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OATH OR AFFIRMATION

JAMES COFFEY swear or affirm thai to the best of my knowledge and belief the

accompanying financial statement and supporting schedules pertain big to the firm of
JAMES LCOFFEYSECUR1TIES INC as of DECEMBER 312013

are true and correct Ifurther swear oraffirm that neither the company nor wsy partner

proprietor member principal officer or director bar any proprietary interest in any account

clars/ied solely as that of usYonwr except as/ollows

NONE

Title

14Comà.an 2sisanait
This report contains check all applicable boxes
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Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
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Information Relating to the Possession or Control requirements under role 5c3-3

Reconciliation Including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-I and the Computation for Determination of the reserve requirements Under Exhibit

of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit

Independent Auditors Report on Internal Accounting ControL
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LERNER SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau SLreet NewYork NY 10038 Tel 212.571.O064/Fax21257l.0074

E-mail LS@lernersipkln.com

INDEPENDENT AuDiTORS REPORI

To the Stockholders of

James Coffey Securities Inc

do Buttonwood Business Solutions LLC

New York NY 10004

Report on the Financial Statements

We have audited the accompanying financial statements of James Coffey Securities Inc

the Company which comprise the statement of fmancial condition as of December 31 2013 and the

related statements of operations changes in stockholders equity and cash flows for the period September

10 2012 Date of FINRA Approval through December 31 2013 that are filed pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonble assurance

about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the financial

statements

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide basis for

our audit opinion



Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of James Coffey Securities Inc as of December 31 2013 and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America

Other Matter

Our audit was made for the purpose of forming an opinion on the financial statements taken as whole

The information contained in the accompanying schedules are presented for purposes of additional

analysis and are not required part of the basic financial statements but are supplementary information

required by Rulel7a-5 under the Securities Exchange Act of 1934 Such information is the responsibility

of management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information in the supplementary schedules has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting

and other records used to prepare the financial statements or to the financial statements themselves and

other additional procedures in accordance with auditing standards generally accepted in the United States

of America In our opinion the information in the supplementary schedule is fairly stated in all material

respects in relation to the basic financial statements taken as whole

/tp CI

Lerner Sipkin CPAs LLP

Certified Public Accountants NY
New York NY
February 18 2014
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James Coffey Securities Inc

Statement of Financial Condition

December 31 2013

Assets

Current Assets

Cash
2OO5

Commissions Receivable 151648

Deposit Account 3974

Other assets

Total Assets
L14374

Liabilities and Stockholders Equity

Current Liabilities

Accounts payable and accrued expenses
11 346P

Total Liabilities

Stockholders equity

Capital Stock 250

Additional Paid-in Capital
49750

Retained Earnings

Total Stockholders equity

Total Liabilities and Stockholders Equity

See accompanying notes to the financial statements



James Coffey Securities Inc

Statement of Operations

For the Period September 102012 Date of FINRA Approval through December 31 2013

Revenues

Commissions
257963

Rebate income
257364

Consulting income
12000

Interest and dividend income _4O
Total revenues 2849395

Operating Expenses

Payroll and related expenses
1391654

Communications and data processing
145482

Legal and professional
fees 6873 17

Floor brokerage exchange and clearance fees 321930

Employee benefits
70328

Office expenses
26000

Rebate expense
121891

Travel and entertainment 19655

Insurance
18906

Loss on error
7317

Donations 15230

Other expenses

Total Operating Expenses
03Q7O

Net loss

See accompanying notes to the financial statements



James Coffey Securities Inc

Statement of Changes in Stockholders Equily

For the Period September 102012 Date of FINRA Approval through December 31 2013

Additional

Capital Paid-in Retained

Stock Capital Earnings

Balance September 10 2012 250 49750 261260 311260

Net loss for period
j1897 180975

Balance December31 2013 $15.0 L42.ZQ J1Q1l LJ

See accompanying notes to the financial statements



James Coffey Securities Inc

Statement of Cash Flows

For Period September 102012 Date of FINRA Approval through December 31 2013

Cash Flows From Operating Activities

Net loss 80975

Adjustments to Reconcile Net Loss to Net Cash Used in Operating Activities

Increase decrease in assets

Commissions receivables 07725

Deposit account 81

Other assets 25248

Increase decrease in liabilities

Accounts payable and accrued expenses 738

Total adjustments Q7

Net Cash used in Operating Activities and decrease in cash 100418

Cash Beginning of Period

Cash End of Period 2QQJ
SUPPLEMENTAL CASH FLOW INFORMATION

Interest paid

Income taxes paid

See accompanying notes to the financial statements



James Coffey Securities Inc

Notes to the Financial Statements

ORGANIZATION AND NATURE OF BUSINESS

James Coffey Securities Inc the Company is an S-corporation
which was incorporated in the state of New

York to be active in various aspects
of the securities industry and is registered to be broker-dealer with the

Securities and Exchange Commission SEC and member of the Financial Industry Regulatory Authority

Inc FINRA The Company is non-clearing brokerage firm and does not handle any customer funds or

securities

SUMMARY OF SIGNIFICANT ACCOUNTiNG POLICIES

Basis of Accounting

The financial statements have been prepared in accordance with accounting principles generally accepted in

the United States of America

Cash and Equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid investments with

an original maturity of three months or less to be cash equivalents

tJse of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results as determined at

later date could differ from those estimates

Securities Transactions Commissions and Revenue Recognition

Securities transactions are recorded on trade date basis Commissions and related clearing charges are

recorded on trade date basis as securities transactions occur

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to credit-- risk consist primarily of cash and

cash equivalents and trade accounts receivables The Company maintains cash balances with commercial

banks and other major institutions At times such amounts may exceed Federal Deposit Insurance

Corporation limits

The company had customers that made up approximately 39% of commission revenues for the year

ended December 31 2013 Accounts receivables from these customers were approximately $59000 as of

December 31 2013

Income Taxes

The Company has elected to be treated as an Corporation tinder the provisions of the Internal Revenue

Code and New York State tax regulations Under the provisions the Company does not pay federal or

state corporate income taxes on its taxable income Instead the stockholder is liable for individual income

taxes on his respective share of the Companys taxable income The Company continues to pay New York

City general corporation taxes

In accordance with ASC 740-10-50 Income Taxes the Company is required to disclose unrecognized tax

benefits resulting from uncertain tax positions At December 31 2013 the Company did not have any

unrecognized tax benefits or liabilities The Company operates
in the United States and in state and local

jurisdictions and the previous three years
remain subject to examination by tax authorities There are

presently no ongoing income tax examinations



James Coffey Securities Inc

Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair Value of Financial Instruments

The fair values of cash receivables accounts payable and accrued expenses and other short-term

obligations approximate their carrying values because of the short maturity of these financial instruments

In accordance with FASB ASC 825-10-50 Disclosure About Fair Value of Financial Instruments rates

available to the Company at the balance sheet date are used to estimate the fair value of existing balance

sheet amounts

Limitations

Fair value estimates are made at specific point in time based on relevant market information and

information about the financial statement These estimates are subjective in nature and involve

uncertainties and matters of significant judgment and therefore cannot be determined with precision

Changes in assumptions could significantly affect the estimates

Subsequent events

Management has evaluated subsequent events through February 18 2014 the date the financial statements

were available to be issued

COMMISSIONS RECEIVABLE

The Company has outstanding receivables consisting of commissions earned for performing execution services

for customer broker-dealers The Company considers the amounts due from its customers to be fully

collectible and accordingly no allowance for doubtful accounts has been established However any

receivables over thirty days old are considered non-allowable assets for tile Companys net capital computation

purposes As of December 31 2013 $16879 of total accounts receivables were considered non-allowable

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule l5c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to At December 31 2013 the Company had net capital of

$81101 which was $73537 in excess of its required net capital The Companys net capital ratio was 1.40 to

COMMITMENTS AND CONTINGENCIES

Tile Company had no significant contingent liabilities requiring disclosure in the financial statements



SUPPLEMENTARY INFORMATION



James Coffey Securities Inc

Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of

the Securities and Exchange Commission

December 31 2013

NET CAPITAL

Total Stockholders Equity
130285

Deductions and/or Charges

Non-Allowable Assets

Commissions Receivable 16879

Other assets
32305

Net Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required greater of 6-2/3% of aggregate

indebtedness or $5000

Excess Net Capital
73537

Aggregate Indebtedness El 460

Ratio of Aggregate Indebtedness to Net Capital 4Q to

No reconciling differences between the December 31 2013 audited computation of net capital and the Companys

unaudited December 31 2013 Part HA filing were noted

See independent auditors report



James Coffey Securities Inc

Supplementary Information

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2013

The Company claims an exemption from the reserve requirement under paragraph k2ii of Rule 15c3-3

See independent auditors report
I0



LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau SLreet New York NY 10038 Tel 212.571.0064 Fax 212.571.007.4

E-maIl LS@lernerslpkln.com

To the Stockholders of

James Coffey Securities Inc

do Buttonwood Buttonwood Business Solutions LLC

New York NY 10004

Gentlemen

In planning and performing our audit of the financial statements of James Coffey Securities Inc for the period

September 10 2012 Date of FINRA Approval through December 31 2013 in accordance with auditing standards

generally accepted in the United States of America we considered its internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our opinion of the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5 of the Securities and Exchange Commission we have made study of the

practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 7a-5 in making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under Rule 17a-3 11 and for determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthprized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

11



Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose
described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act

of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report recognizes that it is not practicable in an organization the size of the Company to achieve all the

divisions of duties and cross checks generally included in system of internal accounting control and that

alternatively greater reliance must be placed on surveillance by management

This report is intended solely for the information and use of the Board of Directors management the SEC and other

regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than these specified

partie

Lerner Sipkin CPAs LLP

Certified Public Accountants NY

New York NY
February 18 2014
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LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 1I 212.571.0064 Fax 212.571.0074

E-mail LS@lernerslpkln.com

To the Member of

James Coffey Securities Inc

do Buttonwood Business Solutions LLC

30 Broad Street Floor

New York NY 10004

Gentlemen

In accordance with Rule l7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments to

the Securities Investor Protection Corporation Si PC for the year
ended December 2013 which were

agreed to by James Coffey Securities Inc Company and the Securities and Exchange Commission

SEC Financial Industry Regulatory Authority Inc FINRA and SIPC solely to assist you in

evaluating the Companys compliance with Rule 7a-5e4 The Companys management is responsible

for the Companys compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures described

below either for the purpose
for which this report

has been requested or for any other purpose The

procedures we performed are as follows

Compared the listed assessment payments with respective cash disbursement records entries noting no

exceptions

2- Compared the amounts reported on the audited Form X- 7A-5 for the year
ended December 2013

with the amounts reported in the General Assessment Reconciliation Form SIPC-7 for the year ended

December 31 2013 noting no exceptions

3- Compared any adjustments reported in the Form SIPC-7 with supporting schedules and working

papers noting no exceptions

4- Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 dnd in the related

schedules and working papers supporting the adjustments noting no exceptions and

5- Compared the amount of any overpayment applied with the Form SIPC-7 on which it was computed

noting no exceptions

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion I-lad we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Ve truly yours

Lerner Sipkin CPAs LLP NY
February 18 2014



JAMES COFFEY SECURITIES INC

Schedule of the Determination of SIPC Net Operating Revenues and General Assessment

For the year ended December 2013

Determination of SIPC Net Operating Revenues

Total Revenues FOCUS line 12/ Part hA line 2207565

Additions

Deductions j64jj

SIPC Net Operating Revenues $2042753

Determination of General Assessment

SIPC Net Operating Revenues $2.Q42753

General Assessment 0025

Assessment Remittance

Less Payment made with SIPC-6 in August 2013

Assessment Balance Due 2.42

Reconciliation with the Companys Computation of SIPC Net Operating Revenues for the

year ended December 31 2013

SIPC Net Operating Revenues as computed by the Company on

Form SIPC-7 2042753

SIPC Net Operating Revenues as computed above 2042753

Difference


