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OATH OR AFFIRMATION

John Youngblood Managing Member swear or affirm that to the best of my knowledge and belief the
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INDEPENDENT AUDITORS REPORT

To the Members of

Gallatin Capital LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Gallatin Capital LLC the

Company as of December 31 2013

Management Responsibility for the Financial Statements

In accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountniits



Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Asperion Grouup LLC as of December 31 2013 The financial statement

do not include statement of operations members equity and cash flows for the year then

ended and this is departure from U.S generally accepted accounting principles

i//i-iC1ti7J /IZC

New York NY

February 27 2013



Gallatin Capital LLC

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 464119

Fees receivable 3418117

Property and equipment net of accumulated

depreciation of $289673 85803

Restricted cash 266065

Other assets 139499

Total Assets 4373603

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 222019

Due to affiliates 162700

Deferred rent payable 90391

Deferred income tax liability
172437

Total Liabilities 647547

Contingencies

Members equity 3726056

Total Liabilities and Members Equity 4373603

The accompanying notes are an integral part of these financial statements



Gallatin Capital LLC

Notes to Financial Statements

December31 2013

ORGANIZATION AND NATURE OF BUSINESS

Gallatin Capital LLC the Company was formed on December 2002 in New York

and is broker-dealer registered with the Securities and Exchange Commission SEC
and is member of the Financial Industry Regulatory Authority FINRA The

Companys business is primarily comprised of subscription fees for capital raising

services

SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The financial statements of the Company are prepared on the accrual basis of

accounting Accordingly fee income is recognized when earned

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with maturity of three

months or less to be cash equivalents The cash equivalents are amounts held in

money market account

Restricted Cash

Restricted cash consists of $249612 held on deposit as collateral for standby letter of

credit which is being used in place of an office rental security deposit and $16453 held

as payroll guarantee for an affiliated company

Fees Receivable

Fees receivable are considered fully collectible by management and accordingly no

allowance for doubtful accounts is considered necessary

Property and Equipment

Property and equipment are recorded at cost Depreciation is computed using the

straight-line method over the estimated useful lives of the related assets

Asset Useful life Depreciation Method

Furniture and fixtures years Straight-line

Office equipment years Straight-line

Computer software years Straight-line

Expenditures for repairs and maintenance are charged to operations as incurred

Additions and improvements are capitalized

Income Taxes

No provision for Federal or State income taxes has been made in the accompanying

financial statements since such liabilities and related expenses are the responsibility of

the members The Company is responsible for local unincorporated business tax on

income which is calculated at the statutory rate



Gallatin Capital LLC

Notes to Financial Statements

December31 2013

SIGNIFICANT ACCOUNTING POLICIES Continued

The Company complies with FASB ASC 740-10-1 through 25 formerly SFAS No 109

Accounting for Income Taxes in its computation of the NYC Unincorporated Income

Taxes which require an asset and liability approach to financial accounting and

reporting for income taxes Deferred income taxes payable represent deductible

amounts in the future based on enacted tax laws and rates applicable to the periods in

which the differences are expected to affect taxable income There is $124544 in

deferred income taxes at December 31 2013

The Companys accounting policy for valuating uncertain tax positions during the

financial statement periods is based on the recognition and disclosure contingencies

under FASB ASC 420-10-1 formerly SEAS No Accounting for Contingencies

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Fair Value Measurement

The Company complies with FASB ASC 820-5-1 formerly SFAS No 157 in determining

the value of monetary assets Since the only assets of the Company to which FASB

ASC 820-5-1 might apply consists of money market mutual funds that the Company

treats as cash equivalents The Company values these assets at the redemption price

of $1 per share in accordance with the relevant prospectus

PROPERTY AND EQUIPMENT

Details of property and equipment at December 31 2013 are as follows

Furniture and fixtures 70654

Office equipment 170807

Office improvements 91143

Computer software 42872

375476

Less accumulated depreciation 289.673

Depreciation expense for the year ended December 31 2013 was $22854



Gallatin Capital LLC

Notes to Financial Statements

December31 2013

MEMBERS EQUITY

Members equity consists of 000 authorized Class Units and 1.000 authorized Class

Units In accordance with the Companys operating agreement each unit shall have

the same rights priorities and preferences except that each issued and outstanding

Class Unit entitles the holder to full voting power the right to participate in any meeting

or vote of Members or to have any notice of such meetings As of December 31 2013

there were 200 Class Units and 41 Class Units issued and outstanding

CONCENTRATION OF CREDIT RISK

The Company maintains its cash and cash equivalents balances at one financial

institution in excess of the amount insured by the Federal Deposit Insurance

Corporation Management regularly monitors the financial condition of this institution in

order to keep the potential risk to minimum

6. SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 27 2013 the date on

which the financial statements were available to be issued Management is not aware of

ny subsequent events that require recognition or disclosure in the financial statements
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Members of

Gallatin Capital LLC

In planning and performing our audit of the financial statements of Gallatin Capital LLC the

Company as of and for the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to.future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the Financial Industry Regulatory Authority and other regulatory

agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used

by anyone other than these specified parties

J/7 CETIfIW PU5LZC 4c UN74N711 PLIC

New York NY

February 27 2014

Registered with the Public Coinpaiiy Accounting Oversight Board

Member American Institute of Certified Public Accountaiits


