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555 BUTTERFIELD ROAD SUITE 209 LOMBARD IL 60148 JEROME DuBLAN CPA

MEMBER AMERICAN INSTITUTE or

CERTIFIED PuBLIC ACCOUNTANTS

IndeDendent Auditors Reoort

Managing Member

Plexus Financial Solutions LLC

We have audited the accompanying financial statements of Plexus Financial Solutions LLC

the Company which comprise the statement of financial condition as of December 31 2013
and the related statements of income changes in members equity and cash flows for the year

then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and

the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

1.
630.971.1200 FAX 630.960.5033 WWW.IIACLTD.COM



Opinion

in our opinion the financial statements referred to above present fairly in all material respects

the financial position of Plexus Financial Services LLC as of December 31 2012 and the

results of its operations and its cash flows for the year then ended in accordance with accounting

principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information contained in Schedules and is presented for

purposes of additional analysis and is not required part of the financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information is the responsibility of management and was derived from and relates directly to

the underlying accounting and other records used to prepare the financial statements The

information in Schedules and has been subjected to the auditing procedures applied in the

audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to

prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of

America In our opinion the information in Schedules and is fairly stated in all material

respects in relation to the financial statements as whole

February 24 2014
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Exhibit

Plexus Financial Solutions LLC

Statement of Financial Condition

December 31 2013

Assets

Cash 237927

Cash deposit FINRA 1615

Comnssions receivable 96736

Prepaid insurance 9929

Total Assets 346207

Liabilities and MenersEquity

Liabilities

Pcounts payable and accrued expenses 32095

Long-term note payable 150000

Total Liabilities 182095

Members Equity 164112

Total Liabilities and Members Equity 346207

The accompanying notes are an integral part of the financial statements
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Exhibit

Plexus Financial Solutions LLC

Statement of Income

Year Ended December 31 2013

Revenue

Commissions 927578

Interest 168

Total revenue 927746

Expenses

Employee compensation and benefits 605921

Commission expense 23261

Regulatory fees and expenses 8886

Interest expense 2124

Other expenses 195164

Total expenses 835356

Net Income 92390

The accompanying notes are an Integral part of the financial statements
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Exhibit

Plexus Financial Solutions LLC

Statement of Changes in Members Equity

Year Ended December 31 2013

Members Equity

Balance beginning of year 271722

Net income 92390

Distributions to member 200000

Balance end of year 164112

The accompanying notes are an integral part of the financial statements
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Exhibit

Plexus Financial Solutions LLC

Statement of Cash Flows

Year Ended December 31 2013

Cash flows from operating activities

Net Income 92390

Mjustments to reconcile net income to net cash provided

by operating activities

Changes in operating assets and liabilities

Commissions receivable 8836

Prepaid expenses and other assets 788
Accounts payable and accrued liabilities 7805

Net cash provided by operating activities 90571

Cash flows from investing activities

Cash flows from financing activities

Distributions paid 200000

Proceeds from long-term note payable 150000

Net cash used in financing activities 50000

Net decrease in cash 40571

Cash at beginning of year 197356

Cash at end of year 237927

Supplemental cash flow disclosures

Income tax payments

Interest payments

Noncash financing activities $_____________

The accompanying notes are an integral part of the financial statements
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Plexus Financial SolutIons LLC

Notes to Financial Statements

December 31 2013

Note Organization and Nature of Business

Plexus Financial Solutions LLC PFS the Company formerly Plexus Financial Services LLC is

licensed introducing broker-dealer registered with the Securities and Exchange Commission

SEC and The Financial Industry Regulatory Authority FINRA PFS is wholly-owned by The

Plexus Groupe LLC TPG an independent national insurance brokerage firm and obtained its

license on December 2010 PFS receives commissions for servicing retirement and group

annuity plans of new and existing TPG customers

In August 2013 the Company entered into an advisory services agreement with Commonwealth

Financial Network CFN one of the nations largest privately-held independent full service broker

dealers The Company believes the agreement will provide another level of available products

and services for its existing clients The agreement can be terminated by either party at any time

The agreement provides that the Company pay CFN 10% of its annual gross revenues as they

are collected by CFN Initially CFN will pay one-time sum of $150000 to the Company that will

vest with the Company 20% each year over five years if certain conditions are met see Note

Ultimately the Company believes that as result of the agreement they will be able to attract and

secure larger client base and offer more services and products to existing clients In recognition

of the agreement with CFN the Company changed its name to Plexus Financial Solutions LLC

Note Summary of Significant Accounting Policies

Basis of AccountinQ

PFS uses the accrual method of accounting for financial reporting purposes

Manaaement Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Revenue Recognition

Commissions are recorded as earned at the end of each month based upon reports received

from third-party administrators who calculate such commissions based upon written agreement
between PFS and the administrator

-7-



Plexus Financial Solutions LLC

Notes to Financial Statements

December 31 2013

Note Summary of Significant Accounting Policies Continued

There are some accounts for which predetermined fee is earned in lieu of commissions

Additionally PFS may bill for Registered Advisor consulting activities Revenue for these

transactions is recorded on monthly basis as services are performed PFS also receives

annual contingent commissions which are recorded upon receipt

Concentration of Risk

Cash on deposit with financial institutions totaled approximately $240000 as of December 31
2013 Cash deposits could potentially be subject to credit risk as the deposits are only insured by

the Federal Deposit Insurance Corporation FDIC up to specified limits

income taxes

The Company is pass-through entity for income tax purposes whereby any income tax liabilities

or benefits are attributable to TPG and their owners Therefore no provision for income taxes has

been reflected in the accompanying financial statements

Note Fair Value of Financial Instruments

Generally accepted accounting principles require disclosure of certain fair value information about

financial instruments The following methods and assumptions were used to estimate the fair

value of each significant class of financial instruments

Cash Cash is carried at cost which approximates fair value

Note 4Net Capital

As an introducing broker dealer PFS is subject to the Securities and Exchange Commissions

SEC regulations and operational policies which require PFS to maintain minimum amount of

net capital of $5000 and ratio of aggregate indebtedness Al to net capital not exceeding 15 to

The Companys net capital as of December 31 2013 was $40832 The ratio of Al to net capital

as of December 31 2013 was 44596 to 1.0

-8-



Plexus Financial Solutions LLC

Notes to Financial Statements

December31 2013

Note Long-term Note Payable

On June 25 2013 the Company entered into promissory note and loan agreement with CFN

see Note whereby CFN loaned the Company $150000 due in full no later than June 25 2018

plus accrued unpaid interest at the prime rate 3.25% per annum at December 31 2013 Twenty

percent 20% of the original principal loan amount and all then accrued interest will be forgiven

annually on the anniversary date of the agreement if the Companys revenue processed through

CFN meets or exceeds $500000 If such requirements are not met CFN has the authority to

forgive pro-rata portion of the loan and accrued unpaid interest

Note Related Party Transactions

PFS shares office space and various office-related expenses with TPG under an expense

agreement approved by FINRA Additionally TPG collects commissions on behalf of PFS At the

end of each month the two parties settle the balances due on net basis During 2013 expenses

charged by TPG to PFS were $75591 The Company also provided advisory and brokerage

services to various entities related by common ownership During 2013 total revenue generated

from these entities for advisory and brokerage services was $3879

-9-



Schedule

Plexus Financial Solutions LLC

Computation of Net Capital

December 31 2013

Total members equity from Statement of Financial Condition

qualified for Net Capital 164112

Deductions

Non-allowable assets

Cash deposit FINRA CRD account 1615

Commissions receivable 96736

Prepaid insurance 9929

Fidelity bond deductible in excess of 10% of bond 15000

Net capital before haircuts on securities positions 40832

Haircuts on securities _____________

Net Capital 40832

Required minimum net capital 5000

Excess net capital 35832

No material differences exist between the audited Computation of Net Capital above and the

FOCUS Part II filing of Plexus Financial Solutions LLC as of December 31 2013

See independent auditors report regarding supplemental information
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Schedule

Plexus Financial Solutions LLC

Computation for Determination of Reserve Requirements Under Rule 15c3-3

December 31 2013

Plexus Financial Solutions LLC is not required to maintain reserve requirement under

Rule 5c3-3 since it does not hold any customer securities or cash

See independent auditors report regarding supplemental information
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Schedule

Plexus Financial Solutions LLC

Information Relating to Possession or Control Requirement Under

Rule 5c3-3 of the Securities and Exchange Commission

December31 2013

Plexus Financial Solutions LLC has complied with the exemptive requirements of

Rule 15c3-3 of the Securities and Exchange Commission and did not maintain

possession or control of any customer funds or securities during 2013

See independent auditors report regarding supplemental information
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I/V INSURANCE INDUSTRY
1JtLrX\ AUDrrING AND CONSULTING LTD

555 BUTTERFIELD ROAD SUITE 209 LOMBARD IL 60148 JEROME DUBLAN CPA

MEMBER AMERICAN INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Report on

Internal Control Required By SEC Rule 17a-5

To the Managing Member

Plexus Financial Solutions LLC

In planning and performing our audit of the financial statements of Plexus Financial Solutions

LLC the Company as of and for the year ended December 31 2013 in accordance with

auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but

not for the purpose of expressing an opinion on the effectiveness of the Companys Internal

control Accordingly we do not express an opinion on the effectiveness of the Companys

internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g

in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a1 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

630.971.1200 FAX 630.960.5033 WWW.IlACLTD.COM



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and our study we believe

that the Companys practices and procedures as described in the second paragraph of this

report were adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Managing Member

management the SEC FINRA and other regulatory agencies that rely on Rule 7a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties

February 24 2014



I1l/Att INSURANCE INDUSTRY
UtItr1 AUDITING AND CONSULTING LTD

555 BUTrERFIELD ROAD SUITE 209 LOMBARD IL 60148 JEROME DUBLAN CPA

MEMBER AMERICAN INSTITUTE

CERTIFiED PUBLIC ACCOUNTANTS

Independent Accountants Report on

AlvInu Acireed-Upon Procedures Related to SIPC AsseSsment Reconciliation

To the Managing Member

Plexus Financial Solutions LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the

Securities Investor Protection Corporation SIPC for the year ended December 31 2013 which

were agreed to by Plexus Financial Solutions LLC and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the

other specified parties in evaluating Plexus Financial Solutions LLCs compliance with the

applicable instructions of the General Assessment Reconciliation Form S1PC-7 Plexus

Financial Solutions LLCs management is responsible for Plexus Financial Solutions LLCs

compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of

those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has

been requested or for any other purpose The procedures we performed and our findings are

as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended

December 31 2013 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the calculations noting no differences
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We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

February 24 2014


