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OATH OR AFFIRMATION

Kai Huang swear or affirm that to the best of my knowledge and belief the accompanying financial statement

and supporting schedules pertaining to the firm of RiverCross Securities LP as of December

31 2013 are true and correct further swear or affirm that neither the company nor any partner proprietor

principal officer or director has any proprietary interest in any account classified solely as that of customer except as

follows

Signature

Title

1- fi7
Notary Public MICHAEL MOL

LZM00MTy
This report contains check all applicable boxes

EEl Facing page

EEJ Statement of Financial Condition

El Cc Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or control Requirements UnderRule l5c3-3

1J Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15o3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

EEl An Oath or Affirmation

El Copy of the SIPC Supplemental Report

EJ report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

EEl Independent auditors report on internal accounting control

For conditions of confidential treatment of certain portions oft/iisfihing .re sct1oii 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Partners

RiverCross Securities LLLP

iVu have nudited the accompanying statement of financial condition of RiverCross Ueuritios LLLF the
Cornpany se of Deceriber 31 2013 and the rated tatements of operations changes in oartners

cap1sl anb cash flows for the year then ended that are filed pursuant to rule undei tne Seucnties
Excban Act of 334 and the relaOd otes to the financial statements

Managements ResponsibUty for the Fnanca Statements

Monagment is msponsible for tf preparation and fair presentation of these fu anui3l stotemer ts in

acordanc wt the o.ntmg pnncples ganerally acepted in the United $tats of Anerica this

iri th Jesg plemorotor aid msrtenarc of ntenal ntr reOvm io praparor1 ra
fair presentation of fnancia tatements that ara free from material missOte nt wi othr due fraud

er or

Auditors Responsibwty
Our respons bility is to expiess an opinion these nancial statrncnts based an cur aurJ We

onducted ou audit in acordanue with 3uditing standards generally accepted in the Uriteo Stat of

America Those standard requii th3t we plan and perform the audit to obtain reasiiable assurance
about Nh thur the financial statements are free of material misstatement

ri audit ir volvs performing proced Jres to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures svlected depend on the auditor judgment including tf

assessmer of th risks sf iTlaterial misstatement of the fin cial statements whet er due fraud or

error In making those risk assessments the auditor considers internal control relevsrit to the Companys
preparation and fsir presenOtiori of the financisl statements in order to cesign audit procedures that are

approoriste the circumstances An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by msnagement as Nell

as evaluating the rail presentaton of the finrrcial statements

We bel eve that tOe audit evidence we have obtained is suthcient and appropriate to provids case for

our audit opinion

Opinion
In our opinion the financial statenents rererred to above present fairy in all rraterial espeuts th

financial positon of RiverCross Securities LLLP as of December 31 2013 and the results of its

opeiatiors arid its cash flows for the year then ended in accordane with accounting orinciples generally

accepted in the United States of America
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The information contained on pages and 10 is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 17a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information on pages and 10 has been subjected to the auditing procedures

applied in the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion

the information on pages and 10 is fairly stated in all material respects in relation to the financial

statements as whole

Philadelphia Pennsylvania

March 2014



RIVERCROSS SECURITIES LLLP

STA TEMENT OF FINANCIAL CONDITION

December 31 2013

ASSETS

Cash $325603
Receivable from clearing organizations 250000
Receivables from customers 110139
Property and equipment net

Other assets 41 876

Total assets $727618

LIABILITIES AND PARTNERS CAPITAL

LIABILITIES

Accounts payable accrued expenses and other liabilities $196663

Total liabilities 196663

PARTNERS CAPITAL 530955

Total liabilities and partners capital $727618

See accompanying notes
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RIVERCROSS SECURITIES LLLP

STATEMENT OF OPERATIONS

Year ended December 31 2013

REVENUE
Commissions 990626
Other revenue 497445

Total revenue 488071

EXPENSES

Salary and salary-related expenses 604642
Commission and clearing 72777
Occupancy 03459
Communication and data processing 487429
Regulatory fees 29074
Professional fees 111710
Interest expense 208

Other expenses 154682

Total expenses 1663981

NET LOSS 175910

See accompanying notes

-4-



RIVERCROSS SECURITIES LLLP

STATEMENT OF CHANGES IN PARTNERS CAPITAL

Year ended December31 2013

BALANCE January 2013 440557

Contributions 600030

Distributions 333722

Net Loss 175910

BALANCE December 31 2013 530955

See accompanying notes
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RIVERCROSS SECURITIES LLLP

STATEMENT OF CASH FLOWS

Year ended December 31 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $175910

Adjustments to reconcile net loss to net cash
used by operating activities

Depreciation 120467

Increase decrease in

Other assets 29439
Receivables from customers 356449

Decrease in

Accounts payable accrued expenses and other liabilities 341342
Net cash used by operating activities 69775

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions from partners 600030
Distributions to partners 333722

Net cash provided for financing activities 266308

Net increase in cash 196533

CASH
Beginning of year 129070

End of year 325603

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Interest paid 208

See accompanying notes
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RIVERCROSS SECURITIES LLLP

NOTES TO FINANCIAL STATEMENTS

December 31 2013

ORGANIZATION AND NATURE OF BUSINESS

RiverCross Securities LLLP the Company Delaware Limited Liability Limited Partnership is registered

broker-dealer under the Securities Exchange Act of 1934 and is member of the Financial Industry Regulatory

Authority FINRA and the Securities Investor Protection Company SIPC The Company clears its securities

transactions on fully disclosed basis with clearing broker The Companys effective date of organization was
March 14 2008 The effective date of the Companys registration as broker-dealer was March 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenue and expenses during the reporting period Actual results

could differ from those estimates

Securities Transactions

Securities transactions and related commissions revenue and expenses are recorded on trade date
basis as if they had settled

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist principally

of cash and accounts receivable The Company places its cash with high credit qualityfinancial institutions

At times such amounts may exceed federally insured limits Account monitoring procedures are utilized to

minimize the risk of loss from accounts receivable The Company generally does not require collateral or
other security from its customers During this year the Company recognized approximately 50% of its

revenue from one customer and its related affiliates

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances

Management provides for probable uncollectible amounts through charge to earnings and credit to an
allowance for doubtful accounts The allowance for doubtful accounts is estimated based on the Companys
historical losses current economic conditions and the financial stability of its customers Balances that are

still outstanding after management has used reasonable collection efforts are written off through charge to

the valuation allowance and credit to trade accounts receivable The Company generally does not charge
interest

Property and Equipment

Property and equipment are stated at cost Expenditures for maintenance and repairs are charged to

expense as incurred Depreciation of equipment which carried cost of $797330 as of December 31
2013 was computed on the straight-line method with estimated useful lives of to years Accumulated

depreciation totaled $797330 and related depreciation expense totaled $120467 as of and for the year
ending December 31 2013 respectively

income Taxes

The Company has elected Partnership status for federal and state tax purposes whereby taxable income is

reported by the Companys partners
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RIVERCROSS SECURITIES LLLP

NOTES TO FINANCIAL STATEMENTS

December 31 2013

Accounting standards clarify the accounting for uncertainty in income taxes recognized in an enterprises

financial statements by prescribing recognition threshold and measurement attributes for the financial

statement recognition and measurement of tax position taken or expected to be taken in tax return

Accounting standards also provides guidance on derecognition classification interest and penalties

accounting for interim periods disclosure and transition It is the Companys policy to record interest and

penalties related to uncertain income tax positions if any as component of income tax expense

As of December 31 2013 the Company had no uncertain tax positions that would require recognition or

disclosure in the financial statements The Company files U.S and Pennsylvania income tax returns U.S
and Pennsylvania returns for the years ended December 31 2010 to 2013 remain open for audit

LEASE COMMITMENTS

The Company leases office space in Bala Cynwyd PA under three-year lease which expires in August 2015
The lease requires the Company to pay their proportionate share of utilities real estate taxes and other

common area maintenance charges Rent expense for the year ended December 31 2013 was $103459
Future minimum rental payments under this lease agreement are as follows $103684 in 2014 and $70152 in

2015

CONTINGENCIES AND COMMITMENTS

The Company has clearing agreement with its clearing broker Convergex Execution Solutions the Clearing
Broker The agreement provides that certain minimum capital balances must be maintained while the

Companys customer accounts are being introduced to and cleared by the Clearing Broker on fully disclosed
basis In connection with this agreement the Company is contingently liable to the Clearing Broker in the event
of nonperformarice by its introduced customers It is the Companys policy to continuously monitor its exposure
to these risks

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 5c3-3 of the Securities Exchange Act of 1934 reserve
requirements for brokers and dealers in that the Company does not hold funds or securities for customers All

customer transactions are cleared through another broker-dealer on fully-disclosed basis

Pursuant to the net capital provisions of Rule 5c3-1 of the Securities Exchange Act of 1934 the Company is

required to maintain minimum net capital as defined equal to the greater of $5000 or 6-2/3% of aggregate
indebtedness Net capital and the related net capital ratio may fluctuate on daily basis At December 31
2013 the Company had net capital of 453732 and net capital requirements of $13111 The percentage of

aggregate indebtedness to net capital was 43% These net capital requirements may effectively restrict the

Companys ability to make distributions to its members

SUBSEQUENT EVENTS

Subsequent events have been evaluated through the date and time the financial statements were issued

on March 2014 No material subsequent events have occurred since December 31 2013 that required

recognition or disclosure in our current period financial statements
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RIVERCROSS SECURITIES LLLP

COMPUTATION OFNET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31 2013

Partners capital $530955
Add Liabilities subordinated to claims of general creditors

Total capital and allowable subordinated liabilities 530955

Non-allowable assets

Other assets 41876
Receivable from customers 35347

Total non-allowable assets 77223

Net capital before haircuts 453732

Haircuts

Net capital 453732

Minimum capital required per Rule 15c3-1a2iii 13111

Excess net capital $440621

Note There are no material differences between the audited and unaudited computation of net capital pursuant to

Rule 15c3-1
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RIVERCROSS SECURITIES LLLP

OTHER INFORMATION

December 31 2013

Computation for determination of the reserve requirements under Rule 5c3-3 of the SEC
The Company operates under the exemptive provision of paragraph k2ii of SEC Rule 5c3-3 All customer

transactions clear through Convergex Execution Solutions its clearing firm on fully disclosed basis

Information relating to possession or control requirements under SEC Rule 5c3-3 of the SEC
The Company is subject to exemptive requirements of SEC Rule 15c3-3 and did not maintain possession or

control of any customer funds or securities as of December 31 2013
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INDEPENDENT AUDITOR REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a5g1 FOR BROKERDEALER

CLAIMING AN EXEMPTION FROM SEC RULE 15c33

To the Partners

RiverCross Secuntes LLLP

In planning cnd ourforming our audit of the financial statements and supplementa schedues RiverCnss
Sacurities LLLP the Company as of and for the year ended December 31 2013 in accordance with

auditing standards generally accuptad in the United States of Amerca we considered the Companys internal

control over finer cial reporting internal control basis tor designing our auditing procedures for the puroose
of expresing cur opinion on thu inncieI statements but not for th purpose of expressing an opinion on the

affectivenesa of the Compan/s nternal control L\ccordingly we do ot express an anion on the effectiveness

of the Corn par ys nternal co trol

Also as requirvd by Rule Ta 3g of tt Securities and Exchange Commission 300 we ave made
dy of the acticas and ocodjrcs followd by the Company nclndirg isiderarion Oi cntr activitCs for

safeguarding scour ties This strdy includad tests of such practices and procedures the we considered re1evant

the ojctves stated ir Ruie 17a 5g in making the periodic computations of aggregate indebtedness or

aggreqate debits and mt capital under Rule 17a3a11 and for determining complia ice with the exemptive

orovisons if Rub 15c33 Because tle Company does not carry securities accounts for customers or perform

rstodCl functions reiating to customer scour tiu did not review the practices ard orocedurs foiowed by

the Cor ipar any of the rallowing

Making quaite by securities examn itions coun verifications and compar sor and recordat on of

diffar ances required Ly Rul Ta 13

Complying with toe requ rvments foi prompt payment for securte under Section of kedersi Reserve

Regulation of the Board of Coverrors of the Federal Reserve System

Phe managemert of the Companj esponsible for estabi shing and aintaining interna control and the

piacticas and procedures referred the precading paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the prereding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company ha responsibility are safeguarded against loss from unauthorized

us or drfposition end that transactions are executed in accordance with managements authorizaon and

rcorded properly to permit the preparation of financial statements in conformity with generally accepted

accounting principles .ibe 7a5g lists addit onal objectives of the practices and procad ires listed in the

preceding paragraph

Because of inherent imitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to futuie periods is subject to

the risk that they may become inadequate because of changes in cond tions or that the effectiveness of their

design and opera ion may de eniorate

Vi\1V



deficiency internal control exta wf en the design or operation of control does not allow man gement or

employees in he normal course performing their assigned functions to prevent or detect and correct

misstatements on timely basis significart deficiency is deficienc or comOination of deficiencies in

internal control that less severe thai riaterial weakness yet important enough to merit attention by those

charged with governance

materal weakness de icincy or combiiation or deficiencies in internal con rol such that thsr is

reasonable posoibility that Tatrial iisstutement of th Companys finai cial statements will not be preven ud
or detected and ormcted on timely basis

Our onsideration of internal control was for thc imited purpose described in the first and second paragraphs

and would not necessarily identify all deficierciet internal control that mignt be material weknosses We did

not identify any deficiencies intenal control and control activities for saPguarding sec rities that we consider

to be rnatenal weaknesss is del ned previously

We uridentand that practices and procedures that accomplish the objectives nferred to ii he second

paagraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

ecurities xchane AO i9A and related e9clatiors and that practicos and oceduros hat do no
arcomplish such objectives in all raterial respe ts indicate material inadequacy for such purpos Based on

ttis understanding and on our study blieve that the Companys practces and procedures as describe ui

the second paragraph of this tW ort re adequ ate at December 31 2013 to meet the SEC bjoctves

Tnis reporf is ntanded solely for the ir format or and use or the Board of directors managanient tfe S3C and

other raguCtory agencies that rely on RuO a5g undei the Securities Exchange Act of 1934 in the

regulation of egistered brokers and dealers and not interded to be and shouid nut ho usd by aryore at er

tt these specified parties

Phdadpha PennsyIvana
March 2014



INDEPENDENT ACCOUNTANTS REPORT
ON APPLYING AGREEDUPON PROCEDURES RELATED TO

AN ENTITYS SIPC ASSESSMENT RECONCILIATiON

To the Partners

RiverCross Securities LLLP

accordance Nitn Rale 17ae und the Secunties Exchange Act of 1934 we have peitormuc

procedures enumerated beloN with respect to the accompanying Schedule of ssessment and Payments

Acessment Reconciliation Form SIPS to the Securities Invetoi Protecton Corporati SIPC
ror th year unded December31 2013 Nhch weie agreed to by RiverCross Securities LLL and tre Secuii

nd Exchange Commission Firanc ci Industry Rgulatory Authority Inc and SIPS solly to assist you and the

ther specified parties in evaluatng RiverCross Securities LLLP compliance with the applicable ns rjcuons

of the General Assessment Reconciliation Form SIPS RiverCross Securities LL Ps managerr snt is

reponsible for RiverCros3 Securihes LLLP ompliance with those requirement fns agreedwpor

prccedures engagement ws conducted accoidarce with attestation standards esablisned by tIe Anericcn

Institute Cart fed ublic Accountants Tho cuff ciency of these procedures is solely the responsibility of thoso

pwuos spcifed in this report Conseuvnhy make representatun rag rd rg the Jficen thn

procedures described below either fo the purpose for which this report as been mquested or for any othor

parpose The knocedurea we perfoirned and our findings are as follows

Compared the listed assessment paymenta in Form SIPC witn ruapective cash disbursoment en rics

from chscking account statement noting no differences

Compared th amounts reported on the auvited Form X17A5 for tue year ended Decembei 31 2013 as

apptcabl with the amounts reported in Form SIPC7 for the year ended Decen her 31 2013 nohrg no

differences

Compurad any djustinents reportet in Form SlPC7 with suppor ng shedues ano worxing pap.rs

ting no diffciences and

Roved the ar hmetical accuracy of the calculations reflect in Foim lPC7 and in tne relateo scedul

and worring papers supporhng he adjustm ants noting no diffrences

We were not engaged to and did rot conduct an examination the oujective of wnich wo be to expression or

opinion on compliance Acco ding we do not express such an opinion Had NC performed odd itiona

procedures otter matteis night have ome to our attention that would have been reported to you

Th report is ntended aoleiy for the nfo matio ar use nf the specified parties iisted above ar ot ntended

to be and should not be used by anyone other tha these specified parties

PhiadeIphia Pennsyvana
March 12014
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RIVERCROSS SECURTIES LLLP

SCHEDULE OFASSESSMENTAND PAYMENTS TO THE SECURITIES INVESTORS PROTECTION

CORPORATION SIPC PURSUANT TO RULE 17a-5e4

Year ended December 31 2013

General assessment 3286

Less

Payments made

SIPC-6 August 2013 $1843

SIPC-7 February 13 2014 1443

3286

Total assessment balance due

Determination of SIPC net operating revenues and general assessment

Total revenue Focus Line 12/Part IIA Line $1488071

Additions

Total revenues from the securities business of subsidiaries except foreign

subsidiaries and predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining total revenue

Net loss from management of or participation in the underwriting or

distribution of securities

Expenses other that advertising printing registration fees and legal fees

deducted in determining net profit from management or participation in

underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

Deductions

Revenues from the distribution of shares of registered open end investment

company or unit investment trust from the sale of variable annuities from

the business of insurance from investment advisory services rendered to

registered investment companies or insurance company separate accounts

and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members

in connection with security transactions 172777

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in

certificates of deposit and ii Treasury bills bankers acceptance or

commercial paper that mature nine months or less from issuance date

Direct expenses of printing advertising and legal fees incurred in

connection with other revenue related to the securities business revenue

defined by Section 69L of the Act

Other revenue not related either directly or indirectly to the securities business 549

The greater of

Total interest and dividend expense Focus Line 22/Part IA Line 13 plus

interest and dividend income included in additions in total revenues above

40% of interest earned on Customers securities accounts 40% of FOCUS Line 208

208

Total deductions 173534

SIPC net operating revenues $1314537

General assessment .0025 3286
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