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OATH OR AFFIRMATION

I, GREGORY G.PHILLIPS, swear (or affimn) that, o the best of my knowledge and belief, the
accompanying financial statement and supporting schedules pertaining to the firm of

PENSTON FUND EVALUATIONS INC, as of Dec 31, 2013, are rue and cotrect. [ Turther
swear (or affirm) that neither the compary nor any partoer, proprietor, member, principal officer
or director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

NONE
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Notary Public * No. 0104 95?22 §§ W York
o ﬁ:{(m’fﬂed in 8Buf y
Ormission Expires

This report** contains (check &ll applicable boxes):

{x) (a) Facing page.

{x} (b) Statement of Financial Condition.

(%} {¢) Swutement of Operations.

{(xY {43 Swtement of Cash Flows,

(x) {e) Sutement of Changes in Stockholders’ Equity ot Partners’ or Sole Propristor’s Capital,

(x) () Sutement of Changes in Liabilites Subordinated 1o Claims of Creditors.

(x) {g)Computation of Net Caplal.

( } {b) Computation for Determination of Reserve Requirements Pursuant 10 Rube 15633,

{ ) (i) Information Relating to the Possession or Contral requirements under rule 15¢3-3.

{ ) () A Reconciliation, including approprigte explanation, of the Computatior of Net Capital Under
Ryle 15¢3-1 and the Computation for Determination of the reserve requirements Under Exhibit A
of Rule 13¢3-3.

( ) (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation,

(x) (1) An Oath or Affirmation,

{x} (m) A copy of the S1PC Supplemental Report.

{ ) (n) A report describing any material inudequacies found to exist or found 10 have existed since the
date of the previous audit.

{x) (0} Independent Auditors' Report.

¥* For conditions of confidential treatment of certaln portions of this filing, see scetion 240.17a-5(X3).
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Pension Fund Evaluations, Inc.
Siatement of Financial Condition
December 31, 2013

Assets

Current Assets
Cash and cash equivalents
Due from broker
Fixed assels - net of accumulated depreciation of $20,878 {Note 2d)
Due from stockholder (Note 3)
Other assets

Total assets

Liabilities and Stockholders Equity

Liabilities:
Accounts payable and accrued expenses

Total Liabillties
Stockholders® equity (Note 6}
Common stock - par value $.10; 1,000,000 shares authorized,
100,000 shares issued and outstanding
Additional pald-in-capital
Accumulated {deficit)

Total stockholders’ {deficit)

Total Habilities and stockholders' equity

The accompanying notes are an integral part of this report,

$ 79,028
69,664
14,281
109,023

A543

$ 276,539

$ 31,586

§ 31,586

$ 10,000
308,150
(70,197)

$ 244,953

5 276,539



PENSION FUND EVALUATIONS, iNi,.
TO PINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31, ’2033

Note 1~ Nature of Business

Pension Fund Ev%h ations, lnc, (the “Company™) is a New York State
corporation formed for the purpose ol condueting business as a broker/dealer in
securities. The Company mzmﬂy provides advisory services (o investors.
The C mpany operates under the provisions of Paragraph (k) (2) (if) of Rule
15¢3-3 of the Securities and Exchange Commission and, accordingly, is exempt
from lne remaining provisions of that rule. Bssentially, the requirements of
Parag,t'em y (k) (2) {n srovide that the Company clears all transactions on behall’
Foustomersona f Iy disclosed basis with a clearing broker/dealer, anc
piampt ly transi mi% all customer funds and securities to the clearing
broker/dealer, The clearing broker/dealer carries all of the accounts of the
customers ;mE maintains and preserves all related books and records as are

customarily kept by a clearing broker/deater

Nete 2- Summary of Significant Accounting Policies
{a) Revenue Recognition
Advisory fees are recognized as revenues on a monthly basis as
earned

Securities fransactions {and the recognition of related income and expense) are
recorded on a settlement date basis which is generally three business days after
the trade date and one day after the trade date for options. There is no matesial
difference between trade date and settlement date,

(b Income Tox
The Company has elected (o be treated as an “S” ws;}om{ on under the
provisions of the Internal Revenue Code and New York State Tax regulations.
The Company does not pay Federal or State Corporate Income Taxes on its
taxable income. Instead, the stockholders are liable for individual income taxes
on their respective share of the company’s taxable income.

{c} Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company has defined cash
equivalents as short-term, highly liquid debt instruments purchased with a
naturity of three months or le ss; other than securities held for sale in the ordinary
course of business. The Company maintains cash in a bank account which, at
times, may exceed federally insured fimits,

(1) Depreciation
Deprectation is computed é‘;y the modified accelerated cost recovery method over
the estimated useful lives of the assets, which does not differ materially from
generally necepted accounting depreciation methods,



Note 2-
{e)
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Note 3-

Note 4-

Note 5-

PENSION FUND EVALUATIONS, INC,
NG%ES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2013

Swinniary of Significant Accounting Policies {(continued)

Use of Estimutes
Management uses estimates and assumptions in preparing fine ncm statemenis,
Those s@t’mate@ 'md zggsumpt%ons affect the reported amounts of assets and

labilities, and the reported amounts of revenues and ¢

401(K} Plan

The Company has a plan which qualifies under 40{(K) of the Internal Revenue
Service code “and covers employees who have completed om—hzﬁi’yem of service
and have reached the age of 18,

Subsequent Events
The Company has evaluated events and transactions that occurred between
December 31, 2013 and February 14, 2014 which is the date the financial
statements were available to be issued, for possible disclosure and recognition
the financial statements,

Due from Stockholder

The amount due from stockholder is non-inferest bearing and has no fixed
repayment terms.

Commitments and Contingencies
Office Lease

The Company leases its piem;ata under a lease exp; ing March 31, 2015, At
December 31, 2013, the mininunn rental commitiment, before escalalions under

the lease, is as follows:
Year Amovat
2014 £24 068
201 $ 6,089

Financial Instruments with Off-Balance-Sheet Credif Hisk

As a securities broker, the Company is engaged in buying and selling securities
for a diverse group of institutional a 'ad individual flywst(‘ZD The ‘(,O \pany’s
transactions are collateralized and are executed with and on behalf of ‘ouréxs,
brokers and dealers and other financial institutions, The Company introduces
these transactions for clearance 1o a zume’ b «7&@;“;(%6?{2@;‘ on a fully disclosed
basis,

The Company’s ex] )QSL%”E to credit risk associated with non-performance of
customers in fulfilling thelr contractual obligations pursuant to securities

transactions can be du pci}y impacted by volatile tr acimb markets which may
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PENSION FUND EVALUATIONS, TNC,
NOTES TO FINANC A STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2013

Financial Instroments with Off-Balance-Sheet Credit Risk (continued)

impair customors” ability to satisfy their obligations to the Company and the
company’s ability to liquidate the collateral at an amount equal to the original
contracted amount, The agreement between the Company and Ifs clearing
broker provides that the Company is obligated to assume any exposure refated to
such non-performance by its customers,

The Comj pany seeks to control the aflorementioned risks by requiring customers
o maintain margin csiﬁﬂicuzf m compliance with various regulatory
requirements and the ¢lear] ngj brokers internal guideline. The Company
monitors its customer activity by reviewing information it receives from its

clearing broker on a daily basis, and requiring customers fo deposit additional
collateral, or reduce positions when necessary,

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Uniform
Net C Jpéidi Rule 15¢3-1, which requires the maintenance of minimum net capital
and requires that the ratic of aggregate indebtedness to net capital, both as
defined, shall not exceed 1500 %. At December 31, 2013, the Company had net
capital of $47,442, which was $42,442 in excess of its required net capital of
$5,000. The Company’s net capital ratio was 66.58%.

the Seeur

npany's off
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street. New York, Y 10038  Tel 212.571.0064 / Fax 212.571.0074
E-mall: LS@lernersipkin.com

INDEPENDENT AUDITORS’ REPORT

To the Stockholders of
Pension Fund Evaluations, Inc.
2450 Middle Country Road
Centereach, NY 11720

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Pension Fund Evaluations, Inc., (the
Company) as of December 31, 2013.

Management’s Responsibility for the Financial Siatements

Management is responsible for the preparation and fair presentation of the statement of financial condition in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
statement of financial condition that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
statement of financial condition. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the statement of financial condition, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Cempany’s
preparation and fair presentation of the statement of financial condition in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the statement of financial condition.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion ¢

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Pension Fund Evaluations, Inc., as of December 31, 2013 in accordance with accounting principles

generally accepted in the United States of America.
Sennen Jﬂlw s

Lerner & Sipkin, CPAs, LLP
Certified Public Accountants (NY)

New York, NY
February 14, 2014



