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INDEPENDENTAUDITOR S REPORT

To the Board of Directors of
Allen & Company of Florida,Inc.
Lakeland,Floride

Report on the Financial Stalements

We have audited the econmpanying financial statemenia of Allen & Company of Florida,Inc.,which
comprise the slatement of financial condition as of December 31,2013, and the relaled elatements of
income,changes in subonlinated borrowings,changes instockholdetsequityand oash flowsfor the year
then ended that are tlied pursuant to Rule 17e-ti under the Securities Exchange Act of 1934, and the
related notes to the finanolal statements.

Managemenfa Respons/Ml(y for the Floanelaf S0miaments

Managemerit is responsible for the preparationand fair pmaantalion of these finanolal statements in
accordancewithaccountingprinciplesgenerally acospied in the Unlied States of America,this includes
the design, implementagon, and maintenanceof intomalcontrol relevant to the preparationand fair
presentation of financialstatementsthat are tee from materialmisslatement,whether due to fraud or
error.

AudNor's Responsibilty

Our responsibility la to express an opinion on these linancial sistememsbased on our audit.We
conducied our audit in accordance with auditing standards generally accepted in the United States of
America.Those standards requirethat we plan end perfonn the audit to obtain reasonable assurance
about whether the financial statements arekee from material missialement.

An audit involvesperforming procedures to obtain auditevidenceabout the amounts and disclosures in
the financial statements.The procedures selected depend on the audllofs Judgmert, including the
assessment of the risks of material misstalement of the financial slatements, whether due 10 fraud or
error. In makingthose risk assessments,the auditor conaldersintamalcontrol relevant to the entily's
preparagonand fair presentallon of the tinancialslatements in order to design audit procedures that are
appropriate in the circumstances,but notfor thepurposeof expressing anopinion on the elliscilveness of
the ently's intomalcontrol.Accordingly,weexpress no suchopinion.An audit also includes evaluating
the appropriateneseof accounting policies used and the reasonableness of algnilluant accounting
estimates made by management, as well as evaluating the overall pmsentation of the finanolal
statements.

We believe that the audit evidence we have obtained is sufRolentand appropriateto provide a basis for
our audit opinion.

(Continued)



optaron

in our opihlon, the financial elatements referred to above pmsent fairly, in all materialrespects, ihe
financial posillon of Allen & Company of Florida,Inc.as of December 31, 2013, and the results of its
operations and its cash flows for the years then ended in accordance with accounting principlesgenerally
accepted in theUnited States of America.

OmarMaffar

Our audit wasconducted for the purpose of forming an opinion on the basic financial statementsas a
whole.The information contained in the supplementary Schedules I and il lepresented for purposesof
additional analysisand la not a required part of the baale financialslatements but is supplementary
informationrequiredby Rule 178-6 underthe SecurRiesExchange Act of 1934. Such Information la the
responelbility of management andwasderived tom andrelatesdliectly to the underlying accountingand
other records used to prepare the financial statements.The InformaUonhas been subjecied to the
auditng pmcedures applied in the audits of the financial statements and certain additional procedures,
including comparingand reconclHng such information direcUy to the underlying accounting and other
records used to piepare the financial slataments or to the financial statements themselves,and other
addlnnel pmcedures in accordance with auditing standards generally accepted in the United States of
America.In our opinion,the infonnation is fairly slated in all materialrespectsin relation lo the financial
statements as awhole.

CroweHorwathLLP

Lakeland,Florida
Febmary 20,2014
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ALLEN & COMPANYOF FLORIDA, INC.
STATEMENT OF FINANCIALCONDITION

December 31,2013

ASSETS

Cash $ 1,188,980
Ronalvables

Clearingorganh:ation 588,728
Commission 90,188
Employees 438,553
Other 13,987

Securillesowned,at fair value (Note2) 2,733,453
Equipmentandleasehold impraemenis,less accumulated

depreciallon (Nole3) 396,843
Prepaidexpensesand other assets 98,881

TOTAL ASSETS $ 5,533,171

LIABILITIES AND STOCKHOLDER'S EQUITY
Unblillies

Accounts payable endaccruedex'penses $ 709,243
Related partypayable (Nole 7) 31,001
Commisalonspayable 401,525
Deferredcompensagan(Note 4) 308,856
Long-termdebt (Note 8) 1,880,000

Total liabH8es 3,300,424

Commitmenis (Nolm5)

Slockholder'sequity
Class A commonstock,3.10par,sharesauthorized,
1,600,000;issuedand outstanding,882,714 88,271

Class B commonstock,$.10par,sharesauthorized,
600,000; lesued end outstanding,171,702 17,179

Addnionalpeld-incapMal 842,884
Retainedeamin0s 1506,833

Total stockholder's equHy 2,232,747

TOTAL LIABILITIES ANDSTOCKHOLDERS EQUITY $ 5,533,171

See accompanying notesto tinencial statements.
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ALLEN & COMPANY OFFLORIDA,INC.
STATEMENT OF INCOME

Year ended December 31,2013

Revenues

Commissions $ 13,900,806
Other 236,974
Unrealized gains on secudiles 28.395
intemst and dMdends 149,681
Realizedgain on securities 108,650

Total revenues 14,424,458

Exponese

Employee compensation and beneßte(Note 4) 10,572,165
Clearance and exchange fees 417,265
Occupancy (Notes 5 and 7) 383,109
Other 273,343
Adartleing 167,564
Depreciation expense 133,145
Repelts and maintenance 132.244
Legaland polessional fees 88,$47
onloe arpenses 84,666
Charitable contributions 84,600
Corpomte Insurance 62,909
Equipment rental 61,331
Communications and data processing 61,322
Tlaining and seminars 94,794
Taxes and floonsee 27,492

Totaf etpenses 12,614,318

Not income $ 1,810,136

See accomperying notes to financial stelements.
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ALLEN & COMPANY OF FLORIDA, INC.
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

Yearended December31,2013

Subordinated bormwings at January 1,2013 $ 1,860,000

increases
lasuanceofsubordinated notes

Subordinated borrowings at Decernber 31,2013 $ 1,860,000

See accompanying notesto financial statements.
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ALLEN & COMPANY OF FLORIDA,INC.
STATEMENT OF CHANGES INSTOCKHOLDER'SEQUITY

Year ended December 31,2013

Additional
Common slock pald-In Ratained

Class A Class B capital earninas Iglet

Balance, January 1,2013 $ 66,271 $ 17,179 $ 642,064 $ 1,521.495 $ 2,247,000

Dlvidend distribution - - - (1,825,000) (1,825,000)

Netincome - + - 1,810,138 1,810,138

Belanos,December 31,2013 % M $ 642,664 % M

See accompanyingnotes to financialstatements.
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ALLEN & COMPANY-OFFLORIDA, INC.
STATEMENT OF CASH FLOWS
Yearended December 31,2013

Cash flows Rom operating activities
Net income $ 1,810,138
A4ueiments to reconcle not incometo not change in

operatinGectivities
DepracleSonexpense 133,145
Change In assets and liebillGee

Receivablee (176,153)
securitteeowned,not (337,837)
Propold expenses and other assels (12,379)
Accounte payableand accrued exponese 243,752
Commleelonepayable 44,889
Deferred componeeUan (55.741)

Netchan0s inoperating eclivities 1,640,814

Cash flowe nom hweeting activitlee

Purchasseof equipment (48,578)

Cash flows from financing activities
Related perly payable 16,001
Dlvidend dietribullon (1,625,000)

Not change in financingactivities (1,808,999)

Net changein cash (207,761)

Cash at beginningof year 1,374741

Cash at end of year ‡ 1,166,980

See aconmpanyingnotes to financlel elelements.
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ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS

December31,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT1NGPOLICIES

Business ActivKv:AHen& Company of Florida,Inc.(the Company) le a AdlydisclosedIntæducing bmker-
dealer, clearing through First Clearing Corporation,registered with the Securilles and Exchange
Commission (SEC)and a memberof the Financialindustry Regulatory Authority (FINRA). The Company
la a wholly-owned subsidiary of Allen & Company Financial Corporation(ACFC).The Company,under
the correspondent clearing agreementwith its clearing agent,has agreed to indemnlFythe clearing agent
from damagee or losses resulting from customertransacdons.The Company is, therefore,exposed to
05-balance-sheet risk of loss in the event that customers are unable to fulfill contracinal obligations
including their obIlgations under margin accounts.The Companymanagement believes any loss
exposure la not material,and accordingly,the Company has notrecordedany contingent liablHtyin its
financial stalements.

Use of Esilmates: The preparation of gnancialstatemenis in contornity with accounting principles
generally acceptedin the United States of America requiresmanagement to make estimates and
assumptionsthat affootthe reported amounts of assets and Habillitesanddisclosumof contingentaseels
and liabiltles at the date of the tinancialstatemenisand thereportedamountsof revenues and expenses
during the mporting period.Actual results could differ from those estimates.

Securities Transacilors: Securities transeollone and related commissionrevenues and expensesare
recognizedon thetradedate,

ma -- : The Company grania creditto its clearingorganiza5onandother companiesin the tinancial
services industrythat it does businesswith. The Companyalso mutinelygrants credit to its oRicers,
employeesand atRiatedcompanies. Inierest la not normally charged on receivables.An eBowancefor
uncollectible accountsla estimatedand recordedbased on management'sJudgment At December 31,
2013 all receivables areconsidered colleolible andnoallowanceis required.

a.: e •.a. Securities owned are carried at fair value.Fair value generally represents pubHoly
quoted values or amounts that approximate quoted values for securities of comparable omdit quellty.At
year-end, these securiUesconslated primariy of publicly traded equilles.

Eautoment and Lamanholdimorovaments: Equipment la slated at cost anddepreciated using either the
straight-ilne or accelerated methods over the estimated useful Hvasof the assels. Lassehold
improvementsare depreclaimdusingthe straight-linemethod overthe shorterof the usefullifeor the life
of the lease.

AdverGaino:Adverisingcostsareexpensedas incurred.Totaladvertising expensewas$167,564lor the
yearended December 31,2013.

Income Taxem- TheCompany'slossis included in the tax mtumof ACFC.ACFC has electedto be taxed
as an 8 corporation.The Company adopled guidance issued by the FASB with respect to accounting for
uncertainty in incometaxesas of January1,2009.A lex position le recognizedas a benent only if it la
"morelikely thannot' thatthetax positionwouldbesusteined ina taxexamination,with a tax examination
being presumed to occur.The amount recognized la the largest amountof tax benefit that is greaterthan
50% likelyof being realked onexamination.Fortax poslHonsnotmeetingthe "mom likely than not"test,
no tax benentis recorded.

The Cornpany recognizes interestand penalliesrelated to unrecognized tax benents in interest and
incometax expense,respectively.The Company has no amounts accrued for Interestor penaltlesas of
December31,2013.

(Continued)
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ALLEN & COMPANY OFFLORIDA,INC.
NOTES TO FINANCIAL STATEMENTS

Deoember31,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Due to its passthrough status,the Company is not subject to U.S.federal and Income tax or state income
tax.The Company doesnot expect the total amount of unrecognized tax benentsto algillicantly change
in the next 12 months.The Company'sU.S.federal and State of Florida relums that remain open and
subject to examare those for the years 2010, 2011 and 2012.Tax years prior to 2000 are no longer
subject to examinationby taxing authorities.

Loss Continoanales: Loss contingencies, including claims andlegal acilons arising in the ordinarycourse
of businese,are recorded as labilities when the likellhood of loss la probable and an amountor range of
loss can be reasonably eelmated.Management does not believe inere now are such mattersthat will
have e materialeffeel on the financial statements.

Concentration of Cmdit Risk: The Company maintains cash deposite in excess of the limit insured by the
Federal Deposit insuranceCorpomtion(FDIC).Management belovesthe risk lamanaged by maintaining
all deposita in high quality tinancial insitutions.

NOTE 2 - FAIR VALUE

FASBASC 820,Rafr ValueMeasurementsamfDisofosures,dennesfair valueas the pricethatwouldbe
regelved for an asset or paidto tmnsfer a liability (an exit price) in the Company'sprincipalor most
advantageousmarket for theassetor Imbility in anolderly transactionbetweenmarketparticipants on the
measurementdate. FASB ASC 820 estabishes a fair value hierarchy whloh requkes an entity to
maximizetheuseof observable inputs and minimize theuseof unobservable inputs when measuring fair
value.The slandard describes three levelsof inpuls that maybeused to measurefairvalue:

Level 1: Quotedprices (unadjueled) for idendcal assets or liablHtlesin active markets
that the entityhas the abliity 10accessas of the measurementdata.

Level 2: Signllicantalhar observableinputsother than Level i prices such as quoted
prices for similarassetsor Habilties;quoted pricesin marketsthat arenot acEve; orother
inpuls that areobservable or canbe corroborated by observablemarket data.

Level3: Signinoantunobservableinpuls that renseta reportingentRy'sown assumptions
about theassumptionethat marketpasticipaniawoulduseinpricingan aseetor liability.

The ilair values of mutual funde are detennined by obtaining qualed prices on natonaHy recognized
securities exchanges(Level i inpula).

(Continued)
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ALLEN & COMPANY OFFLORIDA,INC.
NOTES TO FINANCIALSTATEMENTS

December 31,2013

NOTE2 - FAIR VALUE (Continued)

Assets and IJablilties Measured on a RecurinaBasis

Assets and liablilties measured at fair value ona recurringbasisare summarizedbelow·

Fair Value Measurements
at December 31,2013 Using

Ouoted Prices in Signincant
Active Markets Other Signincant

for identical Observable Unobservable
Assels inputs inputs

(Level 1) (Level 2) (Level 31

Securities owned
Mutual funds

Moneymarket funds $ 988,234 $ - $ -
Domestic - Municipal 513,801 - -

Domestic - Growth 310,260 - -
International 304,681 - -
Bondindex 124,366 - -

Domes8c- Value 261,066
Domesic- Blend 166,103 - -

Domeslio- CommodlEen 61,664 - -
Domestic- Real Estate 16,820 - -

Olher 8,570 - -

S 2,733,453 $ - ‡ -

NOTE 3 - EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Major classesof equipment and leasehold improvements consist at

Leasehold improvemenia $ 901,034
Fumitumandequipment 628,766
Computer equipment 269.662

1,819,342
Less accumulated depreoletion 1.423.699

3 395.543

(Continued)
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ALLEN& COMPANY OFFLORIDA,INC.
NOTES TO FINANCIALSTATEMENTB

December 31,2013

NOTE 4 - EMPLOYEE BENEFITS

The Company aponsors a 401(k) savings plan coveringall ellglble employees.Employees maycontribute
up to 100 pement of their eligible compensation to the plan,subject to theHmnsof Section 401(k) of the
intomalRevenueCode.Due to the creation of the Allen & CompanyEmployee Slock Ownership Plan
(ESOP) in 2012, the Companyohose to discontinueits matchingcontributions to the planeffective on
February 1, 2013.For the month of January2013 theCompany made a matching coniribution equel to
the lessor of3.5percentof the employee'ssalaryor one4:alf of theemployee'sdelerralup toa maximum
of $6,000per year.The Company'scontribu00nto the plan was$14,967 for the year ended December
31, 2013.

TheCompanyhasa nooqualified defered compensationagreementwithan employeethat provideo for
speelfied future payments annually thmugh 2013.As of December 31, 2013,there is no liability as all
payments have been made.

Tite Company has another non-qualined deferred compensation planwith an employee that provides tbr
payments upon the employee's death, disability or atlainment of the normal ratkament age. The
Company has reoognized a liablHtyof $30B,855at December31,2013, representing the future payments
underthe agreement.

NOTE 6 - LEASES

The Companyleases its Lakeland(Nole 7) and Winter Haven,Florida ofnces,a vehicle,and various
otherofHoeequipment under nonoanceHableoperating leases.

Future minimumrental paymentsmquired underleases that have initial or remaining nonoanoellable
terma in excessof one year are appmximately sefollows:

2014 $ 401,427
2015 346,460
2016 361,883
2017 g6.258

5 1.196.028

Total rent expense recognized in the sanompanyingstatement of income for the year ended
December 31,2013 was$380,987.

(Continued)
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ALLEN & COMPANY OFFLORIDA,INC.
NOTESTO FINANCIALSTATEMENTS

December 31,2013

NOTE 6 - NET CAPITAL REQUIREMENTS

The Companyis subject to the SecurttlesandExchangeCommissionUniform Net CapHalRule(SEC
Rule 15cS-1),which requimsthe maintenance of minimum not capital.SEC Rule 15c3-1 also requires
that the ratio of the CompanVsaggmgate indebtednessto not capHaishall not exceed 15 to 1.At
December31, 2013,the Company had notcapHalof $2,861,754.The required minimumnotcapital was
$250,000.The Company'saggregate indebtedness to notospital raio was51%at December 31,2013.

NOTE 7 - RELATED PARTY TRANSAC110NS

The Company provides advancesto Itaemployees which are payable to the Company over a period of
time through payron deducGons.The advances are non-Interest bearing.The balance of employee
advances at December31, 2013 is $33,281.

The Companyhas four roles receivable fromemployees.The notes are non4ntarest bearing and are
being forgiven eachmonththrough January2018.The balance of the notesreceivable at December 31,
2013 Is$406,272.

The Companyhas included in their accompanyingbalance sheetaccountspayabledue to their parent
companyin the amountof $31,000at December31,2013.

The Company leases itsLakeland ofHoekom a partnershipcontrolled by anellicer of the Company.The
lease is currentlypayable $17,895 monthly,containeannualescalation provisions.Rentexpenserelated
to the Lalmland onionincluded in the accompanying incomestatement was$204,166for theyearended
December31,2013.

NOTE 8 -AUCTION RATE PREFERRED SECURITIES

In October2012, the Company'solents owned$0,175,000worth of aucnonrate preferredaeourlges
(ARPs").ThoseARPs had beenWguld alnceFebruary2008.The Company purchasedARPs from their
clientsandthensold the purchased ARPs,reeulingin a difference betweenpar value and the bid,which
would be the lossmamanlatedwith each ARP.

The Company'sclearingorganizationagreed to provide a subordinated loan to pay for approximately
85% of that losewith the Company assumingtheremaining16%of the loss.The Company enteredinlo a
subordinated loan agreementwith their clearing organizalonin orderto fund the perchase of the ARPs
kom the clients.Since the loan la suboninated, it le not considered part of aggregated indebiednessfor
net capital compulagon.The subordinated loanagreement la a ibrgivableloanover seven years with an
adjustable interest rate of prime minus 1.50%or 1.75%.Interest la payable quarteity. There are no
paymentsdue on the loan; however,the Company wouldbe requiredto pay anarrount in the event they
cancelled theirclearing agreernent wits étair clearing organization.

(Consnued)
12.



ALLEN & COMPANY OF FLORIDA,INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2013

NOTE8 -AUCTION RATE PREFERREDSECURf11ES(Coninued)

The amount due inthe event of tenninellon la asfollows:

Termination on or prior to
Febnmy 8,2014 $ 1,850,000
Febroy 8,2015 1,600,000
February 8,2018 1,350,000
February 8,2017 1,100,000
Febney 8,2018 850,000
February8,2019 600,000
February 8, 2020 350,000

NOTE 0 - EMPLOYEE STOCK OWNERSHIP PLAN

ACFC ornated a leveraged employeestock ownership plen ("ESOP') in December2012 that covem
substannally an employees of the Company who are over twenty-one (21) years of age and have
completedoneyear of service.Theymustalsohave1,000hows of serviceduring that oneyear period.
On December28, 2012, the ESOP purchased 1,014,881shareaof the ACFC's commonstock from o
Company shareholder for $2,100,390.Ttte purchese of these shares wastunded by two notes payable
('ESOP notes payable")to the shareholder andthe bank kom the ESOPin the amountof $2,100,390.
The ESOP notes payablebetweenthe ESOP and the ACFC's ehersholderand bank are a direct
obligallon of ACFCas the sponsor of the ESOP.Payments wil be feelitated by diabibutions from the
Companyto ACFC.

TheESOPprovides for discretionary contributions by theCompanythat are at least equalto the ESOP's
debt servlos.As the debt is repaid,shares are releasedfrom the suspenseaccount based on the
proporion of the principal and interest paid in the year on the outstanding balance of principat,plus
interest, due on the debt andare allocatedto aallve employees.No contribudons were allocaled in2013.
The fair value of the ESOP shares is delarmined on an annualbesle by en independent appraisal.
Beginning in2013 ACPCalarted to pay off bothnotes.

NOTE 10 - INCENTIVE STOCK OPTION PLAN

In 2013 ACOF orented an IncendueStockOptionPlan (ISO) to allownelected boy membersof the tirm an
optionto purchase Close B non-voing commonslock of the Company. As of December 31, 2013,the
companyheegranted the opilon to purchase up to 200,000sharesat an ESOP level priceof $1.74.In
2013, there were 57,400shareaof ClassB non-voting stock that couldbe omrcised. At year-end no
shareshave beenexercised.

13.
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ALI.EN&COMPANYOFFLORIDA, INC.
SCHEDULE I- COMPUTATION OF NET CAPITAL PURSUANTTO RULE 15cS-1

December 31,2013

Total stockholders equay $ 2,232,747

Add

Liabilities subordinatedto claimsof generalcredRors allowable incomputation 1,850,000

Deduct
Non-allowableassets 946,845

Net capital belbre haircuteon securilles poeltions 3,135,002

Daduct

inmatmart securities haircuts 284,148

Not capRai $ 2,861,754

Computation of net ospital requiremert -
Mirimum net captal required $ 250,000

Excessnotcapital $ 2,801,754

Aggregate indebtednesa $ 1,450,424

Ratio of aggregate indebtednessto notcapRal §%

There are no meterial dinerencesbetween the amounts reported above and the amended FOCUS report
for the year ended December31,2013 filed on February 20,2014.

The amendedFOCUS report fled on February 20,2014.difierafromthe original unauditedFOCUS
report flied on January23, 2014, primarily as a result of audit adjuelmentsrelated to the aoctual of
bonuess.A reconcillation of amountsreported in the original FOCUSreportto amounts reported in the
amended FOCUS reportfor the year endedDecember31,2013 la pmvided below:

Per Original Eliset of Audit Per Amended
a - e i a Adiustmente FOCUS Report

Total stockholder's equity 4 2,433.676$ (200,829) $ 2,232,747

Net capital 3,063,447 (211,693) 2,861,754

Exoeas notcoplial 2,813,447 (211,693) 2,601,764

Aggregate Indebtedness 1,141,586 308,858 1,450,424

Ratio of aggregate indablednessto not ceplial 37% 14% 61%
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ALLEN & COMPANY OF FLORIDA, INC.
SCHEDULE II-COMPUTATION FORDETERMINATIONOF RESERVE

REQUIREMENTSFOR BROKER.DEALERSPURSUANTTO RULE 1503-3
December 31,2013

Allen & Companyof Florida,Inc.(the "Company')is not required to compute the Resene Requkements
or includeinformation Relating to the Possession orControl RequIrsments pursuant to Rule 15c3-3 under
the Securities ExchangeAct of 1934 (the "Rule"),in that the Company'sactivities are ilmited to thoseset
forth in the conditions for examplion appearing in paragraph (k)(2)(ii) of the Rule.

15.
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REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL
REQUIRED BY RULE 17A-6OF SECURIT1ESAND EXCHANGE ACT OF1g34

To the Board of Directors of
Allen & CompanyerPlorida,Inc,
Lakeland, Florida

in planning and performing our audit of the financial sistemenia of Allen & Companyof Florida, Inc.(the
Company),es of and for the year ended December31,2013 In accordance wRh auditing standards
generally accepied in the United Statesof America, we conalderedthe Company'sintomalcontrol over
financial reporting (intamalcontrol)as a basis for designing our auditing procedures for the purpose of
expressing anopinionon the financial statemente and supplemental schedules, but not for the purposeof
expressingan opinion on the effectiveness of the Company'sintomalcontrol.Accordingly, we do not
express anoplnlon ontheeliuoliveness of the Company'sltàsmalconbul.

Also,as required by Rule17a-6(g)(1) of the Securtles and ExchangeCommission(SEC),wehave made
a study of the practices and procedures followed by the Company, including conalderation of control
activliles for safeguarding escurities.This sludy included tests of compilence wHh such praclices and
procedures that we consideredrelevantto the objectives stated in Rule 17a-5(g) in maldng the pertodic
computationsof aggregate artdebtedness(or aggregais doblin) and net cephal under Rule 17e-3(a)(11)
and for delarmining oompliancewith the exemptiveprowlslonsof Rule 1dc3-3.Because the Company
does not carry securlies accountsfor customem or perform cuslodial functions rele8ng to customer
securities, we did not review the practices and proceduresibilowed by the Company in any of the
following:

1. Makirig quarterly securitles examinations, couris, vertilcations, and comparisonsand
recordationofdifferencesrequired by Rule 17a-13.

2. Complying with the requkements for prompt payment for securities under Section 8 of
FederalReserve Regulation Tof the Board ofGovemorsof the Federal Reserve Syalem.

The managementof theCompany is responsible for eslablishing andmaintaining intemal control and the
prac5ces and procedures referredto in the preceding paragraph.InfullHing this responsibIlty,estimates
andJudgmentsby management are required to assess the expecled benetita and related costs of controls
andof thepmciloes and procedures referred to in the preceding paragraph and to assesswhether those
preolcesandprocedures eenbe expectedto aohleve the SEC'sabove-mentionedobjeclives.Two of the
objecEves of intemal control and the pracUnes and procedures are to provicle management with
reasonable but not eboolute assurance that assets for which the Company has responelbility are
esisguardedagainst loss fion unauthorizeduse or disposlion and that transacdons are executed in
accordance with managements authorization andrecordedproperly to permit the preparanonof financial
statements in conformitywiti geneaally acceptedaccountingprinciples.Rule 17a-6(g) lists additional
objecives of the practicesandprocedures listed in thepreceding paragraph.

(Conunued)
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Bom of inherent limitations in Intemal control and the practices and procedures refened to above,
error or fraud may occur and not be detected.Also,projecilon of any evaluationof themto futureperiods
is subjectto the risk that they may become inadequate because of changes in conditions or that the
efecilveness of their design andoperationmaydelerlorate.

A dedciency in infamai control exists when the design or operationof a control does not allow
management or employees,in the normalcoume of perfonning their esalgned functions,to prevent, or
detect and correct, missistementson a ihnely besla.A a(gnficantdefleisney is a deliciency, or a
combina8onof deEclencies,in iniemal controlthat is less severe than a material weakness,yet important
enough to meritattention by those charged withgovemance.

A materief weatness is a deficiency, or combination of deSciencies,in Internalcontrol,such that there is a
reasonable possibNity that a materialmiselatement of #m company'sfinancial slaternents wlR not be
prevented,ordetscled and correoled, ona timely basis.

Our conalderatonof intemal controlwas for the imited purpose described in the first and second
paragraphs, and wouldnot necessarily identify all deRolencies in intamalcontrol that might be material
weaknesses.We did not identify anydancienciesin intomalcontrolandcosmolactivities for safeguarding
securittes thatwe considered to be materialweaknesses,as dennedpreviously.

We underslandthat praoUoesand procedures that accompishthe objeclives referred to in the second
paragraph of this report are conalderedby the SEC to be adequalefor its purposes in accordance with
the Securities Exchange Act of 1934 and related regulagone,and that pracHoesand procedures that do
not accomplish such objectives in all material respects indicate a materialinadequecy ibr such purposes.
Basedon this underslandingand onour study,we believe that the Company'spractices andprocedures,
as describedin the secondparagraph of this report, were adequais at December31, 2013, to meet the
SEC'sobjeclares.

This report la intended solely for the informa8on anduse of the Boardof Directore,management,the
SEC,the Financialindustry Regulatory Authority and otherregulatory agencies lhet relyon Rule 170.4(g)
under theSecuriges ExchangeAct of 1934Intheir regulanonel registeredbrokersanddealers,and is not
intended to beand shouldnotbe used by anyoneotherthan these speelned parKos.

Crowe Holwath LLP

Lakeland,Florida
February20,2014
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A.I. Non-A.I. Total
Umbilities Uabilities Umbilities

is.asnkloanspapele ..........................s £8 MS14.PayaNeto biolors ordealers:
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28.Respondentsendoquarterlyelatementsto customarepumuentto

10b-10(b)in seuof dely or immedialeconRrmetlone:

(enterapplicablecode 1eYes2.NoY I 2 |0

24.AngregateDonerAmountof Non-EmampledOTCSalesof Exchange-Ueled

BacurlUseDoneby RespondentDuringthe ReporilngPedod................$ i sosMdgue]

'Requkedinariy BoheduleiMedfortie calenderyear 1978andsuoneedngyears

FINRAMiscellaneousIrdormation
AnnualMunforpalincome 4| es.eadlessi



A onweMarwah
anme senmo ur
huimpmieertMo berDen len,sihMamallo,an

Reportof independent Accountants on Applying Agreed41ponProceduree

Boardof Directoreof
Allen&Companyof FlorMa,ino.
Lakeland,FlorMa

in accorciancewth Rule17e-6(e)(4) undertheSecurMesEJinhangeAct of 1g34,we haveperformedthe
proceduresenumeratedbelow with respectto the accompanyingGeneralAssessmentReconcillation
(FormSIPC-7) to theSecurtles investorPolandonCorporation(SIPC)ibr theyear ended December 31,
2013,whichwereagreedto by Alen & Companyof FlorMa,Inc.("the , the Securitiesand
EoichangeCommission,Finanolaiindusby RegulatoryAuthority,ino, and the SI ,solelyin assistthe
Companyand the other speelNedparties in evalueUngthe Company's compliance wNh those
requirementsto Form SIPC-7.The Company'smanagementis maponsibleibr ite FormSIPC-7.This
agreed-uponprocedures engagement was conducted in accordancewith atteslation siendarde
enlablishedby theAmericaninstituteof CertilledPublioAccountante.The auMolencyof theseprocedures
la solely the responsibliltyof those parties speelfled in this report Consequently,we make no
represenlaUonregardingthe euMolencyof the proceduresdescribedbelow either ibr the purposefor
whichthis reporthasbeenrequestedor for anyotherpurpose.Theprocedureswere performed andourAndingsareasiblices:

1. Comparedthelated assessment nts in FormSIPC-7for theyear ended December31,2013,withrespeo8vecashdinburnement enities notingnodifferences;

2. Comparedwith thetotalmvenueamountsreportedin theauditedfinancialalatsments included on Form
X-17A-6to the amounisreported in Form SIPC-7 for the year endedDecember31, 2013, notingnodiNerence;

3. Comparedany ac$ustmentsmported in Form SIPC-7 for the year ended December 31, 2013, with
suppoiting schedulesand woddngpapere, includingacel aprendeheels derived from the Company'sgeneralledger andsubsidiaryledgeie,noNngnodlNerences;

4. Proved the arthmetical encuracyof the calculationsrenactedin Form SIPC-7 for the year ended
December31,2013,and in therelatedschedulesandworkingpaperesupportingthe adjustmentsnothingnodlNerences.

5. Comparedthe amountof any overpaymentappled to the currentassessmentwith the FormSIPC-7 for
the year ended December31, 2013, on which R was originally computed roang there was nooverpaymentappiedtothe curent assessment.

We were not engagedto, and dki not conductan emmination,the objectiveof which wouldbe the
expressionof an opinionon the Company'sForm SIPC-7orRellems.Accordingly, wedo notexpress
such an opinion. Had we performedadditionalpecedures, other mattere might have come to ouratlantionthatwouldhavebeen reported to you.

This report le intendedsolely for the intbrmadonanduse of the spealAedpartleelleled aboveand le not
intendedto beandshouldnotbe usedbyanyoneotherthanthesespeelliedpartes.

CroweNorwath1.LP
Lakeland,Florida
February20,2014


