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OATH OR AFFIRMATION

WILLIAM ICRTDRT .r swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FERGHANA SECURITIES INC
as

of APRIL 30 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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king ggnatureCpk
PRESIDENT

Title
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Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITOR REPORT

To The Stockholder

Ferghana Securities Inc

Report on the Financial Statements

We have audited the accompanying financial statements of Ferghana Securities
Inc the Company which comprise the statement of financial condition as of

April 30 2014 and the related statement of operations changes in stockholders

equity and cash flows for the year then ended that are filing pursuant to Rule
17a5 under the Securities Exchange Act of 1934 and the related notes to the
financial statements

Management is Responsible for the Financial Statements

Management is responsible for the preparation and fair presentation of this
financial statement in accordance with accounting principles generally accepted
in the United States of America this includes the design implementation and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement whether due to
fraud or error

Auditor Responsibility

Our responsibility is to express an opinion on this financial statement based on
our audit We conducted our audit in accordance with auditing standards

generally accepted in the United States of America Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit involves

performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements The procedures selected depend on the auditors
judgment including the assessment of the risks of material misstatement of the
financial statements whether dua to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we express no such opinion An audit evaluating the

appropriateness of accounting policies used and the reasonableness of overall

presentation of the financial statements



We believe that the audit evidence we have obtained is sufficient and appropriate

to provide basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Ferghana Securities Inc as of

April 30 2014 and the results of its operations and its cash flows for the year

then ended in accordance with principles generally accepted in the United States

of America

FOX JURAN

New York New York

May 30 2014



FERGHANA SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

APRIL 30 2014

ASSETS

Cash and cash equivalents 102476
Accounts receivable 135500
Receivable from parent 213619

TOTAL ASSETS 451.595

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accrued expenses 13544

STOCKHOLDER EQUITY

Common stock $1 par value authorized 1000

shares share issued and outstanding

Additional paid in capital 13950
Retained earnings 424100

TOTAL STOCKHOLDERS EQUITY 438051

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 451.595

See Independent Auditor Report

And Accompanying Notes to Financial Statements



FERGHANA SECURITIES INC

NOTES TO FINANCIM STATEMENTS

APRIL 30 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

Ferghana Securities Inc The Company wholly owned subsidiary of

Ferghana Partners Inc was formed in Delaware on April 22 1997 The

Company is Broker Dealer registered with Financial Industry Regulatory

Authority FINRA and the Securities Exchange Commission SEC

REVENUES

The Company provides investment banking services to the global healthcare

and chemicals sectors for equity financing transactions Revenues are

recorded on the accrual basis when earned

CASH AND CASH EQUIVALENTS

Financial instruments that potentially subject the Company to credit risk

consist primarily of cash and cash equivalents and accounts receivable

The Company maintains cash and cash equivalents with commercial banks and

other financial institutions At times such amounts might exceed

Federal Deposit Insurance Corporations FDIC limits

SIGNIFICANT CREDIT RISK AND ESTIMhTES

The preparation of financial statements in conformity with accounting

principles generally accepted in the United States requires management of

the Company to use estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results could differ from

those estimates

INCOME TAXES

The Company and its parent Ferghana Partners Inc file consolidated

Federal State and City income tax returns As result the Company

pays its Federal State and City income tax liability to its parent

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR BROXERS

AND DEALERS PURSUANT TO RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under the

Securities Exchange Act of 1934 in that the Companys activities are

limited to those set forth in the conditions for exemption appearing in

paragraph of the Rule



FERGHANA SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

APRIL 30 2014

RELATED PARTY TRANSACTIONS

The Company is allocated costs from its parent for salaries office space

bookkeeping and general overhead The total cost was $511529

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities Exchange Commission Uniform Net

Capital Rule 15c3-1 which requires maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to At April 30 2014 the Company had net

capital and aggregate indebtedness of $88932 and $13544 respectively The

net capital ratio was .1523 to or 15.23% compared to maximum allowable

percentage of 1500% Net capital exceeded requirements by $83932

ANNUAL REPORT

Pursuant to the Securities Exchange Commission Rule 17a-5 the Statement

of financial Condition is available for examination at the Companys

principal place of business 420 Lexington Avenue New York N.Y 10170 and

at the regional office of the Securities Exchange Commission located at

World Financial Center Room 4300 New York NY 10281
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Report on Internal Control Required by SEC RULE 17a-5 for Broker-Dealer
Claiming an Exemption From SEC Rule 15c3-3

To The Stockholder

Ferghana Securities Inc

In planning and performing our audit of the financial statements of Ferghana
Securities Inc the Company as of and for the year ended of April 30 2014 in
accordance with auditing standards generally accepted in the United States of
America we considered the Company internal control over financial reporting asbasis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements but not for the purposes of expressing an
opinion on the effectiveness of the Companys internal control Accordingly wedo not express an opinion on the effectiveness of the Company internal control

Also as required by Rule 17a-5g of the Securities and Exchange CommissionSEC we have made study of the practices and procedures followed by the
Company including consideration of control activities for safeguardingsecurities This study included tests of such practices and procedures that weconsidered relevant to the objectives stated in Rule 17a-5g in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3a 11 and for determining compliance with the exemptive provisions of Rule15c33 Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities we did not review
the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations Counts verifications and
comparisons and recordation of differences required by Rule 17a13

Complying with the requirements for prompt payment for securities
under Section of Federal Reserve Regulation of the Board of the
Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaininginternal control and the practices and procedures referred to in the precedingparagraph In fulfilling this responsibility estimates and judgments bymanagement are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the precedingparagraph and to assess whether those practices and procedures can be expected toachieve the SECs previously mentioned objectives



Page of

Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance
with management authorization and recorded properly to permit the preparationof financial statements in conformity with generally accepted accounting
principles Rule 17a-5g lists additional objectives of the practices and
procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and
procedures referred to above error or fraud may occur and not be detected
Also projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control
does not allow management or employees in the normal course of performing their
assigned functions to prevent or detect and correct misstatements on timelybasis significant deficiency is deficiency or combination of
deficiencies in internal control that is less severe than material weakness
yet inortant enough to mermit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal
control such that there is reasonable possibility that material misstatement
of the Companys financial statements will not be prevented or detected and
corrected on timely basis

Our consideration of internal control was for the limited purpose described in
the first and second paragraphs and would not necessarily identify all
deficiencies in internal control that might be material weaknesses We did not
identify any deficiencies in internal and control activities for safeguarding
securities that we consider to be material weaknesses as defined previously

The size of the business and resultant limited number of employees imposes
practical limitations on the effectiveness of those internal control
procedures that depend on the segregation of duties Since this condition is
inherent in the size of the Company the specific weaknesses are not described
herein and no corrective action has been taken or proposed by the Company

We understand that practices and procedures that accomplish the objectivesreferred to in the second paragraph of this report are considered by the SEC to
be adequate for its purposes in accordance with the Securities Exchange Act of
1934 and related regulations and that practices and procedures that do not
accomplish such objectives in all material respects indicate material
inadequacy for such purposes Bases on this understanding and on our study webelieve that the Companys practices and procedures as described in the second
paragraph of this report were adequate at April 30 2014 to meet the SECs
objectives
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This report is intended solely for the information and use of management the
SEC FINRA and other regulatory agencies that rely on rule 17a-5 under the
Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and is not intended to be and should not be used by anyone other than
these specified parties

Fox Juran

New York New York

May 30 2014


