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Joseph Yafeh CPA,Inc.
A Professional Accouh&rg Corporation

11300 W.Olympic Blvd.,Site 875
Los Angeles CA 90664

310-477-8150 -Fax 310-477-8152
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PCADD # 3346

Independent Auditor's Report
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Auditor'sResponsibility

My asponsibility-is to expressan opinion on thesefinanoialstatements basedon my audit. I
conductedmy auditin accordancewith auditingstandardsgenerally accepted in the U11ited

Statesof AmerlesThose stgodgrdsrequirothatUlilanandperformthe-audit to obtainreasonable
assuranceaboutwhetherthe financil statementsatefreeofmaterial mísstatement.

An audit involvesperforming proceduresto obtainauditevidenceabout the amounts and
discloswesin the bouncialstaternents.Tboproceduresselecteddependon theauditor's
judgment,includingtheassessmentof the risksofmaterial misstatement of the financial
statements,whetherdueto fraudorerror.In tauldngthosetiek assessments,the auditorconsidere
internal control relevant to the Company'spreparation andfair presentation of thofmancial
statementsin.orderto designauditproceduresthatateappropriatointhecireumstances,but not
for thepurpose,of expressing anopinion on the effectlyenesqof the Company'sihternal control.:
Accordityny,I.bxpressutosunkoginion.Autudit alsoittelui:letevaluatingtheappt4priateliessof
accounting policiesused and the reasonablenessafsignfficantaccountingestimates made by
managemeat¿aswell asevatuating-theoteralf pre)entationofthe fmaucialstatements.
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Œ�ˆ�`�¨_("F(Nåh'%andtheSecutines investoryrotecnon

Corporation("SIPC"}.

Thegespanyetyné0y-ownedsubslWiaryzefielosaionpealault(ihe "Parent¶.

yprovidesinvestment-banking Seryktes in raisingcapitaloracquiringor divesting

operatlonsto companteslocated ín the United States of America.FINRAallowsthe Company to be
engaged in private placementanddirect participatienprogramsona bestefforts basis involving
corporate equitles,corporate debt, real estateventures,oli andgasprograms,mortgage obligations,
andotherassets.At December31,2015,one client secounts for106% of the Company'srevenue.

Under its membershipagneementwith FINRA?agdpursuantto Rule15c3-3(k)(2)(i),the Company
conductsbusinesson afully disclosedbasisanddoes not execute er clearsecuritiestransactionsfor
customers,Accordingly,AbetComphnyfs4xemptfioM thefequirement of Rule15c3,3 under the

Securitles Exchan50'Act of 1984 pertalningto thepossessionoTcontfot of custoiffer assetsonereserve
rMairagema

summaryteMlŠr#floaMAmouMihaRölleles

Thepretentation of financialstatement5,inconformitywith accounting principles generally accepted in
the United.StatesefArnerita tetitires inadsgententto nge eettmatesandassumptions-thataffectthe
reported amounts of assetsand flabliftlesanddisclosureof,contingent assetsand liabil(tieset the date
of the financial statements and the reportedamountsofrevenueandexpenses during the reporting
period. Actual results could differ from those,estimates.

Agentinier#dälW.eleMea(RedaneVW&tedartig rg0te4%lge.As of Decemer3i, 26ta,the
tempany4hinot recordanybad debtespeitsee
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TheCompangreceivesfeesM accorden.chwith termss,tipula,ted,in Ltsengagementcoritra,cts.Feesare
recognized as earned.The Company alsoreceives success-feeswhen transactions arecompleted.
Succesfeegarerapspised Wheneamed,the companybasnofurther contlnylogiobligations,and
collectiónNreesonablyassmed.Administrativerevenuefaalsorecognized esearned.
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The Companyeritered into en expensesharingegreemedt with the Parent effective)anuary i, 200%,and

on January,1, 2012,the Company revised its apeement. The terms of this agreement provide that song
ovetheadeXpepses incurred arepaid by the Parent'and reimbursedby the Company.Overhead
expenses,asdefined by the agreement,shallIncludereM,secountingsérvices,and variousothey
operatingcostsincurred1nthe ordinary courseof the busihess.The companysuspendedthe expenses

sharingagreementwith istParent in 2017 andcorítinuedthe Suspepslonfor all'of 2013to erisure that
the Company remained in net capital.

For the year endedDecember31,2103,all of the Company'srevenuewasearnedfromits Parent,

�
h�ˆ_ˆ_ofcertainof the related party transactionsarenot the same as those that

would result for, transactions among wholly unrelgtedparties.
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The, Company has either evaluated or is currently evaluatlng the implications,if any, of eachof these
pronouncementsand the possible impact they may have on, the Company'sfinancial statements, in
most cases,managementhasd#terminWdthat the pronotincementhas either limited, or no application
to the companyand,in all cases,implementationwould not have a material impact on the financial
statements taken asawhole.

Elete& CARiTRREQWIREMENTS

TheCompanyissubjett to the $ecuritiesand.ExchangeCommissionUniform Net Capital Rule(SECrule
15c3-1), whichregelresthe malnteñanceof minimuinnet caAltaland requiresthat the ratio,of
aggregate indebtedhess to net capitel,both asdefine<l,shallnotexceed isto L Rule15cM also
providesthat-equity mayWatbewithdrewror cashdivltledsutkf theresultingtiet capital ratio
would exceed to to,1s Net espitaland aggregate indebtedness change day to day,but on December 31,
201S,theCampaghad het capitaldeflclanty Of$(4718) whlehwas $16,71Slessof its requirednet
capital of$5,Q00;and|the Company'sratio ofeggregateindéhtedness($22:543)to net capital was2.27
to 1,whiclif5lest that the 15 191maximyn alltiwed.
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PART H

RepotaereIntemål Control Required by SEC Rule 17así@(gforu

ealerClaimingan13xemptiba'Ò'omSEC KQMÎÑŠna

Member
NiasaiaCapitetgeoptgies&LC
NhtemánØgki CA

In planairigandperformingmy auditof the financial státementsof Mosaic Capital Securities,
LLC (theÔompany),as ofand for the yearendedDecember31,2013,ín accordance with
auditing-standardsgenerallyacceptedin the United Statesof Ameriea,I consideredthe
Company'sintemgicentrol over financíalreporting (internalçantrol)asabasis for deslgning my
auditing proceduresfor the purposeofexpressingmy opinionon tlie financial statements,.butnot
forthepurposeof expressinganopinio11ontheeffhotivenessof theCompany'sinternalcontroL
Accordingly, Idomet expressan opinion on the effectiveness of the Company's1nternal control.

Also, asrequired-by Rule 17a-5(g)(T)eftíte Securities and ExchangeCommission(SBC),rhave
madea studyof the factices andprocéduresfollowedf>ytheConganyincludin4consideration
ofoontrol attivities forssibguardfugsecurities.This study included testsof"such prdotices and
proceduresthát I considered relevàntto the objectives statedin Rule 17a-5(g)in makhig the
periedicc,omputationsof aggregateindebtedness(or aggregatedebits) andnet capital under Rule
17a-3(a)(11)andfor determining compliance with theexámptiveprovisionsof Rule 15c3-3.
Becausethe C4mpiny doesnotparty securitiesaccountsfor estoiners or performeustodial
functionsrelatingto customer securities,I did not review thepractices andproceduresfollowed
by theCompanyin anyof the following:

1.Makingquarterly securitiesexantmations,conats,verifications,andcomparisons and
recordation ofdifferences required by Rule 17a-13
2.Complying with the requirements.forprootiptpayment for securities under Section 8 of
FederalReserveRegulation T of the Board of.Governorsof the Federal Reserve System

The managementof the Cornpanyis responsibleforestablishingendmalutaining intemal control
and thepractices andprocedurestreferred to in the pneeding-paragraph.In fulfilling this
iresponsibility,esiingenesd)talgmeetså>ymanagementarer@ired te assesstheexpeuted
benefits and.itiated colits of oontroisandefthapracticesandprocedutesreferredtain the
pretodingpaR$rgphandtoassesswhetherthosepractietsandprocedurescanbeexpectedto
achievethe SEC'spreviously medtioned objecuves.'fwo of the objectives of internal control
and thepracticer andproceduresare to providesmanagementwith tensonablebutnot absoltite
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assurancethat assetsfor which the Company bas responsibility aresafeguardedagainst lossfront
unauthorizeduseor disposition, and that transactions areexecuted in accordancewith
mänagement'sauthorization anditcorded properly to permit thepreparation of financial
statementsin conformity with generally acceptedaceounting principles. Rule 17a-5(g)lists
additional objectives of the practices andprocedoreelisted in the preceding paragraph.

Becáuseof inhérent limitations in internalcontral andthe practices,and procedures toferredto
above,errororfreud'may occur andnotbe,detected.AlsorproJection of any evaluation of thent

to future periods lá subject,to the risk thatthey mgyhecomeinadeqate becauseof changesin
conditionsat that the effectivenessof their designandoperatiottmay deteriorate.

A dpficiencyin internal corrtrolover financialreportingegistswhen the design oroperation ofa
control doesnot allow managementor employees,in the normal courseof performing their
essignedfunctions,to prevent,ordetect amlcorrectmisstatement ona timely basis.A
signij?cantdefloiency is a deficiency,or a combination of deficiencies, in internal control thatis
lessseverethanamaterialweakness,yet important enough to merit attention by thosechprged
with govemance.

Due to the fact that the Accounting Departmentof the Company is aone person operation, there
is not sufficient sqgregation,of duties for the year2013.Therefore,there is a deficiency in the
intemalcontrol 6311nota material weakness.

A material weaktes,slaa deficiency,or combinationof deficiencies,in internal control,suchthat
there ista reasonablepossibility•thai a materldl misstatementof the Company's financial
statementswill notbe-proventedor detectedand correctedona timely basis.

My cosideratiottofinternal control wasfor tliolimited purposodescribedin the first andsecond
paragraphsandwould not necessarily:ldentifyall deficiencies in internal control that mightbe

any-ddicteneits iti hitergaf control and control actfvities

forsafoguardingsecurities thatI eonsislerto be material weaknesses,asdefined previously.

I understand thatpraetioesendproceduresthat scoomplish the objeetives referred to inthe
secondpatagraphefthis report atóconsidère.dby thesSBC-tobeadequatefor its p4tposes iit
accordatteoWfththe-SecuritiesBxchangeAct of [934 andreilatedregulations, andthat practices
andproceduresthat do not accompiish,suchobjectiverin all materialrespects indicateablaterial
inadequaoyfortuoh purposes.Basedon thisigiderstanding and on mystudy, Ibelieve that tire
Company'spracticerandprocedures,as-described la thesecondparagraphof this report,tvere
adequateatDecember31,2OIS to meettheSBC'sobjectives.

egtstheMCs

ulaterresenderthaggevantelaagshunterthessenettaa



Emohangehet of 1994heelergulationeeregistered badhereanMealers, andaiaaanintadadsto

P�_�¨_amte


