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Boards of Directors

Beneficial Savings Bank MHC
Beneficial Mutual Bancorp Inc

Beneficial Bancorp Inc

Beneficial Bank

1818 Market Street

Philadelphia Pennsylvania 19103

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements stipulated in the Code of

Federal Regulations and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS and accepted by the Federal

Reserve Board FRB the Office of the Comptroller of the Currency 0CC the Federal

Deposit Insurance Corporation FDIC and the Pennsylvania Department of Banking and

Securities the Department and applicable regulatory interpretations thereof

Description of Plan of Conversion

On August 14 2014 the respective Boards of Directors of Beneficial Savings Bank MHC

the MHC Beneficial Mutual Bancorp Inc BNCL and Beneficial Bank Philadelphia

Pennsylvania the Bank adopted plan of conversion whereby the MHC will convert to stock

form As result of the conversion BNCL which currently owns all of the issued and

outstanding common stock of the Bank will be succeed by Maryland corporation with the

name of Beneficial Bancorp Inc Beneficial Bancorp or the Company Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity will hereinafter also be referred to as Beneficial Bancorp or the Company

unless otherwise identified as BNCL As of June 30 2014 the MHC had majority ownership

interest in and its principal asset consisted of approximately 60.60% of the common stock the

MHC Shares of BNCL The remaining 39.40% of BNCLs common stock is owned by public

stockholders

It is our understanding that Beneficial Bancorp will offer its stock representing the

majority ownership interest held by the MHC in subscription offering to Eligible Account

Holders Tax-Qualified Employee Benefit Plans including the Banks employee savings and

stock ownership plan the ESOP Supplemental Eligible Account Holders and Other

Washington Headquarters

Three Ballston Plaza Telephone 703 528-1700

110 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mail@rpfinancial.com
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Depositors as such terms are defined for purposes of applicable federal regulatory

requirements governing mutual-to-stock conversions To the extent that shares remain

available for purchase after satisfaction of all subscriptions received in the subscription offering

the shares may be offered for sale to the public at large in community offering and

syndicated or firm commitment underwritten offering Upon completing the mutual-to-stock

conversion and stock offering the second-step conversion the Company will be 100% owned

by public shareholders the publicly-held shares of BNCL will be exchanged for shares in the

Company at ratio that retains their ownership interest at the time the conversion is completed

and the MHC assets will be consolidated with the Company

In connection with the second-step conversion the Company will contribute $1 million of

cash to The Beneficial Foundation the Foundation

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-I We believe that except for the fee we will receive for the

Appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the

Company the Bank and the MHC including the prospectus as filed with the FRB the FDIC the

Department and the Securities and Exchange Commission SEC We have conducted

financial analysis of the Company the Bank and the MHC that has included review of audited

financial information for the years ended December 31 2009 through December 31 2013 and

review of various unaudited information and internal financial reports through June 30 2014
and due diligence related discussions with the Companys management KPMG LLP the

Companys independent auditor Kilpatrick Townsend Stockton LLP the Companys
conversion counsel and SandIer ONeill Partners L.P the Companys marketing advisor in

connection with the stock offering All assumptions and conclusions set forth in the Appraisal

were reached independently from such discussions In addition where appropriate we have

considered information based on other available published sources that we believe are reliable

While we believe the information and data gathered from all these sources are reliable we

cannot guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Beneficial Bancorp

operates and have assessed Beneficial Bancorps relative strengths and weaknesses We have

kept abreast of the changing regulatory and legislative environment for financial institutions and

analyzed the potential impact on Beneficial Bancorp and the industry as whole We have

analyzed the potential effects of the stock conversion on Beneficial Bancorps operating

characteristics and financial performance as they relate to the pro forma market value of
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Beneficial Bancorp We have analyzed the assets held by the MHC which will be consolidated

with Beneficial Bancorps assets and equity pursuant to the completion of the second-step

conversion We have reviewed the economic and demographic characteristics of the

Companys primary market area We have compared Beneficial Bancorps financial

performance and condition with selected publicly-traded thrifts in accordance with the Valuation

Guidelines as well as all publicly-traded thrifts and thrift holding companies We have reviewed

the current conditions in the securities markets in general and the market for thrift stocks in

particular including the market for existing thrift issues initial public offerings by thrifts and thrift

holding companies and second-step conversion offerings We have excluded from such

analyses thrifts subject to announced or rumored acquisition and/or institutions that exhibit

other unusual characteristics

The Appraisal is based on Beneficial Bancorps representation that the information

contained in the regulatory applications and additional information furnished to us by Beneficial

Bancorp and its independent auditor legal counsel and other authorized agents are truthful

accurate and complete We did not independently verify the financial statements and other

information provided by Beneficial Bancorp or its independent auditor legal counsel and other

authorized agents nor did we independently value the assets or liabilities of Beneficial Bancorp

The valuation considers Beneficial Bancorp only as going concern and should not be

considered as an indication of Beneficial Bancorps liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Beneficial Bancorp and for all thrifts and their holding companies Changes in the local

state and national economy the legislative and regulatory environment for financial institutions

and mutual holding companies the stock market interest rates and other external forces such

as natural disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Beneficial Bancorps stock alone It is our understanding that there are no current plans for

selling control of Beneficial Bancorp following completion of the second-step conversion To the

extent that such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Beneficial

Bancorps common stock immediately upon completion of the second-step stock offering

would change hands between willing buyer and willing seller neither being under any

compulsion to buy or sell and both having reasonable knowledge of relevant facts

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity After accounting for the impact of the MHCs net

assets the public shareholders ownership interest was reduced by approximately 0.01%

Accordingly for purposes of the Companys pro forma valuation the public shareholders pro

forma ownership interest was reduced from 39.40% to 39.39% and the MHCs ownership

interest was increased from 60.60% to 60.61%

Valuation Conclusion

It is our opinion that as of August 2014 the estimated aggregate pro forma valuation

of the shares of the Company to be issued and outstanding at the end of the conversion offering
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including newly-issued shares representing the MHCs current ownership interest in the

Company and exchange shares issued to existing public shareholders of BNCL was

$907489000 at the midpoint equal to 90748900 shares at $10.00 per share The resulting

range of value and pro forma shares all based on $10.00 per share are as follows

$771365650 or 77136565 shares at the minimum and $1043612340 or 104361234 shares

at the maximum

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $550000000 equal to

55000000 shares at $10.00 per share The resulting offering range and offering shares all

based on $10.00 per share are as follows $467500000 or 46750000 shares at the minimum

and $632500000 or 63250000 shares at the maximum

Establishment of the Exchange Ratio

The conversion regulations provide that in conversion of mutual holding company

the minority stockholders are entitled to exchange the public shares for newly issued shares in

the fully converted company The Boards of Directors of the MHC BNCL and the Bank have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company adjusted for the dilution resulting from the

consolidation of the MHCs unconsolidated net assets into the Company The exchange ratio

to be received by the existing minority shareholders of the Company will be determined at the

end of the offering based on the total number of shares sold in the offering and the final

appraisal Based on the valuation conclusion herein the resulting offering value and the $10.00

per share offering price the indicated exchange ratio at the midpoint is 1.2007 shares of the

Companys stock for every one share held by public shareholders Furthermore based on the

offering range of value the indicated exchange ratio is 1.0206 at the minimum and 1.3808 at the

maximum RP Financial expresses no opinion on the proposed exchange of newly issued

Company shares for the shares held by the public stockholders or on the proposed exchange

ratio

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change

from time to time no assurance can be given that persons who purchase shares of common

stock in the conversion offering or prior to that time will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Beneficial Bancorp immediately upon issuance of the stock and does not take into

account any trading activity with respect to the purchase and sale of common stock in the

secondary market on the date of issuance of such securities or at anytime thereafter following

the completion of the second-step conversion

RP Financials valuation was based on the financial condition operations and shares

outstanding of Beneficial Bancorp as of June 30 2014 the date of the financial data included in
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the prospectus The proposed exchange ratio to be received by the current public stockholders

of BNCL and the exchange of the public shares for newly issued shares of Beneficial Bancorps

common stock as full public company was determined independently by the Boards of

Directors of the MHC BNCL and the Bank RP Financial expresses no opinion on the proposed

exchange ratio to public stockholders or the exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Beneficial Bancorp management policies and

current conditions in the equity markets for thrift shares both existing issues and new issues

These updates may also consider changes in other external factors which impact value

including but not limited to various changes in the legislative and regulatory environment for

financial institutions the stock market and the market for thrift stocks and interest rates Should

any such new developments or changes be material in our opinion to the valuation of the

shares appropriate adjustments to the estimated pro forma market value will be made The

reasons for any such adjustments will be explained in the update at the date of the release of

the update The valuation will also be updated at the completion of Beneficial Bancorps stock

offering

Respectfully submitted

RP FINANCIAL LC
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Beneficial Bank the Bank founded in 1853 is Pennsylvania-chartered stock

savings bank headquartered in Philadelphia Pennsylvania The Bank serves the Philadelphia

metropolitan area through 33 full service banking offices in the Pennsylvania counties of

Chester Delaware Montgomery Philadelphia and Bucks and 25 full service banking offices in

the New Jersey counties of Burlington Camden and Gloucester The Bank also maintains

lending office in Montgomery County Pennsylvania and one office operated by Beneficial

Insurance Services LLC wholly-owned subsidiary of the Bank located in Delaware County

The Bank is subject to regulation and oversight by the Federal Deposit Insurance Corporation

the FDIC and the Pennsylvania Department of Banking and Securities the Department

The Bank is member of the Federal Home Loan Bank FHLB system and its deposits are

insured up to the regulatory limits by the FDIC Exhibit I-i is map of the Banks branch office

locations

Beneficial Mutual Bancorp Inc BNCL is the federally-chartered mid-tier holding

company of the Bank BNCL owns 100% of the outstanding common stock of the Bank Since

being formed in 2007 BNCL has been engaged primarily in the business of holding the

common stock of the Bank BNCL completed its initial public offering on July 13 2007

pursuant to which it sold 23606625 shares or 28.70% of its outstanding common stock to the

public and issued 45792775 share or 55.67% of its common stock outstanding to Beneficial

Savings Bank MHC the MHC the mutual holding company parent of BNCL Additionally

BNCL contributed $500000 in cash and issued 950000 shares of common stock or 1.15% of

its common stock outstanding to The Beneficial Foundation the Foundation In addition to

completing its initial public offering on July 13 2007 11915200 shares or 14.48% of BNCL

common stock was issued to the stockholders of EMS Financial Corporation FMS Financial

in connection with BNCLs acquisition of EMS Financial and its wholly-owned subsidiary

Farmers and Mechanics Bank The MHC and BNCL are subject to supervision and regulation

by the Board of Governors of the Federal Reserve System the Federal Reserve Board or the

FRB At June 30 2014 BNCL had total consolidated assets of $4.4 billion deposits of $3.5

billion and equity of $612.7 million or 13.84% of total assets BNCLs audited financial

statements for the most recent period are included by reference as Exhibit 1-2
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Plan of Conversion

On August 14 2014 the respective Boards of Directors of the MHC BNCL and the Bank

adopted the plan of conversion whereby the MHC will convert to stock form As result of the

conversion BNCL which currently owns all of the issued and outstanding common stock of the

Bank will be succeeded by Maryland corporation with the name of Beneficial Bancorp Inc

Beneficial Bancorp or the Company Following the conversion the MHC will no longer

exist For purposes of this document the existing consolidated entity will also hereinafter be

referred to as Beneficial Bancorp or the Company unless otherwise identified as BNCL As of

June 30 2014 the MHC had majority ownership interest in and its principal asset consisted

of approximately 60.60% of the common stock the MHC Shares of Beneficial Bancorp The

remaining 39.40% of Beneficial Bancorps common stock was owned by public shareholders

It is our understanding that Beneficial Bancorp will offer its stock representing the

majority ownership interest held by the MHC in subscription offering to Eligible Account

Holders Tax-Qualified Employee Benefit Plans including the Banks employee savings and

stock ownership plan the ESOP Supplemental Eligible Account Holders and Other

Depositors as such terms are defined for purposes of applicable federal regulatory

requirements governing mutual-to-stock conversions To the extent that shares remain

available for purchase after satisfaction of all subscriptions received in the subscription offering

the shares may be offered for sale to the general public in community offering and

syndicated or firm commitment underwritten offering Upon completing the mutual-to-stock

conversion and stock offering the second-step conversion the Company will be 100% owned

by public shareholders the publicly-held shares of BNCL will be exchanged for shares in the

Company at ratio that retains their ownership interest at the time the conversion is completed

and the MHC assets will be consolidated with the Company

In connection with the second-step conversion the Company will contribute $1 million of

cash to the Foundation

Strategic Overview

Beneficial Bancorp maintains local community banking emphasis with primary

strategic objective of meeting the borrowing and savings needs of consumers and businesses in

the Philadelphia metropolitan area Since the hiring of the Companys current President and

CEO in 2006 the executive management team has had complete makeover to facilitate
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implementation of strategic initiatives as publicly-traded company Under the direction of

current President and CEO the Company has pursued strategy of strengthening its

community bank franchise through growing diversified loan portfolio increasing deposits

building non-interest revenue sources and expansion and diversification of the bank franchise

through acquisitions Lending activities by the Company have emphasized the origination of

commercial residential and consumer loans throughout the greater Philadelphia metropolitan

area and nearby surrounding markets The Companys current lending strategy is to pursue

further diversification of the loan portfolio in which commercial business loans will be

emphasized as the primary source of loan growth Loans secured by commercial real estate

are also expected to remain as significant area of lending diversification for Beneficial

Bancorp Pursuant to targeting growth of commercial loans the Company is also placing an

emphasis on growing commercial deposit accounts through establishing full service banking

relationships with its commercial borrowers

Acquisitions completed by the Company have served to strengthen its market presence

in the Philadelphia metropolitan area as well as build sources of non-interest revenues through

diversification of products and services In 2005 the Company acquired the assets of

Philadelphia-based insurance brokerage firm Paul Hertel Co Inc which provides property

casualty life health and benefits insurance services to individuals and businesses The

Company acquired the business of another insurance agency in 2007 CLA Agency Inc full

service property and casualty and professional liability insurance brokerage company

headquartered in Newtown Square Pennsylvania Simultaneously with the completion of its

initial public offering in July 2007 the Company completed the acquisition of FMS Financial

Corporation FMS Financial and its wholly-owned subsidiary Farmers Mechanics Bank

Through the acquisition of EMS Financial which was $1.2 billion institution based in

Burlington New Jersey the company expanded its branch network into Burlington and Camden

Counties New Jersey with the addition of 31 branch locations In April 2012 the Company

completed the acquisition of SE Financial Corp SE Financial and its wholly-owned

subsidiary St Edmonds Federal Savings Bank Through the acquisition of SE Financial which

was $306.9 million institution based in Philadelphia Pennsylvania the Company increased its

market share in Philadelphia and Delaware Counties and expanded into Roxborough

Pennsylvania and Deptford New Jersey with the addition of five branch locations

Historically the Companys lending and investment activities have facilitated

maintenance of favorable credit quality measures However as the Companys lending markets
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were adversely impacted by the 2008 national recession and resulting fallout from the financial

crisis that occurred with the implosion of the housing market the Company experienced

deterioration in credit quality The Companys balance of non-performing assets peaked at

December 31 2011 to total $154.1 million or 3.35% of assets Most of the increase in the non-

performing assets balance was related to an increase in non-performing commercial real estate

loans as commercial real estate loans comprised 48.1% of the Companys non-performing loan

balance at December 31 2011 Through workout strategies loan charge-offs and sales of non-

performing loans and other real estate owned OREO the Company has reduced its holdings

of non-performing assets with most of the reduction occurring during the past two and one-half

years Total non-performing assets declined from $154.1 million or 3.35% of total assets at

December 31 2011 to $46.6 million or 1.05% of total assets at June 30 2014

Investments serve as supplement to the Companys lending activities for purposes of

facilitating management of interest rate risk and liquidity The Companys investment portfolio is

concentrated in mortgage-backed securities with the mortgage-backed securities portfolio

primarily consisting of agency securities issued by government-sponsored enterprises GSEs
To lesser extent the mortgage-backed securities portfolio includes securities issued by the

Government National Mortgage Association GNMA and non-agency CMOs Beneficial

Bancorps other investment holdings include investments in GSE and government agency

notes municipal bonds foreign bonds and money market funds

Deposits generated from consumers and businesses within the Companys primary

market area have consistently served as the primary funding source for the Companys lending

and investment activities Transaction and savings account deposits comprise the largest

portion of the Companys deposit base with the balance consisting of certificates of deposit

CDs Beneficial Bancorp utilizes borrowings as supplemental funding source to facilitate

management of funding costs and interest rate risk with repurchase agreements and FHLB

advances accounting for the major portion of the Companys borrowings The Companys

borrowings also include statutory trust debenture which was assumed in connection with the

acquisition of EMS Financial

Beneficial Bancorps earnings base is largely dependent upon net interest income and

operating expense levels The Company has been experiencing net interest margin

compression during the past three and one-half years as the prolonged low interest rate

environment and decline in the concentration of loans comprising interest-earning assets has
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resulted in narrowing of the Companys interest rate spread Operating expenses have been

maintained at relatively stable levels as the Company has contained operating expenses during

periods of asset shrinkage and realized significant cost savings in connection with the

acquisition of SE Financial Similarly revenues derived from non-interest income sources have

been fairly stable contributor to the Companys core earnings base with such income

consisting mostly of service fees and charges and insurance commission income

key component of the Companys business plan is to complete second-step

conversion offering The Companys strengthened capital position will increase operating

flexibility and facilitate implementation of planned growth strategies The Companys

strengthened capital position will also provide more of cushion against potential credit quality

related losses in future periods Beneficial Bancorps higher capital position resulting from the

infusion of stock proceeds will also serve to reduce interest rate risk particularly through

enhancing the Companys interest-earning assets/interest-bearing liabilities IEAIIBL ratio

The additional funds realized from the stock offering will serve to raise the level of interest-

earning assets funded with equity and thereby reduce the ratio of interest-earning assets

funded with interest-bearing liabilities as the balance of interest-bearing liabilities will initially

remain relatively unchanged following the conversion which may facilitate reduction in

Beneficial Bancorps funding costs Notably as fully-converted institution the Companys

stronger capital position and greater capacity to offer stock as consideration may facilitate

increased opportunities to grow through acquisition At this time the Company has no specific

plans for expansion through acquisition

The projected uses of proceeds are highlighted below

Beneficial Bancorp Inc The Company is expected to retain up to 50% of the net

offering proceeds At present funds at the Company level net of the loan to the

ESOP are expected to be primarily invested initially into liquid funds and short-

term investment grade securities Over time the funds may be utilized for

various corporate purposes possibly including repurchases of common stock

the payment of cash dividends infusing additional equity into the Bank and

acquisitions

Beneficial Bank Approximately 50% of the net stock proceeds will be infused

into the Bank in exchange for all of the Banks stock Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into the Bank

are anticipated to become part of general operating funds and are expected to

be primarily utilized to fund loan growth over time
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Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk associated with Beneficial Bancorps operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five and one-

half years Asset growth trends have been uneven since yearend 2009 with total assets

increasing from $4.7 billion at yearend 2009 to peak balance of $5.0 billion at yearend 2012

and then declining to $4.4 billion at June 30 2014 Asset growth during 2012 was supported by

the acquisition of SE Financial Overall the Companys assets decreased at 1.20% annual

rate from yearend 2009 through June 30 2014 summary of Beneficial Bancorps key

operating ratios for the past five and one-half years is presented in Exhibit 1-3

After increasing slightly during 2010 Beneficial Bancorps net loans receivable balance

trended lower through yearend 2013 and then increased slightly during the six months ended

June 30 2014 The decrease in loans was driven by number of large commercial loan

prepayments and continued weak loan demand in the Companys markets Overall net loans

receivable decreased at an annual rate of 3.69% from yearend 2009 through June 30 2014

which provided for decrease in the loans-to-assets ratio from 58.72% at yearend 2009 to

52.35% at June 30 2104 Net loans receivable at June 30 2014 totaled $2.317 billion versus

$2.744 billion at yearend 2009

From yearend 2009 through June 30 2014 the Companys loan portfolio composition

shifted towards higher concentration of 1-4 family loans and lower concentrations of

commercial loans and consumer loans Commercial loans constitute the largest concentration

of the Companys loan portfolio with the portfolio decreasing from $1 .303 billion or 46.71% of

total loans at yearend 2009 to $1 .055 billion or 44.55% of total loans at June 30 2014

decline in commercial construction loans accounted for most of the reduction in the commercial

loan portfolio since yearend 2009 Consumer loans decreased from $827.1 million or 29.65% of

total loans at yearend 2009 to $638.7 million or 26.96% of total loans at June 30 2014 Home

equity loans and lines of credit and personal loans accounted for most of the decline in the

consumer loan portfolio since yearend 2009 Comparatively 1-4 family residential loans

increased from $659.6 million or 23.64% of total loans at yearend 2009 to $675.2 million or

28.50% of total loans at June 30 2014 Growth of 1-4 family residential loan portfolio was
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Table 1.1

Beneficial Bancorp Inc

Historical Balance Sheet Data

OVER VIEW AND FINANCIAL ANALYSIS

Ratios are as percent of ending assets

2009 2010

Amount fl
2011 2012 2013 2014

Amount Amount Amount cJfl Amount cJifl
Amount Ecfl

$000 $000 $000 $000 $000 $000

Total Amount of

Assets $4673680 100.00% $4929785 100.00% $4596104 100.00% $5006404 100.00% $4583413 100.00% $4425734 100.00%
Cash and cash equivalents 179701 3.84% 90299 1.83% 347956 7.57% 489908 9.79% 355683 7.76% 253968 5.74%

Trading securities 31825 0.68% 6316 0.13% 0.00% 0.00% 0.00% 0.00%
Investment securities available-for-sale 1287106 27.54% 1541991 31.28% 875011 19.04% 1267491 25.32% 1034180 22.56% 840551 18.99%
Investment securities held-to-maturity 48009 1.03% 86609 1.76% 482695 10.50% 477198 9.53% 528829 11.54% 644061 14.55%
Loans receivable net 2744264 58.72% 2751036 55.80% 2521916 54.87% 2389655 47.73% 2286158 49.88% 2316711 52.35%
FHLB stock 28068 0.60% 23244 0.47% 18932 0.41% 16384 0.33% 17417 0.38% 15606 0.35%
Bank-owned life insurance 32357 0.69% 33818 0.69% 35277 0.77% 40569 0.81% 41414 0.90% 42050 0.95%
Goodwill/Other intangibles 130916 2.80% 127405 258% 123820 2.69% 131852 2.63% 129980 2.84% 129046 2.92%

Deposits $3509247 75.09% $3942304 79.97% $3594802 78.21% $3927513 78.45% $3660016 79.85% $3505465 79.21%
FHLB advances and other borrowings 433620 9.28% 273317 5.54% 250335 5.45% 250352 5.00% 250370 5.46% 250379 5.66%

Equity $637001 13.63% $615547 12.49% $629380 13.69% $633873 12.66% $615146 13.42% $612659 13.84%

Tangible equity 506085 10.83% 488142 9.90% 505560 11.00% 502021 10.03% 485166 10.59% 483613 10.93%

Loans/Deposits 78.20% 69.78% 70.1 5% 60.84% 62.46% 66.09%

Number of offices 68 65 60 62 60 58

12131/09-

06/30/14

Annual

Growth Rate

Pct

-1.20%

7.99%

NM
-9.03%

78.07%

-3.69%

-12.23%

6.00%

0.32%

-0.02%

-11.49%

-0.86%

-1.00%

Sources Beneficial Bancorps prospectus audited and unaudited financial statements and RP Financial calculations
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sustained by an increase in 1-4 family permanent mortgage loans which was partially offset by

decrease in 1-4 residential construction loans

The intent of the Companys investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting overall credit and interest rate risk

objectives Over the past five and one-half years the Companys ratio of investment securities

as percent of total assets has ranged from low of 28.57% at yearend 2009 to high of

34.85% of total assets at yearend 2012 As of June 30 2014 the Company held investment

securities totaling $1 .485 billion equal to 33.54% of assets and consisted of $840.6 million of

investment securities maintained as available-for-sale and $644.1 million of investment

securities maintained as held-to-maturity As of June 30 2014 the available-for-sale

investment securities portfolio consisted of $762.6 million of mortgage-backed securities $62.9

million of municipal bonds $10.4 million of GSE and government agency notes and $4.6 million

of money market funds As of June 30 2014 the available-for-sale investment securities

portfolio had net unrealized gain of $10.1 million As of June 30 2014 the held-to-maturity

investment securities portfolio consisted of $640.7 million of mortgage-backed securities $1.4

million of municipal bonds and $2.0 million of foreign bonds Exhibit 1-4 provides historical detail

of the Companys investment portfolio The Company also held $15.6 million of FHLB stock and

cash and cash equivalents of $254.0 million at June 30 2014 equal to 0.35% of assets and

5.74% of assets respectively

The Company also maintains an investment in bank-owned life insurance BOLl

policies which cover the lives of certain officers and employees of the Company The purpose

of the investment is to provide funding for the benefit plans of the covered individuals The life

insurance policies earn tax-exempt income through cash value accumulation and death

proceeds As of June 30 2014 the cash surrender value of the Companys BOLl equaled

$42.1 million or 0.95% of assets

Over the past five and one-half years Beneficial Bancorps funding needs have been

addressed through combination of deposits borrowings and internal cash flows From

yearend 2009 through June 30 2014 the Companys deposits decreased at 0.02% annual

rate Deposit growth paralleled trends in asset growth with total deposits reaching peak

balance at yearend 2010 Most of the recent decreases in deposits was the result of decline

in municipal deposits as the Company re-priced higher-cost non-relationship-based municipal

deposits to facilitate run-off of those deposits Overall deposits decreased from $3.509 billion
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or 75.09% of assets at yearend 2009 to $3.505 billion or 79.21% of assets at June 30 2014

Transaction and savings account deposits constitute the largest concentration of the Companys

deposits pursuant to which the concentration of those deposits comprising total deposits has

increased over the past three and one-half years

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From year-

end 2009 through June 30 2014 borrowings decreased at an annual rate of 11.49% Overall

borrowings decreased from $433.6 million or 9.28% of assets at yearend 2009 to $250.4 million

or 5.66% of assets at June 30 2014 Most of the reduction in the Companys borrowing

occurred during 2010 and over the past three and one-half years the balance of borrowings has

remained stable FHLB advances and repurchase agreements constitute the primary sources

of borrowings utilized by the Company The Company also held statutory trust debenture

which was assumed as part of the FMS Financial acquisition

The Companys equity declined at 0.86% annual rate from yearend 2009 through June

30 2014 as retention of earnings was more than somewhat offset by stock repurchases the

net loss reported in 2010 and an accumulated other comprehensive loss maintained at June 30

2014 compared to accumulated comprehensive income maintained at yearend 2009

Comparable rates of decline in assets and equity since yearend 2009 provided for little change

in the Companys equity-to-assets ratio as the Companys equity-to-assets ratio equaled

13.63% and 13.84% at yearend 2009 and at June 30 2014 respectively Similarly the

Companys tangible equity-to-assets ratio equaled 10.83% at yearend 2009 and 10.93% at June

30 2014 Goodwill and other intangibles totaled $129.0 million or 2.92% of assets at June 30

2014 The Bank maintained capital surpluses relative to all of its regulatory capital requirements

at June 30 2014 The addition of stock proceeds will serve to strengthen the Companys capital

position as well as support growth opportunities At the same time the significant increase in

Beneficial Bancorps pro forma capital position will initially depress its ROE

Income and Expense Trends

Table 1.2 shows the Companys historical income statements for the past five years and

for the twelve months ended June 30 2014 The Companys reported earnings over the past

five and one-half years ranged from net loss of $9.0 million or 0.18% of average assets in
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Table 1.2

Beneficial Bancorp Inc

Historical Income Statements

Ratios are as percent of average assets

Assumes 40.0% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses

Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses plus non-interest operating income

It

2009 2010 2011 2012 2013 Ended 06/30/14

Amount fl Amount Lfl Amount çjj Amount Amount fl Amount EcLfl
$000 $000 $000 $000 $000 $000

Interest income $192974 4.51% $197514 4.06% $180143 3.75% $170430 3.53% $149376 3.15% $143606 3.12%
Interest expense 65632 -1.53% 49896 -1.03% 38.046 -0.79% 30973 -0.64% 25640 -0.54% 23916 -0.52%

Net interest income $127342 2.97% $147618 3.03% $142097 2.95% $139457 2.88% $123736 2.61% $119690 2.60%
Provision for loan losses 15697 -0.37% 70200 -1.44% 37500 -0.78% 28000 -0.58% 13000 -0.27% 4.750 -0.10%

Net interest income after provisions $111645 2.61% $77418 1.59% $104597 2.18% $111457 2.31% $110736 2.33% $114940 2.50%

Non-interest operating income $21876 0.51% $24592 0.51% $24503 0.51% $24724 0.51% $23748 0.50% $22756 0.49%

Operating expense 119866 -2.80% 128390 -2.64% 115652 -2.41% 120.892 -2.50% 120877 -2.55% 121173 -2.63%
Net operating income $13655 0.32% $26380 -0.54% $13448 0.28% $15289 0.32% $13607 0.29% $16523 0.36%

Non-Operating ncome/Losses

Impairment charges on securities available for sale $1587 -0.04% $88 0.00% 0.00% 0.00% 0.00% 0.00%
Net gain on sale of securities available for sale 6530 0.15% 2390 0.05% 652 0.01% 2882 0.06% 1377 0.03% 37 0.00%

Trading securities profits 28 0.00% 326 0.01% 81 0.00% 0.00% 0.00% 0.00%

Restructuring charge 0.00% 0.00% 5058 -0.11% 2.233 -0.05% 189 0.00% 30 0.00%

Net non-operating incomeIoss $4971 0.12% $2628 0.05% $4325 -0.09% $649 0.01% $1566 0.03% $67 0.00%

Net income before tax $18626 0.44% $23752 -0.49% $9123 0.19% $15938 0.33% $15173 0.32% $16590 0.36%

Incometaxprovision 1.537 -0.04% 14789 0.30% 0.04% 1.759 -0.04% 2.595 -0.05% 3.083 -0.07%

Net income loss $17089 0.40% $8963 -0.18% $11036 0.23% $14179 0.29% $12578 0.27% $13507 0.29%

Adlusted Earnings

Net income $17089 0.40% $8963 -0.18% $11036 0.23% $14179 0.29% $12578 0.27% $13507 0.29%

AddDeduct Non-operating income 4971 -0.12% 2628 -0.05% 4325 0.09% 649 -0.01% 1566 -0.03% 67 0.00%

Taxeffect2 0.05% i..i 0.02% 1730 -0.04% 260 0.01% 626 0.01% 27 0.00%

Adjusted earnings $14106 0.33% $10540 -0.22% $13631 0.28% $13790 0.29% $11638 0.25% $13467 0.29%

Expense Coverage Ratio 1.06x 1.15x 1.22x 1.15x 1.02x 0.99x

Efficiency Ratio 80.46% 74.58% 69.65% 73.75% 81 .99% 85.11%

Sources Beneficial Bancorps prospectus audited unaudited financial statements and RP Financial calculations
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2010 to net income $17.1 million or 0.40% of average assets in 2009 For the twelve months

ended June 30 2014 the Company reported net income of $13.5 million or 0.29% of average

assets Net interest income and operating expenses represent the primary components of the

Companys earnings Non-interest operating income has been fairly stable source of earnings

for the Company while loan loss provisions have had varied impact on the Companys

earnings over the past five and one-half years Non-operating income and losses typically have

had relatively limited impact on the Companys earnings over the past five and one-half years

Over the past five and one-half years the Companys net interest income to average

assets ratio ranged from low of 2.60% during the twelve months ended June 30 2014 to

high of 3.03% during 2010 The downward trend in the Companys net interest income ratio

since 2010 reflects interest rate spread compression that has resulted from more significant

decrease in the yield earned on interest-earnings assets relative to the cost of interest-bearing

liabilities As the result of the prolonged low interest rate environment the decline in yield

earned on less rate sensitive interest-earning assets has become more significant relative to the

decline in rate paid on more rate sensitive liabilities which had more significant downward

repricing earlier in the prevailing interest rate environment reduction in the concentration of

interest-earning assets comprised of higher yielding loans relative to cash and investments has

also put downward pressure on the Companys yields since 2010 Overall the Companys

interest rate spread increased from 2.99% during 2009 to 3.13% during 2010 which was

followed by downward trend to 2.70% during 2013 During the six months ended June 30

2014 the Companys interest rate spread increased to 2.72% The slight increase in the

Companys interest rate spread during the most recent six month period was the result of

more significant decline in funding costs relative to interest-earning asset yields as loan growth

and an increase in the concentration of loans comprising interest-earning assets helped to

preserve the yield on interest-earning assets The Companys net interest rate spreads and

yields and costs for the past five and one-half years are set forth in Exhibit 1-3 and Exhibit 1-5

Non-interest operating income has been fairly stable contributor to the Companys

earnings approximating 0.50% of average assets throughout the period covered in Table 1.2

For the twelve months ended June 30 2014 non-interest operating income amounted to $22.8

million or 0.49% of average assets Service charges and insurance and advisory commission

and fee income constitute the major components of the Companys non-interest operating

revenues which also includes mortgage banking income and income earned on BOLl
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Operating expenses represent the other major component of the Companys earnings

ranging from low of 2.41% of average assets during 2011 to high of 2.80% of average

assets during 2009 For the twelve months ended June 30 2014 operating expenses

amounted to $121.2 million or 2.63% of average assets The increase in the operating expense

ratio since 2011 has been attributable to increases in operating expenses primarily in 2012 and

asset shrinkage during the past one and one-half years The increase in operating expenses

during 2012 was primarily due to an increase in salaries and benefits which was primarily

attributable to the acquisition of SE Financial and the expansion of the Companys credit risk

management and lending staff and an increase in real estate owned losses as the result of

property write-downs from updated appraisals as well as losses recorded on the sale of

properties

Overall as indicated by trends in the Companys expense coverage ratio net interest

income divided by operating expenses core earnings peaked in 2011 and have trended lower

over the past two and one-half years Beneficial Bancorps expense coverage increased from

1.06 times during 2009 to 1.22 times during 2011 and then trended lower to equal 0.99 times

during the twelve months ended June 30 2014 Similarly Beneficial Bancorps efficiency ratio

operating expenses as percent of the sum of net interest income and other operating income

improved from 80.46% during 2009 to 69.65% during 2011 and then trended higher to equal

85.11% during the twelve months ended June 30 2014

Over the past five years and one-half years loan loss provisions established by the

Company ranged from 0.10% of average assets for the twelve months ended June 30 2014 to

1.44% of average assets for 2010 For the twelve months ended June 30 2014 the Company

established loan loss provisions of $4.8 million The higher loan provisions established during

2010 was to address deterioration in loan portfolio credit quality and significant net charge-offs

taken on the loan portfolio as the Companys lending markets experienced dramatic declines in

real estate values and high levels of foreclosure during the national recession that started in

2008 and officially ended in June 2009 Comparatively improving credit quality trends

including decline in non-performing assets and lower net charge-offs and an improving

economy in the Philadelphia metropolitan area supported the establishment of lower loan loss

provisions since 2010 As of June 30 2014 the Company maintained valuation allowances of

$52.6 million equal to 2.22% of total loans and 117.99% of non-performing loans At June 30

2014 non-performing loans included $16.8 million of government guaranteed student loans

Excluding these loans the allowance for loan losses to non-performing loans ratio was



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.13

189.42% Exhibit 1-6 sets forth the Companys loan loss allowance activity during the past five

and one-half years

Non-operating income and losses haves typically been somewhat of limited factor in

the Companys earnings over the past five and one-half years consisting substantially of gains

on sale of investment securities impairment charges on securities available-for-sale and merger

restructuring charges Net non-operating income and losses over the past five and one-half

years ranged from loss of $4.3 million or 0.09% of average assets during 2011 to income of

$5.0 million or 0.12% of average assets during 2009 For the twelve months ended June 30

2014 the Companys net non-operating income amounted to $67000 and consisted of $37000

of gains on the sale of investment securities and $30000 reversal of merger restructuring

charges Overall the various items that comprise the Companys non-operating income are not

viewed to be part of the Companys core or recurring earnings base

The Companys effective tax rate ranged from tax benefit of 62.26% in 2010 to tax

expense of 17.10% in 2013 As set forth in the prospectus the Companys effective marginal

tax rate is 40.0%

Interest Rate Risk Manaciement

The Companys model simulation analysis measures interest rate risk in two ways

the change in net interest income and earnings caused by change in interest rates and the

change in market value of portfolio equity caused by changes in the values of assets and

liabilities which fluctuate due to changes in interest rates The market value of portfolio equity

also referred to as the economic value of equity is defined as the present value of future cash

flows from existing assets minus the present value of future cash flows from existing liabilities

As shown in Exhibit 1-7 the primary interest rate risk exposure measurement applied to the

entire balance sheet is the effect on net interest income of change in market interest rates of

plus or minus 200 basis points over one year time horizon and the effect on economic value

of equity of change in market interest rates of plus or minus 200 basis points for all projected

future cash flows As of June 30 2014 based on 200 basis point increase in interest rates

the Companys economic value of equity would decrease by 5.68% and net interest income

would decrease by 1.51% which are within the Companys policy guidelines The current low

interest rate environment is viewed by the Company as reducing the reliability of measuring

200 basis point decline in interest rates since 200 basis point decline would result in negative
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interest rates As of June 30 2014 decline in interest rates to the zero percent floor would

result in reductions in the Companys net interest income and economic value of equity

The Company pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Company manages interest rate risk from the asset side of the balance

sheet through maintaining higher levels of cash in the prevailing low interest rate environment

investing in securities with varied terms to maturity maintaining the majority of investments as

available-for-sale underwriting originations of fixed rate 1-4 family loans to secondary market

guidelines and diversifying into other types of lending beyond 1-4 family permanent mortgage

loans which consists primarily of adjustable rate loans or shorter term fixed rate loans As of

December 31 2013 of the Companys total loans due after December 31 2014 ARM loans

comprised 25.91% of those loans see Exhibit 1-8 On the liability side of the balance sheet

management of interest rate risk has been pursued through utilizing repurchase agreements

and FHLB advances with initial terms out to five and ten years respectively and emphasizing

growth of lower costing and less interest rate sensitive transaction and savings account

deposits Transaction and savings account deposits comprised 79.95% of the Companys

deposits at June 30 2014

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

Beneficial Bancorps lending activities have provided for loan portfolio composition that

is concentrated in commercial loans which includes commercial real estate loans commercial

business loans and to lesser extent commercial construction loans Beyond commercial

loans the balance of the Companys loan portfolio is fairly evenly divided between 1-4 family

residential loans and consumer loans Going forward the Companys lending strategy will

continue to emphasize commercial lending with particular emphasis placed on growing the

commercial business loan portfolio Exhibit 1-9 provides historical detail of Beneficial Bancorps

loan portfolio composition over the past five and one-half years and Exhibit 1-10 provides the

contractual maturity of the Companys loan portfolio by loan type as of December 31 2013
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Commercial Real Estate Loans Commercial real estate loans consist largely of loans

originated by the Company which are collateralized by properties in the Companys regional

lending area On more limited basis the Company supplements originations of commercial

real estate loans with loan participations from local banks Loan participations are subject to the

same underwriting criteria and loan approvals as applied to loans originated by the Company

Beneficial Bancorp originates commercial real estate loans for developed real estate up to

maximum loan-to-value LTV ratio of 75.0% and generally requires minimum debt-coverage

ratio of 1.20 times Commercial real estate loans originated for the acquisition of land are

originated up at maximum LTV ratio of 65.0% The Company offers both fixed and adjustable

rate commercial real estate loans generally for terms of up to ten years and with payments

generally based on an amortization schedule of up to 25 years Fixed rate loans are typically

based on either the FHLB of Pittsburgh borrowing rate or U.S Treasury rate which generally

have five year reset period Properties securing the commercial real estate loan portfolio

include hotels motels dormitories nursing homes assisted living facilities mini-storage

warehouse facilities office buildings mixed-use properties and apartments The largest

commercial real estate loan in the Companys loan portfolio at June 30 2014 had balance of

$21.7 million and was secured by 136 unit hotel in the greater Philadelphia metropolitan area

This loan was performing in accordance with its terms at June 30 2014 As of June 30 2014

the Companys outstanding balance of commercial real estate loans totaled $633.8 million equal

to 26.75% of total loans outstanding

Commercial Business Loans The commercial business loan portfolio is generated

through extending loans to businesses operating in the local market area Expansion of

commercial business lending activities is desired area of loan growth for the Company

pursuant to which the Company is seeking to become full service community bank to its

commercial loan customers through offering full range of commercial loan products that can

be packaged with lower cost commercial deposit products Commercial business loans offered

by the Company consist of lines of credit intermediate term loans and long term loans

Commercial business loan rates are typically based on LIBOR the Banks prime rate the U.S

Treasury rate or the FHLB of Pittsburgh borrowing rate The commercial business loan portfolio

consists of loans to individuals sole proprietorships partnerships corporations and other

business enterprises for commercial industrial and professional purposes as well as owner

occupied real estate loans Commercial business loans include shared national credits which

are participations in loans or loan commitments of at least $20.0 million that are shared by three
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or more banks Included in the Companys shared national credit portfolio are purchased

participations and assignments in leveraged lending transactions Leverage lending

transactions are generally used to support merger or acquisition related transaction to back

recapitalization of companys balance sheet or to refinance debt To manage the risk

associated with the leveraged transaction loans the Company has limited the total amount of

leveraged loans to $150 million with no single borrower exceeding $15 million and maintaining

single industry concentrations below 30% The shared national credit loans are typically

variable rate loans with terms ranging from one to seven years At June 30 2014 the share

national credits portfolio totaled $93.1 million and included $54.8 million of leveraged lending

transactions As of June 30 2014 all of the shared national credits were performing in

accordance with their contractual terms At June 30 2014 the Companys largest commercial

loan was $30.0 million shared national credit As of June 30 2014 Beneficial Bancorps

outstanding balance of commercial business loans totaled $379.3 million or 16.01% of total

loans outstanding

Commercial Construction Loans Commercial construction loans consist of loans to fund

commercial and residential construction projects and include loans made for the acquisition and

development of land For acquisition and development loans each construction project has

limits on the number of model and speculation homes that may be under construction at one

time Commercial construction loans are typically based upon the prime rate as published in

The Wall Street Journal and/or LIBOR with terms of up to five years Commercial construction

loans for developed real estate and for real estate acquisition and development are originated

with LTV ratios up to 75.0% and loans for the acquisition of land are originated with LTV ratios

up to 65.0% The largest commercial construction loan in the Companys loan portfolio at June

30 2014 was $7.5 million loan secured by hotel located in Philadelphia and general

business assets This loan was performing in accordance with its terms at June 30 2014 As

of June 30 2014 Beneficial Bancorps outstanding balance of commercial construction loans

totaled $42.3 million or 1.78% of total loans outstanding

1-4 Family Residential Loans Beneficial Bancorp offers both fixed rate and adjustable

rate 1-4 family permanent mortgage loans which are substantially secured by properties in

greater Philadelphia metropolitan area Loans are generally underwritten to secondary market

guidelines as the Companys current philosophy is to sell some originations of longer term fixed

rate conforming loans into the secondary market Loans are generally sold on servicing

retained basis ARM loans offered by the Company have initial repricing terms of one three or



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
17

five years and then reprice annually for the balance of the loan term ARM loans are indexed to

the U.S Treasury Security Index or LIBOR The Company does offer ARM loans with initial

rates that are discounted from the fully-indexed rate but requires the borrower to be qualified at

rate equal to 200 basis points above the discounted rate under certain conditions consistent

with Freddie Mac and Fannie Mae underwriting standards for such loans Fixed rate loans are

offered with terms of up to 30 years As of June 30 2014 the Companys outstanding balance

of 1-4 family residential loans totaled $675.0 million or 28.49% of total loans and approximately

92.3% of the portfolio consisted of fixed rate loans

Consumer Loans The consumer loan portfolio consists of home equity loans and lines

of credit personal loans education loans and automobile loans Home equity loans are

originated as fixed rate loans with terms generally up to 15 years and in some cases up to 20

years Home equity lines of credit are tied to the prime rate as published in The Wall Street

Journal and can have repayment schedules of both principal and interest or interest only paid

monthly The Company will originate home equity loans and lines of credit up to maximum

LTV ratio of 80.0% inclusive of other liens on the property As of June 30 2014 Beneficial

Bancorps outstanding balance of home equity loans and lines of credit totaled $224.8 million or

9.49% of total loans outstanding Personal consumer loans offered by the Company include

marine loans loans for recreational vehicles loans for motor homes loans secured by deposits

and unsecured loans and lines of credit As of June 30 2014 Beneficial Bancorps outstanding

balance of personal loans totaled $34.9 million or 1.47% of total loans outstanding Education

loans are unsecured loans but are generally 98% government guaranteed and are serviced by

the Philadelphia Higher Education Assistance Agency and Sallie Mae As of June 30 2014

Beneficial Bancorps outstanding balance of education loans totaled $201.9 million or 8.52% of

total loans outstanding Automobile loans are secured by new and used automobiles and are

offered as fixed rate loans with terms of up to six years Automobile loans are originated up to

maximum LTV ratio of 100.0% of the purchase price of the vehicle depending upon the credit

history of the borrower and other factors Indirect automobile loans comprise the majority of the

automobile loans that are originated by the Company As of June 30 2014 Beneficial

Bancorps outstanding balance of automobile loans totaled $177.2 million or 7.48% of total

loans outstanding

Loan Originations Purchases and Sales Exhibit I-I provides summary of the

Companys lending activities for the past five and one-half years Annual loan originations

ranged from low $507.5 million during 2011 to high of $765.0 million during 2009 Loan
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originations for the six months ended June 30 2014 totaled $339.0 million versus total

originations of $281.0 million for the comparable year ago period With the exception of 2012

commercial loans were the largest source of originations during each of the past five years and

during the six months ended June 30 2014 Residential loans were the largest source of

originations during 2012 From time-to-time the Company has supplemented loan originations

with loan participations from local banks Loan participations are subject to the same credit

analysis and loan approvals as loans that are originated by the Company Loan purchases

were most significant during 2009 when the Company purchased loans totaling $201.7 million

which consisted primarily of government guaranteed student loans The Company also

acquired $175.2 million of loans in 2012 in connection with the acquisition of SE Financial

Loans sold by the Company have generally consisted of originations of 1-4 family fixed rate

loans which were sold for purposes of interest rate risk management Most of the Companys

loan sales occurred during 2011 and 2012 From yearend 2010 through yearend 2013 the

Company experienced decline in total loans outstanding as loan originations and purchases

were more than offset by principal payments and repayments loan sales and loans transferred

to foreclosed real estate

Asset Quality

Historically the Companys lending emphasis on lending in local and familiar markets

generally supported maintenance of relatively favorable credit quality measures However with

the onset of the national recession and bursting of the house bubble in 2008 the Company

experienced elevated levels of problems assets Over the past five and one-half years

Beneficial Bancorps balance of non-performing assets ranged from high of $154.1 million or

3.35% of assets at yearend 2011 to low of $46.6 million or 1.05% of assets at June 30 2014

As shown in Exhibit 1-12 non-performing assets at June 30 2014 consisted of $27.8 million of

non-accruing loans $16.8 million of accruing loans 90 days or more past due and $2.0 million of

real estate owned The entire balance of accruing loans 90 days or more past due consisted of

government guaranteed education loans Most of the reduction in the balance of non

performing loans was due to decline in non-accruing commercial real estate loans which

declined from peak balance of $65.6 million at yearend 2011 to $7.9 million at June 30 2014

To track the Companys asset quality and the adequacy of valuation allowances the

Company has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed monthly by senior
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management and the Board Pursuant to these procedures when needed the Company

establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets As of June 30 2014 the Company maintained loan loss allowances of $52.6

million equal to 2.22% of total loans and 117.99% of non-performing loans Excluding the

$16.8 million of non-performing government guaranteed student loans the allowance for loan

losses to total non-performing loans ratio was 189.42% at June 30 2014

Funding Composition and Strategy

Deposits have consistently served as the Companys primary funding source and at

June 30 2014 deposits accounted for 93.33% of the Companys combined balance of deposits

and borrowings Exhibit -13 sets forth the Companys deposit composition for the past three

and one-half years Transaction and savings account deposits constituted 79.95% of total

deposits at June 30 2014 as compared to 76.68% of total deposits at December 31 2011

The slight increase in the concentration of core deposits comprising total deposits since yearend

2011 was realized through growth of core deposits and decline in CDs Most of the growth of

core deposits has consisted of saving account deposits which was driven by the acquisition of

SE Financials deposits and by offering relatively attractive rates on savings account deposits

meeting minimum balance requirements Savings account deposits comprised 32.66% of total

deposits and 40.85% of core deposits at June 30 2014

The balance of the Companys deposits consists of CDs which equaled 20.05% of total

deposits at June 30 2014 compared to 23.32% of total deposits at December 31 2011 As of

June 30 2014 short-term CDs maturities of one year or less accounted for more than half of

Beneficial Bancorps CD composition As of June 30 2014 jumbo CDs CD accounts with

balances of $100000 or more amounted to $133.8 million or 19.03% of total CDs

Approximately 60% of the jumbo CDs were scheduled to mature in one year or less at June 30

2014 Exhibit 1-14 sets forth the maturity schedule of the Companys jumbo CDs as of June 30

2014 The Companys balance of brokered deposits totaled $147.3 million at June 30 2014

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk Borrowings utilized by the Company have

predominantly consisted of repurchase agreements and FHLB advances As of June 30 2014

the Company maintained $195.0 million of FHLB advances and $30.0 million of repurchase

agreements Repurchase agreements and FHLB advances held by the Company at June 30
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2014 had maturities extending out to five years At June 30 2104 the weighted average

interest rate of the FHLB advances and repurchase agreements equaled 2.86% and 3.78%

respectively The Companys borrowings at June 30 2014 also included $25.4 million of

statutory trust debenture which was assumed as part of the EMS Financial acquisition As of

June 30 2014 the rate on the statutory trust debenture was 1.81% based on the three-month

LIBOR plus margin of 1.58% Exhibit 1-15 provides further detail of the Companys borrowings

activities during the past three and one-half years

Subsidiaries

Beneficial Insurance Services LLC is Pennsylvania Limited Liability Company formed

in 2004 and is 100% owned by Beneficial Bank In 2005 Beneficial Insurance Services LLC

acquired the assets of Philadelphia-based insurance brokerage firm Paul Hertel Co Inc

which provides property casualty life health and benefits insurance services to individuals and

businesses Beneficial Insurance Services LLC also acquired 51% majority interest in

Graphic Arts Insurance Agency Inc through its acquisition of the assets of Paul Hertel Co

Inc In 2007 Beneficial Insurance Services LLC acquired the assets of the insurance brokerage

firm CLA Agency Inc based in Newtown Square Pennsylvania CLA Agency Inc provides

property/casualty insurance to commercial businesses and provides professional liability

insurance to physician groups hospitals and healthcare facilities

Beneficial Advisors LLC which is 100% owned by Beneficial Bank is Pennsylvania

limited liability company formed in 2000 to offer wealth management services and investment

and insurance related products including but not limited to fixed- and variable-rate annuities

and the sale of mutual funds and securities through third party broker dealer

Neumann Corporation which was formed in 1990 is Delaware investment holding

company that holds title to various securities and other investments Neumann Corporation is

100% owned by Beneficial Bank At June 30 2014 Neumann Corporation held $514.1 million

in assets

BSB Union Corporation was formed in 1994 for the purpose of engaging in the business

of owning and leasing automobiles BSB Corporation is 100% owned by Beneficial Bank In

2012 BSB Union Corporation obtained approval to engage in equipment leasing activities The

leasing operations of BSB Union Corporation are currently inactive

Beneficial Abstract LLC is currently inactive title insurance company in which
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Beneficial Bank purchased 40% ownership interest in 2006

Beneficial Equity Holdings LLC which is 100% owned by Beneficial Bank was formed

in 2004 and is currently inactive

PA Real Property GP LLC which is 100% owned by Beneficial Bank is special

purpose entity formed in 2009 to manage and hold OREO properties in Pennsylvania until

disposition

NJ Real Property GP LLC which is 100% owned by Beneficial Bank is special

purpose entity formed in 2010 to manage and hold OREO properties in New Jersey until

disposition

DE Real Property Holding Inc which is 100% owned by Beneficial Bank is special

purpose entity formed in 2011 to manage and hold OREO properties in Delaware until

disposition

Legal Proceedings

The Company is involved in routine legal proceedings in the ordinary course of business

Such routine legal proceedings in the aggregate are believed by management to be immaterial

to the Companys financial condition results of operations and cash flows
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The Philadelphia metropolitan statistical area the Philadelphia MSA or the Greater

Philadelphia area is the nations sixth largest metropolitan area in terms of total population with

2013 population of approximately 6.0 million The Philadelphia MSA is located towards the

southern end of the Northeast megalopolis extending from Boston to Washington D.C The

counties that make up the Philadelphia MSA consist of three counties in New Jersey five counties

in Pennsylvania and single county in both Delaware and Maryland All of the counties served

by the Company are within the Philadelphia MSA The Greater Philadelphia area economy is

typical of the cities in the northeast corridor where the traditional manufacturing-based economy

has diminished and the service sector has been the primary source of growth Overall the

Philadelphia MSA maintains fairly diversified economic base as traditional employers in the

manufacturing and financial services industry have been bolstered by growth in the life sciences

and healthcare industries as well as the information technology and communication sectors

Future growth opportunities for Beneficial Bancorp depend on the future growth and

stability of the local and regional economy demographic growth trends and the nature and

intensity of the competitive environment These factors have been briefly examined to help

determine the growth potential that exists for the Company the relative economic health of the

Companys market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon various

national and local economic trends In assessing national economic trends over the past few

quarters the pace of manufacturing activity slowed considerably in January 2014 with the PMI

reading declining 5.2 points to 51.3 Comparatively January service sector activity expanded at

slight faster pace with PMI reading of 56.7 compared to 55.7 in December January was the

second straight month of weak job growth with tepid gain of 113000 jobs The January

unemployment rate dipped to 6.6% in January Existing home sales in January declined to the

lowest level since July 2012 while new home sales were up solidly in January January 2014

home prices were up 0.9% from December and up 12.0% from year ago January

Manufacturing activity accelerated in February with the PMI registering 53.2 Comparatively

February service sector activity expanded at slower pace in February decreasing to reading

of 51.6 Job growth picked-up in February as the U.S economy added 175000 jobs However

as more people entered the labor force the February unemployment rate ticked up to 6.7%

Despite poor weather conditions in many areas of the U.S retail sales rose slightly in February

Sales of existing and new homes were both lower in February compared to January which was
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in part attributable to rising mortgage rates and higher home prices Home prices were up 12.2%

in February compared to year ago Manufacturing activity expanded for the tenth consecutive

month in March with the March PMI of 53.7 reflecting slight increase compared to February

Similarly service sector activity expanded at slightly faster rate in March compared to February

Job growth was up slightly in March with total of 192000 jobs added during the month

However the March unemployment rate remained at 6.7% healthy increase in March retail

sales offered evidence of an improving economy Sales of existing homes were down slightly in

March compared to February while new single-family home sales were down 14.5% from

February to March However March pending home sales were up 3.4% in March compared to

February marking the first gain in nine months First quarter GDP growth fell short of

expectations as the U.S economy increased at modest 0.1% annual rate during the quarter

subsequently revised to contracting at 2.9% annual rate

Manufacturing and non-manufacturing activity both accelerated in April 2014 providing

more evidence that the economy was regaining momentum The April jobs report showed

healthy pick-up in hiring with 288000 jobs added and the April unemployment rate declined to

6.3% but most of the decline was due to fewer job seekers as more people elected to drop out

of the labor force In early-May 2014 testimony before Congress Federal Reserve Chairwoman

Janet Yellen stated that the economy was on track for solid growth in the current quarter although

slowdown in housing that became evident in late-2013 showed few signs of reviving Existing

home sales rose for the first time 2014 during April increasing 1.3% from March but did not match

the 6.4% increase in new home sales for April April home prices rose 2.1% from March and were

up 10.5% from year ago Manufacturing and service sector activity expanded at slightly higher

rates in May compared to April The U.S economy added 217000 jobs in May and the May

unemployment rate remained at 6.3% May existing home sales rose 4.9% compared to April

while new home sales jumped 18.6% from April to May The pace of manufacturing and service

activity eased slightly in June compared to May June employment data showed payrolls

increased by 288000 and the June unemployment rate dropped to 6.1 June retail sales

showed an increase of 0.2% from May which was the smallest increase since January 2014

Existing home sales were up 2.6% in June compared to May while sales of new single-family

homes declined 8.1% in June from May Second quarter GDP increased at 4.0% annual rate

The employment report for July 2014 showed job growth slowing more than expected as

209000 jobs were added in July and the unemployment rate for July edged up to 6.2%
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In terms of interest rates trends over the past few quarters long-term interest rates eased

lower at the start of 2014 with the 10-year Treasury yield dipping below 3.0% The weaker-than-

expected jobs report for December furthered the downward trend in long-term Treasury yields

heading into mid-January The downward trend in long-term Treasury yields continued through

the balance of January as investors sought the safe haven of Treasury bonds amid turmoil in

emerging markets and soft jobs data The Federal Reserve concluded its late-January meeting

by voting to scale back its bond buying program by another $10 billion Lackluster economic data

provided for stable interest rate environment through most of February which was followed by

slight decline in long-term Treasury yields in late-February as investors responded to decline

in February consumer confidence and downward revision to fourth quarter GDP Stronger-than-

expected job growth reflected in the February employment report and an increase in February

manufacturing activity translated into Treasury yields edging higher during first half of March

lower reading for March consumer confidence provided for slight dip in the 10-year Treasury

yield in mid-March which was followed by an up-tick in the 10-year Treasury yield at the

conclusion of the Federal Reserves March meeting and announcement that the Federal Reserve

decided to trim its bond buying program by another $10 billion to $55 billion in monthly bond

purchases Long-term Treasury yields stabilized in the closing weeks of the first quarter

Treasury yields edged higher in early-April 2014 as employment data for March showed

job growth accelerating and then declined slightly going into mid-April Interest rates stabilized

through the balance of April as inflation remained in check and economic data generally reflected

continuation of sluggish economic growth The Federal Reserve trimmed its monthly bond

purchase program by another $10 billion to total of $45 billion in monthly bond purchases at the

end of April The 10-year Treasury yield dropped to six month lows in early- and mid-May as

investors moved into safe haven investments amid geopolitical fears uncertainty over global

economic growth and data indicating that the U.S economy was growing at tepid pace Interest

rates stabilized heading into late-May and then dipped lower at the end of May with the yield on

the 10-year Treasury falling below 2.5% following downward revision to first quarter GDP

growth Some favorable economic data pushed long-term Treasury yields slightly higher during

the first half of June The mid-June meeting of the Federal Reserve concluded with the Federal

Reserve announcing that it would reduce monthly bond purchases by another $10 billion to $35

billion per month and that it did not anticipate raising short-term rates until 2015 Following the

Federal Reserve meeting interest rates stabilized for the balance of June
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Better-than-expected job growth reflected in the June employment report contributed to

long-term Treasury yields increasing slightly at the start of the third quarter of 2014 Treasury

yields eased lower in mid-July as investors moved to safer assets on news that jet was shot

down over eastern Ukraine The 10-year Treasury yield stabilized around 2.50% through the end

of July The policy statement from the Federal Reserves end of July meeting indicated that the

Federal Reserve would remain patient about raising interest rates and monthly bond purchases

by the Federal Reserve would be scaled back by another $10 billion to $25 billion per month As

of August 2014 the bond equivalent yields for U.S Treasury bonds with terms of one and ten

years equaled 0.13% and 2.52% respectively versus comparable year ago yields of 0.13% and

2.74% Exhibit 11-2 provides historical interest rate trends

Based on the consensus outlook of economists surveyed by The Wall Street Journal in

July 2014 GDP growth was projected to come in at 1.6% in 2014 and increase to 2.9% in 2015

The unemployment rate was forecasted to equal 5.9% in December 2014 and decline to 5.7% in

June 2015 An average of 212000 jobs were projected to be added per month during 2014 On

average the economists did not expect the Federal Reserve to begin raising its target rate until

mid-2015 at the earliest and the 10-year Treasury yield would increase to 3.07% at the end of

2014 The surveyed economists also forecasted home prices would rise 5.1% in 2014 and

housing starts were forecasted to continue to trend slightly higher in 2014

Market Area Demographics

Key demographic indicators for the Companys market area include population number

of households and household/per capita income levels Trends in these key measures are

summarized by the data presented in Table 2.1 from 2010 to 2014 and projected through 2019

Data for the nation as well as for Pennsylvania New Jersey and the Philadelphia MSA are

included for comparative purposes For 2014 the Companys market area counties ranged in

population from low of 290000 in Gloucester County New Jersey to high of 1.6 million in

Philadelphia County Pennsylvania The population of Beneficial Bancorps eight-county market

area totaled approximately 5.3 million as of 2014 versus 6.0 million population for the entire

Philadelphia MSA

All of the Companys market area counties experienced growth in population from 2010 to

2014 with the exception of Camden County in New Jersey Chester County and Philadelphia

County experienced the strongest population growth with an annual population growth rate of

0.6% Comparatively the weakest population growth was experienced by Camden County which
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Table

Beneicial Bancorp Inc

Summary Demo qraphic Data

Year Growth Rate

2SL1Q 2Q14 2Q19 2010-2014 2014-2019

PooulIpn 10001

USA 303746 317199 328309 7% 7%

Pennsylvania 12702 12791 12899 02% 02%

Philadelphia-Camden-Wilmington MSA 5965 6049 6161 3% 03%

Bucks County 625 627 630 1% 01%

Chester County 499 511 524 0.6% 05%

Delaware County 559 563 568 02% 02%

Montgomery County 800 813 828 04% 04%

Philadelphia County 1526 1561 1697 0.6% 06%

New Jersey 8792 8.906 9.052 03% 03%

Burlington County 449 452 458 02% 02%

Camden County 514 513 515 00% 01%

Gloucester County 288 290 293 02% 2%

Households 10001

USA 116716 120.163 124.623 07% 07%

Pennsylvanis 5019 5.073 5132 03% 0.2%

Philadelphia-Camden-Wilmington MSA 2.260 2.298 2.342 04% 0.4%

Bucks County 236 237 240 0.2% 0.2%

Chester County 183 187 192 06% 5%

Delaware County 209 210 212 02% 0.2%

MonigameryCounty 308 313 320 0.5% 0.4%

Philadelphia County 600 616 633 0.7% 05%

New Jersey 3.214 3.258 3.316 0.3% 3%

Burlington County 166 168 171 0.3% 0.3%

Camden County 191 191 192 1% 0.1%

Gloucester County 104 106 106 0.2% 0.2%

Household Income IS

USA lIA 51 .579 53.943 NA 0.9%

Pennsylvania NA 51.961 56 061 NA 15%

Philadelphia-Camden.Wmington MSA l.lA 60770 64.139 NA 1.1%

Bucks County NA 72.932 75.871 NA 08%

Chester County NA 80.383 82.071 NA 04%

Delaware County NA 61 .896 64601 NA 09%

Montgomery County NA 78454 84077 NA 1.4%

Philadelphia County NA 35736 38.260 NA 14%

NewJersey NA 69.176 71683 WA 0.7%

Burlington County NA 74593 78090 NA 0.9%

Camden County NA 60.483 63.074 NA 08%
Gloucester County NA 77.160 86717 NA 24%

Caoita hcome 191

USA NA 27721 29.220 NA 11%

Pennsylvania NA 28.699 31.110 NA 6%

Philadelphia-Carriden-Wilniinglon MSA NA 32.127 34275 NA 3%

Bucks County NA 36576 38.538 NA 1.1%

Chester County NA 40.831 41727 NA 0.4%

Delaware County NA 33481 35160 NA 1.0%

Montgomery County NA 41062 44104 NA 1.4%

Philadelphia County tIA 21411 23MM NA 1.5%

New Jersey NA 35.137 36654 NA 08%

Burlington County NA 36.317 38.206 NA 0%

Camden County NA 28.992 30.574 NA 1.1%

Gloucester County lJA 34.680 39436 NA 2.6%

Less Than $25000 to $60000 to

2014 HH Income 11st t%1 26000 50.000 100 000 5100000

USA 244 244 29.8 21.3

Pennsylvania 24.0 24 30.9 206

Philadelphia-Camden-Wilmington MSA 215 21.2 295 27.8

Bucks County 13.7 19.3 32.5 34.4

Chester County 12.5 17.7 30.6 39.3

Delaware County 18 23 29 28

Montgomery County 13.3 178 311 378

Philadelphia County 37.8 25 24 12

NewJersey 181 193 29.4 332

Burlington Counly 12 19 327 35

Camden County 21.5 212 30.9 264

Gloucester County 13.8 17.8 319 36.5

Source SUL Financial
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had slight decline in population during the 2010 to 2014 period The comparable population

growth rates for the Philadelphia MSA Pennsylvania and New Jersey were 0.3% 0.2% and 0.3%

respectively which all lagged the national population growth rate of 0.7% Notably three out of

the five Pennsylvania market area counties recorded population growth rates above the statewide

population growth rate while the population growth rates for all three of the three of the New

Jersey market area counties were below the statewide growth rate Growth in households for the

market area counties and the Philadelphia MSA paralleled population growth trends All of the

market area counties exhibited growth in households from 2010 to 2014 with the highest growth

rates experienced by Philadelphia County and Chester County and the lowest growth rate

experienced by Camden County Population and household growth trends are generally

projected to continue over the next five years through 2019

Income measures show that the Companys eight county market area as well as the

Philadelphia MSA is relatively affluent market as six of the eight counties reported income

measures that exceeded the comparable state measures and all of the market counties except

Philadelphia County Pennsylvania reported measures above the national measures for median

household income and per capita income The greater wealth of the suburban markets is

consistent with national trends in which the white collar professionals who work in the cities

generally reside in the surrounding suburbs Additionally much of the growth in white collar jobs

ri the Philadelphia MSA has been occurring in suburban markets

Household and per capita income for the seven county market area are projected to

increase over the next five years which is consistent with the projected income measures for the

U.S Pennsylvania New Jersey and the Philadelphia MSA The affluence of the Companys

market is further evidenced by comparison of household income distribution measures as

almost all of the market area counties except Philadelphia County PA and Camden County NJ

maintain lower percentage of households with income of less than $25000 and higher

percentageofhouseholdswith income over$100000 relativetothe U.S Pennsylvania and New

Jersey Household income distribution measures for Camden County New Jersey were fairly

consistent with the New Jersey measures The relatively low income measures for Philadelphia

County are typical of large urban markets which tend to have higher concentrations of low income

households compared to the more suburban markets
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Local Economy

Real Estate Market

According to the National Association of Realtors which tracks real estate trends in the

Companys market area the median price of single-family home in the Greater Philadelphia

metro area was $201800 during the first quarter of 2014 representing an increase of 2.1% from

the first quarter of 2013 The median condominium price dropped slightly to $171000 in the first

quarter of 2014 representing 1.4% increase from the first quarter of 2013

RealtyTrac foreclosure data showed that May 2014 foreclosure activity for the Philadelphia

MSA was 10% lower than May 2013 but 7% higher compared to April 2014 As of May 2014

the Philadelphia MSA reported foreclosure rate of 0.14% which represents one in every 699

housing units with foreclosure filing Comparatively the nationwide foreclosure rate for May

2014 was of 0.08% or one in every 1199 housing units

Employment

The economy of the Companys market area is relatively diverse and has several

significant components Employment data shown in Table 2.2 indicates that education and

health services constitute the most prominent sector of the economy of the Greater Philadelphia

metro area The other major components of the Greater Philadelphia economy are transportation

trade and utilities followed by professional business services and government Growth sectors

of the local economy included the life science and healthcare industries whose expansion has

been fostered by the presence of major research universities and highly educated technically

proficient workforce Similarly those same factors have contributed to growth in the information

technology and communication industries The market areas core industries with emphasis on

those which are perceived to be supporting future growth are described below
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Source Select Greater Philadelphia 2013

Financial Services The financial services sector has historically been and remains an

important element of the Philadelphia metropolitan area economy Bank of America Corp the

Vanguard Group and Wells Fargo are some of the largest employers in the Greater Philadelphia

region with over 27000 employees combined Moreover there are numerous other major

financial services employers based within the Philadelphia MSA which have significant impact

on the local economy

The Philadelphia metropolitan area is one

of the leading regions of the world for biotech and pharmaceutical research and development

Some of the worlds largest pharmaceutical companies maintain presence in the Philadelphia

metropolitan area including market leaders such as GlaxoSmithKline Merck Pfizer and Aventis

Healthcare Many of the same factors leading to the growth of the bio4ech and

pharmaceuticals industries as well as the 198 hospital facilities six medical schools and four

National Cancer Institute designated cancer centers have also made the market area center for

healthcare In this regard there are variety of primary and secondary health care facilities in

Prof 8us Svcs

16i%
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the market area with Jefferson Health System and the University of Pennsylvania Health System

among the largest

Science and Technolocw The advanced manufacturing industry in Greater Philadelphia

is among the largest in employment among the major metro areas with an employment base of

more than 65000 The Greater Philadelphia region ranks in the top 10 U.S metro areas in the

number of engineering degrees earned and in the top 15 in the concentration of workers employed

in information technology occupations Furthermore the areas high concentration of major

science technology and other large businesses that utilize technology e.g Lockheed Martin

Boeing Siemens SAP AG Comcast the U.S Navy and others has created numerous spin-off

business opportunities supports cluster development and act as magnets for other companies to

locate to the market area

Table 2.3 lists the largest employers in the Greater Philadelphia region by number of

employees

Table 2.3

Beneficial Bancorp Inc

Largest Employers in the Greater Philadelphia Region

company Industry county Employees

Jefferson Health System

University of Pennsylvania

University of Pennsylvania Health System

Merck Company Inc

Wal-Mart

Catholic Health East

UPS

Comcast Corporation includes Spectacor

Main Line Health

Aramark Corp

Bank of America Corp

Christiana Care Health System

Supervalu Inc Acme

Childrens Hospital of Philadelphia CHOP
El Du Pont de Nemours Co

Vanguard Group

Verizon Communications Inc

Lockheed Martin Corporation

Virtua Health

Wells Fargo

SEPTA

Wawa Inc

Temple University

Siemens Medical Solutions USA Inc

Temple University Health System

Healthcare and Social Assistance Philadelphia 19100

Educational Services Philadelphia 16160

Healthcare and Social Assistance Philadelphia 14941

Pharmaceutical Manufacturing Montgomery 12000

Retail Trade Discount Department Store Multiple 11445

Healthcare and Social Assistance Multiple 11339

Air Freight Service Philadelphia 10261

Information Cable Television Programming Philadelphia 10200

Healthcare Services Montgomery 10100

Administrative and Support Services Philadelphia 10026

Finance and Insurance Multiple 10000

Healthcare and Social Assistance New Castle 10000

Retail Trade Multiple 10000

Healthcare and Social Assistance Philadelphia 9800

Manufacturing New Castle 9500

Mutual Fund Manager Chester 9210

Information Telecommunications Multiple 9054

Manufacturing Aerospace Multiple 9000

Healthcare and Social Assistance Multiple 8900

Finance and Insurance Multiple 8870

Transportation and Warehousing Philadelphia 8800

Retail Trade Convenience Store Delaware 8333

Educational Services Philadelphia 7804

Manufacturing New Castle Montgomery 7546

Healthcare and Social Assistance Philadelphia 7500

Source Select Greater Philadelphia as of 2012
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Unemployment Trends

Comparative unemployment rates for the primary market area counties as well as for the

U.S Pennsylvania New Jersey and the Philadelphia MSA are shown in Table 2.4 The

Philadelphia MSA unemployment rate of 6.1% for May 2014 was slightly above the Pennsylvania

unemployment rate of 5.7% and below the respective U.S and New Jersey unemployment rates

of 6.3% and 6.7% May 2014 unemployment rates for the market area counties ranged from

low of 4.4% in Chester County to high of 7.7% in Philadelphia County All of the Pennsylvania

market area counties except for Delaware County and Philadelphia County reported May 2014

unemployment rates that were lower than the comparable state and U.S unemployment rates

May 2014 unemployment rates for the New Jersey market area counties showed Burlington

Countys unemployment rate was lower than the New Jersey unemployment rate while Camden

and Gloucester Counties reported unemployment rates above the state level Consistent with

national and statewide trends May 2014 unemployment rates for all of the market area counties

as well as the Philadelphia MSA were lower compared to year ago

Table 2.4

Beneficial Bancorp Inc

Unemployment Trends

May2013 May2014

Region Unemployment Unemployment

USA 7.6% 6.3%

Pennsylvania 7.4% 5.7%

Philadelphia-Camden-Wilmington MSA 8.1% 6.1%

Bucks County 7.1% 5.2%

Chester County 6.0% 4.4%

Delaware County 7.8% 5.8%

Montgomery County 6.5% 4.9%

Philadelphia County 10.1% 7.7%

New Jersey 8.7% 6.7%

Burlington County 8.5% 6.4%

Camden County 9.6% 7.4%

Gloucester County 8.9% 6.9%

Source U.S Bureau of Labor Statistics
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Market Area Deposit Characteristics and Competition

The Companys retail deposit base is closely tied to the economic fortunes of the market

area counties and in particular the areas that are nearby to one of Beneficial Banks branches

Table 2.5 displays deposit market trends from June 30 2009 through June 30 2013 for the

Companys market area counties as well for Pennsylvania and New Jersey In Burlington

County New Jersey where the Company maintains its largest branch presence and highest

deposit market share the Companys $1.3 billion of deposits at June 30 2013 represented

14.2% market share of bank and thrift deposits The Companys next largest branch presence is

in Philadelphia County where the Companys $1.2 billion of deposits at June 30 2013

represented 2.7% market share of bank and thrift deposits Of the remaining six market area

counties the highest market share maintained by the Company was in Delaware County The

Companys $426.8 million of deposits maintained in Delaware County represented 3.7% market

share of total bank and thrift deposits The Companys lowest deposit market share was in

Chester County with deposit market share of 0.5% The Companys market area is dominated

by commercial banks which hold more than 70% deposit market share in each market area

county Four year deposit growth rates for the market area counties ranged from an annual

increase of 3.4% in Bucks County to an annual decrease of 11.0% in Montgomery County The

Company recorded deposit growth in all market area counties over the four year period shown

while savings institutions in general experienced decline in deposits in most of the market area

counties

The Philadelphia MSA today is major center for financial services and Beneficial

Bancorp competes with number of very large financial institutions that are either headquartered

or maintain significant presence in southeastern Pennsylvania Some of the larger commercial

banks which maintain significant presence in the Companys market include Capital One Wells

Fargo PNC Financial Toronto-Dominion HSBC and Bank of America Overall the magnitude

of the competition that Beneficial Bancorp faces is apparent with more than 1800 financial

institution branches operating in the Philadelphia MSA excluding credit unions Securities firms

credit unions and mutual funds also represent major sources of competition for deposits In many

cases these competitors are also seeking to provide some or all of the community-oriented

services as Beneficial Bancorp



RP Financial LC MARKET AREA
11.13

Table 2.5

Beneficial Bancorp Inc

Deposit Summary

As of June 30

2009 2013 Deposit

Market No of Market No of Growth Rate

Deposits Share Branches Deposits Share Branches 2009-2013

Dollars in Thousands

Pennsylvania $294781940 100.0% 4789 $315329062 100.0% 4584 1.7%

Commercial Banks 227074883 77.0% 3545 258422945 82.0% 3614 3.3%

Savings Institutions 67707057 23.0% 1244 56906117 18.0% 970 -4.3%

Bucks County $13772560 100.0% 265 $15742648 100.0% 253 3.4%

Commercial Banks 9078966 65.9% 181 11500070 73.1% 175 6.1%

Savings Institutions 4693594 34.1% 84 4242578 26.9% 78 -2.5%

Beneficial Bancorp 120549 0.9% 156471 1.0% 6.7%

ChesterCounty $10398273 100.0% 208 $11028160 100.0% 189 1.5%

Commercial Banks 7686589 73.9% 155 9017345 81.8% 152 4.1%

Savings Institutions 2711684 26.1% 53 2010815 18.2% 37 -7.2%

Beneficial Bancorp 36888 0.4% 54139 0.5% 10.1%

Delaware County $10639039 100.0% 178 $11585836 100.0% 174 2.2%

Commercial Banks 6540105 61.5% 100 8444084 72.9% 118 6.6%

Savings Institutions 4098934 38.5% 78 3141752 27.1% 56 -6.4%

Beneficial Bancorp 386441 3.6% 426839 3.7% 2.5%

Montgomery County $38752978 100.0% 379 $24285211 100.0% 343 -11.0%

Commercial Banks 31416160 81.1% 247 17837515 73.5% 254 -13.2%

Savings Institutions 7336818 18.9% 132 6447696 26.5% 89 -3.2%

Beneficial Bancorp 366956 0.9% 436338 1.8% 4.4%

Philadelphia County $48296875 100.0% 340 $45353586 100.0% 319 -1.6%

Commercial Banks 31624335 65.5% 193 33452959 73.8% 203 1.4%

Savings Institutions 16672540 34.5% 147 11900627 26.2% 116 -8.1%

Beneficial Bancorp 978538 2.0% 17 1209806 2.7% 14 5.4%

New Jersey $250063999 84.8% 3348 $276313267 87.6% 3241 2.5%

Commercial Banks 169528472 57.5% 2458 207913800 65.9% 2477 5.2%

Savings Institutions 80535527 27.3% 890 68399467 21.7% 764 -4.0%

Burlington County NJ $8221128 100.0% 145 $8832921 100.0% 127 1.8%

Commercial Banks 6004075 73.0% 90 6281967 71.1% 79 1.1%

Savings Institutions 2217053 27.0% 55 2550954 28.9% 48 3.6%

Beneficial Bancorp 1105278 13.4% 27 1252535 14.2% 19 3.2%

Camden County NJ $9398136 100.0% 131 $9056353 100.0% 123 -0.9%

Commercial Banks 7846927 83.5% 107 7363291 81.3% 100 -1.6%

Savings Institutions 1551209 16.5% 24 1693062 18.7% 23 2.2%

Beneficial Bancorp 79095 0.8% 179297 2.0% 22.7%

Gloucester County NJ $4568213 100.0% 85 $4940262 100.0% 79 2.0%

Commercial Banks 3653783 80.0% 64 3996229 80.9% 62 2.3%

Savings Institutions 914430 20.0% 21 944033 19.1% 17 0.8%

Beneficial Bancorp 0.0% 61929 1.3% NA

Source FDIC
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With regard to lending competition the Company encounters the most significant

competition from the same institutions providing deposit services In addition the Company

competes with mortgage companies and independent mortgage brokers for mortgage loan market

share Table 2.6 below lists the Companys largest competitors in the Philadelphia MSA based

on deposit market share as noted parenthetically The table shows that the Company has the

highest deposit market share in the Philadelphia MSA based on deposit data as of June 30

2013

Table 2.6

Beneficial Bancorp Inc

Market Area Deposit Competitors

Location Name Market Share Rank

Philadelphia MSA Capital One Financial Corp 27.30%

Toronto-Dominion Bank 25.59%

Wells Fargo Co 8.64%

HSBC 6.83%

PNC Financial Services Group 5.34%

Royal Bank of Scotland Group 5.31%

Bank of America Corp 2.44%

MT Bank Corp 1.68%

Banco Santander 1.28%

Citigroup Inc 1.25%

Beneficial Bancorp 1.18% 11 out of 106

Source SNL Financial LC
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III PEER GROUP ANALYSIS

This chapter presents an analysis of Beneficial Bancorps operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Beneficial Bancorp is derived from the pricing ratios

of the Peer Group institutions incorporating valuation adjustments for key differences in relation

to the Peer Group Since no Peer Group can be exactly comparable to Beneficial Bancorp key

areas examined for differences are financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on the NYSE or

NASDAQ since their stock trading activity is regularly reported and generally more frequent

than non-publicly traded and closely-held institutions Institutions that are not listed on the

NYSE or NASDAQ are inappropriate since the trading activity for thinly-traded or closely-held

stocks are typically highly irregular in terms of frequency and price and thus may not be

reliable indicator of market value We have also excluded from the Peer Group those

companies under acquisition or subject to rumored acquisition mutual holding companies and

recent conversions since their pricing ratios are subject to unusual distortion and/or have

limited trading history recent listing of the universe of all publicly-traded savings institutions is

included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

126 publicly-traded institutions nationally and thus it is typically the case that the Peer Group

will be comprised of institutions with relatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since Beneficial Bancorp will be full public
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company upon completion of the offering we considered only full public companies to be viable

candidates for inclusion in the Peer Group From the universe of publicly-traded thrifts we

selected eleven institutions with characteristics similar to those of Beneficial Bancorp In the

selection process we applied three screens to the universe of all public companies that were

eligible for consideration

Screen Mid-Atlantic institutions with assets between $2.25 billion and $10.0

billion tangible equity-to-assets ratios of greater than 7.5% positive core

earnings and market capitalizations of at least $275 million Eight companies

met the criteria for Screen and all eight were included in the Peer Group
Dime Community Bancshares of New York Northfield Bancorp Inc of New

Jersey Northwest Bancshares Inc of Pennsylvania OceanFirst Financial Corp
of New Jersey Oritani Financial Corp of New Jersey Provident Financial

Services Inc of New Jersey TrustCo Bank Corp of New York and WSFS
Financial Corp of Delaware Exhibit 111-2 provides financial and public market

pricing characteristics of all publicly-traded Mid-Atlantic thrifts

Screen Northeast institutions with assets between $2.25 billion and $10.0

billion tangible equity-to-assets ratios of greater than 7.5% positive core

earnings and market capitalizations of at least $500 million Two companies met

the criteria for Screen and one was included in the Peer Group United

Financial Bancorp Inc of Connecticut Meridian Bancorp of Massachusetts met

the selection criteria but was excluded from the Peer Group due to its recent

conversion status conversion completed July 2014 Exhibit 111-3 provides

financial and public market pricing characteristics of all publicly-traded Northeast

thrifts

Screen Mid-West institutions with assets between $2.25 billion and $10.0

billion tangible equity-to-assets ratios of greater than 7.5% positive core

earnings and market capitalizations of at least $275 million Three companies

company met the criteria for Screen and two were included in the Peer Group
Bank Mutual Corporation of Wisconsin and Capitol Federal Financial Inc of

Kansas Flagstar Bancorp Inc of Michigan met the selection criteria but was

excluded from the Peer Group due to its very high level of non-performing

assets As of June 30 2014 Flagstar Bancorps held non-performing assets

equal to 16.17% of assets Exhibit 111-4 provides financial and public market

pricing characteristics of all publicly-traded Mid-West thrifts

Table 3.1 shows the general characteristics of each of the eleven Peer Group

companies and Exhibit 111-5 provides summary demographic and deposit market share data for

the primary market areas served by each of the Peer Group companies While there are

expectedly some differences between the Peer Group companies and Beneficial Bancorp we

believe that the Peer Group companies on average provide good basis for valuation subject

to valuation adjustments The following sections present comparison of Beneficial Bancorps

financial condition income and expense trends loan composition interest rate risk and credit

risk versus the Peer Group as of the most recent publicly available date Comparative data for
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Table 3.1

Peer Group of Publicly-Traded Thrifts

As of June 30 2014

As of

August 12014
Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange çty State Assets Offices Year End

$Mil $Mil

BKMU Bank Mutual Corporation NASDAQ Brown Deer WI 2338 77 Dec 10/30/2003 6.04 281.22

CFFN Capitol Federal Financial Inc NASDAQ Topeka KS 9031 47 Sep 12/22/2010 11.82 1678.87
DCOM Dime Community Bancshares Inc NASDAQ Brooklyn NY 4302 25 Dec 6/26/1 996 15.01 553.25

NFBK Northfield Bancorp Inc NASDAQ Woodbridge NJ 2690 30 Dec 1/25/2013 12.78 677.84

NWBI Northwest Bancshares Inc NASDAQ Warren PA 7902 167 Dec 12/18/2009 12.30 1167.88
OCFC OceanFirst Financial Corp NASDAQ Toms River NJ 2329 24 Dec 7/3/1 996 16.17 277.23

ORIT Oritani Financial Corp NASDAQ Township of Washington NJ 3140 26 Jun 6/24/2010 14.76 671.57

PFS Provident Financial Services Inc NYSE Jersey City NJ 8449 90 Dec 1/16/2003 16.57 1075.20

TRST TrustCo Bank Corp NY NASDAQ Glenville NY 4589 140 Dec NA 6.57 621.95

UBNK United Financial Bancorp Inc NASDAQ Glastonbury CT 5159 60 Dec 314/2011 12.59 662.93

WSFS WSFS Financial Corporation NASDAQ Wilmington DE 4613 43 Dec 11/26/1986 70.33 627.62

Source SNL Financial LC
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all publicly-traded thrifts publicly-traded Pennsylvania thrifts and institutions comparable to

Beneficial Bancorp that have recently completed second-step conversion offering have been

included in the Chapter Ill tables as well

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Beneficial Bancorps characteristics is detailed below

Bank Mutual Corporation of Wisconsin Comparable due to completed second-step

conversion in 2003 similar interest-bearing funding composition similar impact of loan

loss provisions on earnings similar concentration of assets consisting of mortgage-

backed securities and 1-4 family permanent mortgage loans similar lending

diversification into commercial real estate loans as percent of assets and similar ratio

of non-performing assets as percent of assets

Capitol Federal Financial Inc of Kansas Comparable due to completed second-step

conversion in 2010 relatively high equity-to-assets ratio and similar concentration of

investments as percent of assets

Dime Community Bancshares of New York Comparable due to similar asset size

competes in large metropolitan market area similar lending diversification into

commercial real estate loans as percent of assets and similar ratio of non-performing

assets as percent of assets

Northfield Bancorp Inc of New Jersey Comparable due to completed second-step

conversion in January 2013 competes in large metropolitan market area relatively

high equity-to-assets ratio similar concentrations of investments and loans comprise

interest-earning assets similar net interest income to average assets ratio similar

impact of loan loss provisions on earnings similar concentration of assets consisting of

mortgage-backed securities and similar lending diversification into commercial real

estate loans as percent of assets

Northwest Bancshares Inc of Pennsylvania Comparable due to completed second-

step conversion in December 2009 similar interest-bearing funding composition similar

ratio of operating expenses as percent of average assets and similar lending

diversification into commercial real estate loans as percent of assets

OceanFirst Financial Corp of New Jersey Comparable due to similar concentration of

deposits funding assets similar impact of loan loss provisions on earnings and similar

ratio of operating expenses as percent of average assets

Oritani Financial Corp of New Jersey Comparable due to completed second-step

conversion in June 2010 competes in large metropolitan market area relatively high

equity-to-assets ratio and similarratio of non-performing assets as percent of assets

Provident Financial Services of New Jersey Comparable due to competes in large

metropolitan market area similar impact of loan loss provisions on earnings and similar

earnings contribution from sources of non-interest operating income

TrustCo Bancorp of New York Comparable due to similar asset size similar impact of

loan loss provisions on earnings similar earnings contribution from sources of non
interest operating income and similar ratio of non-performing assets as percent of

assets
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United Financial Bancorp Inc of Connecticut Comparable due to similar asset size

similar size of branch network similar interest-bearing funding composition similar

impact of loan loss provisions on earnings similar ratio of operating expenses as

percent of average assets similar lending diversification into commercial real estate

loans as percent of assets and similar ratio of non-performing assets as percent of

assets

WSFS Financial Corp of Delaware Selected due to similarasset size competes in

large metropolitan market area similar impact of loan loss provisions on earnings

similar concentration of 1-4 family loans as percent of assets and similar ratio of non-

performing assets as percent of assets

In aggregate the Peer Group companies maintained similar level of tangible equity as

the industry average 12.23% of assets versus 12.84% for all public companies generated

higher earnings as percent of average assets 0.89% core ROAA versus 0.56% for all public

companies and earned higher ROE 7.31% core ROE versus 4.53% for all public

companies Overall the Peer Groups average P/TB ratio and average core P/E multiple were

above the respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer Group

Financial Characteristics Averages

Assets $Mil $2864 $4958

Market capitalization $Mil $397 $754

Tangible equity/assets 12.84% 12.23%

Core return on average assets 0.56 0.89

Core return on average equity 4.53 7.31

Pricing Ratios Averages1
Core price/earnings 17.39x 18.48x

Price/tangible book 116.65% 129.54%

Price/assets% 13.13 15.41

Based on market prices as of August 12014

Ideally the Peer Group companies would be comparable to Beneficial Bancorp in terms

of all of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Beneficial Bancorp as will be highlighted in the following

comparative analysis Comparative data for all publicly-traded thrifts publicly-traded

Pennsylvania thrifts and institutions comparable to Beneficial Bancorp have recently completed

second-step conversion offering have been included in the Chapter III tables as well
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Beneficial Bancorp and the

Peer Group reflecting the expected similarities and some differences given the selection

procedures outlined above The Companys and the Peer Groups ratios reflect balances as of

June 30 2014 unless indicated otherwise for the Peer Group companies Beneficial Bancorps

equity-to-assets ratio of 13.84% approximated the Peer Groups average net worth ratio of

13.35% Accordingly with the infusion of the net conversion proceeds the Companys pro

forma equity-to-assets ratio will substantially exceed the Peer Groups equity-to-assets ratio

Tangible equity-to-assets ratios for the Company and the Peer Group equaled 10.93% and

12.23% respectively The increase in Beneficial Bancorps pro forma capital position will be

favorable from risk perspective and in terms of future earnings potential that could be realized

through leverage and lower funding costs At the same time the Companys higher pro forma

capitalization will initially depress return on equity Both Beneficial Bancorps and the Peer

Groups capital ratios reflected capital surpluses with respect to the regulatory capital

requirements

The interest-earning asset compositions for the Company and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both Beneficial

Bancorp and the Peer Group The Companys loans-to-assets ratio of 52.35% was lower than

the comparable Peer Group ratio of 70.77% Comparatively the Companys cash and

investments-to-assets ratio of 39.64% was above the comparable Peer Group ratio of 23.39%

Overall Beneficial Bancorps interest-earning assets amounted to 91.99% of assets which was

less than the comparable Peer Group ratio of 94.16% The Peer Groups non-interest earning

assets included bank-owned life insurance BOLl equal to 2.01% of assets and

goodwill/intangibles equal to 1.12% of assets while the Company maintained BOLl equal to

0.95% of assets and goodwill/intangibles equal to 2.92% of assets

Beneficial Bancorps funding liabilities reflected funding strategy that was somewhat

similar to that of the Peer Groups funding composition The Companys deposits equaled

79.21% of assets which was above the Peer Groups ratio of 67.27% Comparatively the

Company maintained lower level of borrowings than the Peer Group as indicated by

borrowings-to-assets ratios of 5.65% and 18.10% for Beneficial Bancorp and the Peer Group

respectively Total interest-bearing liabilities maintained by the Company and the Peer Group

as percent of assets equaled 84.86% and 85.37% respectively
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Table 32

Balance Sheet Compasihon and Grnwth Rates

Ceroparabte Institution Analysis

As of June 30 2014

Peer Group Analysis

Page 11t7

Beneficial Bancarp Icc

Jane 30 2014

All Public Companies

Averages

Medians

i816.QLEa

Averages

Medians

Comparable Recent Canversiunot

0956 Meddlan Bancnrp Inc

Comparable Group

Averages

Medians

Regulatury Capital

Tier tier Risk-Bused

1ygggg Risk-Based 9gj19j

1076% 20 67% 22.24%

11.66% 20.25% 2161%

1122% Il 40% 16.88%

14.66% 27.22% 26.37%

12.65% 21.10% 22.35%

624% 9.05% 10.23%

1167% 17.11% 16.12%

10.65% 16.26% 17.55%

1122% 1666% 1913%

14.40% 33.50% 33.70%

9.20% 1223% 12.85%

1674% 24.91% 26.16%

10.65% 16.26% 17.55%

9.45% 14.22% 15.47%

14 34% 16.63% 17.79%

938% 1078% 11 65%

821% 1657% 17.83%

11.77% 12.70% 13.31%

1082% 1353% 14.68%

O1

Batasce Sheet as Percent of Assets

Cash MBS Net Borruwed Sub Total Goodwill Tangible

Euiiivatents lososl 1112L1 Lgattsii 128005115 fso11s P8111 11otsls lrJtiIsso 11oo1I ________

__________________ PA

5.74% 3390% 0.95% 52.35% 7821% 5.08% 057% 13 84% 2.92% 10.93%

519% 18.70% 184% 67.99% 7369% 1134% 040% 13.36% 067% 1242%

3.85% 1663% 185% 70.14% 74.72% 979% 0.00% 12 75% 001% 1111%

490% 28.75% 82% 5767% 69.98% 14.29% 37% 14.25% 067% 13.81%

3.70% 2726% 68% 66 48% 73 18% 12.68% 000% 13.42% 00% 12.23%

MA 322% 794% 1.40% 8455% 83.94% 606% 000% 9.29% 051% 8.78%

3.61% 19.78% 2.01% 7077% 67.27% 17.58% 052% 1335% 112% 12.23%

190% 19.63% 212% 6918% 89.08% 1678% 0.00% 1265% 0.82% 10.22%

Coniaareble Group

BKMU Bank Mutaal Corparatias WI 60% 23.54% 257% 66.70% 7341% 11 52% 090% 12.39% 001% 1238%
CPPN Capital Federal Pisasdal leo KS 0.98% 28.87% 0.67% 67.90% 51 84% 30.88% 00% 16.60% 000% 1660%
DCOM Dime Cammenily Bancshares Inc NV 1.34% 2.29% NA 91 95% 61 88% 23.67% 64% 10.43% 1.29% 9.13%

NPBK Narlhfleld Bancerp Inc NJ 33% 32.97% 472% 57.54% 55.06% lit 86% 0.00% 24.12% 0.62% 2350%
NWSI Northwest Basosbares Inc PA 4.88% 14.37% 80% 73.58% 7307% 11 00% 30% 13.57% 227% 11.30%

DCPC OceanRrsl Pisancial Carp NJ 88% 2280% 237% 70.12% 73.22% 15.77% 1.18% 927% 0.00% 927%
ORIT Ddtaei Pieaeciel Carp NJ 0.60% 14.83% 17% 79.74% 5035% 3081% 000% 16.76% 000% 16.76%

PPS Provident Pleancial Services Inc NJ 1.57% 19.91% 207% 69.19% 6808% 1679% 000% 1327% 480% 647%

TROT TraslCa Sack Carp NV NV 13.84% 19.63% 000% 64.48% 87.06% 3.96% 0.00% 838% 0.01% 838%

IJBNK UnltedPinandal8ancorptec CT 173% 1935% 2.34% 71.61% 77.10% 922% 015% 1265% 2.43% 1022%
WSPS WOPS FinancIal Corporation DO 10.30% 19 06% 1.38% 6585% 68.36% 1990% 1.45% 936% 0.83% 803%

loclades loans held far sale

12 Ratios am based acme dote of the mast moent Ilnasolal statements disdased in Iha
oRadeg panspartus

Saarce SNL Financial LC and RP Pinaneal LC calcalallans The information provided ie this table has 84cc attained from saaices me believe am mliable bat me cannot guarantee the accuracy or completeness of each information

Copyright 2014 by RP Pinandal LC

Balance Sheet Annaal Growth Rates

bUS Cash Sorrows Total Tangible

iSsoitIt Investments Ly955 Q9905by Sabdebt 15osuls 205113

-5.87% -12 83% -0.42% -6.21% -907% -1 40% -1 39%

7.83% 0.63% 1258% 6.95% 1522% 10.70% 765%

4.64% -252% 9.26% 2.28% 3.65% 269% 99%

38% -6 15% 556% -086% 6.85% 898% 7.70%

077% -10.28% 372% -0.70% 0.00% -0.76% -1 04%

17.70% -18 67% 25.93% 2054% 0.40% 652% 6.93%

1612% 5.45% 21 04% 1576% 2262% 13.28% 869%

328% -8.82% 926% 1.74% 1605% 4.36% 4.42%

-0.80% -18 53% 826% -4.54% 2980% 4.36% 442%

-2.26% -1 7.12% 5.86% 057% -3.90% -773% -773%

887% -8.82% 1028% 1.74% 34.73% 969% 11.22%

-0.01% -22 17% 18.46% -346% 29.59% -983% -10.01%

-077% -14 41% 348% -0.16% 125% -4.94% -6.11%

1.02% -IS 85% 8.26% 010% 7.31% -0.20% -020%

15 89% 16.76% 10 02% 11.36% 16.05% 148% 1.46%

16.16% 970% 18.55% 11.22% 48.40% 13.66% 505%

328% -582% 9.00% 2.63% 294% 1S.d4% 10.46%

136.33% 139 51% 13545% 150.65% 7770% 118 75% 7822%

4.64% -3.47% 782% 324% 6.95% 9.37% 860%
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key measure of balance sheet strength for thrift institution is its IEAIIBL ratio

Presently the Companys IENIBL ratio is slightly lower than the Peer Groups ratio based on

IENIBL ratios of 108.40% and 110.30% respectively The additional capital realized from stock

proceeds should serve to provide Beneficial Bancorp with an IEAIIBL ratio that exceeds the

Peer Groups ratio as the increase in capital provided by the infusion of stock proceeds will

serve to lower the level of interest-bearing liabilities funding assets and will be primarily

deployed into interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Beneficial Bancorps and the Peer Groups growth rates are based on annual growth for

the twelve months ended June 30 2014 or the most recent twelve month period available for

the Peer Group companies The Peer Groups balance sheet growth rates were impacted by

acquisition related growth involving the merger of United Financial Bancorp and Rockville

Financial Beneficial Bancorp recorded 5.87% decrease in assets versus asset growth of

16.12% recorded by the Peer Group Asset shrinkage for Beneficial Bancorp included

12.83% decrease in cash and investments and 0.42% decrease in loans Asset growth for the

Peer Group was sustained by 21 .04% increase in loans and was supplemented by 5.45%

increase in cash and investments

The Companys asset shrinkage funded 6.21% reduction in deposits as result of the

run-off of higher cost non-relationship based municipal deposits and 9.07% reduction in

borrowings Comparatively asset growth for the Peer Group was funded through deposit

growth of 15.76% and 22.62% increase in borrowings The Companys tangible capital

decreased by 1.39% as stock repurchases more than offset retention of earnings and

decrease in the accumulated other comprehensive loss Comparatively the Peer Groups

tangible capital growth rate was 8.69% The Companys post-conversion capital growth rate will

initially be constrained by maintenance of higher pro forma capital position Additional stock

repurchases and implementation of any dividend payments pursuant to regulatory limitations

and guidelines could also slow the Companys capital growth rate in the longer term following

the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended
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Beneficial Bancorp Inc PA
June 302014

Net

Table 3.3

Income as Percent of Average Assets and Yields Costs Spreads

Comparable Institution Analysis

For the 12 Months Ended June 302014

Non-Interest Income Non-Op Items

Loss NIl Gain Other Total Provision

Provis After on Sale of Non-lnt Non-Int Net Gains Extrao for

Peer Group Analysis

Page 111.9

Loans Income Expense Losses Items Taxes On lEA Of IBL FTE Emp Tax Rate

0.01% 0.48% 2.63% 0.00% 0.00% 0.07% 3.37% 0.66%

All Public Companies

Averages

Medians

State of PA

Averages

Medians

0.56% 3.64% 0.65% 3.00% 0.12% 2.55%

0.58% 3.61% 0.64% 3.04% 0.08% 2.89%

0.11% 3.36% 0.72% 2.64% 0.26% 2.13%

0.38% 3.47% 0.70% 2.68% 0.14% 254%

026% 0.57% 2.99% -0.01% 0.00% 0.16% 3.92% 0.81%

0.04% 0.47% 2.81% 0.00% 0.00% 023% 3.89% 0.82%

0.14% 0.33% 2.47% -0.02% 0.00% 0.26% 3.59% 0.92%

0.00% 0.24% 2.45% 0.00% 0.00% 0.19% 3.78% 094%

3.08% $5787 28.52%

3.11% $5123 32.55%

2.71% $5985 27.20%

2.81% $5588 28.53%

Comparable Recent Conversions2

EBSB Meridian Bancorp Inc PA 0.62% 3.81% 0.81% 300% 0.26% 2.74% 0.02% 0.37% 2.58% 0.39% 0.00% 0.32% 4.08% 1.00% 3.08% $6386 3434%

Comparable Group

Averages

Medians

0.84% 3.61% 0.65% 2.97% 0.09% 2.88%

0.82% 3.46% 0.50% 3.08% 007% 2.95%

0.03% 0.59% 2.13% -0.08% 0.00% 0.44% 3.88% 0.84%

0.01% 0.53% 2.04% 0.00% 0.00% 0.43% 3.81% 0.67%

3.04% $8170 37.06%

3.19% $6579 34.40%

Comparable Group

BKMU Bank Mutual Corporation

CFFN Capitol Federal Financial Inc

DCOM Dime Community Bancshares Inc

NFBK Northfleld Bancorp Inc

NWBI Northwest Bancshares Inc

OCFC OceanFirst Financial Corp

ORIT Oritani Financial Corp

PFS Provident Financial Services Inc

TRST TrustCo Bank Corp NY

UBNK United Financial Bancorp Inc

WSFS WSFS Financial Corporalion

0.00% 0.00% 0.32% 3.77% 0.58%

0.00% 0.00% 0.40% 324% 1.46%

0.02% 0.00% 0.70% 4.35% 1.36%

0.00% 0.00% 0.45% 3.64% 0.92%

0.11% 0.00% 0.31% 4.25% 0.97%

-0.20% 0.00% 0.38% 3.64% 0.42%

0.00% 0.00% 0.73% 4.62% 1.33%

-0.05% 0.00% 0.45% 3.81% 0.67%

0.04% 0.00% 0.59% 3.48% 0.40%

-0.88% 0.00% 0.12% 3.95% 0.66%

0.09% 0.00% 043% 3.97% 0.46%

3.19% $3428 38.33%

1.78% $13271 32.96%

2.99% $11291 41.02%

2.72% $8807 36.92%

3.28% $3891 27.34%

3.22% $6367 34.40%

329% $15314 34.35%

3.14% $8572 33.51%

3.08% $6453 37.98%

329% $6579 65.42%

3.51% $5873 25.46%

Net gains/losses indudes gain/loss on sale of securities and nonrecumng income and expense

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Net Interest Income

come come Expense NH orEA Provia

0.29% 3.12% 0.52% 2.60% 0.10% 2.50%

Yields Costs and Spreads

MEMO MEMO
Yield Cost Yld-Cost Assets Effective

2.71% $5560 18.58%

WI 0.51% 3.39% 0.46% 2.94% 0.10% 2.84% 0.09% 0.86% 2.96%

KS 0.81% 3.16% 1.19% 1.97% 0.01% 1.97% 0.00% 0.24% 1.01%

NY 1.01% 4.14% 1.14% 300% -0.02% 3.02% 0.00% 0.19% 1.51%

NJ 0.77% 3.37% 0.57% 2.80% 0.06% 2.75% 0.00% 0.34% 1.86%

PA 0.82% 386% 0.74% 3.12% 027% 2.85% 0.00% 079% 2.67%

NJ 0.73% 3.48% 0.33% 3.15% 0.07% 3.07% 0.04% 0.73% 2.52%

NJ 1.40% 4.38% 1.06% 3.32% 0.02% 329% 0.00% 0.18% 1.35%

NJ 0.89% 3.46% 0.50% 2.96% 0.07% 2.89% 0.01% 0.53% 2.04%

NY 0.97% 3.41% 0.33% 3.08% 0.13% 2.95% 0.01% 0.60% 1.82%

CT 0.06% 3.65% 0.44% 3.21% 0.14% 3.07% 0.14% 0.47% 2.62%

DE 125% 3.42% 0.34% 3.08% 0.13% 295% 0.09% 1.59% 3.03%

Copynght 2014 by RP Financial LC
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June 30 2014 unless otherwise indicated for the Peer Group companies Beneficial Bancorp

and the Peer Group reported net income to average assets ratios of 0.29% and 0.84%

respectively Higher levels of net interest income and non-interest operating income and

lower level of operating expenses accounted for the Peer Groups higher return

The Peer Groups higher net interest income ratio was realized through maintenance of

higher interest income ratio which was partially offset by the Companys lower interest

expense ratio The Peer Groups higher interest income ratio was supported by maintaining

higher overall yield earned on interest-earning assets 3.88% versus 3.37% for the Company

and higher concentration of assets maintained in interest-earning assets The Companys

lower interest expense ratio was supported by lower cost of funds 0.66% versus 0.84% for

the Peer Group as the Company and the Peer Group maintained similar levels of interest-

bearing liabilities as percent of assets Overall Beneficial Bancorp and the Peer Group

reported net interest income to average assets ratios of 2.60% and 2.97% respectively

In another key area of core earnings strength the Company maintained higher level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Company

and the Peer Group reported operating expense to average assets ratios of 2.63% and 2.13%

respectively The Companys higher operating expense ratio is indicative of the higher costs

that are associated with operating in large metropolitan area which was not the case for all of

the Peer Group companies Furthermore the Companys higher operating expense ratio was

consistent with the comparatively higher number of employees maintained relative to its asset

size Assets per full time equivalent employee equaled $5.560 million for the Company versus

$8.170 million for the Peer Group

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Companys earnings were less favorable than the Peer

Groups Expense coverage ratios for Beneficial Bancorp and the Peer Group equaled 0.99x

and .39x respectively

Sources of non-interest operating income provided larger contribution to the Peer

Groups earnings with such income amounting to 0.49% and 0.62% of Beneficial Bancorps and

the Peer Groups average assets respectively Taking non-interest operating income into
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account in comparing the Companys and the Peer Groups earnings Beneficial Bancorps

efficiency ratio operating expenses as percent of the sum of non-interest operating income

and net interest income of 85.11% was less favorable than the Peer Groups efficiency ratio of

59.33%

Loan loss provisions had similar impact on the Companys and the Peer Groups

earnings with loan loss provisions established by the Company and the Peer Group equaling

0.10% and 0.09% of average assets respectively

Net non-operating gains and losses were very nominal factor in the Companys

earnings while the Peer Groups earnings reflected net non-operating loss equal to 0.08% of

average assets Typically gains and losses generated from the sale of assets and other non-

operating activities are viewed as earnings with relatively high degree of volatility particularly

to the extent that such gains and losses result from the sale of investments or other assets that

are not considered to be part of an institutions core operations Extraordinary items were not

factor in either the Companys or the Peer Groups earnings

Taxes had larger impact on the Peer Groups earnings as the Company and the Peer

Group posted effective tax rates of 18.58% and 37.06% respectively As indicated in the

prospectus the Companys effective marginal tax rate is equal to 40.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected higher concentration of 1-4 family permanent mortgage loans

and mortgage-backed securities compared to the Peer Group 46.96% of assets versus 40.27%

for the Peer Group as the Companys higher concentration of mortgage-backed securities was

only partially offset by the Peer Groups higher concentration of 1-4 family permanent mortgage

loans Loans serviced for others equaled 3.47% and 6.71% of the Companys and the Peer

Groups assets respectively thereby indicating that loan servicing income had slightly largely

impact on the Peer Groups earnings Loan servicing intangibles constituted relatively small

balance sheet item for both the Company and the Peer Group

Diversification into higher risk and higher yielding types of lending was more significant

for the Peer Group The Peer Groups loan portfolio composition reflected higher

concentrations of commercial real estate loans 9.04% of assets versus 12.01% of assets for
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Table 3.4

Loan Portfolio Composition and Related Information

Comparable Institution Analysis

As of June 30 2014

Peer Group Analysis

Page IlL 12

comparable Group

Portfolio Composition as Percent of Assets

1-4 Constr Multi- Commerc
MBS fllI Land fpJl Comm RE Business Consumer

31.71% 15.25% 096% 2.31% 12.01%

12.85% 28.23% 3.36% 7.87% 17.47%

10.99% 26.41% 2.53% 2.78% 17.21%

23.07% 32.52% 1.98% 1.81% 12.15%
16.89% 3284% 1.82% 70% 10 16%

MA 0.50% 16.93% 7.78% 1074% 38.49%

RWA/ Serviced Servicing

Assets For Others Assets

$000 $000PABeneficial Bancoro Inc

June 30 2014

All Public Companies

Averages

Medians

State of PA

Averages

Medians

Comparable Recent Conversionsj

EBSB Meridian Bancorp Inc

Averages

Medians

Comparable Group

BKMU Bank Mutual Corporation

CFFN Capitol Federal Financial Inc

DCOM Dime Community Bancshares Inc

NFBK Northfleld Bancorp Inc

NWBI Northwest Bancshares Inc

OCFC OceanFirst Financial Corp
ORIT Oritani Financial Corp

PFS Provident Financial Services Inc

TRST TrustCo Bank Corp NY

UBNK United Financial Bancorp Inc

WSFS WSFS Financial Corporation

4.64%

3.27%

448%

4.15%

65.66%

65.92%

$1842177

$70663

$13629

$409

2.80%

1.48%

6.37%

6.00%

65.64%

65.64%

$107378

$13661

$392

$163

9.21% 2.30% 89.82% $163385 $716

14.13%

25.52%

21.56%

2.07%

2.41%

15.59%

4.61%

19.04%

17.12%

4.16%

2.79%

4.81%

4.95%

67.59%

71.03%

$341729

$205373

$1869

$741

WI

KS

25.07% 5.99% 12.24% 10.66% 8.48% 4.95% 65.92% $1112812 $8213

NY

21.08% 65.28% 0.60% 0.11% 0.52% 0.00% 1.48% 42.93% $205373 $741

NJ

0.67% 1.46% 0.00% 73.52% 17.12% 0.00% 0.31% 72.95% $5996 $415

PA

29.16% 5.66% 0.57% 35.07% 14.23% 1.44% 1.55% 72.59% $0 $0

NJ

7.41% 38.44% 2.41% 2.17% 14 73% 4.43% 11.68% 65.64% $794623 $1360

NJ

14.13% 37.77% 3.14% 094% 20.73% 2.79% 5.50% 65.91% $786094 $3772

NJ

4.79% 1.11% 28.85% 45.18% 0.35% 0.47% 86.21% $4460 $0

NY

12.45% 18.59% 2.50% 11.45% 26.32% 5.93% 3.87% 71.03% $214906 $1082

CT

14.56% 52.12% 1.09% 0.63% 2.23% 072% 8.73% 48 66% $0 $0
21.56% 2.61% 461% 25.90% 9.08% 6.92% 73.03% $505844 $4554

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe
are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2014 by RP Financial LC
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the Company multi-family loans 5.59% of assets versus 2.31% of assets for the Company

and construction/land loans 2.07% of assets versus 0.96% of assets for the Company

Comparatively the Companys loan portfolio composition reflected higher concentrations of

consumer loans 14.43% of assets versus 4.81% of the Peer Groups assets and commercial

business loans 8.57% of assets versus 4.16% of the Peer Groups assets In total

construction/land commercial real estate multi-family commercial business arid consumer

loans comprised 38.28% and 45.67% of the Companys and the Peer Groups assets

respectively Overall the Companys asset composition provided for lower risk weighted

assets-to-assets ratio of 50.10% compared to 67.59% for the Peer Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Beneficial

Bancorps interest rate risk characteristics implied greater interest rate risk exposure relative to

the comparable measures for the Peer Group Most notably the Companys tangible equity-to-

assets ratio and IENIBL ratio were slightly below the respective Peer Group ratios Likewise

greater degree of balance sheet interest rate risk exposure was implied by the Companys

higher ratio of non-interest earning assets as percent of assets On pro forma basis the

infusion of stock proceeds should serve to strengthen the Companys balance sheet interest

rate risk characteristics given the increases that will be realized in Companys tangible equity-

to-assets and IENIBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Beneficial Bancorp

and the Peer Group In general the comparative fluctuations in the Companys and the Peer

Groups net interest income ratios implied that the interest rate risk associated with their

respective net interest margins was fairly similar based on the interest rate environment that

prevailed during the period covered in Table 3.5 The stability of the Companys net interest

margin should be enhanced by the infusion of stock proceeds as interest rate sensitive

liabilities will be funding lower portion of Beneficial Bancorps assets and the proceeds will be

substantially deployed into interest-earning assets
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Table 3.5

Interest Rate Risk Measures and Net Interest Income Volatility

Comparable Institution Analysis

As of June 30 2014

Balance Sheet Measures

Peer Group Analysis

Page 111.14

All Public Companies

State of PA

Comparable Recent Conversions1

EBSB Meridian Bancorp Inc

Comparable Group

Average

Median

Comparable Group

BKMU Bank Mutual Corporation

CFFN Capitol Federal Financial Inc

DCOM Dime Community Bancshares Inc

NFBK Northfleld Bancorp Inc

NWBI Northwest Bancshares Inc

OCFC OceanFirst Financial Corp

ORIT Oritani Financial Corp

PFS Provident Financial Services Inc

TRST TrustCo Bank Corp NY

UBNK United Financial Bancorp Inc

WSFS WSFS Financial Corporation

PA

Tangible Non-Earn Quarterly Change in Net Interest Income

Equity lEN Assets

Assets IBL Assets 6/30/2014 3/31/2014 12/31/2013 9/30/2013 6/30/2013 3/31/2013

change in net interest income is annualized in basis points

10.9% 108.4% 8.0%

WI 12.4% 108.1%

KS 16.6% 118.6%

NY 9.3% 109.9%

NJ 23.6% 122.6%

PA 11.6% 108.7%

NJ 9.3% 105.1%

NJ 16.8% 117.3%

NJ NA 105.6%

NY 8.4% 107.3%

CT 10.5% 107.2%

DE 8.6% 105.9%

-16 -10

-13

-7 -1

16

-12 -8

-2 -1

-3

-9 -8

-7

11

-4

-23

-11

-6 -9

-13

-22 12

-3

-7 -3

-25

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Beneficial Bancorp Inc

June 30 2014

12.8% 108.7%

14.1% 107.9%

MA 8.8% 106.5%

12.7% 110.6%

11.0% 108.1%

-2 -2 -6

-2 -2 -7

-2 -3 -8

-3 -3 -7 -13

-3 -1 -1 -6

-3 -1 -4

7.1%

8.7%

4.3%

5.8%

5.2%

8.2%

2.3%

4.4%

8.2%

7.2%

5.2%

4.8%

9.3%

2.3%

7.3%

5.0%

-8

-8

-19

-2

61

14

-19

15

-2

10

-14

Copyright 2014 by RP Financial LC
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Credit Risk

Overall based on comparison of credit risk measures the Companys implied credit

risk exposure was viewed to be similar to the Peer Groups credit risk exposure As shown in

Table 3.6 the Companys ratios for non-performing/assets and non-performing loans/loans

equaled 1.05% and 1.88% respectively versus comparable measures of 1.23% and 1.56% for

the Peer Group The Companys and Peer Groups loss reserves as percent of non-

performing loans equaled 117.99% and 85.11% respectively Excluding the $16.8 million of

non-performing government guaranteed student loans the Companys allowance for loan

losses to total non-performing loans ratio equaled 189.42% Loss reserves maintained as

percent of loans receivable equaled 2.22% for the Company versus .09% for the Peer Group

Net loan charge-offs were more significant factor for the Company as net loan charge-offs for

the Company and the Peer Group equaled 0.46% of loans and 0.13% of loans respectively

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary



RP Financial LC

Table 3.6

Credit Risk Measures and Related Information

Comparable Institution Analysis

As of June 30 2014

Peer Group Analysis

Page 111.16

Beneficial Bancorp Inc

June 30 2014

PA

NPA5 Rsrves/

REOI 90DelI NPLsI Rsrves/ Rsrves/ NPAs Net Loan NLCs/

As Assets Loans Loans HFI NPLs 90Del Chargeoffs Loans

$000

0.05% 1.05% 1.88% 2.22% 117.99% 112.91%

0.35% 2.25% 2.65% 1.29% 80.80% 66.70%

0.19% 1.70% 2.04% 1.20% 63.07% 50.95%

0.24% 1.21% 1.47% 1.23% 118.98% 108.16%

0.19% 1.04% 1.23% 1.22% 117.10% 100.76%

$10788 0.46%

$4022 0.26%

$650 0.13%

$6057 0.54%

$1611 0.30%

Comparable Recent Conversions3

EBSB Meridian Bancorp Inc PA 0.05% 1.75% 199% 1.11% 55.54% 53.90% $1639 0.07%

Comparable Group

Averages

Medians

0.12% 1.23% 1.56% 1.09% 85.11% 70.46%

0.10% 1.09% 1.49% 1.24% 73.86% 63.57%

$4685 0.13%

$1966 0.13%

Comparable Group

Includes TDRs for the Company and the Peer Group
Net loan chargeoffs are shown on last twelve month basis

Ratios are based on the date of the most recent financial statements disdosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obrained from sources we believe are reliable

but we cannot guarantee the accuracy or completeness of such information

All Public Companies

Averages

Medians

State of

Averages

Medians

BKMIJ BankMutualCorporation WI 0.26% 0.83% 0.83% 1.44% 173.10% 118.07% $1966 013%
CFFN Capitol Federal Financial Inc KS 0.04% 0.34% 0.45% 0.15% 32.94% 29.44% $639 0.01%

DCOM Dime Community Bancshares Inc NY 0.02% 0.57% 0.53% 0.49% 93.17% 79.82% $205 0.01%

NFBK Northfleld Bancorp Inc NJ 0.02% 1.54% 2.55% 1.67% 65.54% 63.57% $2057 0.14%

NWBI Northwest Bancshares Inc PA 0.19% 1.92% 2.32% 1.21% 52.30% 47.07% $22874 0.40%
OCFC OceanFirstFinancialCorp NJ 0.21% 2.95% 3.85% 1.27% 32.87% 30.49% $1589 0.10%

ORIT Oritani Financial Corp NJ 0.12% 0.69% 0.71% 1.24% 174.72% 143.90% $680 0.03%

PFS Provident Financial Services Inc NJ 0.08% 1.51% 2.05% 1.08% 52.81% 49.92% $8030 0.15%
TRST TrustCoBankCorpNY NY 0.18% 1.26% 1.65% 1.56% 94.61% 81.06% $6654 0.23%

UBNK United Financial Bancorp Inc CT 0.06% 0.84% 0.78% 0.58% 73.86% 49.42% $784 0.04%

WSFS WSFS Financial Corporation DE 0.10% 1.09% 1.49% 1.35% 90.27% 82.28% $6055 0.21%

Copyright 2014 by RP Financial LC
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The regulatory written appraisal guidelines required by the FRB the FDIC and state

banking agencies specify the market value methodology for estimating the pro forma market

value of an institution pursuant to mutual-to-stock conversion Pursuant to this methodology

peer group of comparable publicly-traded institutions is selected financial and

operational comparison of the subject company to the peer group is conducted to discern key

differences and valuation analysis in which the pro forma market value of the subject

company is determined based on the market pricing of the peer group as of the date of

valuation incorporating valuation adjustments for key differences In addition the pricing

characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions particularly second

step conversions including closing pricing and aftermarket trading of such offerings It should

be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Beneficial Bancorps operations and financial condition monitor Beneficial Bancorps
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operations and financial condition relative to the Peer Group to identify any fundamental

changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift stocks and Beneficial Bancorps stock specifically and monitor pending

conversion offerings particularly second-step conversions including those in the offering

phase both regionally and nationally If during the conversion process material changes

occur RP Financial will determine if updated valuation reports should be prepared to reflect

such changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Beneficial Bancorps value or Beneficial Bancorps value alone To the extent

change in factors impacting the Companys value can be reasonably anticipated and/or

quantified RP Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time
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Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall NL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed higher concentration of cash and investments

and lower concentration of loans Diversification into higher risk and higher

yielding types of loans was more significant for the Peer Group and the Peer Group

maintained higher concentration of 1-4 family loans Overall in comparison to the

Peer Group the Companys interest-earning asset composition provided for lower

yield earned on interest-earning assets and lower risk weighted assets-to-assets

ratio Beneficial Bancorps funding composition reflected higher and lower levels of

deposits and borrowings respectively which translated into slightly lower cost of

funds for the Company Overall as percent of assets the Company maintained

lower level of interest-earning assets and similar level of interest-bearing liabilities

compared to the Peer Groups ratios which resulted in lower IENIBL ratio for the

Company After factoring in the impact of the net stock proceeds the Companys
IEA/IBL ratio should exceed the Peer Groups IEMBL ratio On balance RP

Financial concluded that asset/liability composition was neutral factor in our

adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets as percent of

assets and non-performing loans as percent of loans were slightly lower and

similar to the respective comparable ratios for the Peer Group Loss reserves as

percent of non-performing loans and as percent of loans were higher for the

Company Net loan charge-offs as percent of loans were more significant for the

Company The Companys risk weighted assets-to-assets ratio was lower than the

Peer Groups ratio which was consistent with the Companys lower concentration of

assets maintained in loans Overall RP Financial concluded that credit quality was

neutral factor in our adjustment for financial condition

Balance Sheet Liquidity The Company operated with higher level of cash and

investment securities relative to the Peer Group 39.64% of assets versus 23.39%

for the Peer Group Following the infusion of stock proceeds the Companys cash

and investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into cash and investments The Company

was viewed as having slightly greater future borrowing capacity relative to the Peer

Group based on the lower level of borrowings currently funding the Companys

assets Overall RP Financial concluded that balance sheet liquidity was slightly

positive factor in our adjustment for financial condition

Funding Liabilities The Companys interest-bearing funding composition reflected

higher concentration of deposits and lower concentration of borrowings relative to

the comparable Peer Group ratios which translated into slightly lower cost of funds

for the Company Total interest-bearing liabilities as percent of assets were

approximately the same for the Company and the Peer Group Following the stock

offering the increase in the Companys capital position will reduce the level of
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interest-bearing liabilities funding the Companys assets Overall RP Financial

concluded that funding liabilities were slightly positive factor in our adjustment for

financial condition

Capital The Company currently operates with slightly lower tangible equity-to-

assets ratio than the Peer Group Following the stock offering Beneficial Bancorps

pro forma tangible capital position will be well above the Peer Groups tangible

equity-to-assets ratio The Companys higher pro forma capital position implies

greater leverage capacity lower dependence on interest-bearing liabilities to fund

assets and greater capacity to absorb unanticipated losses At the same time the

Companys more significant capital surplus will make it difficult to achieve

competitive ROE On balance RP Financial concluded that capital strength was

slightly positive factor in our adjustment for financial condition

On balance Beneficial Bancorps balance sheet strength was considered to be more

favorable than the Peer Groups balance sheet strength and thus slight upward adjustment

was applied for the Companys financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings The Companys reported earnings were lower than the Peer

Groups on ROAA basis 0.29% of average assets versus 0.84% for the Peer

Group as the Peer Group maintained earnings advantages with respect to net

interest income non-interest operating income and operating expenses

Reinvestment of stock proceeds into interest-earning assets will serve to increase

the Companys earnings with the benefit of reinvesting proceeds expected to be

somewhat offset by implementation of additional stock benefit plans in connection

with the second-step offering Overall the Companys pro forma reported earnings

were considered to be less favorable than the Peer Groups earnings and thus RP

Financial concluded that this was moderately negative factor in our adjustment for

profitability growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings The

Company operated with lower net interest income ratio higher operating

expense ratio and lower level of non-interest operating income The Companys
lower ratio for net interest income and higher ratio for operating expenses translated

into lower expense coverage ratio in comparison to the Peer Groups ratio equal to

0.99x versus .39X for the Peer Group Similarly the Companys efficiency ratio of

85.11% was less favorable than the Peer Groups efficiency ratio of 59.33% Loan

loans provisions had similar impact on the Companys and the Peer Groups

earnings Overall these measures as well as the expected earnings benefits the
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Company should realize from the redeployment of stock proceeds into interest-

earning assets and leveraging of post-conversion capital which will be somewhat

negated by expenses associated with the stock benefit plans indicate that the

Companys pro forma core earnings will remain less favorable than the Peer Groups

earnings on ROAA basis Therefore RP Financial concluded that this was

moderately negative factor in our adjustment for profitability growth and viability of

earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated similar degree of volatility was

associated with their respective net interest margins Measures of balance sheet

interest rate risk such as capital IEA/IBL and non-interest earning asset ratios

implied greater degree of interest rate risk exposure was associated with the

Companys balance sheet On pro forma basis the infusion of stock proceeds can

be expected to provide the Company with equity-to-assets and IENILB ratios that

will likely exceed the Peer Group ratios as well as enhance the stability of the

Companys net interest margin through the reinvestment of stock proceeds into

interest-earning assets On balance RP Financial concluded that interest rate risk

was slightly positive factor in our adjustment for profitability growth and viability of

earnings

Credit Risk Loan loss provisions were comparable factor in the Companys

earnings 0.10% of average assets versus 0.09% of average assets for the Peer

Group In terms of future exposure to credit quality related losses lending

diversification into higher risk types of loans was similar for the Company and the

Peer Group The Companys credit quality measures generally implied similar

degree of credit risk exposure relative to the comparable credit quality measures

indicated for the Peer Group Overall RP Financial concluded that credit risk was

neutral negative factor in our adjustment for profitability growth and viability of

earnings

Earninis Growth Potential Several factors were considered in assessing earnings

growth potential First the Company maintained lower interest rate spread than

the Peer Group which would tend to continue to provide for lower net interest

income ratio for the Company going forward based on the current prevailing interest

rate environment Second the infusion of stock proceeds will provide the Company

with more significant growth potential through leverage than currently maintained by

the Peer Group Third the Peer Groups higher ratio of non-interest operating

income and lower operating expense ratio were viewed as advantages to sustain

earnings growth during periods when net interest margins come under pressure as

the result of adverse changes in interest rates Overall earnings growth potential

was considered to be slightly negative factor in our adjustment for profitability

growth and viability of earnings

Return on Equity Currently the Companys core ROE is lower than the Peer

Groups core ROE As the result of the significant increase in capital that will be

realized from the infusion of net stock proceeds into the Companys equity the

Companys pro forma return equity on core earnings basis will remain lower than

the Peer Groups core ROE Accordingly this was moderately negative factor in

the adjustment for profitability growth and viability of earnings
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On balance Beneficial Bancorps pro forma earnings strength was considered to be less

favorable than the Peer Groups and thus moderate downward adjustment was applied for

profitability growth and viability of earnings

Asset Growth

Comparative twelve-month asset growth rates for the Company and the Peer Group

showed 5.87% decrease in the Companys assets versus 16.12% increase in the Peer

Groups assets Asset shrinkage for the Company primarily consisted of cash and investments

and included slight decline in loans Comparatively asset growth for the Peer Group was

supported by acquisition related growth by one of the Peer Group companies and consisted

primarily of loan growth while cash and investments for the Peer Group increased as well

Overall the Companys recent asset growth trends would be viewed less favorably than the

Peer Groups asset growth trends in terms of supporting future earnings growth On pro

forma basis the Companys tangible equity-to-assets ratio will exceed the Peer Groups tangible

equity-to-assets ratio indicating greater leverage capacity for the Company On balance no

adjustment was applied for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Beneficial Bancorps primary market area is the Philadelphia metropolitan area which

is comprised of mix of suburban and urban markets with varied demographic characteristics in

terms of growth and affluence Operating in densely populated market area provides the

Company with growth opportunities but such growth must be achieved in highly competitive

market environment for providers of financial services The May 2014 unemployment rate for

the Philadelphia MSA was slightly below and slightly above the respective comparable

unemployment rates for the U.S and Pennsylvania

On average the Peer Group companies generally operate in markets with smaller

populations compared to the Philadelphia MSA market served by the Company Population

growth rates for the primary market area counties served by the Peer Group companies were

fairly consistent with the population growth rate for the Philadelphia MSA The Philadelphia

MSA has slightly higher per capita income compared to the Peer Groups average and median
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per capita income measures The average deposit market share maintained by the Peer Group

companies was well above the Companys market share of deposits in Philadelphia County

while the Peer Groups median deposit market shares was only slightly above the Companys

deposit market share in Philadelphia County Overall the degree of competition faced by the

Peer Group companies was viewed to be less than faced by Beneficial Bancorp while the

growth potential in the markets served by the Peer Group companies was for the most part

viewed to be similar to the Companys primary market area Summary demographic and

deposit market share data for the Company and the Peer Group companies is provided in

Exhibit 111-5 As shown in Table 4.1 May 2014 unemployment rates for the markets served by

the Peer Group companies were on average slightly above the May 2014 unemployment rate

for the Philadelphia MSA and somewhat below the May 2014 unemployment rate for

Philadelphia County On balance we concluded that no adjustment was appropriate for the

Companys market area

Table 4.1

Market Area Unemployment Rates

Beneficial Bancorp and the Peer Group Companies

May 2014

County Unem ployment

Beneficial Bancorp PA Philadelphia 7.7%

Philadelphia MSA 6.1%

Peer Group Average 6.3%

Bank Mutual Corporation WI Milwaukee 7.0%

Capitol Federal Financial KS Shawnee 4.9%

Dime Community Bancshares NY Kings 8.3%

Northfield Bancorp Inc NJ Middlesex 6.2%

Northwest Bancs hares PA Warren 4.9%

OceanFirst Financial Corp NJ Ocean 6.7%

Oritani Financial Corp NJ Bergen 5.7%

Provident Financial Services NJ Hudson 7.5%

TrustCo Bank Corp NY Schenectady 5.4%

United Financial Bancorp CT Hartford 7.2%

WSFS Financial Corp DE New Castle 5.9%

Unemployment rates are not seasonally adjusted

Source SNL Financial
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Dividends

The Company currently does not pay dividend After the second-step conversion

future declarations of dividends by the Board of Directors will depend upon number of factors

including investment opportunities growth objectives financial condition profitability tax

considerations minimum capital requirements regulatory limitations stock market

characteristics and general economic conditions

All eleven of the Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 0.68% to 4.74% The average dividend yield on the stocks of the

Peer Group institutions was 3.14% as ofAugusti 2014 Comparatively as of August 12014

the average dividend yield on the stocks of all fully-converted publicly-traded thrifts equaled

1.89% The dividend paying thrifts generally maintain higher than average profitability ratios

facilitating their ability to pay cash dividends

While the Company has not established definitive dividend policy prior to its second-

step conversion the Company will have the capacity to pay dividend comparable to the Peer

Groups average dividend yield based on pro forma earnings and capitalization On balance

we concluded that no adjustment was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets Ten of the Peer Group companies trade on the NASDAQ Global Select Market and

Provident Financial Services trades on the New York Stock Exchange Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $277 million to $1.7 billion as of August 2014 with average and median market values

of $754 million and $663 million respectively The shares issued and outstanding of the Peer

Group companies ranged from 8.9 million to 142.Omillion with average and median shares

outstanding of 59.7 million and 52.7 million respectively The Companys second-step stock

offering is expected to provide for pro forma market value and shares outstanding that will be

in the upper end of the Peer Groups ranges for market values and shares outstanding

Consistent with all but one of the Peer Group companies the Companys stock will also be

quoted on the NASDAQ Global Select Market following the stock offering Overall we
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anticipate that the Companys stock will have comparable trading market as the Peer Group

companies on average and therefore concluded no adjustment was necessary for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Beneficial Bancorps stock the after-market for public companies in which

trading activity is regular and investment decisions are made based upon financial condition

earnings capital ROE dividends and future prospects the new issue market in which

converting thrifts are evaluated on the basis of the same factors but on pro forma basis

without the benefit of prior operations as fully-converted company the acquisition market

for thrift franchises based in Pennsylvania and the market for the public stock of Beneficial

Bancorp All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit IV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays various stock price indices for thrifts

In terms of assessing general stock market conditions the performance of the

overall stock market has generally shown an upward trend in recent quarters Stocks retreated

at the start of 2014 as profit taking and disappointing employment report for December

weighed on the broader stock market Mixed fourth quarter earnings reports translated into an

up and down stock market in mid-January Concerns about weakening economies in emerging

market countries precipitated global stock market selloff heading into the second half of

January as the DJIA posted five consecutive losses News that the Federal Reserve voted

again to scale back its monthly bond buying program by another $10 billion despite recent

turmoil in emerging markets and soft jobs data added to the selloff to close out January

significant decline in January manufacturing activity drove stocks sharply lower at the start of

February Stocks rebounded heading into mid-February as disappointing job growth reflected
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in the January employment report and congressional testimony by the new Federal Reserve

Chairwoman eased investor concerns that the Federal Reserve would not continue on its

current course of easy monetary policies The release of minutes from the Federal Reserves

previous meeting which indicated that some Federal Reserve officials were considering raising

interest rates sooner than expected pressured stocks lower heading into the second half of

February Despite data showing softening economy stocks traded higher to close out

February Stocks declined sharply on the first day of trading in March as the Ukraine crisis

sparked global selloff which was followed by rebound in the stock market to close out the

first week of March as the threat of the Ukraine crisis escalating diminished and the February

employment report showed better-than-expected job growth Data showing that Chinas

economy weakened sharply during the first two months of 2014 and rising tensions in Ukraine

contributed to stocks trading lower into mid-March The broader stock market traded unevenly

in the second half of March as investors reacted to mixed reports on the economy and

comments from the Federal Reserve Chairwoman signaling that the Federal Reserve could

begin raising interest rates earlier than expected New assurances from the Federal Reserve

Chairwoman on the Federal Reserves plan to keep rates low until the job market returned to

normal health and remarks from Chinas premier that the Chinese government was ready to

take steps to support Chinas economy helped to lift stocks at the close of March

Stocks edged higher at the start of the second quarter of 2014 which was

followed by downturn as investors reacted to March employment data in which the

unemployment rate was unchanged from February and job growth was slightly below

expectations Led by advances in technology shares the broader stock market traded higher

for the first time in four sessions at the start of the first quarter earnings season Stocks

retreated heading into mid-April with once high-flying biotechnology and Internet companies

leading the decline strong retail sales report for March helped stocks to rebound in mid-April

with technology stocks leading the market higher Investor confidence was also bolstered by

reassurances from the Federal Reserve Chairwoman on maintaining her stance for keeping

interest rates low rebound in technology stocks and series of deals in the healthcare sector

helped to extend gains in the broader stock market heading into late-April The DJIA closed at

record high at the end of April as number of positive first quarter earnings reports helped to

offset investors worries about tensions in Ukraine and slowing growth in China Stocks traded

unevenly during the first three weeks of May as investors reacted to mixed data on the

economy and gravitated towards lower risk investments The release of minutes from the
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Federal Reserves April policy meeting which suggested that Federal Reserve officials were

no hurry to raise interest rates and better-than-expected new home sales for April contributed

to gains in the broader stock market heading into the last week of May Stocks closed out May

on an upswing despite downward revision to first quarter GDP growth to negative annual

growth rate of 1.0% Favorable reports for May manufacturing and service activity along with

May jobs report that generally met expectations supported continuation of positive trend in

the broader stock market during the first week of June Instability in Iraq and spike in oil

prices weighed on stocks heading into mid-June Stocks rebounded at the conclusion of the

Federal Reserves policy meeting in mid-June as the Federal Reserve indicated that it planned

to maintain its current policy of keeping its target interest rate near zero and reduce its monthly

purchases of long-term bonds from $45 billion to $35 billion Optimism about the U.S economy

and the Federal Reserves commitment to keep interest rates low spurred the DJIA and the SP
500 to record highs heading into late-June Followings six consecutive sessions of closing

higher the broader stock market closed out the second quarter with mixed results

Better-than-expected job growth reflected in June employment report contributed

to stock market gains in early-July with the DJIA moving to first time close above 17000 The

DJIA retreated back under 17000 following the record close as caution prevailed ahead of the

second quarter earnings season Some better-than-expected earnings reports coming out of

the banking and technology sectors helped to propel the DJIA to record highs in mid-July

Global tensions in Ukraine and the Middle East pressured stocks lower heading into late-July

Stocks tumbled lower at the end of July as worries about the global economy including

Europes prolonged economic slump and Argentina defaulting on its debt translated into

broad-based selloff On August 2014 the DJIA closed at 16493.37 an increase of 5.3% from

one year ago and decrease of 0.5% year-to-date and the NASDAQ closed at 4352.64 an

increase of 18.0% from one year ago and an increase of 4.2% year-to-date The Standard

Poors 500 Index closed at 1925.15 on August 12014 an increase of 12.6% from one year ago

and an increase of 4.2% year-to-date

Thrift stocks slightly underperformed the broader stock market over the past few

quarters Shares of thrift issues traded down at the start of 2014 as the 10-year Treasury yield

approached 3.0% in early-January Thrift stocks were also hurt by the disappointing

employment report for December and then traded in narrow range in mid-January as

investors reacted to mixed fourth quarter earnings reports coming out the banking sector at the

start of the fourth quarter earnings season Financial shares participated in the selloff
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experienced in the broader stock market during the second half of January and the first trading

day of February Janet Yellens debut congressional testimony as Federal Reserve

Chairwoman helped to spark rally in thrift stocks heading into mid-February as she indicated

that there were no plans to change course from the Federal Reserves current monetary

policies Thrift issues generally followed trends in the broader stock market in late-February and

at the start of March rallying at the end of February and then selling off at the start of March

Lessening concerns about Ukraine financial sector merger activity and rising home prices

boosted thrift shares following the March selloff The mid-March global selloff sparked by

news of slowdown in Chinas economy impacted thrift shares as well which was followed by

rebound supported by some favorable economic data including pick-up in industrial

production Mixed signals from the Federal Reserve regarding the end of its quantitative easing

program and decline in February pending home sales were factors that pressured thrift stocks

lower in late-March Thrift stocks traded up at the end of the first quarter as comments by the

Federal Reserve Chairwoman that the Federal Reserve would continue to support the economic

recovery were well received in the broader stock market

Consistent with the broader stock market thrift stocks traded lower in early-April

2014 with the release of the March employment report disappointing first quarter earnings

report posted by J.P Morgan along with selloff in the broader stock market pressured

financial shares lower heading into mid-April Led by Citigroups better-than-expected first

quarter earnings report financial shares participated in the broader stock market rally going in

the second half of April News that Bank of America would suspend its stock buyback program

and planned increase in its quarterly dividend pressured financial shares lower in late-April

Thrift shares traded in narrow range during early-May and then bounced higher as the

Federal Reserve Chairwoman reiterated the Federal Reserves stance to keep short-term

interest rates near zero for the foreseeable future Fresh concerns over the pace of economic

growth and weakness in the housing sector pressured financial shares lower in mid-May

Indications that the Federal Reserve was planning to stay the course on keeping interest rates

low and favorable report on new home sales for April boosted thrift shares heading into the

last week of May After trading in narrow range at the end of May some favorable economic

reports boosted thrift shares along with the broader stock market during the first week of June

Thrift shares showed little movement heading into mid-June and then bounced higher at the

conclusion of the Federal Reserves mid-June policy meeting in which the Federal Reserve

lowered its forecast for economic growth this year and indicated that interest rates were not
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expected to rise until 2015 Consistent with the broader stock market thrift stocks traded in

narrow range at the close of the second quarter

The favorable employment report for June boosted thrift stocks along with the

broader stock market at the start of the third quarter of 2014 Financial shares eased lower

ahead of the second quarter earnings season Mixed second earnings reports coming out of

the banking sector provided for narrow trading range for thrift shares through mid-July Thrift

stocks faltered along with stocks in general heading into the second half of July as investors

moved to safe haven investments on reports of Malaysian airliner being shot down and

Israels invasion of Gaza Merger activity in the banking sector helped to lift thrift stocks

heading into late-July Thrift shares traded lower to close out July and at the start of August as

concerns that an improving U.S economy could prompt the Federal Reserve to raise rates

sooner than expected weighed on interest rate sensitive issues On August 2014 the SNL

Index for all publicly-traded thrifts closed at 697.2 an increase of 3.6% from one year ago and

decrease of 1.3% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 two standard conversions and two second-step

conversions have been completed during the past three months The second-step conversion

offerings are considered to be more relevant for Beneficial Bancorps pro forma pricing
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0.5% 17.7% 2.7%

0.5% 177% 27%

0.3% 29.0% 94%

0.2% 201% 11%

$10.00

$1000

$10.00

$10.00

$1051 5.1%

$1091 5.1%

$11.36 13.6%

$11.32 93.2%

$10.52 5.2%

$90.52 52%

$11.28 92.8%

$1127 127%

$10.78 78%

$1078 7.8%

$11.47 14.7%

01142 14.2%

81050 5.0%

$10.50 50%

$1133 13.3%

$11.28 12.8%

Note Appraisal pertornred by RP Financial BOLD ftP Fin Did the business plan NT Not Traded NA Not Applicable Not Available C/S-Cash/Stock

Ac percent of MHC offering fur MHC transactions Mutual holding company pno torma data on fu/l conversion basis

i2 Does nOt ike mm accouni the adopriuri ot OOP 99.0 Si Simultaneouciy completed acquisition 0r another tiriariimai iristiturion

Latest price if offering less than one week old Simu6aneously converted toa commercial bank charter

Latest price if offering smote than one week but lens than one month old Former credd union August 2014
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Investors Bancorps second-step offering was closed slightly below the maximum of its offering

range and Meridian Bancorps second-step offering closed slightly above the maximum of its

offering range The average closing pro forma price/tangible book ratio of the two recent

second-step conversion offerings equaled 105.6% On average the two recent second-step

conversion offerings had price appreciation of 5.2% after their first week of trading As of

August 2014 the two recent second-step conversion offerings showed an average price

increase of 5.0% from their respective IPO prices

Shown in Table 4.3 are the current pricing ratios for the five fully-converted

offerings completed during the past three months and trade on NASDAQ The current average

P/TB ratio of the NASDAQ traded fully-converted recent conversions equaled 98.49% based

on closing stock prices as of August 12014

The Acquisition Market

Also considered in the valuation was the potential impact on Beneficial Bancorps

stock price of recently completed and pending acquisitions of thrift institutions operating in

Pennsylvania As shown in Exhibit lV-4 there were seven acquisitions of thrifts headquartered

in Pennsylvania completed from the beginning of 2010 through August 2014 and there are

currently two acquisitions pending for thrifts based in Pennsylvania The recent acquisition

activity involving regional financial institutions may imply certain degree of acquisition

speculation for the Companys stock To the extent that acquisition speculation may impact the

Companys offering we have largely taken this into account in selecting companies for the Peer

Group which operate in markets that have experienced some degree of acquisition activity as

well and thus are subject to the same type of acquisition speculation that may influence

Beneficial Bancorps stock However since converting thrifts are subject to three-year

regulatory moratorium from being acquired acquisition speculation in Beneficial Bancorps stock

would tend to be less compared to the stocks of the Peer Group companies

Trading in Beneficial Bancorps Stock

Since Beneficial Bancorps minority stock currently trades under the symbol

BNCL on the NASDAQ RP Financial also considered the recent trading activity in the

valuation analysis Beneficial Bancorp had total of 75566636 shares issued and outstanding

at June 30 2014 of which 29773861 shares were held by public shareholders and traded as

public securities As of August 2014 the 52 week trading range of the Companys stock was
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Table

Market Pricing Comparatives

PnceS As of August 1.2014

Dividends4l

Pncing Ratios3 Amount Payout Total Equity/ Tang Eq/ NPAsI Reported Core

P/E P/B P/A P/TB P/Core Share Yetd Assets Assets Assets Assets ROA ROE ROA ROE

$Mil

$1594 $39722 $0.87 $1542 17.62x 107.24% 13.13% 116 65% 17.39x $029 89% 5513% $2864 1329% 12.29% 239% 055% 443% 056% 453%

$1131 $117025 $013 $1204 32 88x 9618% 2009% 98.49% 41 41x $005 0.19% 1563% $5732 2132% 20.95% 1.26% 031% 71% 023% 38%

Converted Last Months no MHC
ISBC Investors Bancorp Inc of NJ

SBCP Sunshine Bancorp Inc of FL

BHBK Blue Hills Bancorp Inc of MA
EBSB Meridian Bancorp Inc of MA

$10.32 $369730 $032 $949 30 35x 108.75% 20.06% 111 81% 32 25x $020 0.75% 6250% $18430 1846% 18.03% 078% 0.66% 355% 063% 340%

$1192 $5040 $001 $1476 NM 8076% 2126% 8076% NM $000 000% 000% $201 2632% 2632% 2.43% 002% 008% 002% 008%

$1238 $352.40 $001 $1394 NM 8881% 2023% 92.25% NM $0.00 000% 000% $1500 2279% 22.12% 028% 003% 0.15% -0.10% -002%

$1062 $58090 $021 $998 35.40x 106 41% 18.82% 109 15% 5057x $0.00 00% 000% $2798 1769% 1733% 1.54% 54% 305% 037% 207%

Average of High/Low or Bid/Ask price per share

EPS estimate core basis is based on actual trailing 12 month data adjusted to omit non-operating items on tax-effected basis

P/E Pnce to earnings P/B Price to book P/A Pnce to assets P/TB Pnce to tangible book value and P/Core Pnce to core earnings

Indicated 12 month dividend based on last quarterly dividend declared

Indicated 12 month dividend as percent of trailing 12 month estimated core earnings

ROA return on assets and ROE return on equity are indicated ratios based on trailing 12 monrn common earnings and average common equity and total assets balances

Excludes from
averages

and medians those companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source SNL Financial LC and RP Financial LC calculations The information provided in this report has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Financial Institution

All Non-MHC Public Companies

Converted Last Months no MHC

Market Per Sham Data

Caprtahzation Core Book

Price Market 12 Month Value

4/B EPS2 Sham

$Mil

Copynghl 02014 by RP Financial LC
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$8.75 to $14.35 per share and its closing price on August 2014 was $13.04 per share There

are significant differences between the Companys minority stock currently being traded and

the conversion stock that will be issued by the Company Such differences include different

liquidity characteristics different return on equity for the conversion stock and the stock is

currently traded based on speculation of range of exchange ratios Since the pro forma

impact has not been publicly disseminated to date it is appropriate to discount the current

trading level As the pro forma impact is made known publicly the trading level will become

more informative

In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the new issue

market for second-step conversions the acquisition market and recent trading activity in the

Companys minority stock Taking these factors and trends into account RP Financial

concluded that no adjustment was appropriate in the valuation analysis for purposes of

marketing of the issue

ManaQement

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor
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Effect of Government Regulation and Regulatory Reform

As fully-converted regulated institution Beneficial Bancorp will operate in substantially

the same regulatory environment as the Peer Group members -- all of whom are adequately

capitalized institutions and are operating with no apparent restrictions Exhibit lV-6 reflects

Beneficial Banks pro forma regulatory capital ratios On balance no adjustment has been

applied for the effect of government regulation and regulatory reform

Summary of Adlustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Moderate Downward

Asset Growth No Adjustment

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue No Adjustment

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the FRB and the

Department i.e the pro forma market value approach we considered the three key pricing

ratios in valuing the Companys to-be-issued stock -- price/earnings P/E price/book P/B
and price/assets P/A approaches -- all performed on pro forma basis including the effects

of the stock proceeds In computing the pro forma impact of the conversion and the related

pricing ratios we have incorporated the valuation parameters disclosed in the Companys

prospectus for reinvestment rate effective tax rate stock benefit plan assumptions and

expenses and cash contribution to the Foundation summarized in Exhibits IV-7 and IV-8 In

our estimate of value we assessed the relationship of the pro forma pricing ratios relative to the

Peer Group and recent conversion offerings
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RP Financials valuation placed an emphasis on the following

P/E Approach The PIE approach is generally the best indicator of long-term value

for stock and we have given it significant weight among the valuation approaches

Given certain similarities between the Companys and the Peer Groups earnings

composition and overall financial condition the P/E approach was carefully

considered in this valuation At the same time recognizing that the earnings

multiples will be evaluated on pro forma basis for the Company and the Peer

Group on average has had the opportunity to realize the benefit of reinvesting and

leveraging their offering proceeds we also gave weight to the other valuation

approaches

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP
Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the P/E and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Trading of BNCL stock Converting institutions generally do not have stock

outstanding Beneficial Bancorp however has public shares outstanding due to the

mutual holding company form of ownership and first-step minority stock offering

Since Beneficial Bancorp is currently traded on the NASDAQ it is an indicator of

investor interest in the Companys conversion stock and therefore received some

weight in our valuation Based on the August 2014 stock price of $13.04 per

share and the 75566636 shares of Beneficial Bancorp stock outstanding the

Companys implied market value of $985.4 million was considered in the valuation

process However since the conversion stock will have different characteristics than

the minority shares and since pro forma information has not been publicly

disseminated to date the current trading price of Beneficial Bancorps stock was

somewhat discounted herein but will become more important towards the closing of

the offering

The Company has adopted Employers Accounting for Employee Stock Ownership

Plans ASC 718-40 which causes earnings per share computations to be based on shares

issued and outstanding excluding unreleased ESOP shares For purposes of preparing the pro
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forma pricing analyses we have reflected all shares issued in the offering including all ESOP

shares to capture the full dilutive impact particularly since the ESOP shares are economically

dilutive receive dividends and can be voted However we did consider the impact of ASC 718-

40 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity At June 30 2014 the MHC had net assets of

$175000 which has been added to the Companys June 30 2014 equity to reflect the

consolidation of the MHC into the Companys operations Exhibit lV-9 shows that after

accounting for the impact of the MHCs net assets the public shareholders ownership interest

was reduced by approximately 0.01 Accordingly for purposes of the Companys pro forma

valuation the public shareholders ownership interest was reduced from 39.40% to 39.39% and

the MHCs ownership interest was increased from 60.60% to 60.61%

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of August 2014 the

aggregate pro forma market value of Beneficial Bancorps conversion stock equaled

$907489000 at the midpoint equal to 90748900 shares at $10.00 per share The $10.00 per

share price was determined by the Beneficial Bancorp Board The midpoint and resulting

valuation range is based on the sale of 60.61% ownership interest to the public which

provides for $550000000 public offering at the midpoint value

Price-to-Earnings PIE The application of the PIE valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $1 3.507 million for the twelve months ended June

30 2014 In deriving Beneficial Bancorps core earnings the adjustments made to reported

earnings were to eliminate net gains on the sale of investment securities available for sale equal

to $37000 and reduction in restructuring charge equal to $30000 As shown below

assuming an effective marginal tax rate of 40.0% for the earnings adjustments the Companys

core earnings were estimated to equal $1 3.467 million for the twelve months ended June 30

2014
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Amount

$000

Net income $13507

Deduct Net gain in sale of investment securities available for sale1 22
Deduct Reduction in restructuring charge1 LIffiJ

Core earnings estimate $1 3.467

Tax effected at 40.0%

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core PIE multiples at the $907.5 million midpoint value equaled 75.23x and 75.48x

respectively indicating premiums of 312.22% and 308.44% relative to the Peer Groups

average reported and core earnings multiples of 18.25x and 18.48x respectively see Table

4.4 In comparison to the Peer Groups median reported and core earnings multiples of 16.lOx

and 15.71x respectively the Companys pro forma reported and core P/E multiples at the

midpoint value indicated premiums of 367.27% and 380.46% respectively The Companys pro

forma P/E ratios based on reported earnings at the minimum and the maximum equaled 62.85x

and 88.05x respectively and based on core earnings at the minimum and the maximum

equaled 63.06x and 88.34x respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $907.5

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 82.64% and

93.63% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of

119.55% and 129.54% respectively the Companys ratios reflected discounts of 30.87% on

P/B basis and 27.72% on P/TB basis In comparison to the Peer Groups median P/B and

P/TB ratios of 112.26% and 128.44% respectively the Companys pro forma P/B and P/TB

ratios at the midpoint value reflected discounts of 26.39% and 27.10% respectively At the

maximum of the range the Companys P/B and P/TB ratios equaled 89.13% and 100.10%

respectively In comparison to the Peer Groups average P/B and P/TB ratios the Companys

P/B and P/TB ratios at the maximum of the range reflected discounts of 25.45% and 22.73%

respectively In comparison to the Peer Groups median P/B and P/TB ratios the Companys

P/B and P/TB ratios at the maximum of the range reflected discounts of 26.47% and 22.06%
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Table 4.4

Public Market Pricing Versus Peer Group

Beneficial Bancorp Inc and the Comparabtea

As of August 12014

itt core income on dilated per-sham basis core Income Is cot income after taxes and before extraordinary demo less net income allobatable to onocootrotting ielerest gain oo tho sale ot secooties amortization ot intangibles goodwill and nosrecumog demo Assumed tax rate 540%

12 PIE Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book vatue and P/core Price to corn earnings PIE and P/corn NM if the ratio is negative or above 35o

Indicated 12 month dividend based on ant qaarlny dividend declared

Indicated 12 month dividend as percent of Iratllng 12 month earnings

ROkh rnlom on average assets and ROAE return on average eqalty am indtcated ratrns based on trailing 12 rnooth earnings and average equity and assets balances

Excludes trnrn averages and medians those companies the subject ot actoat or rumored acquisition acttvdies or onoooat operating charactedstlcs

Financial data coot March 31 2014

Source 5NL Financial Lc and RP Financial ic calculations The information provided in this report has been obtained Irnrn sources we believe are reliable but we cannot guarantee the accuracy or completeness of such infoonalion
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respectively RP Financial considered the discounts under the P/B approach to be reasonable

given the nature of the calculation of the P/B ratio which tends to mathematically result in ratio

discounted to book value The discounts reflected under the P/B approach were also supported

by the significant premiums reflected in the Companys PIE multiples

Price-to-Assets PIA The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $907.5 million midpoint of the valuation range the Companys value equaled

18.48% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 15.41% which implies premium of 19.92% has been applied to the Companys

pro forma P/A ratio In comparison to the Peer Groups median P/A ratio of 13.55% the

Companys pro forma P/A ratio at the midpoint value reflects premium of 36.38%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

the two recently completed second-step offerings had an average forma price/tangible book

ratio at closing of 105.60% see Table 4.2 In comparison the Companys pro forma

price/tangible book ratio at the midpoint value reflects an implied discount of 11.34% The

current average P/TB ratio of the two recent second-step conversions based on closing stock

prices as of August 2014 equaled 110.48% In comparison to the current P/TB ratio of the

two recent second-step conversions the Companys P/TB ratio at the midpoint value reflects an

implied discount of 15.25% Among the two recent second-step conversion offerings Meridian

Bancorps second-step conversion offering was considered to be more comparable to the

Companys offering based on offering size and resulting pro forma market value In comparison

to Meridian Bancorps closing P/TB ratio of 102.70% the Companys pro forma price/tangible

book ratio at the midpoint value reflects an implied discount of 8.83% In comparison to
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Meridian Bancorps current P/TB ratio of 109.15% the Companys P/TB ratio at the midpoint

value reflects an implied discount 14.22% Comparative pre-conversion financial data for

Meridian Bancorp has been included in the Chapter III tables and show that in comparison to

Beneficial Bancorp Meridian Bancorp maintained lower tangible equity-to-assets ratio 8.78%

versus 10.93% for Beneficial Bancorp higher return on average assets 0.62% versus 0.29%

for Beneficial Bancorp and higher ratio of non-performing assets as percent of assets

1.75% versus 1.05% for Beneficial Bancorp

Valuation Conclusion

Based on the foregoing it is our opinion that as of August 2014 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $907489000 at the midpoint equal to 90748900 shares

at per share value of $10.00 The resulting range of value and pro forma shares all based on

$10.00 per share are as follows

Exchange Shares

Offering Issued to Public Exchange

Total Shares Shares Shareholders Ratio

Shares

Maximum 104361234 63250000 41111234 1.3808

Midpoint 90748900 55000000 35748900 1.2007

Minimum 77136565 46750000 30386565 1.0206

Distribution of Shares

Maximum 100.00% 60.61% 39.39%

Mdpoint 100.00% 60.61% 39.39%

Minimum 100.00% 60.61% 39.39%

Aggregate Market Value at $10 per share

Maximum 1043612340 632500000 411112340

Mdpoint 907489000 550000000 357489000

Minimum 771365650 467500000 303865650



RP Financial LC VALUATION ANALYSIS
IV.25

The pro forma valuation calculations relative to the Peer Group are shown in Table 4.4

and are detailed in Exhibit IV-7 and Exhibit IV-8

Establishment of the Exchange Ratio

Conversion regulations provide that in conversion of mutual holding company the

minority shareholders are entitled to exchange the public shares for newly issued shares in the

fully converted company The Boards of Directors of the MHC BNCL and the Bank have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company adjusted for the dilution resulting from the

consolidation of the MHCs unconsolidated equity into the Company The exchange ratio to be

received by the existing minority shareholders of the Company will be determined at the end of

the offering based on the total number of shares sold in the second-step conversion offering

and the final appraisal Based on the valuation conclusion herein the resulting offering value

and the $10.00 per share offering price the indicated exchange ratio at the midpoint is 1.2007

shares of the Companys stock for every one public share held by public shareholders

Furthermore based on the offering range of value the indicated exchange ratio is 1.0206 at the

minimum and 1.3808 at the maximum RP Financial expresses no opinion on the proposed

exchange of newly issued Company shares for the shares held by the public shareholders or on

the proposed exchange ratio
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Exhibit 1-3

Beneficial Bancorp Inc

Key Operating Ratios

At and For the Six Months

Ended June 30

2014 2013

At and For the Year Ended December 31

2013 2012 2011 2010 2009

unaudited

Performance Ratios

Return loss on average assets 0.32% 0.26% 0.26% 0.29% 0.23% 0.18% 0.40%

Retumlossonaverageequity 2.35 2.00 2.01 2.23 1.77 1.39 2.74

Interest rate spread 2.72 2.73 2.70 3.01 3.07 3.13 2.99

Net interest margin 2.81 2.83 2.81 3.13 3.22 3.32 3.28

Non-interest expense to average assets 2.68 2.50 2.54 2.55 2.51 2.64 2.80

Efficiencyratio4 85.52 77.85 81.07 73.70 72.14 73.44 77.74

Average interest-earning assets to

averageinterest-bearingliabilities 117.79 117.70 117.50 117.78 116.83 116.60 117.00

Averageequitytoaverageassets 13.59 13.18 13.15 13.10 12.94 13.30 14.57

Capital Ratios

Tier capital to average assets 10.76 10.35 10.15 9.53 9.67 8.89 9.81

Tier capital to risk-weighted assets 20.97 20.56 20.57 19.23 18.09 15.69 16.71

Total risk-based capital to risk-weighted assets 22.24 21.83 21.83 20.50 19.35 16.95 17.98

Asset Quality Ratios

Allowance for loan losses as percent of

total loans 2.22 2.46 2.38 2.36 2.10 1.62 1.64

Allowance for loan losses as percent of

non-performingloans 117.99 72.91 73.05 62.37 39.77 36.66 38.06

Net charge-offs to average outstanding

loansduringtheperiod3 0.41 0.74 0.63 0.96 1.05 2.53 0.25

NDn-perfonning loans as percent

cftotal loans 1.88 3.37 3.25 3.78 5.29 4.42 4.32

Non-perfonning assets as percent

rf total assets including student loans 1.05 1.86 1.79 2.08 3.35 2.85 2.77

Non-perfonning assets as percent

total assets excluding student loans 0.67 1.39 1.26 1.60 2.73 2.28 2.45

Other Data

Number of offices 58 60 60 62 60 65 68

Represents the difference between the weighted average yield on average interest-earning assets and the weighted average cost on

average interest-bearing liabilities

Represents net interest income as percent of average interest-earning assets

Annualized

Represents other non-interest expenses divided by the sum of net interest income and non-interest income

Ratios are for Beneficial Bank
Includes government guaranteed accruing student loans past due 90 days or more

Excludes $16.8 million $22.5 million $24.4 million $24.0 million $28.4 million $27.9 million and $36.8 million in government

guaranteed accruing student loans past due 90 days or more for the six months ended June 30 2014 and 2013 and for the years ended

December 31 2013 201220112010 and 2009 respectively

During 2012 Beneficial Bank acquired five branches and consolidated three branches as result of the merger with SE Financial Corp

Source Beneficial Bancorps prospectus
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Exhibit 1-4

Beneficial Bancorp Inc

Investment Portfolio Composition

Mortgage-backed securities

Ginnie Mae guaranteed mortgage

certificates

GSE mortgage-backed securities

Collateralized mortgage obligations

Total mortgage-backed securities

Municipal and other bonds

Municipal bonds

Pooled trust preferred securities

Total municipal and other bonds

Money market fund

Total securities available-for-

5433 5626 5815 6019 6732 6986 7874 8106

696969 704702 840787 833098 940452 965682 509434 536451

52222 52263 98708 96429 157581 158467 180029 182395

754624 762591 945310 935546 1104765 1131135 697337 726952

60766 62929 65593 67429 75534 80013 85503 90154

10382 8722 13433 11153

60.766 62.929 65593 67429 85916 88735 98936 101307

2478 3139

18337 18288 21110 21254 43399 434104622 4602

sale 830467 840551 1042208 1034180 1237876 1267491 842354 875011

Securities held-to-maturity

Mortgage-backed securities

3innie Mae guaranteed mortgage

certificates

CISE mortgage-backed securities

Collateralized mortgage obligations

Total mortgage-backed securities

Municipal bonds

Foreign bonds

Total municipal and other bonds

Total securities held-to-

maturity

5679 11975 12157

2010 500
______

499

7689 12475 12656

jflars in thousands

Securities available-for-sale

and agency notes

At June 30
2014

Amortized Fair

Cost Value

At December 31
2013 2012 2011

Amortized Fair Amortized Fair Amortized Fair

Cost Value Cost Value Cost Value

$10455 $10429 $12968 $12917 26085 26367 204 203

Equity securities

536 537 589 559

588905 590162 502556 488817 430256 440037 422011 425989

51801 51314 20863 20270 38909 39044 47620 47819

640.706 641.476 523419 509087 469701 479618 470220 474367

Total investment securities

1355 1458 3410 3535 5497

2000 2010 2000 2011 2000

3355 3468 5410 5546 7497

644061 644944 528829 514633 477198 487307 482695 487023

$1474528 $1485495 $1571037 $1548813 $1715074 $1754798 $1325049 $1362034

Source Beneficial Bancorps prospectus
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Exhibit 1-5

Beneficial Bancorp Inc

Yields and Costs

lollars in thousands

Interest Earning Assets

Investment Securities

Overnight Investments

Stock

Other Investment securities

Total Investment securities and

0/N Investment securities

Loans

Real estate loans

Residential

Non-residential

Total real estate

Business loans

Small Business loans

Total Business and Small

Business loans

Total Business loans

Personal loans

Total loans net of discount

Total interest earning assets

Non-interest earning assets

Total assets

Interest Bearing Liabilities

lrterest bearing savings and

demand deposits

Savings and club accounts

Money market accounts

Demand deposits

Demand deposits Municipals

Certificates of deposit

Total interest-bearing deposits

Borrowings

Total interest-bearing liabilities

Non-interest-bearing deposits

Other non-interest-bearing

liabilities

Total liabilities

Total shareholders equity

Total liabilities and

shareholders equity

Net interest income

Interest rate spread

Net interest margin

Average interest-earning

assets to average interest-

bearing liabilities

Yield/Rate

at

June 30

2014

$302731 $379 0.25%

16653 372 4.44%

1529659 16479 2.15%

1849043 17230 1.86%

676014 15247 4.51%

566769 13890 4.88%

1242783 29137 4.68%

328189 6476 3.93%

104811 2998 5.70%

433000 9474 4.36%

999769 23364 4.66%

645104 14049 4.39%

2320887 52660 4.54%

4169930 69890 3.35%

345648

$4515578

309452

52032

3901744

613834

$4515578

$307022 $384 0.25%

17623 38 0.44%

1693897 16530 1.95%

2018542 16952 1.68%

676404 15865 4.69%

621638 15793 5.09%

1298042 31658 4.88%

292731 7611 5.21%

127440 3754 5.91%

420171 11365 5.42%

1041809 27158 5.23%

694272 15685 4.56%

2412485 58708 4.88%

4431027 75660 3.42%

365191

$4796218

309610

90061

4164282

631936

4796218

2014

Six Months Ended June 30

Average Interest Yield

Balance Dividends Cot_

2013

Average Interest Yield

Balance Dividends Cost

0.25%

3.95%

2.19%

1.90%

4.39%

4.73%

4.5 5%

3.74%

5.57%

4.17%

4.50%

4.54%

4.48%

3.36%

0.35%

0.32%

0.2 1%

0.12%

1.11%

0.46%

2.97%

0.64%

$1143677

443381

676264

305171

721359

3289852

250408

3540260

$1979 0.35% $1065806 2311 0.44%

699 0.32% 489213 952 0.39%

687 0.20% 664563 852 0.26%

178 0.12% 505644 667 0.27%

3989 1.12% 772945 4180 1.09%

7532 0.46% 3498171 8962 0.52%

3611 2.91% 266440 3905 2.96%

11143 0.63% 3764611 12867 0.69%

$58747 62793

2.72% 2.73%

2.81% 2.83%

117.79% 117.70%
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Beneficial Bancorp Inc

Yields and Costs

Dollars in thousands

Interest Earning Assets

investment Securities

Trading Securities

Overnight Investments

Stock

Other Investment securities

Total Investment securities and

0/N Investment securities

Loans

Real estate loans

Residential

Non-residential

Total real estate

Business loans

Small Business loans

Total Business and Small

Business loans

Total Business loans

Personal loans

Total loans net of discount

Total interest earning

assets

Non-interest earning assets

Total assets

Interest Bearing Liabilities

Interest bearing savings and

demand deposits

Savings and club accounts

Money market accounts

Demand deposits

Demand deposits Municipals

Certificates of deposit

Total interest-bearing deposits

Bonowings

Total interest-bearing

liabilities

Non-interest-bearing deposits

Other non-interest-bearing

liabilities

Total liabilities

Total shareholders equity

Total liabilities and

shareholders equity

Net interest income

Interest rate spread

Net interest margin

Average interest-earning

assets to
average

interest-

bearing liabilities

2013

Average Interest Yield

Balance Dividends Cost

0.00%

325443 821 0.25%

17774 208 1.17%

1666628 33833 2.03%

2009845 34862 1.73%

680593 31293 4.60%

600856 30494 5.02%

1281449 61787 4.80%

297209 14905 4.96%

120993 7085 5.80%

418202 21990 5.21%

1019058 52484 5.10%

682219 30737 4.51%

2381870 114514 4.79%

4391715 149376 3.39%

353690

4745405

1096502 4802 0.44%

474500 1851 0.39%

668165 1681 0.25%

475605 1267 0.27%

758355 8242 1.09%

3473127 17843 0.51%

264586 7797 2.95%

3737713 25640 0.69%

305815

77693

4121221

624184

4745405

Year Ended December 31

2012

Average Interest Yield

Balance Dividends Cost

0.00%

353058 893 0.25%

18312 35 0.19%

1508347 36820 2.44%

1879717 37748 2.01%

661308 32622 4.93%

699970 37067 5.29%

1361278 69689 5.12%

335702 20030 5.96%

140170 8346 5.95%

475872 28376 5.96%

1175842 65443 5.56%

728522 34617 4.75%

2565672 132682 5.17%

4445389 170430 3.83%

388553

4833942

944997 5262 0.56%

532266 3130 0.59%

581003 1663 0.29%

636140 3049 0.48%

818906 9765 1.19%

3513312 22869 0.65%

260918 8104 3.11%

3774230 30973 0.82%

300.153

126217

4200600

633342

4833942

2011

Average Interest Yield

Balance Dividends Cost

2226 26 1.19%

351304 890 0.25%

20878 0.02%

1323951 39537 2.99%

1698359 40458 2.38%

681322 33439 4.91%

759196 38679 5.09%

1440518 72118 5.00%

368495 20517 5.56%

145900 8718 5.97%

514395 29235 5.68%

1273591 67914 5.33%

761588 38332 5.03%

2716501 139685 5.14%

4414860 180143 4.08%

393912

4808772

740466 4891 0.66%

598592 4267 0.71%

432901 959 0.22%

873234 6783 0.78%

878326 12531 1.43%

3523519 29431 0.84%

255594 8615 3.37%

3779113 38046 101%

277819

129630

4186562

622210

4808772

123736 139457 142097

2.70% 3.01% 3.07%

2.81% 3.13% 3.22%

11750% 117.78% 116.83%

Source Beneficial Bancorps prospectus
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Exhibit 1-6

Beneficial Bancorp Inc

Loan Loss Allowance Activity

Dollars in thousands

Allowance at beginning of

period

Provision for loan losses

Charge-offs

Real estate loans

One- to four-family

Commercial real estate

Total real estate loans

Commercial business loans

Consumer

Home equity lines of credit

Automobile loans

Other consumer loans

Total consumer loans

Total charge-offs

Recoveries

Real estate loans

One- to four-family

Commercial real estate

Total real estate loans

Commercial business

At or For the Six

Months Ended June

30

Consumer

Home equity lines of credit

Automobile loans

Other consumer loans

Total consumer loans

Total recoveries

Net charge-offs

Allowance at end of

period

Allowance to non-performing

loans

Allowance to total loans

Net charge-offs to average

loans

139 98 255 253 461 71 137

304 421 725 488 571 339 355

39 64 182 201 310 208 248

482 583 1162 942 1342 618 740

3731 1637 5337 2776 6381 953 956

4775 8987 15000 24564 28653 70689 6747

$52624 $58662 $55649 $57649 $54213 $45366 $45855

117.99% 72.91% 73.05% 62.37% 39.77% 36.66% 38.06%

2.22% 2.46% 2.38% 2.36% 2.10% 1.62% 1.64%

0.41% 0.75% 0.63% 0.96% 1.05% 2.53% 0.25%

At or For the Year Ended December 31

2014 2013 2013 2012 2011 2010 2009

$55649 $57649 $57649 $54213 $45366 $45855 $36905

1750 10000 13000 28000 37500 70200 15697

372 435 1051 1215 1004 918

3434 6355 11334 13393 24571 51841 2851

3806 6790 12385 14608 25575 52759 2857

3668 2612 5340 9867 5897 14505 1870

119 211 740 979 587 2106 544

675 585 1113 1070 1185 1090 1340

238 426 759 816 1790 1182 1092

1032 1222 2612 2865 3562 4378 2976

8506 10624 20337 27340 35034 71642 7703

58 247 430 36 28

2770 331 2843 893 3984 162

2828 578 3273 929 4012 164

421 476 902 905 1027 171 212

1Net charge-offs have been annualized in this calculation for the six months ended June 30 2014 and 2013

Source Beneficial Bancorps prospectus
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Exhibit 1-7

Beneficial Bancorp Inc

Interest Rate Risk Analysis

As of June 30 2014 Dollars in thousands

Basis point change in rates

Net Interest Income at Risk

Net Interest Income

change

Economic Value at Risk

Equity

change

As of December 31 2013 Dollars in thousands

Basis point change in rates

Net Interest Income at Risk

Net Interest Income

change

Economic Value at Risk

Equity

change

-200 Base Forecast 200

98468 $114445 $112717

13.96% 1.51%

$704666 $785147 $740536

10.25% 5.68%

-200 Base Forecast 200

$99735 $116649 $113779

14.50% 2.46%

$760959 $813712 $742257

6.48% 8.78%

Source Beneficial Bancorps prospectus
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Exhibit 1-8

Beneficial Bancorp Inc

Fixed and Adjustable Rate Loans

Total

at

December 31 2013

Floating or

Adjustable

RatesDollars in thousands Fixed Rates

Commercial real estate $251815 $276152 $527967

Commercial business 130224 185248 315472

Commercial construction 9919 16636 26555

Residential real estate 632301 49991 682292

Home equity and lines of credit 166324 18949 185273

Personal 39018 39018

Education 194807 11700 206507

Automobile 172728 172728

Total $1597136 $558676 $2155812

Source Beneficial Bancorps prospectus
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Exhibit 1-9

Beneficial Bancorp Inc

Loan Portfolio Composition

Dollars in thousands

Commercial Loans

Commercial real estate $633828 26.7%

Commercial business loans 379332 16.0

Commercial construction 42271 1.8

Total commercial loans 1055431 44.5

Residential Loans

Residential real estate

Residential construction
___________________________

Total residential loans

Consumer Loans

Home equity and lines of

credit

Personal

Education

Automobile
___________________________ ________

Total consumer loans
____________________________

Total loans

Allowance for losses
________________ _____________

At June 30
2014

Amount Percent

At December 31
2013 2012

Amount Percent Amount Percent

$584133 24.9% $639557 26.1%

378663 16.2 332169 13.6

38067 1.6 105047 4.3

1000863 42.7 1076773 44.0

683700 29.2 665246 27.2

2094 0.1

683977 29.2 667340 27.3

674954 285

274

675228 28.5

224788 9.5

34891 1.5

201846 8.5

177151 7.5

638676 27.0

2369335 100.0%

52624

234154 10.0 258499 10.5

40892 1.8 55850 2.3

206521 8.8 217896 8.9

175400 7.5 170946 7.0

656967 28.1 703191 28.7

2341807 100.0% 2447304 100.0%

55649 57649

Loans net $2316711 $2286158 $2389655

At December 31

2011 2010 2009

Dollars in thousands Amount Percent Amount Percent Amount Percent

Commercial Loans

Commercial real estate $547010 21.2% $600734 21.5% $599849 21.5%

Commercial business loans 429266 16.7 441881 15.8 438778 15.7

Commercial construction 233545 9.1 268314 9.6 264734 9.5

Total commercial loans 1209821 47.0 1310929 46.9 1303361 46.7

Residential Loans

Residential real estate 623955 24.2 687565 24.6 647687 23.3

Residential construction 5581 0.2 11157 0.4 11938 0.4

Total residential loans 629536 24.4 698722 25.0 659625 23.7

Consumer Loans

Home equity and Line of

credit 268793 10.5 288875 10.3 314467 11.3

Personal 73094 2.8 94036 3.4 112142 4.0

Education 234844 9.1 249696 8.9 257021 9.2

Automobile 160041 6.2 154144 5.5 143503 5.1

Total consumer loans 736772 28.6 786751 28.1 827133 29.6

Total loans 2576129 100.0% 2796402 100.0% 2790119 100.0%

Allowance for losses 54213 45366 45855

Loans net $2521916 $2751036 $2744264

Source Beneficial Bancorps prospectus
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Exhibit 1-10

Beneficial Bancorp Inc

Contractual Maturity by Loan Type

Commercial Commercial Commercial

Real Estate Business Construction

Residential

Real Residential

Estate Construction

Home

Equity and

Lines of

Credit

Total

Loans

December 31 2013

Dollars in

thousands Personal Education Auto

Amounts due in

Oneyearorless 56166 63191 11512 1408 277 48881 1874 14 2672 185995

More than 1-5 years 165183 119087 21588 18595 22649 8511 2299 115789 473701

More than 5-10 years 117203 73759 4967 46412 57398 12861 14733 56939 384272

More than 10 years 245581 122626 617285 105226 17646 189475 1297839

Total $584133 $378663 $38067 $683700 $277 $234154 $40892 $206521 $175400 $2341807

Source Beneficial Bancorps prospectus
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Exhibit I-Il

Beneficial Bancorp Inc

Loan Originations Purchases Sales and Repayments

Six Months Ended

June 30

Dollars in thousands 2014 2013

Total loans at beginning of period $2341807 $2447304

Originations

Commercial

Commercial real estate

Commercial business

Commercial construction

Total commercial loans

Residential

Residential real estate

Residential construction

Total residential loans

Consumer

Home equity and lines of credit

Personal

Education

Automobile

Total consumer loans

Total loans originated

83715

123538

18532

225785

8564

74560

10553

93677

Year Ended December 31
2013 2012 2011 2010 2009

$2447304 $2576129 $2796402 $2790119 $2424582

59278 79542 50238 72176 66842

163937 82791 85180 131865 202947

23535 38811 77323 141644 116391

246750 201144 212741 345685 386180

173977 225730 138972 191805 183666

208 1593 5261 12031 8940

174185 227323 144233 203836 192606

58175 72696 72242 62978 45780

1478 1377 3884 43853 52894

16425

79856 82223 74407 76639 71090

139509 156296 150533 183470 186189

560444 584793 507507 732991 764975

175231

9888 201681

639813 779504 664147 726652 560617

20591 100685 58883 37272

5537 8630 4750 9944 3230

$2341807 $2447304 $2576129 $2796402 $2790119

44632 110922

209

44632 111131

26745 31901

693 775

41146 43555

68584 76231

339001 281039

294102 327524

17065 13476

306 2250

$2369335 $2385093

Loans acquired from SE Financial Corp

Purchases

Less

Principal payments and repayments

Loan sales

Transfers to foreclosed real estate

Total loans at end of period

Net of charge-offs

Source Beneficial Bancorps prospectus
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Beneficial Bancorp Inc

Non-Performing Assets

Dollars in thousands

Non-accrual loans

Real estate loans

One- to four-family

Commercial real estate

Residential construction

Total real estate loans

Commercial business loans

Consumer loans

Home equity lines of credit

Automobile loans

Other consumer loans

Total consumer loans

Total non-accrual loans

Accruing loans past due 90 days or more
Real estate loans

One- to four-family

Commercial real estate

Total real estate loans

Commercial business loans

Consumer loans

Home equity lines of credit

Personal loans

Education loans

Automobile

Total consumer loans

Total accruing loans past due 90 days

or more

Total non-perfonning loans

Real estate owned

Total non-performing assets

Total non-performing loans to total loans

$8926

7903
130

16959

9020

1482

171

150

1803

27782

16819

16819

16819

44601

2008

$46609

Total non-performing assets to total assets 1.05% 1.79% 2.08% 3.35% 2.85% 2.77%

Includes $6.0 million $18.3 million $15.3 million $22.2 million and $26.7 million of TDRs on non-

accrual status as of June 30 2014 December 31 2013 2012 2011 2010 and 2009 respectively

Education loans are 98% government guaranteed

At June 30
2014

At December 31

2013 2012 2011 2010 2009

$11393 $13515 12477 13414 1226

23131 39043 65589 60288 64317

130 783 1850 308

34654 53341 79916 74010 65543

15900 13255 26959 21634 6356

953 1110 499

151 119 97 70 274

107 592 436 89 134

1211 1821 1032 159 408

51765 68417 107907 95803 72307

44 4405

5222

44 9627

1448

12

141

24410 24013 28423 27888 36771

176

24410 24013 28423 27888 37100

24410 24013 28423 27932 48175

76175 92430 136330 123735 120482

5861 11752 17775 16694 9061

$82036 $104182 $154105 $140429 $129543

1.88% 3.25% 3.78% 5.29% 4.42% 4.32%

Source Beneficial Bancorps prospectus
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Beneficial Bancorp Inc

Deposit Composition

2014

Percent of

Total

At December 31
2012

Percent of Percent of

Total Total

Amount Deposits Amount Deposits

At June 30
2013 2011

Percent of

Total

Depositsollars in thousands Amount Deposits Amount

Non-interest bearing deposits 319082 9.1% 291109 7.9% 328892 8.4% 27896 7.8%

Interest-earning checking accounts 675573 19.3 686582 18.8 663737 16.9 485160 13.5

Municipal checking accounts 227888 6.5 383043 10.5 611599 15.6 679055 18.9

Moneymarketaccounts 435199 12.4 441881 12.1 496508 12.6 529877 14.7

Savings accounts 1144867 32.7 1127339 30.8 1037424 26.4 783388 21.8

Certificates of deposit 702856 20.0 730062 19.9 789353 20.1 838354 23.3

Total $3505465 100.0% $3660016 100.0%$3927513 100.0% $3594802 100.0%

Source Beneficial Bancorps prospectus
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Beneficial Bancorp Inc

Maturity of Jumbo Time Deposits

June 30 2014 Certificates

Dollars in thousands of Deposit

Maturity Period

Three months or less 28352

Over three through six months 22088

Over six through twelve months 30260

Over twelve months 53063

Total $133763

Source Beneficial Bancorps prospectus
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Beneficial Bancorp Inc

Borrowing Activity

At or For the Six

Months Ended June 30
2014 2013

At or For the Year Ended

December 31
2013 2012 2011

$195000 $195000

30000 85000

25379 25361

$195000 $165000 $113000

85000 125000 135000

25370 25352

$195000

30000

25374
22

$176160

64890

25357

22

$185658

53534

25361

22

25335

$101655

128589

25325

24

Dollars in thousands

Maximum amount outstanding at any month-end during

period

Federal Home Loan Bank advances

Repurchase agreements

Federal Home Loan Bank overnight borrowings

Federal Reserve Bank of Philadelphia overnight

borrowings

Statutory trust debenture

Other

Average outstanding balance during period

Federal Home Loan Bank advances

Repurchase agreements

Federal Home Loan Bank overnight borrowings

Federal Reserve Bank of Philadelphia overnight

borrowings

Statutory trust debenture

Other

Weighted average interest rate during period

Federal Home Loan Bank advances

Repurchase agreements

Federal Home Loan Bank overnight borrowings

Federal Reserve Bank of Philadelphia overnight

borrowings

Statutory trust debenture

Other

Balance outstanding at end of period

Federal Home Loan Bank advances

Repurchase agreements

Federal Home Loan Bank overnight borrowings

Federal Reserve Bank of Philadelphia overnight

borrowings

Statutory trust debenture

Other

Weighted average
interest rate at end of period

Federal Home Loan Bank advances

Repurchase agreements

Federal Home Loan Bank overnight borrowings

Federal Reserve Bank of Philadelphia overnight

borrowings

Statutory trust debenture

Other

$135669

99891

25343

2.89% 2.86% 2.87% 2.92% 3.26%

3.84 3.59 3.65 3.60 3.72

0.29 0.25 0.26 0.15

0.75 0.75 0.75 0.77 0.73

1.93 2.00 1.98 2.18 2.02

0.60 0.57 0.58 0.62 0.25

$195000 $140000 $100000

30000 85000 125000

$195000 $195000

30000 55000

25379 25361

2.86% 2.86%

3.78 3.64

1.81 1.85

Annualized

25370 25352

2.86% 2.68%

3.78 3.41

1.82 1.89

25335

3.19%

3.63

2.13

Source Beneficial Bancorps prospectus
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Beneficial Bancorp Inc

Description of Office Properties

Properties

We conduct our business through our main office and 58 branch offices located in Bucks Chester

Delaware Montgomery and Philadelphia Counties in Pennsylvania and Burlington Camden and Gloucester

Counties in New Jersey We own 30 properties and lease the other 28 properties In Pennsylvania we serve our

customers through our four offices in Bucks County six offices in Delaware County eight offices in Montgomery

County 13 offices in Philadelphia County and two offices in Chester County In New Jersey we serve our

customers through our 19 offices in Burlington County five offices in Camden County and one office in Gloucester

County In addition Beneficial Insurance operates one office in Delaware County Pennsylvania All branches and

offices are adequate for business operation During the first quarter of 2014 we also completed our headquarters

move to 1818 Beneficial Bank Place in Philadelphia Pennsylvania under new long-term lease This long-term

lease renews our commitment to remain the oldest and largest Philadelphia-based bank Our new location increases

our visibility in the city and is located in the heart of Philadelphias business district

Source Beneficial Bancorps prospectus



EXHIBIT 11-2

Historical Interest Rates



Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate T-BHI T-BiIl 1-Bond

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter2 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 225%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter2 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter2 3.25% 0.03% 0.19% 3.18%

Quarter 3.25% 0.02% 0.13% 1.92%

Quarter4 3.25% 0.02% 0.12% 1.89%

2012 Quarter 3.25% 0.07% 0.19% 2.23%

Quarter 3.25% 0.09% 0.21% 1.67%

Quarter3 3.25% 0.10% 0.17% 1.65%

Quarter4 3.25% 0.05% 0.16% 1.78%

2013 Quarter 3.25% 0.07% 0.14% 1.87%

Quarter 3.25% 0.04% 0.15% 2.52%

Quarter 3.25% 0.02% 0.10% 2.64%

Quarter4 3.25% 0.07% 0.13% 3.04%

2014 Quarter 3.25% 0.05% 0.13% 2.73%

Quarter2 3.25% 0.04% 0.11% 2.53%

As of Aug 2014 3.25% 0.03% 0.10% 2.52%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Exhibit Ill-i

Charactenstics of Publicly-Traded
Thrifts

August 1.2014

As of

August 2014

Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange $919G 11 59jfi 9fi15 Qffi M.ii Q9 Value

$Mil $Mil

/LLB Alliance Bancorp of Penn NASDAQ MA Broomall PA $431 Dec 1/18/11 1619 68

/NCB Anchor Bencorp NASDAC WE Lacey WA 389 11 Jun 1/26/11 19.30 49

/iSBB ASB Bncp Inc NASDAO SE Asheville NC 754 13 Dec 10/12/11 19.68 87

hF Astoria Financial Corp NYSE MA Lake Success NY 15742 86 Dec 11/18/93 12.69 1263

/iFCB Athens Bancshares Corporation NASDAQ SE Athens TN 299 Dec 1/7/10 23.80 43

/iCFC AtlanticCoastFinancialCorp NASDAQ SE Jacksonville FL 710 12 Dec 2/4/11 4.20 65

tlKMU Bank Mutual Corp NASDAQ MW Brown Deer WI 2338 77 Dec 10/30/03 6.04 281

tIFIN BanlcFinancialCorp
NASDAC MW BurrRidge IL 1442 20 Dec 6/24/05 10.21 215

tIHBK Blue Hills Bancorp Inc NASDAO NE Norwood MA 1823 Dec 7/22/14 12.40 353

tIOFI BofI Holding Inc NASDAQ WE San Diego CA 3851 Jun 3/14/05 74.12 1052

ItYFC Broadway Financial Corp NASDAQ WE Los Angeles CA 335 Dec 1/9/96 200 39

IILMT BSB Bancorp Inc NASDAQ NE Belmont MA 1222 Dec 10/5/11 17.06 155

CBNJ Cape Bancorp Inc NASDAQ MA Cape May Court House NJ 1092 15 Dec 2/1/08 10.13 118

CFFN Capitol Federal Financial Inc NASDAQ MW Topeka KS 9031 47 Sep 12/22/10 11.82 1683

CARV CarverBancorplnc
NASDAQ MA NewYoric NY 640 10 Mar 10/25/94 9.22 34

CFBI Central Federal Corp NASDAQ MW Worthington
OH 259 Dec 12/30/98 1.42 23

CHFN Charter Financial Corp NASDAQ SE West Point GA 1040 17 Sep 4/9/13 10.81 218

CHEV Cheviot Financial NASDAQ MW Cheviot OH 584 12 Dec 1/18/12 12.61 85

CBNK Chicopee Bancorp Inc NASDAQ NE Chlcopee
MA 607 Dec 7/20/06 16.45 89

CSBK Clifton Bancorp Inc NASDAQ MA Clifton NJ 1232 12 Mar 4/2/14 12.42 330

CMSB CMS Bancorp Inc NASDAD MA White Plains NY 267 Sep 4/4/07 11.98 22

CWAY Coastway Bncp Inc NASDAQ NE Cranston RI 418 11 Dec 1/15/14 10.95 54

Colonial Financial Services NASDAQ MA Vineland NJ 557 Dec 7/13/10 12.31 48

OCOM Dime Community Bancahares Inc NASDAQ MA Brooklyn NY 4302 25 Dec 6/26/96 15.01 553

EIBMT Eagle Bancorp Montana Inc NASDAQ WE Helena MT 539 13 Jun 4/5/10 10.78 42

LSBF ESB Financial Corp NASDAQ MA Ellwood City PA 1940 23 Dec 6/13/90 12.36 219

LiSSA ESSA Bancorp Inc NASDAG MA Stroudsburg
PA 1559 27 Sep 4/4/07 11.62 137

LVER EverBank Financial NYSE SE Jacksonville FL 19754 16 Dec 5/2/12 18.56 2282

FCAP First Capital Inc NASDAQ MW Corydon IN 460 13 Dec 1/4/99 21.15 59

FCLF First Clover Leaf Fin Corp NASDAQ MW Edwardsville IL 634 Dec 7/11/06 9.24 65

BNK First Connecticut Bancorp Inc NASDAG NE Farrrrington
CT 2268 25 Dec 6/30/11 15.01 241

FDEF First Defiance Financial NASDAQ MW Defiance OH 2151 32 Dec 10/2/95 27.18 258

FNM First Fed of Northern Ml Bncp NASDAQ MW Alpena
MI 220 Dec 4/4/05 5.74 17

FNW First Financial Northwest Inc NASDAD WE Renton WA 899 Dec 10/10/07 10.53 166

FSFG First Savings Financial Group NASDAQ MW Clarksville IN 702 16 Sep 10/7/08 24.55 53

FBC Flagstar Bancorp Inc NYSE MW Troy MI 9933 106 Dec 4/30/97 17.99 1012

FXCB Fox Chase Bancorp Inc NASDAQ MA Hathoro PA 1105 10 Dec 6/29/10 16.89 205

FSBW FS Baocorp Inc NASDAG WE Mountlake Terrace WA 436 Dec 7/10/12 17.38 56

IT\NN Georgetown Bancorp Inc NASDAG NE Georgetown MA 265 Dec 7/12/12 15.30 28

HBK Hamilton Bancorp Inc NASDAQ MA Towson MD 303 Mar 10/10/12 13.60 46

HBNK Hampden Bancorp Inc NASDAQ NE Springfield MA 718 10 Jun 1/17/07 16.46 93

HBOS Heritage Financial Group Inc NASDAQ SE Albany GA 1487 28 Dec 11/30/10 19.99 157

FIFFC HF Financial Corp NASDAQ MW Sioux Falls SD 1275 28 Jun 4/8/92 13.70 97

HIFS Hingham lnstit for Savings NASDAQ NE Hingham MA 1481 12 Dec 12/20/88 80.55 171

HMNF HMN Financial Inc NASDAQ MW Rochester MN 610 11 Dec 6/30/94 11.46 51

HBCP Home Bancorp Inc NASDAQ SW Lafayette LA 1259 28 Dec 10/3/08 22.30 158

HFBL Home FedI Bncp Inc LA NASDAQ SW Shreveport LA 330 Jun 12/22/10 19.00 43

HMST HomeStreet Inc NASDAQ WE Seattle WA 3236 32 Dec 2/10/12 17.18 255

lITBI HomeTrust Baricshares Inc NASDAG SE Asheville NC 2074 34 Jun 7/11/12 15.16 313

lItOG IF Bancorp Inc NASDAQ MW Watseka IL 578 Jun 7/8/11 16.62 74

IiBC Investors Bancorp Inc NASDAQ MA Short Hills NJ 17457 133 Dec 5/8/14 10.36 3712

JXSB Jacksonville Bancorp NASDAQ MW Jacksonville IL 309 Dec 7/15/10 22.59 41

LPSB La Porte Bancorp Inc NASDAG MW La Porte IN 535 Dec 10/5/12 11.00 63

LABC Louisiana Bancorp Inc NASDAQ SW Metaine LA 317 Dec 7/10/07 21.10 60

MCBK Madison County Financial Inc NASDAQ MW Madison NE 288 Dec 10/4/12 18.52 57

MLVF Malvem Bancorp Inc NASDAO MA Paoli PA 585 Sep 10/12/12 10.99 72

656 Meridian Bancorp Inc NASDAO NE East Boston MA 3056 27 Dec 7/29/14 10.64 582

CASH Meta Financial Group Inc NASDAG MW Sioux Falls SD 1923 13 Sep 9/20/93 37.11 228

NASB NASB Financial Inc NASDAQ MW Grandview MO 1185 Sep 9/27/85 22.53 177

fIVSL Naugatuck Valley FinI NASDAO NE Naugatuck CT 507 Dec 6/30/11 7.86 55

IIHTB NewHampshireThnftBrtcshrs NASDAQ NE Newport NH 1491 38 Dec 5/27/86 15.03 124

NYCB NewYorlcCommuoltyBancOrp NYSE MA Weotbury NY 48605 277 Dec 11/23/93 15.79 6990

NFBK Northfield Bancorp Inc NASDAQ MA Woodbrldge NJ 2690 30 Dec 1/25/13 12.78 678

fIWBI Northwest Bancshares Inc NASDAQ MA Warren PA 7902 167 Dec 12/18/09 12.30 1168

CISHC Ocean Shore Holding Co NASDAQ MA Ocean City NJ 1013 12 Dec 12/21/09 14.49 98

CICFC OceanFirst Financial Corp NASDAQ MA Toms River NJ 2329 24 Dec 713/96 16.17 277

CINFC Oneida Financial Corp NASDAQ MA Oneida NY 778 13 Dec 7/7/10 13.46 94

ORIT Oritani Financial Corp NASDAO MA Township of Washington NJ 3140 26 Jun 6/24/10 14.76 672

FEOP Peoples Federal Bancshares Inc NASDAQ NE Brighton MA 606 Sep 7/7/10 18.20 114

FBCT Peoples United Financial Inc NASDAQ NE Bridgeport CT 33921 409 Dec 4/16/07 14.32 4405

FBSK Poage Bankshares Inc NASDAQ MW Ashland KY 435 10 Dec 9/13/11 14.55 57

FBCP Polonia Bncp Inc NASDAQ MA Huntingdon Valley PA 299 Dec 11/13/12 10.06 34

FROV Provident Financial Holdings NASDAQ WE Riverside CA 1106 15 Jun 6/28/96 14.29 133

FFS ProvidentFinancialServices NYSE MA JerseyCity NJ 8449 90 Dec 1/16/03 16.57 1075

EBIP Prudential Bancorp Inc NASDAQ MA Philadelphia PA 515 Sep 10/10/13 11.51 110

FULB Pulaski Financial Corp NASDAQ MW Saint Louis MO 1374 13 Sep 12/3/98 11.31 137

FVSB RiverviewBencorplnc NASDAO WE Vancouver WA 825 18 Mar 10/1/97 3.84 86

EVBI Sevem Bancorp Inc NASDAQ MA Annapolis MD 789 Dec 1/0/00 4.61 46

SIFI SI Financial Group Inc NASDAQ NE Willimantic CT 1354 26 Dec 1/13/11 10.91 140

SMPL Simplicity Bancorp Inc NASDAD WE Covina CA 861 Jun 11/19/10 16.41 121

58/C State Investors Bancorp Inc NASDAQ SW Metaine LA 259 Dec 7/7/11 18.12 37

SBCP Sunshine Bancorp Inc NASDAQ SE Plant City FL 201 Dec 7/15/14 11.92 50

TBNK Temtorial Barrcorp Inc NASDAG WE Honolulu HI 1648 28 Dec 7/13/09 20.20 200

ISBK Timberland Bancorp Inc NASDAC WE Hoquiam WA 728 22 Sep 1/13/98 10.50 74

1RST TrustCo Bank Corp NY NASDAQ MA Glenville NY 4589 140 Dec 1/0/00 6.57 622

ICBA United Community Bancorp NASDAQ MW Lawrenceburg IN 526 Jun 1/10/13 11.82 60

LCFC United Community FinI Corp NASDAO MW Youngstown OH 1790 33 Dec 7/9/98 4.26 215

LBNK United Financial Bancorp NASDAQ NE Glastonbury CT 5159 60 Dec 3/4/11 12.59 663
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Characteristics of Publicly-Traded Thrifts

August 12014

As of

August 2014

Total Fiscal Cony Stock Market

pr Financial Institution Exchange Bggi 919 fts Qfli MflgcI tl
SMII $Mil

WSBF Waterstone Financial Inc NASDAQ MW Wauwatosa WI 1765 11 Dec 1/23/14 11.14 363

WAYN Wayne Savings Bancshares NASDAQ MW Wooster OH 415 12 Dec 1/9/03 13.21 37

WEBK Wellesley Bancorp NASDAQ NE Wellesley MA 494 Dec 1/26/12 16.98 47

WEB Wastbury Bancorp Inc NASDAQ MW West Bend WI 547 Sep 4/10/13 15.08 78

WFD Westfield Financial Inc NASDAQ NE Westfield MA 1286 13 Dec 1/4/07 7.18 138

WBKC Wolverine Bancorp Inc NASDAQ MW Midland MI 314 Dec 1/20/11 22.55 52

WSFS WSFS Financial Corp NASDAQ MA Wilmington DE 4613 43 Dec 11/26/86 70.33 828

W\/FC WVS Financial Corp NASDAQ MA Pittsburgh PA 310 Jun 11/29/93 10.96 23

BNCL Beneficial Mutual Bncp MHC NASDAQ MA Philadelphia PA 4428 59 Dec 7/18/07 13.04 994

GCBC Greene County Bncp Inc MHC NASDAQ MA Catskill NY 674 14 Jun 12/30/98 26.70 113

KRNY Keamy Financial Corp MHC NASDAG MA Fairfield NJ 3371 42 Jun 2/24/05 15.00 1009
KFFB Kentucky First Federal MHC NASDAQ MW Frankfort KY 306 Jun 3/3/05 8.43 72

LSBI Lake Shore Bancorp Inc MHC NASDAQ MA Dunkirk NY 491 11 Dec 4/4/06 11.95 71

MGYR Magyar Bancorp Inc MHC NASDAQ MA New Brunswick NJ 533 Sep 1/24/06 7.67 45

MSBF MSB Financial Corp MHC NASDAQ MA Millington NJ 345 Jun 1/5/07 8.27 41

NECB NorthEast Community Bncp MHC NASDAQ MA VThite Plains NY 464 Dec 7/6/06 6.87 83

OFED Oconee Federal Financial Corp NASDAQ SE Seneca SC 360 Jun 1/14/11 17.00 99

PBHC Pathfinder Bancorp Inc MHC NASDAQ MA Oswago NY 545 16 Dec 11/16/95 15.00 39

PSBH PSB Holdings Inc MHC NASDAQ NE Putnam CT 458 Jun 10/5/04 6.75 44

TFSL TFS Financial Corp MHC NASDAQ MW Cleveland OH 11716 38 Sep 4/23/07 13.32 4074

As of March 31 2014

Source SNL Financial LC
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Exhibit 111-2

Public Market Pridng Versus Peer Group

lAid Ati.tir raoclcc

As of August 12014

Market

capltalizaooe

Prlca/ Market

$tisr Vetue

$546

$1594 $397.22

sues sitt 74

$14.50 $99080

$12.35 $17099

Per Share Data

cere Boek

17.e2u 0724% 13.13% 1l665% 17.39o

16.$On 9390% 12.22% 9942% 1e78o

1943e 11764% 1366% 13522% 1874e

1570o 9990% 1273% 10490% l542a

89% 55.13% 52864 1329%

166% 414l% $960 12.65%

2.39% 98.54% $4758 1374%

228% 4898% $1168 1202%

cere mcome on dilated per-sham baste Cere mcome is set income after taxes end before extraordinary items less sat Income attttbotable ta sencotrtrolliog inferest gaines the sale of aecadtlas amortization of intangibles goodwill and eosrecumng items Axsamad tao rate 635%

P/E- Pdcetx eamhrgs Ptlcatobock P/A- Pdcatoasaela P/TB- Pricelotasgible bookvalueand P/Core Pricefo core eamtsgs PlEaod P/Core -Nbliftheratosnegattve orabove3tio

IndIcated 12 month dividend based Os test quatterty drvldesd declared

tsdlcated 12 month dividend as percent of balthtg 12 month cOmings

ROAti rotors en enerage .sseta and ROAS resumes average eqatipl are indicated ratios based on trai9ng 12 month eamings and average eqaity and assets balances

Excludes from averages and medians those companies the subiecf of actuat or rumored acqursibos acsolbes ar asasaal operating characterluhcv

Fisasclat data as of Mamh 313014

Soarca SNL Financial LC and RP Pisasoal LC calculabom TI-c Isformaton provided is thn report has bees obtained from sources we believe are reliable bus we cannot guarasfea the accuracy or completeness of such informafran

Copysghl 2014 by RP Plsasdal LC

Pndng Ratos3 Amount

is ei Iff P/Core

14 1k 1k

DtvIdesdsl3l

Payout oral tqucp fang EqJ NPA5/ Neponao Core

Share SeM Ra%I41 Ass2le BQM E265 BOM EQAS

1k 1k $546 14 1k %l 14 1k 14 14

All Nxs-Ml-IC Public Comnamasl6l

Averages

Median

Comparable Group

Averages

Medians

Comparable GmuD

AILS Alliance Bascorp of Pens

AS Astnda FInancial Corp

CBNJ Cape Bascorp Inc

CARV Carver Bascorp Inc

CORK Clifton Bascorp bc

CMOS CMS Bascorp sc

CORK Colomat Psasclal Services

DCOM Dime Community Bascsharna Inc

ESBF 609 Ptsascial Corp

ESSA ESSA Bascorp Inc

PXCB Poe Chase Bancorp sc

HBK Hamiftos Bascorp Inc

IOBC Investors Bancorp sc

MLVP Mason Bascsrp Inc

NYCB New York Commurdty Bescerp

NPBK Northftebl Bascorp Inc

NW9I Northwest Sascahares Inc

OSHC Ocean Shore Holding Co

OCPC OceasPbst Fmasclat Corp

ONPC Osalde FInancial Corp

ORif Odsani Fhtancial Corp

PBCP Polorda Bocp Isc

PPS Providess Ptsasclal Services

PBIP Prsdesbet Bascorp Inc

SVBI Savem Bascorp Inc

TROT TrustCo Bash Corp NY

WSPO WOPO Ftsasclal Corp

WVFC WOO FInancial Corp

MHCs

9NCL Basefclal Mussel Bscp QVIHC

OCBC Grease Coesty Bscp Inc MI-IC

KRNY Keamy Plsasciat Corp MI-IC

LOBK Lobe Ohore Baocorp Inc MHC
MGYR Magyar Rascerp Isc MHC
MOBP MOB Flsasciel Corp MI-IC

NECB NonthEass Community Bscp MI-IC

PBHC Pathfinder Bascorp Inc MHC

Ueder Acreisns

PPCO Padflrst Financial Corp

HCBK Hudsos City Bascorp Inc

GRAS GSA Financial Services sc

TNRD TP Finerratal Corp

12 Month

$0.97

$094

$065

$060

$0.33

$0.83

$054

$0 06

NA

$0.41

$0.79

Oils

5092

0083

00.60

00 44

$0.36

$2 66

$1 06

$0.39

$0 6$

NA

$110

$087

0094

NA

$121

NA

NA

$049

$5 8g

$049

$021

NA

NA

$063

$008

$019

$0.11

$0.77

$0.84

$028

$027

$2.13

Valse/

Share

01542

$1445

$13.77

$1301

$15.93

$1454

$12.09

$1.74

$1340

$11.68

$15.96

$12.11

NA

$14.49

$14.71

El SO

$682

$11 48

$13.01

$1223

$1130

$16.01

$1259

$1371

$1157

$11 58

$1725

$13.56

$5.51

$407

$48.40

$15.45

$9.11

$14.52

$713

NA

$759

$808

$931

$11.91

NA

$010

sig 08

$31.10

PA $16.19 $97.78

NY $1269 $1263.35

NJ $10.13 $117.83

NY $9.22 $34.06

NJ $1242 $330.32

NY $1198 $2232

NJ $1231 $47.51

NY $1501 $55325

PA $1236 $219.49

PA $11.83 $13739

PA $16.89 $20456

MD $1360 64645

NJ $10.36 53711.68

PA $10.66 $72.08

NY $15.79 06989 $2

NJ $1278 0671.54

PA $1220 5116768

NJ $1449 $5794

NJ $16.17 $27723

NY $1346 $9442

NJ $1476 $97157

PA $10.06 $3420

NJ $1607 5107520

PA $11.51 $108.88

MD $4.61 $46.44

NY 5657 $62202

DE $1033 $627.62

PA $l096 $22.55

PA $13.04 $992.10

NY $26.70 $112.51

NJ $1589 $1898.50

NY $11.99 $7063

NJ $767 $4460

NJ $827 $4144

NY $9.67 $83.15

NY $1590 $39.36

PA $21.51 $49.61

NJ $063 05591 89

MD 021.44 $86.57

PA $4111 $13164

$029

5024

$034

$027

0024

$016

$024

$0.00

5024

NA

NA

50.56

$040

$026

$046

NA

$016

$0.11

$1.00

$028

5052

$024

0048

50.48

00.70

NA

$0.60

$0 12

$000

$0.26

$048

$0 16

NA

$0.72

$0.00

$028

NA

$000

$012

$012

$032

$0.16

NA

$049

NM 101.63% 1074% 10163% NM

10290 9727% 909% 100 07% 10290

17.47o 83.76% 10.79% 99.92% 18.85c

NM 530 76% 573% 930 78% NM

NM 9266% 2682% 9266% NM

23.04s 102.56% 839% 10256% 2931n

NM 71.10% 894% 7710% NM

1294e 123.35% 1266% 14092% 13.Olu

l31$c 112.32% NA 14290% 1346n

15.490 6021% 9.61% 86.72% 14.05o

28.15e 114.80% 18 51% 114 80% 26.1$o

NM 7771% 1544% 91 57% NM

3041c 10549% 2126% 26311% 2657o

NM 95.76% 12.33% 90.76% NM

14.900 121.32% 14.38% 210.97% 14.92e

33.63o 104.47% 2520% 10724% 33.12u

17.32o 10990% 14.76% 130.81% 18.78c

16.iOs 90.51% 6.67% 96.98% NM

1650s 12944% 1190% 12844% 14120

15.65u 98.18% 11.96% 136 17% boSs

15.700 127.60% 21.39% 127 60% 15.71u

NM 5661% 1143% 6687% NM

14280 95.88% 12.73% 148.86% 13.71x

NM 84.66% 2146% 6488% NM

NM 8361% 606% 6417% NM

1422x 161.54% 1355% 181.77% 14600

liSle 145.30% 1361% 159.43% i1.94e

243Cc 10.94% 726% 70.94% 24 04c

NM 160.84% 2226% 203.16% NM

1734o 183.84% 1669% 18364% NM

NM 21046% 29.44% 273.75% NM

16.39o 10478% NA 10478% 1902x

NM 9124% 637% 9724% NM

NM 10239% 1200% 10235% NM

NM 82.65% 18.43% 6356% NM

17.44e 12594% 7.41% 152 14% 19.44o

NM 57.76% NA 9991% 25.69o

27.Slo 10060% 13.91% 10926% 3444o

NM 116.59% 21.93% 11859% NM

2321c 13411% 1566% 14063% 19600

12.29%

1107%

1163%

992%

14.46%

881%

110/%

8.08%

NA

NA

11 07%

9.14%

8.06%

11.49%

16.09%

NA

NA

1298%

130%

2453%

1244%

992%

944%

8.76%

17.49%

NA

9.32%

2493%

10 45%

8.12%

622%

979%

NA

866%

NA

1347%

NA

NA

NA

NA

NA

12.1 6%

16.12%

10.92%

148% 6364% $431 15.49%

126% 9.28% 015742 10.02%

237% 41.35% $1092 1289%

000% NM $640 6.00%

193% 74 74% 51232 26 94%

NA NM $261 5.10%

NA NM $557 1107%

373% 4628% 04.302 10.43%

324% 42.55% $1940 10.46%

2.41% 3200% $1506 1099%

2.54% 93 33% $1105 16.13%

NA NM 0301 15 87%

54% 29.01% 517457 20.16%

0.00% NM 5589 1288%

6.33% 94.34% $48605 11.65%

2.l9% 65./9% 02690 24.12%

423% 226.17% $7902 13.57%

1.66% 2667% 01013 1068%

297% 48.68% $2329 627%

3.57% 55.81% $778 12.19%

4.74% 10106% $2140 16 76%

NA NM $258 13.15%

3.62% 51.72% $8449 1327%

104% 12 26% $512 2529%

000% NM 0789 10.42%

4.00% 56.92% 54.599 8.39%

0.68% 789% $4613 9.36%

1.46% 35 56% $310 10.26%

NA NM $4426 1384%

210% 4518% $674 908%

0.00% NM $3371 13.99%

2.34% 4308% $491 1407%

NA NM $533 861%

0.00% NM $345 II 72%

75% 133 33% $464 2229%

0.80% 13 95% $545 820%

49% 108.51% $331 15.36%

1.66% 457l% 537701 12.77%

NA NM $402 18 15%

1.15% 25.56% $840 11.69%

239% 0.55% 443%

79% 056% 4.44%

95% 0.32% 211%

49% 0.59% 471%

2.01% 035% 203%

2.96% 0.57% 6.04%

2.14% 080% 460%

3.61% -0.16% -1 75%

NA 0.55% 2.74%

NA 0.39% 4.36%

596% -038% -363%

0.75% 1.01% 9.56%

106% 0.69% 9.00%

2.45% 0.58% 4.82%

126% 0.63% 396%

NA .046% -233%

NA 0.69% 6.69%

123% -303% 22.45%

0.49% 01% 624%

49% 0.77% 292%

205% 082% 5.62%

0.68% 057% 557%

3.10% 0.73% 1.76%

0.17% 0.61% 6.56%

0.10% 40% 1.60%

NA -0.07% -0.53%

2.00% 089% 6.54%

162% 041% 196%

6.36% -3 19% -29 51%

1.37% 0.97% 12.01%

1.19% 125% 14.05%

020% 0.30% 2.86%

NA 029% 220%

109% 0.99% 11.16%

NA 029% 98%

122% 076% 560%

NA 010% 112%

NA 027% 2.35%

NA 026% 1.10%

NA 0.45% 539%

NA 037% 229%

283% 0.44% 3.58%

214% 027% 146%

128% 066% 5.83%

056%

0.63%

031%

088%

0.35%

0.57%

0.56%

-007%

NA

031%

-049%

100%

0.87%

0.64%

063%

-049%

0.73%

-289%

01%

0.78%

076%

NA

086%

0.81%

1.40%

NA

0.93%

NA

-3.18%

0.94%

120%

030%

0.34%

NA

NA

074%

09%

027%

0.32%

0.40%

063%

0.35%

027%

078%

4.53%

446%

251%

532%

2.03%

604%

424%

-083%

NA

3.52%

-4.68%

947%

NA

532%

396%

-235%

102%

21 48%

822%

2.96%

53614

NA

12%

6.63%

7.79%

NA

6.17%

NA

-29.41%

11 70%

13 41%

290%

252%

NA

NA

541%

1.07%

2.35%

134%

466%

NA

2.86%

6.90%



EXHIBIT 111-3

Public Market Pricing of Northeast Thrift Institutions



Per Share Data

Core Book

12 Month Value

1$

Exhibit 111-3

Public Market Pricing Versus Peer Group

Nuijiledsi Curirpdtiieb

As of August 12014

All Non-MHC Public CompaniesS

Averages

Median

$15.94 $39722 $0.87 $15.42

$1365 $11174 $0.64 $1445

$17.64 $438.30 $0.92 $1650

$1501 $137.58 $0.36 $1513

1762x 10724% 1313% 11665% 1739x $029 1.89% 55.13% $2864 1329% 12.29% 2.39% 055% 443% 056% 4.53%

1650 93 90% 12.22% 99.42% 16.70 $024 66% 4141% $880 12 65% 1107% 179% 058% 444% 0.63% 4.46%

20 42 109 61% 1241% 120 54% 18.87x $032 185% 84 66% $3334 1175% 1121% 128% 030% 298% 033% 313%

22.45 9789% 1121% 106 35% 21.67x $0.24 134% 46.43% 91286 11.38% 1115% 139% 038% 298% 043% 3.93%

MHCa

0658 Meridian Bancorp Inc

PSBH PSB Holdings Inc MHC

MA $10.64 $58202 $026 $481 2927o 221 11% 18.95% 233 30% NM NA NA NM $3056 8.57% NA

CT $675 $44.16 $018 $777 NM 8687% 9.65% 10062% NM $0.16 000% NM $458 11.11% NA

NA 0.73% 7.85% 0.53% 5.69%

NA 0.23% 10% 0.25% 226%

Core income nsa diluted per-share basis Core income is net income after taxes and before extraordinary items tess net income attributable to 000controllin9 interest gain on the sate of securities amortization of intangibles goodwill and nonrecurring items Assumed tax rate is 35%

P/E Price to earnings P/B Price to book P/A Price to assets P/TB Pnce to tangible book value and P/Core Pnce to core earnings P/E and P/Core NM if the ratio is negative or above 35

Indicated 12 month dividend based on last quarterly dividend declared

Indicated 12 month dividend as percent of trailing 12 month earnings

ROM retum on average assets and ROAE return on average equity are indicated ratios based on trailing 12 msnth earnings and average equity and assets balances

Excludes from averages and medians those companiea the subject of actual or rumored acquisition activities or unusual operating charactenohcs

Financial data as of March 312014

Source SNL Financial LC and RP Financial LC calculations The information provided in this report has been obtained from sources we believe are reliable but we cannot guarantee tIre accuracy or completeness of such information

Market

Capitalization

Price Market

Share Value

$Mil

Pocina Rahos21

ii8/E fLE P/G P/A P/TB cp
15 15

Dividends3 Financial Characteristics5

Amount Payout Total Equity Tang EqJ NPAs/ Reported Core

Share Ylntd Assets Assets Assets Assets ROM ROAE ROM ROAS

15 15 $Mil 15 15 15 15

Comparable Group

Averages

Mediann

Comparable Group

BHBK BlueHillsBancorptnc MA $1249 $35299 NA NA NM NA NA NA NM NA NA NM $1823 9.66% NA NA 0.00% 002% 002% 012%

BLMT BSBttancomptnc MA $1706 315454 $033 NA NM 117.27% NA 1727% NM NA NA NM 31222 1092% 10.92% 078% 027% 223% 027% 2.23%

CBNK Chicopee Bancorp Inc MA $16.45 $8905 $0.03 $16.63 NM 9894% 14.67% 9894% NM $0.28 170% NM $007 14.83% 15.11% 1.79% -003% -0.17% -0.03% -0.20%

CWAY Coastway Bncp Inc RI $10.95 $54.18 NA 91427 NM 7676% 12.96% 76.76% NM NA NA NM $418 16 88% NA NA NA NA NA NA

FBNI First Connecticut Bancorp tnc CT $1501 $241.25 $0.36 $1439 NM 104.32% 1064% 104 32% NM $0 16 07% 35 14% $2268 1020% 10.56% 49% 0.27% 2.45% 029% 236%

GT1NN Georgetown Bancorp Inc MA $15.30 $27.97 NA $1625 26 38x 9418% 1057% 6418% NM $017 111% 28.45% $265 11.23% NA NA 040% 350% NA NA

HBNK Hampdes Bancoip Inc MA $1646 $93.07 $0.76 $1519 23 18x 08.39% 12.g7% 10839% 2167 $0.24 146% 33.80% 3718 1197% 11.88% 1.48% 057% 456% 0.61% 487%

HIFS Hingham Instit forSavings MA $80.55 $17147 $7.54 $54.32 851 14828% 11.58% 148.28% 1060 $108 1.34% 1438% $1481 7.81% 781% 0.65% 149% 1886% 119% 15.11%

EBSB Meridian Bancorp Inc MA $10.64 $582.02 $0.26 $4.81 29.27o 221.11% 18.95% 233.30% NM NA NA NM $3056 857% NA NA 073% 785% 0.53% 5.69%

NVSL NaugatuckValleyFinl CT $7.86 $55.04 $1 20 $8.25 NM 8531% 1085% 9531% NM $000 0.00% NM $507 11.38% 11.38% 276% -1.81% -1481% -1.60% -13.05%

NHTB New Hampshire Thrift Bncshrs NH $1503 $123.87 $1 15 $15.74 13.42x 95 46% 8.44% 165.64% 1304 $0.52 346% 4643% $1491 10.24% 692% 1.41% 066% 634% 0.69% 655%

PEOP Peoples Federal Bascshares Inc MA $18.20 $113.59 $0.34 $1662 NM 109.51% 1874% 109.51% NM $020 1.10% 126.47% $606 17.11% 17.33% 0.34% 0.35% 196% 0.35% 1.96%

PBCT Peoples United Financial Inc CT $14.32 $4405 26 $0.82 $1507 17 68x 9503% 12.99% 174 fl% 17434 $066 461% 80.86% $33921 1367% 7.99% 140% 075% 530% 076% 5.37%

SIFI SI Financial Group Inc CT 31091 $139.68 NA $12.15 NM 8979% 10.32% 102.29% NM $0.12 110% 24000% $1354 1149% 1005% 0.79% 000% 0.73% NA NA

UBNK United Financial Bancorp CT $12.58 $662.93 $0.57 NA NM 10890% NA 109.29% 22.04 $046 318% 250.00% $5159 12.65% 1257% 1.14% 006% 0.49% 0.64% 4.95%

WEBK WetlealeyBancorp MA $1856 $46.59 $082 $1960 23.15 96.84% 943% 96.84% 2327x $010 0.53% 3.05% $494 9.73% NA NA 042% 4.11% 0.41% 4.09%

WFD WeslfietdFinanciallsc MA $7.18 $137.58 3030 37.67 21.76x 9361% 10.70% 93.61% 2396x $0.24 3.34% 7273% $1286 1143% 1189% 1.37% 050% 4.15% 045% 3.76%

Copyright 2014 by RP Fmancial LC



EXHIBIT 111-4

Public Market Pricing of Midwest Thrift Institutions



Exhibit 111-4

Public Market Pncing Versus Peer Group

REJ....a I...

As of August 12014

Market Per Share Data

Capitalization Core Book

Pncel Market 12 Month Value

$1594 $39722 $087 $1542 1762x 10724% 13 13% 11665% 1739x

$1365 $11174 $064 $1445 1650x 93.90% 1222% 9942% 1678x

$1501 $205.66 $1.15

$1321 $7359 $0.65

$15.94 1503o 9387% 1250% 98.89% 1501x

$1437 1457x 91 44% 12.01% 94.96% 1538x

KY $8.43 $71.86 $0.27 $7.83 31.22x 107 60% 2360% 137.26% 31.22x

OH $1332 $4073.96 NA $613 NM 21720% 34.57% 218.34% NM

Financial CharacteristicsS

Equity Tang EqJ NPAs Reported Core

Msets Msets GM BQ
1%

90.29 1.89% 5513% $2864 1329% 12.29% 2.39% 0.55% 4.43%

$0.24 1.66% 4141% $680 12.65% 1107% 79% 0.58% 4.44%

$027 77% 51 48% $1543 13.88% 1283% 292% 0.85% 6.55%

$0.24 78% 3929% $610 13.54% 1221% 203% 062% 54%

$0.36 090% 20.92% 3366 11.28% 1122% 228% 067% 602%

Core income on diluted per-share basis Core income is net income after taxes and before extraordinary items less net income attributable to noncontrolting interest gain on the nate of secunties amortization of intangibles goodwill and nonrecumng dems Mourned tax rate is 35%

PIE Pnce 10 earnings P/B Price 10 book P/A Price to assets P/TB Price to tangible book value and P/Core Pnce to core earnings P/E and P/Core NM if the rabo is negative or above 35x

Indicated 12 month dividend based on last quarterly dividend declared

Indicated 12 month dividend as percent of trailing 12 month earnings

ROaA return on average assets and ROAE return on average equity are indicated ratios based on trailing 12 month earnings and average equity and assets balances

Excludes from averages and medians those companies the subject of actual or nimored acquisition activities or unusual operating characteristics

Financial data as of March 312014

Source SNL Financial LC and RP Financial LC calculations The information provided in this report has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

fl48 Vatse EPSI1I

3Mil

Pnrinn Ralins21

P/E P/B P/A P/TB P/Core

1%

Dividends3

Amount Payout Total

Share Vivid gjjpj4J

$Mil

All Non-MHC Public Cornpanies6

Averages

Median

Comparable Group

Averages

Medians

Comparable Group

BKMU Bank Mutual Corp

BFIN BankFinancial Corp

CFFN Capitol Federal Financial Inc

CFBK Central Federal Corp

CHEV Cheviot Financial

FCAP First Capdal Inc

FCLF Firsl Clover Leaf Fin Corp

FDEF Firsl Defiance Financial

FFNM First Fed of Northern Ml Bncp

FSFG First Savings Financial Group

FBC Flagstar Bancorp Inc

HFFC HF Financial Corp

HMNF HMN Financial Inc

IROQ IF Bancorp Inc

JXSB Jacksonville Bancorp

LPSB La Porte Bancorp Inc

MCBK Madison County Financial Inc

CASH Mete Financial Group Inc

NASB NASB Financial Inc

PBSI Psage Bankshares Inc

PULB Pulaski Financial Corp

UCBA United Community Bancorp

UCFC Untied Community FinI Corp

WSBF Walerstone Financial Inc

WAYN Wayne Savings Bancohares

WOS Westhury Bancorp Inc

WBKC Wolverine Bancorp Inc

MHC5

KFFB Kentucky First Federal MHC
TFSL TFS Financial Corp MHC

Under AcquIsition

LSBI LSB Financial Corp

0.56% 4.53%

063% 4.46%

0.85% 63%

061% 4.54%

WI $6.04 $281.22 $026 $614 23 23x 98 40% 1205% 98 46% 22.99x $0.16 2.65% 50.00% $2338 1239% 12.21% 090% 0.51% 4.29%

IL $10.21 $215.45 $0.27 $8.45 NM 120 82% 14.94% 122.29% NM SO 08 078% 20 00% $1442 12.36% 12 07% 223% 0.3.4% 2.77%

KS 91182 $1678 87 $0.51 $10.53 23 16x 11226% 18.63% 112.26% 23 lBs $030 2.54% 19216% 39031 1660% 16.76% 0.36% 081% 464%

OH $142 $2253 $0.06 $1.43 NM 9926% 8.70% 9926% NM $000 0.00% NM 3259 876% NA NA -013% -1.43%

OH $12.61 $85.46 $0.21 $t3.64 NM 92.42% 1466% 104.61% NM $0.36 285% 163.64% 3584 1587% 1428% 2.65% 0.24% 55%

IN $21 15 $58.88 NA NA t068x 107 99% NA 119 82% NM $094 3.97% 41.41% 3460 NA 10.75% 1.35% 22% NA

IL 39.24 $64.75 $0.43 $1061 2254o 8711% 10.22% 10326% 21.47x $0.24 2.60% 5854% 3634 11.73% 10.08% 2.00% 0.47% 3.92%

OH $27.18 $258.01 $224 $29 OS 12 82x 93.55% 1202% 122 00% 12 16x $0.66 221% 3066% 32151 12.85% 1001% 2.78% 1.01% 789%

Ml $574 $1655 $0.13 $8.38 NM 6852% 7.53% 6852% NM $608 1.39% 80.00% $220 10.99% 1075% 136% 014% 1.30%

IN $245 $53.45 $233 $3148 10 58x 77.99% 781% 9091% 10.540 $0.44 1.79% 1810% $702 12.21% 1058% 203% 0.79% 6.47%

Ml $1799 $1011.74 3290 31996 10.28x 90.41% 1047% 90.41% 6.43x $000 000% NM $9933 1395% 14.06% 16.17% 116% 9.19%

SD $13.70 396.66 $0.89 $14.41 14.57x 95 09% 7.58% 99.83% 15.40x $045 3.28% 47.87% 31275 797% 7.55% 1.52% 0.53% 6.74%

MN $11.46 $51.23 $5.88 $14.18 l.95x 80.64% 8.63% 8084% 1.95x 30.00 0.00% NM $610 1301% 1406% 3.04% 479% 3780%

IL 31662 $73.59 $085 $1826 20.02x 91.00% 12.72% 9100% 19.6tx $6.10 0.60% 12 05% 3578 13 98% 13.98% 0.91% 062% 4.17%

IL 32259 $41.21 $1.49 32417 14 12x 93.45% 1335% 9961% 15.12x $0.32 142% 19.69% $309 1428% 12.55% 0.95% 092% 6.93%

IN $11.00 $63.38 $0.65 $14.32 16.18x 7679% 1184% 85.81% 16894 $016 145% 2353% $535 15.42% NA NA 0.77% 4.69%

NE $1852 $56.81 $0.98 31986 19494 93.25% 1981% 9496% 18.83o $0.24 1.30% 2526% $288 21.25% NA NA 0.98% 4.44%

SD 53711 322784 3259 $27.56 14.38x 13464% 11.85% 148.48% 14.31x $02 1.40% 20.16% $1923 8.80% 6.11% 029% 0.65% 10.67%

MO $2253 $177.26 $2.09 $2547 1073o 88.46% 14.96% 89 45% 1078x $0.40 178% 38.10% $1185 16 91% 16.76% 5.22% 142% 848%

KY $1455 $5682 $032 $16.79 NM 86.64% 1305% 90.05% NM 3020 1.37% 8333% $435 15.06% NA NA 0.23% 1.19%

MO $11.31 $13659 $0.55 3910 2094x 124.29% 999% 128 91% 20.73x $638 336% 70.37% $1374 848% 7.80% 416% 0.56% 6.11%

IN 31182 $59.57 $059 $1464 19.794 80 74% 1133% 84.28% t9.96x $024 2.03% 50.00% 3526 14 03% 13 52% 4.16% 0.56% 3.92%

OH $4.26 $214.93 30.96 $4.66 448x 9144% 12.01% 91.48% 443x $004 0.94% 1.05% $1790 13.13% 10.83% 3.08% 275% 25.28%

WI $1114 $38339 30.31 31331 NM 8370% 2127% 83 81% NM 3020 180% 32.14% $1802 25 41% 2643% 452% 0.63% 3.34%

OH $1321 $37.40 $086 $14.13 15 73x 93 51% 9.00% 97.71% 15 37x $0 36 2.73% 3929% $415 963% NA NA 058% 606%

Wi $1508 $77.55 NA $17.42 NM 8655% 14.16% 86.55% NM NA NA NM $547 16.37% 1637% 1.69% -035% -2.18%

MI $2255 $51.72 $0.60 $2643 NM 8531% 16.49% 8531% NM NA NA 6667% 3314 1933% NA NA 045% 2.15%

$040

$000

474%

0.00%

148 15%

NM
$306

$11716

21.93%

1592%

NA

NA

NA 0.74% 3.51%

NA 058% 3.51%

0.52%

0.37%

081%

-0.41%

024%

NA

0.50%

07%

0.19%

0.79%

1.52%

50%

4.79%

0.63%

086%

0.74%

1.02%

085%

42%

031%

0.56%

0.55%

2.79%

063%

0.59%

-0.22%

0.45%

074%

NA

IN $40.18 $6299 $1.53

4.32%

299%

4.64%

-4.52%

52%

NA

4.12%

8.32%

69%

649%

12 13%

6.38%

37.80%

4.25%

6.47%

449%

4.60%

1070%

844%

1.63%

6.12%

387%

2560%

3.34%

6.20%

-1.37%

15%

351%

NA

$2635 26.26x 152.50% 1720% 152 50% 26 26x 067% 6.02%

Copynght 2014 by RP Financial LC
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Exhibit 111-5

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit

Population Pop 2010-2014 2014-2019 2014 State Market

Institution County 2010 2014 2019 Change Change Amount Average Share1

000 000 000

Bank Mutual Corporation WI Milwaukee 948 960 975 0.3% 0.3% 22663 83.5% 1.3%

Capitol Federal Financial KS Shawnee 178 179 182 0.2% 0.3% 26068 97.0% 35.0%

Dime Community Bancshares NY Kings 2505 2604 2711 1.0% 0.8% 24402 76.2% 2.7%

Northfield Bancorp Inc NJ Middlesex 810 832 857 0.7% 0.6% 33903 96.5% 1.3%

Northwest Bancshares PA Warren 42 41 40 -0.7% -0.5% 25048 87.3% 66.2%

OceanFirst Financial Corp NJ Ocean 577 583 591 0.3% 0.3% 28873 82.2% 10.2%

Oritani Financial Corp NJ Bergen 905 928 953 0.6% 0.5% 41284 117.5% 2.9%

Provident Financial Services NJ Hudson 634 663 694 1.1% 0.9% 33075 94.1% 3.3%

TrustCo Bank Corp NY Schenectady 155 155 157 0.1% 0.2% 28614 89.4% 36.0%

United Financial Bancorp CT Hartford 894 899 904 0.1% 0.1% 34006 91.2% 3.9%

WSFS Financial Corp DE New Castle 538 551 570 0.6% 0.7% 33670 108.8% 1.4%

Averages 744 763 785 0.4% 0.4% 30146 93.1% 14.9%

Medians 634 663 694 0.3% 0.3% 28873 91.2% 3.3%

Beneficial Bancorp PA Philadelphia 1526 1561 1597 0.6% 0.5% 21411 74.6% 2.7%

Philadelphia MSA 5965 6049 6151 0.3% 0.3% 32127 111.9% 1.2%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2013

Sources SNL Financial LC FDIC
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Exhibit IV-1A

Weekly Thrift Market Line Part One

Pnces Ax of August 12014

Market Caprta6zatiae Price Change Data Cured Pee share Finaectan

Pncei Shares Market t2 Week Change Free LTM LTM Core BVi TBVi Aeseia/

4ttontLjJ Oatetarrdlea Capitaizaten itab Law pjtyty jf49j2 f4ftyj fl Share rprpJ4 Share

000 0Mm f5 ik 5k St
Flran%i irwskutiaa

ALLB Macce aarrcerp ei Pene PA 19 4t66 67 57 as 1407 1626 -055 t6 a.ta 33 33 It 63 15.93 50269
ANCB MaSer Bancerp WA 19.30 2550 492 2000 1509 1929 0.00 1061 5.53 017 017 21.09 2109 t52 60

AS6B ASBBnrphrc NC 1969 4439 97.3 2196 16.61 1960 000 1100 1406 090 044 2106 2100 16999
AP Astarla rararrdai Carp NV 126$ 99555 7263.4 1467 11.97 1310 3.13 046 -624 063 063 14S4 12.66 10612
APCB Atirerrn Bancaharea Carparetee TN 2360 1807 43.0 3050 1697 2352 1.19 3304 20.06 31 NA NA NA 16902
ACFC AtanffcCaaatPeaireaiCarp FL 420 19509 691 505 3.00 406 345 t446 3.00 140 -124 NA NA 4579
BKMU Bank Mutuai Carp WI 604 46599 2812 735 5.74 619 -227 -636 -13.04 026 am 9.10 613 5021
BFIN Baekperarraai Carp iL 1021 21102 2105 11 74 616 1031 -0.97 1291 1146 025 027 8.45 835 68.35

BHBK BhueH8aBaecarpirrc MA t240 28467 303.0 1251 1219 1227 106 NA NA NA NA NA NA 64.04

BOF1 Baa Hahlrrg Inc CA 74 t2 14197 10923 10659 0531 7301 1.52 3236 -9.90 354 370 2391 23.91 27125
BYPC Braadway Frnanciai Carp CA 2.08 20247 405 295 079 t6 -741 15316 115.19 -019 -026 131 1.31 1655

BLMT BOB Banaarp inc MA 17.06 6058 1045 1865 1380 18.66 101 23.18 13.06 033 0.33 NA NA 13466

CBNJ CapeBancarpirrc NJ 1013 11632 117.8 1126 8.95 1042 -278 4.43 -030 0.58 054 1209 1014 9366

CFFN Capital Federai Firrarroai inc KS 11.62 142359 16827 1321 11.61 it 84 -0.17 -722 -2.39 051 0.51 1053 10.53 6344
CARV CarnerBancarpinc NY 922 3696 341 17.87 5.00 950 2.60 7138 3100 -023 -009 174 174 17312
CFBK CenhaiFederaiCarp OH 142 15624 225 1.78 129 143 -043 507 707 -0.02 -0.06 143 1.43 1637
CHFN CharterFinandalCarp OA 10.81 19660 2158 1122 lOll 1098 -1.55 -1.37 0.31 027 024 1220 11.95 8212

CHEV Checiatpinaneal OH 12.61 6777 855 12.85 976 1270 -0.71 1239 2243 022 021 1344 12.05 6621
CBNK Ciacepee Banccrp Inc MA 1645 5414 69.1 1972 16.00 1678 -t 97 -430 -591 -0.03 -003 16.63 1663 112.11

CSBK C8ttaa Bancarp Inc N.J 1242 26596 3303 13.62 1129 1215 2.22 -4.92 -5.00 024 NA 1340 13.40 4631
CMSB CMO Bancarp Inc NY 1196 1883 22.3 12.45 768 12.W -017 2609 28.95 0.52 0.41 1169 11.68 14359

CWAY Caaatway Brrrp Inc RI 1095 4949 542 1124 10.04 1119 214 NA NA NA NA 1427 1427 64.50

COBK CaIarriaIFeaaaaloercicen NJ 12.31 3660 47.5 1514 10.11 1265 -4.22 -2760 -746 -0.61 -0.76 15.96 15.96 144.20

DCOM DleeCaeeuarftyBaacnhereslrrc NY 15.01 36656 5532 1823 1477 1542 -2.66 -t5.58 11.29 1.16 1.15 1217 106$ 116.71

EBMT Eae Banaarp Maetana Inc MT 1078 3916 422 1180 1045 10.79 -009 -707 -1.53 053 0.42 1320 11.22 137.66

ESBF ESBFtrrancialCarp PA r2.aa 11158 2195 15.00 1182 1240 .032 -6.43 1296 0.94 092 NA NA 10927

EOSA EaSABancarplec PA 11.62 11624 1374 11.69 1020 1171 -0.77 148 0.52 0.75 083 1449 1340 131.67

EVER EnaeBaak Fararrnal FL 1806 122630 2281.6 20.61 139S 1843 -4.48 1928 120 0.87 1.02 12.44 1202 160.69

FCAP reatCaptr.aUnc IN 2115 2784 58.9 21.97 1940 2100 071 332 -0.52 198 NA NA NA 165.06

FCLF Fl-nt Claenr LeatFirr Carp IL 824 7007 64.7 1234 822 9.01 295 4.05 -571 0.41 0.43 1061 8.95 0041

FBNK FhatCarnrecte.utBaacar Inc CT 15.01 16073 241.3 17.00 13.72 1512 -0.73 -027 -6.69 037 0.36 1439 1439 14109
FDEF Fl-nt Detente Fl-rancid OH 27 18 9493 2560 29.00 2276 2730 -0.44 -022 4.68 2.12 224 29.05 2228 22665

FFNM Vent Fed at Nar$rae MI Brrcp MI 5.74 2684 16.6 6.30 10 5.97 -382 2966 6.30 10 0.13 838 8.38 76.2t

FFNW FhntFeanclalNarfirwenthrc WA 10.53 15731 165.6 11.48 993 10.82 -268 -166 1.54 0.74 0.74 1160 11.60 57.14

F5FO FratoantngaFlrancielOraurp IN 2455 2177 535 2458 206$ 2425 124 229 744 232 233 3148 27.00 32232

FBC FIatar Bencorp Inc MI 17.99 54239 10117 22.68 1371 1924 .6.50 727 -6.31 1.75 280 19.90 1990 17662
FXCB Fan Chaae Baacorp Inc PA 16.88 12112 204.6 1824 15.68 16% 517 -3.76 -221 060 860 1471 14.71 9123

FSBW FSBancauplnc WA 1738 3240 563 17.62 1550 17.19 111 019 135 1.15 111 1940 1940 134.57

GTWN Gaorgatawn Bancarp Inc MA 15.30 1828 28.0 1806 1400 15.58 ItO 813 -377 058 NA 1625 1625 144.72

HBK HaeBan Baecarp Inc MD 1360 3415 46.4 1545 12.90 13.74 02 -051 -4.16 -036 -0.39 1718 1639 88.65

HBNK Haepden Bancarp Inc MA 1646 5654 931 18.42 15.13 16.99 3.12 619 030 0.71 576 1519 15.19 13692

HBOS HeritegeFhrencialGraopInc OA 199$ 7851 1569 2095 1701 2035 1.77 384 384 104 116 1677 NA 18945

HFFC HF Financial Carp SD 13.78 7055 96.7 1420 12.13 13.39 232 5.63 579 0.94 0.89 1441 1372 180.67

HIPS HIrrgharn haItI tar Sannrga MA 80.55 2129 171 6988 66.01 8301 -2% 1126 262 9.46 754 5432 54.32 695.69

HMNP HMN Financial Inc MN 11.46 4470 512 1344 6.76 1157 -095 52.80 842 5.88 5.86 1418 14.18 13643

HBCF Haee Baacorp Inc LA 2230 7.097 1583 23.50 1666 2223 031 2199 1930 1.23 149 20.96 NA 17739

HPBL HaeePadBncplnc LA LA 1900 2242 426 19.53 1664 1892 042 863 6.74 129 124 19.08 1908 14696

HMST HaeeStnet Inc WA 1718 14850 2551 22.06 1651 17.79 3.43 -2162 -1410 0.83 102 1941 18.42 21790

H1BI HaeaTnuat Bancnharan Inc NC 15.16 20632 3128 1677 1468 15.40 156 7.11 -5.19 054 0.63 1828 NA 100.55

IROC IF Bancarp Inc IL 16.62 4428 736 1749 1506 16.99 -2 t8 389 .0.48 083 085 1826 1836 130.62

ISBC iaaaararnBaacarp Mc NJ 1036 356270 3711.7 1120 800 tO.72 -336 1873 3.28 034 0.36 9.62 NA 4873

JXSB Jackaannle Bancerp IL 2259 1825 412 24.00 1900 22.50 0.39 1524 1554 160 149 2417 22.68 16924

LPSB LeParteBancarpinc IN 1100 5763 634 11.86 1017 1078 2.04 092 1.08 069 065 1432 1282 9288

LAEC Lardarana Baaccrp Inc LA 2110 2.625 596 22.99 1700 21 93 -378 1568 15.81 069 088 20.40 2040 11230

MCBK Madaorr County Financial Inc NE 1652 3067 568 18.71 16.70 18% 2.57 5.82 289 0.95 098 1966 19.50 9375

MLVF MaiaernBancarp Inc PA 1099 6.558 721 1320 1013 10.50 467 -634 -009 -2.99 -2.86 11.48 11.48 99.13

EBSB Marl-lea Bencarp Inc MA 10.64 54701 5920 11.53 7.91 10.51 125 25.12 1537 0.36 026 481 4.56 55.87

CASH MateFl-ranraalOraaplnc SD 37.11 6140 227.8 4639 29.45 3766 -146 2556 -798 256 2.59 2796 NA 31326

NASB NAsh Fireanal Inc MO 2253 7968 177.3 3050 1985 22.90 -1.82 -22.63 -2540 210 209 2547 25.19 15059

NVSL NaagasrckValayFird CT 766 7002 55.0 889 7.00 815 -356 013 9.56 -1.36 -120 825 825 7245
NHTB NawHampatnnntftBncalwa NH 15.03 8241 123.9 1541 1308 1500 020 555 144 112 115 1574 9.07 18095

NYCB NawYarlrCaeearrilpBancarp NY 1579 442655 6968 1739 1379 1605 162 0.64 -629 106 1.06 1301 7.48 10960
NFBK NarthfialdBaacarplnc NJ 1278 53039 6778 13.52 1185 1297 -146 7.21 -318 036 0.39 1223 11.92 5071

FshBI NarffrwaatBaaenherna Inc PA 1230 94950 11679 1511 12.25 1269 -307 -12.08 -1678 0.71 065 1120 940 8323

OSHC Ocean Share Hahterg Ca NJ 14.49 6759 978 15.W 1301 1459 -0.69 -275 608 0.90 NA 16.01 NA 149.91

OCPC OceaaFnt Faranclel Carp NJ 1617 t7145 2772 t9 47 1394 1626 -055 -749 -560 0.98 115 1259 1259 135 85

ONFC Oneida ParanctalCaap NY 1346 7015 944 1470 11.51 1335 0.82 -717 624 0.86 087 13.71 988 tto.89

ORIT OrtlardPbrerrclelCarp NJ 1476 45499 671.6 1684 1403 t5.W -219 1016 -6.04 094 0.94 1107 11.57 6902

PEOP PeaplnaPedarelaarrcaharnn Inc MA 1820 6241 1136 1880 1710 1837 -063 1.62 299 0.34 034 16.62 1662 9713
PBCT Pnaptea UntIed Financial Inc CT 1432 307630 4405.3 1570 13.73 1496 441 -671 -529 0.81 0.82 t5 07 819 11027

PBSK PaageBanlratrarealnc KY 1455 3905 568 1509 1246 1445 069 -300 3.85 024 032 1679 1616 111.48

PBCP FalarnaBnaplnc PA 10.06 3399 342 1070 880 1035 280 589 172 -0.06 NA 1158 1158 8804

FROV PrantdantPnrancialHaldlrrga CA 1429 9312 1330 18.62 1375 1444 107 1809 -477 065 067 1566 1566 11873

PPS Prasrdnrrt Financial Sarnrcen NJ 16.57 64888 1.0752 1993 1578 1670 -078 -855 -1423 1.16 121 1728 NA 13021

PBIP PrrudnntalBancarplnc PA It St 9545 1099 11.99 1034 1165 -120 966 667 0.26 018 13.46 1346 5400

PIJLB PaIanilPl-ranctalCarp MO 1131 12077 1366 11.80 914 1119 507 1099 044 054 0.55 9.10 877 11379
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Exhibit IV 1A

Weekly Thrift Market Line Part One

Pnces As of August 2014

Finaneal Iretibidet

RVSB Ricendew Bancorp inc

SVBI Severn Bancorp inn

siFt Si Financial Groap Inc

SMPL Srnplcdy Bancorp Inc

SiBC State investnrn earscorp inc

SBCP Sorelsire Bancep Inc

TBNI Terntnnai Bancorp Inc

TSBK Thebertand Bancnqr inc

TROT TrsstCn eank Corp NY

UCBA Urated Comeronity Bancorp

UCFC United Cnnnnonfty P84 Corp

UBNK Urdlad Financial Beoccrp

WOBF Woterstone Financial Inc

WAYN Warpra Sochrgs Bancoharen

WEBK Welerdey Bancnrp

WBB Wastbury Bancorp mc

WFD Westfield Financial Inc

WBKC Wolnerino Bancep inc

WSFS WSFS reandai Corp

WVFC WitS Financlai Corp

WA 364 22472

MO 461 10.072

CT 1661 12803

CA 16.41 7368

LA t612 2325

FL 11.92 4232

Hi 2020 9.660

WA 1050 7046

NY 657 04656

IN lt.82 5040

OH 425 50452

CT 1258 626W

Wi 11.14 34403

OH 1321 2631

MA 18.60 2455

WI 15.08 6143

MA 7.16 19161

MI 2259 2294

06 7033 8.924

PA 10.60 2007

653 403 240 384 OW
464 554 4.10 466 -086

1397 12.15 1073 1101 -091

121.4 1843 1471 1643 -012

37.5 tO 60 t3 91 16.30 .1.10

504 1273 1163 1191 008

1996 2415 19.00 2019 009

740 1183 820 1065 ISO

621 767 5.77 6.04 3.95

986 12.58 998 liSt -075

2t4.9 476 317 426 000

5629 15.42 1221 12.53 048

383.3 1163 871 IllS 018

374 1348 10.00 12.73 375

45.6 20.49 1698 18.92 032

775 1523 1360 1510 -0.13

1376 8.00 6.00 723 069

91.7 2280 1900 225 022

6276 7989 9711 5926 150

22.5 12.50 1050 1080 148

4222 3241 0.83

1100 2.74 -2.61

-4 13 -8.45 0.09

10.13 1.59 079

929 908 024

NA NA NA

-1148 1283 1.93

19.09 9.19 066

1136 -890 046

1498 1006 060

-9.55 18.33 099

-375 11.40 016

11.04 10.13 0.34

2462 2130 0.04

982 2.92 0.82

10.72 8.10 NA

243 -375 0.33

1589 5.89 0.60

1840 -929 6.11

074 10.52 0.45

083 4.42 328 3670

NA 5.69 9.62 7831

NA 1215 1067 10577

0.79 1835 1782 116.41

024 1760 1760 111.50

NA NA NA 4759

NA 2172 NA 16678

0.63 1154 1074 10327

0.45 407 4.06 4548

0.58 1404 14.02 104.33

096 486 466 3948

057 NA NA 97.99

034 1357 13.55 5130

0.86 1413 1392 146.73

082 1960 1980 20138

NA 17.42 1742 10646

0.30 767 767 67t3

060 2643 2643 13676

569 48.40 44.11 91693

046 19.45 1545 15004

it Aceraga of Hitow or DidAab pnce per share

t2t Or shore offming pdce if convened of 8rst bled hr the pant 52 weeks Percent change Sgcees are ectuai year-to-date and are nnt annaaized

EPSearnblgepernhareinbesedonacttalfrebngl2monthdetaandlsnotahoennneprofonnabasis

t4 EcSdea brtangtrtes such as goodel naiae of cone deposits ow
RDA rehen on aasets and ROE resin on equity are indicated raitns based no fraidrg 12 month common eammgs end acerage common equity and totai asoetu baiances

Azssjaized based or iast regriar qoarterty cash disidend armoancement

Isracated r8nidend as percent ntfradng 12 month earnings

Eccbided from averages doe to actual or mmnred acqoieidoe actrcifieu or arnsaai operatmg nharactenshcs

For MHC brsfltudona market caine rellecta share price mritptad by prdrlc nanMHC shares

Market Capitabzasnn Poor Change Data Ccrneet Per Share Feanmais

Pncei Shares Market 52 Week Change From LTM LIM Core BVi TBV Assetsqj Octntarrdero Capitaizason fftr j9gr g9 LaslWb flf4t9J tIEXJ fJ gfJ Share twjjf ti9o4

000 5Mg 51

MHCs

8NCL Berreitciat Matsai Bncp MHC PA 1304 76234 994.1 1435 879 1321 129 48.18 19.41 0.18 021 NA NA 5809

OCBC GraeneCauntygncplnc MHC NY 2670 4214 112.9 3254 2127 2635 133 2016 2.69 154 NA 1452 1452 159.99

KRNY KearnyFhrancial Carp IdHC NJ 15.00 67.234 10085 1555 919 15.06 -040 39.03 28.98 015 NA 7.13 9.46 5013

KFFB Kectachy rest Federai MHC KY 8.43 8924 71.9 8.97 7.55 8.84 -243 472 537 0.27 027 7.83 6.14 3991

LOBK LabeShoneBanoenpinc MHC NY 11.95 5911 706 1252 11.25 12.42 -378 136 205 0.85 0.63 NA NA 8300

MGYR Magyar Eaecarp sc MHC NJ 787 5.815 44.6 8.25 625 775 03 23.71 2.62 0.08 0.08 789 7.89 91.86

MOBF MoBFhrandaiCorp.MHC NJ 827 5010 41.4 910 700 801 323 1391 363 0.19 0.19 808 808 6893

NECB North8astCommurrltyBncp MHC NY 887 12103 83.1 800 640 7.03 -2.22 -0.15 -4.85 0.09 011 831 822 3835

OPED OcaneeFederalFiancraiCorp SC 17.00 5836 992 2050 1625 17.41 2.35 347 -341 0.67 NA 1309 1309 8181

PBHC Paththrdereancorptnc MHC NY 1500 2624 39.4 15.92 12.47 19.00 0.00 -625 liii 086 0.17 1191 NA 207.51

POOH POB Holdrrgs Inc MHC CT 675 6542 442 7.19 585 6.70 075 385 580 0.17 0.18 777 6.71 6997

TFSL TFS Financral Corp MHC OH 1332 305553 4074.0 14.90 10.83 13.55 -170 1100 995 021 NA 6.13 6.10 36.31

UedarAceiasttserr

FFCO FedFbstFhranaalCorp PA 21.51 2316 49.8 22.73 1880 2175 -110 1262 1042 0.47 0.84 NA NA 142.91

FRNK Franhkr Fhanciai Corp VA 1969 11781 232.0 24.60 1773 1992 119 609 -0.46 0.98 0.75 20.37 20.37 92.96

HCBK Hudsoe ClgrBancarp inc NJ 9.63 528753 50919 10.16 881 995 317 -113 212 0.35 028 8.10 8.81 71.30

LSBI LOB Financial Corp iN 4518 1.568 630 42.75 2320 41 50 -319 6300 41.83 1.93 1.53 2635 28.35 233.90

OBAP OBAFaranclaioarslcasiec MD 21.44 4038 86.6 23.00 1762 2204 -272 17.09 17.90 0.27 0.27 18.09 18.08 99.58

OABC Omrdmnedcan Bancorp inc TX 24.55 11549 263.5 2573 20.46 2490 41 302 14.83 0.55 0.59 1898 15.98 11921

SPBC SPBanccrplnc TX 25.99 1802 464 2900 1923 2885 036 6068 46.53 062 0.65 2068 2068 000

THRO TFFeranciaiCarp PA 41.77 3152 131.6 4350 2603 4261 197 5189 48.33 1.50 2.13 31.15 29.86 0.00

Oscece SNL Fhranciai iS and Fir rmanciai LC caicriatiore The bdannatan procrded hr the table has been obtaeed from sources ore hadene are reliabie bat we carmnl guarantee the acejracy or completeness of aach etororaflon

Copyight 2014 by RPe Feendsi LC
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Exhibit IV-1B

Weekly Thnft Market Line Part Two

Prices As of August 2014

Key Fioanciai Ratios Asset OueSy Ratios Prtceg Ratios Diurdeod Data fe

EqrAFr/ Taog Eqirity Reported Earrirgs Care Earreigs NPAa Ron Pocet Prtce Price Pocel Price Dlv Dtsdeod Payout

aowicin 5fl fiQ f5 Qf Qf Assets fffj Ea0106 aof Assets iaoaEaak Core Eanseei Were 45pJfl

1% %t 54 54 54 54 54 54 54 54 54 st 54 54

ALL AaanceeancerpafPrnrrr PA 1549 1049 035 203 035 203 NA NA 49.06 10163 1074 101.63 4906 0.24 148 6364

ANCB Aarchereaecorp WA 1379 1379 010 0.81 010 090 4.85 3347 NM 91.70 12.65 9170 114.90 NA NA NM
ASEB Aosencpinc NC 1348 13.48 030 221 027 196 2.31 8211 39.36 9347 1260 93.47 4424 NA NA NM
Api AatariaFbreodaiCorp NY 1002 6.95 057 6.04 057 604 NA NA 15.29 8727 809 50007 1529 0.16 126 16.29

AFC6 Aitrenseencsnareocorporarjan TN 13.66 136t 0.82 576 NA NA 242 6646 1617 10690 NA 10736 NA 020 064 1527
ACFC AaenticCoastFeranaaiCorp FL 991 9.9t -1.03 -1378 -088 -1182 NA NA NM 9550 NA 95.50 NM 000 000 NM
eKMu EanitMatuatCorp Wi 12.39 12.38 051 429 052 4.32 NA NA 2323 98.40 12.05 9846 22.99 0.16 265 50.00

6FIN EaokFinaouieiCorp iL 1236 1223 034 277 037 299 175 8274 4064 12092 14.94 12229 3763 008 078 20.00

6H6t elseHltseascorpioc MA 9.66 895 0.00 002 002 0.12 NA NA NA NA NA NA NA NA NA NA
EOF1 eaflHatrgtoc CA 880 880 1.57 1734 164 1810 056 7450 20.94 31522 2736 315.22 20.05 NA NA NM
BYFC eraadway Fkreoaai Corp CA 783 7.93 038 5.83 15 2.34 935 3468 NM 15224 1207 15224 NM 004 000 NM

BLMt eoeBeocetpiec MA 1092 10.92 027 223 027 223 NA NA 51.70 11727 NA 11727 5110 NA NA NM
C6NJ Cape 6encorp too NJ 1289 11.03 060 460 0.56 424 NA NA 17.47 03.76 1079 9002 18.85 024 237 4138

CFFN Capitol Federal FWraooal Inc KS 1665 16.60 081 404 081 4.04 NA NA 23.18 11226 1863 11226 23.18 0.30 254 19216

CARV Carvereanoarpinc NY 800 800 -0.16 -1.75 -007 -083 394 30.30 NM 53078 573 530.78 NM 000 000 NM

CFOK CeotralFederalCarp OH 876 876 -0.13 -143 -041 -452 410 6413 NM 9926 870 9926 NM 000 0.00 NM
CHFN ClreiterFkreoolai Carp GA 2340 23.04 0.54 214 046 1.92 124 7988 4004 68.64 2014 9044 4427 020 1.85 74.07

CHEV CtreuiotFerooclai OH 1587 1426 024 1.55 024 1.52 2.65 13.86 5732 9242 1466 104.61 5914 536 285 163.64

C9NK Ctooopeeeaocorpinc MA 1483 14.83 -0.03 -017 -003 -020 NA NA NM 98.84 1467 96.94 NM 028 1.70 NM

CS8K Clftaneencerploc NJ 28.94 28.94 0.55 274 NA NA NA NA 5120 9266 2682 9266 NA 024 193 7414

CMOe CMseenoarpioc NY 810 870 038 438 031 352 NA NA 2304 10256 839 102.56 2931 NA NA NM
CWAY Caaatweyeocp too RI 1668 1688 NA NA NA NA 3.43 19.58 NA 7616 129 7676 NA NA NA NA

COEK CotanlaiFmeaciaioerulces NJ 1107 1107 -0.38 -3.63 -049 -468 5.19 19.33 NM 7710 854 7710 NM NA NA NM
OCOM DlrneCanmLaityeaoonlrarestoc NY 1043 925 1.01 9.56 100 947 051 03.17 12.94 12335 12.86 14082 1307 556 3.73 4628

E6MT Eagle Bencoip Maotaoa inc MT 9.59 827 041 4.30 0.33 344 18 407.09 20.34 81.65 783 96.11 2539 0.30 2.78 55.19

ESBF ESBPireodolC PA 1048 NA 0.89 900 087 NA NA NA 13.15 11232 NA 142.80 13.46 040 324 4255

ESSA EaaAeaooorplnc PA 1099 1025 0.58 482 064 532 NA NA 1549 6021 881 86.72 1405 028 241 3200

EVER EveeeaokPtrrenoiei FL 8.50 826 066 731 0.77 8.47 0.59 6202 2133 14916 11.64 154.37 1815 016 089 1454

FCAP PistCepftatloa IN NA NA 122 NA NA NA 136 8166 10.6$ 107.99 NA 119.82 NA 084 3.97 4141

FCLF PkslCiaverLeefFbrCoep IL 1113 1006 047 3.92 050 412 200 7704 2254 8711 10.22 10326 2147 024 2.60 58.54

FONK FfrstCearecticateeocorp.Ino CT 1020 1020 027 2.45 026 236 NA NA 40.57 104.32 1064 10432 42.13 0.16 1.07 35.14

FOEF Firot Defience Firenoiai OH 12.85 10.16 01 789 07 0.32 267 47.51 1282 9355 1202 122.00 12.16 0.60 221 3066

PPNM Fentped of Northern MI Boop Mi 10.88 10.99 0.14 30 019 168 NA NA 57.40 68.52 753 8052 4361 0.08 39 80.00

FFNW First Pireoclal Narthoreot Inc WA 20.30 2030 128 623 1.28 625 7.75 2023 1423 8077 1843 90.77 14.18 020 1.90 24.32

FSFG FketoeakrgsFirendalGrooqr iN 1221 1097 0.79 647 079 640 204 44.02 10.58 7799 781 90.91 10.54 0.44 1.79 1810

FEC RegstarBencarplrrc MI 13.95 1305 1.16 9.19 1.52 12.13 5.33 6143 1028 90.41 10.47 90.41 643 0.00 0.00 NM

FXCB FaxClrase Bencaep too PA 16.13 1613 0.63 396 0.63 3.99 104 12223 28.15 114.80 16.51 114.6$ 2815 048 2.84 5333

FSBW PS Beoceep inc WA 14.40 1446 0.63 5.57 081 5.39 0.27 48487 1511 89.57 12.90 8957 1563 024 1.36 1913

GTWN GeargetonrrBancerptnc MA 1123 1123 040 3.50 NA NA NA NA 26.39 94.18 10.57 94.18 NA 0.17 III 2845

HEX HernEon Baocory Inc MO 2040 10.65 -0.30 -1 64 -042 -200 13 3002 NM 79.15 16.15 8296 NM NA NA NM
HBNK Harnpdeneeooorp too MA 11.97 1197 057 456 061 487 1.48 eo.oi 23.18 10839 12.97 108.39 2167 024 1.46 3380

HBOS Heritage Financial Group inc GA 885 NA 0.57 628 004 7.03 080 82.99 1022 11921 10.55 126.17 1717 028 140 2019

HFFC HFFtoencletCorp 50 7.97 7.62 0.53 674 050 636 1.51 55.16 14.57 9509 758 99.63 15.40 045 326 47.57

HIPS HbrgltarnlroititfarSawrgs MA 781 781 1.49 18.96 119 15.11 NA NA 851 14628 11.58 14826 1069 1.08 134 1438

HMNF HMNreeociaiioc MN 13.01 1301 479 37.80 479 3700 NA NA 195 8084 863 80.84 ISO 000 oW NM

HBCP HornoBenoorplno LA 11.76 NA 078 589 093 702 1.56 5027 1813 10688 1257 113.48 14.93 NA NA NM

HFBL Horns Fe6 Bnop Inc LA LA 12.98 12.98 093 632 089 607 NA NA 1473 9956 1293 99.58 15.33 0.26 147 19.38

HMST HorneSSeettrrc WA 891 849 042 4.55 052 5.56 3.39 2225 2070 8851 760 93.26 16.84 044 0.00 26.51

HTI Hornelrtateoocalrareoinc NC 1618 NA 061 2.04 072 3.32 NA NA 2807 8393 1508 83.51 24.00 NA NA NM

IRDO IFBencorplno IL 13.96 13.96 0.62 417 063 420 091 8066 20.02 91.00 1272 91.00 1901 010 060 1205

ISBC lovestoisea000rploo NJ 2016 NA 0.69 6.99 073 702 085 13208 3047 105.49 2126 283.71 2857 OlE 154 2907

JXSB JeokaaovJe Berrcorp IL 1428 1352 0.92 6.93 086 647 NA NA 14.12 93.45 1335 9961 1512 0.32 142 1969

LPSB LaPorte eaocerp inc IN 1542 1403 0.77 4-09 074 449 NA NA 16.18 76.82 11.85 85.83 1688 016 145 2353

LABC Lootoena eenoorp too LA 18.17 18.17 074 410 073 405 NA NA 23.71 103.43 1879 10343 23.99 020 095 16.65

MCBK Meri500 County Ftirerrclel too NE 2125 20.90 0.98 444 02 460 014 NM 19.49 9325 1981 94.96 18.83 024 130 2526

MLVF Meteern Benoarp lox PA 12.88 1288 -303 -2245 2.89 -21.48 123 10019 NM 9576 1233 9516 NM 011 000 NM

EESB Maridaneeocorp leo MA 8.57 8.16 073 785 053 5.60 NA NA 2927 231.11 18.95 23330 4034 NA NA NM

CASH Mete Firreodet Group Inc SO 8.80 NA 085 10.67 0.85 10.70 NA NA 1430 134.64 11.85 14848 1431 052 140 2016

NASB NAsepineodetiss MO ie.oi 1676 142 848 1.42 844 5.21 26.67 1073 68.46 14.99 8945 1078 040 178 3810

NVSL NeogetaokValep P64 CT 11.38 ii 38 81 14.81 -1 .eo -13.05 2.77 76.36 NM 95.31 10.85 95.31 NM 000 0.00 NM
NHTB NswHernpetellottlBnoelns NH 1024 eor 080 034 000 eon NA NA 1342 9546 844 165-04 1304 052 346 4643

NYCB NewYorkComrntarityBenoorp NY 1135 7.18 101 824 101 822 NA NA 1490 12132 1438 21097 1492 100 633 9434

NFBK Nartrfieldoeocorptoo NJ 2412 2365 077 293 078 396 151 6554 3363 10447 2520 10724 3312 028 219 6518

NW0I NorthweetBeooehereoiec PA 1357 11.56 082 5.82 076 536 192 5230 1732 1089 1478 13081 1878 052 423 238.17

OSHC OoeeoStroreHoldngCa NJ 1058 NA 057 5.57 NA NA NA NA 16.10 9031 9-07 9606 NA 024 1.9 2667

OCFC OoeenFest Ptoaedel Corp NJ 927 927 073 7.76 086 9.12 295 3267 16.50 12844 II 90 12844 14.12 048 297 48.98

ONFC OneldeFkrenoiatCorp NY 12.19 910 081 656 081 663 NA NA 1565 9818 11.9 13617 1555 0.46 3.57 5581

ORIT Oriterit Fireernel Carp NJ 1616 16.76 140 780 140 719 NA NA 1570 127.eo 21 39 12760 15.71 0.70 414 10106

PEOF Peoples Federel eenrntreres inc MA 17.11 17.11 035 1.9 035 196 NA NA 5353 109.51 1874 10931 5359 020 1.10 12647

POCT PeopleaurdtedFbrenoiatino CT 13.67 792 0.75 5.30 076 537 NA NA 1768 9503 1299 174.77 1742 066 461 8086

PESK Poege eantislraree Inc KY 15.05 14.58 023 1.19 031 1-03 NA NA eO.63 8664 1305 9005 45.47 020 137 03.33

PBCP Polorde6nqrlno PA 1315 1315 -007 -053 NA NA NA NA NM 8687 1143 8687 NA NA NA NM

PROV pradderrtFrnasclalHokfergs CA 1318 13.19 0.58 431 060 444 1.70 5980 2198 9120 1203 9120 21.35 044 308 63.06

PFS PrsddeotPbraeoialSeruroes NJ 1327 NA 0.89 654 093 677 NA NA 1428 9588 1273 14886 1311 060 362 5112
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Exhibit V-lB

Weekly Thrift Market Line Part Two

Prices As of August 12014

MHCn

BNCL Sanefie Marcel Snap MMD PA 1324

GCBC Greene Caadp Snap Inc MHC NY 908

KRNY Keamy FInancial Carp MHC NJ 13.99

KPFO Kaatacirp Flat Pedarai tMHC KY 2123

LOSK Lake Share Banaerp Inc MHC NY 14.07

MGYR Magyar Sarrcarp Inc MHC NJ tei

MOOF MOB Fhraaclat Carp MHC NJ 11.72

NECB NarthEant Cammiarity Snap tMHC NY 22.29

OFED Ocanea Padarai FInancial Carp SC 21.17

P6HC Paltrltrrder Ba/warp Ira MHC NY 620

POSH P06 Haidrrge Inc MHC CT 11.11

TFSI IFS Fhranciai Carp tMHCt OH 15.92

Under AcaMaISoa

FPCO FadFhst Fkrarrifal Carp PA 15.30

FRNK Fran46r Firrarranl Carp VA 22.20

HCBK HadnanCtty6arrcarpirrc NJ 1277

L561 LOB rerarrifal Carp IN 11.28

O6AF O6A Fbranclai Sarslcen Iris MD IS IS

OAOC Omrn.rrarican Bananrp inc TX 15.58

SPBC SP6ancarpinc IX 1048

IHRD IF Fbranaai Carp PA II 69

11.28 0.29 218 034 2.52

908 099 11.10 NA NA

11.11 029 1.98 NA NA

IS 05 0.74 3.51 0.74 3.01

14.07 0.76 560 014 5.41

961 0.10 112 009 1.07

1172 027 2.35 0.27 235

2211 0.26 110 032 1.34

2117 105 507 NA NA

NA 045 539 040 466

9.73 023 210 025 2.26

15.05 0.58 3.51 NA NA

NA 0.37 2.29 0.63 NA

22.20 1.06 461 081 3.56

1241 0.44 356 035 2.86

1128 067 602 067 602

1815 027 146 027 146

1558 045 2.99 046 306

1049 0.3/ 2.87 033 299

1120 0.66 583 078 6.90

NA NA NM 16229 NA 20567

NA NA 1734 16384 1669 183.84

0.94 4041 NM 210.46 29.44 273.75

263 2358 3122 107.60 23.60 13126

NA NA 1839 104.79 NA 10418

NA NA NM 9724 6.37 9724

6.50 17.53 43.53 10235 12.00 102.35

524 2070 NM 8269 18.43 83.56

086 3623 25.37 130.31 3759 13031

NA NA 11.44 125.94 741 15214

NA NA 3971 86.87 965 100.62

228 3340 6343 21720 3457 21634

NA NA 4577 97.76 NA 9991

5.52 31 03 2009 96.65 21 45 9665

NA NA 27.51 105.80 1351 109.26

NA NA 2626 152.50 1720 /52.50

176 40.76 NM 11899 2193 1/8.59

NA NA 4233 132.16 20.59 132.16

114 63.99 4675 140.16 1470 140.16

NA NA 2321 13411 1568 14063

6342 NA NA NM

NA 0.72 2.10 4578

NA 000 0.00 NM

3122 0.40 474 148.15

1902 0.28 2.34 4308

10031 NA NA NM

43.53 000 000 NM

62.30 012 175 13333

NA 0.40 2.35 5970

1944 0.12 000 1395

3683 0.16 000 NM

NA 000 000 NM

2565 0.32 1.49 10851

2638 NA NA NM

3444 0.16 1.66 45.71

2626 0.36 0.90 2092

79.41 NA NA NM

4143 0.20 081 1724

4493 NA NA NM

1960 0.48 1.15 25.56

Eqartyt Tang Eqrary/

Key Firrarrdal

Raparted

Ratan

Eambrga Care Earr-Irgn

Asset Dankly

NPAa/

Ratan

Rant

PricIng Raaan Diardand Data

MaW Mail E051 ftQEW BQ4W
PrIce Pace Price Price Price Dia/ Disidand Payacr

tat 54 54 54 54

MoN NEta rnNas Book Ma 1900$pot Care Earnisas gg Yield ftgfpj7j

Fnrarrdal kml8ctan

54 54 54 54 54 54 54

PB1P Prcdentai6nncarpIrrc PA 2493 2493 045 255 532 1.77 162 3033
PL1LB Pidanis Paranaal Carp MO 848 622 0.56 611 056 612 NA

44.46 8552 2132 8552 6360 012 104 1159

RVSB Rlaersiaar6nrrcaipinc WA 1211 920 231 2134 231 2119 NA

20.94 12429 8.99 128.91 2073 0.38 336 7037

Oval SavaarBnncarptrrc MD 1059 1056 -302 -2785 -3.01 27.75

463 86.84 1047 116.07 4.63 0.00 0.00 NM

SiFt
SiFnrarrcraiGraniplnc CT 1149 1623 009 073 NA NA NA

2455

NA

NM 6159 609 8207 NA 000 0.00 NM

SMPL Srmplcrtp8nrrcarpinc CA 1592 1553 071 420 011 422 2.63

8978 1032 10229 NA 012 110 24000

516C Slam irranclars Bancarp inc LA 1589 1569 024 145 024 1.45 NA

2077 89.42 1424 9207 2077 036 219 4177

SBCP Sarrnbina Bnacarp inc FL 1328 1320 NA NA NA NA

67.17 91.07 1455 9157 6717 NA NA NM

TONK Tarrltar/aJ6arrcarpirrc HI 1302 NA 060 676 NA NA NA

2383

NA

NA NA NA NA NA NA NA NA

156K Timbertnnd6ancarp Inc WA 1118 10.48 069 603 0.66 Sn
9300 1211 8454 NA 560 297 43.14

TROT TnatCa6anbCcrpNY NY 839 838 0.97 12.01 0.84 1167 NA NA

1591 9097 10.17 6780 16.72 020 1.90 2424

IJCBA UrritedCammiadly Bancarp iN 14.03 13.52 0.56 392 0.55 387 415 2577

13.55 16177 14.64 026 400 56.82

CFC iJrrftedCanrrrlmaritypbdCarp OH 1313 1313 275 2528 2.79 2560 284

Ii 33 8428 18.96 024 203 50.00

UONK urr6edFiaandntaancerp CT 1265 /048 006 049 0.94 495 NA

446 91.44 1201 81.48 443 004 OW 100

WOOF Wataralane rarancini inc WI 26.44 26.41 0.70 4.59 070

NM 108.90 NA 10929 2204 040 3/8 25000

WATh Wayne Savirrgn Oarrndraras OH 9.63 925 0.58 6.06 059 620

4W 40.68 3266 82 12 21.11 6223 32.66 020 80 2931

WE6K Wnlnntaponncarp MA 973 613 042 4.11 0.41 4.09 NA

NA

NA

/5.73 93.51 900 9771 15.37 0.36 2.73 3929

W66 WacrbrcyBancarptnc Wi 16.37 16.37 -0.35 2.16 -022 -1.37 221 4724

96.84 9.43 9684 2327 0.10 0.53 3.05

WPD Wes8eldFararrciainc MA 11.43 /1.43 0.50 4.16 045 3.76

86.55 14.16 8655 NA NA NA NA

WBKC Walanrlra Oancarp inc MI 1933 1033 0.45 2.15 0.45 2.15 215

2176 9361 10.10 93.61 23.96 024 334 7273

WOPS WSPS Fbrnnaa/ Carp DE 6.36 8.60 125 1405 120 13.41

85.31 1648 8531 37.58 NA NA 66.67

PC SFarnrrcraiCarp PA 1026 1026 0.30

1151 14530 13.61 159.43 11.84 048 068 186

Aneraga at Higintaw cr6/ri/Ask price per nirare

Or alice aftesbrg price cariverted at Nsa bled ar Urn pant 92 awake Percent change 6grac are acted yncr-ta-dala and nra act nrnrcabzad

EPSaanrbr9cpercbareEbace4aaa44JaiEaBng13rnangdaaantsnatawenaprafabas
Batadec brrarrlec teach an gaadaN anise at care dnpcaftc etc

ROA reban icr assets and ROE rat/an an equfty ira ardcnted ratan based an tathrrg 12 manth camaran earrrbrgn and
average camman eqcity and rats/assets balances

Ainsiatad based an Inst regrdn qcartarly cash diddand asarararcement

Indented dcIdend as percent a/frnlerg 12 marrth rarrrlrge

Eaclsder/ tram averages 6/n Ia acted an rcmared ncqcliitan acgslbes ar srnacni aperatrrg characterS/an

Per MHC lmllcbarrn market anise rngncls sham price mrlnd by prdrlc aaa-MHC n/rares

Scarce SNL Pbrnrrciai LC and FIr raranad LC celadatanc The irr/arnralan pracided In Uris laMe has bean abtaared hear sc/ices we be9ace are rntablr bat ma cannel grraranmaa the accuracy ar cerrrpletrness air//air lrfarmctan
Cap5arght 2014 by FIr rarancial LC
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite dex fridex

2004 Quarterl 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarterl 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter3 10568.7 1228.8 2151.7 1527.2 546.30

Quarter 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter4 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter4 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarterl 10856.6 1169.4 2398.0 626.3 301.1

Quarter2 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 578.1 293.1

Quarter 12414.3 1320.6 2773.5 540.8 266.8

Quarter3 10913.4 1131.4 2415.4 443.2 198.9

Quarter4 12217.6 1257.6 2605.2 481.4 221.3

2012 Quarter 13212.0 1408.5 3091.6 529.3 284.9

Quarter 12880.1 1362.2 2935.1 511.6 257.3

Quarter 13437.1 1440.7 3116.2 557.6 276.8

Quarter4 13104.1 1426.2 3019.5 565.8 292.7

2013 Quarter 14578.5 1569.2 3267.5 602.3 318.9

Quarter 14909.6 1606.3 3404.3 625.3 346.7

Quarter3 15129.7 1681.6 3771.5 650.8 354.4

Quarter4 16576.7 1848.4 4176.6 706.5 394.4

2014 Quarter 16457.7 1872.3 4199.0 718.9 410.8

Quarter2 16826.6 1960.2 4408.2 723.9 405.2

As of Aug 12014 16493.4 1925.2 4352.6 697.2 392.6

End of period data

Sources SNL Financial and The Wall Street Journal
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Historical Thrift Stock Indices



Index Values

Industry Savings Bank/Thrift/Mutual

Geography United States and Canada

Change Price

Last Earnings

Close Update Day Week MTD QTD YTD Year Years

SNL Custom Indexes

SNL Banking Indexes

SNL U.S Bank and Thrift 376.26 8/1/2014 1.36 3.19 36 3.13 0.50 3.50 52.49 16.0

SNL U.S Thrift 697.20 8/1/2014 0.71 2.05 71 3.59 1.31 3.90 34.80 25.2

SNL TARP Participants 75.65 8/1/2014 0.70 4.99 0.70 4.98 325 8.32 51.21 19.0

SP 500 Bank 213.39 8/1/2014 1.55 3.55 55 2.94 2.01 5.17 58.57 NA

NASDAQBank 2478.75 8/1/2014 1.09 2.50 1.09 4.87 4.74 2.42 44.91 NA

SP 500 Thrifts Mortgage Finance 4.17 8/1/2014 1.34 3.81 1.34 3.86 1.73 4.03 17.08 NA

SNL Asset Size Indexes

SNL U.S Thrift $250M 1055.20 8/1/2014 0.30 0.91 0.30 2.52 11.37 19.90 34.42 57.4

SNL U.S Thrift $250M-$500M 4264.11 8/1/2014 0.70 0.98 0.70 0.09 8.05 10.83 52.32 30.0

SNL U.S Thrift $500M 1456.60 8/1/2014 0.66 0.98 0.66 0.20 7.87 10.70 49.93 30.3

SNL U.S Thrift $500M-$IB 1775.66 8/1/2014 0.29 0.61 0.29 1.09 6.73 7.50 48.02 24.2

SNLU.S.Thrift$1B-$5B 2209.03 8/1/2014 0.32 0.63 0.32 2.64 0.80 759 51.04 22.7

SNL U.S Thrift$5B-$1OB 732.27 8/1/2014 0.42 2.02 0.42 4.02 11.17 9.79 4.81 17.2

SNL U.S Thrift$IOB 143.73 811/2014 0.98 2.90 0.98 4.33 0.56 4.25 31.53 27.4

SNL Market Cap Indexes

SNL Micro Cap U.S Thrift 711.61 8/1/2014 0.24 0.45 0.24 0.35 4.60 7.26 58.70 22.7

SNL Micro Cap U.S Bank Thrift 484.60 8/1/2014 0.04 0.09 0.04 0.36 5.13 9.91 57.58 16.5

SNLSmaIICapU.S.Thrift 495.98 8/1/2014 0.40 1.18 0.40 3.30 2.03 7.41 41.67 23.5

SNL Small Cap U.S Bank Thrift 419.89 8/1/2014 0.51 1.07 0.51 4.21 5.48 3.20 43.32 18.3

SNL Mid Cap U.S Thrift 271.40 8/1/2014 0.89 2.67 0.89 5.31 1.48 2.74 30.05 28.7

SNL Mid Cap U.S Bank Thrift 283.57 8/1/2014 1.36 3.09 1.36 6.27 7.37 0.42 35.24 19.3

SNL Large Cap U.S Thrift 143.56 8/1/2014 0.85 2.28 0.85 1.55 5.38 0.67 10.29 20.2

SNL Large Cap U.S Bank Thrift 249.58 8/1/2014 1.42 3.34 1.42 266 0.77 4.02 54.69 15.4

SNL Geographic Indexes

SNL Mid-Atlantic U.S Thrift 2801.58 8/1/2014 0.58 2.06 0.58 3.13 2.22 4.12 28.93 21.4

SNL Midwest U.S Thrift 2206.62 8/1/2014 0.45 1.58 0.45 3.94 2.69 4.75 46.98 38.6

SNL New England U.S Thrift 1883.46 8/1/2014 1.15 2.67 1.15 4.45 4.62 2.82 19.64 21.3

SNL Southeast U.S Thrift 345.85 8/1/2014 1.82 3.29 1.82 6.47 0.80 11.20 70.09 23.5

SNL Southwest U.S Thrift 587.94 8/1/2014 0.16 0.94 0.16 0.29 16.64 12.57 55.97 34.4

SNL Western U.S Thrift 90.16 8/1/2014 0.25 0.13 0.25 0.82 3.49 7.73 64.49 18.8

SNL Stock Exchange Indexes

SNLU.S.ThriftNYSE 129.99 8/1/2014 1.09 2.64 1.09 3.13 6.64 2.78 28.37 15.7

SNLU.S.ThrifINASDAQ 1921.55 8/1/2014 0.58 1.85 0.58 3.75 0.65 4.25 37.08 28.7

SNL U.S Thrift Pink 216.24 8/1/2014 0.05 0.23 0.05 5.38 11.01 13.81 48.31 15.4

SNL Other Indexes

SNLU.S.ThriftMHCs 4561.00 8/1/2014 0.92 1.45 0.92 4.77 10.17 19.16 66.27 59.4

Broad Market Indexes

DJIA 16493.37 8/1/2014 0.42 2.75 0.42 1.98 0.50 5.54 35.94 NA

Source SNL Financial Page of



Index Values

SP500 1925.15 8/1/2014 0.29 2.69 0.29 1.79 4.15 12.79 49.59 NA

SPMid-Cap 1367.20 8/1/2014 0.25 2.74 0.25 4.59 1.84 8.70 45.92 NA

SP SmaD-Cap
643.29 8/1/2014 0.25 2.47 0.25 5.80 3.34 7.97 50.49 NA

SP 500 Financials 299.21 8/1/2014 0.88 3.03 0.88 2.41 1.53 6.67 50.72 NA

SNL U.S Financial Institutions 652.36 8/1/2014 0.79 3.25 0.79 19 1.06 5.90 55.35 16.0

MSCI US IMI Financials 1114.82 7/31/2014 1.93 2.69 1.95 1.95 2.01 8.31 45.56 NA

NASDAQ 4352.64 8/1/2014 0.39 2.18 0.39 1.26 4.22 18.42 58.59 NA

NASDAQ FinI 2959.98 8/1/2014 0.64 2.32 0.64 3.08 3.59 3.12 42.15 NA

NASDAQOMXG0vtReI1ef 1246.06 8/1/2014 0.00 0.00 0.00 0.00 0.00 0.00 11.50 NA

NYSE 10692.17 8/1/2014 0.32 2.67 0.32 2.62 2.81 10.53 32.97 NA

Russell 1000 1075.60 7/31/2014 1.98 2.85 1.73 73 4.39 14.77 49.85 NA

RusseII2000 1120.07 7/31/2014 2.31 3.13 6.11 6.11 3.74 7.16 40.53 NA

Russell3000 1149.59 7/31/2014 2.01 2.87 2.09 2.09 3.73 14.16 49.08 NA

SPTSXComposite 15215.26 8/1/2014 0.75 1.55 0.75 0.46 11.70 20.81 17.53 NA

MSCIACW0rIdUSD 423.04 7/31/2014 1.45 2.28 1.33 1.33 3.55 13.57 25.94 NA

MSClWorldUSD 1714.33 7/31/2014 1.49 2.39 1.67 1.67 3.21 13.69 31.26 NA

Bermuda Royal Gazette/BSX 1385.42 7/30/2014 0.34 0.88 0.47 0.47 15.35 21.10 8.02 NA

lntraday data is available for certain exchanges In all cases the data is at least 15 minutes delayed

Non-publicly traded institutions and institutions outside of your current subscription are not included in custom indexes Custom indexes including

foreign institutions do not take into account currency translations Data is as of the previous close

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportional to that institutions market capitalization

Source MSCI MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data

contained herein The MSCI data may not be further redistributed or used as basis for other indices or any securities or financial products

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IN IL KS KY Ml MN MO ND NE OH SD WI

New England CT ME MA NH RI VT Southeast AL AR FL GA MS NC SC TN VA WV

Southwest CO LA NM OK TX UT West AZ AK CA HI ID MT NV OR WA WY

Source SNL Financial Page of
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Exhibit IV-4

Pennsylvania Thrift Acquisitions 2010-Present

Target Financials at Announcement Deal Terms and Pricing at Announcement

Total NPAs/ Rsrvs/ Deal Value Prem/

Announce Complete Assets EIA TEJA ROAA ROAE Assets NPLs Value Share P/B P/TB PIE P/A Cdeps

Date Date Buyer Name Target Name 11

6/4/2014 Pending National Penn Bancshares Inc PA TF Financial Corporation PA 846016 11.46 10.96 0.83 7.37 1.20 99.83 142.0 43.183 140.30 147.64 19.02 16.78 7.73

4/14/2014 Pending CB Financial Services Inc PA FedFirst Financial Corporation PA 319027 16.25 15.96 0.73 4.28 1.54 69.16 55.0 22.929 104.46 106.79 25.20 17.24 2.37

12/202013 5/30/2014 Provident Financial Services NJ Team Capital Bank PA 949224 9.24 9.24 0.71 7.09 0.86 123.93 124.4 16.205 19058 190.58 19.20 13.11 9.72

7/19/2012 11/30/2012 WesBanco Inc WV FidelityBancorp Inc PA 665822 7.83 7.46 0.25 3.31 296 30.72 72.9 23.131 156.82 166.65 56.42 10.95 7.13

12/22/2011 07/31/2012 ESSA Bancorp Inc PA First Star Bancorp Inc PA 423335 6.48 6.48 -0.41 -6.89 1.63 32.41 24.7 11.412 49.99 49.99 NM 7.77 -0.89

12/05/2011 04/03/2012 Beneficial Mutual Bncp MHC PA SE Financial Corp PA 306871 8.26 8.26 0.09 1.11 3.67 29.79 31.8 14.500 110.52 110.52 NM 10.60 NA

06/15/2011 01/01/2012 F.N.B Corp PA Parkvale Financial Corporation PA 1801292 6.88 5.42 -0.83 -12.20 2.04 69.38 131.2 22.738 137.81 197.55 NM 729 5.21

01/26/2011 10/01/2011 SusquehannaBancshares Inc PA Abington Bancorp Inc PA 1247098 16.99 16.99 0.61 3.60 3.18 26.68 273.8 13.042 124.09 124.09 33.44 21.96 9.11

12/15/2010 05/31/2011 Norwood Financial Corp PA North Penn Bancorp Inc PA 164505 12.10 P1 27.4 j5 j1 j.1

Average 747021 10.61 10.32 0.31 1.56 2.05 63.58 126.64 13545 28.99 13.60 5.85

Median 665822 9.24 9.24 0.61 3.60 1.63 69.16 125.21 125.21 22.92 1311 6.76

Source SNL Financial LC
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Exhibit IV-5

Beneficial Bancorp Inc

Director and Senior Management Summary Resumes

The following directors have terms ending in 2015

Elizabeth Gemmill served as the President of the Warwick Foundation private family foundation

which dissolved in 2012 She is also director of Universal Display Corporation Nasdaq PANL and the

Chairman of the Board of the Presbyterian Foundation Age 68 Trustee of Beneficial Bank and director of

Beneficial Savings Bank MHC and Beneficial Mutual Bancorp since 2005

As director of Universal Display Corporation Ms Gemmill provides the board of directors with critical

experience regarding public company oversight matters Ms Gemmill also demonstrates strong commitment to

the local community in her role as Chairman of the Presbyterian Foundation and as the former President of the

Warwick Foundation

Joseph McLaughlin retired as President and Chief Executive Officer of Beneficial Bank in 1993 Age
86 Trustee of Beneficial Bank since 1974 and director of Beneficial Savings Bank MHC and Beneficial Mutual

Bancorp since their formation in 2004

Mr McLaughlins extensive experience in the local banking industry and involvement in business and civic

organizations in the communities in which Beneficial Bank serves affords the board of directors with valuable

insight regarding the business and operations of Beneficial Bank

The following directors have terms ending in 2016

Edward Boehne served as the President of the Federal Reserve Bank of Philadelphia from 1981 to 2000

Mr Boehne is Senior Economic Advisor for Haverford Trust Company an asset management company He is

also director of Toll Brothers Inc NYSE TOL and the privately held companies of Haverford Trust Company
Penn Mutual Life Insurance Company and AAA Mid-Atlantic including the related holding company AAA Club

Partners Age 74 Trustee of Beneficial Bank since 2000 and director of Beneficial Savings Bank MHC and

Beneficial Mutual Bancorp since their formation

Mr Boehne asset management background provides the board of directors with substantial management

and leadership experience with respect to an industry that complements the financial services provided by Beneficial

Bank In addition as director of corporation listed on the New York Stock Exchange Mr Boehne offers the

board of directors significant public company oversight experience

Karen Dougherty Buchholz is Senior Vice President Administration of Comcast Corp one of the nations

leading providers of entertainment information and communications products and services Age 47 Trustee of

Beneficial Bank since 2009 and director of Beneficial Savings Bank MHC and Beneficial Mutual Bancorp since

2009

As an executive of Comcast Corp Ms Buchholz provides the board of directors with extensive public

company oversight and leadership experience In addition Ms Buchholz offers the board of directors significant

business and management level experience from setting outside of the fmancial services industry

Donald Gayhardt Jr has served as the Chief Executive Officer of Tiger Financial Management
financial services company since January 2012 and as Chairman of the Board of Music Training Center Holdings

LLC music education company since May 2009 Before that Mr Gayhardt held positions of President Chief

Financial Officer and Secretary as well as member of the board of directors of Dollar Financial Corp fmancial

services company located in Berwyn Pennsylvania Age 50 Trustee of Beneficial Bank and director of Beneficial

Savings Bank MHC and Beneficial Mutual Bancorp since 2009



Exhibit IV-5 continued

Beneficial Bancorp Inc

Director and Senior Management Summary Resumes

As former Chief Financial Officer of Dollar Financial Corp Mr Gayhardt provides the board of directors

with critical experience regarding accounting and fmancial matters Mr Gayhardts extensive experience in the local

banking industry and involvement in business and civic organizations in the communities in which Beneficial Bank
serves affords the board of directors valuable insight regarding the business and operation of Beneficial Bank

Roy Yates is Professor of Electrical and Computer Engineering at Rutgers University in Piscataway

New Jersey and is former Chairman of the Board of FMS Financial Corporation Age 51 Trustee of Beneficial

Bank and director of Beneficial Savings Bank MHC and Beneficial Mutual Bancorp since 2007

As the former Chairman of FMS Financial Corporation Mr Yates provides the board of directors with

critical experience regarding public company oversight matters In addition Mr Yates academic and engineering

background provides the board of directors with experience from setting outside of the financial services industry

The following directors have terms ending in 2017

Gerard Cuddy has served as our President and Chief Executive Officer since 2006 From May 2005 to

November 2006 Mr Cuddy was senior lender at Commerce Bank From 2002 to 2005 Mr Cuddy served as

Senior Vice President of Fleet/Bank of America Before his service with Fleet/Bank of America Mr Cuddy held

senior management positions with First Union National Bank and Citigroup Age 55 Trustee of Beneficial Bank
and director of Beneficial Savings Bank MHC and Beneficial Mutual Bancorp since 2006

Mr Cuddys extensive experience in the local banking industry and involvement in business and civic

organizations in the communities in which Beneficial Bank serves affords the board of directors valuable insight

regarding the business and operation of Beneficial Bank Mr Cuddy knowledge of Beneficial Mutual Bancorps

and Beneficial Banks business and history combined with his success and strategic vision position him well to

continue to serve as our President and Chief Executive Officer

Frank Farnesi is retired partner of KPMG LLP In October 2012 Mr Farnesi was named Chairman of

the Board of Beneficial Bank Beneficial Savings Bank MHC and Beneficial Mutual Bancorp He is also director

of RAIT Investment Trust NYSE RAS and Trustee of Faith in the Future Foundation Age 67 Trustee of

Beneficial Bank and director of Beneficial Savings Bank MHC and Beneficial Mutual Bancorp since 2004

As former partner with certified public accounting firm Mr Farnesi provides the board of directors

with critical experience regarding accounting and financial matters

Thomas Lewis served as President and Chief Executive Officer of Thomas Jefferson University

Hospitals Inc from 1996 to 2012 He is also director of the nonprofit organizations The Food Trust and The

Health Care Improvement Foundation Age 62 Trustee of Beneficial Bank and director of Beneficial Savings Bank
MHC and Beneficial Mutual Bancorp since 2005

Mr Lewis background offers the board of directors management and oversight experience specifically

within the region in which Beneficial Bank conducts its business

Executive Officers

Our executive officers are elected annually by the board of directors and serve at the boards discretion

The following individuals currently serve as executive officers and will serve in the same positions following the

conversion and the offering



Exhibit IV-5 continued

Beneficial Bancorp Inc

Director and Senior Management Summary Resumes

Name Position

Gerard Cuddy President and Chief Executive Officer of Beneficial Bancorp

Beneficial Mutual Bancorp Beneficial Savings Bank MHC and

Beneficial Bank

Thomas Cestare Executive Vice President and ChiefFinancial Officer of

Beneficial Bancorp Beneficial Mutual Bancorp Beneficial

Savings Bank MHC and Beneficial Bank

Martin Gallagher Executive Vice President and Chief Credit Officer of Beneficial

Bank

James Gould Executive Vice President and Chief Lending Officer of

Beneficial Bank

Robert Maines Executive Vice President and Director of Operations of

Beneficial Bank

Pamela Cyr Executive Vice President and ChiefRetail Banking Officer of

Beneficial Bank

Joanne Ryder Executive Vice President and Director of Brand Strategy of

Beneficial Bank

Below is information regarding our executive officers who are not also directors Each executive officer

has held his or her current position for the period indicated below Ages presented are as of June 30 2014

Thomas Cestare joined Beneficial Bank as Executive Vice President and Chief Financial Officer of

Beneficial Bank in July 2010 Before joining Beneficial Mutual Bancorp and Beneficial Bank Mr Cestare served

as Executive Vice President and Chief Accounting Officer of Sovereign Bancorp Mr Cestare is certified public

accountant who was partner with the public accounting firm of KPMG LLP before joining Sovereign Bancorp in

2005 Age 45

Martin Gallagher joined Beneficial Banks commercial banking group in June 2011 and was named

Executive Vice President and Chief Credit Officer in January 2012 Before that time Mr Gallagher managed and

developed commercial banking portfolios for Bryn Mawr Trust Company and National Penn Bank Age 56

James Gould has served as Executive Vice President and ChiefLending Officer of Beneficial Bank

since May 2011 Before joining Beneficial Mutual Bancorp and Beneficial Bank Mr Gould served as Managing

Director of Private Banking for Wilmington Trust Bank in the Pennsylvania and Southern New Jersey Regions

Before joining Wilmington Trust Bank in 2007 Mr Gould was Senior Vice President and Regional Managing

Director of Credit for Wachovia Banks Wealth Management Division Age 67

Robert Maines joined Beneficial Bank in July 2008 and was named Executive Vice President and

Director of Operations in January 2012 Before that time Mr Maines served as the Director of Risk Management at

Accume Partners Before joining Accume Partners in 2006 Mr Maines served as First Vice President Senior Audit

Manager at MBNA Age 46

Pamela Cyr is the former President and ChiefExecutive Officer of SE Financial Corp Ms Cyr joined

Beneficial Bank in June 2012 and was named Executive Vice President and Chief Retail Banking Officer Age 47

Joanne Ryder joined Beneficial Bank in July 2007 as Director of Marketing and was named Executive

Vice President and Director of Brand Strategy in January 2012 Before that time Ms Ryder served as Vice

President Field Marketing Manager at Commerce Bank Age 39

Source Beneficial Bancorps prospectus
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Exhibit IV-6

Beneficial Bancorp Inc

Pro Forma Regulatory Capital Ratios

Pro Forma at June 30 2014

Minimum of Midpoint of Maximum of

Offering Offering Offering

Range Range Range

46750000 55000000 63250000

Shares at Shares at Shares at

Historical at $10.00 per $10.00 per $10.00 per

June 30 2014 Share Share Share

Percent Percent Percent Percent

Amount of Assets1 Amount of Assets Amount of Assets Amount of Assets

Dollars in thousands

Total equity under generally

accepted accounting

principles GAAP 613970 13.88% 801481 17.24% 834910 17.80% 868339 18.36%

Tier leverage capital

Actual 464888 10.76% 652399 14.35% 685828 14.95% 719257 15.54%

Requirement 216099 5.00 227345 5.00 229346 5.00 231348 5.00

Excess 248789 5.76% 425054 9.35% 456482 9.95% 487909 10.54%

Tier risk-based capital

Actual 464888 20.97% 652399 28.85% 685828 30.22% 719257 1.58%

Requirement 132995 6.00 135694 6.00 136174 6.00 136654 6.00

Excess 331893 14.97% 516705 22.85% 549654 24.22% 582603 25.58%

Total risk-based capital

Actual2 492909 22.24% 680420 30.09% 713849 31.45% 747278 32.81%

Requirement 221658 10.00 226156 10.00 226957 10.00 227757 10.00

Excess 271251 12.24% 454264 20.09% 486892 21.45% 519521 22.81%

Reconciliation of capital

contributed to Beneficial

Bank

Net proceeds contributed to

Beneficial Bank 224911 264940 304969

Less common stock to be

acquired by employee

savings and stock ownership

plan 18700 22000 25300
Less common stock to be

acquired by new equity

incentive plan 18700 22000 25300

Pro forma increase in GAAP
andregulatorycapital 187511 220940 254369

Core capital levels are shown as percentage of adjusted total assets of $4.3 billion Risk-based capital levels are shown as percentage of risk-weighted

assets of $2.2 billion

Pro forma amounts and percentages include capital contributed to Beneficial Bank from the offering and assume net proceeds are invested in assets that cany

20% risk-weighting

Source Beneficial Bancorps prospectus
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ation Parameters

EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Beneficial Bancorp Inc

Prices as of August 12014

Adiusted

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses 1X
Insidur Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$13508701 12 Mths 6/142

$13468701 12 Mths 6/142

$612834000

$483788000

$4425909000

1.62%

40.00%

0.97%

3.66%

$1060000

$10.00

1000000

400000

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

Stock Program of Offering Foundation

Stock Programs Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC Assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

4.00%

0.00%

30.00 Years

4.00%

5.00 Years

$3850000

2.96%

60.6068%

$175000

10.00%

1.10%

5.00 Years

25.00%

Calculation of Pro Forma Value After Conversion

P/EYFCR
P/E PCT 1X.EMFSR 1-TAXET 1TAXM/N1TAX04O1O2/03

\/ P/CoreEYC

P/Core PCT 1XEMFSR 1TAXE/T 1TAXM/N1TAX0401O2/03

P/B B-FCFT
P/B PCT 1-X-E-M

$907489000

$907489000

$907489000

P/TB B-FCFT

P/TB PCT 1-X-E-M

$907489000

Subject Peer Group Pennsylvania All Public

Valuation Midpoint Pricing Multiples at Midpoint Mean Mjan Mn Median Mean Mjan

price-earnings multiple P/E 75.23 18.25x 16.lOx 19.69x 17.32x 17.62x 16.50x

Price-core earnings multiple P/CE 75.48 18.48x 15.71x 19.70x 18.78x 17.39x 16.78x

Price-book ratio P/B 82.64% 119.55% 112.26% 95.14% 95.76% 107.24% 93.90%

Price-tangible book ratio P/TB 93.63% 129.54% 128.44% 101 .69% 95.76% 116.65% 99.42%

Price-assets ratio P/A 18.48% 15.41% 13.55% 13.79% 13.55% 13.13% 12.22%

P/A A-FCFT

P/A PCI 1-X-E-M

$907489000

2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization

Concjjon Offering Shares Shares Shares

Maximum 63250000 41111234 104361234 104361234

Midpoint
55000000 35748900 90748900 90748900

Minimum 46750000 30386565 77136565 77136565

Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offerina Value Shares Value $gj
Maximum $632500000 $411.1 12340 $1043612340 $1043612340

Midpoint
$550000000 $357489000 $907489000 $907489000

Minimum $467500000 $303865650 $771365650 $771365650

Exchange

Ratio

1.3808

1.2007

1.0206

Estimated offering expenses at midpoint of the offering

Adjusted to reflect consolidation and reinvesment of $175000 MHC net assets
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Beneficial Bancorp Inc

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $771365650

Exchange Ratio
1.02058

2nd Step Offering Proceeds $467500000

Less Estimated Offering Expenses 17.677400

2nd Step Net Conversion Proceeds Including Foundation $449822600

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $449822600

Less Cash Contribution to Foundation 1000000

Less ESOP Stock Purchases 18700000

Less RRP Stock Purchases 18.700.000

Net Cash Proceeds $41 1422600

Estimated after-tax net incremental rate of return 0.97%

Earnings Increase $3999028

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 374000

Less RRP Vesting 2244000

Less Option Plan Vesting
2617.065

Net Earnings Decrease $1236037

Net

Before Earnings After

Pro Forma Earnings
Conversion5 Decrease Conversion

12 Months ended June 30 2014 reported $13508701 $1236037 $12272664

12 Months ended June 30 2014 core $13468701 $1236037 $12232664

Before Net Cash Tax Benefit After

Pro Forma Net Worth ConversionS Proceeds and Other Conversion

June 30 2014 $612834000 $411422600 $400000 $1024656600

June 30 2014 Tangible $483788000 $411422600 $400000 $895610600

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion5 Proceeds and Other Conversion

June 30 2014 $4425909000 $411422600 $400000 $4837731600

Includes ESOP purchases of 4% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 30 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Beneficial Bancorp Inc

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $907489000

Exchange Ratio 1.20068

2nd Step Offering Proceeds $550000000

Less Estimated Offering Expenses 20119400

2nd Step Net Conversion Proceeds Including Foundation $529880600

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $529880600

Less Cash Contribution to Foundation 1000000

Less ESOP Stock Purchases 22000000

Less RRP Stock Purchases 22.000000

Net Cash Proceeds $484880600

Estimated after-tax net incremental rate of return 0.97%

Earnings Increase $4713039

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 440000

Less RRP Vesting
2640000

Less Option Plan Vesting
3078.900

Net Earnings Decrease $1445861

Net

Before Earnings After

Pro Forma Earnings Conversion5 Decrease Conversion

12 Months ended June 30 2014 reported $13508701 $1445861 $12062840

12 Months ended June 30 2014 core $13468701 $1445861 $12022840

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 30 2014 $612834000 $484880600 $400000 $1098114600

June 30 2014 Tangible $483788000 $484880600 $400000 $969068600

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2014 $4425909000 $484880600 $400000 $4911189600

Includes ESOP purchases of 4% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 30 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Beneficial Bancorp Inc

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $1043612340

Exchange Ratio 1.38078

2nd Step Offering Proceeds $632500000

Less Estimated Offering Expenses 22561400

2nd Step Net Conversion Proceeds Including Foundation $609938600

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $609938600

Less Cash Contribution to Foundation 1000000

Less ESOP Stock Purchases 25300000

Less RRP Stock Purchases 25300000

Net Cash Proceeds $558338600

Estimated after-tax net incremental rate of return 0.97%

Earnings Increase $5427051

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 506000

Less RRP Vesting 3036000

Less Option Plan Vesting 3.540735

Net Earnings Decrease $1655684

Net

Before Earnings After

Pro Forma Earnings Conversion5 Decrease Conversion

12 Months ended June 30 2014 reported $13508701 $1655684 $11853017

12 Months ended June 30 2014 core $13468701 $1655684 $11813017

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 30 2014 $612834000 $558338600 $400000 $1171572600

June 30 2014 Tangible $483788000 $558338600 $400000 $1042526600

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2014 $4425909000 $558338600 $400000 $4984647600

Includes ESOP purchases of 4% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 30 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets
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Beneficial Bancorp Inc

Impact of MHC Assets Waived Dividends on Minority Ownership In 2nd Step

Stock Ownership Data as of June 30 2014

Financial Data as of June 30 2014

Reflects Pro Forma Market Value as of August 2014

Key Input Assumptions

Mid-Tier Stockholders Equity $612659000 BOOK

Aggregate Dividends Waived by MHC $0 WAIVED DIVIDENDS

Minority Ownership Interest 39.4008% PCT
Pro Forma Market Value $907489000 VALUE

Market Value of MHC Assets Other than Stock in Mid-Tier $175000 MHC ASSETS

Adiustment for MHC Assets Waived Dividends Step Calculation as required by FDIC FRB

BOOK WAIVED DIVIDENDS PCT

Step To Account for Waiver of Dividends BOOK

39.4008%

VALUE MHC ASSETS Step

Step To Account for MHC Assets VALUE

39.3932% rounded

Current Ownership

MHC Shares 45792775 60.60%

Public Shares 29773.861 39.40%

Total Shares 75566636 100.00%
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