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OATH OR AFFIRMATION
1, Garry Michael Km 5 8wear (or ffirm) that, (o the best of
my knowledge and:beltef the. nuoompanying ﬁnuncial mtomeﬂt and supporting schedules pertaining to.the. firm of
Mo}saie'?‘lnlusec:'“ea e . o B8

'true:-and cofrect: T further swear {or aftirm) that
' 16F hisis. any propristary intorsst it diny wccount

Note.

tners* or Sole: Propristors® Capftal,
Elaims;of Creditors,

() Compuitation Tor Deternii atito Rile 15¢3-3.
® (b !nformnionmlm le:15¢
0o Akmmﬂbﬂnn,fnoh appro

06 -Dtornifnation of the Resorve. He

S For- condltions of sonfidential ‘treaiment of certuiis _poﬂm d‘:b“ts ﬁilng. san gosHon, 2401 7a-3(8)(3).




Mosalc Capital Securities LLC.
Report-Parsyant to Rule 172:5(d).
Financlal Statements

Forthe Year Ended December31, 2013
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Joseph Yafeh CPA, Inc.
A Prafg?sional/i"'”" i poration
11300 W. O

Independent Anditor*s:Report

Jeririties; LLC
Sherman Odks; California

Repurt.on the Financial Statements:

Thave: audited the accdmpanying fingncial stitemernits of: Mosale Capital Securities, LLC

(the Company). which comprise:the: statement of financial condition as:of Desember 31,2013 and the
related staferaents ofincortie, changes in stockhalders' equity and tash flows for-the year then ended
that are:filsd:pursuant to-Rule 17a-§ \mder the Securities' Bxchange Axt of 1934 and the related notes
t the finanicial statements.

Munagenientis Responsibility for-the Financial'Statements

ceardance witl
iiictudies desigh, ‘ i inite
prepuration: m@lfaﬁvmmtaﬁm of finanvial statermen
whether:due to fraudioreror:

Magemiést s respasitile for the prepamm’ diid fair presentation of these financial s
L Y Y m

Auditor’s Responsibility

My Tespor;slhilltyiis fo-express an oplmen onr thesefinancial stafements based on'my-audit.. T

i ageor ith: g standatds generally aceepted iivthe. Uliited
Stnt?s ofAmbxicg Thoss standard tequire that Tglan and perform:the-audit to obtain reasonable
assuratice bout whether thie finaiicip] staterhpnts-ave fice-ofthaterial misstatement.

An:auditinvelves performing procedures to:obitain audit evidence about the amounts and.
disclosures inthie finanoial staterents: The proseduses-selected depend on'the anditor’s
)udgment;-!ﬁwludmgﬁke assessment afthanslés af'matemal niisstatement of the financial
¢ 9 fue/to,ftand or wiking those tisk assessments, the auditor considers:
n.and fmrpresentatxon of the finandial.
4t Are:appropidate in the witeuin: not
: offe veness of the Gampmy’sf er

aW6WMWIMeg ? ' : significe
ﬁ)m&gemﬁﬁga&w,ltm g‘vamaﬁ g:the Givers -




Board of Directors o
Mosaic-Capital Securities, LLC
Page 2

Lbelieveithat the-audit evidénce Thave abtained s sufficient-and sppropriate to-provide a basis
for:tiiy:audit opinion,

Opiiion

T my opiuion, the fingnoial statementsrefm‘e& abov* vesent faitly.
the financi 'tignaannsm S ecuriti f]

y; in dll materialvespests;
ér 81, 2013, and the results
ed. n aceordance with

it s v;)n’dubtm for tli¢ purpose.of formiug wn. opinion en the basiz i
‘inScl edu %5 -

precedureé,"x‘netudmg omnparfng and:eemnaiﬁng suzh mfonnat(on-dneéth'r to the: undsrlymg
Coutifing A Gl Gl 'f;, uwho prppure ﬂ\@‘ﬁnanégal smtements'or ta the f‘ﬁancml

nthe United Scam of A-mexm In oy opitiion, the mﬁsrmauon inis chedules
y:stated in-all material respeets in relation to the basic finaneial statements.

takenias a whole,

The agcompanyinig ﬁnancnal statemeits havebesi prepared.
b i, _

in ng‘thatMosmc Capxtal
Securmes,IZLQ dis Note:¢

‘waﬁm c;f-‘~ ded assats, oé fhe aniounts and
fiecegsary it theavant the: C;‘empuny canrotieontinae

lassitealin of b tiesh
metenee

Los Angelcs, Califainia
June 18, 2014




Mosalc Capital Securities LLC

Statement of Financial Condition

Decgniber 81, 2013

Assets
Cash in'Bank:
Note:Recelvable

Prepali Taxes

Total Assets

Liabliities and: Meribers Equity
Liabflitles
Accounts:Payahle:
Toval Liahilives

Member's Equity:
Meriber's Egisty:

Total Members Equity

Total Uabilittes-and Member's Equity

‘The accompanyihg notes areian fntegral part-of these fihancialstatements.

& 8125
6,000

300

$12,543

12,543




Mosale:Capital Securities LLC
Statement of Operations

FortheYear Ended December 31, 2013

‘Revenues
Adpinlstrative income 8 600

Totdl revenues 600

Expenses

Professional Fees 13,814
‘FINRA & SIFC Fees 9,282
Qperating Expenses 1085
Total Experises : 24111
Net Income(loss) before taxes (23,511)
Other Income _1252
Income before taxes (22,259)

Provision for income taxes 800

Netinceme(loss) ) §(23,059)

This.apcontpanyinginotesare an integral partiof these finarclal statements.




Mosalc Capital Securities LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2013

‘Meimnber's

Balanceat December 31,2012

Member's.contributions

Net Incoimefloss)

Balancesat December 31,2013

‘Thie. aceandpanying riotes arean [ntegral partiof these financial statements.




‘WMosalcCapital Securities LI

‘Statement of Cash Flows:

Forthe Year Enged Degemberal, 2013

Castr flow from.operating activities;
Netincomelloss).
Adjustivents to reconclie net ingomeflossytoet
vashproviediby (used In opsrating sctivities:
{Increase}decrease Inassets:
NiteiRecatvable:
Prépaldintome tax
Ingrease {decrease) intiabilities::
JAccaunts payable:
Total adjusents
Net esishinrovided by tused In)-operating-activities
Net-cash provided by(used:in)investing acthnities
Cashiflov front financing agtivities:

Member's contributions
Netcash:providediby. (used h)financing-ackiyities:

Netincrease (degredse) in cash
Bastratbegtnning of year
-Cashiatend'of:year:

546,000

1,600

2,083

7,643

$123.089)

783

(15,4186)

(:6;268)
7081

regkal part aftthese figansialstatarents:




MosglCapltal Securitles LLC
‘Notes to Einancial:Statemenits

Déceimbier 31,2013

Note 1; 'GENERAL AND SUMMARY OF SIGNIEICANT ACCOUNTING POLICIES
General

Mosalé Capital Securities LLE (the "Company”y was organized
The-€ompanyis. asegistered broker-dealer in:seéurities)
' ' nclal Industry RegulatoryAuthority ("FINRA"), andthe Securities.Investor Protection

inthe State-of California on.June 13,2000,

' Secﬁfitles Exehange
redquiraiiEnts,

SummaryoRSignlticant Assounting Folidles

of the ﬂnanciabmteméms aﬁd fhe rep' :
perlod. Actualfesults could.differfrom thoseses

Acsounts'recelvable are'valued and reported atviet realized value. As of December 31, 2013, the
Company:did not record:any bad debtexpeise..

der the:Securitiessand Exchange:Act of 1934, 8




‘Kosale-Capital Secyrfties LLE. -

-Notes Yo Finantlal Statenients:
Pecenibier31,2018;

Note 1; GENERALAKD SUNMMARY. OF SIGNIFICANT ACCOUNTING POLICIES

{Continued)

péssedthruuﬁh tothe memberf Th ef’ore, no prbvlsl-cn'oi‘lrab ty:
I thesefinancld statements,

determinéd that'* here werenno even%sw ch oktplaee that-would have a materiaﬁi'iinbact én lts
fimanclal statements;

Note 2: INCOME TAXES:

n éﬁésﬁﬂnénélal sht.ém'epﬁt:‘a

‘The Gompany Issublect to a:limited|
As of December 31, 2013; the ingoitigitak pro

jjmpanygrogs renelpts tax with a minfrum franchise.tax.
5:0f e f J

Franghisetax $ 800
Gross redélpts:tax 0

Total iricome tax provision $.800




‘Mosalc Capital Securities LLC.
Notes'to Fihan¢ial Statemeits:
Decermber31,2013
Note2: INEOME TAXES{continued)

Note 3: FAIR VALUE

The Yalr value: Hlerarchyiprioridees the nputs to valuation techniques used to.measure fairvalue into

three broadlevelss

o Level 1ipputs dre Guated: prices: (onadjusted} In active:markets for identical assets or llabilities
‘the:Company-has the-abllityXo.actess:.

*  Level 2'inputs.are inputs (other thar-qudted prices:within level 1) that.are.observable forthe
assetor Ilabillty, ‘gither dlre&tiy orindirectly;

Level 3 inputsare unabservable in puts for theas&et or Vakility and’-rei on:management's own.
@ ) aho),[t*t)ie # ; 4 ,
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Mosalc:Capital:Securities LLC:
Notes to Flitaniclal Stateriients
December 31,7043
Note 3: FAIR VALUE{continued)

reseiits thi Conipany’s falrvalug hierarchiifor those assets anid Habllities measured
at fairvalue on a recurring. asls as.of December 31,2013

* FalrValue Measureient onia Recuirihg Basls

Asof Becember31, 2013

Assets Levell Level2: Level 3
Castiand Secunities $825 $o $0

Note 4: RELATED PARTY TRANSACTIONS

"The Comban‘y entereéi 'lh;q an. e‘x‘pense slia‘flhga eeh‘ié!:it-.w,.it
'h ey w E

_«Parem; effective Janvary , 2009, and
3 | nient provide that sonis
'ebempany. Overhiead
rvices, and varlé,‘ ‘ot‘nér

{ ....ment wlth lskParént in 2012 and cpntln et the suspenslon far all~of 2013 to ensure: 'ohat
the Company remalined in.net capltal,

For'the year énded December:31, 2103, all of the Company'sirevenue was earned from ts Parent.

It Is passible that thie termbiof certain.of the relited partytransastions are notithe:sare as thuse that
would-résiilt-for-transactions-among whblly urirglgted parties.

Note 5% RECENTLY. ISSUED ACCOUNTING STANOARDS

("GAAP") recosniied:byfhe FASB 'rhe prlﬁciples embbdtad In thstndlﬁcaﬂon are to Iae applléd:by
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Mosalc.Capltal Securities LLC.
Notes 10 Finanicial Statements
Degertiber 31,2043
Note 5 RECENTEY IS8UED AEE! NTING’S’I‘ANDARQHcomlnued)

nengovernmental.entities in-the preparation of ﬂhanclal skatements.In-accordance with generally
accepted accounting principles in:th ., ‘New aceounting pronouncements.are.Incorporated
into'the-ASCithrough the [ssuaiiee . of Accounﬂng andard Updates(“Asus),

For'theiyear: endirg Decembier 31,2013, varlo
had'effective implententation datas that We i ,
statementsfor the yearthen ended, The _ompany fias rev}ewed th _feﬂuwlng ASU releases’
determiiie rélévanice to the Cofnpany’s operations:

1 sued bythe:FASB were: elthernewly Issued or

ASY NO. Tide: Effective Date
2011:04 Falr Value Meastireriant(Toplc820f: Afvendmeiitsto  AfterDecembir 15; 2011
Achiléve Commen Falvialue Messurerent and.
Diselosure. Regiiltemnents NS, GAAP and IFRSs
{may 2011).

2011:05 ‘Comprehenslve: incothe (Topie 220);
:Comprehensive:incorne {upe 2011},

Presentationof  After December:15, 2011

2011-08. ‘Intangibles -Goodwill and Gther:{Topie 350): After Décémber 15,2011
“Testing Goodwill for tmpairment (September 2011);

2011:48  Balance Sheet:{Toplc210): Disélasurssiabibut After Janieary'3, 2013
Offsetiing Assets:and Liablitles (Beeeinber 2011%

201312 ‘Gomprehensivé Intoiie (Topic 220): Déferral ofthe:  After Pecember15, 2011
Effective.Date for Amendmenits to the Presertation
¢f Reclassifications of Iterms Qut-of Atcumulated
Other Corprehgrisive Iricome in Accounting:
Standards:Update No. 2011-5 (December 2034).

2012:02. insangibles - Goodwilland Other {Taplc 350): AfterSeptember 1S, 2012
Testing:indefiniteilived Intanglble-Assetsifor
frpairment (July 2012).







Mosalc Capltal Securities LLC
Schedule:1 < Computation of Net:Capital Requirements.
‘PUfsdantto-Rule 15631
As of Decerbersi, 2013

Computation of net capital

Member's Equlty . Z-$E 5,618).
Totalmembersequity $15,528)
Less: Noh-allWable assets

Prepild Incometax ( 100)

Notes Recelvable { &,000)

Total non-dllowable assets {6;100)
Net:caplal{deficiercy) T (718

Computation o net capital teguirgrents:

Minimisti-et capital requisernents

243 porcent of et aggregate dlebtedness 835,
Minimumdollarnet capital required. 5,000,

Nevespital rsglredirester of shove] 0
Excassnet capital{defigiency)

Cormputation.of Aggregate Indebtedness

Total Uabliities 12,543
‘Fel'nen‘fa{gevdfeagg;ggaste indekitedness’to net capital

Percentage of deb to tebt equity to totalcomputed in accondancewithRule 150 3-1{d) N




As:of December31,.2013
Reconcliation.

Unaudifedinet capital
Audit Agjiseisnts
Audited Net Capital

Mosaic Capital Secutities LLC

Schedule | - Computation of Vet Capital Reguirements.

Pufstiant:to Rule 15¢341

(contitiued)

See Indgpenderit auditor's fepore

5 12,442)
e T2




Mosais Capital Securities (LC
Schedule 1 - Cornputation for Determining of Reserve
Regulrements Pursuant to Rule 15¢3-3
Asof Deceniber 31,2033

Acamputation of resarve requirerients is r
Company, qualifies for exemptionunder: Ruje ; "'399),{%%)112-.

See Independent-auditor's report




Mosaic Capital Securities LLC
Schedule il~Information: Relating to Passession or Contral
Requirerents Pursuant to'Rule 15¢3-3
As of Decembier 31, 2013

Information;relating to possession ar control réquirements fs not-applicable to Mosalc:Capital Securities
LLC as the Cormpany qualifies for exemption underRule:15¢3:3(K)(2)0):

Seelhdepanderitaiuditors report




J oseph Yafeh CPA Ing.

'pman e

PARTM,
Report.on Intemal Control Required by SEE Rule: I'7a-8(g) (1) fora
Broket-Desler Claiming s Bxemptiontiom SEC Rule 15633

Member
Mosaic-Capital: Seeurities, LLC'
Sherman Oaks, CA

| repo?ting (internal ¢on

audihng;pmmd\ws for e purpasc ofiexpressing:my:opini t:
Tor thie puipose-of exgresting an opinion o the effeativeness. af the: Company’s:internial control
Accordingly; Idomet-express an opinion on the:effectiveness ofthe Company’s.internal control,

2. Complyitig % fequitenients for pro pn'
Federal Resmekegmatmn T-of the'Board of‘Govemors of the Federal Rsserve System

-aé.ht.e've the BEC!s previt dy ec"
atid the practives 'nd ‘proceduites gesTo: pfwfdammgemem with reasanable !iut ot absolute




e
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Membet
Masaic:Capital Sceunities;, LLC
Page?

assurance that assees for which the Company-hias tesporisibility are:safeguatded against loss from

wnauthorized use-or disposition, and ¢hat fransactions-are executed in ace h

mianRges ent's authotization and redarded propstly to pgxmlt the iteparation =bf ﬁnamaal
tements in.conformity with generally accepted aceounting principles. Rule-17a-5(g) lists

additivtial objeetives of the practices and groteduiey listed in the preceding paragraph;

Beaausc ofmherent lﬁmtatmns in mtamul control zmd"t piactices:and procédures reforred to
tandanay oo - oy projection:of any-evaluation of them
‘ & Ry 1 yate becsuserof changes in
tilio efTeaiveness of their demgn,and opergtionmay. dsteriorate;

A deficiency ininteryal comrol.over financial ve rting:exists-when the design ompemttou of'a
vontrol daes not allew management or yées, in the normal course o perforn irig theit

assigned fimetions, to prevent, ordetect:and o rrect misstafement-on:a G
significant deficiency is a-deficiency, or-a combination of defiiencies,

.»:ntérnal eomx‘el that is

- less sevore than o dubterial weakness, yot impottant enough to merit attentfon by these charged

with governanee,

Duyestothe >faqt that »thc Accoumin D yartmentof the Company is'a.one porson: epetaﬁon? there

war 2013, Therefors; there is n:deficiency in the

internal oontrql b;m nm 'y mateuar weakness.

A nterial weukitess is:a defieisncy, or comibination of
there is:a reasonable possibility that & materis] trisstateriient,
statenients wﬂl ot be prevented or defected and corrested.on &

iencxes, in; mtemal contml :such that

iisideratiol al contro ¢ limjited purpose deseribed in the fust and: seoond.
pmagraphs and'wou ‘necessarily ident ’,_11 deﬁcieimes Tn mtemai controlt af might.
hiaterial wenknessss, Idi

forsafeguarding securifies that'1

) ) thig v "ciersta ‘ugan;"on;my'sﬁi&.y 2that-the
Cempmy's pmutmeennd pra" dures asﬂescmb d'in the:Second pasagraph of diis iepost; were
adequate at Deoeriber 31,2013 to meet e SEC's objectives.

This report_]s intetided: mlely fﬁr’* the mfarmﬁtm and uswf the Memher, management, the $EC,




Exchange Act of: 1934 in theirregulation-of registered brokers and:dealers, and.is not intended to.
be atid shosild not bisuged By-amyone other thanithese sperified patties:




