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OATH OR AFFIRMATION

1, DOREEN MOGAVERO, swear (or affirn) that, to the best of my knowledge and belicf, the

accompanylng financial statemnent and supporting schedules pertaining to the firm of
MOGAVERO, LEE & CO., INC, as of DECEMBER 31, 2013,

are true and correct. I further swear (or offirm) that neither the company nor any pariner,

proprietor, member, principal officer or director has any proprietary interest Int any account

classified solely as that of a custonser, except as foillows:

NONE

This report** containg {check 8l applicable boxes):

{x} (a) Facingpage.

(x} (b} Statementof Fihancial Condition.

(x) (¢} Stawmentof Operations,

(x ) (d) Statementof Cash Flows.

(x) () Statement of Changes in Stockholders® Equity or Partners® o Sole Proprietor’s Capital.

(x) (f) Sutement of Changes in Lisbilities Subordinated to Cizims of Creditors.

(x) (g) Compustion of Net Capital. , ; ‘

¢} (h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

( ) (i) Informatlon Relating 1o the Possession or Control requirements under rule 15¢3-3.

( ) () AReconciliation, including appropriate explanation, of the Computation of Net Capital Under
Rule: ;Sa}-i and the Computation for Determiination of the rescrve requirements Under Exhibit A
of Rule 15¢3-3,

¥ (k).A Reconciliation between the audited and unaudited Statements of Financial Condition with

respect 1o methods of consolidation.

(x) (1) AnOath ar Affimiation.

(x} {m) A copy of the SIPC Supplemental Report.

{ ) {n) A repont describing any material inadequacics found to exist or found to have existed since the

date of the previous audit,

(x ) (o) independent Auditors” Report on Intemal Accouiting Control.

*+ For conditions of confidential treatment of certain portions of this filing, sce section 240.17a-5(e}(3).



- MOGAVERO, LEE & CO., INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

ASSETS
Cash and cash equivalents
Due from broker
Commissions receivable
Securities at market value (Note 3)
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:

Bank loan payable (Note 5)

Accounts payable and accrued expenses

Total liabilities
Commitments and Contingencies (Notes 7 and 8)

Liabilities subordinated to claims of general creditors
Pursuant to subordinated loan agreements (Note 6)

Stockholders' equity (Note 10)
Common stock, no par value, 200 shares
authorized, 10 shares issued and outstanding,
Additional paid-in capital
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are-an integral part of this statement

34,154

3
1.131
100
1
47,886
$ 83272
$ o
37,985
37,985
80,000
$ 2500
291,500
(328,713)
(34,713)
$ 83272



Note 6 -

Note 7 -

Note 8 -

Note 9 -

MOGAVERO, LEE & CO,, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

Subordinated Borrowings (continued)
The borrowing is subject to automatic rollover provisions.  Interest payable on this

subordinated loan was suspended by the note holder for the year ended
December 31, 2013,

The cash subordinated borrowing is available in computing net capital under the Securities
and Exchange Commission's uniform net capital rule. To the extent that such borrowings are
required for the Company's continued compliance with minimum net capital requirements;
they may not be repaid.

Commitments and Contingencies

Office Space

The Company rents office space pursuant to alease agreement expiring January 31,2014,

The aggregate minimum annual rent commitmén{ follows, exclusive of escalation charges:

Year Amount
2014 $ 11,017

Going Concern

The accompanying statements have been prepared assuming the Company will

continue as a going concern. The Company in the year ended December 31, 2013 had a loss
from operations of ($335,815) and at December 31, 2013 a capital deficiency of ($7,700).
This raises substantial doubt about the Company's ability to continue as a-going concern:
The accompanying financial statements do not include any adjustments that might result
from the outcome of this uncertainty.

Management has put the Company in “Regulation Only" mode with the NYSE which
essentially alfows it to stay viable but dorment. The expenses going forward will therefore be
minimal. Management has pledged any additional financial support to the Company

to enable it to continue as a going concern during this period.

Financial Statements with Off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a
diverse group of institutional and individual investors. The Company introduces these
transactions for clearance to another broker-dealer on a fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of

customers in fulfilling their contractual obiigations pursuant to securities

transactions can'be directly impacted by volatile trading markets which may.

impair custoniers’ ability to their obligations to the Company and the Company's ability
1o liquidate the collateral at an amount equal to the original contracted amount.

The agreement between the Company and its clearing broker provides that the Company
is obligated to assume any exposure related to such non- performa nce by its customers.
The company seeks to control the aforementioned risks by requiring customers 1o
maintain margin collateral In compliance with various regulatory requ irements and the
clearing broker's internal guidelings. The Company monitors its customer activity

by reviewing information it receives from its clearing broker on a daily basis, and requinng
customers to deposit additional collateral, of reduce positions; when hecessary.



~ MOGAVERO, LEE & CO,, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

Note 10«  Net Capltal Requirement

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule (15¢3-1), which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital, both as

defined, shall not exceed 1500%. At December 31, 2013, the Company had a Net Capital
deficiency of ($2,700) which was ($7,700) deficient of its required net capital of $5.000.
The Company's net capital ratio was (1,406.76)%. The December 31, 2013 deficiency

was created due to a contribution of capital which did not get credited until January 2, 2014.
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 10038 - Tel 212.5671.0064 / Fax 212.571.0074
E-mall: LS@lernersipkin.com

INDEPENDENT AUDITORS’ REPORT

To the Stockholders of
Mogavero, Lee & Co., Inc.
20 Broad Street - 14th Floor
New York, NY 10005

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Mogavero, Lee & Co., Inc., (the
Company) as of December 31, 2013.

Management’s Résponsibilig’ for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of financial
condition in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the statement of financial condition that is free from material misstatement,
whether due to fraud or error. !

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the statement of financial condition. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the statement of financial condition, whether due ~
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the statement of financial condition in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control, Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the statement of financial condition.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. '



Opinion

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Mogavero, Lee & Co,, Inc., as of December 31, 2013 in accordance
with accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note 8 to the financial statements, the Company is in the “Regulation
Only” mode with the NYSE. Management has pledged any additional financial support to the Company
to enable it to continue as a going concern during this time. The Financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

3 G L
Lerner & Sipkin, CPAs, LLP
Certified Public Accountants (NY)
New York, NY
January 31, 2014



MOGAVERO, LEE & CO., INC.

Schedule of the Determination of SIPC Net Operating Revenues and
General Assessment

For the year ended December 31,2013



MOGAVERO LEE & CO INC,
Schedule of the Determination of SIPC Net Operating Revenues and General Assessment
For the year ended December 31,2013 /

Determination of SIPC Net Operating Revenues:

Total Revenues (FOCUS line 12/ Part I1A line 9) $ 865,355

Additions .
Deductions N (600.442)
SIPC Net Operating Revenues $ 264,913

Determination of General Assessment;

SIPC Net Operating Revenues: $. 264913

General Assessment @ .0025 i 062
Assessment Remittance:

Less: Payment made with Form SIPC 6 in July, 2013 (593)

Assessment Balance Due $ 69

Reconciliation with the Company's Computation of SIPC Net Operating Revenues for the
year ended December 31, 2013:

SIPC Net Operating Revenues as computed by the Company on $ 264,913
Form SIPC-7

SIPC Net Operating Revenues as computed above : 264913
Difference % o



LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

' 132 Nassau Street, New York, NY 10038 . Tel 212.571.0064 / Fax 212.571.0074
E-malil: LS@lernersipkin.com

To the Stockholders of
‘Mogavero, Lee & Co., Inc.
20 Broad Street — 14" FL
New York, NY 10005

Gentlemen:

- “In accordance with Rule -17a-5{¢)(4) under the Securities Exchange Act of 1934, we have performed the
‘procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments to
- -the Securities Investor Protection Corporation (“SIPC”) for the year ended December 31, 2013, which were

agreed to by Mogavero, Lee & Co., Inc.(“Company”) and the Securities and Exchange Commission
(“SEC™), Financial Industry Regulatory Authority, Inc. (“FINRA”) and SIPC., solely to assist you in
evaluating the Company’s compliance with rule 17a-5(e)(4). The Company’s management is responsible
for the Company’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below cither-for the purpose for which this report has been requested or for any other purpose.. The
procedures we performed are as follows:

1- Compared the listed assessment payments with respective cash disbursement records entries, noting no
exceptions;
2= ‘Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2013,
- with the amounts reported in the General Assessment Reconciliation (Form ‘SIPC-7) for the year ended
December 31, 2013, noting no exceptions;
3-  Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no exceptions;
4-° Proved the arithmetical accuracy of the calcuiations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no exceptions; and
5- Compared the amount of any overpayment applied with the Form SIPC-7 on which it was computed,
noting no exceptions.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

| Aughe P P
Lerner & Sipkin, CPAs, LLP (NY)
January 31, 2014



