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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Alien & Company of Florida, Inc.
Lakeland, Florida

Report on the Financial Statements

We heve audited the accompanying financial statements of Allen & Company of Florida, Inc., which
comprise the statement of financlal condition as of December 31, 2013, and the related statemants of
income, changes in subordinated borrowinge, changes In stockholder's equity and cash fiows for the year
then ended that are flled pursuant to Rule 178-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management's Responsibiilty for the Financial Statements

Management is responsible for the preparation and fgir presantation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentstion of financial statements that are free from material misstatement, whether due to fraud or
ofTor.

Audifor's Responsibliity

Our responsibility Is to express an opinion on these financlal staiements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtaln reasonable assurance
about whether the financial statsments ars free from material misstatement.

An audit Invoives performing procedures to obtain audit evidence about the amounts and disclosuras in
the financial statements. The procadures selectad depend on the auditor's judgment, inciuding the
assessment of the risks of material misstatement of the financlal statements, whether due 1o fraud or
arror. in making those risk assessments, the auditor considers intemal control relevant to the entity's
preparation and fair presentafion of the financlal statements In order to design audit procedures that are
sppropriate in the circumstances, but not for the purpose of expressing an cpinlon on the effectiveness of
the entity's inlernal control. Accordingly, we express no such opinion. An audit aiso indudes evaluating
the appropriateness of accounting policies used and the reasonableness of significant ecoounting
estimates made by management, as well as evaluating the overall prasentation of the financlal
statements.

Wae believe that the audit evidence we have obtsined is sufficlent and appropriate to provide a basis for
our audit opinion.

(Continusd)



Opinion

in our opinion, the financial statements referred to above present fairly, In all material respacts, the
financlal posiion of Alien & Company of Florida, Inc. as of December 31, 2013, and the results of its
operations ard its cesh flows for the years then ended in accordance with accounting principles generally
acceptad in the Unlted States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinlon on the basic financial statements as a
whole. The information contained in the supplementary Schedules | and Il Is presented for purposes of
additional analysis and Is not a required part of the bask financial statements but Is supplementary
information required by Rule 17a-6 under the Securities Exchange Act of 1834. Such information is the
responsibliity of management and was derived from and relates directly to the underfying accounting and
oﬂmmwdsuudhpmpamﬁnhndalmnmmformaﬁmlmbunmbjamdhma
audifing procedures applied in the sudits of the financial statements and ceriain additional procedures,
Including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the finencial statements or to the financial statements themseives, and other
edditional procedures In accordance with awditing standards generally acceptad in the United States of
America. In our opinlon, the information s fally stated in all material respects in relation to the financial

Bave. il LIP

Crowe Horwath LLP

Lakeland, Florida
February 20, 2014




ALLEN & COMPANY OF FLORIDA, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2013

ASSETS
Cssh
Receivables
Clearing organization
Commission
Employees
Other
Securities owned, at falr value (Note 2)
Equipment and leasshold improvements, less accumulated
depraciation (Note 3)
Prapaid expenses and other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
Liablitios
Accounts payable and accrued expenses
Related party payable (Note 7)
Commissions payable
Deferred compensation (Note 4)
Long-term dabt (Nots 8)
Total liabiltes

Commitments (Note 5)

Stockhoider's squity
Class A common stock, $.10 par, shares authorized,
1,500,000; issued and outstanding, 862,714
Class B commeon stock, $.10 par, shares authorized,
500,000; issued and outstanding, 171,792
Additional paid-in capital
Retained eamings
Total stockhoider's equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

$ 1,168,980

886,728
99,168
438,553
13,987
2,733,453

385,643

98,661

5,533,171

$ 708,243
31,001
401,625
308,856
1,850,000

3,300,424

66,271

17,179
642,664

1 633
2,232,747

5,633,171

See accompanying notes to financial statements.




ALLEN & COMPANY OF FLORIDA, INC.

STATEMENT OF INCOME
Year ended Decamber 31, 2013

Revsnues
Commissions $ 13,800,808
Other 238,974
Unrealized gains on securties 28,385
interest and diidends 149,831
Realized gain on securities 108,850
Total revenuas 14,424, 458
Expensas
Employes compansation and benefits {Note 4) 10,572,185
Clearance and exchange fees 417,285
Occupancy (Notes 5 and 7) 383,108
Other 273,343
Adwertising 167,584
Depraclation expenss 133,145
Repairs and maintenance 132,244
Legal and professional fees 88,347
Office sxpenses 84,688
Charitshis contributions 84,600
Cormporate insurance 82,509
Equipment rental 61,331
Communications and data procassing 81,322
Tralning and seminars 94,794
Taxes and lioenses 27,492
Total expenses 12,614,318
Net income : $ 1,810,138

See accompanying notes 1o financlai statements.



ALLEN & COMPANY OF FLORIDA, INC.

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
Year ended December 31, 2013

Subordinated borrowings at January 1, 2013 $ 1,860,000
increases

Issuance of subardinated notes .4

Subordinated borrowings at December 31, 2013 $__ 1,850,000

See accompanying notes to financial statements.



ALLEN & COMFANY OF FLORIDA, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Year ended December 31, 2013

Balance, January 1, 2013
Dividend distribution
Net Income

Baiance, December 31, 2013

Additional
Cormmon stock pald-in
Class A ClassB capltal
$ 66271 $ 17179 § 642,684
$ 68271 $ 17179 § 642664

Retained
eamings Total

$ 1521405 § 2,247,600
(1,825,000) (1 .&5.000)
1,810,138 1,810,138

$ 1,506,633 2,232,747

See acoompanying notes to financial statements.



ALLEN & COMPANY-OF FLORIDA, INC.

STATEMENT OF CASH FLOWS
Year ended December 31, 2013

Cash flows from operating activities
Net income $ 1,810,138
Adjustments to raconcile net income to net change in
operating activities
Depreciation expenese 133,145
Change in assets and liabfities
Reacelvables {176,163)
Securities owned, net {337,837)
Prepaid expenees and other assets (12,379)
Acoounts payable and accrued expenses 243,752
Commissions payeble 44,889
Deferred compensation (58,741)
Net change in operating activities 1,649,814
Cash flows from investing activities
Purchases of equipmant (48,576)
Cash flows from financing activities
Related parly payable 16,001
Dividend distribution {1,825,000)
Net change In financing aciivities —{1,808,890)
Net change in cash {207,761)
Cash at beginning of yeer 1,374,741
Cash at end of year $ 1,166,980

See accompanying notes ta financial stataments.



ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Rusiness Activity: Allen & Company of Florida, Inc. (the Company) is a fully disclosed introducing broker-
dealer, clearing through First Clearing Comporation, registered with the Securities and Exchange
Commisslon (SEC) and a member of the Financial Industry Regulatory Authority (FINRA). The Company
is a wholly-owned subsidiary of Alien & Company Financlal Corporation (ACFC). The Company, under
the correspondent clearing agreement with its clesring agent, has agreed fo indemnify the clearing agsnt
from damages or losses resulting from customer transactions. The Company is, therefore, exposed to
off-balance-shest risk of loss in the svent that customers are unable to fulfill contractual obligations
including their obligations under margin accounts. The Company management believes any loss
exposure is not material, and accordingly, the Compeny has not recorded any contingent liabliity in its
finencial statements.

Use of Estimates: The preparation of financial statements in conformity with accounting principles
mumulnmummsmmammmmmagommmm«mmm
assumptions that affect the reporied amounts of assets and liabilities and diaciesure of contingent sesets
andIhﬂﬁuatthadatedﬂnﬂmmhlshhmeﬁuMﬂnmpomdunwnbdmmdmmm
during the reporting period. Actual results could differ from those estimates.

Secuyrities Transacions: Securities transactions and related commission revenues and expenses are
recognized on the frade date.

Recelvables: The Company grants credit to its clearing organization and other companies in the financial
sefvices Industry that it does business with. The Company also routinely grants credit to its officers,
empioyees and affiilaled companles. Interest Is not normally charged on receivables. An elowance for
uncoliectible accounts Is estimaied and recorded based on management's judgment. At December 31,
2013 all receivables are considered collectible and no allowsnoe is required.

Secyrities Owned: Secaurities owned are camied at fair value. Fair value genemally represents publicly
quoted values or amounts that approximate quoted values for securities of comparable credit quality. At
year-end, these securities consisted primarfly of publicly fraded equities.

and Leasenold improvements: Equipment is stated at cost and depreciated using either the
strajghtline or accolerated methods over the estimated useful Hves of the mssets. Lessehold
|mwmmwmmmmmmmmmmmmuwmmmm
of the lease.

Adverfising: Adverilsing costs are expensed as incurred. Total advertising expense was $167,564 for the
year ended December 31, 2013. )

income Texex: The Company's loss is included in the tax retum of ACFC. ACFC has elected to be taxed
uanSoorpomﬂm.TheCompanyadomdguIdanoeMuedbymoFASBerospwtbaeeounﬁngfor
uncertainty in income taxes as of January 1, 2009, A tax position is revognized as a benefit only if It is
“more likely than not” that the tax position would be sustained In a tax examination, with a tax examination
being presumead to ocour. The amount recognized is the largest amount of tax benefit that is greater than
60% likely of being realized on examination. For tax positions not meeting the *more lkely than not” test,
no tax benefit is recorded.

The Company recognizes interest and penalties related to unrecognized tax benefits in interest and
income tax sxpanse, respectively. The Company has no amounts accrued for interest or penafties as of
December 31, 2013, ;

(Continued)



ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Due to its pasa through status, the Company is not subject to U.S, federal and income tax or state income
tax. The Company does not expect the total amount of unrecognized tax benefits to significantly change
in the next 12 months. The Company’s U.S. fademal and State of Florida retums that remsin open and
subject to exam are those for the years 2010, 2011 and 2012. Tax years prior to 2000 are no Jonger
subject to examination by taxing authorities.

Loss Contingencies: Loss contingencles, including claims and legal actions arising in the ordinary courss
of business, mmeordedaslabll!ﬂesWnenmmtellhoodofbulsmobabhmdanamountorrangeof
loss can be ressonably estimated. Management does not believe there now are such matiers that will
heve a material effact on the financial stetements.

Concentrtion of Cradit Risk: The Company maintains cash depoeits in excess of the limit insured by the
Federal Deposit Insurance Corporation (FDIC). Management belleves the lisk Is managed by maintaining
all deposite Ih high quality financial institutions.

NOTE 2 - FAIRVALUE

FASB ASC 820, Fair Value Measurements and Disclosures, defines falr valus as the price that would be
raceivedformluetorpaidtohnsfernlbblllly(ans;utptioe)lnthoCompany’sprhdpanrnm
advantageous market for the assat or Babliity in an orderly transaction between market participants on the
messurement date. FASB ASC 820 sstabiishas a felr vaiue hierarchy which requires an antity to
maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair
value. The standard describes three lsvels of inputs that may bs used to measurs fair value:

Lavel 1: Quoted prices (unadjusted) for identical assats or liabilities in active markets
that the entity has the abiiity fo access as of the measurement date.

Level 2: Significant other obeervable inputs other than Level 1 prices such as quoted
prices for similar assets or Rabilities; quoted prices in markets that are not active; or other
inputs that are observable or can be corroboraled by observable market data.

Level 3: Significant unobservabile inputs that reflect a reporting entity’ uour:;ﬂcm
aboutﬂnmunpﬂomﬂ\atmarkutpurﬁdpmhmuld uahprlohgmuset

The fair velues of mutual funds are determined by obtaining quoted prices on nationally recognized
securitles exchanges (Level 1 inputs).

{Continuad)




ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 2 - FAIR VALUE (Continued)

Aseets and liabiities measured at fair value on a recurring basls are summarized below:

Fair Value Measurements

at December 31, 2013 Usl
Quoted Prices In Significant

Active Markets Other Significant
for identical Observable Unobservable
Assets Inputs Inputs
{Level 1) {Level 2) (Lovel 3)
Securitias owned
Mutual funds
Monay market funds $ 988234 § T ] -
Domestic - Municipai 513,801 - -
Domestic - Growth 310,200 - -
International 304,681 - -
Bond index 124,366 - -
Domestic - Valus 261,066
Domaestic - Blend 165,103 . -
Domaestic - Commodities 51,5604 - -
Domestic - Real Esiate 16,820 - -
Other 8,670 - -
§ 2733463 § - 8 .

NOTE 3 - EQUIPMENT AND LEASEHOLD IMPROVEMENTS
Major classes of squipment and leasehold improvemeants consist of:

Leasshoid improvements $ 901,034
Fumiture and squipment 628,756
Computer equipment
1,819,342
Less accumulated depreciation
& 380043

{Continued)
10.



ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 4 - EMPLOYEE BENEFITS

The Company sponsors a 401(k) savings plan covering all eligible employses. Employess may contribute
up to 100 percent of their eligible compensation to the plan, subject to the limis of Section 401(k) of the
Internal Revenue Code. Due to the creation of the Allen & Company Employss Stock Ownership Plan
(ESOP)hmiz.hmmmnydmbdlmnﬂmensmmdmgwnthmonstommoffecﬂvcon
February 1, 2013. For the month of January 2013 the Company made a matching contribution equal to
the lesser of 3.5 percent of the employee’s salary or one-half of the employee's deferral up to 2 maximum
gflss.ooo per year. The Company's contribution to the pian was $14,967 for the year ended Dscember
, 2013,

The Company has a non-quaiified deferred compensation agreement with an employee that provides for
specified future payments annually through 2013. As of December 31, 2013, there Is no liabllity as all
peyments have besn made.

mmmmmmﬂmumnwmmmmpunmmmmmmm
paymmhupmﬁombyn’cdeﬁh.dhaﬂlﬂywaﬁ:lnmuﬁdhommalmm.m
C;:;:anyhasrocognludlIhblﬂyofsaoa,essatbmmberstzma.reprmanﬂwﬁmrspaymm
u the agreement.

NOTE & - LEASES

The Company lsases its Lakeland (Note 7) and Winter Haven, Florida offices, a vehicls, and varlous
other office equipment under noncancellable operating isases.

Future minimum rental payments required under isases that have initial or remaining noncancellable
terms in excess of one year are approximately as follows:

2014 $ 401427
2015 346,460
2018 361,883
2017 — 56250

&.1.106.008

ToummWemmmdmmomomanyhgmmoflnmaforhomrended
Decsmber 31, 2013 was $389,987.

(Continuad)
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ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company Is subject 1o the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 16¢3-1), which requires the maintenance of minimum net capital. SEC Rule 15¢3-1 also requires
thet the ratio of the Company’s aggregate Indebtedness to net capital shall not excesd 15 to 1. At
December 31, 2013, the Company had net capital of $2,861,754. The required minimum net capital was
$250,000. The Company's aggregate Indebtedness to net capital ratic was 51% at December 31, 2013.

NOTE 7 - RELATED PARTY TRANSACTIONS

mawmmmbMWﬂmmmmmmmmemmymapﬂmd
time through payroll deductions. The advances are non-interest bearing. The balence of employse
advances at December 31, 2013 is $323,261.

mem:whqunuMmdvaNeﬁommmwmmmhoamnm-i\wbeadngmdm
bemgfos;r'lgeneachmonthu\mughhmaryzma.mbdanm of the notes recalvabie at December 31,
2013 is $4056,272.

The Company has Included in their accompanying balance sheet accounts payable due to their parent
company In the amount of $31,000 at December 31, 2013,

ThocompnnyleeusbLﬂcdanddﬂmMapammhjpoontrolbdbyanOMwofmc«npany.Tm

lease Is currently payable $17,885 monthly, contains annual escalation provisions. Rent expense related

mwudnndofneaimludodhmemmpanylnglneomesmununtmw.weformeyearmded
31, 2013,

NOTE 8 - AUCTION RATE PREFERRED SECURITIES

In Oclober 2012, the Company’s clients owned $0,175,000 worth of auction rate preferred securiies
(‘ARP:").TInoeARPsIndbeonillqdddneoFebmuyzoos.meCanpmypumwARPsﬁnmmelr
dlenumdﬂunsoldﬂnptMmdARPs.muﬁngInadIﬂﬂnncebolwoenparvaluemdmmd.whlnh
would be the loss assoclated with aach ARP.,

The Company’s ciearing organization agreed o provide a subordinated loan to pay for approximately
as%obeswlmheCompmyassminghemmnlmng 15% of the loss. Tha Compeny snfered info a
subordinated ican agresment with their clearing organization In order to fund the purchase of the ARPs
mmarm.samomhmhsmmnnmmmmmmmnuebbdmbr
netenpndwmpuhﬂm.ThasubthabdbmmmthambhbanmrmymMﬂun
adjustable Interest rate of prime minus 1.50% or 1.75%. nterest Is payeble quarterly. There are no
pqymenndueonthelom;hmvw.ﬂwmnpuwwmldberoqtlndwpnymamounthhewmthey
cancelled their clearing agreement with their clearing organization.

{Continued)
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ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE 8 - AUCTION RATE PREFERRED SECURITIES (Continued)
The amount due in the event of termination is as follows:
Terminatlon on or prior to

February 8, 2014 $ 1,850,000
February 8, 2016 1,600,000
February 8, 2018 1,350,000
February 8, 2017 1,100,000
February 8, 2018 850,000
February 8, 2019 600,000
February 8, 2020 350,000

NOTE 9 - EMPLOYEE STOCK OWNERSHIWP PLAN

ACFC created a leveraged employee stock ownership plan ("ESOP") in December 2012 thet covers
substentially all employees of the Company who are over twenty-one (21) years of age mdhava
completed one year of service. They must also have 1,000 hours of service during that one yeer period.
On December 26, 2012, the ESOP purchasad 1,014,681 sh-uofﬂnAch'amnon from 8
Compeny shareholder for $2,100,300. The purchase of these shares was funded by two
(ESOP notes payable”) to the sharshoider and the bank from the ESOP in the amount $2.100.390
The ESOP notes paysble between the ESOP and the ACFC's sharshoider and bank are a direct
obligation of ACFC as the sponsor of the ESOP. Payments will be facliitatad by distributions from the
Company to ACFC.

The ESOP provides for digcretionary contributions by the Company that are at least equal to the ESOP’s
debt service. As the debt is repaid, shares are released from the suspenss account based on the
proporiion of the principal and intarest paid in the year on the outstanding balance of principal, pius
interest, due on the debt and are slincated 1o active employees. No confributions ware allocated In 2013,
The fair value of the ESOP shares is detarmined on an annual basis by en indopendent appraisal.
Beginning in 2013 ACFC started to pay off both notes.

%

NOTE 10 - INCENTIVE STOCK OPTION PLAN

In 2013 ACOF created an Incentive Siock Option Plen (ISO) to allow salected key members of the firm an
option fo purchase Class B non-voling common stock of the Company. As of December 31, 2013, the
company has grantad the option to purchase up to 200,000 shares at an ESOP [evel price of §1.74. In
2013, there were 57,400 shares of Class B non-voling sfock that could be exercised. At year-end no
shares have been exsrcised.

13.
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ALLEN & COMPANY OF FLORIDA, INC.

SCHEDULE | - COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
December 31, 2013

Totsl stockholder's equity $ 2232747
Add
Uiabliities subordinated to claims of general creditors allowabls in computation 1,850,000
Deduct

Non-allowable assets 846,845
Net capital before haircuts on securities positions 3,135,802
Daduct

inwestment securities halrcuts 284 148
Net capital $ 2,851,754
Computation of net capital requirement -

Minimum net capltal required $ 250,000

Excess net capital $ 2801754
Aggregate Indebtedness $ 1,450,424
Ratio of aggregate indabtedness to net capital 5_1%

There are no materiai differences between the amounts reported above and the amended FOCUS report
for the year ended December 31, 2013 filed on February 20, 2014.

The amended FOCUS report flad on February 20, 2014, differs from the original unaudited FOCUS
report filed on January 23, 2014, primarily s & result of audit adjustments related to the accrual of
bonuses. A reconciliation of amounts reported in the originel FOCUS report to amounts reported in the
amended FOCUS report for the year ended December 31, 2013 is provided below:

Por Original  Effectof Audit  Per Amended
EQCUS Report  Adiustments FQCUS Report

Total stockholder's equity $ 2433576 §  (200820) § 2,232,747
Net capital 3,083,447 {211,693) 2,851,764
Exoess net capital 2,813,447 (211,603) 2,601,754
Aggregats indebtedness 1,141,566 308,858 1,450,424

Rato of aggregate indebtedness to net capital 37% 14% 51%

14.




ALLEN & COMPANY OF FLORIDA, INC.

SCHEDULE Il - COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS FOR BROKER-DEALERS PURSUANT TO RULE 15¢3-3
December 31, 2013

Allen & Company of Florida, Inc. (the “Company”) is not required to compute the Ressrve Requirements
or include Information Relating to the Possession or Control Requirements pursuant 1o Rule 15¢3-3 under
the Securities Exchange Act of 1934 (the "Rule"), in that the Company’s activities are limited to thoss set
forth in the condltions for exemption appearing in paragraph {kX2){il) of the Rule.

15.
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0 Crowe Horwsth LLP
Independent Member Crows Horwath internstionsl

REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL
REQUIRED BY RULE 17A-§ OF SECURITIES AND EXCHANGE ACT OF 1634

To the Board of Directors of
Allen & Compeny of Florida, Inc,
Lakeiand, Florida

In planning and performing our audit of the financial statements of Allen & Company of Florida, Inc. (the
Company), as of and for the year ended December 31, 2013 In accordance with audiling standards
generally accepted in the United States of America, we considered the Company’s intemal control over
financial reporting (intemal control) as a basis for designing our auditing procedures for the purpose of
expressing an opinion on the financial statements and supplemental schedules, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s intemal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)1) of the Securities and Exchenge Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
aclivifies for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregete indebtadness (or aggregate debits) and net capital under Rule 17a-3(a)11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Becauss the Company
does not cany securifies accounts for customars or perform custodial functions relating to customer
mmmdidmmmmmmmmmwmcmnymmofm
g:

1. Making quarterly securiies examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13.

2. Complying with the requiremsnts for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining Intemnal control and the
practices and procedures referred to In the preceding paregraph. In fulfiliing this responsibliity, estimates
and judgments by management are required to assess the axpectsd benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether thase
practices and procedures can be expected to achieve the SEC's above-mentioned cbjectives. Two of the
objechoflntamIcaﬁolandhepmcﬂeesmdpm&d:mambpmﬂdemmgomomm
reasonable but not absolute assurance that assets for which the Company has responsiblity are
safeguarded against loss from unauthorized uss or disposition and thet transactions are axecuted In
sccordance with management's authorization and recorded properly to permit the preparation of financlal
stafements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

(Continued)
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Because of Inherent limitations in internal control and the practices and procedures referred to above,
eror or fraud may occur and not be detected. Also, projaction of any evaluation of them to future periods
is subject o the risk that they may become inadequate because of changes In conditions or that the
effectiveness of their design and operation may deteriorate,

A deficlency in Internal control exists when the design or operation of & control does not allow
management or amployees, in the nommal course of performing their assigned functions, to prevent, or
Mmdwmct.mluhtunantsmahdybm.Ammdoﬂdmcybamncy.wa
eombindonofdeldendos.hmmaloonbofﬂlutlaleuummanamatadalweakms.yetmmt
enough to merit attention by those charged with govemance.

Amauridmmbadeﬂdenq,ormblnaﬂmofdeﬁdm.in internal control, such that there is a
reasonable possibfiity that a material misstatement of the company’s financial statements will not be
prevented, or detected and corrected, on a timely baais.

Our consideration of internal control was for the kmited purpose described In the first and second
paragraphs, and would not necessarlly identlfy all deficlenclas In Intemal control that might be material
woaknem.Wodldmtlduﬂfyanydeﬂdmdeelnhhmdconrolmdmlacﬂviﬁubrufogmmmg
socuduumatwaeondderedwbemnalwuhnnu.asdaﬂmdpmbudy.

We understand that practices end procadures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequats for lts purposes In accordance with

maSeurlﬂesEmhangaActoHsmandrehbdmgulaﬂma.andemcuoasandpmoedummatdo

not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

Based on this understanding and on our study, we believe that the Company's practices and procedures,

?Eédo:wbedinmoncond paragraph of this report, were adequate at December 31, 2013, to meet the
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC.ﬂ\oFInamlalMuwyRmuhmmmmmmmam&utmewﬂe{(g)
under the Securifies Exchange Act of 1034 In their regulation of registered brokers and dealers, and Is not
intended 1o be and should not be used by anyone other than these specified pariies.

bawe. Kpudl LLP

Crowe Horwath LLP

Lakeland, Florida
February 20, 2014
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mmmwmm«duhrlbmmm&mmmmmmdhwmbym
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nhmmmulmmmmmm«mmmwpmm
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BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, ING, Niaj | ]| | | ]|

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
o8 of (MMDDIYY) 12108
BECFLENO.  gooery

Consolidsted | | [198)
Unconsolidated [ x| [§98]
ASSETS
—Aliowgble —Non-Aligwable Btal
$ 1,186,978 [780]

s 408.278(8%0) 1,001,167 [€10]
azele0l _ 47.268 (%0

2,789,458 (850}
860}
800}
§00
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BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, INC.

smof

1221018

mzumwmummmmnwmme.
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

2. Inckudes equily subordingtion {18c8-1{dy)
LEEE XN ' u 4
D. Exchange membesahips contributed for
uss of company, at market value
E. Accounts and other borowings not
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, INC. ot 1273118

COMPUTATION OF NET CAPITAL

1. Total ownenship equlty from Stetement of Finencta! Conditon
2. Deduct ownership squlty not siowable for Net Capital
3.Tolal ownership squity quaiified for Nt Capitel ™ ...... .
4, Ak
AM&:M”WUMWMhWMMW
B, Other {deductions) oc sllownble orecits (Listh ... merrissrasenes Ntedversasitatsatannrannrnn 13528
S-WW“MMW LR R R O R LY I T tsssvennne ‘ 4!!2.! 3o
8. Daductions and/or charges:
A Tolal non-aliowstis asssis from
Statement of Finanolal Condon (Nos BandC)  ...........uevvrennns . §48, 845 19540
&mmmm ------------- L ERE R RN N SIPAP IP S (X e
8. Commodiy futures contracts and spot commodities-
proprietary capkaichages  ......................

7. Other additions anctor alowable crediis (List)

8. Not Gapltel befors heirouts on secisities positions

9. Haircute onrsscurities (computad, where appiioable,
Pursuant 10 1603-10)) :
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, ING. ) saot 123113
PartA COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
1. Minimum net oapital required (8-2/8% of ine 19) ... ... .. ... reviinrresrnannene vewseranes . 8 96,885 [2758)
1zmwmmmummwmmmwwm
of subsidiasies computad In acocrdnos with Note (A) cerrrrres beseratberinnrnse
13.Ndaphlm(yﬂordlm11cr12) ........... Crevrearamarnnes
14. Exosss net upltal (ine 10 lees 13) Cveesrrenas cerneaans rrrene
15. Net onphal lece greaer of 10% of lne 19 or 120% of e 12 ... ... ... vereseea beevrradieyionrranane M 2.551,755 (378
COMPUTATION OF AGGREGATE INDEBTEDNESRS
16.Tekal AL knbllties from Statement of Finenclel Canelion. . e nteeiearnennreinneians eremaonens $ 1,480,423 [3750]
17. Add:
ADmfsiorimmedieworedt  ............... Ceevnnasarane. ceeesnses o § 5800}
B. Market vaius of sscurities borrowed for which no
squivalentvelue e paldororecited  ....,. Peeretencecanse. s e ene b msEren ] 2810}
C. Other unreocadedt smounta (List) Ceebssensenmenarrons Pethetrratannanas 3820]
10. Total agorepate indebteciness .. . e s evereeserrnnreseneranans U s 3940
mmuwmummmwmwmm .......... Cerearnaaren. . 50.86 13850
m.mamumaumhmmmmiww ......... rrereenvina % 45.31 13850
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB

aaumwmm-dmmhmummmpum

fo Rule 15¢3-3 s of the date of net capite! computation both

e e
amwmmmumm«wmmmw

mdmmhmmmw
ummmm:wﬂnawa) P r e Es el es s e rraerenesanacnonnn

25. Exoves netonphel e 10leee34) ... ... —— N
20. Net oapiial in sxcess of the greater of:

mummmmmmummmmw A teaenanann veevvanes 8 foan)
NOTES:

(A) The minimum net capiial mmumwmmmmmmm
dwmmmmmmmbumumw
1. Minkmum doliar net oaplel requirement, or
z&mawmw«ummrmmum

mhmmnuhmmmmmmuhmmmh
oantriied for use of (conire to Rem 1740) and partners’ secuies which were
m-n: compasry

mmmmmummdmzm raaporcient should proviis a st of materiel
non-aliowable axwets,
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

[T BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, ING,

Forthe period (MMDDYY) from 100118
Number of months Included in this statement

REVENUE STATEMENT OF INCOME (LOSS)

d. Tolel sscuritiss commissions erisrene tesasas sreranes
2. Gaine or iosses on K seouties trading BcooUNts '

b From aR other trading evesetsrasasenas R eIt e e b e n e bRkt r et RN beneynes oy
GToldpan(foss) . ...... ... Consanian, Mheenareriasnsans
S.M_horlﬂhmﬂmmmm .......... R L R L L R R P QU
«MMMM“MM ...... P BN AN RN SN T a N dd et ma e
&. Revenus from ssle of rvestment company shares e r N aibeasteesarsataiinnnannns Chcamarnabecnara
8. Commodities revenus tevewnaa teesentras anrennernas panseven Hesasuireanererencans aratonvens
7.mmmmmmymm et imecsabamaransatstasenrona
8. Other revenue Faevnanauan tnavasa beeawheeninveeanannna ' :

°.mm MR YT YIsEABsescontnt b bsaabrnsnannuy LR R

EXPENSES

10. Galarios and other employment ooats for general partners and voting stookhoider offioers 4120
1. Oher smployee compensssion and bensite e eii At bebrenreeaneenaeeas 8,038,688 4115
12. Commissions paki to other brokers-desiery e eereei s iee et e rrar s sy reenn 56,890 14140

15. interse! mypense e r s eittentaeeeeear e e m e ea e et a e aanearatiertne e 27.75014075]
8. Inoiudes interest on acoourts subject 10 subordination sgrsements ... ... trrseriens £070]

14. Reguistory fees and exponses e ereerianenaans i erererrranereanann 185904198
15'”’“ StasmumvasRrrveiesas 0---l----itou------.-ooc.bau-.---l--..------_u.v.--v--- ﬂ&
1“ww --x-o--i--.l‘-og-u-n-c---6---_.o-o'u-----o-.'n---.--o.----nnu': ..... dearseen ‘ siznﬂ

NET INCOME

17. Net inoome (jose) befors Faderat inooms taes and lems beiow (em @ es MM 18)  ............ceeeeunsnnns $__ aonsgke
1s.mhmmdmmmmwm taresasesretasvarasn -
& After Foderal income tmmeof =~ ...... T
20.Eximordinary gaines (oses) ... Cereneena. revnees tertbeservirenenrnans

& After Fedora! income iowsof  ...... teserrarann crenesans tesermana resernaa 1288
21. Cumuiative eifect of changes I acoounting principies ereeerrebetieieiieseririaanaaanans e eeraas 88,576/4228

MONTHLY INCOME
23. Incoma (cumer month only) before provielon for Faderal Incoms taes and extmordinery hems eeternre e mnre (208,815 K211

1

i
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
ALLEN & COMPANY OF FLORIDA, INC,

For the perlod (MMDDYY) from 100118 o 128ihe

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIF, PARTNERSHIP OR CORPORATION)

............................................................... $ gﬂrgg

ANetincome(oss)  .............. BT ti e i tare e b ar e aann oy 85 52814250

B, Additions (nokudes non-conforming caplal of  ,.......i.i.i.is..... PN | 4282 ) le2eDy

C- Deduotions (includes non-conborming oapRalof — ..5.............eeel. ..., $ 4279 ) 450.000[4%70]

2. Balance, snd of parod (rom Rem 1800) e e gt eeee e te e e ere et $ 22327454290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TOOLA!MSOFGENEFMLCHEDTIDRS

B.Baltnoe, beghnligofpeiod ... Prenrnes $ 1,850,000(4300)

A Inoreases T e e e reee e et s aean e e, —_____lo570)

€. Decreages A e i re e nea e s e ren i enn e vesere 14320}

4!.Ilnu.midpﬂbd(ﬁumllm8ﬂ0) ....................................... Shrbecenvaeataans ] 1,850,000 4380

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER ‘
ALLEN & COMPANY OF FLORIDA, ING. ol —12AY18
Exemptive Provision Under Rule 15¢3-3
x.nmmmm1mshmmmummmmwmbm:
A K (1>-mmmmmmmuw ..... e redrreertiriereneran s s g
ammm-wmmmmmawm .............................. X

Firet G !IQI!‘!H!EHE!!Q 4335 X 4570
D.Nm-hambymofhm .................... teerresarerrnntees trarsse v erraaberan 4580
A ——

mmEqunyamSUbord!nmUabﬁlﬂoemm\mmprbbe
mmmmmnmmmmmm(umwm,
Mhmnmbsmdodumdmmwnpumﬁondmcw.

Type of Proposed
Withdrewat o7 Amourit io be with- (MMDOYY) Expaot
Accrunl Innider or diawm {cash amount Withdawat to
{See below for Outsider 7 andor Net Caphta! or Maturity Renew
ootle io enter) Neme of Lander or Contributor {nor Oul) Vaiue of Securitien) Date {Yes or No)
4510
:

Instructions; WWMM“W«MMMWM&MWM&
mumanuuamnmmuwuumm

1, Equwcnu

2. Suborginated Lisbities

s Accrusls

4 1502-1(c) (2) (V) Liabifes
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(mn'1'lnnpprop|mbm)
{4) Direct Mal (Now York Stook Exchange Membera Onl) ...................... I
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() Notapplicable . . .......... Cereiemeaneneaen e, N ceeees verensinnven L a0
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m)mammmmmmhmmwm
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18.Nm|borofmpondcnfgmwmmmnotbm: Aotusl .............. [2105 ]
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17.Hmmhamwauummmcnmm
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. Proved the

/4. Crowe Horwath, ot
mmmmm

Report of Independent Accountants on Applying Agresd-Upon Procedures

Board of Directors of
Allan&Compandelowl,lnc.
Lakeland, Florida

In accordance with Rule 17, o)(4)underma80curMuEmhmaActof1934.wehmperformsdtha
mmm@mwbmmerGwmm

(FonnSch-nbmoMr!ﬂulnvemmewonCorpomuon(spcnorﬂnyumdedbmmberat
2013.whldnmagnedbbyAlon&Companyobemu, inc. ("the , the Becurities and
Exchange ndustry Reg Auﬂwmg;‘!nc.andﬂnSI .louymw;sbtho

. Cunpundﬂblhbdmm ntnhFonnSlPC-TformeymmdadDeoembcratzma,Mm
mmmw%mmm;

meadwiﬂxﬁntohlmanuom\ounh hﬂhaudhdﬂnamialmmlndudodonhm
§-17A-5 to the amounts reported in Form IPC-7 for the year ended December 31, 2013, noting no

- Compared any adjustments reported in FonnSlPO-?fariheyurendad December 31, 2013, with
supp scheduies and papers, i excel spreadsheets derived from the any's
mnoralmledgw and aubouh:ym"bdgm noting n"ﬁ"é""“m Gomp

arithmetical accy ufﬂncalwlaibmmmanSIPchwﬁnyurendod
December 31, 2013, and In “mmcyhu schedules mdworklngpapuswpporﬂngtheadjtmm nothing
no differences.

. GammdhmMﬁwovumnmwmmmmmmmmsmaﬂm
mmmma. a,limuighanycmpum noting there was no
overpayment applied to the current assessment.

Wcmnotonmedw, anddidnotoonductanmnﬂmuon,tlnobjmawhlchmudbothe
mbnofanoplnlononmeCoupuny'aFGmS!PCJorhm. Accordingly, we do not express
such an opinion. Had we additionai might

Iﬁanﬂonthdwouldhmbomropomdtoyou.

This report Is intended sole forthelnfommﬁonaMmoofmewﬁ-dmwabmnndhm
mwmmmw&mmw«mmmmmum.

bowe. hinunch, LLP

Crowe Horwath LLP

Lakeland, Fiorida
February 20, 2014



