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OATH OR AFFIRMATION

VIifltaw t.a_
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mu4uL Monet inVes-ImeM Trt-S4r Ffltfkt as

of
ktvitittr5 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signpture

Civui coua-
Notary Public ommisson xpures

January 19 2016

This report contains check all applicable boxes
Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

EI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3





SEIDEL SCHROEDER COMPANY
CERTIFIED PUBLIC ACCOJN1ANTS BUSINESS ADVISORS

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

UNDER SEC RULE 17A-5g1

To the Board of Directors

Mutual Money Investments Inc

d.b.a Tn-Star Financial

In planning and performing our audit of the financial statements of Mutual Money

Investments Inc d.b.a Tn-Star Financial the Company as of and for the year ended

January 31 2014 in accordance with auditing standards generally accepted in the United

States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This study

included tests of such practices and procedures that we considered relevant to the

objectives stated in Rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for

determining compliance with the exemptive provisions of Rule 5c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs previously mentioned objectives

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the
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Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

deficiency in internal control exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned

functions to prevent or detect and correct misstatements on timely basis significant

deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the companys
financial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal

control and control activities for safeguarding securities that we consider to be material

weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at January 31 2014 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

a7



SEIDEL SCHROEDER COMPANY
CERTJHFD PUBLIC ACCOUNTANTS BLISINESS ATV1SORS

INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS FORM SIPC-7

To the Board of Directors

Mutual Money Investments Inc

d.b.a Tn-Star Financial

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule

of Assessment and Payments Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the period from January 2013 to December 31 2013 which

were agreed to by Mutual Money Investments Inc and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you

and the other specified parties in evaluating Mutual Money Investments Inc.s compliance

with the applicable instructions of the General Assessment Reconciliation Form SIPC-7

Mutual Money Investments Inc.s management is responsible for Mutual Money

Investments Inc.s compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make

no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries examined canceled check copies noting no

differences

Compared the amounts reported on the Form -1 7A -5s for the period January 2013

to December 31 2013 with the amounts reported in Form SIPC-7 for the period from

January 2013 to December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers client income/expense summary by month for deduction 9i noting

no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers client income/expense summary for total revenue in

2a and the deduction in 9i for interest and dividend expense supporting the

adjustments noting no differences and
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Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed not applicable

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

Brenham Texas

March 27 2014



SIPC-7 SECUR1 VESTOR PROTECTION CORPORT
92185 Washington D.C 20090-2185

nr
Assessment Reconcfl lat ion

202-371-8300

LiL.

Fur the fiscal year ended 1213112013

in your Working Copy before completing this Form

TO BE FlIED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
Name of Member address Designated Examining Authority 1934 Act registration no and month fl Which fiscal year ends for

purposes of the audit mequirernent of SEC Rule 7a-5

FINRA DEC Note if

any of the inthrmahon shown on theTRI-STAR FINANCIAL 1717
mailing label requires correction please e-mail5718 WESTHEIMER RD STE 050
any corrections to torm@sipc.rg and soHOUSTON TX 77067-5782 indicate on the form filed

Name and telephone number of person to

contact
respecting this form

113 -135 QOD
Genera Assessment item 2e from page

Less payment made with S1PC-6 filed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for
days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID W1TN THS FORM
Check enclosed payable to SIPC
Total must be same as above 2z4
Overpayment carried lorward

Subsidiaries and predecessors included in this form give name and 1934 ACt registration number
_.___

.-

The SIPC member submitting this form and the
perion by whom it is executed represent thereby
that all information contained herein is true correct
and complete

Adec SiieiDatEd the
______ ___ 20ay

--.--

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

Dates ___________
Postmarked

LU

alcuIations
_________LU

Xceptiors

ci Disposition of exceptions

Received Reviewed

Documentation
Forward Copy ______

SIPC-7

33-RE 7lOt

$-..- /4

.---



DETERMINATION OF StPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

item No
2a Total exenue FOCtJS Line 2Pa Lue Coce 43301

2b Acditans

Tota revenues tram the sccurie business of subsidiaries except roreign 5UbSidarOS and

oredoaeSSOrS not included above

Jet loss from orincioat rensacf ions in cncurities in trading accounts

Jet toss from principal irarsac.ans if corns ditieS ifl Irading accounts

interest ano dividend expense deducted in determining item 2a

Net loss ionl r12naaenen ar icpatan ne underwrfiPg or cisttcu1ior secjriteS

5l Expenses other than advertising printing registration tees and legal tees ceducted in determining net

proiit from management of or participation in underwFiting or Oistrbubofl or securities

71 Jet loss rom secur1es ii nvestient accounts

otal additions

2c Jeductions

Revenues from the distribution of shares of registered open ene investment company or unit

investment trust tram the sare of variable annuities tram the business at nsurance from investment

advisory services rendered to registered nvestrnent companies or nsurance company separate

accounts and tram transaclions rr securty products

Revenues freer commodity transactions

Commissions Iloor brokerage and clearance paid to other SIPC members in connection with

securities Iransaclons

Reimbursements tar postage connection with proxy solicitation

Nef gain trorn securities investment accounts

100% at commissions ani mnarkuos earied from transactons in certificates of deposit and

ii Treasury biiis bankers acceptances oncommercial paper that mature nne months or less

trm issuance date

Direct expenses of printing advenlising and legal tees incurred in connection with other revenue

reiaied to the securities ausness revenue defined by Section 169L cf the Aef

161 Othe revenue not reeted eihar directry or ndirecfy to the securires business

See Insiraction

DedIfs excess 0iLd rau3re eocumenaliOn

Anon1s for the fiscal period

beginning 1/1 /2013

and ending 12/31/2013

EUminate cent

91 colal interest ann divioen/ expense FOCUS LIne 22PART lA .ine t3

Code 40Th plus line 2b4j aoove our let in excess

of total nteres and diviefld income

40% of margin nterest earned on customers securities

accounts 40% of FOCUS tine Code 3960

Enter the areater of fine or it

Total deductions

2d SIPC Net Operating Revenues

2e General Assessrneiit .0025

ici OSC

s__-._2
page line 2.A

VLocdl



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Financial Statements

with

Report of Independent Auditor

January 31 2014



SEIDEL SCHROEDER COMPANY
CERTIFIED PUBLIC ACCOUNTANFS BUSINESS ADVISORS

INDEPENDENT AUDITORS REPORT

The Board of Directors

Mutual Money Investments Inc

d.b.a Tn-Star Financial

Houston Texas

Report on the Financial Statements

We have audited the accompanying financial statements of Mutual Money Investments Inc d.b.a Tn-Star

Financial Texas corporation which comprise the statement of financial condition as of January 31 2014
and related statements of income comprehensive income changes in shareholders equity and cash flows for

the year then ended that are filed pursuant to rule 7a-5 under the Securities Exchange Act of 1934 and the

related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements in

accordance with accounting principles generally accepted in the United States of America this includes the

design implementation and maintenance of internal control relevant to the preparation and fair presentation

of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these fmancial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the Companys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made

by management as well as evaluating the overall presentation of the fmancial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion
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Opinion

In our opinion the financial statements refened to above present fairly in all material respects the financial

position
of Mutual Money Investments Inc d.b.a Tn-Star Financial as of January 31 2014 and the results

of its operations and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedules II and Ill is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information in Schedules II and Ill has been subjected to the auditing procedures applied

in the audit of the fmancial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the

financial statements or to the fmancial statements themselves and other additional procedures in accordance

with auditing standards generally accepted in the United States of America In our opinion the information in

Schedules and ifi is fairly stated in all material respects in relation to the fmancial statements as whole

Brenham Texas

March 27 2014



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Statement of Financial Condition

As of January 312014

Assets

Cash and cash equivalents Note 526874

Deposits with clearing organization and others Note 583335

Sales credit and trade
profit

receivable Note 361

Federal income tax receivable 20724

Furniture and equipment net Note 34193

Deferred income tax asset Note 11854

Other assets 19189

Total assets 1196530

Liabilities

Sales credit payable 51879

Accounts payable 4086

Accrued and other liabilities 180449

Total liabilities 236414

Shareholders equity Note

Preferred stock 131105

Common stock 547253

Retained earnings 627955

Treasury stock at cost 350000

Accumulated other comprehensive income gain loss on securities 3803

Total shareholders equity 960116

Total liabilities and shareholders equity 1196530

See accompanying notes to financial statements



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Statement of Income

For the Year Ending January31 2014

Revenues

Trade profit income 1670209

Sales credit income 1484581

REIT Income 631803

Other trade related income 138777

Interest on bond inventory 28057

Total revenue 3953427

Expenses

Employee compensation and benefits 3116015

Marketing and promotion 143427

Ticket charges 146507

Communications 41830

Occupancy and equipment expense 359349

Fees and assessments 53413

Other operating expenses 197902

Total expenses 4058443

Operating Loss 105016

Other income

Interest and other income 37761

Loss before tax 67255

Income tax benefit Note 9331

Net loss 57924

See accompanying notes to financial statements



MUTUAL MONEY IN VESTMENTS INC

d.b.a Tn-Star Financial

Statement of Comprehensive Loss

For the Year Ended January 31 2014

Net loss 57924

Other comprehensive loss net of tax

Total comprehensive loss 57924

See accompanying notes to financial statements



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Statement of Changes in Shareholders Equity

For the Year Ended January 31 2014

See accompanying notes to financial statements

Common

Stock

547253Balance at January 31 2013

Net loss for current year

Balance at January 31 2014

Preferred

Stock

131105

Retained

Earnings

Det
685879

Other

Comprehensive

Income

3803

Treasury

Stock

350000

57924

547253 131105 627955 3803 350000



Mutual Money Investments Inc

d.b.a Tn-Star Financial

Statement of Cash Flows

For the Year Ended January 31 2014

Cash flows from operating activities

Net loss

Adjustments to reconcile net income to net cash provided

used by operating acvities

Depreciation 21303

Increase decrease in cash due to changes in assets

and liabilities

Sales Credit and Trade Profit Receivable 145308

Federal Income Tax Receivable 20724
Deferred Income Tax Expense 6399
Deposits with

clearing organizations and others 67
Other assets 5057
Commissions payable 39164
Accounts payable 910
Federal income tax payable 14208
Accrued and other liabilities 17058

Total adjustments 63024

Net cash provided by operating activities 5100

Cash flows from investing activities

Cash payments for equipment
_____________________

Net cash provided by invesng activities

____________________

Net increase decrease in cash and equivalents

Cash and equivalents beginning of year
______________________

Cash and equivalents end of year

57924

5255

5255

155

527029

526874

See accompanying notes to financial statements



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January31 2014

Basis of Presentation and Summary of Significant Accounting Policies

Mutual Money Investments Inc MMII d.b.a Tn-Star Financial is fully-disclosed non-

issuer broker-dealer primarily engaged in the brokerage of fixed income securities During

the year ending January 31 2014 the Company generated approximately 16% of its income

by selling shares in publicly non-traded REITS Real Estate Investment Trusts The

Company operates on fully-disclosed basis which means all brokerage transactions are

cleared through and all customer accounts are carried by another broker-dealer Southwest

Securities Inc Fixed income securities brokered are primarily fixedlvariable rate mortgage

backed securities including collateralized mortgage obligations and securities issued by the

Government National Mortgage Association GNMA Federal National Mortgage

Association FNMA and Federal Home Loan Mortgage Corporation FHLMC The

Companys customers are located throughout the United States and consist of institutional

investors and individuals

The Company is registered with the Financial Industry Regulatory Authority FINRA the

Securities and Exchange Commission SEC Municipal Securities Rulemaking Board

MSRB and the Securities Investor Protection Corporation SIPC

The accompanying fmancial statements are prepared in accordance with generally accepted

accounting principles and with generally accepted accounting practices within the broker

dealer industry The following is description of the more significant accounting policies

Revenue and Expense Recognition

The Company utilizes the accrual basis of accounting The Company earns revenue from

the following sources

Trade profit trade profit is earned when the Company purchases security for its

house inventory then sells it to the brokers inventory The difference in the purchase price

into the house inventory and the selling price into the brokers inventory is the trade profit

The total amount of revenue earned from this source during the fiscal year ending January

31 2014 was $1670209 approximately 42% of total revenue



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Basis of Presentation and Summary of Significant Accounting Policies continued

Sales credit sales credit is the difference between the purchase price to the brokers

inventory and the sales price to the client account The total amount of revenue earned from

this source during the fiscal year ending January 31 2014 was $1484581 approximately
38% of total revenue

REIT income During the fiscal year ending January 31 2014 the Company continued

selling shares in REITS The Company earns percentage commission based upon the total

dollar amount of the subscription The total amount of revenue earned from this source

during the fiscal year ending January 31 2014 was $631803 approximately 16% of total

revenue

Other sources of income include commission on stocks mutual fund trailers insurance

trailers net non-trade items from the clearing firm ticket fees annuity income bond

inventory interest and other commissions During the fiscal year ending January 31 2013
the total amount of revenue from these sources was $166834 approximately 5% of total

revenue

Revenues and related clearing expenses are recorded on trade-date basis as securities

transactions occur

Accounts Receivable

As of January 31 2014 receivables of $361 are due from the Companys clearing broker

for sales credit trade profits conmiissions and other fees

At times the Company may extend credit to its customers through its clearing broker on an

unsecured basis consistent with practices in the broker dealer industry As of January 31
2014 no customer receivables were due to the Company



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Basis of Presentation and Summary of Significant Accounting Policies continued

Exchange Membership

The Companys exchange membership in NADQ represents an ownership interest in the

NASDAQ exchange and provides the Company with the right to conduct business on the

exchange This membership is recorded at cost or if an other than temporary impairment in

value has occurred at value that reflects managements estimate of the impairment It is

included in Other Assets at $11445 as of January 31 2014

Furniture and Equipment

Furniture and equipment are stated at cost Depreciation is computed by using the straight-

line method at rates based on the estimated useful lives of the various classes of furniture

and equipment Depreciation expense was $21303 for the year ending January 31 2014

Expenditures for maintenance and repairs are expensed as incurred and significant major

leasehold improvements or additions are capitalized over the life of the lease Accumulated

depreciation totaled $665292 as of January 31 2014

Federal Income Tax

The amount of current and deferred taxes payable or refundable is recognized as of the date

of the fmancial statements utilizing currently enacted tax laws and rates Deferred tax

expenses or benefits are recognized in the financial statements for the changes in deferred

tax liabilities or assets between years

The Company recognizes and measures its unrecognized tax benefits in accordance with

FASB ASC 740 Income Taxes Under that guidance the Company assesses the likelihood

based on their technical merit that tax positions will be sustained upon examination based

on the facts circumstances and information available at the end of each period The

measurement of unrecognized tax benefits is adjusted when new information is available or

when an event occurs that requires change

10



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Basis of Presentation and Summary of Significant Accounting Policies continued

Statement of Cash Flows

The Company considers all highly liquid investments with maturity of three months or

less when purchased to be cash equivalents Cash payments for interest and federal income

taxes totaled $19013 and $32000 respectively during the year ended January 31 2014

Use of Estimates

The preparation of fmancial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the amounts

of assets liabilities revenues and expenses reported in the financial statements and

accompanying notes Management considers many factors in selecting appropriate

operational and financial accounting policies and controls and in developing the

assumptions that are used in the preparation of these fmancial statements Management

attempts to use its business and fmancial accounting judgment in selecting the most

appropriate estimate however actual amounts could and will differ from those estimates

Credit Risk

The Company is engaged in various trading and brokerage activities in which counter

parties primarily include broker-dealers banks and other financial institutions In the event

counter parties do not fulfill their obligations the Company may be exposed to risk The

risk of default depends on the credit worthiness of the counter party or issuer of the

instrument It is the Companys policy to review the credit standing of each counter party

Advertising

Costs of advertising are expensed as incurred

11



MUTUAL MONEY INVESTMENTS INC
d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Cash

Cash and cash equivalents consists of deposits with various financial institutions including

brokerage firms and include all cash balances and short-term highly liquid investments

with an original maturity of three months or less that are readily convertible into known
amounts of cash They are stated at face value which approximates fair value Deposits

with brokerage firms are not covered by the Federal Deposit Insurance Corporation FDIC

Deposits with Clearing Organizations and Others

The Company is required to maintain certain deposits with the Companys clearing broker

At January 31 2014 the Company had deposits in the amount of $583335 with the clearing

broker which was not covered by the FDIC

Income Taxes

The provision for federal income tax consists of the following

Current tax benefit of net operating loss carryback 2932
Deferred tax benefit 6399

Total $9331

The Company recognizes the financial statement impact of tax position when it is more

likely than not that the position will be sustained upon examination Interest and penalties

related to tax positions are recognized in the period in which they begin accruing or when

the entity claims the position that does not meet the minimum
statutory thresholds No

penalties or interest were recognized during the year ending January 31 2014 The tax

years ending January 31 2011 and later remain subject to examination Deferred taxes

relate primarily to differences between accumulated depreciation for financial and income

tax reporting and contribution carryforwards The deferred tax assets and liabilities

represent the future tax return consequences of those differences which will either be

taxable or deductible when the assets and liabilities are recovered or settled

At January 31 2014 deferred tax assets and liabilities recognized for temporary differences

total $12857 and $1003 respectively Application of statutory tax rates to pre-tax income

12



MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January31 2014

Income Taxes continued

differs from the above tax provision primarily due to non-deductible meals and

entertainment expenses for tax purposes

Commitments and Contingencies

The Company regularly enters into office space and other equipment lease arrangements

some of which are noncancelable In addition the Company is subject to regulatory

requirements and is occasionally involved in legal and regulatory proceedings

Leases

In August of 2011 the Company entered into an amendment to their current lease to extend

the lease until June 30 2019 This lease covers approximately 7403 square feet of office

space of which approximately 1629 square feet is occupied by two related parties under

two separate sub-lease agreements Total lease related expenses for the year amounted to

$144200 As of January 31 2014 future minimum lease payments and expected sub-lease

income under these operating leases were as follows

Operating Related Party

Fiscal year ending January 31 Lease Subleases Net

2015 119528 54295 65232

2016 121378 54870 66508

2017 123229 55534 67695

2018 125080 56096 68983

2019 126931 56646 70285

2020 53209 23692 29517

Total minimum lease payments 669355 301133 368221
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Commitments and Contingencies continued

Regulatory

As of January 31 2014 the Company is registered with the following organizations

Financial Industry Regulatory Authority FINRA

Securities and Exchange Commission SEC

Municipal Securities Rulemaking Board MSRB

Securities Investor Protection Corporation SIPC

In the normal course of business activities the Company is subject to the rules and

requirements of all of the above organizations regulatory examinations or other inquiries

These matters could result in censures fines or other sanctions Management believes the

outcome of any resulting actions will not be material to the Companys Statement of

Financial Condition However the Company is unable to predict the outcome of these

matters

Additionally the Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule rule 15c3-1 which requires the maintenance of minimum net capital of

$100000 and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to At January 31 2014 the Company was in compliance with

both requirements and exceeded the minimum requirement by $772816

IndemnfIcations

In the normal course of its business the Company provides representations and warranties

to counterparties in connection with variety of commercial transactions and occasionally

indemnifies them against potential losses caused by the breach of those representations and

warranties These indemnifications generally are standard contractual terms and are entered

into in the normal course of business The Companys maximum potential exposure under

these indemnifications cannot be estimated However the Company believes that it is

unlikely it will incur material losses under these arrangements and has not recorded any

contingent liability in the financial statements for these indemnifications
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January 31 2014

Common and Preferred Stock continued

Common Stock

Common stock has no par value As of January 31 2014 there were 10000 shares

authorized and issued Of these 4258 shares were included in treasury stock at cost of

$250000 leaving 5742 shares outstanding

Preferred Stock

The Company is authorized to issue 10000 shares of Class non-voting preferred stock

with par value of $100 per share Preferred stock shareholders are entitled to receive non-

cumulative annual dividends based on the liquidation value of the preferred stock $100 per

share at percentage rate equal to the one year Treasury bill rate adjusted annually on the

first day of January There were no dividends paid or declared in the current year As of

January 31 2014 1311 shares had been issued Of these 1000 shares were included in

treasury stock at cost of $100000 leaving 311 shares outstanding with total par value of

$31100

Employee Benefits

The Company has 40 1k Profit Sharing Plan which permits participants meeting

certain eligibility requirements to make contributions by salary reduction pursuant to

section 401k of the Internal Revenue Code Substantially all employees of the

Companies are covered by the plan The Company matches participant deferrals not

exceeding 4% of their annual compensation The Plan allows for additional discretionary

employer matching contributions Participants vest in the additional discretionary

employer contribution made on their behalf over six year period based on years of

service Upon death or total and permanent disability participants become fully vested As

of January 31 2014 the Company accrued matching contribution of $78058

Related Party Transactions

The Company is affiliated with two investment advisory firms through common

ownership as follows

Parallax Investments LLC is State of Texas-registered investment advisory firm

owned and operated by John Bott who is 40% owner of Tn-Star Financial
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Notes to Financial Statements

January3l2014

Related Party Transactions continued

Tn-Star Advisors Inc is an SEC-registered investment advisory firm owned and

operated by William Payne and Jon Vaughan who are 40% and 20% owners of

Tn-Star Financial respectively

Both of the above Companies broker the majority of their transactions through the

Company The Company may make trade profit for trades related to these clients only if

principal trade letters are signed and returned by the clients prior to settlement date The

Company is still entitled to receive ticket fees whether or not principal trade letters are

received During the year ending January 31 2014 approximately 40% of the Companys
trade profit income resulted from these relationships

As discussed in Note approximately 2090 square feet of the Companys leased office

space is occupied by two related parties under two separate sub-lease agreements

Parallax Investments LLC and Tn-Star Advisors Inc are currently under investigation by

the Securities Exchange Commission The management of Tn-Star Financial does not

foresee any financial impact to the Company as result of any enforcement action taken by

the SEC against Parallax Investments LLC and/or Tn-Star Advisors Inc

The Company also sold bonds to hedge fund controlled by one of its owners Revenues

received totaled approximately $60000 for the year ending January 31 2014

Subsequent Events

Management has evaluated subsequent events through March 27 2014 the date the

financial statements were available to be issued No additional disclosures or

modifications were deemed necessary
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Corn putation of Net Capital Under Rule 5c3-1

of the Securities and Exchange Commission

Schedule

As of January 31 2014

NET CAPITAL

Total Shareholders equity 960116

Additions

Liabilities subordinated to the claims of general creditors

Deductions

Non-allowable assets

Other assets 36881
Furniture and equipment net and rights under leases 37784

Commissions receivable

Haircuts on securities 12635

Net Capital 872816

AGGREGATE INDEBTEDNESS

Items included in the statement of financial condition

Sales credit payable 51879

Accounts payable 4086

Accrued and other liabilities 180449

Total aggregate indebtedness 236414

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 100000

Excess net capital 772816

Excess net capital over 120% of minimum net capital required 752816

Ratio Aggregate indebtedness to net capital 27.09%

Ratio Debt to debt-equity total computed in accordance with Rule 5c3-1 0%
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

Schedule continued

January 31 2014

RECONCILIATION WITH COMPANYS COMPUTATION

included in Pant IlA of Form X-17A-5 as of January 31 2014

Net capital as reported in Companys Part It Unaudited FOCUS report 884879

Audit adjustments 12063

Net capital calculated above 872816
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

Schedule II

January 31 2014

MMII is exempt from the above requirements under rule 5c3-3k2ii because the Company is

fully disclosed broker-dealer and does not hold customer securities or funds
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MUTUAL MONEY INVESTMENTS INC

d.b.a Tn-Star Financial

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Conmiission

Schedule III

January 31 2014

Mlviii is exempt from the above requirements under rule 5c3-3k2ii because the Company is

fully disclosed broker-dealer and does not hold customer securities or funds
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