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INDEPENDENT AUDITORS REPORT

To the Stockholder

Fairfield Research Securities Corporation

New Canaan Connecticut

Report on the Financial Statements

We have audited the accompanying financial statements of Fairfield Research Securities Corporation wholly-

owned subsidiary of Fairfield Research Corporation which comprise the statement of financial condition as of

December 31 2013 and the related statements of income loss changes in stockholders equity and cash flows

for the year then ended that are filed pursuant to rule 7a-5 under the Securities and Exchange Act of 1934 and

the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation
and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys preparation and fair presentation
of

the financial statements in order to design audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation
of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position
of Fairfield Research Securities Corporation as of December 31 2013 and the results of its operations

and its cash flows for the year then ended in accordance with accounting principles generally accepted in the

United States of America



Fairfield Research Securities Corporation

Continued from previous page

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in the Supplemental Schedule Computation of Net Capital is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility
of

management and was derived from and relates directly to the underlying accounting and other records used to

prepare the financial statements The information in Supplemental Schedule Computation of Net Capital has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In our

opinion the information in Supplemental Schedule Computation of Net Capital is fairly stated in all material

respects in relation to the financial statements as whole

ACT Financial and Tax Services LLC

Stamford Connecticut

February 24 2014



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

Assets

Current Assets

Cash and equivalents
13721

Loan receivable parent Note 118540

Prepaid expenses
76

Other expenses
29

Total Current Assets 132366

Total Assets 132366

Liabilities and Stockholders Equity

Liabilities

Current Liabilities

Accrued expenses
3650

Total Current Liabilities 3650

Total Liabilities
3650

Stockholders Equity

Common stock 500 shares authorized issued and outstanding $1 par value 500

Paid-in surplus
359261

Retained earnings deficit 231045

Total Stockholders Equity 128716

Total Liabilities and Stockholders Equity 132366



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF INCOME LOSS

FOR THE YEAR ENDED DECEMBER 31 2013

Revenue

Interest income
8096

Total revenue
8096

Expenses

Professional fees
32720

Rent and utilities
6456

Licenses and registration fees
3022

Telephone
693

Employee benefits
4737

Other expense
144

Total expenses
47772

Net loss before taxes
39676

Provision for state income taxes Note
250

Net loss
39926

The accompanying notes are an integral part of these statements



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2013

Common Paid-In Retained Stockholders

Stock Capital Earnings Deficit Eguity

Balance-December3l202 500 312159 191119 121540

Capital contribution
47102 47102

Net loss
39926 39926

Balance-December 31 2013 500 359261 231045 128716

The accompanying notes are an integral part of these statements



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2013

OPERATING ACTiVITIES

Net Loss 39926

Adjustments to reconcile net income to net cash used in operating activities

Increase in loan receivable 5092

Decrease in prepaid expenses
20

Increase in accrued expenses
900

Net cash used in operating activities 44098

FINANCING ACTWITIES

Change in additional paid in capital
47102

Net cash provided by financing activities 47102

Net decrease in cash and equivalents for period 3004

Cash and equivalents at beginning of period 10717

Cash and equivalents at end of period
13721

Supplemental Disclosures

Income taxes paid
250

Interest paid

The accompanying notes are an integral part of these statements



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

Organization and Nature of Operations

Fairfield Research Securities Corporation the Corporationwas organized in the State of Connecticut on March

13 1989 for the purpose of being registered non-clearing government securities broker-dealer The

Corporations purpose is to act as an introducing broker between large financial institutions and to earn

commission on the trading activity The Corporation is wholly owned subsidiary of Fairfield Research

Corporation

Significant Accounting Policies

Basis of Accounting Income and expenses are recorded on the accrual method of accounting in accordance with

generally accepted accounting principles

Cash Equivalents For purposes of the statement of cash flows the Corporation considers all short-term debt

securities purchased with maturity of three months or less to be cash equivalents

Use of Estimates Management uses estimates and assumptions in preparing financial statements Those

estimates and assumptions may affect the reported amounts of assets and liabilities the disclosure of contingent

assets and liabilities and the reported revenues and expenses Actual results could differ from those estimates

Income taxes

Tax returns are prepared on cash basis Deferred income taxes from timing differences are not material The

Corporation has net operating loss carry
forward of approximately $218465 The provision for income taxes is

for state minimumtaxes

Related-Party Transactions

Certain expenses of the Corporation are shared with and paid directly by the Parent including employee benefits

rent and utilities Those expenses are allocated to the Corporation in accordance with shared services agreement

entered into with the Parent in January 2011 The Parent occasionally pays direct expenses license and

registration fees professional fees taxes and other expenses of the Corporation These amounts are charged to

the Corporation and to the extent not reimbursed are recorded as additional capital
contributions from Parent

The Corporation has demand loan receivable from the parent payable with interest at 7% At December 31

2013 the outstanding principal balance was $118539 including accrued interest

Net Capital Requirements

The Corporation is subject to the Securities and Exchange Commissions SEC Uniform Net Capital Rule

Rule 15c3-1 that requires the maintenance of specified minimum net capital of $5000 and requires specific

ratios of aggregate indebtedness to net capital
The Corporation was in compliance with these requirements at

December 31 2013

Exemption from Rule 15c3-3

The Corporation is exempt from the reporting requirements of Rule 5c3-3 of the SEC as it does not hold funds or

securities of customers The Company claims exemption from the requirements of rule 5c3-3 under Section

k2i of the rule

SIPC Reconciliation Requirement

Securities Exchange Act SEA Rule 7a-5e4 requires registered broker-dealer to file supplemental

report
which includes procedures related to broker-dealers SIPC annual general assessment reconciliation or

exclusion from membership forms In circumstances where the broker-dealer reports $500000 or less in
gross

revenue they are not required to file supplemental SIPC report The Company is exempt from filing the

supplemental report under SEA Rule 7a-5e4 because it is reporting less than $500000 in gross revenue



Commitmentsand Subsequent Events

There were no events subsequent to December 31 2013 and through the date the financial statements were issued

February 24 2014 that materially
affected the presentation

of the Corporations results for the year ending

December 31 2013 The company has not entered into any significant
future commitments

10
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FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

COMPUTATION OF NET CAPITAL

DECEMBER 31 2013

Net capital computation

Stockholders equity
128716

Less non-allowable assets
118645

Net capital
10071

Less aggregate indebtedness $3650 $0.0667 $244 $5000

Less minimum net capital required
5000

Net capital
in excess of requirement

5071

Reconciliation with Companys computation

Included in Part hA of Form X- 7A-5 as of December 31 2013

Net capital reported in unaudited Focus Report 10071

Net audit adjustments see statement below

Net capital per above 10071

There are no material differences between the net capital per
this audit report and the net capital

computation per the December 31 2013 Part hA of Form X- 7A-5 of the unaudited focus report

11
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Board of Directois and Stockholder

Fairfield Research Securities Coiporation

New Canaan onnecticut

In planning and performing our audit of the financial statements and supplemental schedule of an field Research

Securities Corporation wholly owned suhsidiar of airfield Research Corporation as ot and foi the year

ended Decemhcr 2013 in accoi dance wit auditing stindards generally ar cepted in the nited States of

America we considered the Companys internal control oei financial reporting internal control as basis for

designing our auditing procedures fir the purpose of expiessing an opinion on the effectiveness of the Coin an
internal control Accordingly we do not express an opinion on the effectiseness of the Coinpan internal

control

Also as required by Rule 7a 3g of the Securities and Fxchange Commission SL we have made study

of the practices
and proceduies follo\ed by tIre Company including consideration of control activities for

safeguarding securities his study included tests of such practices and procedures that ss considered relevant to

the objectives ciaied in Rule 7ag in uiakiug lie ei iodie coniputotioris of aggregate indebtcdness and net

capital under Rule 7i3al and for determining compliance with the exemptie provisions
of Rule 15c1-3

Because the ompany does not carmy
securities accounts for customers or perfomni custodial functions relating to

customer securities did not review the practices md procedures follosed by the oinpany in any of the

following

Making quarterly securities e\aminations counts erifications and comparisons and recordation of

differences required Rule l7al

Comply ug with the requirements for prompt payment foi securities under Section of ederal Reserve

Regulation of the Board of iovernois of the Federal Reserve System

he management of the Company is respoimsible for establishing am1d mnanitaimnng intei nal control id the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by nianageinent are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices amid

procedures can be expected to aclneve tile SFCs pme iously mentioned objectives Iwo of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the oinpanv has responsibility are safeguarded against loss from unauthorized

use oi disposition amid that iransactions are exec uled in accordance with managenientN authorization and recorded

properly to permit the preparation of financial statements in confbrmity with generally accepted accounting

prmciples Rule 7m5g lists additional objectives of the practices and procedures listed in the pre eding

Because of inherent limitations in any internal control and the practices and procedures retbi red to above error or

fraud may occum arid not be detected Also projection of any evaluation of them to future periods
is subject to the

risk that they may become inadequate because of changes in conditmoims or that tile effectiveness of their design

amid opem ation may deteriorate



JEGI LLC

Continued from previous page

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis signJIcant deficiency
is deficiency or combination of deficiencies in

internal control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices
and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices
and procedures as described in the second paragraph of this

report were adequate at December 31 2013 to meet the SEC objectives

This report is intended solely for the information and use of the Board of Directors management the SEC and

other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation

of registered
brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

ACT Financial and Tax Services LLC

Stamford Connecticut

February 24 2014


