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OATH OR AFFiRMATION

Jeanne Montague swear or affirm that to the best of my knowledge and belief the accompanying financial statement

and supporting schedules pertaining to the firm of Barnard/Montague Securities LLC as of March 3I 2014 are true and

correct further swear or affirm that neither the company nor any partner proprietor principal officer or director has any

proprietary interest in any account classified solely as that of customer except as follows

NONE __________________ ____ ____ _____ ___

State of California County of Sonoma

Subscribed and sworn to or affirmed before me on

this 2_day of 2d by

Pie Compliance Officer

Proved to me on the basis of satstactory evdence to be the

person who appeared befo

Signature of Notary__iL_4-
______________ COMM 2065461

Not to Public NOTARY PUBLiC CAUFORMAW1J SONOMA CQUNTY
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report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit
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independent Auditors Report

To the Members

Barnard/Montague Securities IIC

San Francisco Califhrnia

Report on the Financial Statements

We have audited the accompanying financial statements of Barnard/Montague Securities LL alifbrnia limited

liability company which comprise the statement of financial condition as 01 March 31 2014 and the related statements

of income loss changes in members equity and cash flows fbr the year then ended that are filed pursuant to Rule

l7a-5 under the Securities l.xchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible fur the preparation and fair presentation of these financial statements in accordance with

accounting principles generally accepted in the United States of America this includes the design implementation and

maintenance ofinternal control relevant to the preparation and fair presentation offinancial statements that are free from

material misstatement shether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our audit in

accordance with auditing standards generally accepted in the United States of America Those standards require that we

plan and perfbrm the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement

An audit involves perIrming procedures to obtain audit evidence about the amounts and disclosures in the financial

statements The procedures selected depend on the auditors judgment including the assessment of the risks of material

misstatement of the financial statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the companys preparation and liir presentation of the financial statements in order

to design audit procedures that arc appropriate in the circumstances hut not fur the purpose of expressing an opinion on

the ellºctiveness of the companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as flell as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sutlicient and appropriate to provide basis Ihr our audit

opinion

Opinion

In our opinion the financial statements refrred to above present fairly in all material respects the financial position of

Barnard/Montague Securities ILC as ofMareh 31 2014 and the results ofits operations and its cash flows for the year

then ended in accordance vvith accounting principles generally accepted in the United States ofAmeriea

Report on Supplementary Information

Our audit was conducted fur the purpose of forming an opinion on the financial statements as whole lhe infOrmation

contained in Schedules and II is presented fOr purposes of additional analysis and is not required part ofthe financial

statements hut is supplementary infOrmation required by Rule 7a-5 under the Securities Lxchange Act of 1934 Such

infOrmation is the responsibility of management and was derived from and relates directI to the underlying accounting

arid other records used to prepare the financial statenents..lhe infOrmation in Schedules and II has been suljected to

the auditing procedures applied in the audit of the linancial statements and certain additional procedures including

comparing and reconciling such infOrmation directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In our opinion the infOrmation in Schedules

and Ills fOirly stated in all material respects in relation to the financial statements as whole

May 22 2014



Barnard/Montague Securities LLC

Statement of Financial Condition

March3l2014

Assets

Cash and cash equivalents 19671

Prepaid expenses and other assets 1595

Total Assets 21266

Liabilities and Members Equity

Accounts payable and accrued liabilities 3032

Total Liabilities 3032

Members Equity 18234

Total Liabilities and Members Equity 21266

See independent auditors report and accompanying notes



Barnard/Montague Securities LLC

Statement of Income Loss

For the Year Ending March 31 2014

Revenue

Investment banking fees 285236

Other income 1250

Total Revenue 286486

Operating Expenses

Compensation 380339

Professional fees 17600

Regulatory fees 9923

Operating expenses 2748

Total Expenses 410610

Net Income Loss
__________________________________________________

124124

See independent auditors report and accompanying notes



Barnard/Montague Securities LLC

Statement of Changes in Members Equity

For the Year Ending March 31 2014

Total

March 31 2013 704892

Distributions 583001

Member Contributions 20467

Net income loss 124124

March 31 2014 18234

See independent auditors report and accompanying notes



Barnard/Montague Securities LLC

Statement of Cash Flows

For the Year Ending March 31 2014

Cash Flows from Operating Activities

Net income loss 124124

Adjustments to reconcile net income loss

to net cash provided by operating activities

Increase decrease in

Accounts receivable 370

Prepaid expenses 1234

Increase decrease in

Accounts payable and accrued liabilities 5841

Due to related parties 10000

Net Cash Used in Operating Activities 140829

Cash Flows from Financing Activities

Distributions 583001

Contributions 20467

Net Cash Used in Financing Activities 562534

Net Decrease in Cash and Cash Equivalents 703363

Cash and cash equivalents at beginning of
year 723034

Cash and çah_Equivalents at End of Year 19671

See independent auditors report and accompanying notes



Barnard fMontague Securities LLC

Notes to the Financial Statements

March 31 2014

Organization

Barnard/Montague Securities LLC the Company was organized as California limited liability company on

June 2010 as Bering Strait Capital LLC In February 2012 it changed its name to Barnard/Montague Securities

LLC The Company is securities broker dealer and registered with the Securities and Exchange Commission

SEC and the Financial Industry Regulatory Authority FlINRA in February 2012 The Company advises

public and private companies on mergers acquisitions and other corporate matters on fee basis

Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with

original maturities of three months or less other than those held for sale in the ordinary course of business

to be cash equivalents

Accounts Receivable

Accounts receivable represents amounts that have been billed to clients in accordance with the Companys

engagement letters with respective clients that have not yet been collected Management reviews accounts

receivable and sets up an allowance for doubtful accounts when collection of receivable becomes unlikely

The Company considers accounts receivable to be fully collectible and accordingly no allowance for

doubtful accounts has been provided

Investment Banking Fees

Investment banking revenues are earned from providing private placement and advisory services Revenue

is recognized when earned either by fee contract or the success of predetermined specified event and the

income is reasonably determinable

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period Actual results

could differ from those estimates and may have impact on future periods

Fair Value of Financial Instruments

Unless otherwise indicated the fair values of all reported assets and liabilities that represent financial

instruments none of which are held for trading purposes approximate the carrying values of such amounts

Income Taxes

The Company limited liability company is taxed as Parthership under the Internal Revenue Code and

similar state statute In lieu of income taxes the Company passes 100% of its taxable income and expenses

to its Members Therefore no provision or liability for federal or state income taxes is included in these

financial statements The Company is however subject to the annual California limited liability company

tax of $800 and California limited liability company fee based on gross revenue



Barnard /Montague Securities LLC

Notes to the Financial Statements

March 31 2014

Risk Concentration

For the period ending March 31 2014 100% of investment banking fees were earned from one client

At various times during the year the Companys cash in bank balances exceeded the FDIC insured limit At

March 31 2014 the Company held deposits at financial institution which were below the FDIC Limits

Related Party Transactions

The Member provides office space and pays most overhead expenses for the Company The Company has no

obligation to reimburse or compensate the Member The Companys results of operations and financial position

could differ significantly from those that would have been obtained if the entities were autonomous

During the year the Company paid $380339 of compensation to two Registered Representatives that became

members on January 2014

Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions uniform net capital rule Rule 15c3-

which requires the Company to maintain minimum net capital equal to or greater than $5000 and ratio of

aggregate indebtedness to net capital not exceeding 15 to both as defined At March 31 2014 the Companys

net capital was $16639 which exceeded the requirement by $11639

Subsequent Events

The Company has evaluated subsequent events through May 22 2014 the date which the financial statements

were available to be issued
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Barnard/Montague Securities LLC
Schedule

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

As of March 31 2014

Net Capital

Total members equity 18234

Less Non-allowable assets

Prepaid expenses 1595

Total non-allowable assets 1595

Net Capital 16639

Net minimum capital requirement of 6/23 of aggregate

indebtedness of $3032 or $5000 whichever is greater 5000

Excess Net Capital 11639

Reconciliation with Companys Net Capital Computation

Included in Part II of Form X-17A-5 as of March 31 2014

There were no material differences noted in the Companys net capital computation at March 31 2014

See independent auditors report and accompanying notes



Barnard IMontague Securities LLC
Schedule II

Computation for Determination of Reserve Requirements Under

Rule 15c3-3 of the Securities and Exchange Commission

For the Year Ended March 31 2014

An exemption from Rule 5c3-3 is claimed based upon section k2Xi All customer transactions are processed in

accordance with Rule 15c3-1a2

Information Relating to Possession or Control Requirements Under

Rule 15c3-3 of the Securities and Exchange Commissions

For the Year Ended March 31 2014

An exemption from Rule 5c3-3 is claimed based upon section k2i

10
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Independent Auditors Report on Internal Control Under SEC Rule 17a-5g1

lo the Members

Barnard/Montague Securities LLC
San Irancisco alihrnia

In planning and performing our audit of the financial statements and supplemental schedules of Barnard/Montague

Securities LLC as of and fbr the year ended March 31 2014 in accordance ith auditing standards generally

accepted in the Hnited States of America we considered Barnard/Montague Securities LLCs internal control over

financial reporting internal control as basis Ibr designing our auditing procedures fOr the purpose of expressing

our opinion on the financial statements hut not fOr the purpose of expressing an opinion on the etletiveness of

Barnard/Montague Securities LLCs internal control Accordingly we do not express an opinion on the eliºetiveness

of Barnard/Montague Securities ICs internal control

Also as required by Rule 17a-5glof the Securities and Fxchange Commission SEC we have made study

of the practices and procedures lbllowed by Barnard/Montague Securities LLC including consideration of control

acti ities lOr saIguarding securities his study included tests of such practices and procedures that we considered

rele ant to the ohectives stated in Rule 17a-5g in making the periodic computations otaggregate indebtedness or

aggregate debits and net capital under Rule 17a-3all and fOr determining compliance with the exemptivc

pros isions of Rule 15c3-3 Because Barnard/Montague Securities LIC does not carry securities accounts fOr

customers or perfOrm custodial functions relating to customer securities we did not review the practices and

procedures fOllowed by the company in any of the fbi lowing

Making quarterly securities examinations counts verilications and comparisons and recordation of ditlŁrences

required by Rule 17a-13

Complying %ith the requirements fOr prompt payment for securities under Section of Federal Reserve

Regulation of the Hoard of ioernors of the Federal Reserve System

ihe management of Barnard/Montague Securities lLC is responsible fOr establishing and maintaining internal

control and the practices and procedures rekrred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures refirred to in the preceding paragraph and to assess hcther those practices and

procedures can he expected to achieve the SECs previously mentioned ohicetives iwo of the objectives of internal

control and the practices and procedures arc to provide management with reasonable hut not absolute assurance that

assets fOr which Barnard/Montague Securities LIC has rcsponsihilit arc sakguardcd against loss from

unauthorized use or disposition and that transactions are executed in accordance with managements authorization

and recorded properly to permit the preparation of financial statements in confOrmity with generally accepted

accounting principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures rcli.rred to above error or fraud

may occur and not he detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the efiŁctiveness of their design and operation

may deteriorate

deJlcienct in infernal control exists when the design or operation of control does not allow management or

employees in the normal course of perfOrming their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficienci is deficiency or combination of delicieneies in internal

control that is less severe than material weakness yet important enough to merit attention by those charged with

go ernance

II



naleria/ iieakncss is deticicnc or combination ot deficiencies in internal control such that there is

reasonable possibility that material misstatement of the cntits financial statements will not he prevented or

detected and corrected on timely basis

Our consideration of internal control was thr the limited purpose described in the first and second paragraphs and

would not necessaril identil all deliciencies in internal control that might he material %%eaknesses We did not

identify any deficiencies in internal control and control activities tbr safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SE to be adequate for its purposes in accordance with the Securities Exchange Act

ol 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequac lOr such purposes Based on this understanding and on our study

we believe that Barnard/Montague Securities LLCs practices and procedures as described in the second paragraph

of this report were adequate at March 31 2014 to meet the SECs objectives

Ihis report is intended sold fOr the information and use of the Members management the SEC FINRA and other

regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than these speci lied

parties

May 22 2014
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