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OAIN OR XFFBRMATIÓN

I, Raymond E. Jennison ,swear(oraffirm)ihat,tothebestof

my knowledge and belief the accompanying financial statementand supporting schedulespertaining to the firm of

First Canterbury Becurities, Inc• , as

of December 31 Je 13 ,are ttee andsom:ct, I further swear (or afiltm) that

neither the companynor asypartner, p4etos principal4fdeeror directorba saypzoprietary interest in any account

classifiedsolely as that of acustomer, except asfollows:

N/A

*e HaydeeCifuentes
& NotaryPublic,StateofTexas

MyComm.Expires07/12/2014

bMiny(Public

Th sreport **soniains(6heckåll applinableboxes)t
(a) Facing Páge'
(b) Statainent of Financial Condition.
(e) Statetnent of inconte (Lo:Is).
(d) Statement of Changes in Finaheint Condition.
(e). Statementof Changesin StockholdtirVEquityoriariners' or SoleProprieron* Capital.

3 (f) Statementof Changes in Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Reisting to the Possesnanof Control Requirements Under Rule'l Sg3-3.

•���t_Rre15c1-1and the

Computation for Deteuninstion of thd ReserveRequiremientsUnder E;sbibit A of Rulee15c3 3.
(k) A Reconciliation betweentiiò aglitedind usandited Stateinentsof Financial CoadifiM*itetaspent to:methods of

censolidation.
(1) Anðath or Affirmation.

D (m) A edpy oftheSIEC SupplementalReport.

ndtoexistorfoundtobaveexisteddiacethedateofthepreviousandit.

ionrofeagdendaitreatmait ófeeWáinpoetiensof NéefŠÛ#gr## iWiiM24R 17m3(e)(3).
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Edward RichardsonJr.,CPA
15565NorddandDrWSte508

SóuedeA4MI 48075
24&5594514

IndepeíndentAuditofs Report

BondofDirectors
Firstnanterbury Seturities,1nc.

Report on the Financial Štatements

I haveaudited theaccompanyingstatement of imannial conditionof First Canterbury Securities,Inc. as
December31,2013and the relatedstatements of income,changes in stockholdetsequityg changesin
liabilities to claims of generalomditors,andeashflows forthe year ended that are filed pursuant to Rule
17ae5underthe SecuritiesFvehange À¤tofl934, undthe related notes to the financial statements.

Management's Responsibilty foribe Financial Statements

Management is responsible for the presentation an&fair presentation of these financial státements with
accountimgprinciples generally acceptedin theUnited States of America; this includes the design,
impletaantation,andmaintenanceofintamatcontrol relevant to thopreparationand fair presentationof
financialisatementsthatare free frommaterist mimtatement whether due to fraud or error.

Anditor's Responsibilty

My responsibility is to expressanopinion on these financiat statements basedon ray auditi conducted
myendit inaccordancewith auditíngstandladsgenerallydeceptedht the UnitedStates ofernetica.
thostshmdards require that weplanandymfomythe audit to obtain assuranceaboutwhether the
financial #atemenin are free ofinsterial ueinintement

As audit involves performingprocedurestoobtainaudit evidence about the amountsanddisclosmesin
the financial etatemente Theproceduresselected;dependon theauditor's jivigment including.the
assessmentof the risks of materini raiestatementofihe fmaneint statements, whether dueto fraud or
error.In winleing thoseriskassessments,the unditorconsidersinternalcontrol relevant to theCompany's
preparationand fair presentationofthe financial statements in orderto designauditproceduresthat are
appropiingein the circumstances,botnotfor the-pufpose of expressing aa.opinion of the effectiveness of
the Company'sintemalcontrol. Acceedinglyswe.eapressuo such opinion.An audit alsoincludes
evaluating1he apiyoppisteams MedaF1Mcies needand reasonablenesof signißcantacedunting
estinentemade by met. asMell asevaluatiingthe overall presentation of theAnaiment
statements.

Thelieve that the audit evidence Lhaveobtaiped is sufRe3entand qppropriateto provide abasisfor my
opinion.

Pden

In my opielen,AMMgrergen&&nusesnt irivyéentariauespects, the
imanal positiea4FisceasedeWeeNe4Tao.WeemaamuMihantresultsof operations



operations and itressa flowsifor the yeartikengeded intaccordance with principles generally accepted in
the United Statesof Anerica.

Other Mattera

My audit was conducted for the purposeof forning anopinion on the financialstatements as awhole.
The infonnation contained in the Net Capital Computation is presented for purposesof additional
analysisandis not arequired part df the financial statements,but is supplemenlary information required
by Rule 17a-5 underthe SecuritiesEzehange Act of 1934.Suchinformation is theæsponsibility of
management andwas-derived from andrelateddirectly to the underlying accountingandother records
used to prepare the financial statements.The information in theNet Capital Computationhasbeen
subjected to the auditingprocedures appliedin the audit of the fimarial etatements andcertain
additional procedures, including comparing and reconciling such information directly to the underlying
accountingand other records used to prepare therfinancial statements or to the fmancialstatements
themselves,andother additionalproceduresinaccordance with auditing etanank generally accepted in
the United States of America.In my opinion, the information in the Net Capital Computation is fairly
stated in all materi in rel - to the ßnsnnist statements asa whole.

Edward RichardsonJr.,CPA
Southfield,MI.45075
March9,2014



First Canterbury Securities, Inc.
BALANCE SHEET

As of December31,2013

ASSETS

CURRENTASSETS
nanin Bank; s 5,964.28
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Eiret Cant#t@0T$eaulities, int.
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Ftrat Canterbury Securities, Inc.
STATEMENTOF INCOME

itMonthe Ended
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First Canterbury Securities, Inc.
STATEIRENTOF RETAINED.EARNINGS

Beginning¢Perled s M,mo.e
Plus;&nacone b 09.38929)
Less DividendrPaid ace



First Canterbury Secodties, Inc.
STATEMENTOF CASH FLOWS

For the 12 months Ended December31,2013

ma

CASHFLOWS FROM4PERAMEMTi#ft|ES
Notincome (kogy 6 (19089.20)

(usedin) •

DepecMónad 8, 00
1.caseistenie)msages er

o gnorensein
ossiaansAsests:
invesben is.5ia70
AccountsReceivábie µ74239)
OdW (2y7.86)
increase4Depresserin
openmausbaisest
AccountsPiedbre (602,81)
AceruedUllibiliBès (5%72)

Toist Aestraerts W,m2.as
¿?;047.14)

CASH FLOWSNOMlNME i IGAEÈNITIE5
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inveenagmtietsa 0.00

CASRFLOWSEROMFIN G HNIES
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@�Ð��œ_SaleNSinck630E00
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Net4åenipinvide4$y (Used in

FinancIRâAcUtines +5#745
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FIRST CANTERBURY SEQURiflES INC.
STATEMENT OF CHANŠÉODiŠÏÇOMMOI-ØElySEQUITY

FORTHE YEANERORIWOEGEMOER3(, Ri$

Total
4teláfaed StacleåÏdsts

CommonStook R4(einCapital Treasuryston NrèÍ iiqlty
$heines Aittount enren . AthoM h e Annant Adon .And

anot at Jamistyi 2013 topo Š (000 tQM 94O - 0 - 4 Reet S 2aQM94m

14 finaeme - - (19,389 ÚNW

Ópitt Tran#scilönh - - - MoS + MN

PriorPeriodeåjtistrnents - -

ifialancentØeodmbep*I,2013 i aaoD# AnDQ$ NéóQ 4&%58 8 & 45;272 te49ef0

The footnotesare an integralpartof theiinanclalstatements.
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SIRSE$ANNERRRY SECURWESJNC.
NOTESNMNANCRAL STATEMElWS

inherM,sen

NOTE A - SUMMARY OFACCOUNTINGPO14CES

Accounting principlesfoRowadbytheConipany andganathods of appiging those principles
which matesiallyaffeet theM af finantisf ymisien,results ot operationandcashflows
areemnmisedhelow:

Organization

FirstCanterbmy Seearities,Inc (asCompany)was.incorporatedia:the Stateof'rexas.effective
SeptemberI, .1982andabsequentigåeetati"S"togoa statusYo¢iedèraliatornetax
purposes.The Companjhandepeseidándar year.

Descriptionof Business

The.Company, located inDallas;Texasiis a broker anddealer in securitiessegisteredwith the
Securities and:FachangeComneien fŠEC'*)andlis amemberof EENRA 'i'he Company

operatesunder SEC 161*13c3-3(k)(2)(gahia pròvidesthatail fundsandsecuritiesbelonging
to te Compagy's custainersareheidig acleaiingM-deales.

Basisof Accounting

The financialstalements.efthgÇeuiggity;1távebeen:préparedon the.accruelbasisof accounting
andaceerdlaglyteflessall sigedeáñË%éagables,and other liabilities.

CaskandCash Equivalents

The Companytossiders e sashall short-terminvestmentswith an orignal mahn·ity of three
monthsoriessiobe caskenniialents.

Accounts R4ceiveele- RecennitionofBa&Debt

Thecorporatiootonsiders:accendte receivablestobeinlly colleetibleteaceulingly, no allowance
for:doåbtfulsesoien jarequiteålamountiabecomeuncollectible, they will be chargedto
operationseheadharmissanade.

Revenue.Recognition

Commission revenuesaretegårdectbyitheCompañyon the attianentdate repeited by-the

clearing fatashroggh submiRedeMeinn städhena

Deereciadon

Depreciation is caleylatedusing thedoubledeelining andstraight line methods,

aseesenes:aaaitswort



EMRECARMBERTMERREt1ESyINå
isenste&#3AUMMFMDITs

lácesabeisti toli

ineametans
E%ptive january 1,2002,4%Conspsäyelected"S"tosporatiga statusfor fedemi incometax
purposesændên%" costselot r@eänármet iam or ioRia sapettableformtpurposes by
the:shareholdensAccordiagty,ndindealiaceanstaxeseie ineladed iä:theáccompanying
giaanciala ments.

ystimates

ne preparationofnoiaistagnenjiinconformitywitheeceptingpiinciplessenerally
seenpedhiheeniMÉieesÈÀËagirerseiltes-Mem*Wmakenimataand

snassetsdilabilitiösanddiseidsureof contingent

avseetsekilgiese*Nefenningsmaandtheteporwegonaisersvenues
andegenserioringexqperting#io& Menalresomcouletålferfronathoseestimates.

Fair¾alueofFinadeiáMastundents

Financialástrarsentsthetime s@eotitetéia valuerdisslesarerequiressentseecarried in the
ßnanciakspánientsågípuntihat4pgMinigtéliikvalneandincladatashandenshequivalents.
Fair våldes4%4e4en gudietà¤NNiigéeMassgl#ipes e4kmaing%ågtpountand timing
ofestinisted fttneenesewsM àsemeefdiseosottateeëØeetingiaryingdegbesof perceived
risk.

ComprehensiveAlneerse

statement:ef FinaheiniAccenstineM(SFAS)No. 130,Répoding Comprehensive
Income,esblishessequinængdisg10sågCompteleasiseMö¢ethetindludescertain
itsensgaiónstyRiveMaalialbastgeeltnineolaesiechdognare:iindgainsendiosses
onavailabisforssaleanecaußnéasereitprenneytrastaavaajasanentamongethers.
During:thesear enee4DecedberMN1 tin%eany denétpavenytempneents óf
Compreheneelneonteazeets

conceiurations

TaoCompaayhaarevansaconee®ationstbeggigy speeigeen salanfaveurities.

NNEER-NT CAElTMJNEQUIREMENTS

Passanttone meteapitalprudeusefláØe33en enheSeparRiesandExchangeAct of 1934,
thecompaingiategoWiNxmMinah andninneettéphinne deflueánndeesuòhpraisions.
Nemeninan4there%4N4ílisteiratánairline44%*daily basis.

There were:nomateiial inadequaelebegessenatoivoiretas NetCgitalinthe audited
compwisifonet%teepiMeadW%ker lealeescorrespondigaretaAMineFooUsreport
requiredunder nuleMeFI.

$eeemamantanamport



FIRST CAtompeRY SECERt£1ES;INC.
NOTÉSTOEINANCFAL STATEMElf58

becember31,2013

NOTE O e POSSESSIONOR CONTROE R1%QUIREMENTS

The Companydoesnot haveanypossessicaer control of customer'sfundse securities.Time
werensmaterial inadequieiesin ihe,pm followed ja aßWing toihaeampiive provisions
of SECitale Iso-3-3(k)(Mii)bypomp0y tr==Mas alLeusmær fondsor si:emitiesto dhe
clearingisoker who carriesthe eastoineracçounts.

NOTED-ItELATED PARTYTRANSACTIONS

TheCompany leasesoffice spacefrom its soleshareholderon amonth-towmonth basis. During
2013,theCompany paid $3,69&46underthis arrangenkent.

Asof December3k2013;iliefpinpeny ownedtsàòlestgekholdert4314en anon-interest
bearing;vasecuredlean.

NOTE E- OTHER COMMITMENTS AND CONTINGENCIBS

Includedsinthe Company's clearingageestentwith its clearing brokerdaler isAn
al--Ma-Ho el-a This clauserelaiss4oinstances *herethe Company's!cslottersfail to
settle securitytransactions.In the event this.oecurs,the Company wiliand%ni&thoclearing
broker-dealer to theextentofthe net lössen the unsettledtrade.At Decensbegjit2011,
managreene of theCompanyhad not Neenriotifiedby the clearing brokehuleulkkaarwere they
otherwiseawareof any potenNat losses1elating10this indenmificalido.

NOTE F -PROPERTY, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Property,equipment and leaseholdhnprovementsare stated at cost lessag:depreciation.
Expendituresfor maintegbee andregirsare chargedto expenseas incurred.Depreçiaisonis
calenlatedon the datible decHningmethod.The following is ammmary ofinò¡iertgeequipment
and leaseholdienprovements:

EstimètedUseful Life
Automobile Syeau $ 37,027

ment3Ayants 29;624

Leaseholdimprovemaats 7 years $,639
75.290

Less-a depreciaion (4722D
Tone s 2asons

em 1,2013.anéaineksledin the

snaannuenta noitrepart



FIR$TNMinNBERY SECIRITIES,1NC.
190%iSS40))FINANCIANSTATEMENTS

IrecembeE51,40e

NOTE G- ADVERTISING

The advertisingexpenseforneyeer was:$2,272-10ftheentiretamountwarexpensed as incured.

NOTE H-;FAIR VAEXE MBASURF&NerS

Fairvalue isdefined ashotuite thatwouldbe tonR anasset:erpaidtstransfer a
liability in anorderlytransattion hetießenparticipaaatee measierdentdatefile.,an exit
price).Theguidande1nelvdespfair einehianathyibateriorliisthe impuisto valuation
techniquessedamòasurefair value;Thi higarch givesihe highet piority to unadjusted
quoted prices in acdWaiade feidentiaeasetsandliabilitica (Levet 1pandke lowest priority
To unobservabidinpotsilevel3)Ilie tiaeotala#the ikinvalushierarchy aredescribed
below:

Leveu - Quoted,petivemarketwices fòrädentical assetser liabilities;.Levèl 1 also

includesU.S.Treasuryan(federaíeeeperseguridesandfederalagencymortgage-backed
seenrides,Sthiehairge&By deeldefWaterse active markets,Valuatinais obtained

frutamendil available stustees:formarkettransactionsevolving identical assets
or lisbHities;ÏînConipíl leoanyhekel l assee.

Level2 - Observableimpetsothe thaalevel 1,suchas quotedmarket pricesfor similar
assetsor liàbilitissaudtedMidentical assimilar assetsinsiaattiveitnarkets, and model
derived valpaî¼ngin whishallgiptificant inputaareobservable in active mékets. The
Comisseydid anhangiileveli2esres erliiabilities.

Level 3 - Valaation inhijigues in which oneor moresignificant inputsste observable in
thesearkainklenhuodgångdidatofhavagnylege13 assetseliabilities.

Fair valuesof assetsanessuredenariegtniing%asisalsDcaember31,2023areas föllows:

MeieeilanaíaWpnels DateOdag
faleW¾e Qu

einõ��ø��¸Activemarketsfor

identicalAssets
havetIy

Desember41sMR
Mutual1%is 765 % 765.69
NIarkeM18ecurities _ .2%285¶l . . --_HJeut

Total t_aggara m__gua.m

neesecoentenesanaremort
12



IIRST CANTERBURY SECURITRÅlNC.
NOTES TOM4ANCI414sTATEMENTS

10iecember31,2013

Fair valuesfor eboeterm inveshnentsandlong-tenn investments aredetennine&by referenceto
gnoted marketpricesandotherrelevant inamnationgeneratedby market transacitions.The
incornereputed from these inveshmentswasdividend income$6,307.23.

The.carryingamonuts reflected in the balancesheetfor cash,moneymarket funds, and
marketablesecuritiesappoximate thasespectivefair valuesduoto the shorkmabnities of those
ineirmnente.Aallable-for-salomarketable securitiesare recorded at fair valuein thebalance
sheet;A comparisonofthe canyingvalueof thosefinancial insttuments isaefellows:

Fair vaineat Repartim (OneeUsing
CarryingValue Maidalue

Decembekk aol3
MtgåtFånds $ 765N $ 765.69
besiaelä%5eearities 170784 1 . 170784.17

NOTEI-SHORECONÒURHON

SEARule 17a-5(e)(4)requires aregisteredbroker-dealer to file a supplemental report which
includes proceduresrelatedte the broker-dealersSIPCannualgeneral assessment recopeiliation
orexclusieu-from-membershipforms. In circumstances where the broker-dealer reports
5500,000or less in grossrevenNes,they arenot sequired to file the supplementalSIPCreport.
The Company is exempt fiom illing-the supplementalreport underSEA Rule 17a-5(e)(4) because
it isreporting lessthan $500,000in grossrevesme.

NOTE J - STATEhíENT OF EXEMFI10N OFRESERVEREQUIREMENT

The Company is subjectto the Uniform Net Capital Rule 15c3-1,which requiresthe maintenance
of minimum Net Capital.The Companyhas electedto usethe basiccomputation mediod,as is
permitted by the rule, which requiresthat the Companymaintains minimmn Net Capiapursuant
los fixed dollar amount or 6-2/3% peicentof total aggregate indebtedness,asdefined,whiebever
is greater,anddoesnot thereforecalculateitš net capital requirement under the attemative reserve
requirementmethod.

NOTEK-EMPLOYEEBENSISTPhAN

The Company hasa SimpliBed EmployeePlan (.*fhePlan")to provide.feieretiremeät and
ignidentat benefitsfor is employees..Exaployeesmay contributea perhonof theiennannt
compensationatothe Planslimited16.a snaximumensual dollar amountassetperieditally by the
Internal RevenueService.Eniployer contributions to the planare discretionaryasdeterminedby
the boardordirecten. Therewas$1000 inCompanymatelihgoedecreti0narycenteihutleos
duringthe year endedDecember31,2013,

Beoammilant's auditzeport
13



Fast CANER40RY SEOURrZIES,INC.
NGfES TU.F)NMCMLSTATEMENTS

Ikieenter at 2013

NOTE L - SUBSEQUENTEVEliT

balancesheetdateforitensrequiring

recording March 9; 2614.sŠìchis thy date the AnmW statement,werenilable to beissued.
BasedgponAhisreview,tho0parynybas detennisedthattiherewere no eventswhich took place
thatwoukthave a antatiál enpactonits financial staternents.

Besagunanttauditrepon
14
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Pumasatto nie Mae5 of the

SecundesandFachangeAct of 1934

Asofagdierflie Yeat Ea&d Decensber31;2613
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MrggaeAq&emratiesiae.

Computationef NM €npital

Total Stoekholder'sequity: $ 197,010.00

Nonallowable éssetsi
frofierfy ansguignet 28348300
AccMuntsieteÌsåleAN -040 (28346.00)

omercharges
Haima 25,618.00
UndueConcentration OLOG 95 638 00)

Net allowable capital $ 143,044.00

Computation otBasie NatapitalRenairement

Minimum net capitair*ysitedasalaueninge of aggregainindeátedness E 1397.16

Minimum deBarinet capitasequàmentehtpoding lackeror dealer S Sa000.00

Neteapitalrequirement & 50.000.00

Excessnetcapitg 2 93.044-00

Comentation.of Astreegie3ilebiedness

ToteiAggesare Indatedness 5 20.9a.00

Pamentaaeafasipegatoiodatelsess10net capital 14.62%

erRule15d3-1

Computation of Net Capita0repodedes FOCUS HA as of December31,2013 $ 143,044.00
Adjusenents:

Changein Equity(Adjusonants) 0.00
changein Non-AlföåbteAssets (0.00)
Changeormånents 0.00
ChangeinLindsenagestradoa 040

NCC perAudit 143044.0O
ReconeilediMrence $ __(0_En

gamlitreport
16



am Êeg Špstmiè17a-s
As täsd Mthégesidenitesmoniter ni,2013

Exemadge krevisions RaW1&$4

The Compaay isexemgtfroaRalel503±$ beaustall customertransactionsareclearedthrough
another teeker.dëaferdarfuuy assis.Ïhengåndtthaleiefirmiis Southwestseenstie..

statement di£¤angessImeldeesabádinatedse the ClahasMGaeralOeditors

BalanceorsuchelaimsatJaguaryLNå $ -

Additions

Reductions

BalanceofsuchclaismatDeeminne42013 L-

egneneveramiitreast
17



REi%R(EiMWEEllNAL OONTROL
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Boardof Directors
FestCardedmysoeurities,Inc.
12989JupitierRoad
DáÚss,TX 75238-3212

Inpanninoond,performing my auditoftbe imanninistatements andsupplementalschedulesof
Fkst CanterburySeemitles,Inc.for the year endedDecember 31,2013,I considered its internal

control, in order to detegninemy audidagproceduresfor the purposeof expressingmy opinion
on the financialstatements,andnot to provideassumaceon internal control.

Also, as requiredby rule 17a-5(g)(1)of the SecuritiesandExchangeCommiesion (SEC), f have
made astudy of the practicesandprocedmeefollowedby the company,including,testsof such
practicesand procedures thatI consideredrelevant to the objective statedin rule 17a-5(g)in
making the periodic computationsof agregate indebtednessand net capitalanderrule 17a-
3(a)(II)end for deterspiningcompliancewidt lhe exeniptive provisionsof suie 15c3-3.Because
the Companydoes notcany securitiesaccountsfor mustomersorperform custodial functions
relatin8 to customersecurities,I didagt review the practicesandproceduresfollowed by the
Campanyin any of the following:

1. Making quarterlysecuritiesav¤minatens,4ounts, verliications, andcomparisons.

2. Recordation ef differenedsrequiredby rule 17a-13.

3. Complying with the requhona for prompt paymentfor securitiesunderSeetion8 of
BederalReserveRegulation T of the Board of tlovernors ofthe FederalReserveSystem.

The managementof the Companyis responsibleforestablishing and mininking intemal control,
andthe practicesandprocedures referredto the greceding paragraphs.In ibliilling this
responsibility, estimatesandimitete by engent arerequiredto assessthe expected
benefits.andrelated costs of controla,andofthe practicesandprocedmesreferredto inthe
precedingparagraphsandtoassesswhether thosepracticesandprocedurescanbe expectedto
achievethe SEC'sehove mentionedobjecdves.Two of the objectivesofinternal condol and the
practices and proceduresareto provide manaiwnent with seasonable,but not absohneassmance,
that asseisefor which the Company hasresponsibility aresafeguardedagain«t loss from
nnantharimd useof disposition,andthetiransactinbs areeteentedin accordancewith
management's authorizationandrecordedproperlyto permit the preparatiqaof financial
stateurentsinaccerdancewidi appountingpneiples generally acçeptedin the United States.Rule
17a-S(g)lists additional objectivest:Whepraed¢ekandprocedureslisted in thepieceding
paragraphs.

Becauseofinherent liniitatinns ininternaltostrol or thapractiessand proceduresreferredte
above,enors or fraud may occurandnotbedefeiited. Alsti, projection erany evaluation of them
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to future periods is subject to the fisk that1hey may become inadequate because of changesin
conditionsor that the effegtiveness of their design andoperation may deteriorate.
My considerationof internal control would not necessarilydiscloseall matters in internal control
that might be material weaknesses understandards established by the American Institute of
Certified Public Accontante. A material weakness is a condition in which the desigaor operation
of the specific internal controlcoaxponentsdoesnot reduceto arelatively low level therisk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not bedetected within a timely periodby employeesin the normal course
of performing their assignedfunctions. However, luoted the following condition thail consider
to be amaterialweaknessas definedabove,

Only onepersonis responsiblefor all accountingand reporting
functions. Accordingly, there isno segregationof duties. Due to
the sizeof the Company,managementdoesnot feel it is cost-
effective to change this condition.

l understand that practicesand proceduresthat accomplishthe objectivesreferred to in the
precedingparagraphsof this report areconsideredby the SECto be adequate for itspurposesin
accordancewith the SecuritiesandExchangeAct of 1934andrelatedreenlations. andthat
practicesandprocedures that donot accoinplishsuchobjectives in all material respects indicate a
material inadequacy for such purposes.Based en this undeNanding and my study, isbelieve that
the Company's practices andprocedures were adequate at December 31,2013, to meet the SEC's
objectives.

This report is intendedsolely for the information and useof management the SEC.andthe
regulatoty agenciesthat rely on rule 17a-5(g) under the Securities and ExchangeActof 1934in
their regulation of registeredbrokers anddealers,andis not intendedto be,andshould not be,

Edward Richardson,Jr.,CPA
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