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OATH OR AFFIRMATION

I, Molly Tellijohn , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TripleTree, LLC , as

of December 31 1,20 13 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N~

\ AZO«F%

Sl nature

Em’ml \ev”

Title

tary Publi " SALLY L BERFELDT
% Notary Public

This report ** contains (check all applicable boxes): Minnesota
Xl (a) Facing Page. y Comm. Expires
Kl (b) Statement of Financial Condition. o Jan 31, 2016
B (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.
O
O
O
O
X
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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P BDO USA, LLP

(Confidential per Rule 17a-5(e)(3))
Independent Auditor’s Report

Board of Governors and Member
TripleTree, LLC
Edina, Minnesota

We have audited the accompanying financial statements of TripleTree, LLC (the Company), which comprise the
statement of financial condition as of December 31, 2013, and the related statements of income, changes in member’s
equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position

of TripleTree, LLC as of December 31, 2013, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network
of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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(Confidential per Rule 17a-5(e)(3))

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information contained in Schedule I is presented for purposes of additional analysis and is not a
required part of the financial statements, but is supplementary information required by Rule 17a-5 under the Securities
and Exchange Act of 1934. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information in
the supplemental schedule has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information in the supplemental schedule is fairly stated in all material respects
in relation to the financial statements as a whole.

BDO UsA ,LLp

February 25, 2014

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the intemational BDO network
of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.



TRIPLETREE, LLC
STATEMENT OF FINANCIAL CONDITION

(Confidential per Rule 17a-5(e)(3))

December 31, 2013
ASSETS
Cash and cash equivalents $ 5,611,897
Receivables from customers 147,878
Due from related party 93,273
Prepaid expenses 61,605
Property and equipment, net 1,794,071
Total assets $ 7,708,724

LIABILITIES AND MEMBER'S EQUITY

Accounts payable $ 116,155
Accrued expenses 1,350,206
Deferred rent 1,001,418

Total liabilities 2,467,779

Commitments and contingencies -

Member's equity 5,240,945
Total member's equity 5,240,945
Total liabilities and member's equity S 7,708,724

See accompanying notes to financial statements.

-5-



TRIPLETREE, LLC
STATEMENT OF INCOME
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Revenues:
Investment banking $ 10,821,771
Interest income 32,860
Other income 12,250
Total revenues 10,866,881

Expenses:
Employee compensation and benefits 8,481,120
Marketing 1,133,479
Occupancy 233,339
Other administrative expenses 810,208
Total expenses 10,658,146
Net income $ 208,735

See accompanying notes to financial statements.
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TRIPLETREE, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Balance at December 31, 2012
Net income

Balance at December 31, 2013

See accompanying notes to financial statements.

-7-

$ 5,032,210
208,735
$ 5,240,945




TRIPLETREE, LLC
STATEMENT OF CASH FLOWS
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Cash flows from operating activities:
Net income S 208,735
Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation expense 181,171
Gain on sale of property and equipment (30,621)
Decrease (increase) in assets:
Receivables from customers 736
Due from related party 119,333
Prepaid expenses (20,515)
Increase (decrease) in liabilities:
Accounts payable (37,807)
Accrued expenses 1,005,105
Deferred rent (98,404)
Net cash provided by operating activities 1,327,733
Cash flows from investing activities:
Proceeds from sale of property and equipment 73,000
Purchase of property and equipment (792,334)
Net cash used in investing activities (719,334)
Increase in cash 608,399
Cash and cash equivalents - beginning of year 5,003,498
Cash and cash equivalents - end of year $ 5,611,897

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest $ -

See accompanying notes to financial statements.
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TRIPLETREE, LLC

STATEMENT OF CASH FLOWS
(CONTINUED)

(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Supplemental disclosures of non-cash investing and financing activities:
During 2013:

The Company financed $1,028,866 of property and equipment through tenant improvement allowances
granted by its new landlord.

The Company disposed of $119,455 of leasehold improvements with a corresponding reduction to
deferred rent liability.

See accompanying notes to financial statements.
-9.



TRIPLETREE, LLC
NOTES TO FINANCIAL STATEMENTS
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Organization and Summary of Significant Accounting Policies
Nature of Business:

TripleTree, LLC (“Company”™) is a privately held Minnesota limited liability company, wholly
owned by TripleTree Holdings, LLC (“Holdings™). Pursuant to the Company’s articles of
organization, the Company will exist for a thirty-year period expiring January 13, 2027. The
Company operates as a registered securities broker-dealer with the Securities and Exchange
Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”).
The Company primarily provides investment banking advisory services to clients in the
information technology and health care industries located throughout the United States. The
Company’s corporate offices are located in Edina, Minnesota.

The Company does not carry customers’ accounts or hold securities for the accounts of customers
and accordingly operates under the exemptive provisions of Rule 15¢3-3(k)(2)(i) under the
Securities and Exchange Act of 1934.

Cash and Cash Equivalents:

For purposes of statement of financial condition presentation and reporting of cash flows, the
Company considers all unrestricted demand deposits, money market funds, and highly liquid debt
instruments with an original maturity of less than 90 days to be cash and cash equivalents.

At December 31, 2013, the Company had deposits in excess of federally insured amounts
aggregating $5,101,591 at two financial institutions.

Concentration of Credit Risk:

Financial instruments that potentially subject the Company to concentration of credit risk consist
principally of cash and receivables from customers. The Company maintains cash in bank deposit
accounts, which, at times, may exceed federally insured limits. The Company believes it has its
cash deposits at high quality financial institutions. The Company has not experienced any losses to
date related to these balances.

Receivables from customers arise from the Company providjng investment banking services to its
customers located throughout the United States. The Company is typically dependent on a small
number of customers for its investment banking fees and generally does not require any collateral
from its customers. At December 31, 2013, 62% of receivables from customers was owed by three
customers.

During 2013, the Company had revenue from two customers which represented 41% of investment
banking fees. There were no amounts due from these customers at December 31, 2013.

-10-



TRIPLETREE, LLC
NOTES TO FINANCIAL STATEMENTS
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Organization and Summary of Significant Accounting Policies (Continued)
Receivables from Customers and Allowance for Doubtful Accounts:

The Company evaluates the collectability of receivables from customers based on a combination
of factors. In circumstances where the Company is aware of a specific customer’s inability to meet
its financial obligations, a specific reserve is recorded to reduce the receivable to the amount the
Company believes will be collected. For all other customers, the Company records allowances for
doubtful accounts based on the length of time the receivables are past due and historical
experience. Typically, the Company considers all receivables not paid within specified terms of
the invoice (generally ninety days) as past due. There was no allowance for doubtful accounts
recorded at December 31, 2013.

Property and Equipment:

Property and equipment is stated at cost. Depreciation is computed using the straight-line method
and is charged to expense based on the estimated useful lives of the assets. Expenditures for
additions and improvements are capitalized, while repairs and maintenance are expensed as
incurred.

Revenue Recognition:

Over the term of an investment banking engagement, the Company typically receives monthly
non-refundable retainer fees. These monthly retainer fees are recognized as revenue in the month
in which they are earned. The Company also receives success fees on investment banking
engagements which are earned and recognized upon the closing of an investment banking
transaction.

Income Taxes:
The Company is considered a disregarded entity for income tax purposes and, therefore reported
as a branch on Holdings income tax returns. Holdings is treated as a partnership for income tax

purposes. Accordingly, there is no provision for income taxes in the Company’s financial
statements.

-11 -



TRIPLETREE, LLC
NOTES TO FINANCIAL STATEMENTS
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31,2013

Organization and Summary of Significant Accounting Policies (Continued)
Income Taxes (Continued):

The Company accounts for income taxes pursuant to Financial Accounting Standards Board
guidance. This guidance prescribes a recognition threshold and a measurement attribute for the
financial statement recognition and measurement of tax positions taken or expected to be taken in
a tax return. For those benefits to be recognized, a tax position must be more-likely-than not to be
sustained upon examination by taxing authorities. Tax positions include decisions to file or not to
file income tax returns in certain tax jurisdictions that can assess delinquent taxes to the Company.
The Company believes any income tax filing positions and deductions attributable to the Company
in Holdings’ partnership tax return will be sustained upon examination and, accordingly, no
reserves or related accruals for interest and penalties have been recorded or allocated by Holdings
at December 31, 2013. In accordance with the guidance, the Company has adopted a policy which,
if required to be recognized in the future, interest related to the underpayment of income taxes will
be classified as a component of interest expense, and any related penalties will be classified in
other administrative expenses in the statement of income. The tax years open and subject to
examination include the years ended December 31, 2010 through 2013.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts of assets and liabilities, disclosures of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

Property and Equipment

Property and equipment consisted of the following at December 31:

Estimated
Useful Lives

2013 In Years
Office furniture and equipment $ 606,665 7
Computer equipment 258,486 5
Leasehold improvements 1,297,212 7.5
Total property and equipment 2,162,363
Less accumulated depreciation (368.292)
Property and equipment, net $ 1,794,071

Depreciation expense was $181,171 for 2013.

-12-



TRIPLETREE, LLC
NOTES TO FINANCIAL STATEMENTS
(Confidential per Rule 17a-5(¢)(3))

For the Year Ended December 31,2013

Member’s Equity

Authorized, issued and outstanding units at December 31, 2013 were as follows:

Units
Voting Non-Voting Preferred
Class A Common Class B Common Units
Authorized units 10,000,000 10,000,000 10,000,000

Issued and outstanding 5,173,333 - -

The Company has a mandatory distribution policy whereby at least 50% of the Company’s income
would be distributed to common unit holders within 60 days after a year end. Upon unanimous
approval of the Board of Governors or two-thirds approval of outstanding Class A Common Unit
holders, the amount of the distribution can be modified or forgone. For the year ended December 31,
2013, the Board of Governors unanimously approved to forgo the 2013 mandatory distribution.

Commitments and Contingencies
Operating Leases:

During 2013, the Company and Holdings, jointly executed a non-cancellable office lease. The
lease provides for increasing monthly base rent payments over the lease term plus a pro-rata share
of operating expenses and real estate taxes. The Company recognizes rent expense on a straight-
line basis over the term of the lease, and recognizes the difference between the straight-line
expense and the cash payments as deferred rent in the accompanying statement of financial
condition. The lease expires December 2020 and has a renewal option for an additional five years.
The Company pays its pro-rata portion of the office space representing 75% of the total leased
space, with Holding and its other subsidiaries occupying and paying the costs associated with the
remaining 25% of the leased office space.

The Company also leases equipment under a non-cancelable lease expiring June 2018.

Future minimum rental payments, for the entire leased office space and equipment, are as follows
for the years ending December 31:

2014 $ 442,449
2015 449,062
2016 455,674
2017 462,286
2018 452,654
Thereafter 892.654

$ 3,154,779

Total rent expense aggregated $264,372 for 2013.

-13 -



TRIPLETREE, LLC
NOTES TO FINANCIAL STATEMENTS
(Confidential per Rule 17a-5(e)(3))

For the Year Ended December 31, 2013

Related Party Transactions

The Company pays and is reimubursed certain general and administrative expenses on behalf of
TTCP Management, LLC (“TTCP”), a wholly owned subsidiary of Holdings. During 2013, the
Company paid an aggregate of $343,159 of expenses on behalf of TTCP, all of of which was
reimbursed as of December 31, 2013 except for $93,273, which is reflected in due from related party
on the accompanying statement of financial condition.

401(k) Profit Sharing Plan

The Company has a 401(k) profit sharing plan covering substantially all of its employees.
Participants may contribute a percentage of compensation up to the maximum allowed by the Internal
Revenue Code. The Plan also provides for discretionary matching and profit sharing contributions.
The Company did not make any discretionary contributions for the year ended December 31, 2013.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule, which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2013, the Company had net capital of $3,144,118, which was $2,979,599 in
excess of its required net capital of $164,519. The Company’s ratio of aggregate indebtedness to net
capital was .78:1 at December 31, 2013.

Reserve Requirements SEC Rule 15¢-3

Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange
Commission

The Company is exempt from the Reserve Requirements of computation according to the provision
of Rule 15¢3-3(k)(2)(1).

Information Relating to Possession or Control Requirements Under 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control requirements
under (k)(2)(i) exemptive provision.

-14 -



SUPPLEMENTARY INFORMATION
(Confidential per Rule 17a-5(e)(3))



TRIPLETREE, LLC

SCHEDULE I - COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
AND STATEMENT PURSUANT TO RULE 17a-5(d)(4)

(Confidential per Rule 17a-5(e)(3))

December 31, 2013
Net Capital:
Total member’s equity from the statement of financial condition $ 5,240,945
Deductions:
Total non-allowable assets (all assets from the statement of financial
condition except for cash and cash equivalents) ( 2.096.827)
Net capital $ 3,144,118

Aggregate Indebtedness:
Items included in statement of financial condition:

Accounts payable § 116,155
Accrued expenses 1,350,206
Deferred rent 1.001.418

Total aggregate indebtedness $ 2,467,779

Computation of Basic Net Capital Requirement
Minimum dollar net capital requirement, the greater of $5,000 or

6 2/3% of aggregate indebtedness $§ 164,519
Excess net capital $ 2,979.599
Ratio of aggregate indebtedness to net capital 78:1

Statement Pursuant to Rule 17a-5(d)(4)
A reconciliation with the Company’s computation of net capital as reported in the unaudited Part 1A of

Form X-17A-5 was not prepared as there are no material differences between the Company’s computation
of net capital and the computation contained herein.

-16 -



INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL REQUIRED BY SECURITIES AND EXCHANGE COMMISSION RULE 17a-5(g)(1) FOR
A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

(Confidential per Rule 17a-5(¢)(3))



Tel: 952-854-5700 7650 Edinborough Way, Suite 225
Fax: 952-854-1163 Edina, MN 55435
www. bdo.com

: BDO USA, LLP

(Confidential per Rule 17a-5(¢)(3))

Independent Auditor’s Report on Internal
Control Required by Securities and Exchange Commission Rule 17a-5(g)(1) for a Broker-Dealer Claiming an
Exemption from SEC Rule 15¢3-3

Board of Governors and Member
TripleTree, LLC
Edina, Minnesota

In planning and performing our audit of the financial statements of TripleTree, LLC (the Company), as of and for the
year ended December 31, 2013, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company, including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the following;:

1. Making quarterly securities examinations, counts, verifications, comparisons and recordation of differences
required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the intemationat BDO network
of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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(Confidential per Rule 17a-5(¢)(3))

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be prevented or detected and
corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of
1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company’s practices and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Governors, Member, management, the SEC,
the Company’s designated self-regulatory organization and other regulatory agencies that rely on Rule 17a-5(g) under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

BDO uspA,LLp

February 25, 2014



