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OATH OR AFFIRMATION

Mark Schultz swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Almax Financial Solutions LLC as

of December 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

2d J%f
Signature

Designated Principal

Title

tary Public

BRETT MORROW
This report conta TGF ile4% boxes

FacingOJJE STATE OF JERSEY

12 Statement of Financial Condition

12 Statement of Income Loss
12 Statement of Changes in Financial Condition

12 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

E2 Statement of Changes in Liabilities Subordinated to Claims of Creditors

12 Computation of Net Capital

12 Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

12 Information Relating to the Possession or Control Requirements Under Rule 15c3-3

12 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

12 report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Independent Auditors Report

Jo the Member of

Max Financial Solutions _.I_-C

Report on the Finaitcial Staienient.s

We have audited the accompanying statement of financial condition of Al Max Financial Solutions L.L.C the

Company as of December 31 2013 and the related statements of operations changes in members equity an1 cash

flows and the statement of 5c3 net capital computation for the year then ended thai arc filed pursuant to Rule

7a5 under the Securities lixchange Act of 1934 and the related notes to the financial statements

iJaiweI11e1lt Rcsjwiislb i/ui fin i/ic Financial Stateineiits

Manauenient is responsible fr the preparation and fair lreselltatioll of these financial statements in accordance

with accounting principles generally accepted ill the United States of America this includes the design

impleiiicntation and l11 intenance of internal control relevant to the pleparat ion and lair presentation of financial

statements that aie free from material misstatement whether due to fraud or error

iuditoi Reywn.sibiIiii

Our responsibilii to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards general accepted in the United States of America Those standards

require that we plan and perform the audit to obtain ieasonablc assurance about whether the financial statements al-c

Free of material ni isstatement

An audit involves performing proce1tlle- to obtain audit evidence about the amounts and disclosures in the

financial statements The proceIurcs selected depend on the auditors tiduncnt including the aSSeSSment of the

risks of material isstatenlent of the financial statements whether due to fraud or error In making those risk

assessments the and br considers intel-na control relevant to the Compan preparation and fair presentation of

the tinaitcial statements in order to design audit pi-ocedures that are appropriate in the circumstances but not for the

ltlF05C of expi-essing au opinion on the effectiveness of the Companys internal control Accordingly we express

U0 such opinion An audit also includes evaluating lie appropriateness of accounting policies used and the

i-CasonableiiesS of signi iicant accounting estimates made by management as well as evaluating the overall

presentation of the flnancial statements

We believe that the audit evidence we have obtained is su flicient and appu-opriate to pi-ovide
basis for our audit

opiliioIi_

Iii ii UI



BB
ROSENBERG RICH BAKER BERMAN COMPANY

lo the IViember of

AINlax linancial Solutions S.C

Op inioii

In our opinion the financial statements refrred to above present fairly in all material respects the tinanc ial

position of AlMax Financial Solutions L.LC as of Deceniber 20 and the rcsuhs of its operations and its

cash flows for the vcar then ended in accordance jfh accounting principles getierally accepted in the inited States

of America

Oilier 1Jaitei

Our audit was conducted for the purpose of tbrniing an opinion on the financial Statenlents as hole The

accompanying supplemental information is presented lbr purposes of additional analysis lVIl iS 1101 reqtiired part

of the financial statements but is supplcnientarv information required by Rule 7a5 tinder the Securities Exchange

Act of 193.4 Such inlormation is the responsibilnv ol management and was derived ftoni and relates directly to

the underlying accountilig and other records used to prepare the financial statements The accompan\ ini

supplemental information has beeii subjected to the auditing procedures applied in the audit of the financial

statenients and certain additional procedures including comparing and reconciling such in format ion directly to the

ilIldcrl\ mi accountine and other records used to prepare
the financial statcniciits or to the financial statements

themselves and other additional piocedtiies iii accordance with auditing standards geneiiIly accepted iii the tin ited

States of America In our opinion the supplemental in formation is tiirlv stated in all niatei-ial respects in relation

to the financial statements takeii as hole

Somerset Ne Jersey

February 25 2014



AlMax Financial Solutions L.L.C

Statement of Financial Condition

December 31 2013

Assets

Current Assets

Cash 9129

Trading securities 16793

Commissions receivable 9254

Prepaid expenses 5473

Total Assets 40649

Liabilities and Members Equity

Current Liabilities

Accounts payable and accrued expenses 8138

Total Liabilities 8138

Members Equity 32511

Total Liabilities and Members Equity 40649

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Operations

Year Ended December 31 2013

Revenues

Commissions 22908
Investment income 783

Total revenues 222691

Operating Expenses

Commissions 138122

Consulting fees 14546
Professional fees 7500
Registration fees and assessments 3922
Insurance 2115
Rent 6000
Other administrative expenses 30739

Total Operating Expenses 202944

Net Income 19747

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Changes in Members Equity

Year Ended December 31 2013

Members Equity January 2013 43764

Net Income
19747

Distributions
31000

Members Equity December 31 2013 32511

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Cash Flows

Year Ended December 31 2013

Cash Flows From Operating Activities

Net Income 19747
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities

Increase Decreases in Assets

Commissions receivable 1705
Prepaid expenses 1427

Increase Decreases in Liabilities

Accounts payable 2258

Net Cash Provided by Operating Activities 17767

Cash Flows From Investing Activities

Proceeds from sale of trading securities 16000
Cash purchases of trading securities 16783

Net Cash Used in Investing Activities 783

Cash Flows From Financing Activities

Distributions to member 31000

Net Cash Used in Financing Activities 31000

Net Increase in Cash 14016

Cash Beginning of Year 23145

Cash End of Year 9129

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paid

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of the Business

AlMax Financial Solutions L.L.C the Company is Registered Broker Dealer with the Securities and

Exchange Commission SEC and member of the Financial Industry Regulatory Authority Inc FINRA
The Company was formed in the State of New Jersey on May 2000 for the purpose of marketing mutual

funds variable annuities and life insurance products The Company will be dissolved by December 31
2025 unless otherwise terminated as provided for in the Companys operating agreement Under the laws

of the State of New Jersey the liability of the Companys member is limited to his investment in the

Company The Companys registration as broker-dealer with the Securities and Exchange Commission

became effective December 20 2000 The Company serves as placement agent for such products As

placement agent the Company does not receive funds but rather funds are transmitted directly by mutual

fund purchasers to the issuers escrow agents or transfer agents The Companys headquarters is located in

Clinton New Jersey and is licensed to do business in eleven states

Basis of Accounting

The Company employs the accrual method of accounting for financial reporting purposes

Cash and Equivalents

For the purpose of the statement of cash flows cash equivalents include time deposits certificates of

deposit and all highly liquid debt instruments with original maturities of three months or less

Commissions Receivable

The Companys commissions receivable consist principally of commissions due from issuers of mutual

funds and variable annuities Management periodically assesses the collectibility of accounts receivable

based upon the financial strength of the issuers of mutual funds and variable annuities Management
believes no allowance for doubtful accounts is required as of December 31 2013

Trading Securities

Under FASB ASC 320-10-25 securities bought and held principally for the purpose of selling them in the

near term are classified as trading securities Trading securities are stated at market value with unrealized

gains and losses recognized currently in income from operations

Fair Value of Financial Instruments

The fair values of cash receivables prepaid expenses accounts payable and accrued expenses and

approximate their carrying values because of the short term maturity of these financial instruments

Income Taxes

The Company is taxed as partnership for federal and state income tax purposes and thus no income tax

expense has been recorded in the financial statements Taxable income of the Company is passed through

to the member and reported on his individual income tax returns

Uncertain Tax Positions

Per FASB ASC 740-10 disclosure is not required of an uncertain tax position unless it is considered

probable that claim will be asserted and there is more-likely-than-not possibility that the outcome will

be unfavorable Using this guidance as of December 31 2013 the Company has no uncertain tax positions

that qualify for either recognition or disclosure in the financial statements The Companys 2013 2012
2011 and 2010 Federal and State tax returns remain subject to examination by their respective taxing

authorities Neither of the Companys Federal or State tax returns are currently under examination



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Commissions and Revenue Recognition

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions

occur Revenues from securities transactions are recorded based upon their contractual obligations with

mutual funds and insurance companies Some contracts may contain six month to one year charge back

period for canceled contracts Management believes any such charge backs are insignificant and has not

provided any allowance for such charge backs

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date as if they had
settled Profit and loss arising from all securities and commodities transactions entered into for the

account and risk of the Company are recorded on trade date basis The Company does not take

possession of customers securities or commodities

Estimates and Uncertainties

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results as determined at

later date could differ from those estimates

Fair Value of Financial Instruments

FASB ASC 825-10-50 Fair Value Measurements and Disclosures fair value is defined as the price that

would be received to sell an asset or paid to transfer liability i.e the exit price in an orderly
transaction between market participants at the measurement date

In determining fair value the Company uses various valuation approaches fair value hierarchy for inputs
is used in measuring fair value that maximizes the use of observable inputs and minimizes the use of

unobservable inputs by requiring that the most observable inputs are to be used when available

Observable inputs are those that market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the Company Unobservable inputs reflect the

Companys assumptions about the inputs market participants would use in pricing the asset or liability

developed based on the best information available in the circumstances The fair value hierarchy is

categorized into three levels based on the inputs as follows

Level Valuations based on unadjusted quoted prices in active markets for identical assets or

liabilities that the Company has the ability to access Valuation adjustments are not applied to

Level investments Since valuations are based on quoted prices that are readily and regularly

available in an active market valuation of these investments does not entail significant degree

ofjudgment

Level Valuations based on quoted prices in markets that are not active or for which all

significant inputs are observable either directly or indirectly

Level Valuations based on inputs that are unobservable and significant to the overall fair value

measurement



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair Value of Financial Instruments continued
The availability of valuation techniques and observable inputs can vary from investment to investment and

are affected by wide variety of factors including the type of investment whether the investment is new
and not yet established in the marketplace and the other characteristics particular to the transaction To the

extent that valuation is based on models or inputs that are less observable or unobservable in the market
the determination of fair value requires more judgment Those estimated values do not necessarily represent
the amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be

reasonably determined Because of the inherent uncertainty of valuation those estimated values may be

materially higher or lower than the values that would have been used had ready market for the

investments existed

Fair value is market-based measure considered from the perspective of market participant rather than an

entity specific measure Therefore even when market assumptions are not readily available the Companys
own assumptions are set to reflect those that market participants would use in pricing the asset or liability at

the measurement date The Company uses prices and inputs that are current as of the measurement date

including periods of market dislocation In periods of market dislocation the observability of prices and

inputs may be reduced for many investments This condition could cause an investment to be reclassified to

lower level within the fair value hierarchy The Company had no investments that would be categorized

as Level or Level in the fair value hierarchy at December 31 2013

Limitations

Fair value estimates are made at specific point in time based on relevant market information and
information about the financial statement These estimates are subjective in nature and involve

uncertainties and matters of significant judgment and therefore cannot be determined with precision
Changes in assumptions could significantly affect the estimates

Subsequent Events Evaluation Date

The Company evaluated the events and transactions subsequent to its December 31 2013 balance sheet

date and in accordance with FASB ASC 855-10-50 Subsequent Events determined there were no

significant events to report through February 25 2014 which is the date the financial statements were
available to be issued

CONCENTRATIONS OF BUSINESS AND CREDIT RISK

The Companys financial instruments that are potentially exposed to concentrations of credit risk consist

primarily of cash cash equivalents short-term investments and commissions receivable The Company places
its cash equivalents with quality financial institutions At times such cash equivalents may be in excess of the

FDIC insurance limit or in some cases may be completely uninsured The Company believes no significant

concentration of credit risk exists with
respect to its cash cash equivalents and commissions receivable It is

not the Companys policy to require collateral for receivables outstanding

During the year ended December 31 2013 80% and 12% of commission revenue was derived from two major
sources respectively Commissions receivable of $7394 and $0 was from these two sources as of December
31 2013 respectively



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

TRADING SECURITIES

Trading securities are stated at readily determinable fair value and are comprised of money market and mutual

funds at December 31 2013

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Companys assets and liabilities recorded at fair value have been categorized based upon fair value

hierarchy as described in the Companys significant accounting policies in the NATURE OF THE BUSINESS

AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES note The following table presents

information about the Companys assets measured at fair value as of December 31 2013

Level Level Level Total

Securities owned at market value

Money market funds 404 404

Mutual funds 16389 16389

Total 16793 16793

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15c3-l which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to At December 31 2013 the Company had net capital of

$15318 which was $10318 in excess of its required net capital The Companys ratio of aggregate

indebtedness to net capital was .53 to

RELATED PARTY TRANSACTIONS

The Company leases office space in Clinton from related party on month to month basis currently at rate

of $500 per month Rent expense under this agreement amounted to $6000 for the year ended December 31
2013 The related party also provides the Company with certain administrative support services on month to

month basis Expenses under this arrangement amounted to $30000 for the year ended December 31 2013

During the year ended December 31 2013 the Company paid commissions totaling $139478 to its member At

December 31 2013 the Company owed the member $638 for accrued commissions

10



AlMax Financial Solutions L.L.C

Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of

the Securities and Exchange Commission

December 31 2013

NET CAPITAL

Total Members Equity 32511

Deductions and/or Charges
Non-Allowable Assets

Commissions receivable 9254

Prepaid expenses 5473

Total Non-Allowable Assets 14727

Net Capital before haircuts on security positions 17784

Haircuts on securities

Other securities 2466

Net Capital 15318

AGGREGATE INDEBTEDNESS 8138

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required 543

Minimum dollar net capital requirement 5000

Excess Net Capital 10318

Excess Net Capital at 1000 percent 9318

Ratio of Aggregate Indebtedness to Net Capital .53 to

RECONCILIATION WITH COMPANYS COMPUTATION

included in Part IIA of Form X-17a-5a as of December 31 2013
Net capital as reported in Companys Part IIA Unaudited FOCUS report 15318

Net audit adjustments and accruals

Net capital per above 15318

See independent auditors report 11



AlMax Financial Solutions L.L.C

Supplementary Information

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2013

The Company claims an exemption from the reserve requirement under paragraph k1 of Rule 15c3-3

See independent auditors report
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Report of lnclcpeiidcnl Registered Public Accounting Firm

on internal Control Structure

lo the Member of

i\lMax Financial Solutions .LC

lii planning and perlOrill itlU our audit of the linancial statements of Al Max linancial Solutions L.LC as of and for

the year ended December 2013 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our Opinion On the financial statements but not for

the purpose of
expicssing an opinion Ofl tile eUectivcness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by i-tile 7a5g of the Securities and Exchange Coninlission SEC we have iiiade siud of

iltc practices and proccdui-cs followed by the Compan\ including consideration of control activities for

safeguarding securities This stud included tests of such practices and procedures tilal we considered relevant to

the objectives stated in rule 7a5g in making the periodic coniputations ol aggregate inlcbtedneSS or aggregate

debits and net capital under iii Ic 7a3a and for determining conipl iance with tile exemptiVe provisions of

nile 5c33 Because the Company does not carry securities accounts for customers or perform cuslodial functions

relating to customer securities we did not review the
practices

and procedures followed by tile Company in making

the quarterly securities examinations counts vet- ifications comparisons and tile recordation of differences required

by rule 7a 13 or in eomplvin with tile requirements for prompt payment for Securities tinder Section of Federal

Reserve Regulation of the Board of Governors of tile Federal Reserve Ssteni

Ilie nlanagemcllt of the Company is responsible for establishing and maintaining internal control and tile practices

aild procedures rcterrccl 10 above In liii tilling this responsibility estimates and judgments by management are

required to assess the expected bend its and related costs of controls and of the practices
and procedures referred to

above and to assess whether those practices ailcI irocec1ures can be expected to achieve the Commissions above

iilClltiOIlCd objectives l\V of the objectives ol an internal control and tile practices and procedures ame to provide

management vitIl reasonable hut not absolute assurance that assets for which the Company has rCSpOllSihiiilv are

safeguarded against loss 110111 umlauthorized USC 01 disposit iOl and that transactions are executed in accordance with

managements atithorizat ion alil ICCOrdeI lrOlCI to lerlllit preparation ol financial statemeilts ill contormit with

generally accepted accounting principles Rule 7a5g lists additional objectives of the practices and procedures

listed in tile prcced in pa ragra ph

Because ot inherent lint intl tillS ill interila control and tile tictices and procedures referred to above errors or

fraud ma occur and not be dctccted Also prjectioml of any evaluation of them to futume periods is subject to tile

risk tllat they iiav become inadequate because of cllangCs ill conditions or that tile effectiveness of their design and

OCiI oil may deteriorate

13
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To the Menthcr of

IMax Financial Solutions .L.C

comro/ de/icinei exists when the lesign or Operation of control doeS not allow management or employees in

the normal course of perlorming their assigned functions to prevent or detect misstatements on timely basis

s/gui/lean de/icieni is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will flOt be lreverlted or tlctectcd by the entitys internal

control

inale/u/ weakness is significant deficiency or combination of significant deficiencies that results in iiiorc than

remote likelihood that material misstatement of the financial statements will not be prevented or detected by the

entitys internal control

Our consideration of internal control as fr the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

niaterial weaknesses as defined above

We understand that practices and procedures that accomplish the objective referred to in the second paragraph of

this report are considered by the Commission to be adcqnatc fi its purposes in accordance with the Securities

Fxchange Act of 934 and related
regu lat ions and that practices and procedures that do not accomplish such

objectives in all iiiaterial respects indicate material inadequacy fbr such puiposes l3ased on this understanding
and on our study believe that the Companys piIctices and procedures as described in the second paragraph of

this report were adequate at December 31 2013 to meet the Commissions objectives

This report is intended solely for the information and use of the l3oard of lireetors management the Securities and

lixehange Commission the liilatlcial Industry Regulatory Authority Inc and other regulaIor agencies which rely

on Rule 7a5 tinder the Securities Fxchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to he and should not be used by anyone other than these specified parties

Somerset .Jerse\

February 25 2014

ROSENBERG RICH BAKER BERMAN COMPANY


