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OATH OR AFFIRMATION

Melinda LeGaye swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sundial Group LLC
as

of December31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

AMANDA SHERANKO

Notary Public State of Texas

My Commission Expires

December08 2015

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

IJ Statement of Income Loss
121 Statement of Changes in Financial Condition

121 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

121 Information Relating to the Possession or Control Requirements Under Rule 15c3-3

121 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

121 copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Notary Public

CFO/FINOP

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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SALBERO COMPANY P.A
Certified Public Accountants and Consultants

Report of Independent Registered Public Accounting Firm

To the Member of

Sundial Group LLC

Report on the Financial Statements

We have audited the accompanying financial statements of Sundial Group LLC which comprise the

statement of financial condition as of December 31 2013 and the related statements of operations

changes in members equity and cash flows for the year then ended and the related notes to the

financial statements that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of

1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the entitys

preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the entitys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of

the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Sundial Group LLC as of December 31 2013 and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the

United States of America

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The information contained in Schedule and Supplementary Note is presented for purposes of

additional analysis and is not required part of the financial statements Such information is the

responsibility of management and was derived from and relates directly to the underlying accounting

and other records used to prepare the financial statements The information has been subjected to the

auditing procedures applied in the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the United States of

America In our opinion the information is fairly stated in all material respects in relation to the financial

statements as whole

SALBERG COMPANY P.A

Boca Raton Florida

February 25 2014



SUNDIAL GROUP LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

Assets

Cash 422541

Investment banking fees receivable 436225

Prepaid expenses
4022

Total Assets 862788

Liabilities and Members Equity

Accounts payable 4691

Accrued registered representative

compensation 65000

Due to related party 28200

Total Liabilities 97891

Commitments and contingencies Note

Members equity 764897

Total Liabilities and Members Equity 862788

The accompanying notes are an integral part of these financial statements



SUNDIAL GROUP LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2013

Year ended

December 31
2013

Revenue Investment banking fees 8124168

Expenses

Rent Expense related party 6000

Professional fees 53598

Regulatory fees 17367

Registered representative compensation 2021288

Other expenses
3691

Total expenses 2101944

Net Income 6022224

The accompanying notes are an integral part of these financial statements



SUNDIAL GROUP LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2013

Members equity beginning of year 42673

Member distributions 5300000

Net income 6022224

Members equity end of year 764897

The accompanying notes are an integral part of these financial statements



SUNDIAL GROUP LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2013

Cash flows from operating activities

Net Income 6022224

Adjustments to reconcile net income to net cash

provided by operating activities

Changes in operating assets and liabilities

Investment Banking fees Receivable 436225
Prepaid Expenses 3377
Accounts Payable 3191
Accrued Registered Representative Compensation 65000
Due to related party 22200

Net cash provided by operating activities 5673013

Net cash used in financing activities

Member distributions 5300000

Net cash used in financing activities 5300000

Net increase in cash 373013

Cash beginning of year 49528

Cash end of year 422541

Supplemental disclosure of cash flow information

Interest paid in 2013

Taxes paid in 2013

The accompanying notes are an integral part of these financial statements



SUNDIAL GROUP LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

NOTE NATURE OF OPERATIONS AND BASIS OF PRESENTATION

Organization

Sundial Group LLC the Company we us our incorporated in 2011 in Florida

is broker-dealer registered with the Securities and Exchange Commission SEC and

is member of the Financial Industry Regulatory Authority FINRA

The Companys primary business is to assist clients with merger and acquisitionsMA including acting as placement agent and finder to assist businesses with the

sale of assets stock or partnership interests acting as an advisor to businesses looking

to pursue acquisitions and/or mergers The Company does not carry security accounts

for customers or perform custodial functions relating to customers securities

Basis of Presentation

The accompanying financial statements have been prepared pursuant to Rule 17a-5 of

the Securities Exchange Act of 1934 The classification and reporting of items appearing

on the financial statements are consistent with that rule

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect certain reported amounts and disclosures Accordingly actual results could differ

from those estimates

Cash and Cash Equivalents

The Company considers all highly liquid investments with maturity of three months or

less at the time of purchase to be cash equivalents Cash and cash equivalents consist

primarily of cash and money market funds held at banks and other financial institutions

Investment Banking Fees Receivable

Due to the nature of the Companys business Investment Banking fees receivable are

usually collected within matter of days as they are typically paid upon closing of

transaction Therefore management believes that receivable is fairly stated and an

allowance for doubtful accounts is not required as the amount was received in early

January 2014 As of December 31 2013 receivables of $436225 were from one

customer where the transaction closed on December 31 2013

Revenue Recognition

Investment banking revenues include fees earned from providing merger-and

acquisition and financial advisory services on closed transactions Investment banking

fees are recorded on the closing date of the third party transaction if the fees are

reasonably determinable



SUNDIAL GROUP LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

Income Taxes

As limited liability company the Companys taxable income or loss is allocated to

members in accordance with their respective percentage of ownership Therefore no

provision or liability for income taxes has been included in the financial statements

Management has evaluated the Companys tax positions and concluded that the

Company has taken no uncertain tax positions that require adjustment to or disclosures

in the financial statements As of December 31 2013 tax years since 2011 remain open

for IRS audit The Company has received no notice of audit from the Internal Revenue

Service for any of the open tax years

Fair Value of Financial Instruments and Fair Value Measurements

The carrying amounts of the Companys financial assets including cash commissions

receivable and of certain financial liabilities including accounts payable accrued

compensation and due to related party approximate fair value because of their short

maturities Fair value is defined as the price that the Company would receive to sell an

investment or pay to transfer liability in timely transaction with an independent

counter-party in the principal market or in the absence of principal market the most

advantageous market for the investment or liability three-tier hierarchy distinguishes

between inputs that reflect the assumptions market participants would use in pricing

an asset or liability developed based on market data obtained from sources

independent of the reporting entity observable inputs and inputs that reflect the

reporting entitys own assumptions about the assumptions market participants would

use in pricing an asset or liability developed based on the best information available in

the circumstances unobservable inputs and establishes classification of fair value

measurements for disclosure purposes Various inputs are used in determining the

value of the Companys investments

The inputs are summarized in the three broad levels listed below

Level quoted prices in active markets for identical investments

Level other significant observable inputs including quoted prices for similar

investments interest rates credit risk etc

Level significant unobservable inputs including the Companys own assumptions

in determining the fair value of investments

NOTE CONCENTRATIONS

The Company maintains its cash in bank and financial institution deposits that at times

may exceed federally insured limits The Company has not experienced any losses in

such accounts through December 31 2013 As of December 31 2013 there was

$172541 in cash held in corporate checking account that was not insured

10



SUNDIAL GROUP LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

The Company had receivable from one customer at December 31 2013 Further the

Companys revenue stream in 2013 consisted entirely of investment banking fees The

Company closed total of transaction in fiscal 2013

NOTE COMMITMENTS AND CONTINGINCIES

Lease

The Company leases office facilities under sublease agreement with related party

entity Minimum future lease payments remaining as of December 31 2013 was as

follows

2014 7200

2015 1200

Total 8400

Rent expense for the year ended December 31 2013 was $6000

Legal Matters

From time to time we may be involved in litigation relating to claims arising out of our

operations in the normal course of business As of December 31 2013 there were no

pending or threatened lawsuits that could reasonably be expected to have material

effect on the results of our operations

There are no proceedings in which any of our management board members or

affiliates is an adverse party or has material interest adverse to our interest

NOTE RELATED PARTY TRANSACTIONS

The Company entered into three year sublease agreement with Cross Keys Capital

LLC an affiliated entity commencing March 2012 Under the agreement the Company

pays for basic rent and services including telephone internet and utilities Due to

related party in the accompanying statement of financial condition represents amounts

due under this sublease agreement As of December 31 2013 amounts due to related

party is $28200 Rent expense under the agreement was $6000 for the year ended

December 31 2013 Included in other expenses in the statement of operations are

additional related party expenses under the agreement of $1200 for the year ended

December 31 2013

11



SUNDIAL GROUP LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

NOTE 6- NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 15c3-1 which requires the maintenance of minimum regulatory net capital

and requires that the ratio of aggregate indebtedness to regulatory net capital both as

defined shall not exceed 15 to At December 31 2013 the Company had net capital

of $389650 which exceeded its requirement of $5000 by $384650 The ratio of

aggregate indebtedness to net capital was 0.08 to

NOTE SUBSEQUENT EVENTS

In preparing these financial statements the Company has evaluated events and

transactions for potential recognition or disclosure through February 25 2014 the date

the financial statements were available to be issued

12
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SUNDIAL GROUP LLC
SCHEDULE

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-l

OF THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2013

Net capital

Member equity
$764897

Deductions and/or charges

Nonallowable assets

Investment banking fees receivable net of

registered representative payable of $65000 371225

Prepaid expense
4022

Total nonallowable assets 375247

Net capital before haircuts on securities positions 389650

Haircuts on securities positions

Total haircuts

Net capital
$389650

Computation of basic net capital requirement

The greater of $5000 or 12.5% of aggregate

indebtedness of $32891 $5000

Excess net capital
$384650

Aggregate indebtedness

Accounts payable and due to related party excludes accrued

registered representative fees of $65000 paid in 2014 per agreements $32891

Total aggregate
indebtedness $32891

Ratio Aggregate indebtedness to net capital
0.08 to

Reconciliation with Sundial Group LLCs Computation of net capital presented above and the

computation of net capital reported in the Companys unaudited Form X-17-A-5 Part Il-A filling

as of December31 2013

Net Capital per
December 31 2013 Unaudited

FOCUS Report as filed 389650

Net Audit Adjustments effecting Net Capital

Net Capital per December 2013 Audited

Report
.$ 389650

14



SUNDIAL GROUP LLC
SUPPLEMENTAL NOTE

SUPPLMENTARY INFORMATION PURSUANT TO RULE 17a-5

OF THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2013

Sundial Group LLC is exempt from SEC Rule 15c3-3 under paragraph k2i of the rule as no customer

funds or securities are held

Therefore the following reports are not presented

Computation for Determination of Reserve Requirement under Rule 15c3-3 of the Securities and

Exchange Commission

Information Relating to the Possession or Control Requirements under Rule 15c3-3 of the

Securities and Exchange Commission

15



control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control over financial reporting that is less severe than material weakness yet

important enough to merit attention by those responsible for oversight of the companys financial

reporting

material weakness is deficiency or combination of deficiencies in internal control over financial

reporting such that there is reasonable possibility that material misstatement of the companys

annual or interim financial statements will not be prevented or detected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Member Board of Directors

Management the SEC and other regulatory agencies that rely on rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

SALBERG COMPANY P.A

Boca Raton Florida

February 25 2014
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SALBERO COMPANY PA
Certified Public Accountants and Consultants

Accong Firm on Applying Agreed-UPon Procedure1

Reate4Y SIPC AssessmRCOflCiliti2I

The Member of

Sundial Group LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2013 which were agreed to by Sundial Group

LLC the Company and the Securities and Exchange Commission SEC Financial Industry Regulatory

Authority Inc FINRA and SIPC solely to assist you and the other specified parties
in evaluating the

Companys compliance with the applicable instructions of the General Assessment Reconciliation Form

SIPC-7 The Companys management is responsible for compliance with those requirements This

agreedupon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants AICPA The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make

no representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose The procedures we performed and

our findings are as follows

Compared the listed assessment payments in Amended Form SIPC-7 with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31

2013 as applicable with the amounts reported in Amended Form SIPC-7 for the year ended

December 31 2013 noting no differences

Compared any adjustments reported in Amended Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Amended Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no differences

Compared the amount of overpayment applied to the current assessment with the Amended

Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

SALBERG COMPANY P.A

Boca Raton Florida

February 25 2014
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