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Independent Auditors Report

The Di rectors

Peel Hunt Inc

State of Delaware

We have audited the accompanying statement of financial condition of Peel Hunt Inc as of

March 31 2014 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

and the related notes to the statement of financial condition

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally accepted in the United States of America
this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statement whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the entitys preparation and fair presentation of the

financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

entitys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaLuating the overall

presentation of the financiaL statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Peel Hunt Inc as of March 31 2014 in accordance with

accounting principLes generally accepted in the United States of America

l3bD
May 22 2014

BDO Cayman Ltd Cayman slands company is member of BDO International Limited UK company Limited by guarantee and forms
part

of the international 6D0

network of independent member firms



ASSETS

Cash and cash equivaients

Receivabk from affiliate net

Drpad expensu

Deferred tax as et

Secunty deposit

kixed aspts net at depreciation

Tota asiet

UABUJTES AND STOCKHOLDERS EQUTY

LABLITES

Accounts payable and other accrued expenses

Subordinated borrowings

STOCKHOLDERS EQUITY

Common stock Si par value 500000 share authorized

and SOD 000 shares issued and outstanding

Retained earnings

Totai stockholdr equity

Total habdities and stockholders equity

Sec notes tofinonicnoLstote nen



PEEL HUNT INC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31 2014

Organization and nature of business

Peel Hunt Inc PH mc or the Company is corporation formed in the State of Delaware on March 2011

On March 12 2012 the Financial Industry Regulatory Authority Inc FINRA approved the registration of the

Company The Company is registered as securities broker-dealer with the Securities and Exchange

Commission SEC and is member of FINRA The Company is 100% held by Peel Hunt Holdings Limited

PHH Limited which is limited liability company registered in England and Wales The Company was

formed to act as chaperoning broker dealer for its UK affiliate Peel Hunt LLP PH LLP which is financial

services firm authorized and regulated by the Financial Conduct Authority in the UK The principal business

purpose of the Company is to act as an agent for PH LLP offering UK equities to US institutional clients The

Company will utilize PH LLPs clearing for all foreign security order execution clearance and settlement

The Company does not carry securities accounts for customers or perform custodial services and accordingly

claims exemption from Rule 15c3-3 of the Securities Exchange Act of 1934

Significant accounting policies

2.1 Basis of preparation

The Companys financial statements have been prepared in accordance with accounting principles generally

accepted in the United States of America US GAAP

2.2 Cash and cash equivalents

The Company classifies as cash equivalents highly liquid instruments with original maturities of three months or

less The Company does not have any cash equivalents at March 31 2014

2.3 Income taxes

The Company is subject to US Federal taxes The Company utilizes an asset and liability approach to

accounting for income taxes such that the amount of current and deferred taxes payable or refundable is

recognized as of the date of the financial statements utilizing currently enacted tax laws and rates Deferred tax

expenses or benefits are recognized in the financial statements for the changes in deferred tax liabilities or

assets between years

The Company recognizes and measures its unrecognized tax benefits in accordance with U.S GAAP Under

that guidance the Company assesses the likelihood based on their technical merit that tax positions will be

sustained upon examination based on the facts circumstances and information available at the end of each

period The measurement of unrecognized tax benefits is adjusted when new information is available or when

an event occurs that requires change

The Companys income tax returns are subject to examination for three years from the date filed or the due date

whichever is later The returns for fiscal years ended March 31 2014 and 2013 are open for examination as of

the date of these financial statements If any the Company records interest and penalties in the General and

administrative expense caption of the Statement of Operations

2.4 Use of Estimates

The preparation of financial statements in accordance with U.S GAAP requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the

reporting period Actual results could differ from these estimates

PEELHUNJT



PEEL HUNT INC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31 2014

Significant accounting policies continued
2.5 Fair value measurements

U.S GAAP requires disclosing fair value to the extent practicable for financial instruments which are recognized

or unrecognized in the Statement of Financial Condition The fair values of the financial instruments are not

necessarily representative of the amount that could be realized or settled nor does the fair value amount

consider the tax consequences of realization or settlement For certain financial instruments including cash

amounts due to/from related parties accounts payable and accrued expenses the fair values were determined

based on the near term maturities of such obligations The fair value of debt was determined based on current

rates at which the Company could borrow or advance funds with similar remaining maturities which amount

approximates its carrying value

2.6 Property plant and equipment
Items of property plant and equipment are stated at cost less accumulated depreciation and impairment losses

Depreciation is charged to the income statement on straight-line basis over the estimated useful economic

lives for each item considered to be as follows

Office equipment to years

Fixtures and fittings years

Related party transactions

On April 20 2012 PH Inc and PH LLP entered into an Administrative Services Agreement as amended and

restated the Expense Sharing Agreement In accordance with the Expense Sharing Agreement the

Company reimburses PH LLP on monthly basis for proportional share of salaries and related expenses of

personnel employed by PH LLP performing services on behalf of PH Inc as well as proportional share of

certain other costs and expenses paid on behalf of PH Inc including office space utilities and other general

administrative and overhead expenses In February 2014 the parties amended the Expense Sharing

Agreement and revised the allocation rate in line with current services Previously this agreement had been

amended in August 2012 During the period ended March 31 2014 PH Inc incurred $168730 of expenses

under the Expense Sharing Agreement

In 2012 PH Inc and PH LLP entered into Transfer Pricing Agreement whereas PH Inc will be reimbursed by

PH LLP for certain operating costs of PH Inc plus mark-up of 7.5%

As of March 31 2014 the Company has net receivable in the amount of $41490 due from the affiliate PH

LLP comprised of $48255 of amount due under the Transfer Pricing Agreement and $6765 payable under the

Expense Sharing Agreement

In 2012 the Company signed Subordinated Agreement with its parent Peel Hunt Holdings Limited The

principal amount of the loan is $300000 with an initial maturity set for March 12 2015 Interest is to be accrued

at 4% per annum Accrued interest is to be added to the principal amount of the note At March 31 2014 the

amount of accrued interest totalled $25619 The loan agreement was reviewed and approved by FINRA as

satisfactory subordinated agreement The Subordinated borrowings are available in computing net capital under

the SECs Uniform Net Capital rule To the extent that such borrowings are required for the Companys
continued compliance with minimum net capital requirements they may not be repaid

REELHUNIT



Net capita requirements

As registered broker dee er the Company is subject to the SEC Un form Net Caprtal Rule Rule ac3 cf

the Securibes Exchange Act of 1934 which requires the maintenance of minimum ret capital The Compa iy

follows the alternative method of compubng net capital under Rule 15c3 which requirs that the ompany

must maintain mmimcm net capita as defined equal to the greater of $250 000 or nf aggregated dbd ferns

At March 31 2014 PH Inc had net capital of $783 220 which was $533 220 above its required ne capita

req rement

Risks and uncertainties

The Company has credit risk exposu af ninsurcd cash ii bank of $827 b86 at Mach 31 2014 Ito

Company doss not require cotatere or other security to support financial instruments subject to credit risk 1-

the year ended March 31 2014 all fee revenue earned was from PH LLP

income taxes

Defsrr income taxes eflect the net tax effects of temporary differences between the amounts of assets arid

liabiiifie for financial reporting purposes md the ariou its used for income tax purpoes SiqniVcant components

of the Company deferred tax assets and liabilities are as follows

March34 2014

SU4D

FHxed and rrtangible asset 22 626

Total deferred tax aaset

Based on earninge to date and future earnings projections managsment believes it is more likely
than not the

the total deferred tax asset II be fully recognized Therefore io valuation allowance has been recognized



Property plant and equipment

Charge to tie year

Balance at March 31 2014

Carryrng value at March 31 2014

Othc

Eq pm nt

USD

3220

3220

Commitments

The Company teases ts off cc facilay in New York under an operatrrrg lease exprrrng December 31 2014

Aggregate futun minimum annual rental payments are as follows

Outstanding cammtments

2014

March 322014

030

3742

32M2

Rent expense under this operating lease amounted to approximately $8 839 Tne Compar also has socurrtl

deposit of $7200 relating to the lease

Subsequent events

The Company evaluated subsequent events or transachons that occurred fror April through May 22 2014

the date these frnancral statements were ssuod and there were no significart suosequont events

At March 31 2014

Cast

Balance at Apn 2013

Addi dons

Balance at March 31 2014

Amartisatian

Balancc at Aprt 2013

119

179

3041


