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OATH OR AFFIRMATION

I, ___Florian Hartmann . , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
___intemational KBA Financa L1L.G , 8s
of __December 31 ,2013 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ELAYNE T. RIGGS

Notary Public, State of New York Signature
No. 01RI6008228
Qualified in Bronx County 7

Commission Expires June 8,
P oy Title
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rotary Publiﬁ }’

This report ** contains (check all applicable boxes):
@ (a) Facing Page.

® (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g) Computation of Net Capital.
a
a
O
O
X
()
a

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and dited Stat ts of Fi ial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.

* For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To International KBR Finance LLC

We have audited the accompanying statement of financial condition of International KBR Finance LLC (the
“Company”) as of December 31, 2013 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, and the related notes to the financial statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of financial condition in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the statement
of financial condition that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
statement of financial condition. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement of financial condition, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the statement of financial condition in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the statement of financial condition.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the

financial position of International KBR Finance LLC as of December 31, 2013 in accordance with accounting
principles generally accepted in the United States of America.

Roseland, New Jersey
February 25, 2014



INTERNATIONAL KBR FINANCE LLC

STATEMENT OF FINANCIAL CONDITION

e
December 31, 2013

ASSETS
Cash $ 1,306,513
Due from clearing broker 2,296,226
Property and equipment, net 310,939
Other assets 59,878
$ 3,973,556
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Payable to customer $ 2,296,226
Accounts payable and accrued expenses 466,720
Deferred rent 90,323
Total liabilities 2,853,269
Member's equity 1,120,287
$ 3,973,556

See accompanying notes to financial statements. 2



INTERNATIONAL KBR FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

’

1. Nature of business and summary of significant accounting policies
Nature of Business

International KBR Finance LLC (the "Company") is a single member limited fiability company wholly owned by KBR
Corporate Finance Inc. (the "Parent”). The Company was established under the laws of the state of New York on April
1, 2011. On December 10, 2012 the Financial Industry Authority (‘FINRA”) approved the registration of the Company.
The Company is registered as a securities broker-dealer with the Securities and Exchange Commission (“SEC”) and
is a member of FINRA. The Company's operations consist primarily of engaging in principal transactions and
providing investment banking services.

The Company acts as agent for customers in the purchase and sale primarily of foreign securities. The Company
executes and clears all trades through Bankhaus Lampe.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”).

These financial statements were approved by management and available for issuance on February 25, 2014.
Subsequent events have been evaluated through this date.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization. All property and
equipment is being depreciated on a straight-line basis over the estimated useful lives of the related assets.
Amortization of leasehold improvements is computed on a straight-line basis over the estimated useful life of the
asset or the term of the lease, whichever is shorter. The Company provides for depreciation and amortization as
follows:

Estimated
Asset Useful Life Principal Method
Furniture and fixtures 5 years Straight-line
Computer equipment 3 years Straight-line
Leasehold improvements shorter of estimated life Straight-line

' of asset or lease term

Due From and Payable to Clearing Broker

Due from and payable to clearing broker consists primarily of failed-to-deliver/failed-to-receive transactions with an
affiliate.



INTERNATIONAL KBR FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

—

1. Nature of business and summary of significant accounting policies (continued)
Income Taxes

The Company is a limited liability company and is treated as a partnership for income tax reporting purposes. The
Internal Revenue Code (“IRC’) provides that any income or loss is passed through to the member for federal and
state income tax purposes. Accordingly, the Company has not provided for federal or state income taxes. The
Company is subject to New York City unincorporated business tax, of which approximately $8,000 was incurred for
the period ended December 31, 2013, and is included in unincorporated business tax in the statement of
operations.

At December 31, 2013, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for all
periods since inception.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company’s management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

2. Customer transactions

In the normal course of business, the Company affects as agent, transactions on behalf of customers on a basis of
either delivery or receipt versus payment. If these agency transactions do not settle due to failure to perform by either
customer or the counterparty, the Company may be obligated to discharge the obligation of the non performing party
and, as a result, may incur a loss if the market value of the securities is different from the contract amounts. The risk
of loss to the Company is normally limited to differences in market values of the securities compared to their contract
amounts.

3. Property and equipment

Details of property and equipment at December 31, 2013 are as follows:

Computer equipment $ 113,155
Leasehold improvements 112,703
Furniture and fixtures 108,505
334,363

Less accumulated depreciation
and amortization 23,424
$ 310,939




INTERNATIONAL KBR FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

”

4. Net capital requirement

The Company, as a member of FINRA, is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15¢3-1. This Rule requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 fo 1. At December 31, 2013, the Company's net
capital was approximately $511,000, which was approximately $261,000 in excess of its minimum requirement of
$250,000.

5. Concentrations of credit risk and off balance sheet risk

The Company acts as an agent for institutional customers and other broker-dealers in the purchase and sale of
foreign securities. The Company executes and clears all of these foreign trades through an unrelated contractually
obligated clearing broker in Germany (“Clearing Broker”). These trades are settled on a basis of either delivery or
receipt versus payment. The Company's commissions on foreign securities transactions are collected by the
Clearing Broker in exchange for a monthly fee as determined by a “Brokerage Service Agreement’ between the
Clearing Broker and the Company. In the normal course of business, the Company's activities involve the
execution and settlement of various customer securities transactions. These activities may expose the Company
to off-balance-sheet risk in the event a counterparty is unable to fuffill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss. The Company monitors the credit
standing of all counterparties with which it conducts business. All open transactions at December 31, 2013 settled
with no resultant loss being incurred by the Company. At December 31, 2013, there were no amounts due from the
Clearing Broker.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.

6. Related party transactions

The Company has an Expense Sharing Agreement with its Parent. In accordance with the Expense Sharing
Agreement, the Company reimburses the Parent, on a monthly basis, for a proportional share of salaries and related
expenses of personnel employed by the Parent. During the period ended December 31, 2013, the Company
reimbursed $356,596 of expenses under the Expense Sharing Agreement, $15,000 of which is included in other
assets as a prepayment of the January 2014 expenses.



INTERNATIONAL KBR FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

—

7. Commitments

The Company leases office space under a non-cancellable lease agreement which expires August 31, 2020. The
future minimum annual payments, at December 31, 2013 under this agreement are approximately:

Year Ending December 31,

2014 $ 257,000
2015 262,000
2016 273,000
2017 281,000
2018 303,000
Thereafter 521,000
$ 1,897,000

8. Recent regulatory developments

In July 2013, the SEC adopted amendments to its broker-dealer reports rules, which will now require, among other
things, that audits of all SEC-registered broker-dealers be conducted under Public Company Accounting Oversight
Board (“PCAOB”) standards for fiscal years ending on or after June 1, 2014, effectively replacing the American
Institute of Certified Public Accountants with the PCAOB as the auditing standard-setter for auditors of broker-
dealers, and replacing Generally Accepted Auditing Standards with PCAOB standards for broker-dealers that are
subject to audit. Broker-dealers will be required to file either compliance reports or exemption reports, as
applicable, and file reports of independent public accountants covering compliance reports or exemption reports
(prepared in accordance with the PCAOB standards). Additionally, effective December 31, 2013, if a broker-dealer
is a SIPC member firm, broker-dealer audited financial statements will also be required to be submitted to SIPC,
and broker-dealers will be required to file a new quarterly Form Custody.

In addition, the SEC adopted amendments to various financial responsibility rules. For a broker-dealer such as the
Company, these amendments were mostly technical in nature and effectively ratified various interpretive and no-
action positions taken by SEC staff over many years or which conformed to existing practices or self-regulatory
organization rules.

Management has evaluated the implications of the amendments to the broker-dealer reports and the financial
responsibility rules and does not expect that the adoption of the amendments will have a material impact on the
Company or its financial statements.

9. Exemption from Rule 15¢3-3

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 and, therefore, is not required
to maintain a “Special Reserve Bank Account for the Exclusive Benefit of Customers”.



