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OATH OR AFFIRMATION
1, W‘“\ﬂm T. Pau na , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mutual Mon% Investments DBA Tri-Star Financial , as
of m&‘ 21 ,20 14 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signafure

Fresident+

’ . Title '
W/vm @(/ NP, CHAMIE ORSAK
\/ ~ad)ori § Notary Public, State of Texas

Notary Public ~ PN =5 My Commission Expires
January 19, 2016

This report ** contains (check all applicable boxes):
(a) Facing Page.

[ (b) Statement of Financial Condition.

4 (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O @) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
IZ( () An Oath or Affirmation.
[0 (m) A copy of the SIPC Supplemental Report.
[J (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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SEIDEL, SCHROEDER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS / BUSINESS ADVISORS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
UNDER SEC RULE 17A-5(g)(1)

To the Board of Directors
Mutual Money Investments, Inc.
d.b.a Tri-Star Financial

In planning and performing our audit of the financial statements of Mutual Money
Investments, Inc. d.b.a. Tri-Star Financial (“the Company”), as of and for the year ended
January 31, 2014, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company's internal control over financial reporting
(“internal control”) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company
including consideration of control activities for safeguarding securities. This study
included tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's previously mentioned objectives.
Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
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Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company's
financial statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. We did not identify any deficiencies in internal
control and control activities for safeguarding securities that we consider to be material
weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures, as described
in the second paragraph of this report, were adequate at January 31, 2014, to meet the
SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Brenham, Texas gbqbi g oo b QM

March 27, 2014
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SEIDEL, SCHROEDER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS / BUSINESS ADVISORS

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors
Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the period from January 1, 2013 to December 31, 2013, which
were agreed to by Mutual Money Investments, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you
and the other specified parties in evaluating Mutual Money Investments, Inc.'s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
Mutual Money Investments, Inc.'s management is responsible for Mutual Money
Investments, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries (examined canceled check copies), noting no
differences;

2. Compared the amounts reported on the Form X-17A-5's for the period January 1, 2013
to December 31, 2013, with the amounts reported in Form SIPC-7 for the period from
January 1, 2013 to December 31, 2013, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers (client income/expense summary by month for deduction (9)(i)), noting
no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (client income/expense summary for total revenue in
(2)(a) and the deduction in (9)(i), for interest and dividend expense) supporting the
adjustments noting no differences; and
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5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed (not applicable.)

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these

specified parties.
g;.;,m) TR CQ_W\

Brenham, Texas
March 27, 2014



SECURIT] %é} VESTOR PROTECTION CORPORATION
92185 \Aéazsg;n1gl803ndOD.C. 20090-2185
202-371-

al L. 2 o Z093ngRl Assessment Reconciliation

SIPC-7

(33-REV 7/10}

SIPC-7

{32-REV 77103

BY,[Read carefully the ingtructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPG MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which fiscal year ends for
Furposes of the avdit requirement of SEC Rule 174.5-

l 046007 FINRA DEC [ Note: If any of the intormation shown on the

TRI-STAR FINANCIAL  17*17 mailing label requires correction, please e-mail

any corrections 1o form@sipc.org and so
zgg;ggﬂgf;‘;g;:o STE 850 indicate on the form filed.

Name and telephone number of person lo
contact respecting this torm.

f I Debva Binkley
N3 135 200

2. A General Assessment (item 2e from page 2) $ 10,553 p7
B. Less payment made with SIPC-6 filed {exciude interest) { 5, 22 .0l }
7-/8. 2013
Date Paid
C. Less prior overpayment applied ' }
D. Assessment balance due or (overpayment) 5,4.’.! b. 4
E. Interest computed on late payment (see instruction E) for___ days at 20% per annum -
F.  Total assessment balance and interest due (or overpayment carried forward) $ ‘5; A2 4o

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) 3 5,226.46

H. Overpayment carried forward $( — }

3. Subsidiaries (S) and predecessors {P) included in this torm {give name and 1834 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby - L w A .
that ail information contained herein is true, correct hﬁ Q“L{( hnawua\

and comp!ete, { :;Niz“e of [‘o!bu//(p Partnesship or ojher 51030128 tEN
m ] ] O thutnerized Signzivie) QO . R
Dated the h]  day of ﬁwuaw; o 1M Cinancial / OPevahins Frociéal

{Titigs

Dates:

Postmarked Received Reviewed

Calculations Documentation _____ Forward Copy

——n s,

Exceptions:

SIPC REVIEWER

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

&mounts for the fiscal period
beginning 1/1/2013
and ending 12/31/2013

Eliminate cent

item No. R 4,2H0.287 ol

22 Tolal *avenue (FOCUS Lie i2iPart 1A Line &, Coes 4030}

2b. Agditions:
(1) Tota! revenues 1rom Lue secerities business of subsidiaries (except foraign subsidraries; ang
nrececessors noi included above. ——
{2) Net ‘oss frem principal transactions in sacyrities in irading accounts =
. v + . . . . ' S T———
{3 Net loss from principal iransaciioas in somaedities in trading accounts.
Pt . Y . S
{4} interest ant dividend expense deducted in determining item 2a.
(5) Net loss from management of 37 PATHCipanda i he underwniing or gistrisution 9f securites.
i5) Expenses other than adverlising, printing, registration fees and iegal fees ceducted in delermining net .
proiit from management of or participation in underwriting or gistribgtion o securities.
(7> Net loss trom securibias In mvesthien: accounts. o
Total additions —_
2c. Deductions
(1) Revenues from the distiitutien o shares of a registered open enc investmenl company 0f uRit
investment trust, trom the sale of variabie annuities, trom the business ol :nsurance, from investment
advisory services rendered to regisieiec investment companies of Msurance company separaie ——
accounts, and 150M 1ansactions :n Sacyrity fulures progucts.
{2} Revenues frem commodity transactions. - '
13) Commissions, tioor brokerage and clearance paid to other SiPC members in conrection with JRI—
secufities fransacticns.
{4} Reimbursements for pestage in connection with proxy solicitation, _
/ﬂ_—-_

{5} Ne! gain tror securiies in investment accounts.

16} 100% of commissions and markuds earnec jrom transactions in (i} cerificates of depesit and
(ii) Treasury biiis, banke:s acceplances or-commercial paper that mature aine months or less
tram issuance date.

.7} Direct cxpenses of printing adveriising and legal fees incurred in connection with other revenue
relaied to the securities ausiness irevenue defined by Section 16{8)(t) ot the Aci).

{8} Other revenie not reizted either directiy of indirectly to the securities business.
{See Instruction C} IR,

iDeductions b excess of 100000 raguire gocumentalion

1

{9y i Tolal inferest an3 divioead expense {(FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above} but net in excess
of jo1al interest ard dividand income. lql 050\

Frs

<+ 40% of margin interest earned sr customers securities -

accounts {40% of FOCUS line 5, Code 3360). $

19, 059

Enter the greater of fing fit or i)

14, 05 9

Total deductions

o Y.220,22%

2d. SIPC Net Operating Revenues
s 10,653%.07

2e. General Assessmenl @ .0C25
{to page 1, line 2.A)



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Financial Statements
with
Report of Independent Auditor

January 31, 2014
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SEIDEL, SCHROEDER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS / BUSINESS ADVISORS

INDEPENDENT AUDITORS’ REPORT

The Board of Directors

Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial
Houston, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of Mutual Money Investments, Inc. d.b.a. Tri-Star
Financial (a Texas corporation), which comprise the statement of financial condition as of January 31, 2014,
and related statements of income, comprehensive income, changes in shareholders' equity, and cash flows for
the year then ended that are filed pursuant to rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

304 East Blue Bell Rd. * Brenham, Texas 77833 « 979/836-6131 » FAX 979/830-8131



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Mutual Money Investments, Inc. d.b.a. Tri-Star Financial as of January 31, 2014, and the results
of its operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information contained in Schedules I, II, and III is presented for purposes of additional analysis and is not a
required part of the financial statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information in Schedules I, II, and III has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information in
Schedules I, 11, and III is fairly stated in all material respects in relation to the financial statements as a whole.

Brenham, Texas _ Q/(AIL«( , Q Mol & COW

March 27, 2014



MUTUAL MONEY INVESTMENTS, INC.

d.b.a. Tri-Star Financial
Statement of Financial Condition
As of January 31, 2014

Assets
Cash and cash equivalents (Note 2)
Deposits with clearing organization and others (Note 3)
Sales credit and trade profit receivable (Note 1)
Federal income tax receivable
Furniture and equipment, net (Note 1)
Deferred income tax asset (Note 4)
Other assets

Total assets

Liabilities
Sales credit payable
Accounts payable
Accrued and other liabilities

Total liabilities

Shareholders' equity (Note 6)
Preferred stock
Common stock
Retained earnings
Treasury stock, at cost
Accumulated other comprehensive income: gain (loss) on securities

Total shareholders' equity
Total liabilities and shareholders' equity

$ 526,874
583,335

361

20,724

34,193

11,854

19,189

$ 1,196,530

$ 51,879
4,086
180,449

236,414

131,105
547,253
627,955
(350,000)

3,803

960,116

$ 1,196,530

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Income
For the Year Ending January 31, 2014

Revenues
Trade profit income $ 1,670,209
Sales credit income 1,484,581
REIT Income 631,803
Other trade related income 138,777
Interest on bond inventory 28,057
Total revenue 3,953,427
Expenses
Employee compensation and benefits 3,116,015
Marketing and promotion 143,427
Ticket charges 146,507
Communications 41,830
Occupancy and equipment expense 359,349
Fees and assessments 53,413
Other operating expenses 197,902
Total expenses 4,058,443
Operating Loss (105,016)
Other income
Interest and other income 37,761
Loss before tax (67,255)
Income tax benefit (Note 4) (9,331)
Net loss $  (57,924)

See accompanying notes to financial statements.

4



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Comprehensive Loss
For the Year Ended January 31, 2014

Net loss $ (57,924)
Other comprehensive loss, net of tax -

Total comprehensive loss $ (57,924)

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Changes in Shareholders’ Equity
For the Year Ended January 31, 2014

Retained Other
Common Preferred Earnings Comprehensive Treasury
Stock Stock (Deficit) Income Stock
Balance at January 31, 2013 $ 547,253 $ 131,105 § 685,879 $ 3803 § (350,000)
Net loss for current year - - (57,924) - -
Balance at January 31, 2014 $ 547,253 $ 131,105 § 627,955 § 3,803 $ (350,000)

See accompanying notes to financial statements.
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Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial
Statement of Cash Flows
For the Year Ended January 31, 2014

Cash flows from operating activities:

Net loss $ (57,924)
Adjustments to reconcile net income to net cash provided
(used) by operating activities:
Depreciation 21,303
Increase (decrease) in cash due to changes in assets
and liabilities:
Sales Credit and Trade Profit Receivable 145,308
Federal Income Tax Receivable (20,724)
Deferred Income Tax Expense (6,399)
Deposits with clearing organizations and others 67)
Other assets (5,057)
Commissions payable (39,164)
Accounts payable (910)
Federal income tax payable (14,208)
Accrued and other liabilities (17,058)
Total adjustments 63,024
Net cash provided by operating activities $ 5,100
Cash flows from investing activities
Cash payments for equipment (5,255)
Net cash provided by investing activities $ (5,255)
Net increase (decrease) in cash and equivalents (155)
Cash and equivalents, beginning of year $ 527,029
Cash and equivalents, end of year $ 526,874

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Basis of Presentation and Summary of Significant Accounting Policies

Mutual Money Investments, Inc. (MMII) d.b.a. Tri-Star Financial is a fully-disclosed non-
issuer broker-dealer primarily engaged in the brokerage of fixed income securities. During
the year ending January 31, 2014, the Company generated approximately 16% of its income
by selling shares in publicly non-traded REITS (Real Estate Investment Trusts). The
Company operates on a fully-disclosed basis which means all brokerage transactions are
cleared through and all customer accounts are carried by another broker-dealer, Southwest
Securities, Inc. Fixed income securities brokered are primarily fixed/variable rate mortgage
backed securities including collateralized mortgage obligations and securities issued by the
Government National Mortgage Association (GNMA), Federal National Mortgage
Association (FNMA) and Federal Home Loan Mortgage Corporation (FHLMC.) The
Company's customers are located throughout the United States and consist of institutional
investors and individuals.

The Company is registered with the Financial Industry Regulatory Authority (“FINRA”), the
Securities and Exchange Commission (“SEC”), Municipal Securities Rulemaking Board
(“MSRB”) and the Securities Investor Protection Corporation (“SIPC”).

The accompanying financial statements are prepared in accordance with generally accepted

accounting principles and with generally accepted accounting practices within the broker
dealer industry. The following is a description of the more significant accounting policies.

Revenue and Expense Recognition

The Company utilizes the accrual basis of accounting. The Company earns revenue from
the following sources:

Trade profit — A trade profit is earned when the Company purchases a security for its
house inventory then sells it to the brokers inventory. The difference in the purchase price
into the house inventory and the selling price into the brokers inventory is the trade profit.
The total amount of revenue earned from this source, during the fiscal year ending January
31, 2014, was $1,670,209 (approximately 42% of total revenue).



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Basis of Presentation and Summary of Significant Accounting Policies - continued

Sales credit — A sales credit is the difference between the purchase price to the brokers
inventory and the sales price to the client account. The total amount of revenue earned from
this source, during the fiscal year ending January 31, 2014, was $1,484,581 (approximately
38% of total revenue).

REIT income~ During the fiscal year ending January 31, 2014, the Company continued
selling shares in REITS. The Company earns a percentage commission based upon the total
dollar amount of the subscription. The total amount of revenue earned from this source,
during the fiscal year ending January 31, 2014, was $631,803. (approximately 16% of total
revenue).

Other sources of income, include commission on stocks, mutual fund trailers, insurance
trailers, net non-trade items from the clearing firm, ticket fees, annuity income, bond
inventory interest and other commissions. During the fiscal year ending January 31, 2013,
the total amount of revenue from these sources was $166,834 (approximately 5% of total
revenue).

Revenues and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Accounts Receivable

As of January 31, 2014, receivables of $361 are due from the Company’s clearing broker
for sales credit, trade profits, commissions and other fees.

At times, the Company may extend credit to its customers through its clearing broker on an
unsecured basis consistent with practices in the broker dealer industry. As of January 31,
2014, no customer receivables were due to the Company.



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Basis of Presentation and Summary of Significant Accounting Policies - continued

Exchange Membership

The Company's exchange membership in NADQ represents an ownership interest in the
NASDAQ exchange and provides the Company with the right to conduct business on the
exchange. This membership is recorded at cost or, if an other than temporary impairment in
value has occurred, at a value that reflects management's estimate of the impairment. It is
included in Other Assets at $11,445 as of January 31, 2014.

Furniture and Equipment

Furniture and equipment are stated at cost. Depreciation is computed by using the straight-
line method at rates based on the estimated useful lives of the various classes of furniture
and equipment. Depreciation expense was $21,303 for the year ending January 31, 2014.
Expenditures for maintenance and repairs are expensed as incurred and significant major
leasehold improvements or additions are capitalized over the life of the lease. Accumulated
depreciation totaled $665,292 as of January 31, 2014.

Federal Income Tax

The amount of current and deferred taxes payable or refundable is recognized as of the date
of the financial statements, utilizing currently enacted tax laws and rates. Deferred tax
expenses or benefits are recognized in the financial statements for the changes in deferred
tax liabilities or assets between years.

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740 , Income Taxes. Under that guidance the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination based
on the facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available, or
when an event occurs that requires a change.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Basis of Presentation and Summary of Significant Accounting Policies — continued

Statement of Cash Flows

The Company considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents. Cash payments for interest and federal income
taxes totaled $19,013 and $32,000, respectively, during the year ended January 31, 2014.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
of assets, liabilities, revenues and expenses reported in the financial statements and
accompanying notes. Management considers many factors in selecting appropriate
operational and financial accounting policies and controls, and in developing the
assumptions that are used in the preparation of these financial statements. Management
attempts to use its business and financial accounting judgment in selecting the most
appropriate estimate, however, actual amounts could and will differ from those estimates.

Credit Risk

The Company is engaged in various trading and brokerage activities in which counter
parties primarily include broker-dealers, banks and other financial institutions. In the event
counter parties do not fulfill their obligations, the Company may be exposed to risk. The

risk of default depends on the credit worthiness of the counter party or issuer of the
instrument. It is the Company’s policy to review the credit standing of each counter party.

Advertising

Costs of advertising are expensed as incurred.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Cash

Cash and cash equivalents consists of deposits with various financial institutions (including
brokerage firms) and include all cash balances and short-term highly liquid investments
with an original maturity of three months or less that are readily convertible into known
amounts of cash. They are stated at face value, which approximates fair value. Deposits
with brokerage firms are not covered by the Federal Deposit Insurance Corporation (FDIC).

Deposits with Clearing Organizations and Others

The Company is required to maintain certain deposits with the Company’s clearing broker.
At January 31, 2014 the Company had deposits in the amount of $583,335 with the clearing
broker, which was not covered by the FDIC.

Income Taxes

The provision for federal income tax consists of the following:

Current tax benefit of net operating loss carryback $(2,932)
Deferred tax benefit $(6.399
Total : $£(9331)

The Company recognizes the financial statement impact of a tax position when it is more
likely than not that the position will be sustained upon examination. Interest and penalties
related to tax positions are recognized in the period in which they begin accruing or when
the entity claims the position that does not meet the minimum statutory thresholds. No
penalties or interest were recognized during the year ending January 31, 2014. The tax
years ending January 31, 2011 and later remain subject to examination. Deferred taxes
relate primarily to differences between accumulated depreciation for financial and income
tax reporting and contribution carryforwards. The deferred tax assets and liabilities
represent the future tax return consequences of those differences, which will either be
taxable or deductible when the assets and liabilities are recovered or settled.

At January 31, 2014, deferred tax assets and liabilities recognized for temporary differences
total $12,857 and $1,003 respectively. Application of statutory tax rates to pre-tax income

12



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial

Notes to Financial Statements
January 31, 2014

Income Taxes - continued
differs from the above tax provision primarily due to non-deductible meals and
entertainment expenses for tax purposes.

Commitments and Contingencies

The Company regularly enters into office space and other equipment lease arrangements,
some of which are noncancelable. In addition, the Company is subject to regulatory
requirements and is occasionally involved in legal and regulatory proceedings.

Leases

In August of 2011, the Company entered into an amendment to their current lease to extend
the lease until June 30, 2019. This lease covers approximately 7,403 square feet of office
space of which approximately 1,629 square feet is occupied by two related parties under
two separate sub-lease agreements. Total lease related expenses for the year amounted to
$144,200. As of January 31, 2014, future minimum lease payments and expected sub-lease
income under these operating leases were as follows:

Operating Related Party
Fiscal year ending January 31, Lease Subleases Net

2015 $ 119,528 $ (54,295 $ 65232
2016 121,378 (54,870) 66,508
2017 123,229 (55,534) 67,695
2018 125,080 (56,096) 68,983
2019 126,931 (56,646) 70,285
2020 53,209 (23,692) 29,517

Total minimum lease payments $ 669,355 $ (301,133) $ 368,221
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Commitments and Contingencies — continued

Regulatory
As of January, 31, 2014, the Company is registered with the following organizations:

¢ Financial Industry Regulatory Authority (FINRA)
e  Securities and Exchange Commission (SEC)

e  Municipal Securities Rulemaking Board (MSRB)
¢  Securities Investor Protection Corporation (SIPC)

In the normal course of business activities, the Company is subject to the rules and
requirements of all of the above organizations, regulatory examinations or other inquiries.

These matters could result in censures, fines or other sanctions. Management believes the
outcome of any resulting actions will not be material to the Company’s Statement of
Financial Condition. However, the Company is unable to predict the outcome of these
matters.

Additionally, the Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital of
$100,000 and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At January 31, 2014 the Company was in compliance with
both requirements and exceeded the minimum requirement by $772,816.

Indemnifications

In the normal course of its business, the Company provides representations and warranties
to counterparties in connection with a variety of commercial transactions and occasionally
indemnifies them against potential losses caused by the breach of those representations and
warranties. These indemnifications generally are standard contractual terms and are entered
into in the normal course of business. The Company’s maximum potential exposure under
these indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will incur material losses under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial

Notes to Financial Statements
January 31, 2014

Common and Preferred Stock — continued

Common Stock

Common stock has no par value. As of January 31, 2014 there were 10,000 shares
authorized and issued. Of these, 4,258 shares were included in treasury stock at a cost of
$250,000 leaving 5,742 shares outstanding.

Preferred Stock

The Company is authorized to issue 10,000 shares of Class A non-voting preferred stock
with a par value of $100 per share. Preferred stock shareholders are entitled to receive non-
cumulative annual dividends based on the liquidation value of the preferred stock ($100 per
share) at a percentage rate equal to the one year Treasury bill rate adjusted annually on the
first day of January. There were no dividends paid or declared in the current year. As of
January 31, 2014, 1,311 shares had been issued. Of these, 1,000 shares were included in
treasury stock at a cost of $100,000 leaving 311 shares outstanding with a total par value of
$31,100.

Emplovee Benefits

The Company has a 401(k) Profit Sharing Plan which permits participants, meeting
certain eligibility requirements, to make contributions by salary reduction pursuant to
section 401(k) of the Internal Revenue Code. Substantially all employees of the
Companies are covered by the plan. The Company matches participant deferrals not
exceeding 4% of their annual compensation. The Plan allows for additional discretionary
employer matching contributions. Participants vest in the additional discretionary
employer contribution made on their behalf over a six year period based on years of
service. Upon death or total and permanent disability participants become fully vested. As
of January 31, 2014, the Company accrued a matching contribution of $78,058.

Related Party Transactions

The Company is affiliated with two investment advisory firms through common
ownership as follows:

Parallax Investments, LLC is a State of Texas-registered investment advisory firm
owned and operated by John Bott, who is a 40% owner of Tri-Star Financial.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2014

Related Party Transactions — continued

Tri-Star Advisors, Inc. is an SEC-registered investment advisory firm owned and
operated by William Payne and Jon Vaughan, who are 40% and 20% owners of
Tri-Star Financial respectively.

Both of the above Companies broker the majority of their transactions through the
Company. The Company may make trade profit for trades related to these clients only if
principal trade letters are signed and returned by the clients prior to settlement date. The
Company is still entitled to receive ticket fees whether or not principal trade letters are
received. During the year ending January 31, 2014, approximately 40% of the Company’s
trade profit income resulted from these relationships.

As discussed in Note 5, approximately 2,090 square feet of the Company’s leased office
space is occupied by two related parties under two separate sub-lease agreements.

Parallax Investments, LLC and Tri-Star Advisors, Inc. are currently under investigation by
the Securities & Exchange Commission. The management of Tri-Star Financial does not
foresee any financial impact to the Company as a result of any enforcement action taken by
the SEC against Parallax Investments, LL.C and/or Tri-Star Advisors, Inc.

The Company also sold bonds to a hedge fund controlled by one of its owners. Revenues
received totaled approximately $60,000 for the year ending January 31, 2014.

Subsequent Events

Management has evaluated subsequent events through March 27, 2014, the date the
financial statements were available to be issued. No additional disclosures or
modifications were deemed necessary.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

Schedule 1

As of January 31, 2014

NET CAPITAL
Total Shareholders' equity

Additions
A. Liabilities subordinated to the claims of general creditors

Deductions
A. Non-allowable assets
Other assets
Furniture and equipment, net and rights under leases
B. Commissions receivable
C. Haircuts on securities
Net Capital
AGGREGATE INDEBTEDNESS
ltems included in the statement of financial condition
Sales credit payable
Accounts payable
Accrued and other liabilities
Total aggregate indebtedness
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required

Excess net capital
Excess net capital over 120% of minimum net capital required

Ratio: Aggregate indebtedness to net capital

Ratio: Debt to debt-equity total computed in accordance with Rule 15¢3-1(d)
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$ 960,116

(36,881)
(37,784)
0

(12,635)
S emste

51,879

4,086

180,449

$ 236414

$ 100,000
3 e
s Toaste

27.09%
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Schedule 1 - (continued)

January 31, 2014

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part l1A of Form X-17A-5 as of January 31, 2014)

Net capital, as reported in Company's Part If (Unaudited) FOCUS report
Audit adjustments

Net capital calculated above
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$ 884,879
$ (12,063)
$ 872,816




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule II '
January 31, 2014

MMII is exempt from the above requirements under rule 15¢3-3(k)(2)(ii) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule IIT
January 31, 2014

MMII is exempt from the above requirements under rule 15¢3-3(k)(2)(ii) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.
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