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FastFacts
rican Development Ban|<Group

Constituent institutions The African Development Bank (ADB)
The African Development Fund (ADF)
The Nigeria Trust Fund (NTF)

Shareholders 53 African countries (Regional Member Countries)
25 non-African countries (non-Regional Member Countries)

Mission To promote sustainable economic growth and reduce poverty in Africa

Authorized Capital UA 66.98 billion
as of December 31, 2013 (ADB)

Subscribed Capital UA 65.21 billion
as of December 31, 2013 (ADB)

G Paid-up Capital UA 4.96 billion
as of December 31, 2013 (ADB)

Callable Capital UA 60.25 billion
as of December 31, 2013 (ADB)
Total Reserves UA 2.86 billion

as of December 31, 2013 (ADB) i

Approved Operations, 2013 317 operations totalling UA 4.39 billion, financed as follows:
ADB: UA 1.83 billion
ADF: UA 2.27 billion
NTF: UA 31.2 million

Special Funds*: UA 253.4 million

Of which:

Loans UA 2.86 billion (93 operations)
Grants UA 697.0 million (114 operations)
HIPC UA 22.3 million (2 operations)
Equity Participation UA 99.5 million (10 operations)
Guarantees UA 431.7 million (6 operations)
Loan Reallocation UA 17.8 million (1 operation)
Special Funds* UA 253.4 million (91 operations)

Loan and Grant Approvals Infrastructure: UA 2.05 billion (57.6 percent)
by Sector, 2013 Multisector: UA 449.2 million (12.6 percent)

Agriculture and Rural Development: UA 428.7 million (12.0 percent)
Social: UA 334.8 million (9.4 percent)
Finance: UA 288.0 million (8.1 percent)
Environment: UA 9.2 million (0.3 percent)
Urban development: UA 0.3 million (0.01 percent)

Total Cumulative Loan and Grant 4,003 loans and grants totalling 67.22 billion
Approvals, 1967-2013

otes:

* Special Funds: These are the approvals for the operations of the African Water Facility the Rural Water Supply and Sanitation initiative, the Global
Environment Facility, the Global Agriculture and Food Security Program, the Climate Investment Fund, the Sustainable Energy Fund for Africa, the Middle
East and /Vorth Africa Transition Fund, the Congo Basin Forest Fund, the Fund for African Private Sector Assistance, the Microfinance Capacity Building

und, the Govemance Trust Fund, the Trust Fund for Countries in Transition, the Africa Trade Fund, the Zimbabwe Multi-Donor Trust Fund, and the Migration
and Development Trust Fund.
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AFRICAN DEVELOPMENT BANK GROUP

TEMPORARY RELOCATION AGENCY
15, Avenuedu Ghana
Angle des rues Pierrede Coubertin et Hedi Nouira
BP 323 1002

Tunis Belvédère
TUNISIA

Telephone: (216) 71 333 511
Fax:(216) 71 351 933

April 17, 2014

The Chairperson,
Boardsof Governors
African DevelopmentBank
African Development Fund

DearMr.Chairperson,

inaccordancewith Article 32 of the Agreement Establishing the African DevelopmentBankand Articles8, 11 and 12 of the
General Regulationsmade thereunder,and pursuant to Article 26 of the Agreement Establishing the African Development
Fundand Articles8, 11 and 12 of the GeneralRegulationsmadethereunder,I have the honor,on behalf of the Boardsof
Directors of the Bankand of the Fund,to submit the audited financial statementsof the African DevelopmentBank and the

auditedspecialpurposefinancial statements of the African DevelopmentFund for the financial year ended December31, 2013.

This Joint Report includes the administrativebudget for the periodcommencingJanuary1, 2014 and ending December31
2014, as approvedby the Boardsof Directors,as wellas a reviewof developments in the African economy and in the oper-
ational activities of the BankGroup during2013.

Pleaseaccept, Mr.Chairperson,the assurancesof my highest consideration,

aid Kaberuka
President

of the

African DevelopmentBankGroup
and

Chairperson of the
Boards of Directors
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The President and the Executive Directors
frican Development Banl Group

irst row from left to right: Mr. Mohamed Samy ZAGHLOUL (Egypt); Mr.Amadou KONE (Ce d'Ivoire); Ms. Mulu KETSELA
(Ethiopia); Mr. Moegamat Shahid KHAN (South Africa); Mr. Shehu YAHAYA (Dean of Board Members-Nigeria); Mr. Donald

BERUKA (President of the Bank Group and Chairperson of the Boards of Directors); Mr.Abdelmajid MELLOUKI (Morocco);
r. François KRUGER (France); Ms. Petronella MWANGALA (Zambia); Mr. Hau Sing TSE (Canada); and Mr. Hadji BABAAMMI

(Algeria).

Second row from left to right: Mr. Heikki TUUNANEN (Finland); Mr. Abdul-Magid GADAD (Libya); Mr. Dominic O'NEILL
(United Kingdom); Mr. Abdallah MSA (Comoros); Ms. Elizabeth MORRIS (United States); Mr. Mahomed R. J. MAHOMED
Mozambique); Mr.Alieu Momodou NGUM (The Gambia); Mr.Tomoya ASANO (Japan); Mr. Christoph KOHLMEYER (Germany);

and Mr. Leonard SENTORE (Burundi).
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Composition of the Boards of Directors
as of December31,2013

Executive Directors Alternate Executive Directors

Tomoya ASANO (Japan) Henrique PISSAIA de SOUZA (Brazil)
Hadji BABAAMMI (Algeria) Alfredo Paulo MENDES(Guinea-Bissau)

Abdul-Magid GADAD (Libya) M.M.OULDHAMMA KHATTAR (Mauritania)
Vacant (U.S.A.) Elisabeth H. MORRIS (U.S.A.)
Mulu KETSELA (Ethiopia) Vacant

Moegamat Shahid KHAN (South Africa) Motena Ernestine TSOLO (Lesotho)
Christoph KOHLMEYER (Germany) Vacant

Amadou KONE (Ce d'Ivoire) Bernardo ABAGA NDONGMAYlE (Equatorial Guinea)
François KRUGER (France) Gauthier BOURLARD (Belgium)

Mahomed R.J.MAHOMED (Mozambique) Heinrich Mihe GAOMAB li (Namibia)
Abdelmajid MELLOUKl (Morocco) Vacant

Abdallah MSA (Comoros) OusmanSougui ABAKAR (Chad)
Petronella M.N. MWANGALA (Zambia) Cornelius Karlens DEKOP (Botswana)
Alieu Momodou NGUM (The Gambia) Miata BEYSOLOW (Liberia)
Dominic O'NEILL (U.K.) Vacant
Leonard SENTORE (Burundi) Vacant

Hau Sing TSE (Canada) Jangro LEE (Republic of Korea)
Heikki TUUNANEN (Finland) Gabriel SAMUELSSON (Sweden)

Shehu YAHAYA (Nigeria) Maria da Neves C. B. de SOUSA (SãoTomé& Príncipe)
Mohamed Samy S. ZAGHLOUL (Egypt) Ali MOHAMEDALI (Djibouti)

Executive Directors Alternate Executive Directors

Tomoya ASANO (Japan) Abduirahman ABUBAKR (Saudi Arabia)
Vacant (U.S.A.) Elizabeth H. MORRIS (U.S.A.)
Mulu KETSELA (ADB) Vacant

Christoph KOHLMEYER(Germany) Vacant

François KRUGER (France) Gauthier BOURLARD (Belgium)
Abdelmajid MELLOUKI (ADB) Vacant

Petronella M.N.MWANGALA (ADB) Cornelius KarlensDEKOP (Botswana)
Alieu Momodou NGUM (ADB) Miata BEYSOLOW (Uberia)
Dominic O'NEILL (U.K.) Vacant
Leonard SENTORE (ADB) Vacant

Hau Sing TSE (Canada) Jangro LEE (Republic of Korea)
Heikki TUUNANEN (Finland) Gabriel SAMUELSSON (Sweden)

Shehu YAHAYA(ADB) Maria da NevesC.B. de SOUSA (SãoTomé & Príncipe)
Mohamed Samy S.ZAGHLOUL (ADB) Ali MOHAMED ALI (Djibouti)

Source: AfDB Secretary General.
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Message from the President of
$he African Development Bank Group and

Chairperson of the Boards of Directors

I welcome Libya, Angola and Turkey as new contributors to
the ADF and look forward to more African countries doing
the same in the future.

The year marked the beginning of the implementation of the
Bank's Ten-Year Strategy. We have made progress on our
goal of creating a new vehicle for mobilizing resources from
Africa and elsewhere to finance infrastructure projects on the
continent. I am equally pleased to report steady progress on
decentralization. This proximity to the countries is impacting
positively on our operations and country dialogue.

Despite the unfavourable global economic environment,
the Bank has maintained a strong financial position. Our
risk-bearing capacity remains robust. The four major rating
agencies once again reaffirmed their AAA rating of the Bank's
senior debt, with a stable outlook. This confirms the Bank's
capital adequacy, prudent financial and risk management,
solid shareholder support, and preferred creditor status.

G 2014 is a pivotal year for the Institution. After ten years ofDonald Kaberul<a relocation to Tunis, the process of returning the Bank to its
President of the African Development Bank Group headquarters in Abidjan, Ce d'Ivoire, is well underway, in

accordance with the roadmap agreed upon in Marrakech. All
efforts are being made by the teams in Tunis and Abidjan to

I am pleased to submit the Bank Group's Annual Report for ensure an orderly return of the Bank and minimal disruption
013. The global economy, though still weak, shows some to its operations. Business continuity will be given maximum

signs of a modest recovery. However, the unwinding of attention. I wish to thank the authorities of both Ce d'Ivoire
monetary stimulus has potential downside risks on growth and Tunisia for providing all the support required to ensure
n the emerging economies. the smooth completion of this exercise.

In 2013, growth for most African countries continued to Finally,I would like to thank our shareholders, and our partners
e robust and is expected to accelerate in 2014. However, for their continued support. A special thanks to the Boards of

sustainability requires that the benefits are shared more Directors for skilfully steering the Bank through the year, and

Gequitably. Job creation remains an acute priority everywhere. Management and staff for contributing to the results achieved.We can look forward to another successful year for the Bank
In 2013, the Bank committed USD 6.7 billion to projects and Group, in fulfilling its mandate.
rograms in member countries, an increase of some3 percent

in real terms over the previous year in accordance with our
strategy-the bulk of the investments were in infrastructure.
he lower overall lending at the Bank window was more

than compensated for by higher levels of financing from our
concessional window, the African Development Fund (ADF).

I would like to express my appreciation to member states Donal Kaberuka

mcontributing to the ADF. Despite tough budgets everywhere, President, African Development Bank Group,he ADF-13 was successfully replenished in September, 2013. Chairperson of the Boards of Directors

nnual Report 2013 IX



Executive Summary saw their current account surplus as a percentage of GDP
fall from 2.3 percent in 2012 to 0.8 percent in 2013, while

Performance and Prospects the current account deficit was 8 percent of GDP for oil
Economic performance. In 2013, Africa continued to demon- importers, compared to 7.6 percent in 2012.
strate resilience in the face of slow recovery of the global
economy, although with broad variation across countries and External financing. In spite of the financial crisis, remittances

regions. Growth in sub-Saharan Africa was 5 percent, and and Foreign Direct Investment (FDI)have continued to flow to

excluding South Africa, about 6 percent (Figure 0.1). West Africa in relatively high volumes in recent years.RemittancesŠ
Africa registered the highest rates of growth, about 7 per- reached some USD 65 billion in 2013, an increase of 5 percent
cent (same level as recorded in 2012), followed closely by over 2012. They have reflected a resilience that is beginning
East Africa with about 6 percent, about 2 percentage points to attract the interest of governments and the private secto
above those of 2012. Central Africa grew at about 4 percent in Africa. Net FDI flows grew by about 9 percent to USD
(compared to 6 percent in 2012) with the eruption of armed 57 billion in 2013. The latter reflects the search for value by
conflict in the Central African Republic reducing growth pros- investors in the West in a climate of generally low interest
pects for the sub-region inthe near term. North Africa grew by rates. The bulk of the FDI went to mineral prospecting and
1.9 percent, a decline of approximately 8 percentage points capacity building in the extractive industries across Africa
compared with 2012. In Southern Africa, growth averaged However, in spite of the shortage of capital for investment
3.0 percent, indicating little change from 2012. Low-Income on the continent, substantial amounts of resources continue

Countries (LICs), including Fragile States, grew by about to flow out of the countries illicitly.
5 percent on average. Among major oil exporters, growth
was highest for Angola, Gabon and Nigeria, at 5 percent or Growth prospects. Africa's growth is projected to be about

above. The investment-driven economies, that is countries 4.8 percent in 2014 and 5.7 percent in 2015. Growth inŠ
transitioning toward manufacturing and services as drivers Central Africa is expected to be about 6 percent in 2014
of the economy, grew at between 3 to 7 percent. and 2015, although the armed conflict in the Central African

Republic as noted to above has lowered prospects. East
Macroeconomic management. Africa's average inflation Africa is expected to grow at about 6 percent in 2014, but
fell by 2 percentage points to 6.7 percent in 2013, compared rates might rise with the new oil and gas discoveries in the
to 2 percent in the US and the EU, and to a global average region, and expectations of increased investment in prospect-

of 6 percent. Overall, countries maintained a cautious fis- ing and transport infrastructure. North Africa is expected to
cal stance. The average fiscal deficit as a percent of GDP grow by 3.1 percent in 2014 and 5.5 percent in 2015, con
rose to 3.9 percent in 2013 from 2.9 percent in 2012. The tingent on the socio-economic developments in the region
current account deficit increased to 2.5 percent of GDP in Southern Africa as a whole is expected to grow at 4 percent
2013 from 1.5 percent in 2012. Net oil-exporting countries in 2014 and 4.4 percent in 2015, with some countries such

as Zambia posting growth rates of above 7 percent. South
Africa, the regional motor, is projected to grow at 2.7 percent

Figure 0.1 and 3 percent in 2014 and 2015, respectively-that is someE
Nrica's Economic Growth and Projections what higher than in the recent past.Average growth in West

Africa is projected at about 7 percent in 2014 and 2015, on
the back of expanding natural resource sectors and diversi

GrowthRate(%) -Africa mSub-SaharanAfrica -NorthAfrica fiCat|On effortS.

Post-MDG Asenda
Although Africa has made some progress towards meeting

6 the Millennium Development Goals, including reduction in
child and maternal mortality, attainment of universal prima
ry education, and improvement in gender parity, countries

2 are lOOking tOward a Post-MDG agenda that emphasiz
es economic inclusion and structural transformation. In

2011, the Bank, the African Union Commission (AUC), the

200220032004 200520062007 200820092010 201,2012 2013 20,420 s Economic Commission for Africa (ECA), and the UnitedŠ
(e) (p) (p) Nations Development Program (UNDP) initiated a series of

Source:AfDB StatisticsDepartment. consultations on the Post-2015 Development Agenda. Them
/vote: (e) estimates; (p) projections. emerging "Africa's Common Position" underlines the followingW
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four items: (1) structural transformation and green growth; to 2012 (Figure 0.2). ADF operations amounted to UA 2.27

O2) innovation and technology transfer; (3) human capital billion, an increase of about 20 percent compared to 2012.
development; and (4) sustainable financing and partnerships. ADB operations declined by 12 percent to UA 1.83 billion in

2013, due mainly to economic and political disruptions among
lobal Value Chains and the Bank'sResponse key borrowers from the ADB window. The Bank explored a

Global value chains are an important and dynamic tool that number of options to boost business development, including
Africa could use to industrialize and integrate beneficially into whether to amend the Bank's credit policy to allow low-income

he global economy. The concept dictates that being part of Regional Member Countries (RMCs) direct access to the ADB
the chain of production canbe of greater value than controlling sovereign window under well stipulated conditions; scaling

Othe entire production process. However, countries will need up public-private partnerships and co-financing opportunities;o examine the costs and benefits of GVCs to avoid being and exploring new financing sources, including equity, pension
locked into low productivity value chains, or to be subjected funds and the emerging economies.

Oto environmental degradation. GVCs could also erode regionaltrade arrangements. Success will require an innovative and Aligning to the Ten-Year Strategy. During 2013, the Bank
far-sighted approach that takes full advantage of Africa's vast financed a number of projects that fit in well within the twin

atural resources, youthful population and growing middle objectives of the Ten-Year Strategy-inclusive growth and
class to industrialize and diversify the economy. At the oper- transition to green growth. Examples include support for a
ational level, a number of Bank projects and activities with project for inclusive growth and competitiveness in Senegal,
mplications for GVCs have been implemented in agriculture, sanitation projects in ten countries financed by the African
transport, and ICT.The Bank's Ten-Year Strategy, 2013-2022, Water Facility, and projects promoting skills and human
highlights the importance of GVCs in linking Africa to the global development, agriculture and rural development. The latter
conomy. Bank policies and strategies in the private sector, incorporated segments are targeted at women and the

regional integration, agriculture and human development also youth. In the area of green growth, the Bank approved six

Gindicate the same thrust. Recent examples of private sector projects, including a thermal power project in Djibouti andoperations with high potential for boosting GVCs include a project to scale up energy access in Rwanda. The Bank's
Bank support for Nigerian manufacturing and agribusiness, Climate Investment Funds financed agricultural projects

Othe Trade Finance Program, worth USD 1 billion set up in targeted at reducing emissions caused by deforestation2013, and lending to transpod and energy projects in East and forest degradation (REDD+) in Ghana, Burkina Faso
and Southern Africa. Studies and other knowledge work and the Democratic Republic of the Congo.
ouching on GVCs have also been undedaken in the Bank.

Bank Group Operations by Priority and
Bank Group Operations Areas of Special Emphasis

verview. In 2013, total Bank Group operations amounted Infrastructure approvals, mostly transport and energy, received
to UA 4.39 billion, an increase of about 3 percent compared the bulk of the Bank Group resources (Figure 0.3), although

Figure 0.2 Figure 0.3
Bank Group Total Approvals by Window*, 2008-2013 Bank Group Loan and Grant Approvals by Sector, 2013
(UA billion) (UA 3.56 billion)

-BankGroup e ADB-ADF Environment0.3%

*NTFApprovalsnotshown Multisector12.6% Agriculture12.0%
Finance8.1% Social9.4%

6

WaterSupply&
4 Sanitation8.4%

Transport32.2% Energy16.0%

2008 2009 2010 2011 2012 2013 Communication1.0%

6Source: AfDB Statistics Department. Source: AfDB Statistics Department.



other core priorities such as private sector development, the Lake Turkana Wind Power project in Kenya.Agriculture
agriculture, and multisector operations (for governance and accounted for 11.3 percent of the total, including projects i
accountability) also received support. agribusiness and fertilizer production. During the year, th

Bank embarked on the creation of Africa50, as an innova-

Infrastructure. During the year, Bank Group infrastructure tive financing vehicle for infrastructure. It aims at mobilizing
approvals amounted to UA 2.05 billion (57.6 percent) of private financing to accelerate the speed of infrastructure
which transport was the dominant subsector (32.2 percent). delivery, thereby creating a new platform for Africa's growth
The Bank undertook projects worth UA 1.18 billion in the
areas of transport, ICT and related infrastructure. The Walvis Governance. The Bank Group approved 54 projects and

Bay Container Terminal Project in Namibia (worth UA 198.4 programs in support of good governance across 30 coung-
million) will provide a high-quality link to the sea for many tries for a total of UA 465.7 million during 2013. The focusW
landlocked countries in the region. was on strengthening policies and institutions for increased

effectiveness, transparency and accountability in the man
Energy operations, In 2013, the Bank Group's energy oper- agement of public finances, and the improvement of the
ations (public and private sector loans and grants) amounted investment climate for private sector led growth.

to UA 569.1 million, with public sector operations accounting kfor 57.9 percent of the totaL The Bank financed an electric- Skills and human development. During 2013, the Ban
ity network interconnection project for Ce d'Ivoire, Liberia, Group approved some UA 337.9 million to improve skills
Sierra Leone, and Guinea, valued at UA 128.2 million that and promote human development. Two projects were
will have important implications for regional integration. approved for Morocco for a program to ensure that skill
The Grand Inga 3 hydroelectric project in the Democratic training matches the needs of the employers, and a pro-

Republic of the Congo is another important project in that gram for the reform of medical insurance coverage. Also
regard. The Bank contributed UA 44.4 million towards the important were projects for skills development for Rwanda
preparation of the first phase of the project. Eventually the and Senegal, targeting the youth.
project will generate 4,800 MW and be able to supply elec-

tricity at home and for export to the Republic of South Africa. Areas of special emphasis: agriculture and food security,
gender and Fragile States. Total project approvals for agri

Water supply and sanitation. During the year, Bank Group culture and food security amounted to UA 530.5 million,
approvals for water supply and sanitation operations amount- including special funds of UA 101.9 million in 2013. This
ed to UA 356.8 million, including special funds. The spe- comprised operations in infrastructure rehabilitation for crop
cial funds, namely the Rural Water Supply and Sanitation fisheries and livestock production; construction of access
Initiative, the African Water Facility, and the Multi-Donor and feeder roads; biodiversity conservation; strengthening
Water Partnership Program, supported projects in 18 RMCs. climate resilience; and sustainable forest management an

conservation. The draft Gender Strategy was complete
Regional operations. Total approvals for regional operations during 2013 and awaits Board approval in early 2014. During

amounted to UA 1.32 billion in 2013, a 37.8 percent increase the year, a Special Envoy on Gender was appointed to proÛ
over 2012. The largest share went to infrastructure (51.8 per- vide leadership for the Bank's gender agenda. Moreover, the
cent), closely followed by the financial sector (40.5 percent), preparation of Country Strategy Papers for Liberia, Sierra
for lines of credit, trade finance and equity financing. The Leone, Mauritius, DRC, Ivory Coast and Kenya, with gende
Bank also supported socio-economic initiatives in the Sahel, experts on mission teams, was a key step in mainstreaming
the Horn of Africa, and the Mano River region, in partnership gender in all Bank operations. On the other hand, the Fragile
with other agencies. In November 2013, the President of the States Unit was transformed into a full-fledged Department.
Bank, together with other dignitaries including the United The Report of the High-Level Panel on Fragile States, led by
Nations Secretary-General visited the Sahel region to get the President of Liberia, was presented at the African Union
a first-hand assessment of the situation in the region and Summit in January 2014. It provides new thinking on th
how the international community could assist. way forward in resolving socio-economic fragility in Africa.

Private sector and Africa50. In 2013, the Bank financed The Banl<'sKey Corporate Reformsand Governance
37 private sector operations, worth UA 1.05 billion, a 39.4 Institutionalreforms. The Ten-Year Strategy was approved in

percent increase over 2012. Finance, mainly in the form of April 2013 and was followed soon afterwards by the fine-tunŠ
guarantees, lines of credit and equity participation, account- ing of the Bank's institutional structure to ensure alignment

ed for 65.5 percent of the operations. Energy accounted for with the new policy thrust. A new position of Group Chief Riska
22.9 percent, comprising mostly renewable energy, such as Officer was created, as well as an African Natural ResourcesW
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Centre (ANRC), new departments dedicated to business two-tier sanctions regime composed of a sanctions entity
nd financial development, and a delivery and performance that is independent of the investigative office, in line with the
ffice. A number of departments were adjusted or merged Agreement for Mutual Enforcement of Debarment Decisions.

and there was considerable staff movement. Notably, the
ield office for Nigeria became a country office, headed by a Operations evaluation. During the year, the Boards of Directors
director. The Bank's field presence increased further in 2013, approved the Bank Group's independent Evaluation Strategy,
from 34 to 37 countries, although with only 31 Field Offices. 2013-2017. It will promote learning, accountability, and an
A number of staff are embedded in other agencies or over- evaluation culture for the Bank in support of the overarching
see countries from neighbouring Field Offices. In the area of goal of improving development effectiveness in countries.

®human resource management, a People Strategy (2013-17) Compared to previous years, the number of thematic, sector,was launched and a staff survey undertaken. The preliminary corporate and country strategy evaluations increased, while
results indicate increased staff satisfaction and motivation. those for stand-alone projects have decreased. Moreover,

attempts were made throughout the year to create synergies
Policiesandstrategies.Anumberofpolicies,strategiesand between project level work and thematic and sector-level

guidelines were introduced during 2013, meant to help opera- evaluations.
tionalize the Ten-Year Strategy (TYS).They include: Guidelines
on the Cancellation of Eligible Non-Sovereign Operations; Boards'oversightandstrategicresponsibilities.TheBoards
Private Sector Development Policy; and accompanying Private of Directors discharged their oversight and strategic responsi-

Sector Development Strategy; and the Independent Evaluation bilities in several areas during 2013. Key strategies and policies
Strategy. The Amendment to the Bank Group Credit Policy were approved, notably the Ten-Year Strategy for 2013 to 2022
will be brought to the Board for consideration during 2014. and the ADF-13 replenishment was successfully concluded.

The monitoring of the budget, including its mid-term review,
Development effectiveness. In December 2013, the Bank was a key oversight instrument. In March 2013, the Boards

Gadopted the integrated Safeguards System (ISS)to promote of Directors approved the Return to Headquarters Roadmapgrowth that is socially inclusive and environmentally sustain- Matrix. To ensure an orderly return, the Boards worked with
able, in line with the TYS. Furthermore, the Bank introduced Management to oversee its implementation, including making
an evidence-based and results-focused method for assessing trips to Abidjan. On their part, the Boards of Governors met
project performance, making the new Implementation Progress at the 2013 Annual Meetings held in Marrakech, Morocco, in
and Results Report (IPR)and the revised Project Completion May 2013 to deliberate on a number of issues. During their
Report (PCR) mandatory aspects of project reporting. The Governors' Dialogue, they examined the issue of structural
Bank's quality-at-entry standards developed in 2010 were transformation and natural resource management in Africa,
also updated. The new set of criteria for use in the readiness and how the continent could maximize benefits from its own
review became effective from 1 January 2014. resources. They welcomed the Bank's Africa50 initiative for

private financing of infrastructure, and encouraged the Bank
The ADF-13 replenishment. In September 2013, the replen- to complete all the practical details to enable its launch. The
ishment of ADF-13 was finalized. Participants reaffirmed their Board of Governors adopted the resolution for the return of
commitment to supporting Africa's economic transformation the African Development Bank to its Headquarters in Abidjan.

Gand agreed to a total replenishment level of UA 5.345 billion forthe period 2014 to 2016. The Performance Based Allocation Sound Financial Management
formula was preserved, although a means to account for the Strong financialposition. In spite of the long-drawn global
infrastructure deficit was introduced. recession and unfavourable situation in financial markets

in 2013, the Bank continued to exercise sound financial

Intermediate recourse mechanisms. During 2013, the management as acknowledged by the four rating agencies:
Office of the Auditor General continued to monitor the impact Standard & Poor's, Moody's, Fitch Ratings, and the Japan
of changes in policies and procedures on Bank performance. Credit Rating Agency. They once again reaffirmed their AAA
A new Staff Integrity and Ethics Office (SIEO)was created by and AA+ rating of the African Development Bank's senior
the Bank as part of the fine-tuning exercise. Ethics officers debt, with a stable outlook. Their ratings reflect the Bank's
will continue to provide advice and counsel to staff, while strong membership support, its preferred creditor status,

Integrity officers will investigate, and prosecute, through the sound capital adequacy and prudent financial management,
Bank's internal justice system, staff that violate rules or pre- and lending policies. As at 31 December 2013, the Bank's
scribed standards. The exception will be cases of corruption, paid-up capital was UA 4.96 billion, the same as in 2012.

Gwhich will be handled by the Integrity and Anti-Corruption The Bank's callable capital at year-end at UA 60.25 billionDepartment (IACD). During the year the IACD introduced a was also the same as at end 2012.
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Table0.1

Summary of Banl<Group Operations, Resourcesand Finance,2004-2013
(UA million)

Operations
Bank GroupApprovals

Number 124 102 137 100 133 181 139 184 199 317 4,501
Amount 2,786.70 2,293.63 2,596.88 3,097.64 3,528.73 8,064.49 4,099.75 5,720.29 4,253.75 4,385.78 76588.54

of whichHIPC 1,009.13 508.68 257.49 153,17 159.87 372.56 202.95 1,350.85 248.00 22.32 6111.32
Disbursements 1,315.54 1,289.81 1,239.03 1,615.68 1,860.91 4,083.59 2,510.70 3,174.11 3,379.53 3,133.95 45 258.10

65 1,431
Amount | 1,519.54 868.73 1,045.37 1,670.06 1,807.01 5,604.07 2,581.13 3,689.43 2,080.46 1,831.70 43,609.86

of whichHIPC | 707.77 75.99 102.21 - 113.75 112.77 144.14 1,178.04 134.58 9.64 3,158.22
Disbursements 630.23 595.35 548.44 884.75 727.53 2,352.29 1,339.85 1,868.79 2,208.17 1,430.78 26,049.33

ADFApprovals
Number 99 65 84 54 62 77 65 87 98 156 2,728
Amount 1,257.91 1,421.71 1,544.57 1,381.75 1,665.34 2,426.96 1,456.72 1,831.86 1,890.17 2,269.55 31,699.77

of whichHIPC 301.37 429.49 155.28 153.17 17.95 259.09 29.99 171.93 112.21 12.68 2,889,96
Disbursements 680.50 691.06 685.16 725.00 1,124.92 1,726.43 1,165.84 1,296.65 1,169.60 1,702.21 18@70.32

NTFApprovals
Number 2 3 - - 2 3 2 3 3 5 93
Amount 9.25 3.19 - - 28.16 5.70 29.53 10.88 14.10 31.17 427.48

of whichHIPC - 3.19 - - 28.16 0.70 28.83 0.88 1.20 - 63.15
Disbursements 4.81 3.39 5.43 5.94 8.45 4.87 5.02 8.67 1.76 0.96 238.46

SpecialFundsApprovals

ubnet - - 6. 45. 28.Ü 27.176 32. 188. 269. 253. 851

ResourcesandFinance
(atyear'send)
ADB

AuthorizedCapital 21,870.00 21,870.00 21,870.00 21,870.00 21,870.00 22,120.00 67,687.46 66,054.50 66,975.05 66,975.05
SubscribedCapital* 21,597.90 21,717.67 21,794,00 21,693.16 21,765.14 21,817.58 23,924.62 37,322.00 65,215.04 65,210.13

Paid-up Portion* 2,223.26 2,269.06 2,357.78 2,351.53 2,356.01 2,359.32 2,375.63 3,289.06 4,962.68 4,962.34
CallablePortion 19,374.63 19,367.00 19,436,76 19,341.63 19,409.14 19,458.25 21,548.99 34,032.95 60,252.36 60,247.80

Borrowing(gross) 6,057.52 6,560,11 6,088.75 6,803.17 7,160.81 10,703.22 12,231.34 12,231.39 13,373.32 13,326.00
OutstandingDebte' 5,638.89 5,940.40 5,870.47 6,198.87 6,707.28 10,580.64 11,980.57 12,902.96 13,278.80 12,947.44
CumulativeExchange
Adjustmenton
SubscriptionsV (147.20) (151.76) (155.74) (160.08) (161.03) (161.97) (162.57) (160.63) (166.83) (172.65)
Reserves* 1,486.44 2,266.39 2,305.48 2531.8 2475.47 2552.96 2627.28 2536.18 2667.44 2,856.88
CumulativeCurrency
TranslationAdiustment (467.97)
GrossIncome 446.67 479.61 542.85 578.62 564.45 518.88 519.32 489.18 553.64 470.20
NetIncomeW 143.53 221.32 194.03 323.67 304.66 231.16 213.66 164.51 198.62 180.33

ADF
SubscriptionsV 12,654.44 13,261.76 14,314.51 15218.76 16566.02 17,854.02 19,030.32 20428.32 21622.28 23,084.05
OtherResourcesV (571.34) (476.02) (776.38) (703.50) (656.59) (493.44) (437.23) (375.27) (400.28) (401.16)

NTF
Resources(gross)* 366.93 409.08 286.12 273.47 286.78 156.73 160.86 162.74 164.62 165.77

Sources: AfDB Statistics Department for data on operations; AfDB Financial Control Department for data on Resources and Finance.

Notes:
a/ The cumulative figures go back to the initial operations of the three institutions (1967 for ADB, 1974 for ADF and 1976 for NT F).
b/ Approvals include loans and grants, private and public equity investments, emergency operations, HIPC debt relief, loan reallocations, guarantee and Post-Conflict

Country Facility
c/ These areapprovals on the operations of the African Water Facility and Rural Water Supply and Sanitation laitiative, Global Environment Facility, the Global Agriculture

and Food Security Program, the Climate Investment Fund, the Congo Basin Forest Fund, the Fund for African Private Sector Assistance, the Trust Fund for Countries in
Transition, the Africa Trade Fund, the Zimbabwe Multi-Donor Trust Fund, and the Migration and Development Trust Fund,

d/ Subscribed capital and paid-up capital for 2005 were restated to exclude shares to be issued upon payment of future InstaUments.
e/ Outstanding debt for 2004 was restated for fair-value option.
f/ Cumulative Exchange Adjustment on Subscriptions were restated in 2001 for prior years to adjust for translation gains and losses on subscriptions.
g/ Net Income before appropriation to Special Reserve. For 2001, operating income (i.e.net income less the /AS 39 adjustment) has been used, to present the 2001

results on the same basis as in prior years, thereby ensuring comparability between 2001 figures and those of prior years.
h/ For the years 2001 to 2003, net income excluded net gains/losses on non-trading derivatives (lAS39 adjustments). Also for the years 2005 and 2006 net income

excluded income transfers approved by the Board of Govemors, thereby insuring comparability between current year figures and those of prior years.
// Subscriptions = Restated for the years 1997-2005 to the amounts paid instead of amounts pledged.
j/ Other Resources = Accumulated Reserves/Loss + Net Income/Loss for the year + MisceUaneous.

The conversion rates are those for 31 Decemberof each year
The conversion rates of the ADB, ADF and NTF Unit of Account (UA) to US doUar for various years are as foUows:

2004 1 UA = 1.55301 US douars 2009 1 UA = 1.56769 US doUars
2005 1 UA = 1.42927US doUars 2010 1 UA = 1.54003 US doUars
2006 1 UA = 1.50440 US doUars 2011 1 UA = 1.53527 US doUars
2007 1 UA = 1.58025 US doUars 2012 1 UA = 1.53692 US doUars
2008 1 UA = 1.54027 US doUars 2013 1 UA = 1.54000 US doUars

Percentages in the charts and tables of the Report may not add up to 100 due to rounding-up.
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G Table0.2
Summary of Banl<Group Approvals, 2013
(UA million)

1 6 50 2 38

Education 2 1017 6 83 91 8 185.57
Health 2 10223 2 102.23
Dther 3 1 99 7 44 97 10 46 96

e nfrastructure 13 56490 74 1 46630 3 19.67 90 2050 86
I EWa6teS andSanitation 4 230925_ 23 23 3 1

Communication 1 2747 2 7 50 - 3 34 97
Transport 7 29765 30 84425 1 6.50 38 1,140.40

G Finance 10 28800 10 288.00Multlsector 11 22620 44 21801 1 5.00 56 44a21
Industrymlninq andquarrying - -

UrbanDevelopment 1 0 33 - - T 0,30

G Environment - 4 9 23 4 9.23A TotalLoansand Grants 50 1,42533 152 2,10458 5 31.17 207 3 561.08
B OtherApprovals 15 40637 4 16496 - - 110 824.70

HIPCDebtRelief 1 1268 1 9 64 - 2 22.32

G PostConflict CountryFacIllty -
Equity Participation | 10 99 55 - 10 99.55
Guarantees | 4 29415 2 13750 - - 6 431.65
LoanReallocation 1 17 82 - - 1 17.82
Soecial Funds - - 91 253.36

Gro vaisb Financin instrument

ProjectLendmq 25 1,10120 52 1,322.37 5 31.17 82 2,45474
Public andPublicly Guaranteed 7 455 03 | 52 1 32237 5 31.17 64 1,80857

ProlectLoans 7 455 03 52 1 322 37 5 31.17 64 1;80857
SectorInvestmentandRehabilItation - -

O Lines of Credit -PavateNonPublicly Guaranteed 18 64616 - - 18 646 16
ProlectLoans 9 37796 9 377 96
Linesof Credit 9 26820 - 9 268.20

G Policy-Based Lendinq 3 30969 5 76 66 - - 8 380.35SectorAdlustment 1 19464 1 2 00 - 2 196.64
StructuralAdlustment -

BudgetSupport 2 11505 4 74 66 - 6 189;71

G Grants 22 1444 92 68259 114 697.03TechnicalAssistance 13 8 81 45 24200 58 250.8)
Project CycleActivities 26 13584 26 135.84
InstitutionalSupport 19 10616 19 106.1
PrIvate Sector -

O Middle IncomeCountnesGrant 13 8 81 3 881ProlectGrants 7 18068 7 18068
StructuralAdlustmentGrant
BudgetSupportGrant 5 55 24 - - 5 6524

MacanFoodCasts ResponseGrant _ __ 3Fraqtle StatesFactittyGrant 35 204 68
Spectal Relief Fund 9 5 63 9 6 63

EmergencyAssistance 9 5 63 - 9 533
EmergencyPostconflict - -

0 Spectal DebtRelief GrantLoansfor Institutional Capacity Building - - 1 22 22 - - 22.22
ProjectPreparationFacility - - 2 0 74 - - 2 A74
Debtand DebtService Reduction 1 12 68 1 9 64 - - 2 22.3_2_

9 SFMDebtAlleviation - -HIPCDebtRelief 1 12 68 1 9 64 - - 2 2232
PostConflict CountryFramework -

EquityParticipation 10 99 55 - - - - 0 5ÖÏ5
Public Equity -

PavateEquity 10 99 55 - 0 9955
Guarantees 4 294.15 2 13750 - - 6 431.65
Public Guarantees 2 13750 - - 2 13750

Partial Risk Guarantees 2 13750 - 2 137.50

0 PavateGuarantees 4 29415 - - 4 294.f5LoanReallocations - - 1 17 82 - - i 1742
SoecialFunds - - - - - - 91 253,36

Source: AfDB Statistics Department.
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Figure 0.4 Figure 0.5
BankGroup Loan and Grant Approvals and Cumulative BankGroup Loan and Grant Approvals by
Disbursements, 2004-2013 (UA million) Institution, 1967-2013

-LoanandGrantApprovalsa Disbursements NTF0.5%
ADB57.4%

7,000 ADF42.1%

5,000

0

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Figure 0.6 Figure0.7
Cumulative BankGroup Loan and Grant Approvals ADB Nei income,2004-2013 (UA m on)
by Sector,1967-2013 (%)

OtherSectors

Communication

Industry 250

WaterSupply&Santation

Multisector

Transport - - - -

Agriculture 0

0 10 20 30 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source:AfDB Statistics Department.
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Chapter 1 Africa's Socio-Economic Performance- The continent hasdemonstrated considerable resilience in the face of the slow recovery of the

global economy, with growth we||spread out in a||its sub-regions. Natura|resources continued

to power growth in 2013,especia||y among major oil producing regions. But also notable was the

good performance of countries that are not richly endowed with natural resources, depending

increasingly on good policies to attract domestic and foreign investment. Isolated examples

of economic setbacks indicate the need for diligence in addressing deep-seated economic

inequalities and in the provision of social services. Economic prospects look good on the wholeg
given the strengthening of the global economic recovery. Africa is expected to grow at 4.8 and

5.7percent during 2014 and 2015 respectively. Future growth needs to be higher and moreg
diversified to create a firmer basis for structural transformation. This chapter reviews Africa's

economic performance during 2013.It looks specifica||y at growth performance and prospects

macroeconomic management, and the mobilization of resources, both internal and external. It
concludes with a discussion of MDGs and the post-MDG Agenda. O

tinent's mineral and oil exporters continued to register trade
1.1Growth Performance surpluses, although prices are unlikely to return to the highs
Africa's growth compared favourably with that of other devel- of the past decade. However, new natural resource projects
oping regions of the world and the major economies. Domestic are emerging in more places in Africa than ever before, and
demand has been an important growth factor but so has they will continue to reflect on the growth picture for years
better macroeconomic management. With a few exceptions, to come. It should be borne in mind that Africa, as a whole,
countries have maintained relatively iow rates of inflation, while needs to maintain average growth rates of above 7 percent
fiscal deficits have been manageable. The higher inflows of in the medium to|ong term to generate the employment and
financial resources to Africa in recent years, both from remit- incomes required to reduce masspoverty.
tances and foreign direct investment (FD/), have more than
compensated for the generally low levels of domestic savings. Africa's growth typologies 2013.Aírica is a continent of wide
A key driver of growth has been high demand for Africa's min- variations in terms of economic structure, natural resource
evals, oil and gas from the emerging markets. endowment, and level of development. While average growth

rates provide a good overall assessment of Africa's current and
Real GDP growth. Africa grew by about 4 percent in 2013, medium-term prospects, they obscure a number of features
a reduction of some two percentage points compared to crucial for understanding the nature of its recent progress.
2012. Growth in sub-Saharan Africa was 5 percent, and In Table 1.1 Regional Member Countries (RMCs) have been
excluding South Africa, about 6 percent (Figure 1.1).Africa's divided into four broad categories, which though not exclu-

performance compares favourably with that of the rest of sive, do provide good examples of variations in performance
the world in 2013, given declining growth among emerging across the continent: (i) those that can access the Bank's
economies in Asia (6.6 percent) and Latin America and the Fragile States Facility, typically countries with low average
Caribbean (3 percent), and slow recovery in the developed scores on the Country Policy and Institutional Assessment
world-notably the US(1.5 percent), the eurozone (where it (CPIA); (ii) factor-driven economies (usually low income and
actually fell by 0.4 percent) and Japan (2 percent). Growth exporters of raw commodities); (iii)major oil exporters; and
on the continent has also been well distributed among (iv) investment-driven economies (also called emerging econ-

sub-regions. omies, typically countries in transition towards manufactur
ing and services as basis for the economy). We have also

The prices of oil, gas and other commodities (Figure 1.2) placed each country in one of five growth brackets during
I have been key factors in Africa's recent growth, and the con- 2013, ranging from below 1 percent to more than 7 percent.
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Africa's socio-Economic Pedormance Chapter 1

G Figure 1 1 Figure 1.2Nrica's Economic Growth and Projections Changes in International Commodity Prices

(January 2010=100)

GrowthRate(%) -Africa Sub SaharanAfrica-NorthAfrica -Energy Agriculture-Food-Metals&Minerals

150

0 0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Jan-05 Jan-06 Jan-07 Jan-08 Jan 09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14
(e) (p) (p)

Sour0e: AfDB Statistics Department. Sou ce AfDB Stat st ØsÒepartment.
Note: (e) estimates; (p) projections.

Growth in post-conflict and conflict-affected economies was The economies referred to as investment-driven registered
relatively high in 2013. For instance, growth rates of above growth rates that were, at about 4 percent on average, com-

8 percent were recorded for the Democratic Republic of parable to those of their peers-Low- and Middle-Income

GCongo, Ce d'Ivoire, Liberia, Sierra Leone and South Sudan. Economies-elsewhere in the world. Six countries were in thisNatura|resources, which were sometimes in the past a cause category, posting growth rates of 3 percent and above. The
of conflict for many of these countries are now providing a tourist sectors in Kenya, Morocco and Seychelles continued
basis for reconciliation and national reconstruction in some to perform well, but manufacturing performance was below
of them. Fourteen of the eighteen countries that can access expectations. Typically Foreign Direct Investment (FDI)flows
the Bank's Fragile States Facility (not all chose to do so) post- remained low. Cabo Verde, Egypt, South Africa and Tunisia
ed growth rates of 3 percent or above in 2013. The Central grew at below 3 percent.
African Republic was the exception with growth declining by
over 10 percent in 2013. It is also significant that many Low- Regionally, Central Africa grew by 3.7 percent compared to
income Countries (also known as factor-driven) that depend about 6 percent in 2012. But prospects had worsened sig-

more on agriculture, minerals, other than oil, and light man- nificantly by the end of 2013 as armed conflict ensued in the

ufacturing, performed well in 2013, in spite of weak global Central African Republic. East Africa grew by 6.2 percent on
demand. Table 1.1 shows that seventeen such countries, led average, about 2 percent higher than 2012. In North Africa
by Ethiopia (above 7 percent), and drawn

Gfrom most parts of the continent, registeredgrowth that was above 3 percent on aver-

age. Ten countries in this category grew
between 5 and 7 percent.

Among major oil exporters, growth was high-

est for Angola, Gabon and Nigeria, at above
5 percent. Equatorial Guinea saw growth

fall in 2013 to below 1 percent, compared ha seg
o above 5 percent in 2012. A major oil

field has reached its peak, and is in decline,
while new prospects under development are
et to be completed. In the case of Libya,

socio-economic disruptions during the year

Oprevented the rolling out of new investment,and led to growth falling below one percent.
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Chapter 1 Africa's Socio-Economic Performance

e 1.1
Africa's Growth by Country and Structural Grouping, 2013*

Above7% Congo,Dem.Republic Ethiopia Nigeria
Ce d'Ivoire
Liberia
SierraLeone
SouthSudan

% - 7°o Djibouti Beni Angola Botswana
Togo BurkinaFaso Gabon

Gambia
Malawi
Mali
Mauritania
Mozambique
Tanzania
Uganda
Zambia

3% - 4.9% Burundi Cameroon Algeria Kenya
Chad Ghana Mauritius
Comoros Lesotho Morocco
Congo Niger Namibia
SãoTomé&Príncipe Rwanda Seychelles
Sudan Senegal Swaziland
Zimbabwe

1% - 2.9% Eritrea Madagascar CaboVerde
Guinea Egypt

SouthAfrica
Tunisia

Below1% CentralAfricanRepublic EquatorialGuinea
Guinea-Bissau Libya

Source: AfDB Statistics Department.
Note: * Excluding Somalia for lack of data.

growth was 1.9 percent in 2013, a decline of more than 8 Inflation. On the whole, African governments continued to
percentage points compared with 2012, owing to social pursue cautious monetary and fiscal policies in 2013. Coupled
unrest in some countries. Southern Africa's growth averaged with sluggish global demand, average inflation rates improved

3.0 percent in 2013, indicating little change from 2012. West by 2 percentage points to 6.7 percent in 2013; compared
Africa grew by 6.7 percent, a decrease of 0.2 percent on the to global rates of 6 percent, and rates of less than 2 percent
previous year. in the US and the EU (Figure 1.3). Inflation in WAEMU and

CAEMC member countries was at about 2 percent, close to

1.2 Macroeconomic Management the eurozone average, resulting from the pegging of the local
currency, the CFA, to the euro. Elsewhere in Africa, inflation

African policy makers continued to pursue cautious macroe- rates were more varied, but remained generally within sin-

conomic policies in 2013, characterized by low inflation and, gle digits as in 2012. Exceptions were countries such as@
on the whole, manageable fiscal positions. It is notable that Sudan and Malawi that experienced economic shocks dar-

fiscal discipline was exercised by countries in all sub-regions, ing 2013, and saw inflation rates rising to approximately 30
including those well-endowed by natural resources. Resource percent. In East Africa, inflation fell to about 12 percent fromÛ
mobilization was a key preoccupation, although revenue effort about 20 percent in 2012. In terms of underlying structures
for many countries remained below that in other developing net oil-exporting countries experienced higher inflation than

regions. net oil-importing countries-with a margin of 2 percentage
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Africa's socio-Economic Performance Chapter 1

G Figure 1.3 Figure 1.4Average inflation in Africa and other Regions Oil-exporting African Countries: Surplus/Deficit
(%) (% of GDP)

-Africa -Emergingand DevelopingCountries-EuroArea -CurrentAccount-FscalBalance

10

2000 2004 2006 200

2000 2002 2004 2006 2008 2010 2012 2014(p)

Source: AfDB Statistics Department Source: AfDB Statistics DepÄrtment.
Note: (p) projections. Note: (p) projections.

G Figure experiencing socialdisruptions of various kinds, witnessed moreOil-importing African Countries: Surplus/Deficit fiscal and current account pressures than others.
(% of GDP)

1.3 External Financing

nCurrent Account nFisca|Balance One of the remarkable stories of the past decade is the global
shift in sentiment regarding investing in Africa. The rapid

2000 2004 06 08 2010 20 2 2014(p rise in foreign direct investment (FD/) since the early 2000s
2 and increases in remittances have compensated for Africa's

relatively low rates of savings. FDI inflows fell well short of
what the continent requires for its structural transformation.

6 Innovative approaches to funding Africa's development are
.8 urgently needed. One such effort is to curb the illicit flow of

finances out of the continent.

-10 Three interrelated factors explain the large and sustained
L---- ------ ---- - inflows of external financing to Africa in recent years-in spite

GSour AfD Staotistics Department. of the deep recession that affected developed countries andthe decline of development assistance. The first is the natural
resource boom, including oil and gas, from which a number

points between them. African inflation is expected to remain of African countries have benefitted in the past decade, and
moderate in the medium term, which have attracted financing from China and other emerging

economies. Second has been the search for value by inves-

Fiscal and current account balances. Africa experienced tors from developed countries in Africa's frontier markets as
some deterioration in itscurrent account and fiscal balances for returns in mature markets declined. Third, remittances from

2013, with notable differences between net oil-exporters and net the African Diaspora have been rising steadily in the past
oil-importers (Figures 1.4 and 1.5).Net oil-exporting countries decade in response to increasing investment opportunities,
saw their current account surplus as a percentage of GDP including the real estate sector-and have become the most
fall from 2.3 percent in 2012 to 0.8 percent in 2013, while the important source of financial flows to Africa, surpassing both
current account deficit was 8 percent of GDP for oil-importers, FDI and Official Development Assistance (ODA) (Figure 1.6).
compared to 7.6 percent in 2012. Africa's overall fiscal deficit

Gas a percent of GDP increased from 2.9 percent in 2012 to 3.9 However, Africa's financing gap remains large and countries inpercent in2013. But there was considerable variation: countries most parts of the continent are looking for ways to enhance

Annual Report 2013



Chapter 1 Africa's Socio-Economic Performance

these investments went to mineral prospecting and building
Figure 1.6 new capacities in the extractive industries across Africa.
Africa: External Financial Resources(USDbillion)

For comparative purposes, the size of foreign direct invest-

ment as a percentage of GDP in 2013 has been presented
mRemittances-FDI(netinflows)-ODA(netinflows) in three categories inTable 1.2: (i)the high FDIcategory, with

60 10 countries with ratios exceeding 10 percent; (ii)the medium

so FDI category, with 23 countries with ratios between 3 and 10
percent; and (iii)the low FDI category, with 19 countries with

40 ratios below 3 percent. It can be noted, in contrast, that netg
30 FDI to OECD countries amounted to only about 2.4 percentW

of GDP in 2013, indicating that size effects matter.
20

10 The high FDI category comprised many mineral-rich countries,
notably the Democratic Republic of the Congo, or those currently

1980 1985 1990 1995 2000 2005 2010 2011 2012 2 13 2014 developing new oil or gas deposits, such as Mozambique
However, only Gabon and Equatorial Guinea belong to the

Source: AfDB Statistics Department. group of mature oil exporters-although Congo also exports

/Votes: e) estimates; (p)projections oil in large quantities. In most of these countries, investments@
from emerging economies dominated FDIinflows. The medium

domestic resource mobilization. The natural resource boom FDI category includes a larger and more varied group of
and the political economy of election cycles have sometimes countries with at least four investment-driven economies,E
eroded domestic revenue raising efforts. However, the long but with a number of factor-driven ones as well, though not

global recession, which weakened donor budgets, has forced necessarily dominated by natural resource economies. Then
many African countries to find other avenues for financing low FDI category contains a number of large countries such asW
their public sector activities, including reduction insubsidies, South Africa, which get substantial amounts of FDIin nominal
strengthening tax efforts and setting realistic tariffs for utilities, terms, but which are low relative to the size of their GDP.
including electricity.

Among the countries receiving relatively high levels of FDI,
Remittances. In spite of the global financial crisis,remittances Mozambique's offshore gas finds in the Indian Ocean, and
witnessed only a mild decline, and then continued to rise rich mineral resources in the Democratic Republic of the
(Figure 1.6). They grew to USD 65 billion in 2013, up by 5 Congo and Mauritania have been important targets. Among

percent over 2012. They are expected to reach USD 67 billion medium level recipients of FDI,agriculture and manufacturing@
in 2014. The bulk of remittances went to North and West Africa, have attracted considerable attention.

the regions with the largest number of diaspora communities
abroad.The two regions received about 80 percent of total While there are many factors that affected the flow of FDI toÛ
remittances. As a source, Europe accounted for 40 percent Africa as a whole and to regions and countries in particular in

of the remittance inflows, the United States for 28 percent, 2013, a number of important features are summarized below:a
Africa itself for 13 percent, and the Middle East for 9 percent.

• FDI net inflows to South Africa fell by some 20 percent in

Official Development Assistance (ODA).ODA amounted to 2013, adding to a decline of a similarmagnitude in 2012.
about USD55 billion in2013, about the same as2012, indicating
a small decline in real terms. It continues to be an important • There was a sizeable flow of South African FDI to other
source of financing for many countries in Africa, particularly parts of Africa, mostly in finance and utilities,
conflict-affected and post-conflict countries. Among the latter,
ODA financed upwards of 40 percent of total budgets and a • In West Africa, inadequate port capacities raised produc-

considerable part of their public sector capital spending in 2013. tion costs and were a disincentive to FDI in some countries.
Many countries, including Nigeria, embarked on projects to

Foreign direct investment. Net FDI flows to the continent rectify port congestion and to improve turnaround times.
as a whole were some USD 57 billion in 2013, an increase of
about 14 percent over the previous year. The increase reflects • Although the buoyancy of investments in the oil and gas

the search for value by investors in the West, in a climate of sectors inAfrica is unmistakable, the regulatory environmente
generally low interest rates and slow recovery. The bulk of is still inadequate in many countries. The Bank's AfricanW
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Table 1.2
Africa: Foreign Direct Investment as Percent of GDP, 2012/2013

High:Morethan10% of GDP CongoRepublic Liberia At least5 countrieshighly
Congo,DemocraticRepublic Mauritania dependentonmineralextraction,
EquatorialGuinea Mozambique anda numberofcountrieswith
Gabon Niger newmineraldiscoveries.
Guinea SierraLeone

Medium:Between3-10% of GDP CaboVerde Morocco Manycountriesin thiscategory
CentralAfricanRepublic Namibia aremoredependenton
Chad Seychelles agriculture,non-oilmineralsand
Comoros SãoTomé&Príncipe light manufacturingthan onoil.
Djibouti Sudan
Gambia Tanzania

Ghana Togo
Lesotho Tunisia
Madagascar Uganda
Malawi Zambia
Mali Zimbabwe
Mauritius _____ _

Low:Lessthan3% of GDP Algeria Eritrea Groupconsistsof anumberof
Angola Ethiopia majoroilproducers,investment-
Benin Guinea-Bissau driveneconomies,andnotabiy
Botswana Libya SouthAfrica.
BurkinaFaso Nigeria
Burundi Rwanda
Kenya Senegal
Cameroon SouthAfrica
Ce d'Ivoire Swaziland
Egypt

Source: AfDB Statistics Department.

Legal Support Facility (ALSF) has been helping a number that large sums of money have been taken out of the con-

of countries to formulate regulatory frameworks for their oil, tinent illicitly. The methods used range from underpricing of
gas and mining sectors. export commodities to various forms of financial fraud. It has

been estimated that reducing illicit flows, even by a limited
• Countries, notably in East Africa, are recognizing the amount, could greatly contribute to the resources available for

importance of collaboration, over regulatory frameworks, investment on the continent, and hence for poverty reduction.
and sharing costs in the development of ports, and related However, the approaches and systems required to stem the
infrastructure, to deepen markets and enable regional flow demand a high level of commitment by governments,

G participation in global value chains. the private sector and other stakeholders, including the inter-national community.
New sources of external financing. A large number of African

countries have tapped into the international bond markets in 1.4 Economic Prospects
recent years. In 2013 alone, Nigeria, Ghana, Tanzania and

Rwanda raised some USD 4 billion, while Kenya, Angola Africa's medium-term prospects are good. Above-average

and Uganda were planning to go to the markets in 2014. growth is expected, in light of slow, but improving globai eco-

However, there has been concern that the reversal of the nomic recovery Naturai resources will continue to be impor-

policy of quantitative easing, primarily in the US, might disrupt tant determinants of performance. But equally important will
the growth of emerging economies and scuttle international be Africa's ability to attract FDi and to embark on sustainable
bond markets. Already, the end of 2013 saw the return of industrialization and trade in manufactured goods.
volatility of capital flows to emerging economies, lowering
growth prospects in China, and by implication in Africa. Real GDP growth. Africa's average GDP growth is expected

to be 4.8 and 5.7 percent during 2014 and 2015, respec-

Illicit financial flows. While Africa is eager to attract financial tively, buttressed by an improving globai economy. Map 1.1
resources for development, many governments are concerned presents Africa's regional growth projections for 2014. As in

Annual Report 2013



Chapter 1 Africa's Socio-Economic Performance

previous years,growth will be sustained by strongdomestic
demand, associated in many countries with investments in Map 1.1
infrastructure and expansion of export capacities. Africa's Growth Projections, 2014,by Sub-region

Growth in Central Africa was expected to be about 6 per-
cent in 2014 before the armed conflict in the Central African

Republic, but is likely to be lower in the medium term. The
Democratic Republic of the Congo has the potential to grow
at 8 percent or more during 2014 and 2015. The Republic
of Congo, on the other hand, is well positioned to bolster
growth by attracting investment into its natural resource-rich
economy.Chad is projected to grow at close to 9 percent in ,
the medium term, driven by investments inoiland agriculture.
In East Africa, economies are expected to grow at about 6
percent on average.But the dynamics are changing with the

new oil and gas discoveries in the region, which are expected ,.'
to attract FDI in prospecting and construction of infrastruc-

ture. Armed conflict in South Sudan has disrupted business ';
in the region, but is not expected to have a lasting impact on
performance. North Africa is expected to grow by 3.1 per-

cent in 2014 and by 5.5 percent in 2015. However, political
developments in the region will be a key determining factor.

In Southern Africa, South Africa is projected to grow at 2.7
percent and 3 percent in 2014 and 2015, respectively. The
impact of South Africa'sgrowth on the region will be marked
during the next cycle of global recovery. Other countries in the

Source:AfDB Statistics Department.
region, notably Zambia, are expected to post higher growth
rates, above 7 percent. In particular, Zimbabwe is expected
to return to morenormal capacities, growing at around 4 per- oil discoveries in the US are, for example, a major cause of
cent, following serious reform attempts in the past few years. concern. They are expected to impose a cap on oil prices
Growth in Mozambique is expected to rise substantially in the globally, which might lower them in real terms over the next
medium term, to above 8 percent. Botswana, Lesotho and few years. Countries that export oil will nevertheless record
Swaziland are expected to post growth rates of between 2 trade surpluses equivalent to 6.2 percent of GDP in 2014,
and 6 percent. while oil-importing countries will record deficits equivalent to

11.1 percent of GDP in the sameyear.
West Africawill continue to demonstrate Africa'sbest prospects
for growth in the medium term.Average growth is projected Looking ahead, there are three areasof medium-term policy
at about 7 percent in 2014 and 2015, respectively. This will concern:
mainly be due to the rich natural resource endowment and
the reaping of the peace dividend, including higher tourism Risks of slowdown of the global economy. Although the
flows. Structural reforms and the consolidation of peace will global recovery is well underway, it is subdued and subject
help ensure regional stability and high growth. to significant downside risks.The return of economic volatility

among emerging economies, especially in China and other
Macroeconomic outcomes. Inflation is expected to be mod- emerging markets (Brazil, India, Argentina and Turkey), could
erate in the medium term, at about 7 percent in both 2014 well weaken exports and FDIflows. Besides, any further
and 2015, reflecting continuing disinflation in Low-Income weakening of the OECD economies is likely to reduce donor
Countries and projected good weather patterns. Fiscal defi- flows to Africa, already adversely affected by the global
cits are expected to increase in 2014 and2015, respectively, economic crises.
as countries adjust to demanding fiscal environments, with
expenditures exceeding revenue. The deterioration is expect- Reversal of capital flows. In the wake of the monetary
ed to be sharper for oil and mineral exporters, which could tapering by the US Federal Reserve, there is concernthat FDI
face weaker commodity prices in the medium term. Shale flows to Africa might slow down considerably. The return of
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economic volatility among emerging economies could well redress. Domestic mechanisms offer limited protection in
weaken exports and FDI flows. Already, emerging markets such cases, while the international community can be slow
are witnessing a toughening of market conditions and the in responding to emergencies.
coupon values for their bond issuances are no longer as •Peace,securityanddisarmament-intheabsenceofmech-

attractive as before. anisms for ensuring permanent peace, many conflict-affected
African countries tend to swing between war and peace.

Home-grown risks. Contagion and neighbourhood effects Defunct armies require alternative livelihoods, which when
have been fairly contained inAfrica in recent years, as a result of not forthcoming force them back into armed rebellion. "Truth
more peaceful conditions and improving governance. However, and reconciliation frameworks" though much talked about,

Opolitical upheaval in several Regional Member Countries, if have not worked effectively outside South Africa.not resolved, could threaten the gains made during a decade • Environmental sustainability and climate change-

of robust growth. environmental issues and climate change are given top
priority by countries and development agencies in the course

1.5 Progress Toward a Post-MDG Asenda of policy dialogue, but resources and budgetary allocations
to address them are quite limited.

frica's Post-MDG Agenda builds on lessons learnt during • lnequality job creation and access to services-MDGs

implementation of the MDGs. /ssues of economic inclusion were largely silent on the issues of inequality, including
and structural transformation will be at the centre of the debate. spatial and gender inequalities, especia||y manifested

in disparities in access to social services, and income-

Achievement to date. Africa has made progress towards generating opportunities. They also did not consider the
meeting the Millennium Development Goals (MDGs). The issue of economic transformation explicitly.
proportion of people living in extreme poverty (on less than

USD 1.25 a day) has fallen from 56.5 percent in 1990 to 1.6 AfriCa'S Common Position on the Post-

Obelow 48 percent today. Though poverty has not been 2015 Development Asendahalved, the reduction is still significant. Most countries have
achieved universal primary enrolment, with rates of 90 percent African countries have agreed on a common position on the
or higher, even though the quality of delivery is often below Post-2015 Development Agenda that emphasizes structural
what is required for the steady development of human capital. transformation and inclusive green growth, the use ofinnovative
In the area of HlWAIDS, the rate of spread has been halted technoiogies, human capital development, and productive
and even reversed in some countries. In the area of political financing partnerships.
representation by gender, the proportion of seats held by
women in African national parliaments stands at about 20 In 2011, the African Development Bank, the African Union
percent on average, which is much higher than in more Commission, the United Nations Economic Commission for

developed countries in the West. Africa and the UN Development Program jointly initiated a
series of consultations at sub-regional and continental levels,

Unfinished agenda. Although the MDGs have been an with the goal of articulating a common African position on
important anti-poverty push in Africa as a whole, success the Post-2015 Development Agenda. To date, four meetings
has been far from universal. In sub-Saharan Africa, countries have taken place-in Ghana, Kenya, Senegal and Tunisia. The
in conflict or post-conflict situations have seen a steady meeting in Tunisia produced the first draft African Common
worsening of their access to modern services and increasing Position on the Post-2015 Development Agenda.
levels of poverty. In the worst cases, the situation of women
has deteriorated markedly, leading to high levels of maternal So far, the consultation process has identified four broad
and child mortality-resulting from malnutrition, and disease. development outcomes and a set of enablers as Africa's pri-

As the target date of 2015 for achieving the MDGs draws near, orities for the post-2015 Development Agenda:
there has been much reflection on measures that should be

adopted in the medium- to long-term to complete the unfinished • Structural economic transformation and inclusive green
agenda. Itcan be argued, in hindsight, that a number of issues growth. Growth should be people-centred, diversified,
indispensable to enhancing human development should have promoting green activities and targeted at reducing inequality
been included in the MDGs: by integrating the poor into productive sectors. Africa will

benefit greatly from an environment that is conducive to
• Protection ofhuman rights-vulnerable groups and minorities industrialization, through the development of value chains

G tend to be subjected to gross human rights abuses in across sectors, and private sector development, includingmany countries, especially in states of war, with little or no promoting the transformation of the informal sector. Equity
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should bemeasured using disaggregated outcome indicators, domestic and foreign investment and mobilization of domest
with a view of integrating them into the goals. revenue. Focus must be placed on strengthening financi I

intermediation, broadening the tax net and improving
• Innovation and technology transfer. Access to energy and revenue generation capacity through innovative financing

ICT is critical for Africa's economic and social transformation, mechanisms, curtailment of illicit financial flows, and efficient
as is basic infrastructure. Africa must seizethe technological use of existing resources.
and digital innovations in the areas of mobile technology,
cloud computing, biotechnology, e-governance etc., to

expand business opportunities. (7 (onc usion: From Resilience
to Transformation a

• Human capital development. There should be emphasis
on equality, improving food security, social protection and This chapter has painted the picture of a resilient Africa, in the
health for all, adequate shelter and access to water, sanitation context of a prolonged global recession. Many countries on the
and hygiene, gender parity, and eradication of poverty. It continent continued to register above average growth rates
is vital to implement comprehensive policies that include and for some there are signs of the beginning of a process
capacity building and promote market-relevant curricula to of structural transformation. High demand for Africa's natural
help young people obtain decent and well-paid jobs. To this resources from the emerging economies has been a key
end, the quality of education and service delivery should growth engine in the past decade. However, to push growth

be measured with emphasis on building core skills that are to another level and to ensure a sustainable development@
relevant to the labour market. process will require that Africa does more to extract value

from its products, including involvement in their value chains
• Financing and partnerships. A Post-2015 Development The following two chapters discuss the issue of global value

Agenda requires adequate financing and anenabling global chains (GVCs), which has received much attention in recent
environment. Aid flows have been declining in relative years, and how Africa could benefit. They also look at the
terms and new modalities to support development are role that the Bank could play in promoting GVCs, including
needed. Rather than continued dependence on aid and advising countries on the appropriate entry strategies and
global partnerships, Africa must focus more on attracting how to avoid some of the negative consequences.
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Chapter 2 Global Value Chains and Africa's Integration into the Global Economy

In the pursuit of Africa's industrialization and further integration into the global economy, the

logic of global value chains (GVCs) dictates that being part of the chain of production andO
maximizing on the component over which countries and their firms enjoy comparative advantage

can be of greater value than controlling the entire production process. However, joining existing

GVCswill not in itself guarantee immediate benefits nor will global value chains be a panacea

for existing weaknesses in economic management and strategic planning.Countries will need

to examine the costs and benefits carefully to avoid being locked into low productivity value

chains and therefore into low-level development trajectories. Success will require an innovative

and far-sighted approach on the part of policymakers, development partners and the private

sector to take full advantage of ÀÏrica's vast natural resources, its youthful population and its

growing middle class to industrialize and diversify its economies. Above a||, countries will needŠ
to learn how to best position themselves, including through collaboration with their neighbours,

to draw maximum advantage from links to the rapidly changing global economy. This chapter$

discusses globalvalue chains as an additional avenue for Africa's development and the benefits

of linking to the global economy. It also looks at the structural and policy cha||enges that mustE

be addressed, including risks to self-determination, regional integration and the environment

The chapter also underscores the importance of adequate preparation, and of the support o

governments for success.

2.1 Global Value Chains:What They Are chains.With a large and expanding group of middle income
and Now ÀÏrica fan Benefit consumers and increasingly interlocking regional economies

Africa could well become a global growth pole in its own right
As a concept "global value chains" derives from the observation within a generation. But alongside Africa's promising prospects
that all production entails a number of steps and actors, with are concerns over rising inequality and limited economi
each instance delivering on the basis of its own resource inclusion for the poorer majority. The pursuit of GVCs can be

endowment, and existing logistical capacity or geography and an important additional instrument in Africa's broader searcha
the speed at which it can get to market, at the country level. for structural transformation and sustainab|e development.W
Therefore, elements of the final product can be produced in
many parts of the world and assembledinto the final product The emergence of GVCs inthe world today is a direct respons
in other parts, according to demand conditions, cost of to technological innovations and competitive pressures arising
production and easeof market access.For Africa, and indeed from globalization. Many firms in the world have increased
for the Bank Group, the key question is how to exploit current their cross-border collaboration, in many cases even directl
and emerging global value chains,while avoiding pitfalls. integrating their production into that of other companies, to

enjoy economies of agglomeration. GVCs are thus networks of

Africa has posted annual growth rates of about 6 percent borderless business systems that comprise a range of activitie
during much of the past decade. Of the 10 fastest growing performed by firms indifferentgeographical locations-regionally
economies in the world during this period, 6 were from or globally. Each firm is assigned a specific role in the proces
Africa.As noted inChapter 1, the natural resource boom and to bring products or services to market from conception t
associated activities have been key factors, with demand final use. Upstream activities, like mining, are typically only a

from the emerging economies spurring South-South trade small component of the chain,with considerably more value
and investment, and creating potential for links to global value to be garnered ahead during further processing. The goal fo
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4 Figure 2.1Components of a Value Chain
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countries is to participate more actively in these downstream new transport, information and communication technologies

&ctivities that create more opportunities for value addition. Figure are best placed to benefit from trade in goods and services,
2.1 presents components of a typical value chain. owing to lower costs of transport, and access to information.

This has facilitated the spatial division of labour among global
lobal value chains have been exploited to considerable value chain participants, with certain production processes

advantage by multinational companies (MNCs) and global located in particular geographical locations according to their
conglomerates for a number of business and strategic goals. competitive advantage.

ompanies like the US aircraft manufacturer Boeing have been

able to outsource the bulk of their production to specialized 2.2 Development Impact of GVCs
&companies across the world, including developing countries.he individual companies are in turn able to outsource to even Global value chains have become a key feature ofinternational

smaller companies in their host countries. Ultimately, modern trade. Major manufacturers source intermediate inputs from a
glanes are produced not by one, but by many companies, variety of companies spread all over the world. Experiences
m'each coming on board within a specific global value chain, have shown that linking up to GVCs has notable development

including, for instance, power systems, computer systems, impact, including in technological and skills development, But

&nd steering and navigation systems. The ultimate producer there are potential risks too, including being locked into low-
o1the product is an assembler of the final product from the productivity chains and exposure to environmental and social
pieces produced by other firms around the world-but its own distress in the absence of adequate regulatory measures
nvolvement has important implications for product design, and preparation.

quality and branding, which in turn raises the prestige of the

rand, and strengthens the whole of the value chain. Although the practice of global value chains has been highlighted
b in recent years, the concept itself is not new, linked in previous
For a country to link profitably to a regional or global value decades to the activities of multinational corporations, which
chain, improved logistics and good information networks control global trade. The source of contention then was

re required. Countries and regions that have invested in that much of the value in the chain was realized in the richer

nnual Report 2013 6



Chapter 2 Global Value Chains and Africa's Integration into the Global Economy

countries where the MNCs had their headquarters. The major • In the absence of active public interest, assessment and
difference today is that considerable emphasis is placed follow-up, mere participation in the GVCs will not lead t
on value chain governance, which is having some impact, technology dissemination, nor will it lead to the generation
notably in the garment industry. Apart from the potential for of enhanced technological skills. Therefore, GVCs should
increasing trade and development, experience from other be seen as part of a broader policy effort for economic an
developing areas indicates that participation in GVCs has industrial development.
helped countries to vastly expand capacities at all levels, • Environmental and social impacts of GVC activities-

including technology adaptation, skills enhancement, and including working conditions and job security, and health an
marketing. This in turn creates a firmer basis for longer-term occupational safety-should be concerns for the whole chain.
industrial upgrading. Indeed participation in GVCs is strongly But this is often not the case, with participants downstrea
correlated with growth performance, within regions where they able to extricate themselves from such responsibilities. m
have taken hold, notably in Asia, with growth gaps between • GVCs have the potential to distort regional arrangements

participants and non-participants of up to 2 percent of GDP. and associated value chains, choosing to locate whereg
incentives, such as tax holidays, are most attractive. ThisW

Despite offering exciting opportunities, participation in GVCs poses the risk of regional races to the bottom, reducing the
involves some risks, including being trapped in low level impact of job creation and distorting regional cooperation
value chains that could delay graduation to more productive
levels, disruption of regional integration initiatives and negative To avoid pitfalls, participation in global value chains requires
environmentaland social impacts. African governments, liketheir thoughtful preparation and planning by both firms and countries
counterparts in other developing regions, notably Asia, must from researchand development to industrialpoliciesand support
undertake cost-benefit analyses and other measures to assess for physical infrastructure. As isolated projects sponsored by
the benefits that could derive from their pursuit of GVCs as a individualfirms or government departments, GVC projects hav
development vehicle, with the factors listed below as a guide. performed far below expectation in many African countries.

The involvement of African firms in GVCs as defined above is

• The GVCs' contribution to job creation and growth will be relatively low, and even then, mostly on the lower rungs of th
quite limited if the country is unable to capture a substantial ladder in the extractive industries and agriculture. Therefore,
share of the value-added created in the chain.Undue focus the bulk of the value-added in the chains still accrues to firm

on upstream activities could lock the country into low produc- in richer countries-examples include cocoa, coffee an
tivity chainswith limited potential for economic transformation. tea within the agricultural sector, and copper and iron ore in
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mining. Part of the problem has tended
o be the lopsided tariff structures and
he use of trade-distorting subsidies in

global trade that would, for example,
llow tariff-free entry for raw cocoa
eans and impose prohibitive tariffs for

semi-processed cocoa paste or copper
ars and wire. Serious impediments

to full participation in the past include
weak implementation, and in instances,
he absence of industrial policies and

strategies for taking advantage of the
available opportunities.

Today, a confluence of factors, including

aost considerations, strategic location,nd Africa's emergence as a serious
consumer of goods and services make it a ' -

lace where GVCs could thrive. Africa has '
n indisputable comparative advantage

in natural resources; they could provide a
iable entry point into GVCs. Additionally, O

given its current level of development,

Africa must attract labour-intensive industries, possibly from between 2008 and 2009, India exported USD 26.6 billion
sia, where rising production costs are forcing firms to search in computer-based support services. Indeed the country is

for cheaper locations for parts of their production. now one of the global leaders in the provision of business

e process outsourcing sen/ices, a market that was valued atn pursuing GVCs, lessons from Asia point to the need for USD 304 billion in 2013. Many African countries have shown

specialized skills involving technical training, and the pursuit interest in providing these types of services and are creating
f science and technology. Such skills are prerequisite for the required infrastructure.

Involvement in high-level global value chains associated with

industries such as information technology, electronics and Therefore, apart from exploiting their comparative advantages
harmaceuticals. Most importantly, however, countries must in the natural resources sector, notably agriculture and mining,

learn to trade competitively. Examples from across the world African countries should strive for niche areas that will place
indicate that regional trade is the basis for strong global value them higher up in the GVC and enable them to reap gains from
hain development. Africa, which has the lowest level of intra- trade. As noted above, this will only be successful if GVCs are

regional trade, will start from a low base. But it is precisely for seen as part of a broader strategy for enabling countries to
this reason that it could benefit greatly from a rolling-out of benefit fully from the new opportunities in the global economy.

lobal value chains, especially for products targeted at the GVCs have to be accompanied by skills and infrastructure

continent itself. development and good economic management.

pecifically, Africa must raise its share in the global trade in 2.3 Financing and Governance
services, including tourism. The continent accounts for only
boat 3 to 5 percent of global tourism, or about 60 mi|\ion Access to finance for companies is a key constraint to

visitors per year. Although many global hotel chains are setting the expansion of GVCs in many African countries. Many
up in Africa, much more could be done to attract domestic indigenous firms have historically been relegated to the
nd regional tourism and to improve linkages to the rest of the informal sector. However, financial sector reforms have

economy, especially the food sector. The experience of India been usefulin providing new financing modalities, although
and the Philippines shows that many African countries could a substantial financing gap remains. On the other hand, the
nhance their capabilities and scale up their involvement in govemance of GVCs remains a key challenge, especially owing

service value chains, which range from basic to sophisticated to lack of regulatory frameworks on labour standards and

outsourcing services within IT,banking, administrative support, the environment, and the ability of MNCs to bring pressure
egal services, and health insurance services. For example to bear and to cut deals at the local level. The adoption
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of a number of intemational best practices could help in help reduce costs, improve risk management and build trust
addressing these and related issues. along the whole chain.Since GVCs cannot develop in isolatio

from the rest of the economy, chain financing is also critical
Global Value Chain Financing for the development of the financial sector more generally, as
Cost competitiveness, including in financing, is a crucial it adds depth and sophistication to financial products and
factor for successful participation in global value chains. Many advisory services.
large corporations, retailers and traders at the top of global
value chains have succeeded in building strong networks Global Value Chain Govemance
for financing their operations over the years. However, in the Global value chains have expanded in the last decade, with
high-risk environment in which many African countries operate, unprecedentedlevelsof geographicaldispersaland transnational
there are very few financing outlets for firms. Resources in coordination in the organization of corporate activities. Equall
government-sponsored agencies, notably development banks, so have concerns over value chain governance. Valuechains

are rationed to a great extent, while the situation at commercial previously organized and regulated in domestic settings haveg
banks and similar institutions is equally stringent. Many local become integrated into global management systems throughW
firms, especially small and medium-sized enterprises (SMEs), complex inter- and intra-firm network arrangements. The
are relegated to the informal sector, where borrowing costs governance of these chains, notably in the area of natura
are much higher. resource exploitation, including production location decisions,

contractual and technical arrangements, and value distribution,
Governments in many African countries have embarked on a now extend beyond the control of governments,and sub-nationa

number of reforms within their financial sectors with the goal institutions. Real control tends to increasingly gravitate towards
of cutting the cost of doing business. A recent innovation has transnational management spheres, with opaque accountability
been the creation of central registries for borrowers in the to governments in the host country of the chain in question.
belief that this would ultimately lower the risk of lending and
hence the cost of borrowing. The impact, however, has so far Therefore, there is an underlyingfear that unbridled profit makin
been limited, and rates continue to be very high. Within the and shareholder value considerations could circumscrib
natural resources sector, governments and the private sector existing social and environmental regulations, which are

are developing a number of modalities. In many cases and often weak and poorly enforced at the national level-leadingg
as part of the Public Private Partnership (PPP)contract, the to exploitation and environmental degradation especially inW
governments encourage the main contractors, often foreign parts of the global industries based in Low-income Countries
firms, to take on smaller local firms as suppliers or sub- (LICs).Stakeholder groups have accused MNCs of neglectin
contractors. They believe that this type of indirect financing will international labour conventions at the local level. They have
not only encourage learning-by-doing, but will also enable the also been blamed for the displacement of rural families from
local firms to raise their local profile and enhance their access land with little or no compensation, and in the horticultura
to financing at reasonable cost. In other sectors, such as cut industry, of exhausting and polluting water resources with
flowers, which are exported directly, governments in many pesticides and other dangerous chemicals.
African countries provided soft loans to farmers in the earlier
stages, to help them learn the trade. This has not prevented African governments can respond to these challenges by
the bulk of the flower-exporting firms from collapse-as lack making efforts to reach formal agreements over global value
of finance was clearly not the only constraint. Those that have chains, for example with key transnational companies to setÛ
remained viable, following consolidation, have been able to a precedent, subject to open scrutiny by domestic and other
sustain the sector's expansion and have become quite profitable. stakeholders.

Still, a general absence of long-term credit and venture capital At the internationallevel,a number of institutionsand instruments
financing in many African countries implies that access to could help countries establish domestic compliance agencie
value chain financing will vary from country to country and with respect to supporting responsible business conduct
from situation to situation, depending on local circumstances. in GVCs. They include the ILO Tripartite Declaration, the
Currentexamples include small loansfor inputs from government United Nations Global Compact, and the OECD Guideline

or donor agencies for the crafts industry, to complex loan for Multinational Enterprises. The International Conference on
products and related marketing services from collaborating the Great Lakes Region-OECD-UN Forum on Due Diligence
foreign companies in mining. offers a good example of how to coordinate the actions o

business, civil society, home and host-state governments,
Whatever their size, value chain financing structures are as well as donor agencies, to ensure adherence to goo
crucial to the survival of the chain and its local impact. It can business practices in mineral supply chains. d

18 Annual Report 201



Global Value Chains and Africa's integration into the Global Economy Chapter 2

2.4 Pathway to Job Creation production of plastics, steel, ceramic tiles, and leather in
and ndustrializationg Nigeria. Similar examples are found across Africa.

Examples from across Africa indicate that GVCs can indeed Economic Diversification and Job Creation
reate jobs, and provide profitable local niches. However; Africa's recent growth, powered by natural resources, has not

whether they can, on their own, tip African countries towards led to signi1|cant job creation.The generation of an adequate
industrialization and economic diversification, is not clear This number of jobs wi|| require structural transformation. This

is because industrialization emerges from the confluence would involve targeted actions at national and regional levels
of policies and other actions by stakeholders-including to establish production and trade links, and synergies between

Gappropriate infrastructure development as well as availability different actors along the entire economy through the provisionof skiiled labour. Actions by a few successfui firms might not of incentives for bolstering private sector investments and
be enough to generate momentum, hence the need for a competitiveness.

&oint, big push from the government and the private sector With regard to leveraging GVCs to create jobs, add value
The attraction of global value chains to Africa's policymakers and upgrade skills, Africa has had some notable examples.
lies partly in their variety and in the range of economic issues They demonstrate the importance of comparative advantage
that they could help resolve. Firms participating in these chains as determined by logistics, geography, and market proximity,
could range from micro-enterprises employing a limited number but also the importance of active government support and
f employees to multinational corporations with thousands advocacy. Two examples provided here include the production
f employees. The environments in which they undertake of flowers in Kenya (Box 2.1) and the auto-parts industry in

their activities, even within a single country, are equally wide Morocco (Box 2.2). Box 2.3 describes GVC opportunities in
ranging. A global value chain, such as in the beer industry, the mining, oil and gas sectors in Africa.
might involve a direct link between rural producers and urban
processing at the domestic level in a developing country and
ia global transport links and marketing, to supermarkets Box 2

and consumers in developed countries. There is inevitably Kenya Flower Industry
feedback loop in terms of investment and inputs from the
eveloped country to the Industry of the developing one.

. . Kenya'sflowerindustryis oneof the largestin the worldand is a key
important dynamics lie within such chains and they could be

foreignexchangeearner.The countryis nowa leadexporterof cut rose
Gharnessed for development. flowersto theEuropeanUnionwithamarketshareofabout38 percent.

. . Approximately65percentofitsexportedflowersaresoldthroughDutch
Africa's main interest in GVCs ultimately lies in their potential

& . . . auctionstotheUnitedKingdom,Japan,USA,Russia,FranceandGermany.or industrialization and job creation, especially for its youthful
in 2013,exportsfromthe cut flowersectorareexpectedto reachsomepopulation. The natural point of reference is Asia, which

. . . USD1 billion,comparedto USD692 millionin2011.
undertook policies specifically targeted at industrialization-

Gamong them, special economic zones (SEZs) that helped .Kenya'scut-flower industryhasperformedwellin termsof employment,
plug those economies into global value chains. The SEZs,

. . . attractinginvestment,andadoptionofefficientproductionmethods.The

Opopulanzed by China, were areas within countries set up . .bulk of cut flowerprocessingis donem Kenyaandthe Industrynow
under special regulations and economic incentives designated

. . employsclosetohalfa millionpeople.Notably,smallholderfarmersin the
for promoting Industrialization. SEZs were often established

. flowerndustrytendtoprofitmorethanthosein theteaandcoffeesectors.

Galong the coast to maximize export opportunities, but thereare also a number of cases of inland SEZs, including in a . . . .
Thecountryhasinvestedheavilyin greenhouses,machinery,irngation

number of African countries. Most often, the goal is to organize
systems,andincoldstoragefacilities.Thisvertically-integratedvaluechain

Oproduction around processing and manufacturing activities, hasallowedquickadjustmentto marketconditionsandtherapidresponse
especially for the export market. Another important goal is

tochangingconsumerpreferencesandinternationalcompetition.Thecut-
job creation. With China and other Asian countries moving .

@ . flowerbusinessassociationsin thecountryhavenotonlybecomestrongo higher-value industrial and service production, Africa could .
. . Industrylobbyists,butalsoactasimportantagenciesof self-regulation,

potentially benefit from the inevitable shift of some of the .
introducingcodesofpracticebenchmarkedto internationalbestpractices.

manufacturing capacity from China to countries with lower

G The associationsworkcloselywith governmentIn promotinganenablingcosts of production and access to markets. Parts of Africa
. . environmentforthedevelopmentofthesector.

seem to satisfy both criteria. Examples include Chinese

Ginvestment in Egypt's electronics industry for the productionof TVs, and a Hong Kong-based company investing in the _____ ______ ________I
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Chapter 2 Global Value Chains and Africa's Integration into the Global Economy

Box 2.2 Box 2.3
Morocco's Auto-Parts Industry GVCOpportunities in Mining, Oil and Gas in Africa

Moroccohasidentifiedtheauto-partsindustryasoneofitsmostpromising Themining,oliandgasindustriesareamongthemostpromisingareasfor
job-creatingsectors.ItcreatedtheTangierAutomotiveCityandtheAtlantic GVCdevelopmentinthemediumterm.Across-sectionalreviewofAfrican
FreeZonededicatedto theautomotiveindustry,andintroducedtaxand countriesrevealseffortsto ensurethatmorevalue-addedaccruesto the

otherincentivesto attractinvestors,it hasbecome,within a relatively hostcountries.inZambia,thegovemmenthastakenacloselookatroyalties
shorttime,Africa'smostimportantautoproducerafterSouthAfrica.The andtaxeswithinits miningsector-mainlycopper-to ensurethat the
countryhasalsoin theprocessbecomeoneofAfrica'smostdiversified sectormakesahealthycontributiontothedomesticeconomy,in termsof
economies,with skilledlabourandgoodinfrastructure.It iswellpositioned revenueandalsoemployment.Botswanaclosedthediamondvaluechain
to benefitgreatlyfromtheexploitationof thisvaluechain.Ithassetitself bybringingthediamondcuttingandsalesdivisionto thecountry.Large
the goalof becomingamajorandcosteffectivesupplierof automotive gasdiscoverieshavepromptedtheGovemmentof Mozambiquetolookat

industryproductsto Europe. waysof retainingsomeofthebenefitswithincountry,andsuchinitiatives

By 2012, it was producingautomobilesandsparepartsthroughthe areapparentintheoilvaluechaininEquatorialGuineaandGabon.
SociétéMarocainedeConstructionsAutomobiles,whichhasthecapacity inEastAfrica,thediscoveryof oilandgashasledto anumberof activities

to manufacture90,000vehiclesa year,the majorityforexport.Onthe aimedatgreatereconomicintegrationandcapturingasmuchvaluefrom
otherhand,Renault'scarfactoryinTangiershasthecapacityto produce theseactMtiesaspossible.Kenyahasembarkedonanewstandardgauge
400,000vehiclesayear, railwaylinefromMombasa,whichwillbeextendedsubsequentlytoUganda

andRwanda,it hasalsobrokengroundontheconstructionofanewport
Directbenefitsto thewidereconomyhaveincludedthejobsgenerated at Lamuthatwillservicethe northempartsof thecountry,SouthSudan

by thedeliveryof sparepaits andfinishedvehiclesto Renault'sglobal andEthiopianoutletsto thesea.Ugandahasdelayedtheexploitationof
network.Localsuppliersprovide42pementofpartsin Moroccan-made crudeoil fromitsnewdiscoveriesto thewestof the countryto bulida
Renaultcars.Thesectoremployssome60,000peopleandsupportsmany refinerytoretainmoreof thevalueof theoil inthecountry.
morejobsindirectly,includingwithinthetransportandshippingindustry.

Nigeriais lookingto retainvaluewithin the country.Here,the most
notableexampleshavebeenNigerianbanks,but newventureshave
beenlaunchedin cement,oilandgas,includingwith theparticipation

Though attractive as a concept, Special Economic Zones of foreigninvestors.
(SEZs) have had a difficult history in Afnca, mostly because

in the past they were seen in many countnes as bureaucratic Theabilityto generatevaluein theoilandgassectorsbydomesticand
initiatives, and not businesses ventures that would retum a internationalplayershashelpedcountriessuchasUbya,EgyptandCe
profit or pay their way. Coupled with controls in the rest of d'lvoirepreserveinvestorinterestintheireconomiesduringturbulentperiods.
the economy, SEZs failed to dellver However, in the much

changed policy environment of today, with a firm belief in the
value of competition and real business incentives in much of park outside the capital, Accra, has created 30,000 jobs.
Africa, SEZs could have a new lease of life.They have recently Smaller companies use the zone asa platform to link to global
gained attention in terms of economic diversification and job production networks.
creation. China is playing a large role in the development of
African SEZs, and the United States and the European Union Global Value Chainsand Industrial Development
are also lending support. lndustrialization is a challenge and an opportunity for Africa.

Many countries are looking closely at the opportunities offered
Preliminary evidence from the new round of SEZs in Africa by GVCs. At the lower end of the spectrum, African countries
indicates that they are creating new jobs, with workers in these are well integrated through their supply of basic inputs and
zones paid better than workers employed elsewhere. Ethiopia raw materials. More than 70 percent of Africa's exports are
is a good example-it has prioritized light manufacturing intermediate inputs from the extractive industries, for global
growth, including the leather industry, as part of its economic production of such items as copper wire, steel and petroleum
transformation program. For example, a SEZ run by a Chinese Africa's ambition is to surpass this stage, and ensure more
firm outside the capital, Addis Ababa, is producing designer value addition to their production processesvia fully-fledged

shoes for the US and EU markets. Up to 25,000 jobs have industrialization. Today, for example, Africa only adds value
been created by linking production directly to global value to 14 percent of its exports compared with 27 percent for
chains. In Ghana, the TemaFree Zone, a480-hectare industrial emerging Asia and 31 percent for developed economies.
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While Africa is the world's largest producer of cocoa beans,
90 percent of the crop is exported in raw or semi-processed Box 2.4
form. The grinding of cocoa is done abroad. Cocoa growers The Apparel Sector in Lesotho
inWest Africa receive approximately 5 percent of the price of

the finished chocolate bar. The bulk of the value in the cocoa TheapparelsectorhasassumedanimportantroleinLesotho'seconomy.
value chain accrues to firms outside producing countries. Thecountryhasbenefitedfromtheevolutionof twodistinctvaluechain

e investments.Thefirst, runby SouthAfricanandotherforeigninvestors,
Retaining more value from its natural resources within Africa is is basedon producingfor export to the UnitedStatesthroughthe
important for the continent's future development and prosperity. AfricanGrowthandOpportunityAct (AGOA)initiativeandhasdeveloped

GThe issue is how to position production on the continent in sophisticatedglobalsourcingandmerchandisingnetworks.Thebulkof
such a way as to create a profitable link with the much bigger its exportscomprisecasualandwork-related apparel.In contrast,the
and stronger chains in the global economy. secondiscomposedoffirmsthathaveleftSouthAfricainsearchoflower

productioncosts.Thefirmsinvolvedheregenerallytargetthehomemarket,
in sum, how global value chains in Africa can serve as vehicles tendtorespondquicklytoshiftsindemandthereandsupplyproductsthat
for economic transformation is an important issue-the further havemoderatelyhigherfashioncontentthanin thefirst set.ForSouth
example of Lesotho is described in Box 2.4. Manufacturing AfricanfirmsoperatinginLesothoandexportingtothehomemarket,the
and related investments within value chains can be critical monetaryarrangementswithintheregionimplythattherearenocurrency
sources of demand for other sectors of the economy such as andrelatedrisks.Theapparelsectornowaccountsfor18percentofthe
transport, banking, insurance and communication services. GDPof Lesotho,andthebulkof itsmanufacturingandexports.Itemploys
They are highly important for Low-Income Countries. They can 50 percentoftheworkforce.
create a basis for the development of agro-processing, with
considerable impact on job creation and reducing rural poverty.

especially power, and ensuring an adequate pool of skilled
2.5 GVCsand Industrialization: and educated people.

Key Features for Public Policy
Competitive environment. The "new" industrial policy sees

Success in the pursuit of GVCs for industrializationand structural a crucial to e for the government in promoting industrialization,
transformationwillrequirewell-definedactionsbygovemments but the creation of a competitive environment is still the
to create an enabling and competitive environment. GVCs most important factor in the process. African countries
will not happen in a vacuum and governments will play a key need to know (i)what works "locally" in efforts to improve
role in formulating regulations, providing infrastructure and the performance of existing industries, including issues of
ensuring that GVCs are welllinked to the rest of the economy. infrastructure provision, access to financing, and ways of
loformation and knowledge on GVCs and trade more generally establishing effective PPPs, (ii) what works "regionally and
will be crucial for plannlag and implementation. globally" including "strategic bets" on new regional industries,

and (iii)how to create international coalitions to enable Africa
he sections above have looked at a number of factors related to make a real breakthrough in global trade. That will make it

to the GVCs and how they can impact development in Africa by possible for the continent to grow sectors where it enjoys a

Gunlocking its global potential, especially through the export of comparative advantage-notably agro-processing.goods and services with higher value added. Inthis subsequent

section, we discuss four implications for public policy. Leveraging knowledge. The emergence of a knowledge-based

economy is the real difference between past industrialization
The role of the state. Experience shows that breaking into strategies and those of today. There is real time information
global markets does not simply happen by accident. It is on the many changes taking place in the global economy,
he product of careful planning, execution, and monitoring, making the process of adoption rapid, but also providing the
nvolving close collaboration between the government and opportunity for rapid learning-by-doing and helping countries
the private sector. The case of Morocco in the auto-parts to leapfrog to more sophisticated and productive niches.
industry, detailed above, is a good example. It requires This will dismantle barriers to entry, promote local research
sequenced movement from national competences to regional and development, and encourage cross-fertilization of ideas
and global ones. In all cases, a degree of experimentation across countries, and regions.

ill be required, and success is not always assured. But

there are rewards to patience, flexibility and good execution. Trade as gate opener. Unlocking Africa's potential will

GThe role of the state will also be crucial in reducing the cost depend to a large extent on the Continent's ability to tradeof doing business through physical infrastructure provision, globally and regionally. Integration into global value chains

Annual Report 2013



Chapter 2 Global Value chains and Africa's integration into the Global Economy

will require the expansion of trade networks to benefit from GVCs, however,areonly one element ina much broader strategy
scale economies.Simplifying trade and tariff policies between for Africa's transformation. They must, at a minimum, directly
African countries is also important. support Africa's most important sectors, namely agriculture,

mining, oil and gas,manufacturing, and the SME sector. Today

9.6 OnC USion Africa is in a much better position to design initiatives thatŠ
will foster participation in GVCs than in the past, particularly

This chapter has shown that GVCs have potential in Africa. given the economic changes on the continent, includinga
However, their full potential will not be realized, while African its rising importance as a global consumer. To have lastingW
countries are hampered by trade and investment difficulties, impact however, GVCs must be able to help countries create

including those with their immediate neighbours. It is important to jobs. This will be the best way to ensure that the benefits of
underline the importance of lowering trade barriers, investing in growth are widely shared. The next chapter looks at how the
people, building high quality infrastructure to foster competition Bank is supporting GVCs through its projects and programs
and enforcing contract compliance within the private sector, and how it envisages their integration in its Ten-Year Strategy
while still considering social riskmanagement and environmental
safeguards.
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Chapter 3 Enhancing Africa's Global Potential: Bank's Response

Globalvalue chainsare an important means Forlinkingcountries to global production and trade

For them to have a positive impact on Africa's transformation agenda,including industrialization

adequate preparation by countries and their development partners, including the BankGroup

will be required. The issues to consider are how best to maximize benefits, such as technolog-

ical upgrading and employment creation, from links to the global economy and how to enableg
even those at the lowest rungs of the chains to benefit, such as farmers and employees in urban

industry. This chapter looks at what the Bank is doing through its own policies, programs andg
operations, and its international partnerships and advocacy, to enable RMCsbenefit FromGVCs,
while avoiding the pitfa||s identified in chapter 2, notably the risk of being locked into low pro

ductivity chains.It also examines the relevance of the Bank'sTen-Year Strategy, and policies

re ated to the promotion of GVCs. O

as mentioned in chapter 2, GVCs cannot be undertaken inÛ3.1 Policy Framework and Context isolation and strategies and policies linked to other areas such
in 2013, the Bank iaunched its Ten-Year Strategy (TYS) with astransport and communications, governance and institutional
the two pillars ofinciusive growth and t he transition to green development are also crucial for success.
growth to guide its work. A number of sector-focused policies
to accompany the WS were also prepared to address issues The Bank and other financiers have helped some Regional
such as private sector development, regional integration, Member Countries create the physical and policy structures
agriculture and human development. Each of these areas is needed to support GVC-related projects. For example, it
important in the promotion of global value chains as weil as has provided direct funding or advisory services during the
regional ones. construction of a number of special economic zones (SEZs)

in Ethiopia, Ghana, Morocco, and Zambia. SEZs provide

In terms of strategy and policy, Bank operations over the next employment and incomes.
decade-including support for GVCs-will be guided by the

Bank's Ten-Year Strategy covering the period 2013-2022. The 3.2 BankGroup Operations and GVCs a
main thrust of the strategy is Africa's transformation, as the
key means of improving social welfare and quality of growth Bank operations show that even when not designated as
and development. It emphasizes inclusive growth, and the GVC-promoting initiatives, they have much in common with
transitioning to green growth. The WS has five priority areas: the idea of enabling countries to maximize the benefits of thei
infrastructure, regional integration, private sector development, comparative advantage and links to the global economy. A
governance and accountability, and ski||s and technology; number of Bank projects and activities, with implications for
it also focuses on three areas of special emphasis: Fragile GVCs, have been registered inagriculture, transport, /CT and
States, gender, and agriculture and food security. Besides other publicly-financed operations, as welias within the private
the WS, the Bank has also introduced a number of sector sector. Stili, a more formal approach to GVCs, backed up b

strategies that provide further detail on the quality of the Bank's a stock of knowledge work within the Bank, will be required
interventions in the medium term to ensure a holistic approach. to realize the ambition of enhancing Africa's global potentia

With regard to GVCs and industrialization, the most important
of these strategies are those for Private Sector Development, The Bank recognizes the importance and value of GVCs for the
Regional Integration, Human Capital Development and the continued development of Africa in a globalizing world. Withi
Agricultural Sector (Box 3.1).The Bank is formulating a new the Bank, a number of activities with implications for GVCnsÛ
Regional IntegrationStrategy for the period 2014 to 2023, which have been registered in the areas of agriculture, transport, ICT
emphasizes the role of GVCs.Energy,for which a new strategy and other public operations, aswellas within its private sector
has been developed by the Bank, is also important. However, operations. These are discussed in the sections that follow:
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Agriculture and related areas.The Bank's current agriculture ~ )
portfolio demonstrates the success achieved through the Box 3.1
use of the integrated value chain approach to strengthen GlobalValue ChainLinks in BankGroup Strategies
its operations in Africa's agriculture and food industry. The

approach emphasizes strong linkages between agricultural Te r ateg 3-2022 t o so be
production and market outlets, with a view to job creation, aspectscloselyrelatedtoglobalvaluechains,includinghowpnvatesector-

Ghigher household incomes, and food security. It also promotes leddevelopmentcanacceleratevaluechaindevelopment,particularlyinproduct diversification and provides a basis for industrialization. theextractiveandagnbusinesssectorsit emphasizestheimportanceof
This has in turn strengthened linkages between farmers and transformingpomaryproductsintomanufacturedproductsandunderlines
agro-industries, enhanced supply-chain efficiencies and the importanceof Integratingvaluechainsin agncultureto ensurefood
reduced post-harvest losses. Examples of Bank operations in secuntyandlivelihoodsit alsoseesinfrastructuredevelopmentasa key

agriculture include the Community Agriculture and Infrastructure componentfor enhancingvaluechaindevelopment
Improvement Project in Uganda, which won the US Treasury

Award in 2013 for the impact it had on the lives of farmers, Private Sector DevelopmentStrategy,2013-2017. This strategy
through its value chain approach; and the Nigerian Agricultural emphasizesmarketaccess,particularlyfor smalland medium-sized

Transformation Agenda Support Program. The latter supports enterpnses(SMEs)In agnbusinessandsupportfor regionalvaluechain
the Nigerian Government's ambition to create value chains in developmenttopromoteregionalintegrationItadvocatesraisingcapacities
agriculture from farm-level production to finished manufactured throughbetteraccesstoInformationandknowledgeanddevelopinglocal
products. These examples resonate with the Bank's Ten-Year skillsandtechnologicalcapabilities to improve competitiveness.The
Strategy which views agriculture as a business rather than strategyalsolaysa soundbasisfor Bankfinancingoflargemultinational
merely as a development project infrastructureprojects,throughco-financingandpublic-pnvatepartnerships

However, domestic value chains in agriculture have been AgriculturalSectorStrategy,2010-2014.Thefocusofthis strategyis
slow in acquiring a global dimension. This is partly due to to raiseagnculturalproductivityandincreaseincomesandemployment
constraints on global food trade, for example those on bananas throughtheintroductionofnewtechnologiesit alsoseeksto boostSMEs
and manufactured food products, but also due to insufficient in agnbusinessThestrategyhighlights the importanceof developing,
knowledge of the opportunities in the marketplace. In the packagingandprocessingfunctions,improvingstorageandruralinfrastructure
coffee sector, for example, better marketing targeted at the facilities,andreducingpost-harvest lossesit alsosuggestshowbest
final consumer in developed and emerging economies has to link producersto localandregionalmarketsthroughthe valuechain
expanded product outlets and increased the income of coffee approach-fromproductionto processing,packagingandstorage,and
farmers in a number of African countries. This more activist transportationto market
approach to creating value for African products at the global

level will require more structured support in the medium term. RegionallntegrationStrategy,2009-2013.Thestrategyenvisionsthe
integrationof macroeconomicpolicyandinfrastructurepolicies,especially

GPrivate sector. The Bank's private sector operations are a transportandpowerinterconnections,to boostregionalvaluechainsandkey conduit for support, directly or indirectly, to GVCs in Africa. link Afncato globalvaluechainsThestrategysupportsintra-regional

Many recent operations in trade finance as well as co-financing tradeandinvestment,andmechanismsto increasetheshareofAfncan
operations with other institutions have been designed with this exportsin worldtrade,therebyenhancingAfnca'spresencein theglobal
dimension in mind. One of the most important interventions marketplaceAmongthe crucialfactorsto consideraresoundnational
here is the Bank's support for funds for Africa's small and andsub-regionalmacroeconomicandtradepolicies-including realistic

medium-sized enterprises (SMEs), through direct lending or convergencecntena-andtheattractionofforeigndirectinvestmentflows
equity participation or lines of credit to more commercially- to acceleratetechnologytransferThenewRegionalIntegrationStrategy,
oriented banks. Private sector financing of Africa's modernizing 2014-2023, is underpreparation
agricultural sector is an important feature. For example, in 2012,

the Bank established the Agvance Africa Fund of Funds to HumanCapitalDevelopmentStrategy,2012-2016.Theexpenenceof
help scale up private sector financing to African agriculture- emergingeconomieshasshownthatawell-trainedandskilledlabourforce

focusing on the value chain approach to cover the whole of enhancescompetitivenessThis pointsto the importanceof developing
the production and marketing chain. Such assistance has humanresourcesthroughbettereducation andhealthcare,if countnes
the potential to link African value chains more directly to their wish tomoveupthevaluechainandbecomeefficientandinnovationdnven
global counterparts, bringing on board the efficiencies and economiesThiswill requireinvestmentIn education,nutntionandhealth,
knowledge needed for global competitiveness. Other recent andin scienceandtechnologyThestrategyalsoconsidersinvestments

e examples of private sector operations related to agriculture, in socialprotectionmeasureswith high potential to enhance GVCs, include direct support
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and financial integration. Also notable is the infrastructure
Box 3.2 Consortium for Africa (ICA), a knowledge and information
AfDB Trade Finance Prosram sharing platform established by the G8 and endorsed by

the G20 to facilitate access to information on infrastructure

in 2013, theBankGroupestablishedtheTradeFinanceProgram,worth on the continent.
USD1 billion,tocoveraninitialperiodoffouryears.Theprogramprovides
three products:riskparticipation,soft commodityfinancing and trade Support to Regional Economic Communities (RECs). The
financelinesofcredit.ThebulkoftheoperationsistargetedatLow-income Bank's support for RegionalEconomicCommunities has included
Countries,localAfricanbanks,smallandmediumenterprisesinagriculture, capacity-buildingprograms,notably theTripartiteCapacityBuilding
agribusiness,light-manufacturingandintermediateandcapitalgoods Program for the Southern African Development Community
production.The goalofthe programistoreducethetradefinance gapin (SADC), the Common Market for Eastern and Southern Africa
Africaby "crowdingin"globalbanksandstrengtheningAfricanfinancial (COMESA) and the East African Community (EAC). There is
institutionsthatarecriticalto the promotionoftrade.Theprogramalso also direct support to trade-related institutions in countries
seeksto promoteregionalintegrationandintra-Africantrade, emerging from political and economic fragility,such as Liberia.

Support for financial integration has focused on payments

The Bankapprovedsevenoperationsamountingto USD592,6 million systems; harmonizationof capital markets and bond regulations;
underthis programin 2013. Fordetailsseehttp://www.afdb.org/en/ development of innovative financial products and vehicles, and
topics-and-sectors/initiatives-partnerships/trade-finance-program/ supporting systems for macroeconomic convergence.

3.3 Banl<'sKnowledge Management,
to Nigeria's fertilizer production (Indorama Fertilizer Plant) and (apacity Bui ding and Advocacy
agribusiness (Olam Group Africa Program). The Bank has also
established a Trade Finance Program to address issues related As a development finance institution, the Bank undertakes
to the shortage of trade finance in Africa revealed during the research and capacity building, provides advisory services, and
economic and financial crises (Box 3.2). conducts policy dialogue with member countries. It padners

with institutions in Africa and elsewhere to impart knowledge
Africa50 and other financing instruments.|n 2013, the Bank on best practices in development. It also collects statistics
Group initiatedthe Africa50 fund, which will draw financing from that are usefulin conducting research on Africa's trade and
African sources, for example, pension funds, supplemented by industrialization. During 2013, the Bank undertook a number
targeted investment from abroad to finance "game-changing" of studies on global value chains and related issues.
projects in infrastructure on the continent. Through this, Africa50

will be inextricably linked to the development of GVCs. The Much of the knowledge work pursued in the Bank Group
Bank's Microfinance Capacity Building Trust Fund is helping 2013 was closely related to the theme of this Annual Report
to promote financial inclusion, intra-regional trade, and the the various ways of enhancing Africa's global potential, including
facilitation of migrant remittances-increasing the security through GVCs. The Bank's Evaluation Department (OPEV)
of flows while drastically lowering transaction costs. The has also undertaken a number of knowledge studies, based
Bank's Africa Trade Fund, established with support from the on the Bank's project cycle.
Canadian government, is an important facility for enhancing

trade performance in RMCs. In particular, the African Development Report for 2013/14
looks at regional integration, with a particular focus on

Regional integration and trade. The promotion o1globalvalue GVCs. The African Economic Outlook 2014, undertaken
chains is also important within the scope of regional integration. in collaboration with the the Organisation for Economic
In 2009, the Bank introduced Regional Integration Strategy Co-operation and Development (OECD)and the United Nations
Papers (RISPs) as a framework for driving Bank activities in Development Program (UNDP), has a thematic focus on
the area of economic integration. The Bank's emphasis has global value chains and their implications for Africa's structural
been mainly on regional infrastructure, principally power and transformation and development. The themes also featured in
transport, with the goal of reducing the cost of doing business the year's African Competitiveness Report, and issues of
and linking landlocked countries to the sea. The Bank also the African Development Review. The Bank has completed
hosts a number of Africa-wide initiatives targeting integration. a new Governance Strategic Framework and Action Plan,
Such initiatives include the implementation of the Program the vision of which is an Africa governed by transparent,
for Infrastructure Development in Africa (PIDA); the facility accountable and responsive governments, including strong
for project preparation for regional infrastructure projects institutions capable of driving inclusive and sustainable growth.
(NEPAD-IPPF), and, in general, issues of trade facilitation It also completed the Annual Development Effectiveness
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Review, which stresses that Africa's longer-term growth
trajectory is closely tied to the sustainable management of Box 3 3
its natural resources. The Bank held the African Economic "Learningto Compete": Results Froma Couaboratve

Conference 2013 in Johannesburg in October, with the theme esearch Project

of regional economic integration. The purposeof thiscollaborativeres
the BrookingsInstitutionandtheUN'sWorldInstitutefor Development

GThe Bank undertook joint studies with other institutions on EconomicsResearchwasto examinewhyindustrializationhasbeensoregional integration and trade; education and skills; and social slowto happeninAfrica,whenmuchofthe restof the worldhassuc-

protection, among others. In particular, it studied the paradox cessfullyindustrialized,mostrecentlyAsia.

Gof why there is so little industrialization in Africa, in spite of
similar conditions in Asia, when that region embarked on its Thestudyrespondstofivequeries:theroleofexportsinAfrica'sindustrial-
own transformation process. Box 3.3 outlines results from izationprocess,whetherlackofskillsconstrainsAfrica'sabilityto competee
the project "learning to compete" in Africa, whetherAfricacancompetewithoutindustrialclusters,howFDIcanhelp

buildAfrica'sindustrialcapacity,andtheroleofindustrialpolicy.Thestudy
in 2013, the Bank's African Development Institute (EADI) is basedonninecountrycasesdrawnfromallofAfrica'ssub-regions
pursued a number of initiatives for capacity building, many

of them directly related to the theme of raising Africa's global ThestudynotesthatAfricahasactuallybeen"de-industrializing"ínthe
potential. Itestablished the elnstitute, http://einstitute.afdb.org; pastdecadeitsexportsarelessdiverseandlesssophisticatedthanthey
and the EADI knowledge portal, http://institute.afdb.org, to were30 yearsago.It arguesthatAfrica's"employrnentproblem"is an
contribute to this agenda. It worked with African think-tanks industrializationproblem.Itarguesfurtherthatthe economiesofaggloin-

Oto debate Africa's development, including a seminar at the erationsfor industrializationandabilityto competeare importantandAfrican Economic Conference held in 2013, on the subject mustbeencouraged.Aboveall,the studyunderlinestNeimpottanceof
of regional integration. egernance.Reducingthelevelandincidenceofbriberybypublicofficials

facilitatesa moreefficientallocationof capitalandsupportsnimblerfirms
he growing importance of Islamic financing instruments thatcanhandlethechallengesof GVCsandglobalization,

such as Sukuk, and the increased interest among the RMCs
in leveraging them, has prompted the Bank to develop the

capacity of Bank staff and the RMCs in this domain through (KMS) to cover 2014-2018. The goal of the KMS is to leverage
workshops, learning events and knowledge products. In this knowledge Bank-wide to enhance the development impact
regard, the Bank has developed collaborative partnerships for of lending operations, and raise the quality and effectiveness
capacity development with the islamic Research and Training of its policy dialogue and advice to African countries. Above
Institute of the Islamic Development Bank and the International all, the KMS will emphasize knowledge generation as a key
Islamic Liquidity Management Corporation, part of Bank operations, subject to the same measures of

effectiveness and relevance as other Bank activities.

GThe Bank continues to be a leading supporter of statisticalcapacity building in the RMCs. Apart from direct support to Closely linked to knowledge activities is the Information

sub-regional institutions and in-country statistical training Disclosure Policy of the Bank, which was rolled out during

Goentres to improve data dissemination systems, the Bank 2013. The policy reinforces the Bank's policy of transparencyhas also provided technical assistance to countries on in line with other multilateral development banks, and is in
macroeconomic data dissemination, including sharing the accordance with international best practice.
Open Data Platform, in partnership with the International

Monetary Fund. The Bank also compiled data on intra-regional 3.4 Looking Ahead
trade. In particular, it created a harmonized consumer price

index, which is very important for assessing the level of GVCs have become an important means of production and
regional economic integration and convergence. Recognizing trade. The Bank's support to the process is already evident in the
the importance 01 infrastructure, the Bank hosts the Africa emphasis of its strategies as weUas its iending. African countries
|nfrastructure Knowledge Program, which supports the wiUneedaßthesupporttheycangettolinktoGVCsinaprofitable
collection of infrastructure statistics and the monitoring of manner, especiaUyin gauging points of entry and the viability
the fiscal implications of infrastructure in RMCs. of the chains in terms of development needs. Research and

analytical work as weUas the sharing of experiences wiUbe vital.
The importance of knowledge management for the Bank's

Goperations and capacity buildingand policy dialoguenecessitated This chapter has reviewed what the Bank Group is doing tothe establishment of a Knowledge Management Strategy boost Africa's global potential, in particular, how its operations
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and policy advice are helping to link countries to global value Further Reading:
chains. GVCs are complex and multifaceted mechanisms, African Development Bank (2010), Agriculture Secto
with the right mix of policies and instruments varying from Strategy: 2010-2014. Tunis, AfDB.
country to country, continent to continent, and from one
market to the other. What might be good for the coffee value AfricanDevelopmentBank (2011),Human CapitalDevelopmen
chain might be very different from what is good for bananas Strategy: 2012-2016. Tunis, AfDB.
or flowers. The composition of actors, including governments,
the private sector, and households, also varies with product African Development Bank (2013a), At the Centre of Africa's
type. There is therefore no "right policy", or "interventions Transformation: Strategy for 2013-2022. Tunis, AfDB.
mix" when it comes to GVCs, thereby enabling a fair amount
of domestic innovation and experimentation. However, two (2013b), Supporting the Transformation of the
important factors are the supportive role of the public sector, Private Sector in Africa: Private Sector Development
especially in undertaking cost benefit analyses and regulatory Strategy: 2013-2017. Tunis, AfDB.
frameworks, and the importance of taking into account the
regional dimension-experience indicates that countries in a (2013c), Agricultural Value Chain Financing
given region tend to move together when it comes to GVCs. and Development for Enhanced Export Competiveness

Tunis, AfDB
The Bank's support to GVCs is already implicit in its operations,
from its support for large infrastructure projects that lower African Development Bank (2014), African Development
the cost of doing business, to targeted support for key Report 2013/14: Leveraging Regional Integration for
aspects of the agriculture value chain, and to its support for Inclusive Growth. Tunis, AFDB.
regional integration. But as GVCs become a strong factor in
Africa's participation in the global economy, the Bank Group's African Development Bank, the United Nations Development
interventions will have to be scaled up, and become explicit Programme and the Organization for Economic Co-operation

and better targeted. The review above suggest that while and Development (2014), African Economic Outlook2014.
countries and regional communities are willing to engage Paris, New York and Tunis, AfDB, OECD, and UNDR
in GVCs, much needs to be done at national and regional
levels to enhance the planning as well as capacity building, African Union, with support from African Development Bank
required for success. For the Bank Group, making GVCs a and Economic Commission for Africa (2013), "Africa 2063"-
reality will call for a "One Bank approach" that brings on board Framework for Structural Transformation, Mimeo. Addis
the full complement of its resources, from lending to capacity Ababa and Tunis.
building and technical assistance, to help countries extract
maximum benefits from the chains. The Bank's support for

"soft" infrastructure, including legal and regulatory systems,
and good governance and accountability, especially in the
management of natural resources, will be important.

Knowledge generation and dissemination will also be important
for the successof GVCs and for raising Africa's global potential.
Upstream analytical work with strong links to Bank operations
as well as cutting-edge research on GVCs will be required.
Such work will be disseminated widely through workshops
at the national and regional levels to generate ideas and
implementation strategies.

Part il of the report, which follows, presents the Bank's
operational and corporate activities in 2013. It highlights
the most innovative initiatives undertaken during the year in
response to the changing needs of African countries, and
how the Bank and its partners are helping to enhance Africa's
global potential.
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Chapter 4 Bank Group Operations

Theoverall performance of the Bank Group in 2013 remained largely unchanged from that in

2012.However, the operational environment was more difficult, with some traditiona||y strongÛ

clients affectedby economic and social disruption. The decline in ADB window operations, in

spite of robust private sector lending, highlighted the need to take action to find new clients,

create new modalities and to develop strong business pipelines in the period ahead.The year

witnessed a strong performance from the African Development Fund,while the Bank Group

also completed a successful ADF-13 Replenishment.2013 marked the first year of the imple·

mentation of the Bank'sTen-Year Strategy for 2013 to 2022, approved by the Board in April,
with the two objectives of economic inclusion and transition to green growth. Selectivity and

focus continued to be major themes.During the year, the Bank received two awards from the

USTreasury's competition for multilateral development banks, the first time two projects from

the same Bankhave won in the same year.

4.1 Overview of Bank Group Operations 3.56 billion (81.2 percent) was in the form of loans and grants,
and the remaining UA 824.7 million (18.8 percent) comprised

OveraU, there was little change in Bank Group operations in debt relief, private sector equity participation, guarantees
2013 compared to 2012, although there were notable variations reallocation and allocations to Special Funds.
between the ADB and ADF windows. The sovereign part of
the ADB window saw a reduction, while its private sector Economic and political disruption affected major borrowers
counterpart met its targets. During 2013, ADFlending exceeded from the ADB window, and led to downward adjustments in
that of the ADB for the first time in the Bank Group's history. their ratings with implications for Bank lending. Although the
/n 2013, total Bank Group operations amounted to UA 4.39 ADB sovereign window achieved only 39.4 percent of its UA
billion, an increase of 3.1 percent compared to 2012. ADF 1.7billion target, the ADB private sector window met its target
operations amounted to UA 2.27 billion in2013, an increase of UA 1.1 billion.The cha||enge ahead is how to generate new
of20.1 percent over2012. ADB operations amounted to UA business for both the sovereignand private sector windows.
1.83 billion, a decline of 12.0percent compared to 2012, due During 2013, the Bank's management explored a number of
to the disruptions mentioned above. Infrastructure, mostly
transport and energy, received the bulk of the resources.

Figure 4.1

Overview. Total approvals during 2008-2013 indicate that Banl<Group Total Approvals by Window*,
2008-2013 (UA billion)the Bank Group played an important counter-cyclical role in

financing its Regional Member Countries in the past decade. For
example,total lending as presented in Figure 4.1 was UA 8.06 -BankGroup-ADB-ADF
billion in 2009, the peak of the global financial crisis. The Bank */VTFApprovalsnotshown

devised measures,including quickdisbursing budget support 8 e

operations, andshort-term tradeand liquidity facilities to meet
increaseddemandfrom RMCs.BankGroupapprovalshavesince e
returnedto normal levels,with total annual approvals between
UA 4 billion and 6 billion. For 2013, approvals amounted to -0---

UA4.39 billion, an increase of 3.1 percent compared to 2012· 2

Total ADF approvals were UA 2.27 billion, an increase of 20.1
percent over 2012. However, ADB approvals amounted to UA o
1.83 billion,representing a reduction of 12.0 percent compared 2008 2009 2010 2011 2012 2013

to 2012. Of the Bank Group approvals of UA 4.39 billion, UA
Source: AfDB Statistics Department.
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approaches. They are still under consideration, but provide the
following useful pointers to the options available to the Bank: Figure 4.23

Banl<Group Loan and Grant Approvals by Sector,2013

(i) Amend the Bank's credit policy to allow countries, currently (UA 3.56 billion)
confined to the ADF window to, under well-stipulated

conditions, access ADB resources; Environment0.3%

(ii) Scale-up public-private partnerships and co-financing Multisector12.6 Agreulture12.o%

opportunities to increase sovereign financing from the Finance8.1% Social9.4%

ADB window; and

(iii) Explore new sources of financing and partnerships ranging

from equity and pension funds to engaging key emerging - ant uppy
countries.

During 2013, approvals from the Nigeria Trust Fund window
more than doubled to UA 31.2 million, compared to UA 14.1 Transport32.2% Energy16.0%

million in 2012. communication1.0%

Approvals from Special Funds amounted to UA 253.4 million Source: AfDB Statistics Department

n 2013, a decline of 5.8 percent compared to 2012. Special
Funds are an important element of Bank operations, supporting Figure 4.26

range of initiatives crucial to meeting targets. In 2013, ADB Loan and Grant Approvals by Sector, 2013

pecial Funds included the African Water Facility, the Rural _(4 M on)
Water Supply and Sanitation Initiative, the Global Environment

Facility, the Global Agriculture and Food Security Program, Agriculture9.8%

he Climate Investment Funds, the Sustainable Energy Fund Multisector15.9%
Sociai14.4%

for Africa, the Middle East and North Africa Transition Fund,

Othe Congo Basin Forests Fund, the Fund for African PrivateSector Assistance, the Microfinance Capacity Building Fund,
the Governance Trust Fund, the Trust Fund for Countries in Finance20.2%-

Transition, the Africa Trade Fund and the Zimbabwe Multi-

Donor Trust Fund.

Energy16.8%

n 2013, Comoros reached the Highly Indebted Poor Countries Transport20.9% communicaton i.9%
(HIPC) completion point, and qualified for irrevocable debt
relief of UA 22.32 million under the enhanced HIPC initiative:

A 12.68 million debt relief from the ADB window and UA S ur¯e¯A absininepanmå
9.64 million from the ADF window, respectively.

Figure 4.2c

ummary of Bank Group operations by sector. Bank Group ADF Loan and Grant Approva s by Sector,2013

operations by sector, presented in Figures 4.2(a), 4.2(b) and ______

G4.2(c), with details in Table 4.1, indicate that selectivity and a
focus on results continued to guide Bank Group operations Environment0.4% Agriculture13.4%
in 2013. Multisector10.4%

Social6.1%

infrastructure approvals amounted to UA 2.05 billion (57.6
percent of total approvals). It accounted for 39.6 percent (UA

64.9 million) of ADB approvals and 69.7 percent (UA 1.47 - ant u
billion)of ADF approvals. Transport was the dominant subsector
followed by energy, and water and sanitation (Figure 4.2(a)).

Transport40.1%
Energy15.0%

Finance operations comprising lines of credit, trade finance,
and support for small and medium-sized enterprises (SMEs) communication0.4%

ere significant in the ADB window, but not in the ADF window.
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Table4.1
Banl<Group Approvals by Sector,2013 (UA million)

- AgricultureandRuralDevelopment 8 140.02 17 282.17 1 6.50 26 428.68
Social 7 205.88 13 128.88 - - 20 334.76

Education 2 101.7 6 83.91 - - 8 185.57
Health 2 102.23 - 2 102.23

56

WaterSupplyandSanitation 0.20 14 298.23 - - 15 298.43
EnergySupply 4 239.57 28 316.32 2 13.17 34 569.06
Communication 1 27.47 2 7.50 - - 3 34.97

Transport 7 297.65 30 844.25 1 650 38 1,148.40
Finance 10 288.00 - - - - 10 288.00
Multisector 11 226.20 44 218.01 1 5.00 56 449.21
Industry,Miningand

arrying - - - - - - - -

m UrbanDevelopment 1 0.33 - - - - 1 0.33
Environment - ] - 4 9.23 - - 4 9.23
A.TotalLoansandGrants 50 1,425.33 152 2,104.58 5 31.17 207 3,561.08

B.OtherApprovals 15 406.37 4 164.96 - - 110 824.70

HIPCDebtRelief 1 12.68 1 9.64 2 22.32

PostConflictCountry
Framework - - - -

EquityParticipation 10 99.55 - - - 10 99.55
Guarantees 4 294.15 2 137.50 - - 6 431.65
LoanReallocation - - 1 17.82 - - 1 17.82

SpecialFunds* - - - - - - 91 253.36

Source: AfDB Statistics Department.
*Special Funds coveroperations of the African Water Facility,the Rurai Water Supply and Sanitation initiative the Globai Environment Facility the
Globai Agriculture and Food Security Program, the Climate investment Funds, the Sustainable Energy Fund for Africa, the Middie East and North Africa
Transition Fund, the Congo Basin Forest Fund, the Fund for African Private Sector Assistance (FAPA),the Microfinance Capacity Building Fund, the
GovemanceTrust Fund, the Trust Fund for Countries in Transition,the Africa Trade Fund, and the Zimbabwe Multi-Donor Trust Fund.

On the other hand, approvals for water supply and sanitation targeted improvements in public financial management and
were only significant at the ADF window. institutional reforms. Finance sector operations accounted fo

UA 288 million (8.1 percent) for the Bank Group, consisting

Bank Group interventions in agriculture and rural development of lines of credit targeted at SMEs, equity participation, and
amounted to UA 428.7 millionor 12 percent of total approvals, financial guarantees to private enterprises and to multinationa

They encompassed a range of projects and programs in projects to promote regional integration. BankGroup lending
irrigation, water storage and management; rural power supply; targeted at the environment amounted to UA 9.2 million.
rural and community roads (including maintenance); marketing
and storage facilities; and agro-processing. Multisector The Nigeria Trust Fund. This is an initiative of the Federal
operations, involving two or more sectors, accounted for UA Republic of Nigeria, introduced in 1976, with the goal o
449.2 million or 12.6 percent of total approvals in 2013. They providing additional concessional resources to deservin
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Figure 4.3 Figure 4.5
NTFLoan and Grant Approvals by Sector, 2013 ADF Loan and Grant Approvals by Country, 2013
(UA 31.2 million) (UA million)

Agriculture20.9% -Grants-Loans
Multisector16.0% Congo,Dem.Rep

Kenya

Senegal
BurkinaFaso

Transport20.9% - MadagaaSneda
Rwanda

Benin
Tanzania

Cam to

Zambia
Malawi

Energy42.3% SouthSudan
Mozambique

Sudan
Angola
Guinea

Source: AfDB Statistics Department. SCoetreraone
Lesotho

Figure 4.4 C red

ADB Loan and Grant Approvals by Country, 2013 SãoToméZ& r
(UA million) C

Somalia
Congo

Mauritania-Private-Public Togo

Nigeria Gambia
Multinational 0 50 100 150 200

Morocco

Namibia ___

Mauritius Source: AfDB Statistics Department.Kenya
Zambia

CaboVerde

Ce d|voice ADF loan and grant approvals by country. Figure 4.5 shows
Sey that 35 countries had access to ADF-financed operations.

GNhanar The Democratic Republic of the Congo, Kenya and Mali led
Tanzana the group, with a number of other countries receiving smaller

0 100 200 300 400 amOuntS from this concessional window. In total, ADF loan

____ and grant approvals amounted to UA 2.10 billion, 67.6 percent
ource: AfDB Statistics Department. in|oans and the rest in grants.

Alote: Private sector amounts exclude Equity Participation, Special Funds
and Guarantees.

Bank Group disbursements. The rate of disbursement of

Bank Group loans and grants slowed during 2013, recording
Bank clients. In 2013, infrastructure (energy and transport) UA 3.13 billion as opposed to UA 3.38 billion in 2012. As at

®represented the largest share of total NTF approvals, amounting end December 2013, cumulative disbursements (including
to UA 19.7 million or 63.1 percent (Figure4.3).Smaller amounts non-sovereign loans) amounted to UA 45.66 billion (UA 42.53
went to agriculture and multisector operations. billion in 2012). At the end of 2013 a total of 2,943 loans

G had been fully disbursed, amounting to UA 38.2 billion, and
ADB loan and grant approvals by country. Total ADB loan representing 83.7 percent of cumulative disbursements (87.7
and grant approvals amounted to UA 1.43 billion in 2013, with percent in 2012).

5 percent going to sovereign and the rest to private sector

operations. Figure 4.4 indicates that the largest recipients Leveragingresourcesandpartnerships.TheBankmanages
were Nigeria, Morocco and Namibia. Multinational operations, a total of 31 Trust Funds: 16 thematic and 15 bilateral. Finland,

otably equity participation and trade finance, were also Japan, India, Korea, Nigeria and Portugal have designated
significant. Private sector resources supported a number of bilateral trust funds. At the end of 2013, total commitments

GADF recipients, Kenya, Zambia, Ce d'Ivoire, Ghana, Niger of bilateral trust funds amounted to UA 7.03 million. Totaland Tanzania. approvals from these funds were UA 3.37 million in 2013.
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A matrix of thematic and bilateral trust funds is provided in
Figure4.6 Annex IV.
BilateralTrust FundApprovals - Sectoral Distribution,

2013 The Bank Group and the HIPC process. Over the past 15
years, the BankGroup has supported the enhanced Heavily

GreenGrowth11.7% Indebted Poor Countries Initiative (HIPC) and the Multilateral
Skills&Knowledge

PrivateSector1.5% Products20.0% Debt Relief Initiative (MDRI). Comoros reached the HIPC- Governance2.9% COmpletiOn point and qualified for irrevocable debt relieEand debt cancellation, in which the Bank participated as
indicated above. Simultaneously, Comoros also benefitted
from the cancellation of its ADF loans amounting to USD 30
million under the MDRI. Thus, by the end of 2013, 29 out
of 33 RMCs eligible for HIPC/MDRI debt relief had received
support. Chad is the only country from the interim phase of

Agriculture29.2% the HIPC process that has yet to reach completion point.
Infrastructure34.7% Three pre-decision point countries-Eritrea, Somalia, and

Sudan-have not yet embarked on the process of qualifying
Source: AfDB Resource Mobilization and Extemal Finance Department. fOr debt relief under i e |nitiatiVe. Zimbabwe could be added

to the list of countries eligible for HIPC assistance, if ongoing
Figure 4.7 assessments confirm its eligibility.
Thematic Trust FundsMobilized - Sectoral Distribution,

2013 4.2 Banl<Group Operations by Sub-region O
Cross-cutting4.6% The year 2013 witnessed substantial variation in Bank Group

Energy12.8% --Cro muncation33.1% OperatIons by sub-region. i\lorth Africa, as already indicated,E

O experienced further socio-economic disruption, which affected

operations.Southem Africa, another region with a number of
Middle-Income economies,was making considerable efforts to
retum to high growth. For the Bank Group, it offered prospects
for operational diversification. West Africa continued to enjoy
a prolonged natural resource boom, with spiilovers into the

Agriculture23.8% Heath 5.2% finanCialand manufacturing sectors, which resulted in higher
demand for resources from the Bank.EastAfrica's economies

watersSanitation2o.4% kept a relatively high pace of Bank operations, with many
multinational projects financed as well. Central Africa, with

Source: AfDB ResourceMobilization and Extemal Finance Department. a COnCentration Of ConfliCt-affeCted economies, witnessedŠ
a reduction of Bank investment. Private sector lending was

Figure 4.6 indicates that the approvals were well aligned with well distributed in most sub-regions.
the priorities of the Ten-Year Strategy, with the largest share
going to infrastructure, followed by agriculture, skills and Bank Group loan and grant approvals by sub-region,
knowledge products, green growth, governance and private Figure 4.8 shows the distribution of Bank Group operations
sector development. by sub-region, while Table 4.2 provides a more detailed

overview.
Thematic trust funds mobilized UA 72.2 million from seven

donor agencies in2013. They were the Austria Development Centra/ Africa. The sub-region has eight countries. Of these
Agency, the UK'sDepartment for International Development, Gabon and Equatorial Guineaarethe only category C countries
the Swedish international Development Cooperation Agency, in the group, eligible to borrow from the sovereign resources
the US Agency for International Development, the Norwegian of the ADB window, while the rest are ADF-only (Table 4.2).
Agency for Development Cooperation, the Global Alliance They can, like other ADF-only countries, nevertheless borrow
for Vaccine and immunization, and the Nordic Development from the ADB window to finance private sector operations andE
Fund. Other contributions were from Switzerland, Denmark enclave projects. Among the ADF-only countries, five are post-

and The Netherlands. Figure 4.7 shows that their support conflict and/or conflict-affected countries. These are Centralg
was well aligned with the TYS. African Republic, Chad, the Republic of Congo, the DemocraticW
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Table 4.2

Banl<Group Loan and Grant Approvals by Sub-region, 2012-2013

CentralAfrica Cameroon Congo,Dem.Rep. 323.0 9.0 243.9 6.8 -24.5
CentralAfrcanRep EquatorialGuinea*
Chad Gabon*

Congo SãoTomé& Príncipe
EastAfrica Burundi Seychelles* 447.2 12.4 597.3 16.8 33.6

Comoros Somalla
Djibouti SouthSudan
Eritrea Sudan
Ethiopia Tanzania
Kenya Uganda
Rwanda

NorthAfrica Algeria* Mauritania 1,115.50 31.0 228.8 6.4 -79.5
Egypt* Morocco*

ya Tun

Southern Africa Angola* Mozambique 464.0 12.9 615.2 17.3 32.6
Botswana* Namibia*
Lesotho SouthAfrica*
Madagascar Swaziland*
Malawi Zambia
Mauritius* Zimbabwe

WestNrica BenIn iberia 44 2 2 991I 2 8 I2f6
BurkinaFaso Mali
CaboVerde* Niger
Ce d'ivoire Nigeria**
Gambia Senegal
Ghana SierraLeone
Guinea Togo
Guinea-Bissau

Multinational 812.0 22.5 884.9 24.8 9.0

Source: AfDB Statistics Department
Notes: (*)ADB countries (**) Blend country () AD/¯ countries

, Republic of the Congo, and São Tomé & Príncipe. In 2013,
Figure 4.8 total loan and grant approvals for the sub-region declined
Banl<Group Loan and Grant Approvals by Sub-region, by 24.5 percent to UA 243.9 million due to socio-economic
2013 disruptions that impeded operations. Operations were in

three sectors: infrastructure (water and sanitation, transport
Multiregional24.8% NorthAfrica6.4% and energy), accounting for 79.5 percent, multisector (13.6

percent) and agriculture and rural development (6.9 percent).WestAfrica27.8%

East Africa. The sub-region has 12 countries, with Seychelles
being the only country eligible to borrow from the ADB

sovereign window. In 2013, total loan and grant approvalscentralAfrica 6.8%

amounted to UA 597.3 million, an increase of 33.6 percent
over 2012 (Table 4.2). Infrastructure accounted for 80.2
percent of total approvals, including transport, energy, and

southernAfrica17.3% water and sanitation. The private sector component of the

G EastAfrica16.8% Lake Turkana Wind Power Project in northern Kenya, at UA
98.3 million, is the largest non-sovereign Bank operation,

Source: AfDB Statistics Department.
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approved in the sub-region so far.The project will reduce the 4.3 Sanl<Group Operations by Priority and
energy gap in the country, enhance energy diversification and A FS I E h
prevent the emission of 16 million tons of CO2 compared to reas o pecia mp asis
a fossil fuel-fired power plant. On completion, it will be the The Ten-Year Strategy (TYS) for 2013 to 2022 iays out

|argest wind power project in Africa. Notably, the Uganda the Bank's priorities and areas of special emphasis. TheirŠ
Community Agricultural |nfrastructure Program (CAl|P-1) implementation called for broad collaboration across the Bank,
was one of two Bank operations that won a US Treasury innovative approaches in project implementation and policy
Award for its inclusiveness and overall impact on poverty dialogue, and for the Bank's full complement of experience,
reduction in 2013. partnerships and knowledge.

North Africa. This sub-region constitutes six countries; a|| Inclusive growth and transition to green growth. The
are ADB-only countries with the exception of Mauritania, Bank financed a number of operations that meet the TYS's
which is an ADF-only country. Libya has never borrowed two objectives of inclusive growth and transition to green
from the Bank, while Algeria suspended borrowing from growth during 2013. The Inclusive Growth and Economic
multilateral and bilateral donors in 2006. Owing to the political Competitiveness Support Program in Senegal,a budget support
disruptions mentioned above, the share of North Africa in program, was jointly financed by an ADF loan (UA 25.5 million)
total borrowing from the Bank declined from 31 percent in and an International Development Association loan (UA 19.9
2012 to 6.4 percent in 2013, equivalent to UA 886.7 million. million). The aim of the project is to promote efficiency, equity

Bank interventions were mainly in the social sector (89.6 andtransparency inpublic resourcemanagement, with agenderŠ
percent), but agriculture received 8.5 percent, Infrastructure, dimensionfor all public policies.The African Water Facility is
the main basis for previous lending, did not feature in the undertaking sanitation projects in ten RMCs that incorporate
lending to the region in 2013. women and youth, and the goal is to enhance income equalityÛ

between social groups, especially with a focus on gender
Southem Africa. Of the 12 countries in this sub-region, balance. Of the nearly 1,000 jobs expected from the projects
six are ADB-only countries while the other six are ADF-only almost half will go to women. By targeting cities in conflict-
countries (Table 4.2).Total approvals amounted to UA 615.2 affected countries, new small-scale businesses, suitable for
million and infrastructure (transport, energy, ITC, water and young entrepreneurs, will be created in the sanitation sector.
sanitation) received 62.6 percent, followed by finance with
16.3 percent. These included two infrastructure projects in in the area of green growth, the Bank Group is working with
Zimbabwe and one green growth project in Zambia. The Djibouti to develop a 50 MW power plant to boost the country's
Zimbabwe projects funded by the Zimbabwe Multi-Donor capacity for energy generation from renewable resources.It is
Trust Fund included: (i)Urgent Water Supply and Sanitation also assisting Comoros to develop a 20 MW geothermal plant.

Rehabilitation Project and, (ii)Emergency Power Infrastructure In Ethiopia,Rwanda, and Tanzania,the Bank isproviding supportŠ
Rehabilitation Project. The Zambia project funded by the for policy development, including the preparation of geothermal
Climate Investment Funds is for strengthening climate development roadmaps.The Bank also undertook dialogue and
resilience in the Kafue Sub-Basin. advocacy on green growth at various international meetings.E

Bank staff attended the United Nations Framework Convention

West Africa. This sub-region has a total of 15 countries, onClimate Change held in Warsaw, Poland, in November 2013
five of which are considered to be fragile states, or countries and addressed Africa's transition to green growth. During the
emerging from conflict, and hence with access to the Bank's year, the Bank's Climate investment Funds financed a number
Fragile States Facility, a curve-out from the ADF. Apart from of environment and climate change related projects. Six projects
Cabo Verde, which recently graduated to ADB country status, in the area of green growth were approved with total funding of
and Nigeria, which is a blend with access to both windows, UA 82.9 million. The Climate Investment Funds also financed
the rest are ADF-only countries. Total approvals amounted projects in agriculture. These projects in Ghana, Burkina Faso
to UA 991 million in 2013. Infrastructure (energy, water and and the Democratic Republic of the Congo are focused on
sanitation, and transport) received 31.9 percent, followed reducing emissions from deforestation and forest degradation

by multisector with 30.2 percent, and agriculture and rural (REDD+),and hence include integrated REDD+ elements suchŠ
development, with 26 percent, Interventions in Nigeria, which asaddressing the driversof deforestation, carbon sequestration
helped boost the total for the sub-region, included projects through afforestation, reforestation and forest management
in transport and governance, and support for agricultural sustainableagricultureand other livelihoodimprovementactivities.
transformation. In addition, a fertilizer project was supported
by the privatesector. Transport, ICT and related infrastructure. Approva|s for

infrastructure amounted to UA 2.05 billion, of which transport
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Infrastructure Loan and Grant Approvals by Sub-sector, Namibia: New Port of Walvis Bay Container
2013 Terminal Project

TheportofWalvisBayis Namibia'smainport,butit is alsoa gatewayto
communication1.7% Transport56.0% internationalmarketsfor theSADCregion,especiallyBotswana,South

sa i$iroSÍN Africa,Zambia,Zimbabweandthe DemocraticRepublicof the Congo.
Theexpansionprogramfinancedby the Bankwill raisethe container
throughputcapacityfrom355,000TEUsto 1,005,000TEUsandwillbe
implementedoveraperiodofthreeyears.Oncompletion,theportwillbe
generallymoreefficientandhandlea highervolumeofcargo.Knock-on

benefitswill includebetterregionaltradeandintegration,development
oftheprivatesectorinNamibia,alongthecorridorandintheinterior,and

Energy27.7% employmentcreation.TheBankwillcontributeUA198.4million,repre-
sentingmorethan86percentofthetotalprojectcostof UA229.6million.

Source: AfDB Statistics Department.

was the dominant subsector (Figure 4.9), followed by energy, will involve the construction of about 1,400 km of HV line to
water and sanitation, and communication. The Bank Group connect the national networks, and the construction of 11
undertook projects worth UA 1.18 billion in transport, ICT and sub-stations and two regional control centres. The project will
related infrastructure, including 20 national projects worth UA increase the average rate of access to electricity in the four

G758.9 million (64.1 percent), and 8 multinational projects for UA countries from 28 to 33 percent, electrifying 125 locations425 million (35.9 percent). The Walvis Bay Container Terminal along the transmission line. As a result, it will bring energy to 70
Project in Namibia will provide a high quality link to the sea for schools, 30 health centres and almost 1,500 small commercial
many landlocked countries in the region(See Box 4.1). Financing and industrial craft enterprises, of which 25 percent is held
was also provided to the Cabo VerdeTechnology Park to support by women. Some 24 million inhabitants in the impact area
the country's ambition to become an innovation hub. A road will enjoy reliable electric power at reasonable cost.
project connecting Tanzania and Kenya
will be undertaken in two phases at a
combined total cost of UA 154.9 million.

Energy supply. Total Bank Group energy
operations amounted to UA 569.1 million
with UA 329.5 million (57.9 percent) at
the sovereign window and UA 239.6

Omillion (42.1 percent) at the privatesector window. Including special funds,
guarantees and studies, worth UA 148.2
million, public sector energy operations
amounted to UA 477.7 million overall.

Highlights of the major public and private
sector energy operations approved in
2013 are presented in Map 4.1.

he Ce d'Ivoire, Liberia, Sierra Leone,
and Guinea Electricity Networks
Interconnection Project is a notable
multinational project to be implemented
between 2014 and 2017. It is worth UA

9128.2 million, financed by the ADF, theFragile States Facility and the NTF. It
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|

Map 4.1
Highlights of Public and Private Sector Energy Projects Approved in 2013

NIGERIA
EnergySectorPartialRisk
Guaranteefor independentPower
Producers,UA122.0million
• Generate1,380MWmorepower

, , as -- --- by2016
CÔTED'lVOIRE- LIBERIA- • Increasepopulationaccessto more
SIERRALEONE- GUINEA reliableelectricityfrom41%to 50%

EIA1tn8ci1ty5lnterconnection, , bMitg0alte6politcalriskto crowd-

• Increasetheaveragerateof access ranSatu urepne private KENYA
to energyin the4 countnesfrom LakeTurkanaWind PowerPnvate&
28%to 33%. Public Project,UA115 8 million

• Connect125locations,including • Provide300 MWadditional power

70 schools,30 healthcenters& • Increaseaccessto energyin rural
1,500SMEs Kenya of about10% by2020

b • Reduce CO2emissionsof • Reduce CO emissionsof 1 5
5 6 millrontonsperyear million tonsperyear

• Construct 428 kmpublic
transmission line to connectproject

to national god

DEMOCRATICREPUBLIC
OFCONGO ••••• .
IngaSiteDevelopment& ' ' 'O .
ElectricityAccessSupportProject, *•.
UA44.4million O g
• FirstPhaseof 4,800MWInga3 *.

development *
• Foundationfor future44,800MW

GrandIngadevelopment-half of

• cConntrec 5 080 uneeehdods inthe BURUNDI- RWANDA-
semi-urban areasof Kinshasa TANom

RegionalRusumoFallsHydro-
PowerProject,UA64.49million
• Increaseintheinstalledcapacity

andaccesstoelectricityinthe
3 countries

CollieriePower • Benefit 1 5 million inhabitants

GenerationPrivateSectorProject,
UA97.78million
• Provide300 MWpowergeneration

capacityinsupportof copper&
high-growth industries.

• Increaseaccessof electricityfrom
20%in 2012to30% in2015

• Usesuitablecoal-fired technology,
reductionin greenhousegas(GHG)
emissions

• Improvejobcreation,infrastructure,
health& education

Source: Energy; Environment and Climate Change Department
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Another multinational project on which the Bank has embarked

Box 4.2 ina public-private-partnership is the Grand Inga 3 Hydroelectric
inga Site Development and Electricity Access SupP°a project in the Democratic Republic of Congo. The Bank has
Project (PASEL) contributed UA 44.4 million towards the preparation of the

TheGrandIngaHydroPowerPlantis locatedonthebanksof theRiver first phase of the project which will eventually have a power-

Congoin the DemocraticRepublicof Congo.It is estimatedthatwhen generating capacity of 4,800 MW on the Inga site and power

G themulti-dam projectisfullydevelopedit couldhaveapowergeneration transmission lines that will supply electricity at home and alsocapacityexceeding44,000MW-half Africa'scurrentinstalledelectricity export to South Africa (Box 4.2).
capacity.Ingaisoneofthegame-changingprojectsof the future.

Water and sanitation. In 2013, Bank Group approvals

PASELwillfinalizethepreparationof thefirstphaseof inga3, whichwill for water supply and sanitation operations amounted to
includethedevelopmentofapower-generatingcapacityof4,800MWon UA 356.8 million, including the use of special funds of
theIngasiteandthe buildingofpowertransmissionlinesto supplyelec- UA 58.3 million. The funds are channeled through three
tricityto thecountryandfor exportto SouthAfrica.Theproposedproject complementary initiatives hosted by the Bank: the Rural
willincreaseaccesstomorereliableandcheaperenergyintheDRC,raise Water Supply and Sanitation initiative (RWSSI), the African
coveragefromthecurrent9toover40percentby2020.It isalsoexpected Water Facility (AWF), and the Multi-Donor Water Partnership

G to improvethebusinessclimateandproductivityoftheeconomiesof the Program (MDWPP). The initiatives enhance the effectiveness
region.Thedemandforelectricityishighthroughouttheregion,guarantee- of the Bank's work and provide resources for increasing
ingamarketfortheenergyproduced.SouthAfricahasalreadysignedan access to safe water and sanitation, promoting innovative
agreementwiththe DRCto importabouthalfoftheelectricitygenerated. technologies and supporting water-related knowledge

management activities (Box 4.3).
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Box 4,3 Figure 4.10
TheThreeWater taitiatives Sectoral Composition of Multinational Approvals

Financed in 2013

TheRural WaterSupply and SanitationInitiative (RWSSI).The AgrauturEnir nmento2%

aimof RWSSIis to increaseaccessto drinkingwater and sanitation Energy19.1% Multisector1.1%
socia2.3%

in ruralAfricato attaintheAfricanWaterVisionof 2025 andtheMDG

targetsfor 2015. Sinceits launchin2003,the Bankhasinvestedon
its partUA860 millioninco-financing 39 programsin 29countries. Watersupply&_

The initiativehasbeenableto leveragemorethanUA3.1 bBlonfrom sanitationo.3%
Transport32.4%

otherdonors,governmentsandcommunitieswhilethe RWSSITrustFund

hascontributedUA107 million.Thisfundinghasprovidedwaterto 66

miRionpeopleandsanitationto 49 million.In 2013, six newRWSSI

projectswereapprovedfor the DemocraticRepublicof the Congo,
Djibouti,Lesotho,Mauritania,SierraLeone,and SãoTomé& Príncipe Finance40.5%

The fundswil boostsectorcoordinationandgovemance,strengthen
country-led monitoringandevaluation,andpromotesanitationat both

the communityandhouseholdlevels.Toimproveleamingandenhance source: AfDB Statistics Department.

thesustainabilityofruralwaterandsanitationinvestments,theBankhas
encouragedknowledgesharingandthedisseminationofgoodpractices Regional econornic integration, In 2013, total approvals for
acrossthewholeRWSSIportfolio. roultinational operations, made upof loans and grants, special

funds, and private equity participation, amounted to UA 1.32

TheAfrican WaterFacílity(AWF),TheAWFis a multilateral special billion, compared to UA 956.2 million in 2012, representing an
waterfund,establishedin2004 at the requestof theAfricanMinisters, increaseof 37.8 percent. The largestsharewent to infrastructure
CouncilonWater(AMCOW),andhostedandadministeredbyAfDB.It isa (51.8 percent) particularlytransport andenergy supply, followed
catalyticinstrumentfocusedonleveraginginvestmentsto helpachievethe by the finance sector (40.5 percent), notably for lines of credits,
objectivesoftheAfricaWaterVision2025.Todate,aboutEUR935 million trade finance, and equity financing. Smallershares (7.7 percent)
hasbeenmobilized.Onaverage,eacheurocontributedby the AWFhas vventto agriculture social and environment sectors (Figure4.10).
attractedEUR30moreinadditionalfollow-upinvestmentfromdonorsand
co-financiers,includingtheBank.Sinceinception,atotalof 90projects The Bank has also participated actively in seeking solutions
havebeenapproved,wodhEUR106million,with15projectsapprovedin to the socio-economic challenges of the Sahel region, the
2013. Owingtowater'scloselinkto climatechangeandgreengrowth,a Hom of Africa, and the Mano River region, among others.
largeshareofthe AWF'sportfolioalsoaddressesclimateadaptationand Problems in these areas often require a broader internationalŠ
mitigationissues,andiswellalignedwiththeBank'sTYS.Significantly,the effort so the Bank has sought active partnerships with others.
AWFWaterFundhasreceivedEUR156 millionincontributionsfromthræ n November 2013, the President of the Bank and a number

Africancountries(Algeria,BurkinaFasoandSenegal),ninenon-Regional of dignitaries, including the United Nations Secretary-General,
MemberStates(Canada,UK,Sweden,France,Spain,Norway,Australia, the chairperson of the African Union Commission, the World
DenmarkandAustria),theEuropeanUnion,the BillandMelindaGates Bank President, and President of the European Commission,
Foundation,aswellastheBank. visited the Sahel region to discuss a common vision for its

security, stability and economic development. Emphasis

TheMuM-DonorWaterPartnershipProgram(MDWPP).TheMDWPP was placed on challenges in agriculture, food security, water,
is thecorefacility for developingtheBank'sandtheRMCscapacityin regional integration and infrastructure. For its part, the Bank
integratedwaterresourcesmanagementaswellasinpromotingleaming has initiated programs in the Sahel, the Horn of Africa and the
andinnovationacrossarangeofwatersectorissues.In2013, thefacility Mano River region in response to their challenges (Box 4.4).
supportedthefollowingactivities:(i)astudyoftheBank'sroleinachieving
regionalintegrationthroughtrans-boundarywaterbasinsdevelopmentand Private sector operations. In 2013, the Bank committed UA
management;(ii)suppoitfor regionaldialogueonwatersecurityissues; 1 05 billion to finance 37 new private sector operations, an
and(iii)supportforthePermanentinterstateCommitteeforDroughtControl increase of 39.4 percent over the UA 753 million approvals in
in theSahelto operationalizeacoalitionforwaterin thatregion.The new 2012. Finance attracted 65.5 percent of operations, mainly in
strategyto guidetheimplementationof the nextphaseof the program the form of guarantees, lines of credit and equity participation
(2013-2015) is underpreparation. (Figure 4.11). The Bank also provided trade finance for two

multinationaloperations,EcobankTransnational(UA64.9million)
and Shelter Afrique Habitat and Housing (UA 13.0 million),and
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Box 4.4 Figure 4.12
nitiatives in the Sahel, he Horn andMano River Private Sector Operations by Recipient Category, 2013

7heSahe/Pmgram.TheBankisdevelopingtheResponsetotheFoodCrisis

intheSahelProgramcovering13countries:Benin,BurkinaFaso,Chad,Ce Middle Income

d'Ivoire,CaboVerde,Gambia,Guinea,Guinea-Bissau,Mali,Mauritania,Niger, Regionai53.6% Countries20.6%

Senegal,andTogo.Theprogramincludesinterventionsaimedatrestoringthe
resilienceofhouseholdsagainstnaturaldisastersandchronicfoodinsecurity,
buildingruralinfrastructure,gendermainstreaming,climatechangeadaptation
andpromotingdisaster-riskreductionmeasures.Theprograminvolvescol-

laborationwithnationalandregionalstakeholdersovertwofive-yearphases.

TheNomof AfricaInitiative.Thismulti-phaseprogramcoversthe eight
mostvulnerablecountriesin the HornofAfrica:Djibouti,Eritrea,Ethiopia, LowIncome

Kenya,Somalia,SouthSudan,SudanandUganda.It isthefirstphaseofthe countries25.7%

broaderDroughtResilienceandSustainableLivelihoodsProgramworthUSD
125millionapprovedin2012.Thefirstphaseinvolvedimprovingmodalities source: AfDB statistics Department.

formanagingnaturalresources,enhancingthelivestockmarketinfrastructure
andanimalhealthsystems,improvinglivelihoodsforagro-pastoralists,gender one national project, UT Bank in Ghana (UA 13.3 million).Energy

6 mainstreaming,andboostingregionalcooperationforthe managementof accounted for 22.9 percent, comprising mostly renewabletrans-boundarynaturalresources.Theseinitiativeshavereceivedbroad energies, such as the Lake Turkana Wind Power in Kenya (UA
support,includingduringtheBrusselsConferenceonSomaliain2013. 98.3 million). Agriculture also saw a number of private sector

operations in 2013 (11.3 percent), including projects to boost

TheManoRiverForestEcosystemsConservationPogram(MARFQP), fertilizerproduction inAfrica such as the Indorama FertilizerPlant
Theoveraliobjectiveofthisprogramisthesustainablemanagementofthe (UA 65.1 million), and value addition, such as the Olam Group
UpperGuineaforestecosystemsfor globalecologicalbalance,including Africa Program (UA 53.5 million). Emphasis on the creation of
carbonsequestration,climatechangemitigation,gendermainstreaming linkages to local SMEs to promote their growth and expansion
andimprovedlivelihoodsoflocalcommunities.Thetargetedtransboundary is an important feature of the Bank's private sector lending.
forestsitescoverabouttwomillionhectaresinthefourbeneficiarycountries
(Ce d'Ivoire,Guinea,LiberiaandSierraLeone)andprovideawidevariety Figure 4.12 indicates that regional projects received the highest
of publicgoodsandservices,includingservingaswatercatchmentsfor share (53.6 percent)of privatesector resources,with 25.7 percent
majorriversystems;asa habitatfor wildlife;for carbonsequestration, allocated to Low-Income Countries, including conflict-affected

andimprovedamenities. states such as Ce d'Ivoire and Niger. Moreover, the Bank
ded letters of credit to African banks and development

_____ f n ce institutions,and engaged inequity participation in regional
funds, with a sizeable number operating in Mauritius and other

Figure 4.11 Middle-Income Countries, for on-lending for projects inADF-only

Private Sector Operations by Sector, 2013 countries. Through these measures the Bank has minimized its
riskexposure, while supporting projects in Low-Income Countries.

Multisector0.2%
social0.1% Innovative financing instruments. During the year, the Bank

Agriculture11.3% Created two new innovative financing instruments, the ADF
Partial Credit Guarantee (PCG) instrument and the Private

Energy22.9% Sector Credit Enhancement Facility (PSF), to leverage the
Bank's capital and enhance non-sovereign lending in ADF-

eligible countries. The two instruments were considered by the
ADF Board in July 2013, and endorsed by Deputies during the
ADF-13 replenishment consultations in September 2013. The
PCG, when approved, will cover a portion of the scheduled

Finance65.5% repaymentS Of priVate lOans or bonds against all risks in the
ADF-eligible RMCs. A related instrument, the Partial Risk
Guarantee (PRG),which is already operational, covers private

Source: AfDB Statistics Department.
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Box 4,5 Box 4.6
Ahice50 Wrestmetum Fund Afacan Legat Support FaceityActivities in 2013

in2012,AfricanHeadsofStatecalledforinnovativesolutionstoaccelerate 0 3 w t ansf t for he saw ase man

infrastructuredelivery inAfrica,hence the contínent-wideProgramfor its servicesby RMCs.which hasnecessitatedre-defining itspriorities,

infrastructureDevelopmentin Africa (PIDA).The Bank,in response,has while strengthening its delivery methods. In 2013,ALSFlaunched its
embarkedon thecreationof Africa50asavehiclefor mobilizingprivate Medium-TermStrategy for 2013 to 2017. It will enable it to respond

financingforinfrastructuredevelopmentinAfrica. Africa50will focuson effectivelyto thegrowingrequestsforassistanceandto ensureeffective

high-impactnationalandregionalprojectsintheenergy,transport,ICTand delivery.The outlook for the yearsahead is promising,andtheFacility
watersectors.itisstructuredasadevelopment-orientedyetcommercially- will continueto build on its goodrecordto strengthen its institutional

operatedentity, it will becomplementaryto,but legally independentof capacity,operationalresponsiveness,andenhanceits role in thepromotion
theBankandotherexistingdevelopmentfinanceinstitutionsinAfrica. ofAfrica'sdevelopment.

It is estimatedthat Africa50 will need an equity investmentof USD10 Theworkof theALSFwasacknowledgedby leadersat the G8meeting

billionto be inapositionto leverageUSD100 billionworthof resources heldin theUKinJune2013,who encouragedthe intemationalcommunity
fromlocalandinternationalinvestors,includingdevelopmentfinance tosupporttheFacility.At thecompletionof theADF-13 repienishmentin
institutions, pensionfunds, sovereignwealth fundsandgovernments, late2013, the FaciittywasgrantedaccesstoADFresourcesfor itswork
Africa50 will target an investmentgrade rating of single A andwill in FragileStatesduring 2014-2016.

establishtwobusinesssegments,oneforprojectdevelopment,andthe
other for project finance.Theprogramaims to cut the periodbetween ALSFsprojectsincludecreditorlitigationservices,particularlyrelatingto

projectconceptionandfinancialclosefromseventothreeyears,radically vulturefundsadvisoryservicesincontractnegotiations,suchasonlarge-

changingtheinfrastructuredeliveryprocessin Africa. Scaleinfrastructures(particularlytransportandenergy),agricultureand

extractiveindustries(locludingmining,coal,oilandgas),sovereigndebt

Togetherwith theMadeinAfricaFoundation,theBankintroducedAfrica50 managementand restructuring,operationsof sovereignassetrecovery,

to the intemational financial communityat a promotionalevent at the andcapacitybuilding activities.The Facilityhas 56 members,including

NASDAQStockExchangein NewYorkinSeptember2013. 50 statesandsix intemationalorganizations,in 2013, it registered48
newrequestsforassistance,fromwhich 17wereapproved.This raised

theoverg portfolio1p32divemeproject targetula23countriesdrawn
lenders against the risk of a government or a publicly-owned fromallregionsofAfrica.
agency failing to meet its obligations vis-à-vis a private project.

The Bank has used the Partial Risk Guarantee Program to (Box 4.5), although its operational modalities are still unde
support two key private sector operations in 2013: (i)the Lake preparation. The Bank sees Africa50 as its contribution to
Turkana Wind Power (transmission line) project in Kenya, and the continent-wide vision, Africa 2063, on which the African
(ii)the privatization of the power sector in Nigeria. In Kenya, Heads of State have deliberated. An equally important driveE
the PRG will provide partial risk mitigation to Lake Turkana of the concept is the continent-wide Program for Infrastructure
Wind Power Limited and the providers of debt financing to Development in Africa (PIDA).
the project for risks associated with construction delays. The
objective of the Turkana Wind Power Project is to provide Africa's expanding and profitable extractive industry is changing
clean, reliable, and low-cost power. It will strengthen Kenya's the nature of many African economies and has attracted interest
national grid by increasing its capacity by about 17 percent. In from investors from around the world. To help deal with the
Nigeria, the goal is to catalyse private sector investment and contractual and legal complexities that have accompanied
commercial financing to the country's power sector through Africa's natural resource boom and associated financial flows
the provision of partial risk guarantees to private investors. It the ADB Board of Directors endorsed the establishment of
is estimated that the independent power producers eligible for the African Legal Support Facility (ALSF) in 2008 and agreed
coverageunder the programcould help generate anadditional to provide UA 10 million for its activities over a three-year

1,380 MW of power by 2016. The program is projected to period. The ALSF started operations in March 2010 (Box 4.6)
increase access to more reliable and affordable electricity
from 41 percent to 50 percent by 2016. Supporting economic andgovemance reforms. In2013, the

Bank Group approved 54 projects and programs in support of
The Board of Governors endorsed the creation of Africa50, as good governance across 30 countries with total approvalsof
a stand-alone agency for infrastructure development inAfrica UA 465.7 million.This was done through Policy Based Lending w
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Operations (PBOs), institutional Support Programs (ISPs),and trained during two workshops conducted by the International
non-lending activities, including analytical work and advisory Training Centre of the International Labour Office (ILO) on
services. During the year, support focused on strengthening mainstreaming youth employment into Bank operations. The
policies and institutions towards increased effectiveness, training focused not only on understanding the challenge
transparency and accountability in the management of public of youth employment, but also on policy options, areas for
finances, and improving the business and investment climate for technical intervention and best practices.
private-sector led growth. The operations supported governance

reforms and improvementsin the businessenvironment.Examples Besides the five operational priorities of the Ten-Year Strategy,
include a transport sector and economic governance program the Strategy also focuses on three areas of special emphasis,

ein Nigeria (UA 193.9 million) which will increase transparency namely, support for agriculture and food security; genderand accountability of public expenditure management and mainstreaming, and fragile states. Operational activities in
improve governance more generally. Support for governance these areas during 2013 are reviewed below.

Gand economic competitiveness in Tanzania (UA 38.4 million)will help improve access to electricity with positive impact on Agriculture and Food Security. Total project approvals for
household welfare, and the business environment. A similar agriculture and food security amounted to UA 530.5 million,
project in Senegal (UA 25.5 million) will support the creation including special funds (UA 101.9 million). The projects
of an enabling environment for private sector development. In included rehabilitation of infrastructure for crop, fisheries and
Zimbabwe, the Bank supported a governance and institutional livestock production, construction of access and feeder roads,
reform project (UA 5.2 million) targeted at youth participation biodiversity conservation, strengthening climate resilience,
in tourism. It will also finance the drawing up of Zimbabwe's and sustainable forest management and conservation. The
ransport master plan. Thisdemonstrates the Bank's commitment approvals also included two emergency relief operations in
o stay engaged in Zimbabwe as the country emerges from Beninand Madagascar. The Agricultural Transformation Agenda

economic disruption and slow growth. Support Program for Nigeria (Box 4.8) is a good example of

Promoting skills and human development. During the the interventions undertaken by the Bank in this area.
year, Bank Group approvals for the social sector and human

development operations totalled UA 337.9 million, including Box4.8
special funds (UA 3.1 million).Two projects were approved for Nigeria: AgricukuralTransformation Agenda
Morocco with a focus on matching training for employment, Support Program

and another to enhance medical insurance coverage in the Thisprogram,financedbya loananda grantfromthe ADFworthUA
country. Two other projects were also supported in Rwanda 99.1million,wasapprovedin November2013. It is a programmatic
and Senegal with emphasis on skills development for increased andmulti-sectoraloperationthat is adoptinga commodityvalue-chain
employability, entrepreneurship, and the promotion of women approachtoagriculturalproductionandmarketinginAdani-Omor,Bida
and youth. Some salient features of the Rwanda project are Badeggi,Kano-JigawaandKebbi-Sokoto.Theprogramwillfocusonrice,
described in Box 4.7. Youth employment was one of the main cassavaandsorghum.Itsobjectiveis to increasetheincomeoffarmers
areas of focus for the Bank Group's human development andruralentrepreneursengagedintheproduction,processing,storage
activities during 2013. Moreover, Bank staff members were andmarketingofthesecrops,onasustainablebasis.

Oncompletion;theprogramwillhaverehabilitatedwaterconveyancein
Box 43 irrigationcanals;feederroads,unitsof hydraulicstructures,community
Rwanda:Skills,Employability and Entrepreneurship markets,primaryschoolsandcommunityhealthcentres.Italsoplansto

providepotablewaterandsanitationsystemstocommunitiesandtoestablish
technologydemonstrationcentres.Toensuresustainability,it willbuildthe

Theprogramfocusesonskillsandemployabilityaswellasentrepreneurship capacityof public,privateandcommunity-basedinstitutionsandactorsin
developmentfor acceleratedgrowthandpovertyreduction.It reinforces theagriculturalvaluechainBeneficiarieswillbetaughthowtoavoidpost-
reformsthataddresscriticalskillsgaps,identifiesrelevanteducation harvestlosses,andtoacquiteskillsinfoodprocessing,entrepreneurship,

G andskillsdevelopmentmodalitiesfor the job market,andcreatesan andcompetencesincombatinganimalandhumandiseases,environmentthatsupportsentrepreneurship.Expectedoutputsinclude
(i)increasedprivatesectorparticipationineducationreform,(ii)incentives Atotalof45,300farmersandruralentrepreneursparticipatingincommercial
fortheacquisitionofskillsthatareondemand;(iii)mechanismstonionitor agriculturalvaluechainswillbenefitdirectly.Theprogramis expectedto
therelevanceoftrainingforthelabourmarket;(iv)innovativefundingand create120,000jobs.Seventypercentwillbewomenalreadylinkedtothe
informationtosupportentrepreneurship;and(v)improvedcoordinationof valuechainsof rice,cassavaandsorghum.Thedomesticfoodsupplywill
entrepreneurshipdevelopmentprograms. gainanadditional20 onmetrictonneso keyfooditemssachyear;
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The Bank provided assistance to RMCs to prepare funding Box 4.9
proposals for the Global Agriculture and Food Security Award Winning Mu tisecto Gende Support Pro ect in
Program (GAFSP).Of the 16 RMCs that selected the Bank as Ce d'Ivoire
supervising entity, seven-Niger, Liberia, The Gambia, Malawi, ---

Senegal, Maliand Zambia-obtained GAFSP grants worth Ce divoire's politicalcrisisin2001 adverselyaffectedthehumanitarian
USD 255.4 million. The projects will strengthen livelihoods for situationthere,withgender-basedviolenceharmingwomen'slivelihoods,
vulnerable groups by improving food and nutrition security and andinparticularsexualviolenceusedasaweaponofwar.Intheabsence
increasing rural incomes through enhanced market access. ofsupportiveinstitutions,includingaccesstolegalredressandservices,

womenand girl childrenwereseriouslydisempowered.

Putting Gender at the Center of Bank operations. The
year 2013 saw the Bank Group moving forward on its goal Thismultisectorgendersuppoit projectis agoodexampleoftheBanks
to put gender concerns at the center of its operations. In workinFragileStates.TheprojectwasapprovedbytheBoardin December
2013, the draft Gender Strategy was finalized and Board 2007and completedin December2012.It receivedanawardfromthe

approval is expected in the first quarter of 2014. The strategy USTreasuryin 2013 forthe promotionof genderequality.The project
emphasizes gender mainstreaming in all Bank operations, focusesontheprovisionofservicestoAtims ofgender-basedviolence
Country Strategy Papers (CSPs) and Regional Integration in Ce dlvoire,empoweringthem andmaWngadifferenceto theirlives.

Strategy Papers (RISPs).The Strategy envisages that Regional Thecomponenttargetedtothesevictimsbenefittedsome3,500wornen
Resource Centres and Field Offices will play a critical role in directly,andindirectly,thousandsmore.Thepro}ecthassinceembarked
policy dialogue on gender issues inthe field, with emphasis on ona moreholistic provisionof supportthrough a numberof schemes
projects which are sensitiveto gender needs and perspectives. Theservicecentresofferanintegratedpackageof medical,psychosocial,

economic,legatandjudiciaryservicesfor survivorsof gender-based

The Gender Strategy emphasizes three main pillars-women's violence.Moreover,womenareencouragedto join income-generating

legal and property rights, women's economic empowerment, projects.Thishelpsempowerthem economicallyandreducestheirsocial

and knowledge management and capacity building for gender isolationandstigma.

equality. Within the framework, the intemalstrategy will seek
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to increase the Bank'scredibility, authority, and reputation as a

egender responsive and supportive institution, while the external Box 4.10
strategy will focus on the reduction of gender inequalities in Report of the High LevelPanelon Fragile States
Africa, through Bank operations and programs. In addition, in

implementing the strategy the Bank will consult closely with In October2012,the Bankestablishedthe HighLevelPanel(HLP)on
gender experts to provide capacity on the basis of need, while FragileStatesledby the Presidentof Liberia.The Reportof the Panel
also drawing on the skills of socio-economists and operations' wascompletedin2013, andpresentedattheAUSummiton30January
pecialists among staff to support the integration of gender 2014.TheReport'smainrecommendationsareasfollows:

work in the Bank's operations.

O • Developnewstrategiesfor promotingyouthemployment,including
As part of the organizational fine-tuning, a Special Envoy on supportingthe demobilization,disarmamentandreintegration(DDR)
Gender was appointed to provide strategic leadership and of youngcombatants,andpromotingyouthentrepreneurshipthrough
oversight for the implementation of the Bank's agenda on financeandtrainingprograms;
gender as set out in the Strategy. Country Strategy Papers will • Developnewinstrumentsfor supportingprivateinvestmentin fragile
be used as a portal for enhancing gender awareness in Bank contextsbyblendingconcessionalfundswiththeBank'sprivatesector
operations. Recent CSP missions to Liberia, Sierra Leone, windowto supportstrategicinvestmentswithawidersocialreturn;
Mauritius, DRC, Ce d'Ivoire and Kenya have had gender • Supportwomen'sempowermentthroughtheparticipationofwomenin
experts on their teams. A multisector gender support project peace-buildingandstate-buildingprocessesatall levels,andprovide
in Ce d'Ivoire was set up with Bank support to address targetedfinanceandtrainingto helpwomentransforrntheir micro-

the issues related to social and economic re-integration of businessesintocooperativesandsmallfirms;
conflict-affected populations, promotion of awareness and • In partnershipwithotheragencies,contributeto theprovisionof the
establishment of institutions to deal effectively with gender- economicaspectsofsecurityandjusticeby fundinginfrastructurefor
based violence, and which empower women through income" policeandothercivilagencies;

®generating activities (Box 4.9). • Promoteresiliencethroughregionalismbyhelpingbuildthecapacityof
RECsto addressdriversoffragilityin trans-boundarywaterresources

Bank's workin Fragile States. In 2012, the Bank set up a High- andtheextractiveindustries;

GLevel Panel on Fragile States, led by the President of Liberia, to • Reviewrulesandproceduresof theBankso asto enablesignificant
guide its thinking on its work on Fragile States. The report of improvementsin thespeedandflexibilityof its responseto countries
the Panel (Box 4.10) was presented at the AU Heads of State emergingfromconflict,andalsodevelopnew,moreflexibleformsof
and Government Summit in Addis Ababa in January 2014. The capacity-buildingassistanceintransitioncontexts;and
critical roleof the Bank inAfrica's FragileStates was emphasized • Investmoreeffortintobuildingpartnershipswithotherinstitutionson
at the ADF-13 replenishment consultations during 2013. It was issuesof conflictandfragility,bothat thepolicylevelwiththeAfrican
oknowledged that they present some of the most intractable Union,theUNsystem,regionalinstitutionsandcivilsocietyandat the
roblems indevelopment. Duringthe fine-tuning exercise in 2013, countrylevel.

the Fragile States Unit was upgraded to a department with an

increasedstaffing level.Duringthe year,resourcesfrom the Fragile
States Facility (FSF)were allocated to 12 eligible countries. In
addition, 10 operations worth UA 124.77 million were approved In anticipation of the qualification of Somalia, Sudan and
in seven countries. These were: a project for the maintenance of Zimbabwe for arrears clearance, UA 362.29 million from the
the watershed and improvement of climate resiliencein Burundi; ADF-12 had been set aside, in FSF Pillar II, which is dedicated
a road transport and energy project in Liberia which is part of to that purpose. Because the countries did not meet the criteria,
the Ce d'Ivoire, Liberia, Sierra Leone and Guinea multinational these FSFPillar || resources were not utilized in 2013, the final
electricity networks interconnection project; rural water supply year of the ADF-12 cycle. During the ADF-13 replenishment
and sanitation projects in Sierra Leone; and an energy sector consultations last year, the ADF Deputies agreed to roll over

roject in the Comoros.Furthermore, there were two projects in these resources to be used for arrears clearance during the
the Democratic Republic of Congo: the Inga site development ADF-13 cycle (2014-2016), assuming that the three countries
nd electricity access support project, and the project for the will be in a position to satisfy the required conditions. During

reinforcement of socio-economic infrastructure in the central the year, the FSF also provided targeted support (FSF Pillar
region of the country. In Sudan, there was the public financial Ill) for technical assistance and institutional capacity-building

nd macro-economic management capacity-building project. assistance to eligible fragile states and regional organizations,
in South Sudan, two projects were approved: a water supply The regional organizations included those from the Mano
nd sanitation feasibility study, and technical assistance for the River Union, the International Conference of the Great Lakes

development of the transport sector. Region, and the Indian Ocean Commission.
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Chapter 5 Institutional Reforms and Corporate Management

Theyear saw the launchof the Ten-Year Strategy for 2013 to 2022 followed by the fine-tuning of

the institutional structure to ensure that its goals would be achieved. Thischapter reviews these

institutional reforms and the policies and sector strategies introduced alongside the strategy. It

also looks at the Bank'sdevelopment effectiveness and quality assurance, and activities of the

independent operations evaluation function. TheADF-13 replenishment, a key event during the

year, is also examined, especia||y the commitments made by the Bank and their implications

for operations. The deployment of human resources is presented alongside the activities of the

Bank'sagencies for internal control, integrity and compliance. The chapter also examines the

issue of the Bank's return to its Headquarters in Abidjan.

. Officer reports directly to the President, and exercises this5.1 Institutional Reforms . . .
function independently from the nsk-taking departments.The

TheBankundertook a fine-tuning exercise to alignthe institutional Bank created the African Natural Resources Centre (ANRC)

structure with the needs of the Ten-Year Strategy. It also to enab|e it to scaleup work in natural resource managementÛ
developed a People Strategy to guide its human resource in light of the importance of oil, gas and other minerals in

management between 2013 and 2017 with the goal of Africa'semerging economy.The ANRCwill work closely withe
positioning the Bank as the most desirable workplace for the African Legal Support Facility (ALSF) in providing supportW
professionals in Africa. Decentralization remained high on to countries.
the agenda, with further refinements made to the Bank's
representationinits fieldandcountryofficesacross the continent. The Bank also created departments dedicated to business

and financial development to guide the initiation and growth
Fine-tuning the organizational structure. In September of its business within a rapidly-changing African landscape
2013, the Bank's organizational structure was changed with They will have an important part to play in the development of
the following objectives to: Africa50, described earlier, and the growth of Africa's financial

sector. Departments were also created in the Secretary
• Effectively address the emerging needs and priorities as a General's Complex, while a Delivery and Performance Office

result of the new Ten-Year Strategy; was established to manage the "Executive Dashboard" and
• Facilitate the speed of decision making and control at the provide early warning on areas of slippage.

higher executive level;
• Attain best practice in risk management to maintain the Additionally, the Bank upgraded the Fragile States Unit to a

Bank'sAAAcredit rating; Department as noted above, to strengthen internal capacit
• Achieve effectiveand efficienthandling of requiredadjustments in dealing with issues related to conflict-affected countries.

as a result of the implementation of the decentralization The Nigerian Field Office was upgraded to a Office headed
program; by a Director, to allow for more effective engagement with

• Enhance performance management and monitoring; and that country. The Bank also upgraded the External Relations
• Meet the targets and commitments made under both the and Communication Unit to a Department. Similarly a Staff

GCI-VI and ADF-13 replenishment. Integrity and Ethics Department was created. A number of
mergers and movements of staff were also made.

Among the key changes was the creation of a new position
of Group Chief Risk Officer in line with best practices on risk Decentralization. In 2013, the Bank Group increased it
governance in the corporate world and in other multilateral presencein Regional Member Countries (RMCs) from 34 to 37

development banks (MDBs).The Officer will have responsibility countries, although the number of Field Offices (FOs)remainedŠ
for ensuring compliance with risk-related issues with respect unchanged at 31. The Bank now has a field presence in

to credit, operational matters, the market, reputational issues, Benin, Guinea (Conakry), and Mauritania, without establishinga
safeguards, internal controls, and business continuity. This Field Offices. The staff are embedded in other agencies.Thew
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in May 2013. The Roadmap has five key triggers: security,
housing, office infrastructure, education, and health facilities.
A Director for the Department overseeing the return to Abidjan

li (DIRA)was appointed and a monitoring and advisory committee

(COSRA)was established and mandated to take any measures
necessary to keep the process on course. The Board of

WFri Directors is working closely with Management to oversee the
implementation of the monitoring matrix. It is expected that

a large number of staff will relocate to Abidjan during 2014.

- Budget management. During 2013, the Bank continued to
implement phase 3 of the budget reforms approved by the
Board in 2007. The purpose of the reforms is to improve the
budgetary planning process and to ensure that work program
agreements between Regional and Sector Departments are

respected. Key components include: (i) the Cost Accounting
System; (ii)the Activity Time Recording System; and (iii)Country
Budget Management. The budget reforms implemented so far

or have continued to provide managers with the required flexibility
,, of reallocating resources to priority areas, while focusing on

e** results. Moreover, by following up systematically on the extent
da to which key performance indicator targets (KPls), for a range

of units, are met, the budget function is now in a good position

G to link budgets to deliverables.Bank has similarly reinforced its presence in Guinea-Bissau,

Mauritius and São Tomé & Príncipe. Of particular emphasis Information technology. The Bank has been implementing

Ghas been the need to enhance support to RMCs in fragile its Information Technology Strategy (ITS) 2013-2016 since
situations. Examples include designating staff for Comoros, the beginning of 2013. The Strategy has six programs in
Guinea-Bissau, and Somalia at Bank offices in neighbouring support of the Bank's business strategy, including its return
countries. to its Headquarters in Abidjan.

I During 2013, the share of professional staff based in the field The implementation of the IT Strategy is on track. Notable
increased to 38 percent compared to 36 percent in 2012. progress includes the completion of the Bank's backbone
Overall, the increase inthe number of field-based staff, coupled connecting Abidjan, Tunis, Pretoria and Nairobi, and the
with the delegation of authority, led to improvements in the upgrading of the SAP production environment in the first
management of country portfolios. The number of projects quarter of 2013 under the Project Africa 2.0. Achievements
managed from Field Offices is now close to 50 percent, in 2013 include the following:
compared to 44 percent in 2012. Similarly, the number of

Wproject supervisions led by Field Offices rose to 42 percent • The Bank's information technology department, CIMM, has
in 2013 from 32 percent in 2012. been revitalized, with capabilities to plan, build and run IT

G services efficiently to meet its business needs.
In November 2013, the Bank initiated a mid-term review of • By providing high-speed connection to the data centres
the Decentralization Roadmap to assess its implementation in Tunis and Pretoria, the Bank's backbone allows it to

and how much has been accomplished. In particular, it will duplicate its data for a better Business Continuity Plan.
assess the impact on: (i) portfolio management, (ii)capacity • The introduction of modern communication IT infrastructure

for field-based analytical work, and (iii) Bank participation has changed the way business is conducted in the Bank.
in policy dialogue, donor coordination and harmonization. Staff, member countries and business partners can now
Finally, it will provide a perspective on the way forward and access each other anywhere and at anytime as long as an
the lessons learnt. Internet connection is available to them.

• Connectivity to systems and between staff, for sharing
Retum to the Headquarters. The Board of Directors approved documents and collaborating on the Bank's business, has

Othe budget for the "Return to Abidjan" exercise. The Board of significantly improved, bringing efficiency and effectivenessGovernors approved the Roadmap at the Annual Meetings to the Bank operations.
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• The SAP technical upgrade has provided an up-to-date evaluation of the Bank Group's Non-Sovereign-Guaranteed

environment to runthe Bank's core business processes. This Operations for the period 2006-2011. The goal of the new
step provides the platform from which functional process policy is to enhance the private sector's contribution to
improvements can be launched and deployedacross the Bank. strong and inclusive economic growth in Africa that leads to

economic transformation.

Business continuity management. In||ght of the cha||enges
faced at its Temporary Relocation Agency (TRA) in Tunis and Independent Evaluation Strategy, 2013-2017(approved in

its HQ in Abidjan, the Management of Business Continuity June 2013). The Independent Evaluation Strategy provides aÛ
is a key consideration for the Bank. Despite the occasional roadmap for realizing the three evaluation policy objectives

disturbances at the TRA and in the field, the Bank continued of accountability, learning, and promotion of an evaluatione
to meet all its important obligations vis-à-vis its stakeholders. culture with the ultimate goal of enhancing the Bank'sW
Notable achievements included: (1) relocation, evacuation and/ development effectiveness. The strategy proposes a shift
or transfers of international staff and family members from in product mix geared towards more country and regional
the Central African Republic and Mali Field Offices following strategy evaluations, corporate evaluations and sector and
adverse political events there to safer locations, (2)voluntary thematic evaluations. It also advocates a shift from stand-

relocation of TRA staff family members following events in alone project performance evaluations to cluster evaluations
Tunis, and (3) creation of a Business Continuity site in South of projects. The strategy clarifies the Bank's enhanced role
Africa that is completely outfitted and has been ready for in supporting the development of an evaluation culture
use since April 2013. The Bank'sBusiness Continuity Plan across the Bank and in Regional Member Countries. The
(BCP) preparedness has played a key role in the evaluation first of its kind among MDBs, the strategy forges the links
exercises of the rating agencies. They are assured of the needed between long-term policy goals, evaluation activities
Bank'scapacity to ensure business continuity in the face of evaluation skills, and resource requirements. The strategy aims
any disruptions in its business environment. to ensure that the independent evaluation function remains

relevant and responsive to its internal and external drivers

5.2 Policies and Strategies of change, as well as to the Bank and to its clients, and that
it balances its core objectives. The strategy addresses the

TheBoards of Directorsapproved anumber of policies, strategies important issues of ensuring impact, quality, credibility and
and guidelines during 2013 to guide BankGroup operations timeliness of evaluations.
in response to the rapidly-changing global environment and
circumstances and the needs of the Bank's clients. The new Private Sector Development Strategy (approved in July
policies, strategies and guidelines will help operationalize the 2013). Its thrust is threefold. First, it aims to improve Africa's
Bank's Ten-Year Strategy for 2013 to 2022. investment and business climate by supporting the efforts of

countries to strengthen the legaland regulatory environment in
Guidelines on the Cancellation of Eligible Non-Sovereign relation to business, nationally and regionally. Second, it aims
Operations (approved in January 2013). The purpose of these at the expansion of business access to social and economic
Guidelines is to improve the non-sovereign operations (NSOs) infrastructure, both hard-transport, telecommunications,E
cancellation process and itsgovernance framework with a view water, power systems, and fixed assets needed to provide

to enhancing utilization of Bank resources. More specifically, education, health and sanitation, and soft-legal and regulatoryg
they are aimed at setting out suitable criteria and procedures frameworks, payments clearance and settlement systems,W
for cancellation of loans, lines of credit, agency lines, equity financial intermediaries and capital markets, collateral registries,
investmentsand guarantees. All mandate letters and transaction credit rating agencies, and skills development. Third, it
documents of all new NSOs fall under these new Guidelines, aims at the promotion of enterprise development through
as regards cancellation issues.The new Guidelines have also improved access to finance, skills enhancement and value
cleared the way for improved facilitation and coordination on addition. Closely aligned to the Ten-Year Strategy, further
cancellation issues within the Bank itself as well as between goals include supporting Fragile States with emphasis on
the Bank, co-financiers and their private counterparties. As achieving quick and tangible results. Moreover, it aims to
at endof December 2013, oneequity investment project (UA put emphasis on support to women as well as to agriculture
16.5 million) and one FAPAtechnical assistance grant (UA 0.7 and rural development.
million) had been cancelled, in linewith the new Guidelines, as
the operations had not been signed for more than 365 days. Amendment to the Bank's Credit Policy. This amendmentÛ

has already been discussed by the Senior Management

Private Sector Development Policy (approved in May 2013). Coordination Committee (SMCC), but not yet approved.g
The Policy benefitted from the findings of the independent The Policy, initially adopted in 1998, is being considered forW
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amendment to enable eligible ADF countries, on a case-by- through the PCR rating. As of end December 2013, about
case basis and under well-stipulated conditions, to have greater 66 percent of eligible public sector operations complied
access to ADB sovereign window financing. This would enable with the new rating method. The Bank's quality-at-entry

the Bank to respond to the high demand for non-concessional standards developed in 2010 were updated. The new set of
borrowing from ADF countries, but without compromising the criteria used in the readiness review became effective from
financial stability of the Bank. When approved, the new credit January 1, 2014.
policy will help diversify the Bank's client base and mitigate
concentration risk. Ensuring social and environmental safeguards. The Bank

and its Regional Member Countries have put considerable

95.3 Development Effectiveness and emphasis on sustainable development, notably the protection
Qua Ity Assurance of the environment and livelihoods during the development

process. Safeguards are a powerful tool for identifying risks,
During 2013, further progress was made by the Bank Group reducing development costs, and improving project sustainability,
in its efforts to enhance the quality of operations, establish with direct benefits to communities and helping to preserve
quality social and environmental safeguards, and strengthen the environment. |n December 2013, the Boards adopted
its ability to measure and manage for development results. the Integrated Safeguards System (ISS)-the cornerstone

of the Bank's strategy to promote growth that is socially
The Annual Development Effectiveness Review (ADER) inclusive and environmentally sustainable. It was developed
2013 explored the theme of Africa's transition towards a after extensive consultations. Five regional workshops-in

sustainable growth path and the Bank Group's contribution Nairobi, Lusaka, Libreville, Abuja and Rabat-provided the

Gto that process. The Report argues that Africa's growth opportunity to listen, to and address concerns raised bytrajectory is closely tied to the sustainable management various stakeholders, including civil society. The ISS not only
of its natural resources. It notes that strong economic promotes best practices in these areas, but also encourages

Ogrowth has reduced income poverty, with the share of greater transparency and accountability. It provides a processthe population living below the poverty line falling from for the people, especially the most vulnerable communities,
51 percent in 2005 to 39 percent in 2012. The Bank toexpresstheirviews,byproviding,forexample,project-level
recognizes that a major challenge today is how to address grievance and redress mechanisms.
rising inequality and exclusion. The Report concludes that
through its investments in infrastructure, agriculture and Tables 5.1 and 5.2 below use a traffic lights system to depict
support for regional integration, the Bank has been able scores on the progress made at four levels. For Level 1,
to deliver tangible development results for Africa. Africa's relative performance is measured by comparing its

progress with that of Africa's peer group (Low-and Middle-

Enhancing the quality of operations. In January 2013, the income countries around the world); for Level 2 the Bank's
Bank introduced an evidence-based and results-focused performance is measured by comparing expected and actual
method for assessing project performance by making the achievements for all operations that have been completed;
new Implementation Progress and Results Report (IPRR) for Levels 3 and 4 the Bank's progress is measured against
and the revised Project Completion Report (PCR) mandatory its progress in achieving its 2013 targets set out in the Bank's

Gaspects of reporting. Compliance with the new systems Results Measurement Framework. Level 2 scores indicateand the quality of IPRRs and PCRs are monitored through that the Bank has made good progress in its support of
quarterly progress reports. The Bank now has an integrated Africa's infrastructure, private sector, and skills and technology
and comprehensive rating system that captures information development. It has made moderate progress in its support
on all public sector operations through the various phases of of governance and accountability and regional integration. A
the project cycle: operational performance can be tracked more detailed account is provided in Table 5.2 which presents
at entry through the readiness review (RR) method, during the contribution the Bank is making to development through
implementation through the IPRR rating and at completion its operations in Africa.
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Table 5.1
Summary Performance Scorecard,2013

Q Economicinclusion Q Buildingresilience

| Q Spatialinclusion Ö Managingnatura assets@ Socialinclusion @ Reducingwasteandpo uton
Q Politicalinclusion

RegionalInfogletion Privatesentordevelopment
Q Cross-bordertransport @ Privatesector

@ Cross-borderenergy @ Agriculture

nfrastructuredevelopment Skille& technology Govemance& aocountatanty
@ Transport & Vocationaltraining Q Financialmanagement

@ Water Q Education Q Publicsectortransparency

@ Energy @ Health & Competitiveenvironment

@ ICT

Countrylevetresults Rfiective&fimelyoperatons sendetaclimatechange
Q Countryengagement @ Learningfromoperations @ Gender-informedoperations

& Aid effectiveness @ Portfolioperformance @ Climate-informedoperations

@ ty of ns

Movingcloserto oure ents Engaging&mobiisingstaff Valuefor money
@ Decentralisation @ Humanresources O Cost-efficiency

_@ Connectivity & Gender O iTservices

Source: AfDB Department for Quality Assurance and Results.

Legend:

9 Good progress: On average the group improved over baselines or reference groups.
O Moderate progress: Results are mixed, on average the group of indicators show moderate improvement.
9 Progress stalled or regressed: On average the group of indicators stalled or regressed.
@ Progress could not be measured.
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Table 5.2
How well AfDB is contributing to Africa's Development (Level 2)

e INFRASTRUCTUREDEVELOPMENT
Transport-Roads constructed,rehabilitatedor maintained(km) 9,127 8,192 90% 18,904

e fransperi-5ÏaIIraineerecruItecIforroadmaintenance 5,25Õ ,5 5 0 ¿,755
@ Transport-Peopleeducatedin roadsafety,etc. 536,987 544,996 101% 1,171,568

9 frarispoiiPEplewiÏhImproieIaccesstotonsporI i,51 ÓÕÕ 59,000

of whichwomen7 13,149,000 16,278,000
Energy-Power capacityinstaled (MW) 994 978 98% 2,164

@ Energy-Staff trained/recruitedinthe maintenanceof energyfacilites 1 537 1,543 100% 1,729

5 Ëneigy-PeopleivifhIIewor rnproeedeÏectricitycornecfions 55 ÖÖÖ 7430Õ0 5555,ÕÕÕ
of wilich wornen? 57Õ,0 557ÖÖÖ

@ Energy-CO emissionsreduced(tonsper year) 524000 524,000 100% 2,598,000

@ Water-Drinking watercapacitycreated(m3/day) 125 912 125,899 100% 300,277
@ Waternorerstrained n malillenaliceofwaterfacilities 0 777 74Ä41
@ Water-Peoplewith newor improvedaccessto waterandsanitation 8,096000 8,261,000 102% 35,470,000

of whichwomen7 4,180,000 18,445,000
@ ICT-People benefitingfromImprovedaccessto basic ICTservices 32 000 31,000 97% 2,738,000

of which woment 16,543

REGIONALINTEGRATION

TransportCrossborderroadsconstructedor rehabilitated(km) 136 129 95% 2933

e @ EnergyCrossbordertransmissIon lines constructedor rehabIlItated(km) 467 46 Ï00% 734PRIVATESECTORDEVELOPMENT

Q Governmentrevenuefrominvesteeprojectsandsub projects(USDmillion)2 1 053 1,060 101% 1 143¯

G Q SMEeffect (turnoverfromInvestments)(USDmillion)2 208 600Microcreditsgranted(number) 192 838 156,477 81% 34 629

9 Microfinanceclientstralned in businessmanagement 10266 10,054 98% 34,131

G @ Jobscreated 1 043 597 1,014,000 97% 1 171000of whichjobsfor women7 254,000 281,000
9 Peoplebenefitingfrom investeeprojects andmicrofinance 4,547,134 4,560,000 100% 5,070,000

e of which women? 2,394,000 1,825,000Agnculture-Landwith Improvedwatermanagement(ha) ¯ 76305 52,003 685/ 201,879

9 Agnculture-LandwhoseusehasbeenImproved:replanted,reforested(ha) 725,014 809,503 112% 430,760

G @ Agnculture-Rural population using improvedtechnology 1,012,000 1,456,000 144% 1,665,000@ AgnculturePeoplebenefiting fromimprovementsin agnculture 17,918,000 18,896,000 105% 33,532,000

of which woment 8,522,000 17,353,000

SKILLS&TECHNOLOGY

@ Peoplebenefitingfromvocationaltraining 97,977 94,141 95% 78,747

of which woment 53,473 36,395
Classroomsandeducational supportfacilities constructed 2,919 2,560 88% 1,037

Teachersandothereducationalstaff recruited/trained 71 800 55,051 77% 22,252

@ Peoplebenefiting frombetteraccessto education 2,794 000 2,772,126 99% 1,117,000

of which female7 1,611,000 502000
@ Pnmary,secondaryandtertIaryhealthcentres 788 971 123% 485

9 Healthworkerstrained 14,027 14,114 101% 77,445

Peoplewith accessto betterhealthservices 32 92,000 28,628,000 85% 14,749 000

of whichfemale? 18,075,000 6,275,000
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Table5.2
How well NDB is contributing to Nrica's Development (Level 2)

GOVERNANCEANDACCOUNTABILITY3

O Countrieswith improvedqualityof budgetaryandfinancialmanagement 27 20 74%
@ Countrieswith improvedqualityof publicadministration 10 9 90%
O Countrieswith improvedtransparency,accountabilityandcorruptionmitigationinthe 31 0 23 74%

publicsector
Q Countrieswithimprovedprocurementsystems 2 1 50%
@ Countrieswithimprovedcompetitiveenvironment 14 1 79%

Source: AfDB Department for Quality Assurance and Results.

Definitions:
= data not available

ha = hectares
km = kilometres
MW = megawatts
m3 = cubic metres
SME = small or medium-sized enterprise
USD = United States dollars
ICT = Information and communication technology

/Votes:
1 Gender disaggregated figures are extrapolated from a subset of projects that have available data with baseline and actual data built in. As more

projects have started to include gender informed design, this data is expected to become increasingly robust and complete.
2 Original UA figures converted at 1 UA = USD 1.53.
3 The performance indicator for governance applies different thresholds. Given the nature and attribution distance, the levels for the traffic lights are

different from other indicators: green, 75% and above, amber; 50-75%, and red, below 50%.

Legend:

9 Bank operations achieved 95% or more of their targets
Bank operations achieved 60-94% of their targets

@ Bank operations achieved less than 60%of their targets
@ Data are not available to measure performance

Box 5.1

5.4 ADF-13 Replenishment ADF-13Replenishment

Activities related to the 13th Replenishment of the ADF (2014-

2016) were important in 2013. Consultations were held over TheADFDeputiesagreedontheADF-13replenishmentlevelofUA5.345
three rounds, with the final round held in Paris in September billion.Whenthetechnicalgapisexcluded,thetotalresourcesavailablefor
2013. The Bank Group called on development partners to theADF-13period,2014-2016,amounttoUA4,820.935million*.Thespeci-

ficamountsforthecomponentsofthereplenishmentlevelareasfollows:
ensure a strong replenishment that would not only help to

sustain growth and reduce poverty, but would also advance • Donorsubscriptions= UA3,789.330million
the transformation of Africa as envisioned in the Ten-Year • Supplementarycontributions= UA55.684million
Strategy. At the final meeting, participants commended the • Technicalgap(12.04%)= UA524.091million
Fund for meeting the needs of its clients during the ADF-12 • AdvanceCommitmentCapacity= UA975.921million
period. There was general recognition that the Fund had made Total(ADF-13replenishmentlevel)= UA5,345,026million
a tangible impact, particularly in the areas of infrastructure,
governance, support for FragileStates, and regional integration. Participantsagreedthat21 percentof theADF-13resourceswouldbe

allocatedto theRegionalOperations(RO)envelope,andUA662million

Ultimately,participantsreaffirmedtheirsupport for Africa'seconomic totheFragileStatesFacility(FSF).Inaddition,seedcapitalworthUA165
transformation and agreed to a total replenishment level of UA millionwouldbeprovidedtothenewPrivateSectorCreditEnhancement
5.345 billion for the period 2014 to 2016 (Box 5.1).Given the Facility(PSF),whichisoneoftheinnovativefinancinginstrumentscreated

. tomitigatetherisksassociatedwith lendingtoLow-locomeCountries.
deep crisis in the world economy and the tough flscal situation

faced by State participants, this was a significantachievement. It *As noted in paragraph 5.10 of the ADF-13 Report, under Burden Sharing:
signalledstrong shareholder support for the Bank and for Africa's "In a replenishment, the technical gap serves to (1) accommodate the

. . . subscriptions of new State participants or donors; (2) allow increased or
transformationagenda.Part|clpants welcomed the fact that A1ncan additional subscriptions during the life of the replenishment, without impacting

countries increased their role in the ADF,wth Libya and Angola the burden shares of all participants; and (3) offer State participants theflexibility to increase their burden shanng dunng a padicular replenishment
joining South Africa and Egypt as contributors to the Fund. without exceeding the target replenishment level."
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----------- ------- while those for stand-alone projects decreased. At the same

Box 5.2 time, attempts were made to ensure greater synergies between
ADF-13 Reforms - Amended Performance-Based project level work and high-level evaluations by conducting
À||ocation (PBA)Formula project cluster evaluations, strategically selected to feed

AtthefinalmeetingoftheADF-13replenishmentconsultations,theDeputies into on-going high level evaluations. Several independent
reaffirmedthat themaindeterminantsof the PBAformulawill continue evaluations were completed during 2013 including:

O to becountryneedandcountryperformance.However,the PBAformulawillbeadjustedwiththeadditionoftheAfricaInfrastructureDevelopment Project Level Evaluations: Road sustainability (covering
Index(AIDI)to theformula'scurrentneedscomponentto betteraddress ten road projects) and regional integration (covering four

e theinfrastructuregaponthe continent.At least91.6 percentofADF-13 multinational and international projects); Thematic and
resourceswillbeallocatedbasedoncountryperformancethroughdirect Sector Evaluations: Independent Evaluation of Non-sovereign

PBA(62percent),andPBA-linkedset-asides(29.6percent)-FSF Pillar Operations, 2006-2011, Review of the Bank's Economic
i andRegionalOperations(RO)envelopes.Additionalelementsofthefor- and Sector Work, Evaluation of the Bank's integrated Water
mulaincludeprovisionsthat: Resource Management, Institutional Strengthening Projects in

Governance, Transport Sector, and Microfinance; Corporate

• individualcountryallocationsmaynotexceed10percentofallresourc- Evaluations: Procurement (first phase),Trust Fund Management
esavailable. at the African Development Bank (2012), Additionality and

• A minimumallocationof UA15 millionpercycle will beappliedfor Development Outcome Assessment, and Quality at Entry of
allcountries,with theexceptionof countriesin transitionto blendor public sector projects; Country Strategy Evaluations (CSEs),
ADB-onlystatus. Botswana (2013), Chad (2012), and Kenya (2013).

• Eachblendcountrywillcontinuetoreceive50percentofwhatit would
receivehadit beenanADF-onlycountry,subjecttothe minimumallo- Reinforcing feedback from evaluations into Bank operations is
cationof UA15 millionfor allADF-eligiblecountries, a key concern for the Bank's independent evaluation function.

____ _____ Throughout the year, OPEV actively disseminated evaluation
results to the Bank's stakeholders, and engaged with, and

A set of reforms was agreed, including improving the system for shared evaluation knowledge with them. It implemented two
allocating resources to ADF-eligible Regional Member Countries key actions aimed at strengthening the uptake of evaluation
(Box 5.2); strengthening the Bank Group's capacity to respond results into the Bank's operations: (i)designed a Management
to the challenges of fragility throughout the continent; and Action Record System (MARS) which was approved by
leveraging ADF resources through two new innovative financing the Board in October 2013. A software program for the
instruments (the ADF Partial Credit Guarantee (PCG) and the implementation of the system will soon be developed; and (ii)
Private Sector Credit Enhancement Facility (PSF)). Moreover, finalized an Evaluation Results Database designed to facilitate
under ADF-13, a revised results framework has also been rapid recall of lessons, recommendations, findings and ratings

I developed for measuring and reporting development results. produced during self and independent evaluations of Bank
operations. The database contains more than 1,000 lessons

5.5 Independent Evaluation of learnt, covering the period 1998-2013.

Bank Operations
The following key independent evaluation activities also took

he Operations Evaluation Department (OPEV) finalized an place during 2013:
Independent Evaluation Strategy that will guide its work in
the medium term. /t also completed a number of project, • Development of a departmental website to facilitate access
sector thematic, corporate and country level evaluations and to evaluative knowledge;
undedook several knowledge sharing activities. • Organization of severalface-to-face events under the auspices

of the Evaluation Community of Practice, with participation
During 2013, the Board of Directors approved the Bank Group's from across the Bank, to facilitate knowledge exchange;
Independent Evaluation Strategy, 2013-2017 (see section • Organization of regional learningevents to facilitate knowledge
5.2). This Strategy aims to promote learning, accountability, sharing among experts and beneficiaries;

and an evaluation culture within the Bank in support of the • Development of enhanced knowledge sharing tools and
overarching goal of improving development effectiveness approaches, including videos and use of social media to
among the Bank's Regional Member Countries. meet the needs of different target audiences;

• Publication of four issues of eVALUAtion Matters (aquarterly
Compared to previous years, the number of thematic, sector, knowledge publication that presents different perspectives
corporate and country strategy evaluations increased markedly, on development evaluations).
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Comprehensive Evaluation of the Bank. In October 2013, In 2013, the Bank Group continued to roll out its Delegation of
the Board's Committee on Operations and Development Authority Matrix (DAM), a central plank in its decentralization
Effectiveness (CODE)requested a comprehensive evaluationof efforts. But equally important was the exercise to determine
the Bank's work. It underscored the fact that the organization's new international Competitive Bidding (ICB)thresholds through

specific challenges, its new strategic direction, upcoming events, empirical analyses of historical data. It is expected that the@
and other changes as well as ongoing work would inform such Bank Group will be able to make savings in procurement
an evaluation. It selected anoption with two separate products: processing time of some 5.5 months per project, per year,
(1) a review of the implementation of commitments-to be through this exercise. It is also now in a position to execute theÛ
delivered in mid-2015; and (2) a comprehensive evaluation Agreement for Mutual Enforcement of Debarment Decisions

of development results- to be delivered in 2016. having reached agreement with other MDBs on cross-g
debarment. A total of 122 Bank staff received training onW

Implementation of GCl and ADF commitments. Thisavaination procurement issues.
aims to serve both accountability and learning purposes. It
seeks to respond to GCI and ADF contributors' request for In the specific area of financial management, the focus has
independent reviews of the implementation of commitments. been on creating guidelines to deal with the complexities
It will review the processes for agreeing and implementing related to working in a decentralized environment, notably in
commitments as a whole; and will look at the Bank asa whole, Field Offices, while maintaining the highest levels of fiduciary
not only at issues related to one specific funding instrument. standards. The emphasis on timely submission of project

audits has yielded results with on-time submission of these@
Making a Difference in Africa - A Comprehensive Evaluation reports rising from 29 percent in 2012 to more than 90 percent
of the Bank's Development Results. This evaluation aims in 2013. Along with improved timeliness, there has been a
to address key stakeholders' need for better assessment sharp reduction in the backlog of reporting and increases inÛ
and reporting of development results at the Bank. While the quality of the reports. Less than 10 percent of the reports

studies have been done to address the Bank's organizational are now rejected on quality grounds, compared to more thang
effectiveness and efficiency, there is a dearth of credible 30 percent in the past. W'
and evidence-based information on development results

achieved by the Bank on the ground, particularly in terms 5.7 Intermediate Recourse Mechanisms @
of final development outcomes such as real improvements and Administrative Tribunal
in people's lives; how the Bank's development results relate
and contribute to higher-level RMC goals in infrastructure, The Office of the Auditor General, the Staff lategrity and
private sector or social development; and how their impact Ethics Office, the Ombudsman's Office, the lategrity and Anti-

could be enhanced in the future, given the mandate and Corruption Depadment, Compliance Review Mechanism and
resources of the Bank and a rapidly-changing environment the Administrative Tribunalplayed important roles in the Bani
for development aid.This evaluation aims to provide answers Group as intermediate recourse mechanisms and agencies
to these questions and to provide lessons1or the Bank going of corporate restraint and responsibility in 2013.
forward, rather than to simply record backwards.

Audit. During 2013, the Office of the Auditor General reviewed

In addition to the comprehensive evaluation, the following a number of areas where Management's attention wasg
evaluations are also underway: Quality at Entry; Energy Sector required to bring about changes in policies and proceduresW.
and Food Security Evaluations;The Bank's Assistance to SMEs The full automation of internal audit working papers has now
(2013); Private Sector Equity; and Public-Private Partnerships; become standard practice in the Office, with all staff trained
and the second phase of the Procurement Evaluation. Likewise, the Office has carried out intensive training in treasury

auditing, SAP, data mining techniques, cloud computing and

5.6 Procurement and Fiduciary Services pr°°urement practices to raise its analytical capacity and
efficiency. Finally, closer cooperation has occurred with other

As in previous years, the Bank's procurement functions oversight mechanisms within the Bank with a view to paying
and fiduciary services touched on the design, preparation, close attention to all potential risks and to the formulation o
appraisal, supervision and completion of all projects and mitigation measures.The Office has helped enhance the Bank
programs financed by the Bank. Through dedicated capacity Group's capacity to bring a systematic and disciplined approach
building, countries have received direct assistance in public to the evaluation and improvement of risk management, andÛ
financial management, inciuding procurement, with positive control and governance processes. In that regard, the Office

impacts on other areas of the Bank's work,such as project sees its strategic objective as being an effective third line ofg
implementation and financiaigovernance. defence in the prudential management of the Bank Group. W
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Staff Integrity and Ethics. During the year, a new Staff by a Sanctions Commissioner who is an external expert, and
Integrity and Ethics Office (SIEO) was created as part of the whose appointment was approved in February 2013 by the
fine-tuning exercise. While the new integrity Unit is housed Board of Directors. The first batch of investigation reports was
together with Ethics, the roles of the two are different. Ethics submitted to the Sanctions Commissioner in August 2013.
Officers will continue to provide advice and counsel to staff. The Sanctions Appeals Board (SAB) is the second tier of the
Integrity staff, on the other hand, will investigate, and prosecute, sanctions process. It considers cases as they are received

Othrough the Bank's internal justice system, staff who violate (on a de novo basis). At the beginning of 2013, the numberrules or whose conduct falls short of prescribed standards. of investigative cases brought forward from the previous year
The exception will be cases of corruption, which will continue was 49, while the number of new cases registered during the

Oto be handled by the Integrity and Anti-Corruption Department year was 32, bringing the total number of cases in progress(IACD). The Staff Integrity and Ethics function completes to 81 for 2013.
the Bank's internal justice system, to defend staff rights as
enshrined in the Bank's rules and regulations. In addition, the Bank participated in a number of seminars

and conferences organized in Regional Member Countries,
During the year, the Bank embarked on the review of the current including at the Bank Group. Notably, in September the Bank
Code of Conduct, and launched a Bank-wide consultation hosted the 14th Conference of International Investigators at
process, whereby all staff members were invited to present its TRA in Tunis. This annual meeting allowed participants
suggestions for inclusion in the new Code. The Office also from international organizations to discuss issues relating
seeks to inculcate an ethical culture in every sphere of Bank to the prevention of corruption and fraud and to share new
business, both at Headquarters and in the Field Offices. In techniques and know-how. Some 155 investigators attended

ethis respect, the Office is continuously developing, aligning the conference.and introducing programs aimed at reaching out to all staff
and Management across the Bank. Compliance Review and Mediation. The Compliance

G Review and Mediation Unit administers the IndependentBy the creation of the Staff Integrity and Ethics Office function, Review Mechanism (IRM) focused on the handling of several
the Bank has aligned with practices in other MDBs. It is also mediation and compliance review cases, training of Bank staff
a member of the Ethics and Compliance Officers Association and outreach to improve the visibility of the IRM. The IRM
(ECOA),which brings together ethics practitioners from private, receives and responds to complaints from people adversely
public and international organizations, and that of the Ethics affected by Bank-financed projects.

Network of Multilateral Organizations (ENMO). In 2013, requests were received related to the Road Support
Ombudsman. The office of the Ombudsman handled a number Project II in Tanzania and the Dakar-Diaminiadio Highway
of grievances during 2013 rangingfrom abuse of authority to lack Project in Senegal, and these were brought to a satisfactory
of career development and job security concerns. In all, about 7 conclusion through the intermediation of IRM. Progress was

Opercent of staff at post, with a total of 167 cases, approached also made inthe handling of a complaint, through compliancethe Ombudsman for assistance in 2013. The Office was able review, about the Medupi power project in South Africa. Several
to close about 63 percent of the cases brought to its attention of the issues raised by the people affected were resolved by

Gin about four weeks, and the total caseload closed by year-end the South African electricity public utility, ESKOM, the project2013. The Office has alsoactivelyput inplace measuresto prevent promoter. The Boards of Directors approved a formal process
work-related grievances before they arise.During2013, the Office for the IRM to monitor the action plan for this project that was
took part in the induction of 109 new staff and also undertook jointly agreed by the parties involved.
missionsto FieldOfficesand RegionalResource Centresto impart

information on the merits of the informal recourse mechanisms During the year, an extensive institutional outreach program
and conflict prevention in the workplace. Also important, the resulted in improved awareness among Executive Directors,
Office trained eight values promotion champions and organized Management and other Bank staff of the mandate and function
the 2013 Conflict Competency Week. of the IRM. Bank staff has benefitted from training on mediation

and problem-solving techniques. Moreover, the Bank also
Integrity and Anti-Corruption. In 2013, the Integrity and Anti- reached out to affected people, local communities, civil society
Corruption Department sought to operationalize the Cross organizations, project beneficiaries, project implementation
Debarment Agreement which the Bank signed with other MDBs units, governments and private sector entities.
in 2010. It introduced a two-tier sanctions regime composed
of a sanctions entity that is independent of the investigative Administrative Tribunal. The Administrative Tribunal, an
office. The first tier, which is the Sanctions Office, is headed autonomous body of the Bank, performs its role as an
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independent organ of last resort in matters of disputes between terms of deliverables from the People Strategy. In terms of
staff and Management, and its decisions are binding, final targets, the Bank has achieved a 7.9 percent vacancy rate
and without appeal. Over the 2012-2013 period, the Tribunal for professional level positions, better than the target of 9
registered three cases,one of which was withdrawn, while the percent for end-December 2013.
third case was carried forward to 2014. Apart from its judicial
work, the Tribunal played an active role in activities of other ln 2013, the Human Resources Business Partners scheme
Intermediate Recourse Mechanisms of the Bank in 2013 in was reinforced through continuous training and now provides
order to enhance their efficacy and to avoid litigation. It also dedicated services to all Complexes. Efficiency in meetingÛ
organized outreach programs in collaboration with the Staff staffing needs was enhanced with a new recruitment strategy

Appeals Committee and the Staff Council through training pilot scheme. The time taken to fill a vacancy was reducedg
and information seminars which covered seven Field Offices by 23 percent. The Bank staff complement increased by 4.1W
and the Bank's Office in Abidjan, representing approximately percent to 2065 at end-December 2013, including 1,387
250 staff in total. professional staff, 27.4 percent of whom were female, and

678 general service staff (41 percent male). There were 19

5.8 Deployment of Human Resources ExecutiveDirectors and 39 Advisors at post. FemaleManagerial
staff including two Vice Presidents totalled 44 (25.6 percent

The Human Resources Depadment, which has been at the of Managerial Staff). See Table 5.3 for the details.
centre of the many changes affecting the Bank Group in the
recent past, continued to strengthen its client focus modei Staff training has been a key human resource development
andsignificantly increased its efficiency services provision and activity at the Bank.The goa|has been to maximize the impact
support for the decentralization process.The People Strategy of the training bad get on Bank operations and programs
and an accompanying action pian were launched in 2013. The Several training packages were introduced through in-house

provision of critical training to Bank staff has become a key and on-site activities in 2013, the focus being on enhancing

ingredient of the Bank's approach to the operationalization staff competences, ensur og peer-to-peer earnng, and transferg
of the Strategy of knowledge. The broader goal is to create communities ofW

learning at the Headquarters and in the field that will translate
People Strategy. A key engagement in 2013 was the these learning opportunities into an internal Bank resource for
development and launch of the People Strategy 2013- ideas and skills development. The Knowledge and Learning
2017. It was approved by the Board in May 2013, and is Management System has provided access to learning and
well aligned with the Bank's Ten-Year Strategy. It has four training in all areas of Bank operations, to a broad spectrum
pillars: leadership; performance and accountability; employee of staff members.
engagement and communication; and developing a workforce
of the future. The action plan to operationalize the People Return to Abidjan. The decision to return to the Bank's
Strategy was also launched. Its goal is to position the Bank Headquarters in Abidjan has been an important preoccupation
as the employer of choice for those working on African for Bank Management, and the Human Resources Department
growth and development. touching on many of its activities and those of the rest otE

the Bank Group. The Bank held several town hall meetings

Subsequently, the Bank completed a staff survey in November and familiarization exhibitions for the benefit of staff and their
2013, based on the four pillars of the People Strategy. The families, and involving key stakeholders from Abidjan (schools,
survey will enable the Bank to assess how well managers banks, service providers, relocation agencies, real estate
are delivering on the People Strategy and also form the basis agencies and logistics experts). The Bank has also provided
for performance contracts. Preliminary results of the staff important feedback to staff on preparations for the return and
survey indicate that the Bank has made steady and significant has undertaken reconnaissance visits to Abidjan to establish
improvement since the "fully-fledged" Staff Survey of 2007, the level of preparedness with respect to accommodation
in areas such as (i)AfDB as a place of work; (ii) sense of schools, medical facilities and the social environment. Moreover,
accomplishment that the job provides to staff; (iii)clarity about conscious of the emotive nature of the exercise, regular and

expectations; and (iv)whether AfDB inspires the best output well-crafted communications on issues pertaining to theE
from staff. It also indicates that the Bank's mission continues return have been undertaken, particularly to inform staff on
to be a source of pride and inspiration, and Bank staff feel progress, allay fears and manage staff concerns. A handbook
that the institution inspires them to do their best. on "arriving and living" in Abidjan has also been compiled.

Besides, the Bank also continued to provide support for

HumanResource Action Plan.The Bank ispreparing a Human the decentralization agenda, particularly with regard to staff
Resource Action Plan to set targets for what is expected in working conditions in Fragile States.
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Table 5.3

Staring Ratio by Country (Management, Professional and General Services Sta f) as o December 31, 2013|

2 _ 6_ 55
Benin - 5 22 5 30 2.2% 20
Botswana - 1 - 4 - 6 11 0.8%

Burkina Faso - 2 2 36 1 3 6 50 3.7% 20 7
Burundi 1 - 2 9 - 1 3 16 1.2% - 4
CaboVerde - 1 2 0.1% 1
Cameroon 1 3 6 30 3 4 7 54 4.0% 9 10 1

ican ____1 -____ - 5

Comoros - - - 2 - - - 2 0.1%
Congo - 1 1 8 - 1 - 11 0.8%
Ce d Ivoire - 4 4 72 1 7 - 88 6.5% 116 - 1
DemocraticRepublcof Congo - 2 - 4 1 - 8 15 1.1% 4 9 1
Djibou - - 2 4 - 2 - 8 0.6%
Egypt 1 1 - 10 - 1 7 20 1.5% - 7 2
EquatorialGuinea - - - - - - - - 0.0%
Eritrea - - - 1 - 1 0.1% 1
Ethiopia - 4 16 - 6 12 38 2.8% 6 7

Gabon __- 4 5 12 _ 0.9%_ 2 6 1
Gambia - 2 2 14 1 2 - 21 1.6%

Ghana 1 1 2 22 - 9 7 42 3.1% 27 7 1
Guinea - - 1 10 - 2 - 13 1.0% 7 - 1
GuineaBissau - 3 - 2 - 5 0.4% - 2
Kenya - 3 36 1 8 10 58 4 3% 8 9
Lesotho - 3 - 2 - 5 0.4% - - 1

____ - _2_ 6 5

Madagascar - 7 - - 6 13 1.0% 1 8 1
Malawi - - 12 1 7 6 26 1.9% 1 7 1
Mali - - 3 19 1 5 8 36 2.7% 6 8
Mauritania 1 - - 8 2 3 - 14 1.0% 1
Mauritius - 1 1 7 - - - 9 0.7% - - 1

Morocco - 2 - 9 1 - 7 19 1.4% 3 6
Mozambique - - 1 2 8 11 0.8% - 8
Namibia - 1 - - - 1 0.1%

Niger - - 3 9 2 - 14 1.0% 2 - 1
Nigeria 1 4 5 38 - 4 10 62 4.6% 21 8 2
Rwanda - - 2 16 - 5 7 30 2.2% 3 7 1
SãoTomé& Príncipe - - 1 - - 1 0.1% -

Senegal - 7 28 1 7 10 53 3.9% 10 8
Seychelles - - - - - - - 0.0%
SierraLeone - 9 1 1 8 19 1.4% 7 5 1

| Somalia - - 1 - - - 1 0.1%

SouthAfrica 2 - 1 7 - 3 1 14 1.0% - 6
Sudan - - 3 4 - 2 5 14 1.0% - 6
Swaziland - - - - 1 - 1 0 1% - - 1

Tanzania - 1 15 - 4 9 29 2.2% 3 6 1
Togo - 1 6 - 2 2 11 0.8% 7 5 1
Tunisia - 1 2 31 2 37 2.7% 1,5Ÿ - 1
Uganda 1 2 - 18 1 12 8 42 3.1% 2 5 -

Zambia 1 5 11 1 7 6 31 2.3% - 6 -

Zimbabwe 1 - 1 16 1 5 1 25 1.9% 3 6 1
totalRegionalMemberCountries 10 29 67 610 23 141 181 1,061 78.7% 462 200 25
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Table 5.3 (continued)

StaffinsRatio by Country (Management, Professional and General Services Staff) as of December 31,2013

Argentina 0 0% 1

Austna 2 2 0 1% - 1

Belgium 1 1 5 1 8_ 0 6%_ _ 1_
Brazil 0 0%
Canada 1 1 - 33 1 7 - 43 3.2% 2 -

na - -_ _ 1 6 0Mo - -_ 1
Denmark - 1 - 4 - 1 - 6 0.4% -

FinIand 2 2 0 % -

France 3 8 54 2 7 74 5 9

Germany 13 3 16 1 2% 1
Indla 3 13 1 - 17 1 3% - - 1

Italy 7 5

Japan 1 7 1 9 0 7% 1
Korea(Republic) 3 1 4 0 3%
Kuwait 0 0°Ã 1

Netherlands _ 4 4 0 3% 1 1
Norway 1 1 0 1% -

Portugal 4 1 5 0 4% 1
SaudiArabia 1 1 0 1%

Spain 1 5 - 6 0 4% - - 1
Sweden 1 3 1 5 0 4% 1
Switzerland 5 1 6 0 4% 1

UnitedKingdom 1 3 2 14 1 21 1 6% 2 1
UnitedStatesof Amenca - 3 6 29 - 6 - 44 3.3% - - 2

TotalNonRegionalMemberCountries 2 17 19 212 4 33 - 287 21.3% 14 2 14

Numberof FemaleStaff perCategory | 4 7 25 264 8 29 | 33 370 310 89 15
Percentageof Female
StaffperCategory 33.3% 15.2% 29.1% 32.1% 29.6% 16.7% 18.2% 27.4% 65.1% 44.1% 38.5%

Source. AfDB Human Resources Management Department.

Notes:
VP/ EL3: including Vice Presidents and Directors with grade EL3; Dic: Directors (including employees with grade EL4 and EL5); Man: Managers (inciudin
Division Managers and Head of Units); Res Rep: Resident Representative; FO: Field Offices; HQ: Headquarters; PL: Professional Level; EL: Executive Leve
GS: Generai Staff; SABD: Staff Assigned to the Boards of Directors; Reg.: Reguiar Staff.
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Chapter 6 Boards' Oversight Functions and Strategic Responsibilities

During 2013, the BankGroup's Boards of Directors and the Boards of Governors responded

with vigour to Africa's rapidly changing economic and structural cha||enges and its implications for

BankGroup interventions, as reflected by their deliberations through the year. They encouraged

the Bank to be innovative and strategic and to focus on results in its operations, and to seekÛ

new opportunities in the rapidly-changing economic environments of its Regional Memberg
Countries. While the 78-member Board of Governors is the Bank'sapex policy-making organ,

with a representative drawn from each of the member countries-53 Regional and 25 nong
Regional-the day-to-day oversight functions are delegated to a Resident Board of Directors

(20 members in total, each genera||y representing a constituency of member states).The ADF'sg
Board of Governors has79 members, and its Board of Directors has 14.

6.1 Boards of Directors . .
• Ensuring the independence and efficient performance of th

The Executive Directors provided oversight and strategic BankGroup's internal audit and the integrity and sanctions
direction to the Bank Group during an eventfui year for the functions;
institution and its RMC clients. Key strategies and policies • Guiding the evaluation function of the Bank Group; and W
were approved, notably the Ten-Year Strategy for 2013 to • Ensuring best practice in procurement of goods and
2022. in addition, the ADF-13 repienishment was successfuiiy services and contracting consultants, including corporat
conciuded. The monitoring of the budget, including its Mid- procurement.
Term Review, was a key preoccupation, as were discussions
on the Bank's return to Abidjan. The Boards of Directors also took note of the work of th

Independent Review Mechanism, which ensures that th

The Boards of Directors discharged their functions through Bank Group complies with its own policies and procedures.
seven specialized committees, including the Committee of the The successful conclusion of a number of cases, reported ir
Whole which oversees the budget process.They also consulted Chapter 5 with respect to the work of the Compliance Review
widely with the Chair of the Boards in informal sessions, and and Mediation Unit, was afitting testament to the rigour an
with Bank staff members through formal seminars chaired by transparency of the process, which has been commendedd
the Bank President. In 2013, the Boards oversaw the work of by both beneficiaries and donor countries.
the Office of the Auditor General, Integrity and Anti-Corruption,
Operations Evaluation, Compliance Review and Mediation Unit Monitoring the Institution's budget process during 2013 wasW
and Administrative Tribunal to ensure corporate restraint and an important key oversight function. In discussing the 2014-

responsibility. These Organizational Units work at arms-length 2016 Rolling Plan and Budget Proposals, the Boards provide
from the rest of the Bank.In line with these responsibilities, the guidance on how the Bank would achieve a higher level o
Boards exercised oversight over the following areas: cost efficiency without undue impact on its core activities.

Board Members also provided views and advice on the finen• Financialmanagement, accounting, riskand internal controls, tuning of the Bank Group's organizational structure to suppo
procurement, integrity and anti-corruption activities of the the Ten-Year Strategy. They argued that Africa's structural
Bank Group; transformation required the Bank Group to further enhanc

• Selection, compensation, independence and performance its efficiency and capacity for delivery.
of the Bank Group External Auditors;

• Financial reporting process, including the internal control More than half of the Boards of Directors completed thei
structure and procedures for financial reporting and terms of office in 2013 and were replaced by new members
monitoring the integrity and reliability of the Bank's financial following the general election of Executive Directors by the
statements; Boards of Governors at the Annual Meetings in Marrakech.W
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Key assignments for the Executive Board in 2013. The (i) Assist RMCs to pursue inclusive policies and share the
oards met in January 2013 to discuss their agenda for the benefits of Bank support with their populations. The

year.The Chair outlined five key assignments: Board noted, for example, that the Medical Coverage
ReformSupport Program for Morocco, aimed at improving

Continued implementation of the decentralization road- social and medical protection for vulnerable and remote
map-the Banksaw considerable progress during the year, communities, was a good model for other African
including among others, mergers of Regional Departments, countries-a basis for ensuring social cohesion. The
consolidation of Resource Centres, and the creation of a Board also praised the Inclusive Growth and Economic

Nigeria Country Office; Competitiveness Support Program for Senegal for its

®• Approval of the Bank's retum to its Headquarters in Abidjan focus, donor coordination and incorporation of genderby the Boards of Govemors-this was duly done, with issues from the outset. The Board wondered, however,
preliminary departure dates for staff back to Abidjan set why discussion of regional integration was not included
by the end of 2013; in a project focusing on issues of competitiveness. In
Replenishment of the ADl- which in light of the difficult global discussing the Skills, Employability and Entrepreneurship
economic environment was expected to be quite a difficult Program for Rwanda, the Board observed the need

task-the exercise in September proved more successful for a holistic approach to development to ensure that
than thought earlier; agriculture and the rural sector are not drained of
Approval and implementation of the Ten-Year Strategy- competent workers.
duly done in the course of the year; and

• Organization of the Annual Meetings-held successfully (ii) AD/¯ Replenishment. The year marked the 13th

during May/June in Marrakech, Morocco. Replenishment of ADF resources. The Boards partici-

pated actively in all the preliminary preparations and
Boards ofDirectors Retreatin2013. At the beginning of 2013, meetings with ADF Deputies held in Tunis. The Board

Othe Boards of Directors held a two-day retreat in Tunis with the commented and provided guidance onall the backgroundheme "Inclusive Growth through Structural Transformation". and framework papers and Board Members attended
This proved to be a prelude to addressing the matter at the the final pledging meeting held in Paris.

ank's Annual Meetings in Marrakech. The subject was timely

as it highlighted Africa's reality-at the threshold of structural (iii) Pursue innovative financingandothernew ways of doing
transformation, but with inequality and exclusion being still a business-includingleveraging the Bank'sAAA status.The
hreat to progress. The Board members made the following Bank Group established two new forms of instruments:
recommendations on the role that the Bank can play to support first, the ADF Partial Credit Guarantee and PrivateSector

nclusive and transformative growth in Africa: Enhancement Facility to leverage the Bank'scapital and
enhance non-sovereign lending in ADF eligible countries

First, dialogue with RMCs on the importance of prudent public with low and moderate risk of debt distress. Second, the
finance management, the provision of safety nets, upholding of year saw the establishment of a Trade Finance Program

roperty rights and adequate access to finance was absolutely and Business Planwith three components-Trade Finance
necessary for sustainable growth and for the improvement of Lines of Credit; Soft Commodity Finance Facilities, and

eneral welfare. Second, it was necessary to help RMCs in Risk Participation Agreements (Guarantee). The Board
uilding capacities in all these areas, including through sharing lauded the Management's use of the partial riskguarantee

best practices. Such outreach efforts should also include local instrument to mitigate risks for private sector investors
ivil society organizations, and project the importance of good during the privatization of the electricity sector in Nigeria

eadership, promotion of civil liberties, and inclusion of women and for the evacuation of power from the Lake Turkana
and the youth in economic and political life. Third, the Boards Wind Power Project. It also noted that the trade finance

nderlined the importance of embarking on actions to speed risk participation facilities(on an unfunded basis)extended
p regional integration. Fourth, they argued that private sector to CommerzBank AG and Citibank-NA to finance private

growth required innovative financing, including lines of credit sector operations in Africawere catalytic.The lineof credit
hat also reach SMEs. and subordinated debt to the Mauritius Commercial

Bank to finance private sector operations in the Region

OSelected themes from Board discussions during 2013. was another example of the Bank Group's leverage.his section highlights some of the key themes and areas The Africa50 project was presented to the Boards for
of emphasis emerging from Board discussions during 2013 preliminary discussion. They appreciated the innovative

nd provides a general view of the nature and range of Board nature of this vehicle for infrastructure financing, which
uidance on the various policies and programs as follows: aims to reduce the funding gap for Africa's infrastructure
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development, providing impetus to economic growth (vi) Strengthen fiscal and financial management in RMCs
and development. to ensure value for money for Bank-supported project

The Board commended the Transport Sector and
(iv) Support Fragile States to boost resilience. Discussing a Economic Governance Reform Project for Nigeria for its

programming brief for Somalia,the Board commended promotion of inclusive growth through better transpor
Management for its strategic interventions and support sector governance aswell asenhancing transparency in
for the consolidation of peace and national unity. Board public finance management. It underlinedthe importanc
members urged further that flexible ways to engage of road maintenance and that of developing a transpo
the country be found, although the evolution of the master plan for the country. The Bank made similar
situation should be monitored carefully. The Board comments on smaller projects supporting public sector
requested that Management develop internal capacity reforms in the Gambia and Malawi. W
to deal effectively with similar cases among RMCs.The
proposed support to Mali was commended for seeking (vii) Country Strategy Papers (CSPs).Various CSPs wer
to strengthen the capacities of central government as presented to the Board in 2013 and the key issues
was the agricultural infrastructure rehabilitation project raised at Board related to how closely aligned they
for Madagascar for its gender mainstreaming, notably were to the umbrella Ten-Year Strategy, although th
ensuring that women obtained titles for their land link to the Private Sector Strategy also arose frequently.
holdings. A recurring question in Board discussions on The Board saw the the Nigerian CSP for 2013-2017 as
Fragile States was how to ensure a sustained flow of a good test for the operationalization of the Ten-Yea

resources to conflict-affected countries to help them Strategy, with two pillars: (i)creation of a sound policy

emerge out of fragility.The Board noted that the Energy environment, and (ii) infrastructure development. Th
Sector Support Project for Comoros met this need as Board requested more emphasis on selectivity an
it addressed inadequate power supply on the islands, gender mainstreaming. In contrast, some other CSPs
and would also allow the country to tap into its vast were found to have too many pillars-or pillars that i

renewable energy potential. effect covered many sectors.This threatened focus an
implementation. Likewise, the Board insisted that CSPs

(v) Highlight role and importance of Bank's private should discuss more explicitly how the implementatio
sector operations in RMCs. In discussing the Private of Bank strategies, notably the Ten-Year Strategy, fo
Sector strategy, the Board argued especially for the the country in question was envisioned. Inthe case of

importance of highlighting the Bank Group's catalytic the CSP for Sierra Leone, the Board suggested thatnrole in leveraging private sector resources, and to deeper review of the country's fragility be undertake
include the private sector in solutions for infrastructure with a view to understanding how it could benefit from
maintenance and agricultural development. Further, its vast natural resources. For the Malawi CSP, th
the Board requested that governance issues and concern was how best to address the slow pace of
aspects of inclusive growth and the green economy macroeconomic reforms and the country's increasing
be incorporated explicitly.More specifically, the Board aid dependency. The Board has also made it clear tha
requested Management to involve small and medium- its involvement in the CSP should come much earlier

sized enterprises (SMEs) in all private sector projects in the process to enable it provide guidance at anearla
as it is important for job creation and the livelihoods stage.
of the low-income earners. Also important, the Board

requested that the Private Sector Strategy be clearer (viii) Scaling-up infrastructure access. The Board wa
on the sector's role in Africa's structural transformation. supportive of a variety of infrastructure projects brough
The Bank'sAfrica SME Program received praise for its for consideration in 2013. However, as in the case of
emphasis on job creation, although the Board underlined the Scaling-up Energy Access Project for Rwanda, th
the risks inherent incomplex regional programming. The Board expressed concern over issues of affordability
Board praised the private sector financed Indorama and viability. The Board also raised environmental
FertilizerProject inNigeria for its potential for agricultural concerns with respect to the Maamba Collieries Powe
transformation as well as creating dynamic linkages to Generation Project in Zambia, but was subsequently
the rest of the economy.On the other hand, the Board satisfied that the project was fully in linewith the Bank's
supported the private sector operations cancellation Energy Policy.
guidelines-but emphasized that they should be seen
as measuresof last resort and that the roleof the Field (ix) Multinational projects should have a strong elemen

Offices in this regard be strengthened. ofinclusion. Discussing the Ndende-Dolisie Road andw
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Libreville-Brazzaville Corridor Transport Facilitation as the employer of choice for professionals working
Project (Phase 1), the Board noted that the proposed on African growth and development. In comments, the
project was inclusive, providing access to rural areas, Board emphasized the importance of strengthening
while increasing trade. It also noted that for the project linkages between the People Strategy and the Ten-

to be sustainable required the free movement of Year Strategy.
goods and people in the region. Discussing support
for roadworks in Kenya and Tanzania, the Board (xi) Safeguards. The Board approved the measures
underlined the importance of proper road maintenance introduced by the Bank to put into operation the
on both sides of the border. They noted that feeder Integrated Safeguards System (ISS). It will enable

e roads were needed to ensure that adjacent districts the Bank to put all its safeguards policies into onealso benefitted from the new road infrastructure. Similar easy-to-access platform to ensure policy coherence
sentiments on inclusion were voiced with respect to and effective implementation by clients and project
the Trans-Sahara Highway (Algeria/Niger/Chad) and coordinators. This will minimize the effort required to
the Biodiversity program for Central Africa targeted at have a broad view of the Bank's safeguards system,
elephant protection. In comments on the Pan African and eliminate past misunderstandings.
University project, the Board noted with satisfaction

that considerable emphasis was placed on gender (xii) Return to Abidjan. The Boards of Directors approved
equality. the Return to Headquarters Roadmap Matrix in March

2013, which was subsequently adopted by the Boards
(x) Human resources andinstitutionaireforms. The Boards of Governors at the Annual Meetings in Marrakech. The

approved and endorsed the new People Strategy, Boards of Directors oversee the implementation of the
2013-2017, and Human Resource Action Plan, 2013- monitoring matrix based on the key triggers: security,
2015, respectively, as a means to attract and retain the office infrastructure, housing, education and health.
best talent while remaining competitive in the labour The Boards established a sub-committee to provide
market. The aim of the strategy is to position the Bank guidance on this important exercise.
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Boardvisits,consultationsandotherinteractionsin2013. Fund were held in Marrakech, Morocco from May 27 to
The Boards accepted the invitation from the Ivorian Authorities 31, 2013 on the theme, Africa's Structurai Transformation
to visit the country in February, 2013. The visit was highly which was highlighted during several of the sessions. Th
symbolic as it was the first meeting of the full complement of Governor's Dialogue examined the modalities of structural
the Board of Directors inAbidjan in ten years.Board members transformation and natural resource management in Africa
had the opportunity to discuss a range of issueswith the Ivorian and the key elements needed to attain that objective. The
Authorities and were able to assess the progress made with Dialogue broadened the discussion to all natural resources
respect to triggers for the Bank's return to its Headquarters. The Governors emphasized good governance, generall
The conclusions of their mission provided the basis for the and in natural resource management in particular, including

adoption of the Roadmap by the Boards of Governors. bold fiscal measures and aggressive investment in humang
capital and infrastructure, as key prerequisites for structuralW

As in previous years, Board members visited a number transformation. With regard to funding Africa's transformation,
of RMCs, chosen on the basis of the insights that they Governors welcomed the Bank's initiative to create Africa50
would bring to the Board's understanding of the nature to finance Africa's infrastructure, and encouraged the Bank
and conditions under which the Bank operates. The visits Group to work out the financial and regulatory details of the
provided an opportunity for Board members to listen to the initiative for its work to begin as soon as possible.
views of the authorities and what more the Bank could be

doing on the ground. Board members travelled to Togo, The Board of Governors approved the Roadmap and adopted
Mauritania, Cameroon and Ghana and were able to consult the resolution for the return of the African Development Banl
with a good number of authorities and other stakeholders. to its Headquarters,as well as other recommendations of the
An important conclusion from these visits was the need to Governors' Consultative Committee. Its recommendations
tailor Bank support more closely to the needs of the countries, urged close collaboration between the two host countriesÛ
as they have a number of specificities that preclude uniform Ce d'Ivoire and Tunisia, in implementing the Roadmap, and
treatment. They noted that even fragile states have sections the examination of the Business Continuity Plan of the Bank
of their economies that are quite robust and could benefit including any changes in security alert levels, which migh
from private sector financing and engagement. The Executive have an impact on the process. The Board of Governors
Directors also visited a number of Bank-funded activities to also took note of the Roadmap's monitoring and evaluatio
evaluate results on ground. framework and the budget for its implementation. The Board o

Governors emphasized the importance of carefully managing
In Tunis, the Boards of Directors interacted formally and the period of transition, bearing in mind the need to ensure the
informally with the President of the Bank, including at tea security and welfare of staff and their families and to minimize
sessions and lunches, enabling a free exchange of views. disruptions to Bank Group operations.
There were also a number of dignitaries who addressed the
Board during visits to the Bank in 2013. They included Dr. Other resolutions by the Boards of Governors related to the
Nkosazana Dlamini-Zuma, the Chairperson of the African Union adoption of the following: (i)the Annual Reports and Audited
Commission, President Ellen Johnson Sirleaf of Liberia, Dr. FinancialStatements for the ADB and the ADF for the FinanciaÛ
Carlos Lopes, the Executive Secretary of the UN Economic Year ended December 2012; and (ii) the dates and venues

Commission for Africa, the 2006 Nobel Peace Prize Laureate for the Annual Meetings of the ADB and ADF for 2014, 2015g
and global micro-credit promoter, Professor Muhammud and 2016, respectively.
Yunus from Bangladesh, Former President, Federal Republic
of Nigeria, Chief Olusegun Obasanjo, Dr.Nizar Baraka,former
Minister of Economy and Finance of Morocco, and Dr.Kumi
Naidoo, Executive Director, Greenpeace International.

6.2 Boards of Govemors

The Boards of Govemors considered the key elements of
Structural Transformation and Natural Resource Management
inAfrica, and endorsed the concept of anAfrican Infrastructure
Financing Facility

The 2013 AnnualMeetingsof the Boards of Governorsof the
African Development Bank and of the Africa Development
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AFRICAN DEVELOPMENTBANK GROUP I

Managernent's Report Regarding the Effectiveness of
Internal Controls C)ver External Financial Reporting Date: March 26, 2014

The Management of the African Development Bank Group ("The Bank Group") is responsible for the preparation, fair presentation and overall
integrity of its published financial statements. The financial statements for the African Development Bank and the Nigeria Trust Fund have
been prepared in accordance with international Financial Reporting Standards ("lFRS") issued by the International Accounting Standards
Board, while those of the African Development Fund were prepared on a special purpose basis.

The financial statements have been audited by the independent audit firm KPMG, who were given unrestricted access to all financial records

and related data, including minutes of all meetings of the Boards of Directors and committees of the Boards.Management believes that all
representations made to the external auditors during their audit were valid and appropriate. The external auditors' reports accompany the
audited financial statements.

Management is responsible for establishing and maintaining effective internal controls over external financial reporting in conformity with
the basis of accounting. The system of internal control contains monitoring mechanisms and actions that are taken to correct deficiencies
identified. Internal controls for external financial reporting are subject to ongoing scrutiny and testing by management and internal audit and
are revised as considered necessary. Management believes that such controls support the integrity and reliability of the financial statements.

There are inherent limitations to the effectiveness of any system of internal control, including the possibility of human error and the circumvention
oroverriding of controls. Accordingly, an effective internal control system can provide only reasonable, as opposed to absolute, assurance with
respect to financial statements' preparation and presentation. Furthermore, the effectiveness of an internal control system can change over time.

The Boards of Directors of the Bank Group have established an Audit and Finance Committee (AUFI) to assist the Boards, among other
things, in their oversight responsibility for the soundness of the Bank Group's accounting policies and practices and the effectiveness of
internal controls. AUFl, which is comprised entirely of selected members of the Boards of Directors, oversees the process for the selection
of external auditors and makes recommendation for such selection to the Boards of Directors, which in turn make recommendation for the

approval of the Boards of Governors. AUFl meets periodically with management to review and monitor matters of financial, accounting or
auditing significance. The external auditors and the internal auditors regularly meet with AUFl to discuss the adequacy of internal controls
over financial reporting and any other matter that may require AUFI's attention.

The Bank's assessment of the effectiveness of internal controls was based on the framework provided by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO). Based on the results of this assessment, Management asserts that the Bank Group
maintained effective internal controls over its financial reporting as contained in the financial statements as of December 31, 2013. Management
is not aware of any material control weakness that could affect the reliability of the 2013 financial statements.

In addition to providing an audit opinion on the fairness of the financial statements for 2013, the external auditors of the Bank Group conducted
an independent assessment of the effectiveness of the Bank Group's internal control over financial reporting as of December 31, 2013 and
their opinion thereon is presented separately in this annual report.

' D nalEdSKDabEeNruka

Charles O. Boamah Anthony O.Odukomaiya
VICE PRESIDENT, FINANCE CONTROLLER

15, Avenue du Ghana, Angle des Rues Pierre de Courbertin et Hédi Nouira - BP 323 - 1002 Tunis Belvédère - Tunisia

Tel: (216) 71 333 511 - Fax: (216) 71 351 933 - Email: afdb@afdb.com - Internet: www.afdb.org
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ndependent Auditor's Report to the Board of Governors of the African Development Bank
Group regarding the effectiveness of internal control over financial reporting

ear ended 31 December 2013

Scope

e have examined the internal control over financial reporting of the African Development Bank (ADB), the African Development
Fund (ADF) and the Nigeria Trust Fund (NTF) (together the "Bank Group") as of 31 December 2013, based on criteria established

n "Internal Control - Integrated Framework " issued by the Committee of Sponsoring Organizations of the Treadway Commission
COSO).

anagement's responsibilities

he management of the Bank Group is responsible for implementing and maintaining effective internal control over financial report-

ing and for its assessment of the effectiveness of such internal control. Management has asserted the effectiveness of internal controls

ver financial reporting as of December 31st 2013.

Independent Auditor's responsibilities

ur responsibility is to express an opinion on the Bank Group's internal control over financial reporting based on our procedures.

We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE) 3000, issued by the

nternational Auditing and Assurance Standards Board. That standard requires that we plan and perform our procedures to obtain

reasonable assurance about whether, in all material respects, effective internal control was maintained over financial reporting.

An assurance engagement includes obtaining an understanding of internal control over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness of internal control, based on the assessed

isk. It also includes performing such other procedures as considered necessary in the circumstances. We believe that the evidence

we have obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

Siège social

Société anonyme d expertise KPMG SA

G comptable et de commissanat Immeuble Le Palatinaux comptes àdirectoire et 3cours du Trangle
conseil de surveillance. 92939 Pans La Défense Cedex
insente au Tableau de | Ordre Capital 5 497 100€

KPMG SA . àPans sous le n° 14-30080101 Code APE 6920Z

G societe française membre du réseau KPMG et à la Compagnie Regionale 775 726 417 R C S Nanterre
constitue de cabinets indépendants adherents de des Commissaires aux Comptes TVA Union Européenne
KPMG international Cooperate4e. une entité de dro t suisse de versailles FR 77 775 726 417
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African Development Bank Group

independent Auditor's Report to the Board of Governors

of the African Development Bank Group rega

the effectiveness of internal controls over external financial reporting

Inherent limitation

An entity's system of internal control over financial reporting is aprocessdesigned to provide reasonableassurance regarding the reli-

ability of financial reporting and the preparation of financial statements for external purposes,in accordance with generally accepte

accounting principles. An entity's system of internal control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the

assets of the entity; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the entity are being

made only in accordance with authorizations of management and directors of the entity; and (3) provide reasonable assurance regar

ing prevention or timely detection of unauthorized acquisition, use, or disposition of the entity's assets that could have a material
effect on the financial statements.

Because of its inherent limitations, a system of internal control over financial reporting may not prevent or detect misstatements.

Further, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequat

because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Bank Group, in all material respects, maintained effective internal control over financial reporting as of 31s

December 2013, basedon criteria established in "Internal Control-IntegratedFramework"issued by the Committee of Sponsoring

Organizations of the Treadway Commission.

We have audited the financial statements of the African Development Bank, the African Development Fund and the Nigeria Trust

Fund as of and for the year endedDecember 31,2013, in accordance with the International Standards on Auditing, and we have

expressed unqualified opinions on those financial statements.

Paris La Défense, 26th March 2014

KPMG Audit

A division of KPMG S.A.

Valéry Foussé
Partner
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THE AFRICAN DEVELOPMENTBANK and will receive a discount on their GCI-VI subscription pay-

Financial Management ment accordingly.

The special capital increase of 16,975 shares to permit the
apital Subscription membership of Turkey was approved in2008 under Resolution

The capital stock of the Bank is composed of paid-up and B/BG/2008/07 and on the same terms and conditions as the

allable capital. The paid-up capital is the amount of capital shares authorized in the Fifth General Capital Increase of the
cpayableover a period determined by the Board of Governors' Bank (GCI-V). On October 29, 2013, the Republic of Turkey
resolution approving the relevant General Capital Increase. was formally admitted as the 78th member country of the

GThe Bank's callable capital is subject to payment as and when Bank - the 25th non-regional member country. Also in 2012,required by the Bank to meet its obligations on borrowing of there was a special capital increase of 111,469 shares to
funds for inclusion in its ordinary capital resources or guaran- permit the membership of South Sudan.

Otees chargeable to such resources. This acts as protection
for holders of bonds and guarantees issued by the Bank in A member country's payment of the first installment triggers
the unlikely event that it is not able to meet its financial obli- the issuance of the shares corresponding to the entire calla-

ations. There has never been a call on the callable capital ble capital portion, and shares representing the paid-up por-

f the Bank. tion of subscriptions are issued only as and when the Bank
receives the actual payments for such shares. Table 7.1 below

ollowing the Board of Governors' approval of a 200 percent summarizes the evolution of the Bank's authorized, paid-up,

increase of the Bank's capital base in 2010, the authorized callable and subscribed capital as at the end of the three
capital of the African Development Bank was increased to past financial periods.

A 67.69 billion with the creation of 4,374,000 new shares

with a par value of UA 10,000 each. Six percent of the shares As at December 31, 2013, the paid-up capital of the Bank

Ocreated under this Sixth General Capital Increase (GCl-VI), amounted to UA 4.96 billion, with a paid-in capital (i.e. the(UA 2.62 billion), are paid-up, while ninety-four percent, (UA portion of paid-up capital that has been actually paid) level of
41.12 billion), are callable. In accordance with the resolution UA 3.15 billion, compared with UA 4.96 billion and UA 2.84

overning this capital increase, the GCI-Vi shares were allo- billion of paid-up and paid-in capital, respectively, at the end
cated to regional and non-regional members in such propor- of 2012. The Bank's callable capital at December 31, 2013
tions that, when fully subscribed, the regional group holds 60 stood at UA 60.25 billion including UA 21.25 billion from

ercent of the total capital stock and the non-regional group non-borrowing member countries rated A- and higher, com-

40 percent. As at December 31, 2013, the subscriptions of pared with UA 60.25 billion and UA 21.18 billion, respectively,
71 member countries (49 regional countries and 22 non-re- as at the end of the previous year.

ional countries) have become effective.

In accordance with the Bank's Share Transfer Rules, shares

The paid-up portion of the GCI-VI subscription is payable in for which payment have become due and remain unpaid are
ight equal annual installments for non-regional member as forfeited after a prescribed period and offered for subscription

well as Regional Member Countries eligible to borrow from to member countries within the same membership group (i.e.
DB, and twelve equal annual installments for Regional regional or non-regional).
ember Countries eligible to borrow only from ADF Some

member countries have elected to pay their subscription in Details of the Bank's capital subscriptions at December 31,
ewer installments, opting for an advance payment scheme, 2013 are shown in the Statement of Subscriptions to the

Table7.1
BankAuthorizedandSubsCribedCapital,2011-2013
(inUAmillions)

2013 2012 2011

AuthorizedCapital 66,975 66,975 66,055

Paid-upCapita 4,962 4,963 3,289
CallableCapital 60,248 60,252 34,033
TotalSubscribedCapital 65,210 65,215 37,322
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Capital Stock and Voting Powers, which forms part of the ing up to UA 3.06 billionto be raised in the capital markets
FinancialStatements included elsewhere in this Report. and an envelopeof UA 130 million under the EPSAfacility.

Banl<Rating SociallyResponsibleBond Issuance
The Bank monitors and manages its key financial strength The Bank issued, in late 2013, its debut syndicated "green
metrics in a stringent mannerand is rated by four major rating bond transaction, raising USD500 millionthat will be allocat
agencies.For 2013, the rating agencies,Standard & Poor's, ed to support the financing of low carbon and climate resil
Moody's,Fitch Ratings, and the JapanCredit Rating Agency ient projects in line with the Bank's long-term strategy whic
have once againreaffirmed their AAA and AA+ rating of the focuses on inclusiveand greengrowth.The transaction saw
African Development Bank's senior and subordinated debts strong interest from socially responsibleinvestment portfolios
respectively, with a stable outlook. Their rating reflects and with 84 percent of the deal bought by investors motivate
confirms the Bank'sstrong liquidity andcapitalposition,strong by the green format. The success of this transaction under-

membership support, its preferred creditor status, sound cap- scores the growing demand from institutional investors for
ital adequacy and prudent financial management and policies. green bonds from triple-A rated supranational entities.It also

demonstrates the Bank's commitment to financing Africa's

Borrowings transition to green growth and the expected project pipeline
The Bankendeavors to raisefunds from the capital markets
at the best possible cost to support its lending activities. The Table 7.2 provides a breakdown of the specific projects ben-

top-notch credit ratings enjoyed by the Bank enables it to efitting from the proceeds of the Bank'sgreen bonds.
issuesecuritiesat cost-effective levels.Itsborrowingactivities
are guided by client and cash flow requirements, assetand Outside of its green bond program, the Bank continues to
liability management goals,and risk management policies. be active in issuing uridashi bonds linked to various sociaÛ

themes. Demand from Japaneseretailinvestors in 2013 has

For 2013, the Board of Directors of the Bank approved a been focused around the theme of education with the Banka
borrowing ceiling of UA 3.76 billion, including up to UA 130 successfully issuing two education-linked uridashi bondsill|F
million under the Enhanced Private Sector Assistance (EPSA) in BrazilianReal and raising UA 148 million in the process.
for Africa facility. Actual borrowings in2013 amountedto UA Under the terms of the bonds, an amount equal to the ne
3.68 billion, with a weighted average maturity of 5.3 years. proceeds of the salesare directed on a 'best-efforts' to lend-

ing to projects related to the relevant theme,subject to and in
Borrowings in2013 were in linewith the Bank'sfunding strat- accordance with the Bank'siending standards andguidelines
egy to maintain a regular presence in the Global benchmark
market andstrategic domestic markets such asthe Australian Table 7.3 provides a snapshot of the Bank's activity in the
Dollar market.Early in 2013, the Bank issued a USD 1 billion two sectors financed.
5-year Globalbenchmark bond which was increasedthree
times following strong investor interest, bringing the total size FinancialProducts
to USD 2.18 billion.This was followed by a second USD 1 The ADB offers an attractive anddiversified menuof financiaÛ
billion5-year Global benchmark in October.In the Australian product options that allows borrowers to tailor their financ-

doilar market, the Bank was able to start a new 5-year fixed- ing requirements to their circumstances.The Bank'sfinanciale
rate linewith an initial issue size of AUD 300 millionthat was products comprise loans(including those denominated in localW
subsequently increased by afurther AUD 200 million. The Bank currency,and syndicated loans), lines of credit (including for
was alsoable to start a new 10-year line with an outstanding trade finance),agency lines,guarantees,equity and quasi-
sizeof AUD 275 millionas of December 31, 2013. uity, trade finance,and risk management products.Inaddition

to the aforementioned financial products, the Bank provides
The Bank has alsobeen active with various private placements, technical assistance to its clients through grant funds. Eac
African currency-linked notes and Uridashi transactions in of these products is briefly discussed below:
Japan. Euro Commercial Paper borrowings complete the
rangeof products utilized during the year.The Bankconducts foans
regular buyback operations of notes to facilitate liquidity.As The ADBprovides loansto its clients onnon-concessional terms.
at December 31, 2013, the Bank's outstanding borrowing The Bank'sstandard loansare categorized either as Sovereign
portfolio stood at UA 12.95 billion. Guaranteed Loans (SGLs)or Non-Sovereign-Guaranteed Loan

(NSGLs).SGLs areloansmade to Regional Member Countries

The 2014 borrowing programwas approved by the Board of (RMCs) or public sector enterprises from RMCs supported
Directors for a maximumamount of UA 3.19 billion, compris- by the full faith and credit of the RMC in whose territory the
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Table7.2
ProjectsBenefitingfromtheProceedsof theBank'sGreenBonds
(USDthousands)

Disbursed&
OutstandmgADB

Estimated Total LoanBalanceat
Project Country Project Cost ADBFmance December31,2013

AfricaRenewableEnergyFund(AREF) Multinational 200,000 25,000

6 LakeTurkanaWindFarm Kenya 809,524 146,460

oNEWind/HydroEnergy Morocco 2,389,000 448,391 71,485

ItheziTezhlHydro Zambla 239,000 35,000

EskomRenewableEnergyProject- SereWindFacility southAfnca 369,600 44,367 4,294
EskomRenewableEnergyProject- UplngtonCSTP southAfnca 967,120 216,909

CabeolicaWind Power CaboVerde 84,704 19,853 18,446

GabalEl-AsfarWastewaterTreatmentPlant- stagell,PhaseIl
Project Egypt 327,466 74,782 17,649

The ElectncityDistnbutionNetworksRehabilitationand
RestructunngProject Tunisia 80,711 65,204 50,916

PowerTransmissionandDistnbutionDevelopmentProject Morocco 187,942 154,000 52,214

The NationalIrrigationWatersavingProgrammeSupportProect
(PAPNEEI) Morocco 94,647 73,960 17,007

Table7.3
SociallyResponsibleUridashiBonds
(AmountsinUAmillions)

Pipeline/ Cumulative
Undisbursed Disbursements TotalBonds TotalBonds MaturityRange

Amounts (2010-2013) Issued Outstanding of Bonds
Education 196 0 31.5 3104 220.2 3 to 6 vears

Water 1,294.0 111.5 39.5 39.5 4years
Total 1,489.0 143.0 349.9 259.7

borrower is domiciled. Multinational institutions are eligible for The lending rate on the EVSL comprises a floating base rate

GSGLs if they are guaranteed by an RMC or by RMCs in whose (6-month LIBOR for USD and YEN, 6-month EURIBOR forterritory or territories the projects will be executed. Euro and 3-month JIBAR for ZAR), a funding margin that is
a function of the Bank's cost of funding relative to LIBOR,

NSGLs are loans made either to public sector enterprises, EURIBOR or JIBAR computed every six months, and a con-

without the requirement of a sovereign guarantee or to pri- tractual spread, that was set at 60 basis points (bps) with
vate sector enterprises. effect from January 1, 2011. At a borrower's request, the

T EVSL offers a free option to convert the floating base ratehe Bank's standard loan product has evolved over time, into a fixed base rate (amortizing swap rate set at borrower's
with terms that are increasingly more accommodating and request for disbursed loan balances). The repayment period
responsive to client needs. The current standard loan product for sovereign and sovereign-guaranteed loans is up to 20
offered to sovereign and sovereign-guaranteed clients is the years, including a grace period not exceeding 5 years.
Enhanced Variable Spread Loan (EVSL)which gives borrow-

ers a high degree of flexibility to manage their interest rate The lending rate on the FSL comprises a floating base rate
risks.For non-sovereign-guaranteed clients the loan product (6-month LIBOR for USD and YEN, 6-month EURIBOR for
offered is the Fixed Spread Loan (FSL). Euro and 3-month JIBAR for ZAR) which remains floating

until maturity date or a fixed base rate plus a risk-based
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credit spread. NGSLs have repayment periods up to 15 years Agency fines

including a grace period not exceeding 5 years. The Bank makes resources available for SMEs under agency
arrangements with local financial intermediaries. The selection

In December 2013, the ADB Board of Directors approved the of individual projects for Bank support is largely delegated to

introduction of the Fully Flexible Loan (FFL) product to the the intermediaries, which draw on Bank resources to make@
suite of products available to sovereign and sovereign-guar- loan or equity investments for the Bank's account in projects
anteed borrowers. The FFL embeds risk management fea- meeting pre-agreed criteria. As part of an agency agreement

tures currently offered through the Bank's Risk Management financial intermediaries are required to commit their own fundsÛ
Products in SGLs, thereby providing full customization flexibility in each investment in parallel with the Bank and to supervise

in interest rate and currency conversion to borrowers. It also the investee companies. The financial intermediary acts onlyg
introduces a maturity-based pricing structure and increases inan agency capacity for the Bank when investing the latter'sW
the maximum tenor, grace period and average loan maturity funds and assumes no risk in this regards. The credit risk of
of SGLs from the current 20, 5 and 12.75 years to 25, 8 and the borrower is borne by the Bank.
17 years, respectively. Consequently, this allows borrowers
to select loan profiles that match their funding needs and Guarantees

debt management capacities. Through the guarantee product, the Bank seeks to leverage its
preferred creditor status to assist eligible borrowers to obtain

The lending rate of the FFL product is consistent with that of financing from third party lenders, including capital markets.

the EVSL plus a maturity premium, where applicable.With Guarantees alsoenable borrowers to obtain financing in theirŠ
maturity-based pricing, loans with maturity less than or equal own local currency where the Bank is not able to provide such
to 12.75 years will not attract a maturity premium. However, financing directly from itsown resources.The Bank's guarantees
loans with maturity greater than 12.75 years but less than can generally be classified into two categories: Partial CreditŠ
or equal to 15 years will attract a 10 bps maturity premium, Guarantees (PCGs)and Partial Risk Guarantees (PRGs).PCGs

while loans with maturity greater than 15 years will attract a cover a portion of scheduled repayments of private sector loansa
20 bps maturity premium. or bonds against all risks.PRGs cover private lenders againstW

the risk of a government, or a government-owned agency, fail-

The FFL will be available as the Bank's standard loan product ing to perform its obligations vis-à-vis a private sector project
offered to sovereign and sovereign-guaranteed borrowers,

starting from the date of approval of the conversion guide- RisI<Management Products

lines to be issued by Management in 2014. The Bank offers Risk Management Products (RMPs)to its bor
rowers only in respect of obligations outstanding to the Bank

Other loan structures offered by the Bank include parallel and or new Bank loans to enable them to hedge their exposure

A/B loan syndications, and local currency loans. In December to market risks including interest rate, currency exchange@
2012, the President approved the introduction of five addition- and commodity price risks, thus allowing them to optimize
al African currencies - Franc CFA currencies (XOF and XAF), their debt management strategies. RMPs offered by the Bank
TanzanianShilling, Zambian Kwacha and Ghanaian Cedi to the include interest rate swaps, currency swaps, commodityÛ
existing selection of lending currencies of Regional Member swaps and interest rate caps and collars. These products are
Countries. Lending in these currencies is only offered if the available to borrowers at any time during the life of the loan.
Bank is able to fund efficiently in the relevant local currency

market.These local currency loans are offered under the FSL Equity and Quasi-Equity Participations
pricing framework with a cost-pass-through principle for the In addition to its participation in the ADF, the Bank takes

loans to ensure that the overall cost of funds is fully covered. equity positions inqualifying business enterprises in its RMCs
as part of its strategic development financing mandate. The

f.ines of Credit Bank's ability to provide risk capital through equity and qua
The development of a dynamic small and medium-size enter- si-equity is a key element of its resource mobilization role.The

prises (SMEs)sector in the continent is an important objective use by the Bank of equity and quasi-equity participation as
of the Bank as is the development of private financial insti- instruments of investment have the objectives of promoting
tutions (PFls). To this end the Bank offers lines of credit for the efficient use of resources, promoting African participa-
loans to PFis for on-lending to SMEs.The terms of the lines tion, playing a catalytic role in attracting other investors and
of credit specify the conditions under which Bank funds will lenders to financially viable projects as well as promoting
be provided to the PFI for on-lending. The credit risks of the new activities and investment ideas.The Bank may invest in
sub-loans are borne by the PFls. equities either directly or indirectly, through appropriate funds

and other investment vehicles. Additionally, it may choose
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to invest via quasi-equity instruments including redeemable SonCommodity Finance Facility (SCFF)
preference shares, preferred stock, subordinated loans or The Soft Commodity Finance Facility (SCFF) is a funded trade
convertible loans. finance product that is used to support mainly the import and

export of agricultural commodities and inputs across RMCs.
TradeFinance Program This will include, for instance, the provision of pre-export

InFebruary 2013, the Board approved a Trade FinanceProgram financing to commodity aggregators for the purchase and
(the "Program") of up to USD 1 billion for a 4-year initial phase, export of soft commodities. Commodity finance is usually
to address the shortage of trade finance for Regional Member structured and has credit protection in such forms as pledge
Countries (RMCs) and to address the structural gap between of underlying commodity, assignment of proceeds, letters

Othe demand for trade finance and the market supply through of credit, and private or state guarantees. SCFF is providedprovision of liquidity and risk mitigation solutions to financial directly to entities such as commodity aggregators, which
institutions actively involved in trade finance in Africa. are not necessarily financial institutions. These entities could

include state-owned commodity boards or agricultural coop-

he Program provides to eligible clients, funded and unfund- eratives that meet the eligibility criteria for Bank private sector
ed products including: (a) Risk Participation Agreements borrowing. Intermediaries such as commodity traders would
(Guarantee), (b) Trade Finance Lines of Credit, (c) Soft not be direct counterparties of the Bank.
Commodity Finance Facilities.

Other Financial Services

Ris/cParticipation Agreement In addition to the products described above, the Bank may
The Risk Participation Agreement (RPA)is both a funded and occasionally offer technical assistance through grant funds
a non-funded trade finance product that enables the Bank to supplement its financial products for both the public and
to share risk with a select group of international and regional private sector windows. The Bank's technical assistance is
confirming banks, who provide documentary credit confirma- primarily focused on increasing the development outcomes

Otion services to African issuing banks, with the objective of of its operations raising the effectiveness of project prepa-supporting and expanding trade in Africa. Under this prod- ration which is vital in ensuring the best developmental and
uct the Bank shares trade finance credit risk (generally no poverty-reducing outcomes for projects that receive Bank

®more than 50 percent of a trade transaction exposure) on a financing. In addition, technical assistance may aim to fosterportfolio of eligible Issuing Bank trade transactions of part- and sustain efforts in creating enabling business environment
ner confirming banks. RPAs operate on a portfolio basis and in order to promote private sector investment and growth.
do not require the Bank to sign direct agreements with the
local Issuing Banks. Risk Management Policies and Processes

The Bank's development operations are undertaken within
TradeFinanCe .ines oÍ Credit a risk management frameWork which includes: (i) a clearly
The Trade Finance Line of Credit (TFLOC) is similar to the defined risk appetite statement for lending credit risk, (ii) a
conventional line of credit offered by the Bank to local finan- capital adequacy and exposure management policy (iii)cred-

cial institutions except that the TFLOC will be used to finance it policy; (iv) risk management governance framework; (iii)
exclusively trade-related transactions in RMCs.TFLOC is used credit risk management guidelines; and (iv) an end-to-end

Oto finance trade transactions, which include among others, credit process.pre-shipment and post-shipment financing, capital expend-

iture, letters of credit discounting, factoring/forfaiting, import The Bank seeks to minimize its exposure to risks that are

Gand export trade finance. Capital expenditure refers mainly not essential to its core business of providing developmentto purchase of machinery and plant/warehouse extensions finance and related assistance.Accordingly, the Bank's risk
that are directly related to growth in international trade busi- management policies, guidelines and practices are designed
ness. These are capital investments used in the production to reduce exposure to interest rate, currency, liquidity, coun-

of tradable goods. terparty, legal and other operational risks, while maximizing
the Bank's capacity to assume credit risks to public and pri-

Considering that most trade transactions have maturities vate sector clients, within approved risk limits.
of less than one year, the intermediary financial institutions

would utilize the line of credit as a revolving credit facility to Over the past few years the Bank has considerably enhanced
trade finance clients until the final maturity of the TFLOC itself, its risk management framework and end-to-end credit pro-

which in any case will not exceed 3.5 years. The facility is cesses to ensure that its risk management functions remain

Gavailable to local banks engaged in trade finance in Africa. robust. Some of the specific measures taken have included:(i)creation of the office of Group Chief Risk Officer, reporting
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directly to the Presidentof the Bank; (ii)strengtheningof the certification statement is signed by the President and Vice
Credit Risk Committee; (iii)enhancement of the credit risk President - Finance, as well as the Financial Controller.A
assessmentskills of Bankstaff through training and hiring of separateattestation is also provided by the Bank'sexternal
experienced and competent credit officers; (iv)implementa- auditors.TheBankhas a comprehensive system of reporting
tion of robust andoptimizedcredit risk assessmentmodels; to the Board of Directors and its committeeswhich includes
(v)strengthening of the credit risk infrastructure by improving periodic reporting by the Office of the Auditor General to the
quality at entry; and, (vi)implementation of best-of-breed solu- Audit and Finance (AUFI)Committee of the Board of Directors
tions inthe form of an integrated andworkflow-driven software
platform that allows all stakeholders involved in the credit Extemal Auditors
risk assessment process to streamline their work in order to The Bank's external auditors are appointed by the Board of
enhance efficiency.The Bankhas,additionally, strengthened Governors,on the recommendation of the Board of Directors,
the monitoring of the current portfolio and continued to pro- for a five-year term. Under Bankrules,no firm of auditors can
actively undertake portfolio restructuring measures including serve for more than two consecutive five-year terms.
the cancellationof long-standing "signedbut not disbursed"

loans to free up capital for new lending. The external audit function is statutory and is regulated by
the International Standards on Auditing (ISA),issued by the

The Bankcontinues to serveall its membercountries,including International Federation of Accountants (IFAC)through the
those under stress.To support such continued engagement, International Auditing and AssuranceStandards Board.The
the Bank maintains capital buffers to providesome flexibility externai auditors perform an annualaudit to enable them to
incontinuingits countercyclical financing role,while covering express anopinionon whether the financial statementsof the
any potential unexpected losses. Close collaboration with Bankpresent fairly the financial position and the results of the

sister institutions has helpedto improvethe coordination of operations of the Bank.They alsoexaminewhether the stateE
current and future interventionsin those countries.Above all, ments have been presented in accordancewith International
the Bankhas continuedto exploremeasuresto increase port- FinancialReporting Standards.Inaddition,as describedabove,
folio diversification, an important step in itsefforts to mitigate the external auditors also carry out a comprehensive review
concentrationrisks within itscurrentportfolio.The Bankalso and provideopinionon the effectiveness of the Bank'sinternal

improveditscollateral managementframework to ensurethat controls overfinancial reporting.Thisattestation is provided by
an adequatecollateral value is maintained. the externalauditorsasa report separatefrom theauditopinion.

At the conclusion of their annualaudit, the external auditors

The Bankcontinuesto be well capitalized.The stresstesting preparea management letter for SeniorManagementand the
of its capital adequacy shows that it can adequately with- Boardof Directors,which is reviewed in detail anddiscussed
stand a number of extreme shock scenarios. The risks to with the Audit andFinanceCommitteeof the Board.The man-

the Bank's balance sheet are actively monitored on a risk agement letter sets out the external auditors' observations and
dashboard developed in 2012. recommendationsfor improvement on internal controlsand

other matters,and it includesmanagement'sresponsesand
The policiesand practices employedby the Bankto manage actionsfor implementation of the auditors'recommendations.Û
these risks are described indetail in Note D to the Financial

Statements. The performance and independence of the externalauditorse
is subject to periodic reviewby the AUFl Committee of theill

FinancialReporting Board.There arekey provisions in the Bank'spolicy regarding
Corporategovernancewithin the Bank is supported by appro- the independenceof the externalauditors including a require
priate financial and management reporting. The Executive ment for the mandatory rotationof the Engagement Partner,in
Board of Directors makes strategic decisionsand monitors caseswhere the term of the audit firm is renewed for a second
the Bank'sprogresstoward achievement of set goals.While and final five-year period.The external auditors areprohibited
senior management manages the Bank's day-to-day oper- from providing non-audit related services,subject to certain
ations and activities, the Board provides oversight, advice exceptions if it is judged to be in the interest of the Bankand
andcounselon issuesas wide-ranging as long-term strategy, if such services do not compromise the external auditors
budgets, human resources,benefits management and new independence.The provisionof such servicesare requiredto
product development. be specially approvedby the Audit and FinanceCommittee.

Based on the COSOinternal control framework, senior man- Anti-Corruption Regime within the Banl<
agement has put in place a robust and functioning mech- The Bankhasa robust regimefordiscouragingcorruption.The
anism to be able to certify the effectiveness of the Bank's prohibited practices under the Bank'santi-corruption regime
internal controls over external financial reporting.This annual
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include not only bribery but alsoreceiving bribes, fraud, coer- Sanctions Commissioner and the members of the Sanctions
ive practices and collusion. Appeals Board.

The Bank has three main anti-corruption legal instruments Finally,the Bank is collaborating with the OECD in anongoing
its Procurement Rules, the Guidelines for Preventing and initiative to support business integrity and anti-bribery efforts

Combating Corruption and Fraud in Bank's Operations, and in its Regional Member Countries.

Othe International Financial Institutions' Uniform Frameworkor Preventing and Combating Fraud and Corruption. Each Performance Management and Monitoring
of these instruments defines the prohibited practices and in managing its operations the Bank uses quantified perfor-

rescribes mechanisms for implementing anti-corruption mance measures and indicators that reflect the critical suc-

easures. The Procurement Rules prohibit the use of Bank cess factors in its business. These are monitored on a contin-
funds to finance corruption and the financing by the Bank of uous basis and results achieved are used to assess progress
ontracts corruptly procured. The Guidelines prescribe pre- attained against stated objectives and to inform required action
entive measures to be taken throughout the lending cycle. in order to improve future performance. Management uses a

The Uniform Framework also prescribes preventive measures wide array of measures both at the corporate and business
nd investigation procedures. unit level to monitor and manage performance. Some of the

key measures and indicators used by management are dis-

The Bank's anti-corruption implementation mechanisms cussed in Table 7.4 below together with their relevance to
nclude the Integrity and Anti-Corruption Department which the operations of the Bank.
has an investigative and a preventive role, a Whistleblower and
Complaints Handling mechanism including a hotline admin- Financial Results
stered by the Integrity and Anti-Corruption Department, and The highlights of the Bank's financial performance in 2013
protection for whistleblowers. include the following:

he Bank has implemented the International Financial Institutions' • Net interest margins (NIM) continued to be under pressure in
cross-debarment agreement by which it will apply the sanc- 2013. Although the average gross earning assets remained
ions of the other institutions and have its sanctions applied virtually the same as for the prior year, net interest income
y these institutions. A key step in this process has been declined significantly during the period. Income on loans

the appointment of a Sanctions Commissioner, an Alternate declined by 4.60 percent, while total investment income in

Table7.4
KeyFinancialPerformanceIndicators,2012 and2013

Thisisa measureof theaveragereturngeneratedor lostduetothe

AverageReturnon investmentof liquidfunds.Inotherwords,it isa measureof howprofitablethe 1.59% 2.31%
LiquidFunds liquidassetsareingeneratingrevenuetothe Bank,pendingdisbursementfor

projectfinancing.

Thisisa measureof theBank'sfinancialleveragecalculatedbydividingits
TotalDebtto UsableCapital totaldebtby usablecapital.It indicateswhatproportionof equity anddebtthe 47.79% 49.88%

Bankis usingtofinanceitsoperations.
This measurestheefficiencyofthefunds'transferprocess.Timelysettlement

SettlementFailureRate of financialobligationsis importantasa measureoftheefficiencyof the 0.22% 0.30%
Bank'sprocesses.

Timelinessof Preparationof Reportingof keyfinancialperformancemetricsinatimely manneraids Withinone Withinone
FinancialHighlights decisionmakingbymanagementandfacilitatestherequiredcorrectiveaction monthof monthof

to improveperformance. periodend periodend
This KPIrepresentsthe impairmentonloansasaproportionof theperiod-end

impairmentLossRatio balances.The grantingof creditisthe mainpurposeoftheBankandit isalso
oneof theBank'sprincipalsourcesof incomeandrisk.Theloanlossratiois 1.25% 1.04%

- NonSovereignPortfolioonly anindicatorof thequalityandrecoverabilityof loansgrantedto non-sovereign
borrowers.
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absolute terms declined by 35.60 percent as a result of the Excluding the impact of the actuarial valuation of the Staff
declining short-term interest rates. benefit Plans,actual administrative expenses incurred wer

within the approved budgets for the year.For 2014, the Bank's
• The Bank in 2013 earned income before allocation and dis- administrative expenditure is budgeted at UA 374.76 million.

tributions approved by the Board of Governors of UA 180.33 Management will continue to explore and implement effectiv
million compared to UA 195.71 million in 2012. The decrease and transparent cost management strategies with a view to
in 2013 is primarily driven by lower loan and investment ensuring that cost outcomes are effectively tracked agains
income which decreased from UA 553.64 million in 2012 the Bank's long-term strategic objectives. t
to UA 465.41 million in 2013. As a result of the increase in

impairment provision on non-sovereign-guaranteed loans, Investments
impairment charge on loan principal and charges receivable The Bank's investment strategy is regularly adapted to the
also increased from UA 29.69 million in 2012 to UA 41.14 rapidly changing global financial market environment with
million for the current period. At December 31, 2013, loan the primary objectives of strengthening the credit quality an
impairment represented 1.25 percent of disbursed and liquidity profile of the investment portfolios while limiting the
outstanding loans on that date, compared to 1.17 percent volatility of their returns. Despite a continuing challenging,
at the end of the previous year. stressed and, sometimes, volatile financial market environment

the Bank benefited from its conservative investment strate-

• The Bank's share of the total Bank Group administrative gy that allowed its treasury portfolio to continue to perform
expenses amounted to UA 110.97 million for 2013 com- reasonably well and sometimes above their set benchmark
pared to UA 107.55 million for 2012, an increase of 3.18

percent. The Bank's share represented 31.19 percent of The Bank's cash and treasury investments (net of repurchas
the total Bank Group administrative expenses in 2013 com- agreements) as of December 31, 2013 totaled UA 7.04 billio
pared to 33.90 percent in 2012. compared to UA 7.37 billion at the end of 2012. Investment

incomefor 2013 amounted to UA 126.45 million or a return ofg
• The Bank continues to maintain a strong capital position. 1.59 percent on an average liquidity of UA 7.97 billion, comW

Income levels, while under downward pressure due to the pared to an income of UA 197.65 million, or a return of 2.31
factors described earlier, continue to be sufficient to support percent, on an average liquidity of UA 8.57 billion in 2012.
contributions on behalf of its shareholders to other devel-

opment initiatives in Africa.Shareholders' equity increased Even though the portfolio held at fair value significantly out-

by UA 490 million, from UA 5.34 billion at the end of 2012 performed their benchmark during the year, total investmen
to UA 5.83 billion as at December 31, 2013. income generated in 2013 was lower than the previous yea

as (1) the average liquidity invested in 2013 was approximately
Distributions Approved by the Board of Governors UA 0.6 billion lower than that of 2012, and (2) the investmen
In 2013, the Board of Governors approved distributions from portfolio did not benefit from the exceptional credit spreads
income to various development initiatives in Africa amounting compression seen in 2012 which generated large capita
to UA 107.5 million. The beneficiaries of these distributions gains in that year.
are listed under Note N to the financial statements. In accord-

ance with the Bank's accounting policies, such distributions The ADB's liquid assets are tranched into 3 portfolios, namely
are reported as expenses in the year they are approved by operational portfolio, prudential portfolio, and equity-backede
the Board of Governors. The Boards of Directors have also portfolio, each with a different benchmark that reflects the

agreed to recommend to the Board of Governors, at its Annual cash flow and risk profile of its assets and funding source
Meeting in May 2014, distributions from income totaling UA These benchmarks are 1-month LIBID for the operationa
120 million to various development initiatives in RMCs. portfolio, and 6-month marked-to-market LIBOR, resetting

on February 1 and August 1 for the prudential portfolio. Th
Administrative Expenses operational and prudential portfolios are held for trading.
The Bank has an ongoing responsibility and commitment to The equity-backed portfolio is managed against a repricing
ensure maximum efficiency in the management of administra- profile benchmark with 10 percent of the Bank's net asset
tive and capital expenditures, to help maximize the resources repricing uniformly over a period of 10 years, and is held at
available for development financing and technical assistance amortized cost.
activities in its member countries. Accordingly, in the man-

agement of its administrative and capital expenses, the Bank Loan Portfolio

continues to focus on a high level of budgetary discipline, The Bank makes loans to its Regional Member Countrie
effective cost controls and proactive cost-recovery programs. and public sector enterprises guaranteed by the government.
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Table7.5
LendingStatus,2009-2013
(UAmillions)

2009 2010 2011 2012 2013
Loansapproved* b,312 15 2,236 16 2,446 72 1.80147 1,705.04

Disbursements 2,352.29 1,339.85 1,868.79 2,208.17 1,430.78
Undisbursedalances 5,002.53 4,855.33 5,301.02 4,463.23 4,490.13

6* Exclude approvals of Special Funds and equity participations.+ Include guarantees.

Loans are also extended to private sector enterprises without Disbursements
government guarantee. Loan disbursements during 2013 amounted to UA 1.43 billion,

compared to UA 2.21 billion in 2012. At December 31, 2013,
Cumulative loans signed, net of cancellations, asat December 31, cumulative disbursements (including non-sovereign loans)
2013 amounted to UA 31.11 billion. This is UA 1.40 billion amounted to UA 26.62 billion. A total of 870 loans were fully

igher than the balance at December 31, 2012 when the disbursed amounting to UA 23.28 billion, representing 87.45
cumulative loans signed stood at UA 29.71 billion. Table 7.5 percent of cumulative disbursements. Loan disbursements
presents the evolution of loans approved, disbursed and in 2013 by country are shown in Table 7.6.

ndisbursed balances from 2009 to 2013.

GTotal disbursed and outstanding loans as at December 31, 7 g
2013 was UA 11.59 billion, an increase of UA 0.58 billion LoanDisbursementsbyCountryin2013
over the UA 11.01 billion outstanding as at the end of 2012· (UAmillions)

ndisbursed balances of signed loans at December 31, 2013
Country AmountDisbessedotaled UA 4.49 billion, an increase of UA 0.03 billion over the
Botswana 9 39

UA 4.46 billion of undisbursed loans at December 31, 2012.

O CaboVerde 13.29Cameroon 6.25
As at December 2013, the number of active loanswas 297

Ceilvee 21.48
while 677 loans amounting to UA 12.10 billion had been ful- ---

ly repaid. A breakdown of the outstanding loan portfolio by Egypt 119.42

product type is presented in Figure 7.1 below:

Ghana 17.69

Kenya 10.59
Figure 7.1 Mauritania 37.63
Outstanding Loan Portfolio by Product Type at Mauritius 139.12

December 31,2013 (Percentases) Morocco 304.30
Namibia 2.77

singlecurrencyVariableRate0.58% Multi-CurrencyFixedRate5.46%

SingleCurrencyFloatingRate19.58% Multi-CurrencyVariableRate1.23% Nigeria 106.08
Rwanda 11.10
senegal 20.55
seychelles 6.49
SouthAfrica 382.59
Togo 4.11
Tunisia 113.40

Zlmbabwe 5 23
single CurrencyFixedRate73.15% Multinallonal 64 31

TOTAL 1,4302Ba
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term, it will result in an increase in the level of administrative

Figure 7.2 expenses, particularly for 2014 and 2015.
Loan Disbursements and Repayments, 2009-2013

(UA millions) Managing Continuing Volatility
through Flexibilityand Responsiveness

eggesegnty.i.ggespyngats The anticipated continuing volatility in the financial markets and
inthe operating economic environment will likely continue to

2,000 put pressure on the Bank's business model and processesŠ
and the flexibility to deliver in a variety of market conditions

1,500 going forward. At the same time, the continuing impact of

1,000 sociopolitical instability in certain parts of the continent is
resulting in rapid changes in the economic environment

500 and increased expectations from these borrowing member
countries for an appropriate response.These changes are
creating new opportunities for innovation and diversification

2009 2010 2011 2012 2013 Of the Bank's portfolio in these countries and all across the
rest of sub-Saharan Africa where the Bank's lending port-

folio has traditionally been low. However, by continuing to
Repayments put its RMCs clients' needs at the center of its business
Principal loan repayments amounted to UA 767.03 millionin operations and taking proactive steps to further reduce
2013 compared to UA 543.14 millionrealized in2012, repre- costs and improve operational efficiency, the Bank expects
senting an increaseof 41.22 percent over the previous year. to continue to enhance its support for economic growth inÛ
Cumulative repayments as of December 31, 2013 were UA its RMCs more broadly and generate the required target
15.06 billion compared to UA 14.87 billion at December 31, financial returns over time.
2012. Figure 7.2 shows the evolution of loan disbursements
and repayments for the period 2009-2013. The Bank has taken significant strategic steps to ensure

that it has the necessary flexibility and responsiveness not
Outlool< for 2014 only to sustain growth in its business operations but also to
Although the continuing uncertainty and challenges in the meet the challenges ahead. The launching and implemen-

global macro-economic, political, financial markets and report- tation of its long-term strategy is a key pillar in this regard
ing environments are expected to impact the Bank'sfinancial The ongoing institutionalization of the "One Bank" business
results given their sensitivity to changes in these domains,the model across its operations is also expected to further facil-

Bank will continue to monitor such impacts on the volume of itate the harnessing of development resources to those of
its lending and the timing of repayment of its loans to ensure its sister institutions, the African Development Fund and the
that its development mandate is not significantly adversely Nigeria Trust Fund, for the benefit of its RMCs. These initia
affected. In 2013, the Bankapproved a new ten-year strategy tives, together with the Bank's rock-solid capital,liquidity andŠ
which will shape its operations over the ten-year period of strong funding positions means that the Bank is well posi-

2013 to 2022. The ten-year strategy defined the objectives tioned to effectively support its Regional Member Countriesg
and areas of operational priorities for the Bank.The strategy in the challenging times ahead. KlW
focuses on two objectives of inclusive growth and transition
to greengrowth, with five operational priorities including infra- At the corporate level the ongoing fine-tuning of the Bank's
structure development, regional integration, private sector organization structure and the recent additional IT invest-

development, governance and accountability, and skills and ments made by the Bank via the upgrade to its integrated
technology.In implementing the ten-year strategy and as an SAP ERP system is expected to drive operational efficiency
integral part of the two objectives, the Bank will pay particular and the delivery of faster and more efficient service to cus-

attention to fragile states, agriculture and food security, and tomers. This should also enhance a more effective cost mon-

gender.The operational activities of the Bank in 2014 and itoring and management.The move back to its headquarters
subsequent years will be guided by the new strategy. alsorequires the Bank'sinformation technology system to b

carefully managed including ensuring that the data centre is

During 2014 the Bank is expected to complete its move back optimally located so as to facilitate the necessary real-timeÛ
to its statutory headquarters in Abidjan, in Cote d'Ivoire. While access and system availability to support the Bank's busi-

this move isexpected to restorestability and therefore efficiency nessneedsandprovide businesscontinuity with connectivityg
in the Bank's operational set up in the long term, in the short acrossthe Bank's entire IT infrastructure network. W
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BALANCESHEET
ASATDECEMBER31,2013
(UAthousands- NoteB)

CASH 954,133 881,453

DEMANDOBLIGATIONS 3,801 3,801

TREASURYINVESTMENTS(NoteF) 6,085,451 6,487,512

DERIVATIVEASSETS(NoteG) 985,959 1,558,333

NON-NEGOTIABLEINSTRUMENTS

ONACCOUNTOFCAPITAL(NoteH) 1,204 1,974

WW
ACCOUNTSRECEIVABLE

Accruedincomeandchargesreceivableonloans(NoteI) 188,374 195,212
Otheraccountsreceivable 655,481 567,456

843,855 762,668

DEVELOPMENTFINANCINGACTIVITIES

Loans,net(NotesD&I) 11,440,695 10,885,804
Hedgedloans- Fairvalueadjustment(NoteG) 32,494 86,854
Equityparticipations(NoteJ) 525,013 438,555
Othersecurities(NoteK) 82,901 76,537

OTHERASSETS 12,081,103 11,487,750

Property,equipmentandintangibleassets(NoteL) 40,672 30,421
Miscellaneous 543 641

41,215 31,062

The accompanying notes to the financial statements form part of this statement.
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ACCOUNTSPAYABLE

Accruedfinancialcharges 432,341 440,804
Otheraccountspayable 813,773 1,642,268

1,246,114 2,083,072

DERIVATIVELIABILITIES(NoteG) 971852 512,596

BOÏìROWINGS(NoteM)
Borrowingsat fair value 12,127,916 12,175,956

Borrowingsat amortizedcost 819,528 1,102,844

12 947444 13,278,800

EQUITY(NoteN)
Capital

Subscnptionspaid 3,147,084 2,839,475

CumulativeExchangeAdjustmentonSubscnptions(CEAS) (172,654) (166,825)
Subsonptionspaid (netof CEAS) 2,974,430 2,672,650

Reserves 2,856,881 2,667,435
Totalequity 5 831311 5,340,085

TOTALUABRJTIES& EQUITY 20,996,721 21,214,553
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INCOMESTATEMENT
FORTHEYEARENDED 31,2013
(UAthousands- NoteB)

OPERATIONALINCOME&EXPENSES
incomefrom:

Loans(Note0) 335,012 351,164

Investmentsandrelatedderivatives(Note0) 131,242 199,345
Othersecurities 3,949 4,827
Totalincomefromloansandinvestments 470,203 555,336

Borrowingexpenses(NoteP)
Interestandamortizedissuancecosts (302,992) (356.410)
Netinterestonborrowing-relatedderivatives 111,850 139,156
Unrealizedlossesonborrowings,relatedderivativesandothers 34,108 (10,172)

Lossonsaleof investmentat amortizedcost(Note0) (4,796) (1,698)

Impairmentcharge(NoteI)

Loanprincipal (22,886) (12,339)
Loancharges (18,249) (17,349)

Impairmentrecovery/(charge)onequityinvestments(NoteJ) 758 (49)
Netimpairmentrecoveryoninvestments 9,191 288

Translationgains/(losses) 13,334 (2,266)
Otherincome 12,456 15,288

Netoperationalincome 302,977 309,785

OTHEREXPENSES

Administrativeexpenses(NoteQ) (110,969) (107,546)
Depreciation- Property,equipmentandintangibleassets(NoteL) (6,697) (4,586)
Sundryexpenses (4,982) (1,940)

Totalotherexpenses (122,648) (114,072)

incomebeforedistributionsapprovedbytheBoardof Governors 180,329 195,713

Distributionsof incomeapprovedbytheBoardof Governors(NoteN) (107,500) (110,000)

The accompanying notes to the financial statements formpart of this statement.
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% STATEMENTOFCOMPREHENSIVE1NCOME
FORTHEYEARENDEDDECEMBER31,2013

G (UAthousands- NoteB)

NETINCOMEFORTHEYEAR 72,829 85,713

OTHERCOMPREHENSIVEINCOME

Itemsthatwill notbereclassifiedto profitor loss

Netgainsonfinancialassetsatfairvaluethrough"othercomprehensiveincome" 24,o29 55,299
Unrealizedgainonfair-valuedborrowingsarisingfrom"owncredit" 46,083 79,984

| Remeasurementsof definedbenefit liability 45,905 (89,742)Totalitemsthatwill notbereclassifiedto profitor loss 116,617 45,541
Totalothercomprehensiveincome 116,617 45,541

ML COMPREHENSIVEINCOMEFORTHEYEAR 189,446 33f,Mi

The accompanying notes to the financial statements form part of this statement.
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STATEMENTOFCHANGESINEQUITY @
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

BAl-ANCEATJANUARY1,2012 2,$05,975 (160,633) 2 803,296 (166,403) (37,203 (63,509) 4 881523
Netincomefor theyearbefore
restatement - - 88,618 - - - 88,618

Effectof revisedIAS19 - - (2,905) - - - (2,905)
Restatednetincomeforthe year - - 85,713 - - - 85,713

Othercomprehensiveincome
Netlossesonfinancialassets
at fair valuethrough"other
comprehensiveincome" - - - - 55,299 - 55,299
Unrealizedlossonfair-valued

borrowingsarisingfrom "owncredit" - - - - - 79,984 9,9Š4
Remeasurementsof defined
benefitliability - - (92,647) (92,647)
Effectof revisedIAS19 - - 2,905 - - 2,905

Totalothercomprehensiveincome - - 2,905 (92,647) 5629 79,984 45,54f
Netincreasein paid-upcapital 333,500 - - - - 333,600
Netconversionlossesonnew
subscriptions - (6,192) - - - - (6;192)
BALANCEATDECEMBER31,2012
ANDJANUARY1,2013 2,839,475 (166,825) 2,891,914 (259,050) 48 096 16,475 5$40,085

Netincomefor theyear - - 72,829 - - - 72829

Othercomprehensiveincome
Netgainsonfinancialassets
at fair valuethrough"other
comprehensiveincome" - - - 24629 - 24629

Unrealizedgainonfair-valued
borrowingsarisingfrom "owncredit" - - - - - 46,083 46083
Remeasurementsof defined
benefitliability - - - 45,905 45905

Totalothercomprehensiveincome - - - 45,905 24629 46,083 116617
Netincreaseinpaid-up capital 307,609 - - - - - 3O7Ö09
Netconversionlossesonnew
subscriptions - (5,829) - - - - (5829)

The accompanying notes to the financial statements form part of this statement.
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STATEMENTOFCASHFLOWS
FORTHEYEARENDEDDECEMBER31,2013

4 (UAthousands- NoteB)
Restated

(NotesB& C)
2013 2012

CASHFLOWSFROM:

OPERATINGACTIVITIES:

NetIncome 72,829 85,713

Adjustments to reconcIlenet Income tonetcashprovided byoperating activities

Depreciation 6 4K
Provision for ImpaIrment onloanpnncipaland charges 41,135 29,687
UnrealIzed losses/(gains)on investments and relatedderivatives 23,294 (10680)
AmortizatIonof discount orpremIum ontreasuryinvestmentsat amortIzedcost (4,670) (8,709)
Provision for impairment ontreasuryinvestments (9,191) (288)
Provision for impairment onequity investments (758) 49
Amortizationof borrowingissuancecosts 26,277 6 488
UnrealIzed(gains)/losses on borrowings relatedderivatives andothers (65,995) 10,172
Translation losses 15554) 55
Shareof profits in associate 489 397

Netmovementsin denvatives 3,91_4 52196_
ChangesIn accruedincome onloans (1,683) (16887)
Changesin accruedfinancial charges (8,463) 5,551
ChangesIn otherreceivablesandpayables (811,180) 162,335
Netcash(usedin)/providedbyoperating activities (740,639) 322,876

INVESTING,LENDINGANDDEVELOPMENTACTIVITIES

DIsbursements onloans_ (1430 781) (2208 170)
Repaymentsof loans 767028 543145
Investmentsmatunngafter3 monthsof acquisltion

Acquisitionoffixedassets (16952) (22387)
salof f

Repaymentsonequityparticipations 19252 8 695

Netcashusedinlrivesting,lendinganddevelopmentactvities (555962) (1324 752)

| FINANCINGACTIVITIES:

Newborrowings

Repaymentsonborrowings (4,050,175) (3,648,034)
Netcashfromcapitalsubscripilons 301,780 328,378
Netcashprovidedbyfinancingactivities 1,144,540 831,372

O Effectof exchangeratechangesoncashandcashequivalents 7,738 (1,236)Decreaseincashandcashequivalents (144,323) (171,740)
Cashandcashequivalentsat thebeginningof theyear 1,411,843 1,583,583
Cashand cashequivalentsat the end of the year 1,267,520 1,411,843

COMPOSEDOF:

Investmentsmaturingwithin3 monthsof acquisition:

Investmentsat fairvaluethroughprofitor loss 313,387 530,390
Óash 95(IS3
Cas d¯cash equivalentsat the end of the year 1,267,520 1,411,843

afi¯na cashfÏÜwsro n v de s

Interestpaid (199,605) (207,908)
Interestreceived 499,001 535,790

G Dividendreceived 4,394 4,2922.Movementresultingfrom exchangeratefluctuations

L_oans 89,841____ 23,515
Borrowings (852,269) (196,071)

S_-- ______ ____ ___________ _ 803,0e5 181,222

The accompanying notes to the financial statements form part of this statement.
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NOTESTOTHEFINANCIALSTATEMENTS
YEARENDEDDECEMBER31,2013

NOTE A - OPERATIONSAND AFFILIATEDORGANIZATIONS

The African Development Bank (ADB or the Bank) is a multilateral development finance institution dedicated to the econom-
ic and social progress of its regional member states. The Bank's headquarters is located in Abidjan, Ce d'Ivoire. Howeve ,
since February 2003, the Bank has managed its operations largely from its temporary relocation facilities inTunis, Tunisia. The
Bank finances development projects and programs in its regional member states, typically in cooperation with other national
or international development institutions.In furtherance of this objective, the Bank participates in the selection, study and
preparation of projects contributing to such development and, where necessary, provides technical assistance. The Bank
also promotes investments of public and private capital in projects and programs designed to contribute to the economic
and social progress of the regional member states. The activities of the Bank are complemented by those of the African
Development Fund (ADFor the Fund), which was established by the Bank and certain countries; and the Nigeria Trust Fund
(NTF), which is a special fund administered by the Bank. The ADB, ADF, and NTF each have separate and distinct assets
and liabilities. There is no recourseto the ADB for obligations in respect of any of the ADF or NTF liabilities. The ADF was
established to assist the Bank in contributing to the economic and social development of the Bank's regional members, to

promote cooperation and increased international trade particularly among the Bank'smembers, and to provide financing onŠ
concessional terms for such purposes.

In accordance with Article 57 of the Agreement Establishing the Bank, the Bank, its property, other assets, income and its
operations and transactions shall be exempt from all taxation and customs duties. The Bank is also exempt from any obli-

gation to pay,withhold or collect any tax or duty.

NOTEB- SUMMARYOF SIGNIFICANTACCOUNTING POLICIES

The Bank'sindividual financial statements are prepared in accordance with International FinancialReporting Standards (IFRS)

promulgated by the International Accounting Standards Board. The financial statements have been prepared under the his
torical cost convention except for certain financial assets and financial liabilities that are carried at fair value.

The significant accounting policies applied by the Bank in preparation of the financial statements are summarizedbelow.

Revenue Recognition
Interest income is accrued and recognized based on the effective interest rate for the time such instrument is outstanding and
held by the Bank. The effective interest rate is the rate that discounts the estimated future cash flows through the expected
life of the financial asset to the asset's net carrying amount.

Income from investments includes realized and unrealized gains and losses on financial instruments measured at fair value
through profit or loss.

Dividends are recognized in income statement when the Bank's right to receive the dividends is established in accordance
with IAS 18 - Revenue.
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Functional and Presentation Currencies

he Bank conducts its operations in the currencies of its member countries. As a result of the application of IAS21 revised,
The Effects of Changes in Foreign Exchange Rates", the Bank prospectively changed its functional currency from the curren-
cies of all its member countries to the Unit of Account (UA) effective January 1, 2005, as it was concluded that the UA most
althfully represented the aggregation of economic effects of the underlying transactions, events and conditions of the Bank

conducted in different currencies.The UA is also the currency in which the financial statements are presented.The value of
the Unit of Account is defined in Article 5.1 (b) of the Agreement establishing the Bank (the Agreement) as equivalent to one

pecial Drawing Right (SDR) of the International Monetary Fund (IMF) or any unit adopted for the same purpose by the IMF.

GCurrency Translationncome and expenses are translated to UA at the rates prevailing on the date of the transaction. Monetary assets and liabil-

ities are translated into UA at rates prevailing at the balance sheet date. The rates used for translating currencies into UA at
ecember 31, 2013 and 2012 are reported in Note V-1. Non-monetary assets and liabilities are translated into UA at histori-

cal rates.Translation differences are included in the determination of net income. Capital subscriptions are recorded in UA at
the rates prevailing at the time of receipt. The translation difference relating to payments of capital subscriptions is reported
n the financial statements as the Cumulative Exchange Adjustment on Subscriptions (CEAS). This is composed of the dif-

ference between the UA amount at the predetermined rate and the UA amount using the rate at the time of receipt. When
currencies are converted into other currencies, the resulting gains or losses are included in the determination of net income.

Member Countries' Subscriptions
Although the Agreement establishing the ADB allows for a member country to withdraw from the Bank, no member has ever

ithdrawn its membership voluntarily, nor has any indicated to the Bank that it intends to do so. The stability in the mem-

bership reflects the fact that the members are African and non-African countries, committed to the purpose of the Bank

Oto contribute to the sustainable economic development and social progress of its Regional Member Countries individuallyand jointly. Accordingly, as of December 31, 2013, the Bank did not expect to distribute any portion of its net assets due to
member country withdrawals.

Inthe unlikely event of a withdrawal by a member, the Bank shall arrange for the repurchase of the former member's shares.
The repurchase price of the shares is the value shown by the books of the Bank on the date the country ceases to be a mem-

er, hereafter referred to as "the termination date". The Bank may partially or fully offset amounts due for shares purchased
against the member's liabilities on loansand guarantees due to the Bank. The former member would remain liable for direct
obligations and contingent liabilities to the Bank for so long as any parts of the loans or guarantees contracted before the
ermination date are outstanding. If at a date subsequent to the termination date, it becomes evident that losses may not
have been sufficiently taken into account when the repurchase price was determined, the former member may be required

Sto pay, on demand, the amount by which the repurchase price of the shares would have been reduced had the losses beenaken into account when the repurchase price was determined. In addition, the former member remains liable on any call,
subsequent to the termination date, for unpaid subscriptions, to the extent that it would have been required to respond if the
impairment of capital had occurred and the call had been made at the time the repurchase price of its shares was determined.

Were a member to withdraw, the Bank may set the dates in respect of payments for shares repurchased. If, for example,
aying a former member would have adverse consequences for the Bank'sfinancial position, the Bank could defer payment

until the risk had passed, and indefinitely if appropriate. Furthermore, shares that become unsubscribed for any reason may
be offered by the Bank for purchase by eligible member countries, based on the share transfer rules approved by the Board
f Governors. In any event, no payments shall be made until six months after the termination date.

If the Bank were to terminate its operations, all liabilities of the Bank would first be settled out of the assets of the Bank and
hen, if necessary, out of members' callable capital, before any distribution could be made to any member country. Such

distribution is subject to the prior decision of the Board of Governors of the Bank and would be based on the pro-rata share
of each member country.
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Employee Benefits

1) PensionObligations
The Bank operates a contributory defined benefit pension plan for its employees. The Staff Retirement Plan (SRP) provides
benefit payments to participants upon retirement.A defined benefit planis a pensionplan that defines anamount of pension
benefit that an employee will receive on retirement, usually dependent on one or more factors such as age, years of service
and compensation.An actuarial valuation of the cost of providing benefits for the SRP is determined using the Projected

Unit Credit Method. Upon reaching retirement age, pension is calculated based on the average remuneration for the finalŠ
three years of pensionable service and the pension is subject to annual inflationary adjustments.Actuarial gains and losses
as well as the differences between expected and real returns on assets are recognized immediately in other comprehen-
sive income in the year they occur.When benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past serviceor the gain or loss on curtailment is recognized immediately in profit or loss.The pension
liability is recognizedas part of other accounts payable in the balance sheet.The liability represents the present value of the
Bank'sdefined benefit obligations, net of the fair value of planassets.

2) Post-Employment Medical Benefits
The Bankoperates a contributory defined Medical Benefit Plan (MBP), which provides post-employment healthcare benefits
to eligibleformer staff, including retirees. Membership of the MBP includes both staff and retirees of the Bank. The entitlement
to the post-retirement healthcare benefit is usually conditional on the employee contributing to the Pian up to retirement age
and the completion of a minimumserviceperiod. The expected costs of these benefits derive from contributions from plan
membersas well as the Bank and are accrued over the periodof employment and during retirement.Contributionsby the
Bank to the MBP are charged to expenses and included in the incomestatement.The MBP Board, an independent bod
created by the Bank, determines the adequacy of the contributions and is authorized to recommend changes to the con-

tribution rates of both the Bankand plan members.Actuarial gains and lossesas well as the difference between expectedg
and real return on assets are recognizedimmediately in other comprehensive income in the year they occur.The medicaiW
plan liability is recognized as part of other accounts payable in the balance sheet. The liability represents the present value
of the Bank'spost-employment medical benefit obligations, net of the fair valueof plan assets.

Further details and analysis of the Bank'semployees benefits are included inNote R - Employee Benefits.

Financial Instruments

Financialassets and financial liabilities are recognized on the Bank's balance sheet when the Bank assumes related con-

tractual rights or obligations.

1) FinancialAssets

In accordance with IFRS9, the Bank manages its financial assets in line with the applicable business modeland, accordingŠ
ly, classifies its financial assets into the following categories: financial assets at amortized cost; financial assets at fair value
through profit or loss (FVTPL); and financial assets at fair value through other comprehensive income (FVTOCI).In linewith
the Bank'sbusiness model, financial assets are held either for the stabilization of income through the management of net
interest margin or for liquidity management.The Bank's investments in the equity of enterprises, whether in the private or

public sector is for the promotion of economic development of its member countries and not for trading to realize fair valuem
changes. Management determines the classification of its financial assets at initial recognition.

0 Financial Assets at Amortized Cost
A financial asset is classified as at 'amortized cost' only if the asset meets two criteria: the objective of the Bank'sbusiness
model is to hold the asset to collect the contractual cash flows; and the contractual terms give riseon specified dates to
cash flows that are solely payments of principaland interest on the principal outstanding.The natureof any derivatives
embedded indebt investment areconsidered in determining whether the cash flows of the investment are solely payment
of principal and interest on the principai outstanding and are not accounted for separately.

If either of the two criteria above is not met, the financial asset is classified as at fair value through profit or loss.
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Financial assets at amortized cost include some loans and receivables on amounts advanced to borrowers and certain

debt investments that meet the criteria of financial assets at amortized cost. Receivables comprise demand obligations,
accrued income and receivables from loans and investments and other amounts receivable. Loans and receivables meet-

ing the two criteria above are carried at amortized cost using the effective interest method.

Loan origination fees are deferred and recognized over the life of the related loan as an adjustment of yield. However,
incremental direct costs associated with originating loans are expensed as incurred; as such amounts are considered
insignificant. The amortization of loan origination fee is included in income from loans.

Investments classified as financial assets at amortized cost include investments that are non-derivative financial assets

with fixed or determinable payments and fixed maturities. These investments are carried and subsequently measured at
amortized cost using the effective interest method.

i) Einancial Assets at Fair VoIUe thrOUsh ÉrOEitor Loss (TVTPL)
Debt instruments that do not meet the amortized cost criteria as described above are measured at F\/TPL. This cate-

gory includes all treasury assets held for resale to realize short-term fair value changes as well as certain loans for which
either of the criteria for recognition at amortized cost is not met. Gains and losses on these financial assets are reported
in the income statement in the period in which they arise. Derivatives are also categorized as financial assets at fair value
through profit or loss.

In addition, debt instruments that meet amortized cost criteria can be designated and measured at F\/TPL. A debt instru-

ment may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or liabilities or recognizing the gains
and losses on them on different bases.

iii) EinanciaIAssets at fair Value through Other Comprehensive Income (EVTOCl)

G On initial recognition, the Bank can make an irrevocable election (on an instrument-by-instrument basis) to designateinvestments in equity instruments not held for trading as financial assets measured at FVTOCI.

Equity investments are initially measured at fair value plus transaction costs. Subsequently, they are measured at fair val-

ue with gains and losses arising from changes in fair value recognized in other comprehensive income. The cumulative

gains or losses are not reclassified to profit or loss on disposal of the investments and no impairments are recognized in
the profit or loss. Dividends earned from such investments are recognized in profit and loss unless the dividends clearly
represent a repayment of part of the cost of the investment.

Recognition and Derecognition of Financial Assets
Purchases and sales of financial assets are recognized or derecognized on a trade-date basis, which is the date on which

Othe Bank commits to purchase or sell the asset. Loans are recognized when cash is advanced to the borrowers. Financialassets not carried at fair value through profit or loss are initially recognized at fair value plus transaction costs. Financial
assets are derecognized when the rights to receive cash flows from the financial assets have expired or where the Bank has
transferred substantially all risks and rewards of ownership.

Securities Purchased Under ResaleAgreements, Securities Lent Under Securities Lending Agreements and
Securities Sold Under Repurchase Agreements and Payable for Cash Collateral Received
Securities purchased under resale agreements, securities lent under securities lending agreements, and securities sold under

repurchase agreements are recorded at market rates. The Bank receives securities purchased under resale agreements,
monitors the fair value of the securities and, if necessary, closes out transactions and enters into new repriced transactions.
The securities transferred to counterparties under the repurchase and security lending arrangements and the securities
transferred to the Bank under the resale agreements do not meet the accounting criteria for treatment as a sale. Therefore,
securities transferred under repurchase agreements and security lending arrangements are retained as assets on the Bank
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balancesheet,andsecurities received under resaleagreementsare not recordedon the Bankbalancesheet.In caseswhere
the Bankenters into a "reverserepo"- that is, purchases an assetand simultaneously enters into an agreement to resell the
same at a fixed priceon a future date - a receivable from reverse repurchase agreement is recognized in the statement of
financial position and the underlying asset is not recognized in the financial statements.

Cash and Cashequivalents
Cash and cash equivalents comprise cash on hand, demand deposits and other short-term, highly liquid investments that
are readily convertible to a known amount of cash, are subject to insignificant risk of changes in value and have a time to
maturity upon acquisition of three months or less.

2) Financial Liabilities

OBorrowings
in the ordinary course of its business,the Bankborrows funds in the major capital markets for lending and liquidity man-

agement purposes.The Bank issues debt instruments denominated in various currencies, with differing maturities at fixed
or variable interest rates.The Bank's borrowing strategy is driven by three major factors, namely: timeliness in meeting
cash flow requirements, optimizing asset and liability management with the objective of mitigating exposure to financial
risks,and providing cost-effective funding.

In addition to longand medium-term borrowings, the Bankalso undertakes short-term borrowing for cash and liquidity
management purposes only. Borrowings not designated at fair value through profit or loss are carried on the balance
sheet at amortized cost with interest expensedetermined using the effective interest method. Borrowing expensesareÛ
recognized inprofit or lossand includethe amortization of issuancecosts, discounts andpremiums,which isdetermined
using the effective interest method. Borrowingactivities may create exposure to market risk, most notably interest rate
and currency risks.

The Bankuses derivatives andother risk managementapproaches to mitigate such risks. Details of the Bank's risk man
agement policiesand practices are contained in Note D to these financial statements.Certainof the Bank'sborrowings
obtained prior to 1990, from the governments of certain member countries of the Bank,are interest-free loans. In accord-
ancewith the provisionsof IAS 20 - Accounting for GovernmentGrants and Disclosureof Government Assistance, such
borrowingsarecarried at the amounts at which they are repayable on their due dates.

ii) FinancialLiebilitieset FairValue through Profit or Loss
This category has two sub-categories: financial liabilities held for trading, and those designated at fair valuethrough profit
or loss at inception.Derivatives are categorized as held-for-trading. The Bank applies fair value designation primarily to

borrowingsthat have beenswapped into floating-rate debt using derivative contracts. Inthese cases, the designationoÛ
the borrowing at fair value through profit or loss is made inorder to significantly reduce accounting mismatches that oth-

erwisewould have arisen if the borrowingswere carried on the balancesheet at amortizedcost while the related swaps
are carried on the balance sheet at fair value.

In accordancewith IFRS 9, fair valuechanges for financial liabilities that are designated as at fair value through profit org
loss,that is attributable to changes in the Bank's "owncredit" riskis recognizedinother comprehensive income.Changes
in fair value attributable to the Bank'scredit risk are not subsequently reclassified to profit or loss.

iii) Other Liebilities
All financial liabilities that are not derivatives or designated at fair value through profit or loss are recorded at amortized
cost. The amounts include certain borrowings, accrued finance charges on borrowingsand other accounts payable.

Financial liabilities are derecognized when they are discharged or canceled or when they expire.
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Derivatives

he Bank uses derivative instruments in its portfolios for asset/liability management, cost reduction, risk management and
hedging purposes.These instruments are mainly cross-currency swaps and interest rate swaps. The derivatives on borrow-

ngs are used to modify the interest rate or currency characteristics of the debt the Bank issues.This economic relationship
s established on the date the debt is issued and maintained throughout the terms of the contracts. The interest component
of these derivatives is reported as part of borrowing expenses.

he Bank classifies all derivatives at fair value, with all changes in fair value recognized in the income statement. When the

criteria for the application of the fair value option are met, then the related debt is also carried at fair value with changes in
fair value recognized in the income statement.

The Bank assesses its hybrid financial assets (i.e.the combined financial asset host and embedded derivative) in its entirety

Oo determine their classification. A hybrid financial asset is measured at amortized cost if the combined cash flows represent
solely principal and interest on the outstanding principal; otherwise it is measured at fair value. As at December 31, 2013,
the Bank had hybrid financial assets that were measured at fair value in accordance with IFRS 9.

Derivatives embedded in financial liabilities or other non-financial host contracts are treated as separate derivatives when
their risks and characteristics were not closely related to those of the host contract and the host contract was not carried
t fair value with unrealized gains or losses reported in profit or loss. Such derivatives were stripped from the host contract

and measured at fair value with unrealized gains and losses reported in profit or loss.

edge Accounting

The Bank applies fair value hedge accounting to interest rate swaps contracted to hedge the interest rate risk exposure
associated with its fixed rate loans.Under fair value hedge accounting, the change in the fair value of the hedging instrument

nd the change in the fair value of the hedged item attributable to the hedged risk are recognized in the income statement.

t inception of the hedge, the Bank documents the relationship between the hedging instrument and the hedged item, along
ith its risk management objectives and its strategy for undertaking the hedge transactions. Furthermore, at the inception

of the hedge and on an ongoing basis, the Bank documents whether the hedging instrument is highly effective in offsetting
hanges in fair values of the hedged item attributable to the hedged risk. Hedge accounting is discontinued when the Bank

revokes the hedging relationship, when the hedging instrument expires or is sold, terminated, or exercised, or when it no

longer qualifies for hedge accounting. The cumulative fair value adjustment to the carrying amount of the hedged item aris-
ng from the hedged risk is amortized to profit or loss from that date.

Impairment of Financial Assets

Assets Carried at Amortized Cost

The Bank first assesses whether objective evidence of impairment exists individually for financial assets. If the Bank deter-

ines that no objective evidence of impairment exists for an individually assessed financial asset, that asset is included in
a group of financial assets with similar credit characteristics and collectively assessed for impairment. Assets that are indi-

&idually assessed for impairment and for which an impairment loss is or continues to be recognized are not included in a
collective assessment of impairment. A financial asset or a group of financial assets is impaired and impairment losses are
incurred if, and only if, there is objective evidence of impairment as a result of one or more events that occurred after the ini-

Gial recognition of the asset (a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be reliably estimated.

f the Bank determines that there is objective evidence that an impairment loss on loans and receivables or investments
carried at amortized cost has been incurred, the amount of the impairment loss is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not

een incurred) discounted at the financial asset's original effective interest rate. For sovereign-guaranteed loans, the esti-

mated impairment representing present value lossesarises from delays that may be experienced in receiving amounts due.
or non-sovereign-guaranteed loans, the impairment reflects management's best estimate of the non-collectability, in whole
r in part, of amounts due as well as delays in the receipt of such amounts.
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The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is recog-
nized in the income statement. Ifa loanor investment carried at amortized cost has a variable interest rate, the discount rat

for measuringany impairment loss is the current effective interest rate determined under the contract. Interest and charg-
es are accrued on all loans including those in arrears.When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit or loss.

Offsetting of Financial Instruments
Financial assets and liabilities are offset and reported on a net basis when there is a current legally enforceable right to of

set the recognized amounts. A current legally enforceable right exists if the right is not contingent on a future event and is
enforceable both in the normal course of business and in the event of default, insolvency or bankruptcy of the entity and
all counterparties and there is an intention on the part of the Bank to settle on a net basis, or realizethe asset and setti
the liability simultaneously.The Bankdiscloses all recognizedfinancial instruments that are set off and those subject to an
enforceable master netting arrangement or similar agreement, irrespective of whether they are offset. Information relatin
to financial assetsand liabilities that aresubject to offsetting, enforceable master netting arrangement is provided in Note D.

FairValue Disclosure

In liquid or active markets,the most reliable indicators of fair value are quoted market prices.A financial instrument is regard
ed as quoted in an active market if quoted pricesare regularly available from an exchange, dealer,broker, industry group,
pricing service or regulatory agency,and those prices representactual and regularly occurring market transactions on ar
arm'slength basis. If the abovecriteriaare not met,the marketis regarded as being inactive.Indications that a market might
be inactive include when there is a wide bid-offer spread or significant increasein the bid-offer spread or there are few or no
recent transactionsobserved in the market.When markets become illiquid or less active,market quotations may not repr
sent the pricesat which orderly transactions would take placebetween willingbuyers and sellersand therefore may require
adjustment in the valuationprocess.Consequently,in an inactive market, price quotationsare not necessarily determinative
of fair values.Considerable judgment is required to distinguish between active and inactive markets.

Fairvalue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction betwee
market participants at the measurement date. The fair values of financial assets and financial liabilities that are traded in active
markets arebased on quoted market pricesor dealerprice quotations.Forallother financial instruments the Bank measures
fair values using other valuation techniques that incorporate the maximum use of market data inputs.

The objective of the valuation techniques applied by the Bank is to arriveat a reliable fair value measurement.
Other valuationtechniques includenet present value, discounted cash flow analysis,option pricing models, comparison t
similar instrumentsfor which market observable prices exists and other valuationmodelscommonly usedby market partic-
ipants.Assumptions and inputs used invaluationtechniques include risk free and benchmark interest rates, credit spreads
and other premiumsused inestimating discount rates,bond andequity prices,foreign currency exchange rates and expecÛ
ed pricevolatilitiesand correlations.

The Bankuses widely recognized valuation models for measuring the fair valueof common and moresimple financial instrE
ments, like interest rate andcurrency swaps that use only observable market data and require little management judgment
andestimation.Availability of observable market prices and model inputs reducesthe need for management judgment an
estimation and also reducesthe uncertainty associatedwith the measurementof fair value.Observablemarket pricesan
inputs availablevary depending on the products and markets and are subject to changes based on specific events and
generalconditions in the financial markets.

Where the Bankmeasuresportfoliosof financial assets andfinancial liabilitieson the basis of net exposures,it applies judgment

in determiningappropriate portfolio leveladjustments such as bid-ask spread. Such judgments are derived from observabl
bid-ask spreads for similar instrumentsand adjusted for factors specific to the portfolio.
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The following three hierarchical levels are used for the measurement of fair value:

evel 1: Quoted prices in active markets for the same instrument (i.e. without modification or repackaging).

evel2: Quoted prices in active markets for similar assets or liabilities or other valuation techniques for which all significant
inputs are based on observable market data. Included in this category are instruments valued using: quoted market prices
in active markets for similar instruments, quoted prices for identical or similar instruments in markets that are considered less
han active, or other valuation techniques where all significant inputs are directly or indirectly observable from market data.

Level3: Valuation techniques for which significant input is not based on observable market data and the unobservable inputs
ave a significant effect on the instrument's valuation. Instruments that are valued based on quoted market prices for simi-

lar instruments where significant unobservable adjustments or assumptions are required to reflect differences between the
nstruments are included in this category.

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the
asis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose, the significance
f an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses observable inputs

that require significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement. A valuation

nput is considered observable if it can be directly observed from transactions in an active market, or if there is compelling
external evidence demonstrating an executable exit price.

he methods and assumptions used by the Bank in measuring the fair values of financial instruments are as follows:

Cash: The carrying amount is the fair value.

/nvestments: Fair values for investment securities are based on quoted market prices, where available. If quoted market pric-
s are not available, fair values are based on quoted market prices of comparable instruments.

Borrowings: The fair values of the Bank's borrowings are based on market quotations when possible or valuation techniques
ased on discounted cash flow models using LIBOR market-determined discount curves adjusted by the Bank's credit spread.

Credit spreads are obtained from market data as well as indicative quotations received from certain counterparties for the
Bank's new public bond issues. The Bank also uses systems based on industry standard pricing models and valuation tech-

iques to value borrowings and their associated derivatives. The models use market-sourced inputs such as interest rates,
yield curves, exchange rates and option volatilities. Valuation models are subject to internal and periodic external reviews.
When a determination is made that the market for an existing borrowing is inactive or illiquid, appropriate adjustments are

ade to the relevant observable market data to arrive at the Bank's best measure of the price at which the Bank could have
sold the borrowing at the balance sheet date.

or borrowings on which the Bank has elected fair value option, the portion of fair value changes on the valuation of borrow-

ings relating to the credit risk of the Bank is reported in Other Comprehensive Income in accordance with IFRS 9.

Equity /nvestments: The underlying assets of entities in which the Bank has equity investments are periodically fair valued
both by fund managers and independent valuation experts using market practices. The fair value of investments in listed
nterprises is based on the latest available quoted bid prices. The fair value of investments in unlisted entities is assessed

sing appropriate methods, for example, discounted cash flows. The fair value of the Bank's equity participations is meas-
ured as the Bank's percentage ownership of the net asset value of the funds.

Derivative Financial /nstruments: The fair values of derivative financial instruments are based on market quotations when pos-

sible or valuation techniques that use market estimates of cash flows and discount rates.The Bank also usesvaluation tools
ased on industry standard pricing models and valuation techniques to value derivative financial instruments. The models

use market-sourced inputs such as interest rates, yield curves, exchange rates and option volatilities. All financial models
used for valuing the Bank's financial instruments are subject to both internal and periodic external reviews.
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Loans:The Bankdoes not sell its sovereign loans,nor does it believe there is a comparable market for these loans.The Bank's
loanassets,except for those at fair value,arecarried on the balancesheet at amortized cost. The fair value of loanscarried
at amortized cost are reportedin these financial statements for disclosurepurposesonly and represents Management'sbest
measuresof the present value of the expected cash flows of these loans.The fair valuation of loans has been measured using
a discounted cash flow model based on year-end market lending rates in the relevant currency including impairment, when

applicable, and credit spreads for non-sovereign loans. In arrivingat its best estimate Management makescertain assump-
tions about the unobservable inputsto the model, the significant onesof which is the expected cash flows and the discount
rate.These are regularly assessed for reasonableness and impact on the fair value of loans.An increase in the level of foreÛ
cast cash flows in subsequent periods would lead to an increase in the fair valueand an increase in the discount rate used to

discount the forecast cash flows would lead to a decreasein the fair valueof loans.Changes in fair value of loanscarried atg
fair valuethrough profit and lossare reported in the income statement.The estimated fair valueof loans is disclosed in Note lillilta

Valuation Processes Applied by the Bank
The fair valuemeasurements of all qualifying treasury investments, borrowings, loansand equity investments are reported to

and reviewed by the Assets & Liabilities Committee (ALCO) in line with the Bank's financial reporting policies.

Where third-party information from brokers or pricing experts are used to measure fair value, documents are independently
assessedand the evidenceobtained from the third parties to support the conclusions.

The assessment and documentation involves ensuringthat (i)the brokeror pricing service provideris duly approved for use
inpricing the relevant type of financial instrument, (ii)the fair valuearrived at represents actualmarket transactions, (iii)where
prices for similar instruments have been adopted, that the same have been, where necessary,adjusted to reflect the cha
acteristics of the instrument subject to measurement and where a numberof quotes for the same financial instrument have
beenobtained, fair value has been properly determined using those quotes.

Day One Profit and Loss
The fair value of a financial instrument at initial recognition is based on fair value as defined under IFRS 13.A gain or lossmay

only be recognized on initial recognition of a financial instrument if the fair value of that instrument is evidenced by compar-
ison with other observable current market transactions in the same instrument (i.e.without modification or repackaging) or
based on a valuation technique whose variables includeonly data from observable markets.On initial recognition, a gaino
loss may not be recognized when using a fair value which is not defined under IFRS 13.The Bankonly recognizes gains o
lossesafter initial recognitionto the extent that they arise from a change in a factor (including time) that market participants
would consider in setting a price.

The Bank holds financial instruments, some maturing after more than ten years, where fair value is not based on quoted pric
es in an active market at the measurement date. Such financial instruments are initially recognizedat the transaction price

although the valueobtained from the relevant market participants may differ.The difference between the transaction price
and the fair value measurement that is not evidenced by a quoted price in an active market or by a valuation technique tha

uses only observable market data, commonly referred to as "day one profit and loss", is either: (a)amortized over the life o
the transaction; or (b) deferred untilthe instrument'sfair valuecan be measuredusingmarket observable inputs or is realized
through settlement.The financial instrument is subsequently measuredat fair value,adjusted for the deferred day one profi
and loss. Subsequent changes in fair valueare recognizedimmediately in the income statement without immediate reversal
of deferred day one profits and losses.

Investment in Associate
Under IAS28, "Investments in Associates and Joint Ventures",the ADF and any other entity in which the Bank has signifi-

cant influence are consideredassociatesof the Bank. An associate is anentity over which the Bankhas significant influence
but not control,over the entity's financialand operating policy decisions.The relationship between the Bankand the ADFis
described inmore detail in Note J. IAS 28 requires that the equity method be used to account for investments in associate
Under the equity method, an investment in an associate is initially recognized at cost and the carrying amount is increase
or decreased to recognize the investor's share of the profit or loss of the investee after the date of acquisition. The investor's
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share of the profit or loss of the investee is recognized in the investor's income statement. The subscriptions by the Bank to
the capital of the ADF occurred between 1974 and 1990. At December 31, 2013, such subscriptions cumulatively repre-
sented less than 1 percent of the economic interest in the capital of the ADF.

Although ADF is a not-for-profit entity and has never distributed any dividend to its subscribers since its creation in 1972, IAS
28 require that the equity method be used to account for the Bank'sinvestment in the ADF.Furthermore, inaccordance with

IAS 36, the net investment in the ADF is assessed for impairment. Cumulative losses as measured under the equity method
are limited to the investment's original cost as the ADB has not guaranteed any potential losses of the ADF.

GProperty and EquipmentProperty and equipment is measured at historical cost less depreciation. Historical cost includes expenditure directly attrib-

utable to the acquisition of the items. Subsequent costs are included in the asset's carrying amount or are recognized as a

eseparate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Bank and the cost of the item can be measured reliably. Repairs and maintenance arecharged to the income statement
when they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to amortize the difference
between cost and estimated residual values over estimated useful lives. The estimated useful lives are as follows:

• Buildings: 15-20 years
• Fixtures and fittings: 6-10 years
• Furniture and equipment: 3-7 years
• Motor vehicles: 5 years

he residual values and useful lives of assets are reviewed periodically and adjusted if appropriate. Assets that are subject to
amortization are reviewed annually for impairment. An asset's carrying amount is written down immediately to its recoverable

Gamount if the asset's carrying amount is greater than its estimated recoverable amount.The recoverable amount is the higher
of the asset's fair value less costs to disposal and its value in use. Gains and losses on disposal are determined as the differ-

ence between proceeds and the asset's carrying amount and are included in the income statement in the period of disposal.

Intangible Assets

Intangible assets include computer systems software and are stated at historical cost less amortization. An intangible asset
is recognized only when its cost can be measured reliably and it is probable that the expected future economic benefits

attributable to it will flow to the Bank. Amortization of intangible assets is calculated using the straight-line method to write
down the cost of intangible assets to their residual values over their estimated useful lives of 3-5 years.

Leases

GThe Bank has entered into several operating lease agreements, including those for its offices in Tunisia and in certain oth-
er member countries. Under such agreements, all the risks and benefits of ownership are effectively retained by the lessor.
Payments made under operating leases are charged to the income statement on a straight-line basis over the period of the

Glease. Benefits received and receivable as an incentive to enter into an operating lease are also recognized on a straight-line
basis over the lease term. When an operating lease is terminated before the lease period has expired, any payment required
to be made to the lessor by way of penalty is recognized as an expense in the period in which the termination takes place.

Allocations and Distributions of Income Approved by the Board of Govemors

in accordance with the Agreement establishing the Bank, the Board of Governors is the sole authority for approving alloca-

tions from income to surplus account or distributions to other entities for development purposes. Surplus consists of earn-

ings from prior years which are retained by the Bank until further decision is made on their disposition or the conditions of

distribution for specified uses have been met. Distributions of income for development purposes are reported as expenses
on the Income Statement in the year of approval. Distributions of income for development purposes may be funded from
amounts previously transferred to surplus account or from the current year's income.
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Retained Earnings
Retained earningsof the Bank consist of amounts allocated to reserves from prior years' income, balance of amounts allo
cated to surplus after deducting distributions approved by the Board of Governors,unallocatedcurrent year's net income
andexpenses recognized directly in equity as required by IFRS.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty
In the preparation of financial statements in conformity with IFRS, Management makes certain estimates, assumptions and
judgments that affect the reported amounts of assets, liabilities, revenue and expenses as well as the disclosure of continŠ
gent liabilities. Actual results could differ from such estimates. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to be reasonableg
under the circumstances. MilllF

The most significant judgments and estimates are summarized below:

1) Significant Judsments
The Bank'saccounting policies require that assets and liabilities be designated at inception into different accounting catego
ries.Such decisions require significant judgment and relate to the following circumstances:

Fair Value through Profit and Loss - In designating financial assets or liabilities at fair value through profit or loss, the Bank
has determined that such assets or liabilities meet the criteria for this classification.

Amortized Cost and Embedded Derivatives - The Bank follows the guidance of IFRS9 on classifying financial assets and
those with embedded derivatives in their entirety as at amortized cost or fair value through profit or loss. In making this judg-

ment, the Bank considers whether the cash flows of the financial asset are solely payment of principal and interest on the

principal outstanding and classifies the qualifying asset accordingly and those with embedded derivatives without separat
ing the derivative.

Consolidation - The Bank follows the guidance of IFRS10 in ascertaining if there are any entities that it controls, and that

may requireconsolidation.

2) Significant Estimates
The Bank also uses estimates for its financial statements in the following circumstances:

Impairment Losses on Financial Assets Measured at Amortized Cost - At each financial statements reporting date, the Bank
reviews its financial assets measured at amortized cost for impairment. The Bank first assesses whether objective evidence

of impairment exists for individual assets. If such objective evidence exists, impairment is determined by discounting expectE
ed future cash flows using the asset's original effective interest rate and comparing this amount to the asset's net carrying
amount. Determining the amount and timing of future cash flows on impaired assets requires significant judgment. If the
Bankdetermines that no objective evidence of impairment exists for an individually assessed asset, that asset is included in
a group of assets with similar credit characteristics and collectively assessed for impairment. Objective evidence of impair-
ment for a group of assets may include observable data indicating that there has been an adverse change in the payment
status of borrowers in a group, or national or local economic conditions that correlate with defaults on assets in the group.
Management usesestimates based on historical lossexperience for assets with credit risk characteristics and objective evi-

dence of impairment similar to those in the portfolio when scheduling its future cash flows. The methodology and assump
tions used for estimating both the amount and timing of future cash flows are reviewed regularly to reduce any differences
between loss estimates and actual loss experience.

FairValue ofFinancialinstrumebts - The fair value of financial instruments that are not quoted inactive markets is measured
by using valuation techniques. Where valuation techniques (for example,models) are used to measure fair values, they are
validated and periodically revie ed by qualified personnel independent of the area that created them. All valuation modelsÛ
are calibrated to ensure that o tputs reflect actual data and comparative market prices. To the extent practical, valuation
models useonly observable dat ; however, areas such as credit risk (both own and counterparty), volatilities and correlationsa
require management to make estimates.Changes in assumptions about these factors could affect the reported fair valueW
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of financial instruments. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgment, considering factors specific to the asset or liability. The determination of what constitutes 'observable' requires
significant judgment by the Bank.

Post-employment Benefits - The present value of retirement benefit obligations is sensitive to the actuarial and financial
assumptions used, including the discount rate. At the end of each year, the Bank determines the appropriate discount rate
and other variables to be used to determine the present value of estimated future pension obligations. The discount is based
on market yields at the end of the year of high-quality corporate bonds in the currencies comprising the Bank's UA, and the
estimates for the other variables are based on the bank best judgment.

Events after the Balance Sheet date

The financial statements are adjusted to reflect events that occurred between the balance sheet date and the date when the
financial statements are authorized for issue, provided they give evidence of conditions that existed at the balance sheet date.

Events that are indicative of conditions that arose after the balance sheet date are disclosed, but do not result in an adjust-
ment of the financial statements themselves.

Reclassification and Restatement

Certain reclassifications of prior year's amounts have been made to conform to the presentation in the current year.These
reclassifications have no significant impact on previously reported result. Also, the application of the amendments to IAS 19
resulted in the restatement of the 2012 income statement and statement of other compressive income.As a result of the restate-

ment, the net income previously reported for 2012 has been reduced by UA 2.90 million with a compensating increase of the
same amount inthe other comprehensive income.Reserves as previously reported in the balance sheet remained unchanged.

NOTEC - THEEFFECTOF NEWAND REVISEDINTERNAT!ONAL FINANCIAL
@ REPORTINGSTANDARDS

At the date of issue of these financial statements, the following new and amended International Financial Reporting Standards
and Interpretations were effective for application by the Bank and have been applied in preparing these financial statements.
In addition the revisions to IAS 32 which becomes effective on January 1, 2014, have been early adopted by the Bank due
to their linkages with those in IFRS 7 which became effective on January 1, 2013.

IFRS10: "Consolidated Financial Statements"

IFRS 10 replaces the portion of IAS 27, "Consolidated and Separate Financial Statements", that addresses the accounting
for consolidated financial statements. It introduces a new control model to determine whether an investee should be con-

Osolidated. This IFRS defines the principle of control and establishes control as the sole basis for determining which entitiesshould be consolidated by the reporting entity. It also establishes principles for the presentation and preparation of consol-

idated financial statements when an entity has determined that it controls one or more other entities. Compared with the

®requirements that were in IAS 27, the changes introduced by IFRS 10 require management to exercise significant judgment
to determine which entities are controlled, and therefore, are required to be consolidated by the Bank.

IFRS 10 is effective for annual periods beginning on or after January 1, 2013 but its adoption has no effect on the Bank's
financial statements because, based on the control criteria, management does not consider that any entities with which the
Bank is involved, excluded from consolidation need to be included following the adoption of the new standard.

IFRS12: "Disclosure of Interest in Other Entities"

IFRS 12 is effective for annual periods beginning on or after January 1, 2013. IFRS 12 requires an entity to disclose infor-

mation that enables users of financial statements to evaluate the nature of, and risks associated with, its interests in other

entities; and the effects of those interests on its financial position, financial performance and cash flows. IFRS12 is required

Oto be applied by an entity that has an interest in any of the following entities: subsidiaries; joint arrangements; associates;and unconsolidated structured entities. This standard requires disclosures of interests in subsidiaries and associates and
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also expands the disclosure requirements for unconsolidated structured entities.The new disclosuresalso cover, among
other issues, judgments made in determining if the entity controlled, has joint control or significant influence over an entity.

Following the adoption of IFRS 10 an assessment, of the Bank's relationship with the African Development Fund (ADF) in
which it exercises a 50 percent voting power as stipulated in the Agreement establishing the Fund, was made for possi
ble consolidation.The Agreement establishing the Fund also stipulates that in the event of termination of the ADF's oper-
ations, the assets of the Fund shall be distributed pro-rata to its participants in proportion to the amounts paid-in by them
on account of their subscriptions, after settlement of any outstanding claims against the participants.As at December 31,$
2013 the pro-rata share of the Bank in the net assets of ADF was 0.54 percent. Further the Bankdoes not derive any right
to variable returns from its relationship with the ADF.Consequently, the ADF cannot be consolidated in the Bank's financialg
statements as the conditions for consolidation under iFRS 10 are not fully met. Detailed disclosure relating to the relationship
of the Bank to non-consolidated entities are presented in Note J of these financial statements.

The adoption of IFRS 12 has no significant impact on the Bank'sfinancial position orperformance as it only relates to disclosures.

IFRS13: "Fair½lue"
IFRS13 defines fair value; sets out in a single IFRS a framework for measuring fairvalue; and requiresdisclosuresabout fai
value measurements.

IFRS13 explains how to measurefair valuefor financial reporting which isa market-based measurement,not an entity-specific
measurement.It does not require fair value measurements in addition to those already required or permitted by other stand-

ards and is not intended to establish valuation standards or affect valuation practices outside financial reporting. However,E
this standard expands the concepts and principlesbehind fair valuation. in addition,extensivedisclosuresabout fair value
are required under IFRS13, and in particular when an entity relies on unobservable valuation inputs under the "level 3" faire
valuation hierarchy.

IFRS 13 is effective for annual periods beginning on or after January 1, 2013. The Bank believes that there is no significant
impact of this standard on its financial position or performance. However, in responseto the expanded disclosure requirements,
additional disclosures relating to information about the sensitivity of fair value measurements to changes in unobservable
estimation inputsand a detailed commentary on the Bank'svaluations methods and procedures have been provided in the
relevant Notes to these financial statements.

IAS 19 Revised: "Employee Benefits"
The amendments to IAS 19 are effective for annualperiods beginning on or after January 1, 2013. The key changes in the
amended standard involve the elimination of the option to defer the recognition of actuarial gainsand losses,known as the
'corridor method'. Accordingly, under the amendedstandard, all actuarial gains and losses have to be recognized immeE
diately in OCI. In addition, an entity is no longerable to recognize in profit or loss the long term expected return on assets
held and; past service costs are now recognized in profit or lossat the earlier of when the amendment occurs or when the
related restructuring or termination costs arerecognized.Finally,the amended standard requiresenhanced disclosuresabout
defined benefit plans, including quantitative sensitivity.

Other than the enhanced disclosures about defined benefit plans, the adoption of the amended IAS 19 will only affect the
Bank to the extent of the changes in the basis for determining the income or expense related to net defined benefit plans.
The Bank now determines this by applying the discount rate used to measure the defined benefit obligation at the beginning
of the annualperiod to the net defined benefit liability (asset) at the beginning of the annual period, taking into account any
changes in the netdefined benefit liability (asset) during the period as a result of contributions and benefit payments.Previously
interest income or expenseon plan assetswas determinedby the Bank based on their long-term rate of expected return
As actuarial valuations are carried out annually,at the end of the year, the change inaccounting policy had no impact on net
assets as at December 31, 2012 and December31, 2013.

In accordance with the exception to retrospective application, provided for in the amendments, the Bank has opted not to

adjust the carrying amount of assets outside the scope of IAS 19 such as property, plant and equipment for changes in
employee benefit costs that were included in their carryingamount before the date of initialapplication.
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The application of the amendments to IAS 19 resulted in the restatement of the 2012 income statement and the statement

of other comprehensive income. As a result of the restatement, the 2012 net income was reduced by UA 2.90 million with
an increase of the same amount in other comprehensive income with no change to the previously reported reserves in the
2012 balance sheet.

IFRS7: "Financial Instruments: Disclosures" and IAS 32: "Financial Instruments: Presentation"

in December 2011, IASB issued new disclosure requirements in respect of the effect of offsetting arrangements on an enti-

ty's financial position, as part of a common project with the US Financial Accounting Standards Board (FASB).The new
requirements are set out in "Disclosures-Offsetting Financial Assets and Financial Liabilities" (amendment to IFRS 7), and

Gare related to financial assets and liabilities that are offset in the statement of financial position or that are subject to master
netting arrangements or similar agreements. As part of the same project, the IASB also published "Disclosures-Offsetting
Financial Assets and Financial Liabilities" (amendment to IAS 32) clarifying the offsetting criteria in IAS 32 to address incon-
sistency in their application.

The amendments to IFRS 7 are to be applied in the financial statements for the annual periods beginning on or after January 1,
2013 with those relating to IAS 32 being effective from annual periods beginning on or after January 1, 2014. The applica-

tion of the amendments relating to IFRS 7 revisions have no impact on the financial position or performance of the Bank
as the amendments primarily relate to disclosure and presentation of financial instruments and derivatives which are offset

in the statement of financial position or are part of an enforceable master netting arrangements or similar agreements. The
Bank has early adopted the revisions to IAS 32 but the application has no impact on the financial position of the Bank as
the amendments merely clarify the offsetting criteria and how these are to be applied in practice.

gNOTE D - RISKMANAGEMENT POLICIESAND PROCEDURES

Gln carrying out its development mandate, the Bank seeks to maximize its capacity to assumecore business risks resulting
from its lending and investing operations while at the same time minimizing its non-core business risks (market risk, coun-
terparty risk, and operational risk) that are incidental but nevertheless critical to the execution of its mandate.

RiskGovernance and Risk Appetite

The highest level of risk management oversight in the Bank is assured by the Board of Executive Directors, which is chaired
by the President. The Board of Directors is committed to the highest standards of corporate governance. In addition to

approving all risk management policies, the Board of Directors regularly reviews trends in the Bank's risk profiles and perfor-
mance to ensure compliance with the underlying policies.

Three management level committees perform monitoring and oversight roles: the Asset and Liability Management Committee

G(ALCO), the Credit Risk Committee (CRC) and the Operations Committee (OPSCOM).The ALCO is the oversight and con-
trol organ of the Bank's finance and treasury risk management activities. It is the Bank's most senior management forum on
finance and treasury risk management issues and is chaired by the Vice President for Finance.The Credit Risk Committee

G(CRC) ensures effective implementation of the Bank's credit policies and oversees all credit risk issues related to sovereign
and non-sovereign operations, prior to their submission to OPSCOM. OPSCOM is chaired by the First Vice President and

Chief Operating Officer and reviews all operational activities before they are submitted to the Board of Directors for approval.

The ALCO, CRC and OPSCOM meet on a regular basis to perform their respective oversight roles. Among other functions,
the ALCO reviews regular and ad-hoc finance and treasury risk management reports and financial projections and approves
proposed strategies to manage the Bank's balance sheet. The Credit Risk Committee is responsible for end-to-end credit risk
governance, credit assessments, portfolio monitoring and rating change approval amongst other responsibilities. ALCO and
CRC are supported by several standing working groups that report on specific issues including country risk, non-sovereign
credit risk, interest rate risk, currency risk, operational risk, financial projections, and financial products and services.

GDay-to-day operational responsibility for implementing the Bank's financial and risk management policies and guidelines are
delegated to the appropriate business units. The Financial Management Department is responsible for monitoring the day-
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to-day compliancewith those policiesand guidelines.In late2013, a GroupChief RiskOfficer position was created reporting
directly to the President of the Bank.

The degree of risk the Bank is willing to assume to achieve its development mandate is limited by its risk-bearing capacity.
This institutional risk appetite is embodied in the Bank'scapital adequacy policy and its commitment to maintain a prudent
risk profile consistent with the highest credit rating.The Bankallocates its risk capital between non-core risks (10 percent),
with sovereign and non-sovereign operations sharing equally the remaining balance (45 percent each).

Policy Frameworl<
The policies, processes and procedures by which the Bank manages its risk profile continually evolve in response to mar-g
ket, credit, product, and other developments. The guiding principles by which the Bank manages its risks are governed byW
the Bank'sCapital Adequacy Policy, the GeneralAuthority on Asset Liability Management (the ALM Authority), the General
Authority on the Bank'sFinancial Products and Services (the FPS Authority) and the Bank's Credit RiskManagement Guidelines

The ALM Authority is the overarching framework through which Management has been vested with the authority to manage
the Bank's financial assets and liabilities within defined parameters. The ALM Authority sets out the guiding principles for

managing the Bank's interest rate risk, currency exchange rate risk, liquidity risk, counterparty credit risk and operationa
risk.The ALM Authority covers the Bank'sentire array of ALM activities such as debt-funding operations and investment of

liquid resources, including the interest rate and currency risk management aspects of the Bank's lending and equity invest
ment operations.

The FPS Authority provides the framework under which the Bank develops and implementsfinancial products and services
for its borrowers and separate guidelines prescribe the rules governing the management of credit and operational risk for
the Bank'ssovereign and non-sovereign loan,guarantee and equity investment portfolios.

Under the umbrella of the FPSAuthority and the ALM Authority, the President is authorized to approve and amend more
detailed operational guidelines as necessary, upon the recommendations of the Asset and Liability Management Committee
(ALCO), the Credit Risk Committee (CRC) and the Operations Committee (OPSCOM).

The following sections describe in detail the manner inwhich the different sources of risk are managed by the Bank.

Credit Risk
Credit risk arises from the inability or unwillingnessof counterparties to discharge their financial obligations. It is the potential
for financial lossdue to default of one or more debtors/obligors. Credit risk is the largest source of risk for the Bank arising

essentially from its lending and treasury operations.

The Bank manages three principal sources of credit risk: (i)sovereign credit risk in its public sector portfolio; (ii) non-sover-

eign credit risk in its portfolio of non-sovereign and enclaveprojects; and(iii)counterparty credit risk in its portfolio of treasury
investments andderivative transactions used for asset and liability management purposes.These risksare managed within an

integrated framework of credit policies, guidelines and processes,which are described in more detail in the sections that follow.
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The Bank's maximum exposure to credit risk before collateral received or other credit enhancements for 2013 and 2012 is
as follows:

(UAthousands)

Cash 954,133 881,453

Demandobligations 3,801 3,801

Treasuryinvestmentsat amortizedcost 3,110,539 2 898,638

Derivativeassets 985,959 1,558,333
Non-negotiableinstrumentsonaccountof capital 1,204 1,974 ,

Accruedincomeandchargesreceivableonloans 394,699 393,016
0 2

Loans 11,585,840 11,014,312

Equityparticipations 574,656 488,467 i

Otherdebtsecurities 82,901 76,537 -u
1) Sovereisn Credit Risl<
When the Bank lends to public sector borrowers, it generally requires a full sovereign guarantee or the equivalent from the
borrowing member state. In extending credit to sovereign entities, the Bank is exposed to country risk which includes poten-

tial losses arising from a country's inability or unwillingness to service its obligations to the Bank. The Bank managescountry

Ocredit risk through its policies related to the quality at entry of project proposals, exposure management, including individualcountry exposures and overall creditworthiness of the concerned country. These include the assessment of the country's
risk profile as determined by its macroeconomic performance, debt sustainability, socio-political conditions and the condu-
civeness of its business environment.

e
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Country Exposure

The Bank'sexposures as at December 31, 2013 to borrowing member countries as well as the private sector and enclave
projects from its lending activities are summarized below:

(AmountsinUAthousands)

E5eWMM 2Wasemêm?MiMFML
Botswana 3 1,072,013 - 125,357 946,656 8.17
CaboVerde 6 118,441 - 53,959 64,482 0.56
Cameroon 1 24,977 - 17,197 7,780 0.07
Congo 2 5,470 - - 5,470 0.05
Ce d'Ivoire 1 2,894 - - 2,894 0.02
DemocraticRepublicof Congo 10 552,817 - - 552,817 4.77
Egypt 13 1,589,506 - 521,352 1,068,154 9.22
EquatorialGuinea 3 65,403 - 61,218 4,185 0.04
Ethiopia 1 97 - - 97 -

Gabon 11 526,388 - 283,776 242,612 2.09
Mauritius 8 472,343 - 194,977 277,366 2.39
Morocco 48 3,585,651 - 1,153,636 2,432,015 20.99

Namibia 5 210,976 - 184,594 26,382 0.23
Nigeria 5 299,414 - 194,805 104,609 0.90
Seychelles 4 26,555 - 6,494 20,061 0.17
Somalia** 3 4,264 - - 4,264 0.04
SouthAfrica 8 1,777,599 - 667,355 1,110,244 9.58
Sudan**m 4 52,083 - - 52,083 0.45
Swaziland 5 32,808 - - 32,808 0.28
Tunisia 35 2,252,253 - 385,946 1,866,307 16.11
Zimbabwe** 12 194,650 - - 194,650 1.68
Multinational 2 20,886 - - 20,886 0.18

* Excludes fully repaid loans and canceled loans.
** Countries in non-accrual status as at December 31, 2013.

(1) The outcome of the referendum conducted in South Sudan in January 2011 suppoMed the creationof an independent state of South Sudan.After
the split of the current state of Sudan into two separate nations became effective in July 2011, the number and amounts of loans shown against
Sudan in this statement would be split between the emerging states, on a basis agreed upon following the ongoing negotiations between the
Nodh and South Sudan.At the end of December 2013, no decision has been taken by the states of the Nodh and South Sudan regarding the
terms and conditions of such exchange.

Slight differences may occur in totals due to rounding.

The Bank is also exposed to some of its borrowers on account of trade finance and repayment guarantees for an amount
of UA 73.78 million of which UA 72.73 million relate to trade finance as at December 31, 2013.

Systematic Credit RisI<Assessment
The foundation of the Bank's credit risk management is a systematic credit risk assessment framework, through underlying
models and their associated risk factors that have been optimized to ensure more predictive power of the rating parameters
and to better align with widely-used rating scales and ensure consistency with best practices. The credit risk assessment is

measured using a uniform internal 22-grade master scale, optimized to provide: (i) increased granularity; (ii)better differentiÛ
ation between obligors; (iii)smoother grade distribution to alleviate the current grade concentration; and finally (iv)to create

a common framework when communicating credit risks to risks takers.The level of granularity helps in measuring probabil-g
ities of default in order to better differentiate between obligors. W'
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The credit ratings at the sovereign level are derived from a risk assessment of five risk indices that include macroeconomic
performance, debt sustainability, socio-political factors, business environment and the Bank's portfolio performance. These
five risk indices are combined to derive a composite country risk index for both sovereign and non-sovereign portfolios. The
country risk ratings are validated against the average country risk ratings from different international rating agencies and
other specialized international organizations. The CRC reviews the country ratings on a quarterly basis to ensure that they
reflect the expected risk profiles of the countries. The CRC also assesses whether the countries are incompliance with their
country exposure limits and approves changes in loss provisioning, if required.

The following table presents the Bank's internal measurement rating scales compared with the international rating scales:

International Ratings

1+ A+ andabove A1and above
1 A A2 Excellent
1- A- A3

4 VeryLowRisk 2+ BBB+ Baa1

2 BBB Baa2 Strong
2- BBB- Baa3
3+ BB+ Ba1

LowRisk 3 BB Ba2 Good
3- BB- Ba3
4+ B+ B1

4 Satisfactory
---- - B B2

ModerateRisk 4-

5+
B- B3 Acceptable5

5-
CCC+ Caa1 Marginal6+

HighRisk

CCC Caa2 SpecialAttention

7
CCC- Caa3 Substandard

VeryHighRisk
9 CC Ca DoubNul

10 C -C Loss

Portfolio Risl<Monitoring
he weighted average risk rating of the Bank s sovereign and sovereign-guaranteed portfolio was 2.73 at the end of December

2013, compared to 2 38 as of December 31, 2012 The distnbution of the sovereign portfolio across the Bank s f ve nsk
classes Is shown In the table below

2013 54% 24% 12% 9% 1%
2012 73% 15% 1% 10% 1%
2011 70% 15% 1% 13% 1%
2010 76% 2% 5% 13% 4%
2009 44% 33% 6% 13% 4%
2008 37% 33% 6% 16% 8%
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it is the Bank'spolicy that if the payment of principal,interest or other charges with respect to any Bank Group credit becomes
30 days overdue, no new loans to that member country, or to any public sector borrower in that country, will be presented to
the Board of Directors for approval, nor will any previously approved loan be signed, until allarrears are cleared. Furthermore
for such countries, disbursements on all loans to or guaranteed by that member country are suspended until all overdue
amounts have been paid. These countries also become ineligible in the subsequent billing period for a waiver of 0.5% on
the commitment fees charged on qualifying undisbursed loans.

Although the Bank benefits from the advantages of its preferred creditor status and rigorously monitors the exposure on
non-performing sovereign borrowers, some countries have experienced difficulties inservicing their debts to the Bank on a
timely basis.As previously described, the Bank makes provisions for impairment on its sovereign loan portfolio commensu-
rate with the assessment of the incurred loss in such portfolio.

To cover potential Expected Losses (EL) and Unexpected Losses (UL) related to credit, the Bank maintains a prudent risk
capital cushion for credit risks. The Bank's capital adequacy policy articulates differentiated risk capital requirements for public
sector and private sector credit-sensitive assets (loans and equity investments), as well as for contingent liabilities (guaran-

tees andclient risk management products) in each risk class. Risk capital requirements are generally higher for private sec
tor operations which have a higher probability of default and loss-given default than public sector operations. At the end of
December 2013, the Bank's public sector loan portfolio used up to 27.7% percent of the Bank's total risk capital based on
the Bank's capital adequacy framework. The Bank defines risk capital as the sum of paid-in capital net of exchange adjust
ments, plus accumulated reserves.Callable capital is not included in the computation of risk capital.

2) Non-Sovereign Credit Risk
When the Bank lends to private sector borrowers and to enclave projects, it does not benefit from full sovereign guarantees.
The Bank may also provide financing to creditworthy commercially oriented entities that are publicly owned, without a sov-

ereign guarantee.

To assessthe credit risk of non-sovereign projects or facilities, the Bank uses several models to assessthe risk of every pro
ject at entry. The models are tailored to the specific characteristics and nature of the transactions. The result of the credit
risk assessment is measured using a uniform internal 22-grade master scale as described above.

Non-sovereign transactions are grouped into the following three main categories: a) project finance; b) financial institutions;
and c) private equity funds. Internal credit ratings are derived on the basis of pre-determined critical factors.

a) Project Finance
The first factor involves the overall evaluation and assessment of the borrower's financial strength. This assesses:

Primarily, i) the capacity of the project to generate sufficient cash flow to service its debt; ii) the company's operating perfor-

manceand profitability; and iii) the project company's capital structure, financial flexibility and liquidity positions.

Secondly, the following, four main non-financial parameters are analyzed: i) the outlook of the industry in which the project
company operates; ii) the competitive position of the project company within the industry; iii)the strength of the project com
pany's management with particular emphasis on its ability to deal with adverse conditions; and iv) the quality of the informa-
tion on which the analysis is based.

Finally, the project company's risk rating is adjusted to reflect the overall host country risk rating.

b) Financial Institutions
The assessment of financial institutions follows the uniform rating system commonly referred to as the CAMELS model:
i) Capital adequacy - analyses of the composition, adequacy and quality of the institution's capital; ii) Asset quality, oper-

ating policies and procedures and risk management framework; iii) Management quality and decision-making framework;
iv) Earnings and market position - an evaluation of the quality and level of profitability; v) Liquidity and funding adequacy - an
assessment focusing on the entity's ability to access debt market; and vi) Sensitivity to market risk - an assessment of the
impact of interest rate changes and exchange rate fluctuations.
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c) Private Equity Funds
The assessment of Private Equity Funds takes into consideration the analysis of the following qualitative and quantitative factors:

• Financial strength and historic fund performance;
• Investment strategy and risk management;

Industry structure;
• Management and corporate governance; and
• Information quality.

All new non-sovereign projects require an initial credit rating and undergo a rigorous project approval process. The Non-

Sovereign Working Group of the CRC reviews the non-sovereign credit rating of each project on a quarterly basis and may
recommend changes for approval by CRC if justified by evolving country and project conditions.

Since 2009, the Bank has been increasing its non-sovereign loan and equity exposures. The weighted-average risk rating
was 3.58 at the end of 2013 compared to 3.47 at the end of 2012. The distribution of the non-sovereign portfolio across
the Bank's five credit risk classes is shown in the table below.

RiskProfileof the OutstandingNon-SovereignLoanandEquityPortfolio
VeryLowRisk LowRisk ModerateRisk HighRisk VeryHighRisk

2013 36% 17% 31% 14% 2%
2012 33% 19% 36% 9% 3%
2011 36% 20% 35% 5% 4%
2010 24% 20% 30% 24% 2%

4 2009 27% 18% 28% 24% 3%2008 13% 16% 41% 28% 2%

In compliance with IFRS, the Bank does not make general provisions to cover the expected losses in the performing non-

sovereign portfolio. For the non-performing portfolio, the Bank makes a specific provision based on an assessment of the
credit impairment, or incurred loss, on each loan. At the end of 2013, the cumulative impairment allowance to cover the
incurred loss on impaired loan principal in the non-sovereign portfolio was UA 52.49 million compared to UA 34.96 million
at the end of 2012.

In addition to private sector lending, the Bank makes equity investments in private sector entities, either directly or through
investment funds.

To cover potential unexpected credit-related losses due to extreme and unpredictable events, the Bank maintains a risk
capital cushion for non-sovereign credit risks derived from Basel II Advanced Internal Rating-Based Approach (IRB). At the

Wend of December 2013, the Bank's non-sovereign portfolio required as risk capital approximately 28 percent of the Bank's
total on-balance sheet risk capital sources. This level is still below the limit of 45 percent determined by the Bank for total
non-sovereign operations. Out of the Bank's non-sovereign portfolio, equity participations consumed as risk capital, approx-

imately 10.4 percent of the Bank's total on-balance sheet risk capital sources.This is still below the statutory limit of 15 per-

cent established by the Board of Governors for equity participations.

Credit Exposure Limits

The Bank operates a system of exposure limits to ensure the maintenance of an adequately diversified portfolio at any giv-

en point in time. The Bank manages credit risk at the global country exposure limit (combined sovereign-guaranteed and
non-sovereign portfolios) by ensuring that in aggregate, the total exposure to any country does not exceed 15 percent of the
Bank's total risk capital. This threshold and other determinants of country limit allocation are clearly spelt out in the Bank's
capital adequacy framework.
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in the revised capital adequacy andexposure management approved by the Board in May 2011, the 15 percent (of the Bank's
total risk capital) global country concentration limit is meant to allow for adequate portfolio diversification. However, in order
to ensure that: (i)the allocation in aggregate does not exceed 100 percent of risk capital available for core lending activities,
and (ii)there is fairness of allocation among RMCs, a Performance-Based Adjusted Country Limits formula (PACL) is used.

The credit exposure on the non-sovereign portfolio is further managed by regularly monitoring the exposure limit with regard
to the specific industry/sectors, equity investments and single obligor. In addition, the Bank generally requires a range of

collateral (security and/or guarantees) from project sponsors to partially mitigate the credit risk for direct private sector loans.Û

3) Counterparty Credit Risl<
In the normal course of business, and beyond its development related exposures, the Bank utilizes various financial instru
ments to meet the needs of its borrowers, manage its exposure to fluctuations in market interest and currency rates, and
to temporarily invest its liquid resources prior to disbursement. All of these financial instruments involve, to varying degrees
the risk that the counterparty to the transaction may be unable to meet its obligation to the Bank. Given the nature of the
Bank's business, it is not possible to completely eliminate counterparty credit risk; however, the Bank minimizes this risk by
executing transactions within a prudential framework of approved counterparties, minimum credit rating standards, coun
terparty exposure limits, and counterparty credit risk mitigation measures.

Counterparties must meet the Bank'sminimum credit rating requirements and are approved by the Bank's Vice President
for Finance.For local currency operations, less stringent minimum credit rating limits are permitted in order to provide ade-

quate availability of investment opportunities and derivative counterparties for implementing appropriate risk management
strategies. The ALCO approves counterparties that are rated below the minimum rating requirements.

Counterparties are classified as investment counterparties, derivative counterparties, and trading counterparties. Their rat-

ings are closely monitored for compliance with established criteria.

For trading counterparties, the Bank requires a minimum short-term credit rating of A-2/P-2/F-2 for trades settled under
delivery vs. payment (DVP) terms and a minimumlong-term credit rating of A/A2 for non DVP-based transactions.

The following table details the minimum credit ratings for authorized investment counterparties:

Government A/A2 AA-/Aa3 AAA/Aaa

Governmentagenciesandsupranationals A/A2 AA-/Aa3 AAA/Aaa
Banks A/A2 AA-/Aa3 AAA/Aaa

Corporationsincludingnon-bankfinancialinstitutions A/A2 AA-/Aa3 AAA/Aaa

Maximumlegalmaturityof 50yearsf BS/MBSwiththeunderlyingcollateral
MBS/ABS originatedintheUKand40-year maximumlegalmaturityfor allothereligibleABS/MBS.

Also,themaximumweightedaveragelifeforallABS/MBSatthetimeofacquisitionshall
notexceed5years.

The Bank may also invest in money market mutual funds with a minimum rating of AA-/Aa3 and enters into collateralized
securities repurchase agreements.

The Bank usesderivatives in the management of its borrowing portfolio and for asset and liability management purposes.
As a rule, the Bank executes an ISDA master agreement and netting agreement with its derivative counterparties prior to

undertaking any transactions. Derivative counterparties are required to be rated AA-/Aa3 by at least two approved ratingŠ
agencies or A-/A3 for counterparties with whom the Bank has entered into a collateral exchange agreement. Lower rated

counterparties may be used exceptionally for local currency transactions.These counterparties require the approvalof ALCO.g
Approved transactions with derivative counterparties include swaps, forwards, options and other over-the-counter derivativesW.
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Daily collateral exchanges enable the Bank to maintain net exposures to acceptable levels. The Bank's derivative exposures
and their credit rating profiles are shown in the tables below :

(AmountsinUAmillions)

Derivatives Credit Risk Profile of NetExposure

NotionalAmount FairValue* Net Exposure** AAA AA+toAA- A+ andlower
2013 15,898 544 134 0% 90% 10%

2012 15,209 1,047 109 0% 54% 46%

4

13,503 y 84 13% 45 42

*Fair value net of collateral.
**After collateral received in cash or securities.

The financial assets and liabilities that are subject to offsetting, enforceable master netting arrangement as at December 31,
2013, are summarized below:

Financial Assets Subject to Offsetting, Enforceable Master Netting Arrangements and Similar Asreements

(UAmillions)

of Recognized
Rnancial NetAmountsof

Uabilities FinancialAssets RelatedAmountsnotSetOff in the
SetOff in the Presentedin Statement of FinancialPosition

GrossAmounts Statement the Statement -

& of Recognized of Financial of Fmancial Financial CollateralDeg@l '30 20t3 FinancialAssets Position Position Instruments Received NetAmount

Derivativefinancialinstruments 654 (110) 544 - (408) 136
Total 654 (110) 544 - (408) 136

Financial Liabilities Subjec o Offsettins, Enforceable Master Netting Arrangements and Similar Agreements

(UAmillions)
GrossAutounts NetAmounts
of Recogmzed of Rnancial RelatedAmountsnot SetOfHn the

FinancíqlAssets Uablitties Statementof FinancialPosition
GrossAmounts SetOff in the Presentedin
of Recognized Statemènt theStatement Cash

Financial ofFinancial of Financial Financial Collateral

Derivativefinancialinstruments 880 (290) 590 - 3 593
Total 880 (290) 590 - 3 593

In addition to the minimum rating requirements for derivative counterparties, the Bank operates within a framework of expo-

ure limits to different counterparties based on their credit rating and size, subject to a maximum of 12 percent of the Bank's
total risk capital (equity and reserves) for any single counterparty. Individuai counterparty credit exposures are aggregated
across all instruments using the Bank for international Settlements (BIS) potential future exposure methodology and moni-

ored regularly against the Bank's credit limits after considering the benefits of any collateral.
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The credit exposure of the investment and related derivative portfolios continues to be dominated by highly rated counter
parties as shown in the table below. The proportion of exposure to AAA-rated entities decreased from the previous year as
a result of the downgrade of some agencies.

2013 51% 44% 5%
2012 62% 31% 7%
2011 58% 33% 9%

2010 69% 24% 7%
2009 65% 25% 10%

2008 59% 21% 20%

The Bank's exposure to the stressed Eurozone economies remains limited to approximately UA 25 million or less than 1 per
cent of the portfolio.

To cover potential unexpected credit losses due to extreme and unpredictable events, the Bank maintains a conservative
risk capital cushion for counterparty credit risks in line with the current BIS standards.At the end of December 2013, the
Bank'scounterparty credit portfolio including all investments and derivative instruments required as risk capital 1.4 percent
of the Bank's total on-balance sheet risk capital sources.

Liquidity Risk
Liquidity risk is the potential for loss resulting from insufficient liquidity to meet cash flow needs in a timely manner.Liquidity
risk arises when there is a maturity mismatch between assets and liabilities. The Bank'sprincipal liquidity risk management
objective is to hold sufficient liquid resources to enable it to meet all probable cash flow needs for a rolling 1-year horizon
without additional financing from the capital markets for an extended period. In order to minimizethis risk, the Bank main-

tains a prudential minimum level of liquidity (PML)based on the projected net cash requirement for a rolling one-year period.
The PML is updated quarterly and computed as the sum of four components: 1) 1-year debt service payments; 2) 1-year

projected net loan disbursements (loans disbursed less repayments) if greater than zero; 3) loan equivalent value of commit-

ted guarantees; and 4) undisbursed equity investments.

fTo strike a balance between generating adequate investment returns and holding securities that can be easily sold for cash i
required, the Bankdivides its investment portfolio into tranches with different liquidity objectives and benchmarks. The Bank
core liquidity portfolio (operational portfolio) is invested in highly liquid securities that can be readily liquidated if required t
meet the Bank's short term liquidity needs. Probable redemptions of swaps and borrowings with embedded options are
included in the computation of the size of the operational tranche of liquidity. In addition to the core liquidity portfolio, the
Bank maintains a second tranche of liquidity (the prudential portfolio) that is also invested in relatively liquid securities to cov
er its expected medium-term operational cash flow needs. A third tranche of liquidity, which is funded by the Bank's equity
resources,is held in a portfolio of fixed income securities intended to collect contractual cash flows with the objective of
stabilizing the Bank's net income. In determining its level of liquidity for compliance with the PML, the Bank includes cash,
deposits and securities in all the treasury investments, with appropriate hair-cuts based on asset class and credit rating.
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The contractual maturities of financial liabilities and future interest payments at December 31, 2013 and 2012 were as follows:

Contractual Maturities of Financial Liabilities and Future interest Payments at December 31, 2013

(UAthousands)

Morethan More than More than More than

1 year but 2 years but 3 years but 4 years but
Carrying Contractual 1 year less than 2 less than 3 less than 4 less than 5 More than
Amount Cash Flow or less years years years years 5 years

Financialliabilitieswith

_ derneadves
Derivativeliabilities 20,939 321,036 (5,879) 225,641 37,294 25,705 (75,190) 113,465

Borrowingsatfairvaue 12,127,916 13,836,576 2,705,544 1,004,655 2915,874 1,394,405 2,517,315 3,298,783
12,148,855 14,157,612 2,699,665 1,230,296 2 953,168 1,420,110 2,442,125 3,412,248

Financialliabilitieswithout
derivatives

Accountspayable 1,246,114 1,246 114 1,246 114

Borrowngsat amortizeIcost 9 5 E26 64 0 24 8 60

2,065,642 2,506,726 1,335,892 364,180 52,024 44045 80,605 629,980

ancialhabilities 14,214,497 16,664,338 4,035,557 1,554,476 3,005,192 1,464155 2,522,Ï3Õ 4,042,28

Representedby:

Derivativeliabilities 20,939 321,036 (5,879) 225,641 37,294 25,705 (75,190) 113,465
Accountspayable 1,246,114 1,246,114 1,246,114

Borrowings 12,947,444 15,097,188 2,795,322 1,368,835 2,967,898 1,438,450 2,597,920 3,928,763

Contractual Maturities of Financial Liabilities and Future laterest Payments at December 31, 2012

(UAthousands)
More than Morethan Morethan Morethan
1 yearbut 2 years but 3 years but 4 years but

Carrying Contractual 1 year lessthan 2 lessthan 3 tessthan 4 lessthan 5 Morethan

Amount CashFlow or less years yeam years years 5 pars
Financialliabilitieswith
derivatives

Derivativeliabilities (993,780) (1,033,780) 45,126 (239,959) (306,862) (51,961) 19,694 (499,818)
Borrowingsat fairvalue 12,175,956 13,265,739 3,337,816 2,169,485 1,001,629 2,540,107 1,243,953 2,972,749

11,182,176 12,231,959 3,382,942 1,929,526 694,767 2,488,146 1,263,647 2,472,931

Financialliabilitieswithout
derivatives

Accountspayable 2,083,072 2,083,072 2,083,072

Borrowingsat amortizedcost 1,102,844 1,603,018 406,258 77,260 321,898 43,719 43,719 710,164
3,185,916 3,686,090 2,489,330 77,260 321,898 43,719 43,719 710,164

Totalfinancial liabilities 14,368,092 15,918,049 5,$72,272 2,006,786 1,016,ÒÕ52 531,865 1,307,366 3,183,095

6 Representedby:
Derivativeliabilities (993,780) (1,033,780) 45,126 (239959) (306,862) (51,961) 19,694 (499,818)
Accountspayable 2,083,072 2,083,072 2,083,072 - - -

00 75 7 4 f4 2 6 2 2 55,8 8 ,6 ,682,913
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Currency Exchange Risl<
Currency risk is the potential loss due to adverse movements in market foreign exchange rates. To promote stable growth
in its risk-bearing capacity, the Bank's principal currency risk management objective is to protect its risk capital from transla
tion risk due to fluctuations in foreign currency exchange rates by matching the currency composition of its net assets to the
currency composition of the SDR (UA).The agreement establishing the Bank explicitly prohibits it from taking direct curren
cy exchange exposures by requiring liabilities in any one currency to be matched with assets in the same currency. This is
achieved primarily by holding or lending the proceeds of its borrowings (after swap activities) in the same currencies in which
they were borrowed (after swap activities). To avoid creating new currency mismatches, the Bank requires its borrowers to
service their loans in the currencies disbursed.

Because a large part of its balance sheet is funded by equity resources, which are reported in Units of Account (equivalent
to the SDR), the Bank has a net asset position that is potentially exposed to translation risk when currency exchange rates
fluctuate. The Bank'spolicy is to minimize the potential fluctuation of the value of its net worth measured in Units of Account
by matching, to the extent possible, the currency composition of its net assets with the currency basket of the SDR (the
Unit of Account). In keeping with the Bank's currency risk management policy, spot currency transactions are carried out to
realign the net assets to the SDR basket each time there is a misalignment or when there is a revision to the SDR currency
composition.

The Bankalso hedges its exposure to adverse movements on currency exchange rates on its administrative expenses. The
distribution of the currencies of the Bank's recurring administrative expenditures shows a high concentration of expenses in
Euros, US Dollars and Tunisian Dinar.
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Net currency position at December 31, 2013 and 2012 was as follows:

Net Currency Position at December 31, 2013

(UAthousands)
United
States Japanese Pound Units of

Euro Dollar Yen Sterling Other Subtotal Account Total
Assets

Cash 75,461 3,444 - 8,437 866,791 954,133 - 954,133
Demandobligations - - - - 3,801 3,801 - 3,801
Investments- measuredat
fairvalue* 1,085,492 1,836,259 14,700 27,470 46,037 3,009,958 - 3,009,958
Investmentsat amortizedcost 1,110,603 1,254,194 69,973 675,769 - 3,110,539 - 3,110,539

Non-negotiableinstrumentson
accountofcapital - 1,204 - - - 1,204 - 1,204

Accountsreceivable 216,282 341,457 38,384 42,990 219,279 858,392 (14,537) 843,855
Loans 5,402,723 4,749,216 284,405 2,399 1,034,446 11,473,189 - 11,473,189
Equityparticipations 66,382 354,154 - - 42,379 462,915 62,098 525,013
Othersecurities - 20,998 - - 61,903 82,901 - 82,901
Otherassets - - - - - 41,215 41,215

7,956,943 8,560,926 407,462 757,065 2,274,636 19,957,032 88,776 20,045,808
Liabilities

Accountspayable 139,145 35,487 (90,124) (668) (1,057,128) (973,288) (272,826) (1,246,114)
Borrowings (53,696) (7,909,731) (1,007,961) - (3,976,056)(12,947,444) - (12,947,444)
Currencyswapsonborrowings
andrelatedderivatives(b) (6,012,085) 2,103,779 1,070,138 - 2,817,229 (20,939) - (20,939)

(5,926,636) (5,770,465) (27,947) (668) (2,215,955) (13,941,671) (272,826)(14,214,497)
Currencypositionof equity
asat December31, 2013 2,030,307 2,790,461 379,515 756,397 58,681 6,015,361 (184,050) 5,831,311

%of subtotal 33.75 46.39 6.31 12.57 0.98 100.00 - 100.00

G SDRcompositionasatDecember31,2013 37.84 42.84 7.46 11.86 - 100.00 - 100.00

(a) Investmentsmeasuredatfairvaluecomprise:
Investmentsmeasuredatfairvalue 2,974,912

_ Derivatveassets 35,659
Derivativeliabilities (613)

Arnountperstatementof netcurrencyposkion 3,009,958

(b) Currencyswapsonborrowingscomprise:
Derivativeassets 950,300

Derivativeliabilities (971,239)
Netswapsonborrowingsperstatementof

G netcurrencyposition (20,939)
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Net Currency Position at December 31,2012

(llA thousands)

United
States Japanese: Pound Unitsof

Assets

Cash 257,972 90,403 253,254 4,187 275,637 881,453 - 881,453
Demandobligations - - - - 3,801 3,801 - 3,801
Investments- measuredat
fairvalueW 1,591,915 1,714,312 11,712 189,416 142,441 3,649,796 - 3,649,796
investmentsat amortizedcost 874,404 1,368,458 201,055 445,756 - 2,889,673 - 2,889,673
Non-negotiableinstrumentson
accountofcapital - 1,690 1,690 284 1,974
Accountsreceivable 77,953 293,450 42,391 41,370 276,771 731,935 30,733 762,668
Loans 4,704,154 4,669,029 376,905 2,354 1,220,216 10,972,658 - 10,972,658
Equityparticipations 46,821 285,949 - - 43,957 376,727 61,828 438,555- Othersecurities - - - - 76,537 76,537 - 76,5370

7,553,219 8,423,291 885,317 683,083 2,039,360 19,584,270 123,907 19,708,177
Liabilities

Accountspayable (1,090,479) 135,102 (117,042) (31,813) (684,924) (1,789,156) (293,916) (2,083,072)
Borrowings - (7,236,808) (1,540,755) - (4,501,237)(13,278,800) - (13,278,800)
Currencyswapsonborrowings
andrelatedderivatives(b) (4,657,100) 1,065,808 1,250,560 - 3,334,512 993,780 - 993,780

(5,747,579) (6,035,898) (407,237) (31,813) (1,851,649)(14,074,176) (293,916)(14,368,092)
Currencypositionof equity
asat December31,2012 1,805,640 2,387,393 478,080 651,270 187,711 5,510,094 (170,009) 5,340,085

% of subtotal 32.77 43.33 8.67 11.82 3.41 100.00 - 100.00
SDRcompositionasat
December31,2012 36.30 42.96 9.10 11.64 - 100.00 - 100.00

(a) Investmentsmeasuredat fairvaluecomprise:
Investmentsmeasuredat fairvalue 3,597,839
Derivativeassets 55,383
Derivativeliabilities (3,426)

Amountperstaternentof netcurrencyposition 3,649,796

(b) Currencyswapsonborrowingscomprise:
nerivativeasseis 150 ,550
Derivativeliabilities (509,170)

Netswapsonborrowingsperstatementof
netcurrencyposition 993,780

Currency Risk Sensitivity Analysis
As described in the previous section, the Bank manages its currency risk exposure by matching, to the extent possible, the
currency composition of its net assets with the currency basket of the SDR. The SDR is composed of a basket of four our
rencies, namely the US dollar, Euro, Japanese yen and Pound sterling. The weight of each currency in the basket is deter-

mined and reviewed by the International Monetary Fund (IMF) every five years and the last revision became effective on
January 1, 2011 based on the value of exports of goods and services and international reserves. The SDR rate represents
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the sum of specific amounts of the four basket currencies valued in U.S dollars, on the basis of the exchange rates quoted
at noon each day in the London market.

Currency risks arise with the uncertainty about the potential future movement of the exchange rates between these curren-
cies on the one hand, and between the exchange rates of the SDR currencies and the other non-SDR currencies (mainly
African currencies)used by the Bank on the other hand. In this regard, the Bank carries out an annual sensitivity analysis of
the translation results of its net assets with regard to the movement of the different exchange rates. The analysis consists of
a set of scenarios where the exchange rates between the US dollar and the other SDR and African currencies are stretched
out by large margins (10 percent appreciation/depreciation).

he following tables illustrate the sensitivity of the Bank's net assets to currency fluctuations due to movements in the exchange
rate of the currencies in the SDR basket as of December 31, 2013 and 2012, respectively. The sensitivity analysis shown

Gassumes a separate 10 percent appreciation/depreciation for each currency in the basket against the US dollar.Due to amoderate change in the African currency holdings the table also includes the effect of a 10 percent appreciation/deprecia-
tion of each African currency against the SDR. Under the different scenarios, the currency risk management strategy of the
Bank shows a minimal change in net assets as a result of currency mismatches.

Sensitivity of the Bank's Net Assets to Currency Fluctuations at December 31, 2013

(AmountsinUAmillions)
BasisPoint

Changein Chamfof
Japanese Pound Other NotAssets TotatNet

USDollar Euro Yen Sterling Gurrencies NetAssets GaW(Loss) Assets
Netassetsresultingfroma 10%
appreciationagainsttheUSD

EUÏ 2,591.23 5,29290 418.62 682.29 (1.27) 5,783.77 (2.2Ei 4bps
GBP 2,45240 2,137 77 429.33 769.72 (1.27) 5,787.94 1.80 3bps
JPY 2,463 17 2,147 16 474.33 702.82 (1.27) 5,786.21 0.1E Obp

Netassetsresultingfroma 10%
appreciationof eachAfncan
currencyagainst theSDR 2,481 59 2,163 22 434.44 708.08 (1.40) 5,785.92 (0.15 Obp

Netassetsresultingfroma10%
depreciationagainst the USD

EUR 2,569 88 2,03652 449.89 733.27 (1.27) 5,788.28 2.22 4bps
GB 2,508 75 2,186 89 439.19 650.75 (1.27) 5,784.30 (1.7Ei 3bps
JPY 2,49858 2,17803 397.65 712.92 (1.27) 5,785.91 (0.14 Obp

G Netassetsresulting froma10%depreclationof eachAfncan
currencyagainst theSDR 2,481 59 2,163 22 434.44 708.08 (1.16) 5,786.17 0.12 Obp

G Assumptions:
Basenetassets 2,68845 2,117 72 317.58 708.08 (0.52) 5,831.31

G Currencyweight 0 66 042 12.10 0.11Baseexchangerate 1 54 1 12 161.77 0.93
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Sensitivity of the Ban|<'sNet Assets to Currency Fluctuations at December 31,2012

(AmountsinUAmillions)

Net assetsresulting troma10%
appreciationagainsttheUSD

EUR 2,263.63 2,118.32 467.27 608.59 7.50 5,465.32 1 Gbps
GBP 2,318.68 1,972.57 478.64 685.73 7.50 5,463.12 ( i ep'

JPY 2,324.51 1,977.53 527.82 624.96 7.50 5,462.33 1 4. ,3bps
Netassetsresultingfroma10%
appreciationof eachAfrican
currencyagainstthe SDR 2,345.75 1,995.60 484.22 630.67 8.25 5,464.50 i , ly

Netassetsresultingfroma 10%
depreciationagainsttheUSD

EUR 2,425.74 1,876.05 500.74 652.18 7.50 5,462.22 1 - 3bps,
GBP 2,370.91 2,017.01 489.42 579.49 7.50 5,464.33 3 - - 1bp
JPY 2,365.40 2,012.32 443.89 635.95 7.50 5,465.06 1 1 20pt

Netassetsresultingfroma 10%
depreciationof eachAfrican
currencyagainstthe SDR 2,345.75 1,995.60 484.22 630.67 6.82 5,463.07 h 1bp

Assumptions:
Basenetassets 2,299.56 1,759.73 488.98 630.67 161.34 5,340.28
Currencyweight 0.66 0.42 12.10 0.11

Baseexchangerate 1.54 1.17 132.42 0.95 - -

nterest Rate Risk

The Bank's interest rate risk sensitivity is comprised of the following two elements:

1) the sensitivity of the interest margin between the rate the Bank earns on its assets and the cost of the borrowings fund-

ing such assets,

2) the sensitivity of the income on assets funded by equity resources to changes in interest rates.

The Bank's principal interest rate risk management objective is to generate a stable overall net interest margin that is not
overly sensitive to sharp changes in market interest rates, but yet adequately responsive to general market trends.
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Interest rate risk position as at December 31, 2013 and 2012 was as follows:

nterest Rate Risl<Position as at December 31,2013

Morethan Morethan Morethan Morethan Non
1 yearbut 2 years but 3yearsbut 4 years but interest

1 year or less than less than less than lessthan More than bearing
less 2 years 3 years 4years 5 years 5 years funds Total

Assets

Cash 954,133 __ - - - 954,133
Demandobligations 3,801 - - - - - 3,801
TreasuryinvestmentsM 3,350,819 460,040 312,310 340,640 451,430 1,199,600 5,658 6,120,497
Non-negotiableinstrumentson
accountofcapital 509 451 105 68 49 22 - 1,204
Accountsreceivable ÜÏ5

disbursedand

outstanding 8,549,417 253591 308,916 269,864 275029 1 930165 (1,142) 11,585,840
Hedgedloans- fairvalue

Accumulatedimpairmentfor
loanlosses - - (145,145) (145,145)
Equityparticipations 25,013
Othersecurities 20,998 - - - - 61,903 - 82,901

6 Otherassets - - - - - - 41,215 41,21513,929,857 714,082 621,331 610,572 726,508 3,191,690 251,768 20,045,808

Liabilities

Accountspayable (1,246,114) - - - - - - (1,246,114)
Borrowings(b) (12,738,108) (5,918) (234,001) (235) (235) (154,085) 164,199 (12,968,383)
Macrd-hedgeswaps (312,286) 104,544 97,067 91,558 - 19,117

(14,296,508) 98,626 (136,934) 91,323 (235) (134,968) 164,199 (14,214,497)

Interestrate risk position
asat December31,2013* (366,651) 812 708 484,397 701,895 726,273 3,056,722 415,967 5,831,311

* Interest rate risk position represents equity

(a) Treasuryinvestmentscomprse:
u esK 6

Derivativeassets- investments 35659

Derivativeliabilities- investments (613)

Amountperstatementof interestraterisk 6 120,497

(b) Borrowingscomprise:

Derivatveassets- borrowings (950,300)
es - borroens

Netborrowingsperstatementof interestraterisk 12,968,383
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nterest Rate Risk Position as at December 31,2012

(UAthousands)
Monsthan Mon)than Morethan Morethan Non

1 yearDet 2 yearsbut 3 yeamb4t 4 yearsbut Interest
1 yearor lessthan lessthan lessthan isssthan Morethan bearing

less 2years 3 years 4yeans $ years 6years funds Total
Assets
Cash 881,453 - - - 881,453

Demandobligations 3,801 - - - 3,801
TreasuryinvestmentsM 4 171,158 321 470 481 230 275130 331810 992550 (33879) 6,539,469
Non-negotiableinstrumentson
accountofcapital 768 510 452 105 68 71 - 1,974
Accountsreceivable 960,472 - - - - - (197804) 762,668
Loans- disbursedand
outstanding 8,323,002 231,290 224256 279831 233495 1 722438 11014 312
Hedgedloans- fairvalue
adjustment - - - - - - 86,854 86854
Accumulaïdimpairmenior
loanlosses - - - - - (128,508) (128,508)

Equityparnepations - - 438,55 438,555
Othersecunties - - - 76537 - 76,537
Otherassets - - - - - 31,062 31,062

14,340654 553,270 705,938 555,066 565,373 2,791,596 196,280 19708,177

Liabilities

Accountspayable (2,083,072) - - - (2,083,072)
Borrowings" (11,672,232) (202,015) (241) (245,219) (241) (174,834) 9,762 (12,285,020)
Macro-hedgeswaps (444,639) 50,100 103,514 103,309 95,974 91,742 -

(14,199,943) (151,915) 103,273 (141,910) 95,733 (83,092) 9,762 (14,368,092)

Interestratensk position

*asntatresat s si 012represents eq140,711 401,355 809,211 413,156 661,106 2,708,504 206,042 5,340,085

(a uryinvestmenIscompnse
Treasuryinvestments 6,487,512
Denvativeassets- Investments 55,383

DenvÄveliabilities nvestmen8 (3,456)
Amountperstatementofinterestratensk 6,539469

(b) Borrowingscompnse
Borrowings 13,278,800

nenvafiveasiefs- borrow (1,5029 È
Denvativeliabilities- borrowings 509,170

Netborrowingsperstatementofinterestratensk 12,285,020
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nterest Rate Riskon Assets Funded by Debt
Two thirds of the Bank's interest-rate-sensitive assets are funded by debt. The Bank seeks to generate a stable net interest
margin on assets funded by debt by matching the interest rate characteristics of each class of assets with those of the cor-

responding liabilities.

In 1990, the Bank began offering "variable rate" loans.The interest rate on these loans resets semi-annually based on the

average cost of a dedicated pool of the Bank's borrowings. These pools are funded with a mix of fixed rate and floating rate
borrowings to provide borrowers with broadly stable interest rates that gradually track changes in market interest rates.The
cost of funds pass-through formulation incorporated in the lending rates charged on the Bank's pool-based loans has tra-

Gditionally helped to minimize the interest rate sensitivity of the net interest margin on this part of its loan portfolio. In view ofdeclining demand for this product in favor of market-based loans, the Bank is carefully managing the gradual winding down
of the designated funding pools.

Since 1997, the Bank offers fixed and floating rate loans whose interest rate is directly linked to market interest rates
(market-based loans). For the market-based loan products, the Bank's net interest margin is preserved by using swaps to
align the interest rate sensitivity of the loans with that of the Bank's underlying funding reference (six-month Libor floating
rate). The Bank may also provide borrowers with risk management products such as swaps to modify the currency and
nterest rate terms of its market-based loan products. Although it retains the credit risks of the borrower, the Bank eliminates
he associated market risk on these risk management products by simultaneously laying off market risks with an approved

derivative counterparty.

For the portfolio of liquid assets funded by borrowings, the Bank protects its net interest margin by managing its investments
within limits around benchmarks that replicate the interest rate characteristics of the underlying funding for each portfolio

Otranche. The portfolio of liquid assets funded by borrowings is currently divided into two tranches to reflect the different busi-ness purposes and underlying funding. The core part of the investment portfolio is held to comply with the Bank's liquidity
policy and uses a six-month Libor floating rate benchmark. The operational liquidity portfolio is managed to meet projected
operational cash flow needs and uses a one-month Libor floating rate benchmark.

The Bank diversifies the sources of its funding by issuing debt in a variety of markets and instruments. Unless fixed rate funding
is required for one of its pool-based loan products, the Bank protects its net interest margin by simultaneously swapping all
new borrowings into floating rate in one of the Bank'sactive currencies on a standard six-month Libor rate reference. Where

the Bank issues structured debt, the Bank simultaneously enters into a swap with matching terms to synthetically create the
desired six-month Libor-based floating rate funding. For risk management purposes, callable funding is considered as one
alternative to issuing short-term debt such as Euro Commercial Paper. The Bank manages refinancing risk by: (i) limiting the
amount of debt that will mature or is potentially callable within one year to 25 percent of the outstanding debt portfolio, and
(ii) trying to match the average maturity of loans priced with a fixed spread with borrowing with similar lifetime.

Interest Rate Risl<on Assets Funded by Equity

he second principal source of interest rate risk is the interest rate sensitivity of the income earned from funding a significant
portion of the Bank's assets with equity resources. These assets are mostly made up of fixed rate loans and investments with
a lifetime of 10 years. Changes in market interest rates in the currencies of the Bank's equity resources (the SDR) affect the
net interest margin earned on assets funded by equity. In general, lower nominal market interest rates result in lower lending
and investment rates, which in the long-term reduce the nominal earnings on the Bank's equity resources.

The Bank manages the interest rate profile of the assets funded by equity resources with the objective of reducing the sensi-

tivity of the net interest margin to fluctuations in market interest rates. This is achieved by continuously adjusting the repric-

ing profile of the assets funded by the Bank'sequity resources (fixed rate loans and investments) to match a repricing profile
benchmark. The Bank's repricing profile benchmark is a 10-year ladder whereby a uniform 10 percent of the Bank's assets
is funded by equity and repriced in each year. Using this benchmark, the Bank's net interest margin on assets funded by
equity tends to track a 10-year moving average of 10-year maturity SDR interest rates.

GAt the end of 2012 and 2013, the Bank's overall repricing profile was closely aligned to the benchmark in almost all annualbuckets.
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Net Interest Margin Sensitivity

A parallel upward shift in the SDR curve of 100 bps would have generated a maximum gain in income statement of UA 5.66
million and UA 5.67 million as of December 31, 2013 and 2012, respectively.

Fair Value Sensitivity

Movements in interest rates also have an impact on the values of assets and liabilities that are reported in the financial state-

ments at fair value through profit or loss. The table below shows the effect of a parallel yield curve movement of +/- 100 bp

of each of the currencies in the investment portfolio and the borrowings and derivative portfolios as of December 31, 2013Û
and 2012, respectively. However, due to the low level of interest rates across the Japanese Yen yield curve, the sensitivity

analysis in 2013 and 2012 for assets and liabilities denominated in Japanese Yen reflect a parallel movement in the yieldg
curve of +/- 10 bps.

(UAthousands)
Upward Parallel Shift Downward Parallei Shift

2013 2012 2013 2012

Gain/(Loss) Gain/(Loss) Gain/(Loss) Gain/(Loss)
Investmentsat fairvaluethroughprofitor loss (9,511) (9,151) 11,706 11,229- Fair-valuedborrowingsandderivativeportfolios (149,795) 66,451 149,428 (77,118)

Prepayment Risk
In addition to the two principal sources of interest rate risk described above, the Bank is exposed to prepayment risk on
loans committed before 1997 on which the Bank is unable to charge a prepayment penalty. In practice the level of prepay-

ments on such loans has generally been within acceptable levels. For all market-based loans issued since 1997, the Banka
protects itself from prepayment risk by linking the prepayment penalty to the cost of redeploying the funds at current marW

ket rates. Since 2006, total annual prepayments on loans particularly those committed prior to 1997 have been declining
over the years. Prepayments in 2013 amounted to UA 96.73 million (2012: UA 21.71 million) none of which relate to loans
committed prior to 1997.

Operational Risk
Like all financial institutions, the Bank is exposed to operational risks arising from its systems and processes.

Operational risks include the risks of losses resulting from inadequate or failed internal processes, people, and/or systems
and from external events which could have a negative financial or adverse reputational impact. Operational risk is present
in virtually all the Bank's transactions and includes losses attributable to failures of internal processes in credit and marke
operations.

The Internal Control Unit (ICU) of the Bank is responsible for implementing the Integrated Internal Control Framework (IICF)g
which consists of two phases. Phase one relates to the implementation of Internal Control over Financial Reporting (ICFR)W
based on the COSO Framework as a means of regularly evaluating the effectiveness and efficiency of the Bank's internal
controls in all significant business processes with financial statement impact. As part of this process, Management's attes
tation on the adequacy of internal controls over financial reporting is published in the Bank's annual report.

Phase two of the llCF entails the implementation of Operational Risk Management Framework which is intended to address

risks inherent in other business processes not covered by ICFR. The Operational Risk Management Framework (ORM) wa
approved by the Board of Directors in March 2012 as the first step in addressing risks related to business processes and

the implementation process is ongoing. Full implementation of ORM will ensure a structured and well-coordinated approach
to risk identification and assessment, risk mitigation and control as well as risk reporting across the Bank. It will also provide
the basis for applying advanced measurement approach in measuring operational risk capital. Currently, the Bank's Capital
Adequacy and Exposure Management Framework provides for an operational risk capital charge of 15 percent of the aver
age operating income for the preceding 3 years, in line with Basel Il recommendations for operational risk.
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It is the primary responsibility of the management of each business unit to implement adequate controls in their respective
usiness processes based on the prevailing institutional standards.

Compliance with institutional standards is verified through periodic reviews undertaken by the Office of the Auditor General
f the Bank. The results of internal audit reviews are discussed with the Management of the relevant business unit(s), with

summaries submitted to Senior Management of the Bank and the Audit and Finance Committee of the Board of Directors.

he Bank also has a contingency and business continuity plan which aims to ensure the continuity of its operations and pro-

tect the interests of all the key stakeholders of the Bank Group, namely, the member countries (borrowing and non-borrowing),
bondholders and other creditors as well as employees and their families, in the event of any disturbance in its office loca-

Wtions. Three key organs in the Bank ensure the oversight and implementation of the plan: (i) the Executive Crisis Committee,
chaired by the President of the Bank, which makes the key decisions based on recommendations from the Operations Crisis
Committee (OCC); (ii) the OCC, chaired by the Corporate Vice President, that closely monitors all developments affecting
the Bank and advises on measures necessary to mitigate the relevant risks; and (iii)the business continuity Unit (BCPU) that
follows up on the implementation of decisions made and is also responsible for periodic tests of the overall business conti-

nuity preparedness of the Bank and staff.

Other elements of the Bank's operational risk management practices include compliance with the Code of conduct and staff
ules, the work of the integrity and Anti-Corruption Department (IACD) and the existence of a Whistleblower Protection Policy.

GNOTE E - FINANCIALASSETSAND LIABILITIES

OThe tables below set out the classification of each class of financial assets and liabilities, and their respective fair values asat December 31, 2013 and 2012:

nalysis of Financial Assets and Liabilities by Measurement Basis

(UAthousands)

Cash - - - 954,133 954;133 954,133
Demandobligations - - - 3,801 3,801 3,801

6 Treasuryinvestments 2,974,912 - - 3,110,539 6,085451 6,217,886
Derivativeassets 985,959 - - - 985,959 985,959
Non-negotiableinstrumentson

4 accountofcapital - - - 1,204 204 1,204Accountsreceivable - - - 843,855 843;855 843,855
Loans 16,466 - - 11,424,229 11A40N95 11,155,856
Equityparticipations - - 525,013 - 525013 525,013
Othersecurities - - - 82,901 82,901 82,901
Totalfinancialassets 3,977,337 - 525,013 16,420,662 20923s012 20,770,608

Accountspayable - - - 1,246,114 1,246;114 1,246,114
Derivativeliabilities 971,852 - - - 971,852 971,852
Borrowings - 12,127,916 - 819,528 12,9479444 13,073,058
Totalfinancial liabilities 971,852 12,127,916 - 2,065,642 15,165,410 15,291,024
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(UAthousands)

Cash - - - 881,453 881,453 881,453
Demandobligations - - - 3,801 3,801 3,801
Treasuryinvestments 3,597,839 - - 2,889,673 6,487,512 6,751,879
Derivativeassets 1,558,333 - - - 1,558,333 1,558,333
Non-negotiableinstrumentson
accountof capital - - - 1,974 1,974 1,974
Accountsreceivable - - - 762,668 762,668 762,668
Loans 16,707 - - 10,869,097 10,885,804 11,105,922
Equityparticipations - - 438,555 - 438,555 438,555
Othersecurities - - - 76,537 76,537 76,537
Totalfinancialassets 5,172,879 - 438,555 15,485,203 21,096,637 21,581,122

Accountspayable - - - 2,083,072 2,083,072 2,083,072
Derivativeliabilities 512,596 - - - 512,596 512,596
Borrowings - 12,175,956 - 1,102,844 13,278,800 13,482,135
Totalfinancialliabilities 512,596 12,175,956 - 3,185,916 15,874,468 16,077,803

The table below classifies the Bank's financial instruments that were carried at fair value at December 31, 2013 and 2012

into three leveis reflecting the relative reliability of the measurement bases, with level 1 as the most reliable.

(UAthousands)

Treasuryinvestments 1,710 782 2 58 492 1 085 275 1 313 023 178 855 126 324 2,974,912 3 597,839

Derivativeassets 3,790 3 415 976,322 1 533,916 5 847 21 002 985,959 1 558.333

Loans - - 16,466 16,707 - - 16,466 16,707

Equityparticipations 12,597 6,473 - - 512,416 432,082 525,013 438,555
Totalfinancialassets 1,727,169 2,168,380 2,078,063 2,863,647 697,118 579,408 4,502,350 5,611,434

Derivativeliabilities - - (917,812) (509,975) (54,040) (2,621) (971,852) (512,596)
Borrowings (6,449,233) (4,928,074) (5,435,277) (7,022,769) (243,405) (225,114)(12,127,916)(12,175,956)
Totalfinancialliabilities (6,449,233)(4,928,074) (6,353,089)(7,532,744) (297,445) (227,735)(13,099,768)(12,688,552)

The Bank's policy is to recognizetransfers out of level 3 as of the date of the event or change incircumstances that caused
the transfer.

Investmentswhose valuesare based on quoted market prices in active markets, and aretherefore classified within Level 1
include active listed equities,exchange-traded derivatives, US government treasury bills and certain non-US sovereign obli-

gations.The Bank does not adjust the quoted price for these instruments.
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Financialinstruments that trade inmarkets that are not considered to be active but are valued based on quoted market prices,
ealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2. These include

investment-grade corporate bonds and certain non-US sovereign obligations, listed equities over-the-counter derivatives
and a convertible loan.As Level 2 investments include positions that are not traded in active markets and/or are subject to
ransfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-transferability, which are generally based on

available market information.

nvestments classified within Level 3 have significant unobservable inputs, as they trade infrequently or do not trade at all.
Instruments in Level 3 include loans to Regional Member Countries, private equity and corporate debt securities including
some structured asset and mortgage-backed instruments. As observable prices are not available for these securities, the

ank has used valuation techniques to derive the fair value. However as noted earlier, the fair values for loans and some
securities are derived merely for disclosure purposes rather than for reporting on the balance sheet.

he primary products classified at Level 3 are as follows:

ebt Securities - Asset- and Mortgage-Bacl<ed Securities
Due to the lack of liquidity in the market and the prolonged period of time under which many securities have not traded,
obtaining external prices is not a strong enough measure to determine whether an asset has an observable price or not.
herefore, once external pricing has been verified, an assessment is made whether each security is traded with significant

liquidity based on its credit rating and sector. If a security is of low credit rating and/or is traded in a less liquid sector, it will
be classified as Level 3. Where third party pricing is not available, the valuation of the security will be estimated from market
tandard cash flow models with input parameter assumptions which include prepayment speeds, default rates, discount

margins derived from comparable securities with similar vintage, collateral type, and credit ratings. These securities are also
classified as Level 3.

Equity Shares - Private Equity
he fair value of investments in unlisted entities is assessed using appropriate methods, for example, discounted cash flows

or net asset value (NAV).The fair value of the Bank's equity participations is estimated as the Bank's percentage ownership
of the net asset value of the investments.

erivatives

Trading derivatives are classified at Level 3 if there are parameters which are unobservable in the market, such as products
here the performance is linked to more than one underlying. Examples are derivative transactions and derivatives attached

to local currency transactions. These unobservable correlation parameters could only be implied from the market, through
methods such as historical analysis and comparison to historical levels or benchmark data.
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Reconciliation of Level 3 Fair Value Balances

Reconciliation of fair value balances measured using valuation techniques with no significant input from observable marke
data (level 3 hierarchy) at December 31, 2013 and 2012 is as follows:

(UAthousands)
investments

investments at FairValue
at FairValue through Other

through Profit Comprehen- Derivative Derivative
andLoss sive income Assets LiablHtles Borrowiggs

2012

Balanceat January 1,2012 60,806 306,073 75,361 (34,990) (260,839)
Unrealized(losses)/gainsrecognizedin incomestatement (4,646) - 5,592 - (17,808)
Gainsrecognizedinstatementof comprehensiveincome - 52,473 - 397 -

Purchases,issuesandsettlements(net) 69,894 68,388 (14,089) (326) 30,951
Reclassification - - - - -

Translationeffects 270 5,148 (12,174) (1,390) 22,582
Transferbetweenassetsandliabilities - - (33,688) 33,688
Balanceat December31,2012 126,324 432,082 21,002 (2,621) (225,114)

| 2013BalanceatJanuary1, 2013 126,324 432,082 21,002 (2,621) (225,114)

Unrealized(losses)/gainsrecognizedin incomestatement (13,950) - 3,802 (10,919) (12,643)
Gainsrecognizedinstatementofcomprehensiveincome - 24629 - - -

Purchases,issuesandsettlements(net) 67,013 66,623 (8,317) (37,520) (37,449)
Reclassification - - - - -

Translationeffects (532) (10,918) (8,651) (4,969) 31,800
Transferbetweenassetsandliabilities - - (1,989) 1,989

Balanceat December31,2013 178,855 512,416 5,847 (54,040) (243,406)

FairValue of Financial Assets and Liabilities at Amortized Cost Based on Three-Level Hierarchy

The table below classifies the fair value of Bank's financial instruments that were carried at amortized cost at December 31,
2013 into three levels reflecting the relative reliability of the measurement bases, with level 1 as the most reliable.

(UAthousands)
Valuatiott1ògbulquesfor Valuationtechniquesfor

Quotedpricesinactive which.at4Mioaî#inputs whichanysignificant:Input
marketsfor thesame aWbeM4egejagetyaptetr notbaáedonobservable

nstrument marketdata marketdata

Treasuryinvestments 2,907,454 161,054 174,466 3,242,974
Loans - 11,139,390 11,139,390

Totalfinancialassets 2,907,454 161,054 11,313,856 14,382,364

Borrowings - (865,691) (80,609) (946,300)
Totalfinancial liabilities - (865,691) (80,609) (946,300)
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uantitative Information about Fair Value Measurements Using Significant Unobservable loputs (Level 3)
he table below shows the valuation techniques used in the determination of fair values for financial assets within level 3 of

the measurement hierarchy as well as the key unobservable inputs used in the valuation models. The Bank has determined

that market participants would use the same inputs in pricing the financial instruments. Management considers that chang-

ng the unobservable inputs described below to reflect other reasonably possible alternative assumptions would not result
in a significant change in the estimated fair value.

Inter-relationship between
KeyUnobservable inputsand

Typeof FinancialInstrument Valuation Approach Key Unobservable input FairValue Measurement
Treasuryinvestments

Timedeposits Creditspread
Asset-backedsecurities Conditionalprepaymentrate

G Governmentandagency Discountedcashflow Constantdefaultrate . .obligations Comparablepricing Expectedpaymentsprofile IncreaseIn ratereducesfair value
Corporatebonds followingdefault

Financialinstitutions Lossgivendefaultyield
Supranational

Loans Averagecostofcapital
Fixedrate Discountedcashflow Probabilityof default,lossgiven Ahigh probabilityof defaultresults

Floatingrate default in lowerfair value
Volatilityof credit

Derivativeassets Optionsmodel Counterpartycreditrisk
Owncreditrisk

Equityparticipations Netassetvalue N/A N/A

Derivativeliabilities Discountedcashflow VoCrat ofecredit

Borrowings Consensuspricing 0erendcedittes

Significant Unobservable loputs
lthough the Bank believes that its estimates of fair value are appropriate, the use of different methodologies or assumptions

could lead to different fair value results.

he valuation techniques applied with significant unobservable inputs are described briefly below:

Comparable Pricing

omparable pricing refers to the method where valuation is done by calculating an implied yield from the price of a similar
comparable observable instrument. The comparable instrument for a private equity investment is a comparable listed com-

any.The comparable instrument in case of bonds is a similar comparable but observable bond. This may involve adjusting
he yield to derive a value for the unobservable instrument.

ield
ield is the interest rate that is used to discount the future cash-flows in a discounted cash-flow model.

Correlationorrelation is the measure of how movement in one variable influences the movement in another variable. Credit correla-

tion generally refers to the factor that describes the relationship between the probability of individual entities to default on
bligations and the joint probability of multiple entities to default on obligations. Similarly, equity correlation is the correlation

between two equity instruments. An interest rate correlation refers to the correlation between two swap rates. FX correlation
represents the correlation between two different exchange rates.

Liquidity Discount

liquidity discount is primarily applied to unlisted firms to reflect the fact that these stocks are not actively traded. An increase
n liquidity discount in isolation will result in unfavourable movement in the fair value of the unlisted firm.

nnual Report 2013 $9



Chapter 7 African Development Bank

Volatility
Volatility represents an estimate of how much a particular instrument, parameter or Index will change in value over tim
Volatilities are generally implied from the observed option prices. For certain instruments, volatility may change with strike
and maturity profile of the option.

Credit Spreads
Credit Spreads represent the additional yield that a market participant would demand for accepting an exposure to the credi
risk of an instrument. A change in the assumptions could lead to different fair value results. t

Sensitivity Analysis of Valuations of Level 3 Assets and Liabilities Using Unobservable Inputs
For fair value measurements in level 3, changing one or more of the assumptions used would have the following effects: W

Investments

The fair valueof level 3 investments is sensitive to sources of pricing used. The fair value variancearising from using othe
sources of prices amounted to UA0.25 million or 0.14 percent.

Borrowings and Derivatives
The table below shows the effect of a parallel yield curve movement of +/- 100 bps of each of the currencies in the level 3

borrowings and derivative portfolios as of December 31, 2013. However, due to the low level of interest rates across th
JapaneseYenyield curve, the sensitivity analysis in 2013 for liabilities denominated in Japanese Yen reflect a parallel move-

ment in the yield curve of +/- 10 bps:

(UAthousands)

Day One Profit and Loss - Unrecognized Gains/Losses as a Resultof the Useof Valuation Models Usins Unobservable
Inputs

The unamortized balances of day one profit and loss at December 31, 2013 and 2012 were made up as follows:

(UAthousands)

BalanceatJanuary1 129,017 133,258
Newtransactions 52,706 22,931

Amountsrecognizedin incomestatementduringtheyear (12,677) (16,872)
Translationeffects (22,504) (10,300),
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NOTE F - TREASURYINVESTMENTSe
As part of its overall portfolio management strategy, the Bank invests in government, agency, supranational, bank and cor-

porate obligations, time deposits, mortgage and asset-backed securities, funded risk participation program, secured lend-

ing transactions, resale agreements and related derivative instruments including futures, forward contracts, cross-currency
swaps, interest rate swaps, options and short sales.

For government, agency and supranational obligations with final maturity longer than 1 year and less than 15 years, the Bank

Gmay only invest in obligations with counterparties having a minimum credit rating of AA- or unconditionally guaranteed bygovernments of member countries or other official entities with the same rating criteria. For maturities beyond 15 years and
up to 30 years, a AAA rating is required. For mortgage and asset-backed securities, the Bank may only invest in securities

Gwith a AAA credit rating. For bank and corporate obligations with final maturity longer than 6 months and less than 5 years,
the Bank may only invest with counterparties having a minimum credit rating of AA-. AAA rating is required for debt obliga-

tions beyond 5 years and up to 10 years. The purchases of currency or interest rate options are permitted only if the life of

he option contract does not exceed 1 year.Such transactions are only executed with counterparties with credit ratings of
AA- or above. All derivative transactions, including options, cross-currency and interest rate swaps including asset swap
transactions, are only permitted with approved counterparties or guaranteed by entities with which the Bank has entered
nto Master Derivative Agreements and a Collateral Support Agreement with minimum credit ratings of A-/A3 at the time of
the transaction.

As at December 31, 2013, the Bank had received collateral with fair value of UA 416 million in connection with swap agree-
ments. Of this amount, a total UA 146 million was in the form of cash and has been recorded on the balance sheet with a

Gcorresponding liability included in "Other accounts payable", The balance of UA 270 million was in the form of liquid financialassets and are kept in custody by the Bank.

t December 31, 2013 and 2012, the Bank had no securities sold under repurchase agreements (repos).

The composition of treasury investments as at December 31, 2013 and 2012 was as follows:

(UAthousands)
2013 2012

Treasuryinvestmentsmandatorilymeasuredatfair valuethrough profitor loss 2,974,912 3,597,839
Treasuryinvestmentsatamortizedcost 3,110,539 2,898,638

Provisionfor impairmentoninvestments - (8,965)

lblat 6,085,451 6,4(fåff
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Treasury Investments Mandatorily Measured at FairValue Through Profit or Loss (FVTPL)
A summary of the Bank's treasury investments mandatorily measured at FVTPL as at December 31, 2013 and 2012 was
as follows:

(UAmillions)

Timedeposits 2N28 233.61 - ÉŠ0 137.17 4604 142.43 %9512 513.21
Asset-backed
securities 86 11 60.69 88.29 56.04 9.55 - 174.40 126.28
Governmentand
agencyobligations 98424 833.21 40841 511.79 10.70 - - 1,392.35 1,355.70
Corporatebonds 162.27 26.89 37,80 0.32 - 4 57 11.71 204.64 38.92
Financialinstitutions 39a23 442.35 491A$ 821.73 10.02 - - 883.68 1,274.10

Supranational 79.83 72.17 %%9 194.88 - 22.58 - - 124.72 289.63

The nominal value of treasury investments mandatorily measured at FVTPL as at December 31, 2013 was UA 2,966.30
million(2012: UA 3,579.31 million).The averageyield of treasury investments mandatorily measured at FVTPL for the year
ended December 31, 2013 was 0.79% (2012: 1.89%).

The contractual maturity structure of treasury investments mandatorily measured at FVTPL as at December 31, 2013 and
2012 was as follows:

(UAmillions)

Oneyearorless 1,328.49 2,084.38
Morethanoneyearbutlessthantwoyears 663.45 912.85
Morethantwoyearsbutlessthanthreeyears 754.46 462.27
Morethanthreeyearsbutlessthanfouryears 23.40 7.52
Morethanfouryearsbutlessthanfiveyears 49.94 19.81
Morethanfiveyears 155.17 111.01

Treasury Investments at Amortized Cost
A summary of the Bank'streasury investments at amortized cost at December 31, 2013 and 2012 was as follows:

Asset-backed
securities 15Ò66 188.30 - 00.55 188.30
Governmentand
agencyobligations ÈQN 692.11 68 à 567.69 Ú$9A4 210.19 Ó9 140.31 1 Ì7.50 1,610.30

Corporatebonds 1811 83.56 12Ú3 25.69 - 30. 109.25
Financialinstitutions 5ÖÖ 23.61 7ÚÕ 148.32 ßŠAQ 18.73 60.75 É$.Š9 251.41

Supranational 3½½ 389.84 3 ÚŠ 158.39 Ý0Ñ 191.15 - Ø,TO 739.38
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The nominal value of treasury investments at amortized cost as at December 31, 2013 was UA 3,104.88 million (2012: UA

3,932.52 million). The average yield of treasury investments at amortized cost for the year ended December 31, 2013 was.33% (2012: 3.70%).

he contractual maturity structure of treasury investments at amortized cost as at December 31, 2013 and 2012 wasas follows:

(UAmillions)

Morethanoneyearbutlessthan twoyears 456M 320.03
Morethantwoyearsbutlessthanthreeyears 303.56 474.03
Morethanthreeyearsbutlessthanfouryears 353.53

Morethanfouryearsbutlessthanfiveyears 445.18 332.87
Morethanfiveyears 1,211.10 965.83
Total 3,110.54 2,898.64

The fair value of treasury investments at amortized cost as at December 31, 2013 was UA 3,242.97 million (2012: UA
,154.00 million).

GNOTE G - DERIVATIVEASSETSAND LIABILITIES

he fair values of derivative f nancial assets and financial Iabilities at December 31, 2013 and 2012 were as follows:

(UAthousands) 2013 2012

Assets Uabilities Assets Uabilities
Borrowings-related:

Cross-currencyswaps 746,184 824,365 1,237,105 378,198

Interestrateswaps 179,625 50,629 253,508 1,183

Loanswaps 24,491 96008 12 337 128,871
Embeddedderivatives - 237 - 918

950,300 971,239 1,502,950 509,170
Investments-related:

Assetswaps 3,016 613 4,370 3,426

Macro-hedgeswapsandothers 32,643 - 51,013

35,659 613 55,383 3,426
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The notionalamounts of derivative financial assets and financial liabilitiesat December31, 2013 and 2012 were as follows:

(UAthousands)

Borrowings-related: ]
Cross-currencyswaps 9,875,479 8,980,284
Interestrateswaps 4,320,644 4,297,187

Loanswaps 1,706,174 1,284,002
Embeddedderivatives 11,100 13,532

15,913,397 14,575,005
Investments-related:

Assetswaps 105,923 202,489
Macro-hedgeswapsandothers 466,216 444,639

572,139 647,128

I
Loan Swaps
The Bank has entered into interest rate swaps to effectively convert fixed rate income on loans in certain currencies into var
iable rate income.

Futures Contracts

The Bankhas entered into futures contracts to hedge fixed interest rate bonds against interest rate variations. As at December31,
2013, the Bank had 1,947 contracts in Euro and 8,961 contracts in US Dollars.The nominal value of each contract is one
millionof each currency unit, except for 60 contracts with a nominal value of Euro 100,000 for each contract.

Forward Exchange Transactions to Hedge
To insulate the Bank from possible significant increases in administrative expenses that could arise from an appreciation of
the principal currencies of administrative expenditure i.e.EUR,GBP, TND and USD vis-à-vis the UA, the Bankexecuted for-

ward exchange transactions to economically hedge its administrative expenses.As at December 31, 2013 there were no
open positions with respect to forward exchange transactions.

Hedse Accountins
The Bankapplies fair value hedge accounting to interest rate swaps contracted to hedge its interest rate risk exposure asso-

ciated to fixed rate loans. Changes in the fair value of the derivative hedging instruments are recognized in profit or loss.The

hedged item is adjusted to reflect changes in its fair value in respect of the risk being hedged with the gain or loss attribut-E
able to the hedged risk being recognized in profit or loss.

The fair value of the loan swaps designated and effective as hedging instruments as at December 31, 2013 was a liability of
UA 67.74 million.The fair value gain on these loanswaps for the period ended December 31, 2013 was UA 60.62 million.
The fair value loss on the hedged loans attributable to the hedged risk was UA 62.44 million. Therefore, the hedge ineffec-

tiveness recognized in profit or loss was a loss of UA 1.82 million.

Hedge accounting treatment for swaps at the designation date requires the amortization of the difference between the net
carrying amount of loans and their fair value from inception. For 2013, the amortization of fair value adjustment on the hedged
risk amounted to UA 5.19 million.
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NOTE H - NON-NEGOTIABLE INSTRUMENTSON ACCOUNTOF CAPITAL

Prior to May 1981, all payments in respect of paid-up capital had been made in convertible currencies. However, for the
apital increases authorized in May 1979 (but effective December 1982) and May 1981, regional members had the following

two options for making their payments:

) Five (5) equal annual installments, of which at least 50 percent is payable in convertible currency and the remainder in
local currency, or

) Five (5) equal annual installments, of which 20 percent is payable in convertible currency and 80 percent in non-negotiable,

non-interest-bearing notes. Such notes are redeemable by the Bank solely in convertible currency in installments com-

mencing on the fifth anniversary of the first subscription payment date.

Non-regional members were required to make their payments solely in convertible currencies.

The paid-up portion of subscriptions, authorized in accordance with Board of Governors' Resolution B/BG/87/11 relating to
the Fourth General Capital Increase (GCI-IV), is to be paid as follows:

1) Regional Members - 50 percent in five (5) equal annual installments in cash in freely convertible currency or freely con-

vertible currencies selected by the member state, and 50 percent by the deposit of five non-negotiable, non-interest-bearing

otes of equal value denominated in Units of Account. Such notes are redeemable by the Bank solely in convertible currency
in five (5) equal annual installments commencing on the fifth anniversary of the first subscription payment date.

2) Non-Regional Members - five (5)equal annual installments in their national currencies, where such currencies are freely
convertible or in notes denominated in freely convertible currencies encashable on demand.

Under the Fifth General Capital Increase (GCI-V), there is no distinction in the payment arrangements between regional and
non-regional members. Each member is required to pay for the paid-up portion of its subscribed shares in eight (8)equal and
onsecutive annual installments. The first installments shall be paid in cash and in a freely convertible currency. The second

to the eighth installments shall be paid in cash or notes encashable on demand in a freely convertible currency.

nder the Sixth General Capital Increase (GCI-VI), approved in accordance with the Board of Governors' Resolution B/
BG/2010/08 of May 27, 2010 each member eligible to receive financing exclusively from the African Development Fund only
shall pay for the paid-up portion of its subscribed shares in twelve (12) equal and consecutive annual installments; while
Middle Income Countries, Blend countries and Non-Regional Member Countries shall pay for the paid-up portion of their
respective subscribed shares in eight (8) equal and consecutive annual installments.

Payments for shares under GCI-VI are to be made in freely convertible currencies in cash or promissory notes encashable
on or before the due date for payment.

At December 31, 2013 and 2012, the non-negotiable notes balances were as follows:

G (UAthousands)

Balanceat January1 1,974 3,044

Netmoviminiio tie year 75Õ 1 7Ï)
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NOTEI - LOANS AND GUARANTEES

Loans

The Bank's loan portfolio comprises loans granted to, or guaranteed by borrowing member countries as well as certain
other non-sovereign-guaranteed loans.Amounts disbursed on loans are repayable in the currency or currencies disbursed
by the Bank or in other freely convertible currency or currencies approved by the Bank. The amount repayable in each o
these currencies shall be equal to the amount disbursed in the original currency. Loansare granted for a maximum period o
twenty years, including a grace period, which is typically the period of project implementation. Loansare for the purpose of
financing development projects and programs, and are not intended for sale. Furthermore, management does not believe
there is a comparable secondary market for the type of loans made by the Bank.

The types of loans currently held by the Bank and the rates charged are described below:

Loan Portfolio: The Bank's loan portfolio is currently made up of three primary types of loans based on the financial
terms: fixed rate, floating rate and variable rate loans. Fixed rate and variable rate loans have both multicurrency and
single currency terms - that is, offered in multicurrency or in a single currency. While floating rate loans only bear single
currency terms.

Others loans: The Bankalso offers parallel co-financing and A/B loan syndications. Through syndications the Bank is
able to mobilize co-financing by transferring some or all of the risks associated with its loans and guarantees to other

financing partners. Thus, syndications decrease and diversify the risk profile of the Bank'sfinancing portfolio. SyndicationsŠ
may be on a funded or unfunded basis, and they may be arranged on an individual, portfolio, or any other basis consist-
ent with industry practices.

The Bank also offers its RMCs local currency loans if the Bank is able to fund efficiently in the local currency market. The
local currency loansare offered under the fixed spread loanpricing framework with a "cost-pass-through" principle for local
currency loans to ensure that the overall cost of funds is compensated.

At December 31, 2013 and 2012, outstanding loanswere as follows:

(UAthousands)

Outstandingbalanceof loans- amortizedcost tâ69]Š74 10,997,605
Outstandingbalanceof loans- fairvalue 10(466 16,707

Less:accumulatedprovisionforimpairment (9§,34$) (128,508)
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Fair Value of Loans

t December 31, 2013 and 2012, the carrying and estimated fair values of outstanding loans were as follows:

(UAthousands) 2013 2012

Carrying Estimated Carrying Estimated
Value Fair Value Value Fair Value

Loansat amortizedcost

Fixedrateloans 9,107,483 8,759,406 8,179,735 8,278,621

Floatingrateloans 2,252,117 2,174,023 2,568,919 2,562,523
Variablerateloans 209,774 205,961 248,951 248,071
Subtotal 11,569,374 11,139,390 10,997,605 11,089,215

G Loansat fair value 16,466 16,466 16,707 16,707
Total 11,585,840 11,155,856 11,014,312 11,105.922

Accumulatedprovis,onfor impairmenton oansat amorti/ec cost (145,145) - (128,508)

Npt loans 11,440,695 11,155,856 10,885,804 11,105,922

In 2012, the Bank disbursed a loan that is measured at FVTPL due to the existence of a conversion option in the loan that
could potentially change the future cash flows to no longer represent solely payments of principal and interest as required
by IFRS 9. The fair value of this loan has been determined using the expected cash flows model with inputs including inter-

est rates and the borrower's credit spread which was estimated based on the Bank's internal rating methodology for non-

sovereign loans.

Maturity and Currency Cornposition of Outstanding Loans
The contractual maturity structure of outstanding loans as at December 31, 2013 and 2012 was as follows:

(UAmillions)

2013 2012

Periods Fixed Rate Floating Rate Variable Rate Total Total

Oneyearor less 490.05 320.54 196.82 1,007.41 934.69

Morethanoneyearbut lessthantwoyears 596.01 438.13 5.06 1,039.20 723.57
MorethantwoyearsLuflessÃannars
Morethanthreeyearsbutlessthanfouryears 656.13 228.82 3.02 887.97 834.92
Morethanfouryearsbut lessthan fiveyears 696.07 196.81 1.14 894.02 820.91

Morethan five years 6,050.16 815.38 0.02 6,865.56 6,705 01

Total 9,107.48 2,268.58 209.78 11,585.84 11,014.31

Borrowers may repay loans before their contractual maturity, subject to the terms specified in the loan agreements.
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The currency composition and types of outstanding loans as at December 31, 2013 and2012 were as follows:

(Amountsin UAmillions)mamammmmmar
Fixed Rate: Multi Currency Euro 190 78 71 71

JapaneseYen 26085 341 06

PoundSterling 2,60 2.55
SwissFranc 3.85 131.53
USDollar 173.99 186.86
Others 0.02 0.37

632.09 5.46 734.08 6.66

SingleCurrency Euro 4,681.59 4,032.46
JapaneseYen 5.18 8.12
SouthAfricanRand 879.34 891.01

USDollar 2,902.84 2,511.05
Others 6.45 3.03

8,475.40 73.15 7,445.65 67.60

FloatingRate: SingleCurrency Euro 456.80 469.55
JapaneseYen 12.68 17.53
SouthAfricanRand 147.28 193.60

USDollar 1,651.81 1,904.94
2,268.57 19.58 2,585.62 23.48

VariableRate: Multi-Currency Euro 40.22 51.03
JapaneseYen 1.00 1.79
USDollar 101.20 102.66

142.42 1.23 155.48 1.41

SingleCurrency Euro 21.89 29.94
JapaneseYen 15.41 21.35
SwissFranc 1.17 1.37
USDollar 28.89 40.82

67.36 0.58 93.48 0.85

The weighted average yield on outstanding loans for the year ended December 31, 2013 was 3.00% (2012: 3.47%).

A comparative summary of the currency composition of outstanding loans at December 31, 2013 and 2012 was as follows:

(AmountsinUAmillions)

JapaneseYen 295.12 2.55 389.85 3.54
PoundSterling 2.60 0.02 2.55 0.02
SouthAfricanRand 1,026.62 8.86 1,084.61 9.85
SwissFranc 5.02 0.04 132.89 1.21
USDollar 4,858.73 41.94 4,746.31 43.09

Others 6.47 0.06 3.40 0.03
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Accrued income and Charges Receivable on Loans
he accrued income and charges receivable on loans as at December 31, 2013 and 2012 were as follows:

(UAthousands)
2013 2012

Accruedincomeandchargesreceivableonloans 394,699 393,016

Less:accumulatedprovisionfor impairment (206,325) (197,804)

BalanceatDecember31 188,374 195,212 |

rovision for impairment on Loan Principal and Charges Receivable
At December 31, 2013, outstanding loans with an aggregate principal balance of UA 330.35 miilion (2012: UA 310.92 mil-

ion), of which UA 260.32 million (2012: UA 269.13 million) was overdue, were considered to be impaired.

The gross amounts of loans and charges receivable that were impaired and their cumulative impairment at December 31,
013 and 2012 were as follows:

(UAthousands)
2013 2012

Outstandingbalanceon impaired loans 330,347 310,916

Less· accuniulatedprovisionfor impairment (145,145) (128,508)
Netbalanceonimpairedloans 185,202 , 182,408

Chargesreceivableandaccruedincomeonimpairedloans 287,571 278,687
Less:accumulatedprovisionforimpairment (206,325) (197,804)
Netchargesreceivableandaccruedincomeon impaired loans 80,946 80,883

The movements in the accumulated provision for impairment on outstanding loan principal for the years ended December 31,
013 and 2012 were as follows:

(UAthousands)
2013 2012

BalanceatJanuary 1 128,508 118,024

Provisionfor impairmentonloanprincipalfor theyear 22,886 12,339

Provisionreversalfor loanwrittenoff (4,728) (798)
Translationeffects (1,521) (1,057)

Balanceat December31 145,145 128,508

ccumulated provisions for impairment on outstanding loan principal included the provisions relating to public and private
sector loans.During the year ended December 31, 2013, provision for impairment made on private sector loans amounted
to UA 22.32 million (2012: UA 11.13 million). The accumulated provisions on private sector loans at December 31, 2013

mounted to UA 52.49 million (2012: UA 34.96 million).
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The movements in the accumulated provision for impairment on loan interest and charges receivable for the year ended
December 31, 2013 and 2012 were as follows:

(UAthousands)

Balanceat January1 1978d4 184,888
Provisionforimpairmentonloanchargesfortheyear 18249 17,349

Provisionreversalfor loanwntten off (5171) (1,478)

Transation effects (4557) (2,955)

Accumulated provisions for impairment on loan interest and charges receivable included the provisions relating to public
and private sector loans.During the year ended December 31, 2013, provision for impairment was made on interest and
charges receivable on private sector loans in the amount of UA 4.69 million (2012: UA 2.98 million). The accumulated provi-

sion on interest and charges receivable on private sector loans at December 31, 2013 amounted to UA 14.61 million (2012
UA 15.15 million).

The Bank may enter into special irrevocable commitments to pay amounts to borrowers or other parties for goods and ser-

vices to be financed under loanagreements. At December 31, 2013, there were no outstanding irrevocable reimbursemen
guarantees issued by the Bank to commercial banks on undisbursed loans (2012: UA 3.29 million).

Also, the Bank provides trade finance and repayment guarantees to entities within its Regional Member Countries for devel-

opment loansgranted to such entities by third parties.Guarantees represent potential risk to the Bank if the payments guar
anteed for an entity are not made. Guarantees provided by the Bank outstanding at December 31, 2013 amounted to UA
73.78 million (2012: UA 14.27 million).

NOTEJ - EQUITYPARTKIPATIONS

Investment in ADF
The ADFwas established in 1972 as an international institution to assist the Bank in contributing to the economic and social
development of African countries, to promote co-operation and increased international trade particularly among the African
countries, and to provide financing on highly concessional terms for such purposes.The Fund's original subscriptions wereE
provided by the Bank and the original State Participants to the ADF Agreement, and State Participants acceding to the

Agreement since the original signing date. Thereafter, further subscriptions were received from participants in the form ofg
Special General Increases and General Replenishments.

The ADF has a 14-member Board of Directors, made up of 7 members selected by the African Development Bank and 7
members selected by State Participants. The Fund's Board of Directors reports to the Board of Governors made up of rep-
resentatives of the State Participants and the ADB. The President of the Bank is the ex-officio President of the Fund.

To carry out its functions, the Fund utilizes the offices, staff, organization, services and facilities of the Bank, for which it pays
a share of the administrative expenses. The share of administrative expenses paid by the Fund to the Bank is calculated

annually on the basis of a cost-sharing formula, approved by the Board of Directors, which is driven in large part by the
number of programs and projects executed during the period. Based on the cost-sharing formula, the share of administra-
tive expenses incurred by ADF for the year ended December 31, 2013 amounted to UA 225.87 million (2012: UA 185.27
million),representing 68.69 percent (2012: 65.91 percent) of the shareable administrative expenses incurred by the Bank
The accounts of the ADF are kept separate and distinct from those of the Bank.
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Although the ADB by agreement exercises 50 percent of the voting powers in the ADF, the Agreement establishing the ADF
lso provides that in the event of termination of the ADF's operations, the assets of the Fund shall be distributed pro-rata to

its participants in proportion to the amounts paid-in by them on account of their subscriptions, after settlement of any out-

standing claims against the participants. At December 31, 2013, the Bank's pro-rata or economic share in ADF was 0.54
ercent (2012: 0.58 percent).

Notwithstanding the exercise of 50 percent voting power in the Fund by the Bank, the conditions for control under IFRS
0 Consolidated Financial Statements are not met since the Bank does not have absolute voting interest to control ADF,

no rights to variable returns from its relationship with ADF and has an economic interest of less than 1 percent in the Fund.
Consequently, the Fund cannot be consolidated in the Bank's Financial Statements.

As a result of the implementation in 2006 of the Multilateral Debt Relief Initiative described in Note V-2, the net asset value of
DF which is the basis for determining the value of the Bank's investment in the Fund declined, resulting in impairment loss
n the Bank's investment. The net assets of ADF is made up of its net development resources less outstanding demand

obligations plus disbursed and outstanding loans excluding balances due from countries that have reached their HIPC com-

pletion points and, are therefore due for MDRI loan cancelation at the balance sheet date.

Other Equity Participations
he Bank may take equity positions in privately owned productive enterprises and financial intermediaries, public sector com-

panies that are in the process of being privatized or regional and sub-regional institutions. The Bank's objective in such equity
investments is to promote the economic development of its Regional Member Countries and in particular the development
of their private sectors. The Bank's equity participation is also intended to promote efficient use of resources, promoting
African participation, playing a catalytic role in attracting other investors and lenders and mobilizing the flow of domestic and
external resources to financially viable projects, which also have significant economic merit.

Unless otherwise approved by the Board of Directors, the Bank's equity participation shall not exceed 25 percent of the equity
capital of the entity in which it invests. The Bank does not seek a controlling interest in the companies in which it invests, but
closely monitors its equity investments through Board representation. In accordance with the Board of Governors' Resolution
B/BG/2009/10 of May 13, 2009, total equity investment by the Bank shall not at any time exceed 15 percent of the aggre-

ate amount of the Bank's paid-in capital and reserves and surplus (risk capital) included in its ordinary capital resources.

Under IFRS 9 equity investments must be measured at fair value through profit or loss. However, where the equity invest-

ment is not held for trading, an entity has the option to take fair value changes into other comprehensive income (OCI),with
no recycling of the change in fair value to profit or loss if the investment is subsequently derecognized. As the Bank's equity
investments are currently held for strategic purposes of enhancing development in Regional Member Countries rather than
for trading, the Bank has opted to designate all its equity investments as at fair value through other comprehensive income.
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The Bank'sequity investmentsat the end of 2013 and 2012 are summarized below:

(AmountsinUAthousands)

African DevelopmentFund 1972 - 111,741 111,741
Accumulatedshareof profit/(loss)& impairmentonJanuary1 (49,912) (49,466)
Shareof lossfor theyear (489) (397)
Impairmentfor theyear 758 (49)

DevelopmentFinanceInstitutions
AfricanExportandImportBank 1993 9,740 25,711 21447

EastAfricanDevelopmentBank 1967 9,090 11,381 4,279
EasternandSouthernAfricanTradeandDevelopmentBank 1985 35,325 27,403 10,942
GreatLakesDevelopmentBank(BDEGL)* 1980 - - -

ShelterAfrique 1982 - 12,048 11,778
TCXInvestmentCompanyMauritiusLimited 2007 144 19,758 19,290
WestAfricanDevelopmentBank(BOAD) 1973 2,320 3,359 3,175

59,075 106,656 78,217
CommercialBanks

UnitedBankforAfrica 1961 - 12,597 6,473
- 12,597 6,473

Microfinancolnstitutions
ABMicrofinanceBankNigeriaLimited 2007 - 1,127 748
AccessBankLiberiaLimited 2008 - 968 865
AccessBankTanzaniaLimited 2007 - 663 363
AdvansBanqueCongo 2008 - 933 1,116
K-REPBankLimited 1997 - 3,086 2,525
MicroCredCe d'IvoireS.A. 2013 - 488 -

7,265 5,617
Insurance

AfricaTradeInsuranceAgency 2013 - 9,740 -

Africa-Re 1977 - 33,356 31,845
EasternandSouthernAfricanReinsuranceCompany 2011 - 8,117 9.407

51,213 41,252
TOTALDIAECTINVESTMENTS 59,075 177,731 131,559

FUNDS
AfricaCapitalizationFund 2010 9,779 20,335 13,897
AfricaHealthFundLLC 2009 4,156 5,737 3,261
AfricaJointinvestmentFund 2010 1,469 8,109 9,320
AfricanAgricultureFundLLC 2010 14,792 9,362 5,405
AfricanInfrastructureInvestmentFund2 2009 12,922 3,072 2,486
AfricinvestFundIlLLC 2008 875 16,711 11,651
Agri-Vie FundPCC 2008 1,044 7,654 4,427
ArganInfrastructureFund 2010 9,300 3,054 1,053
AtlanticCoastRegionalFundLLC 2008 37 7,855 10,173
AureosAfricaFundLLC 2007 2,790 17,192 16,251
CarlyleSub-SaharanAfricaFund 2012 26,673 1,895 3,767
CatalystFundI LLC 2010 6,254 2,646 1,844
CaurisCroissanceIIFund 2012 2,092 2,133 944
ECPAfricaFundI LLC 1998 77 941 2,275
ECPAfricaFundIlPCC 2005 6,615 23,740 24,081
ECPAfricaFundIllPCC 2008 10,894 27,656 21,879
Eight MilesLLP 2012 9,981 1,663 103
EvolutionOneFund 2010 850 1,953 2,353
GEFAfricaSustainableForestryFund 2011 2,046 9.942 9,896
GroFinAfricaFund 2008 3,524 4,850 4,946
HeliosInvestorsII (Mauritius)Limited 2011 6,267 15,954 9,859
I & PAfriqueEntrepreneurs 2012 4,733 1,176 808
InvestmentFundforHealthinAfrica 2010 2,031 7,206 6,609
MaghrebPrivateEquityFundil (Mauritlus)PCC 2008 760 19,490 16,243
MaghrebPrivateEquityFundlil (Mauritius)PCC 2012 6,999 9,808 3,709
NewAfricaMiningFundIl 2010 12,840 708 17
PanAfricanHousinqFund 2013 4,356 27 -

PanAfricanInfrastructureDevelopmentFund 2007 6,328 23,907 17,021
Pan-AfricanInvestmentPartnersil Limited 2008 715 5,246 7,615
SouthAfricaInfrastructureFund 1996 727 23,444 31,963
WestAfricaEmerqingMarketFund 2011 4,274 21_1_

| TOTALFUNDS 176,200 286,184 245,167
I TOTALDIAECTINVESTMENTSANDFUNDS 235.275 462915 376726

* Amounts fully disbursed,but thevalue is less than UA 100,at the current exchange rate.
** The cost of equity investments carried at fair value at December 31, 2013 amounted to UA 402.50 million (2012: UA 335.59 million).
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Dividends earned on equity investments amounted to UA 7.06 million for the year ended December 31, 2013 (2012: 4.29 million).

NOTE K - OTHERSECURITIES

The Bank may invest in certain debt instruments issued by entities in its Regional Member Countries (RMCs) for the purpose
of financing development projects and programs. The Bank may also invest in other securities including trade financing that
meet the development objectives of its borrower member countries.

hese investments are classified as financial assets at amortized cost.

The carrying amount of "Other securities" at December 31, 2013 was UA 82.90 million (2012: UA 76.54 million).

GNOTE L - PROPERTY,EQUIPMENTAND INTANGIBLEASSETS

(UA thousands

intangible Grand
Property and Equipment Assets Total

Property,
Building and Fumiture, Equipment Total Equipment

Capital Work improve- Fixtures& & Motor Property & Computer & Intangible

4 2013 Land in Progress ments Fittings Vehicles Equipment Software AssetsCost:

BalanceatJanuary1 480 11,341 22,753 13,282 58,170 106,026 20,835 126,861
Additionsduringtheyear - 11,687 103 1,032 3,167 15,989 963 16,952
Disposalsduringtheyear - - - - (53) (53) - (53)
Balanceat December31 480 23,028 22,856 14,314 61,284 121,962 21,798 143,760

AccumulatedDepreciation:

BalanceatJanuary 1 - - 21,893 10,094 44,528 76,515 19,925 96,440
Depreciationduringtheyear - - 102 1,102 4,829 6,033 664 6,697

Disposalsduringtheyear - - - (49) (49) - (49)
Balanceat December31 - - 21,995 11,196 49,308 82,499 20,589 103,088
NetBookValues:

December31, 2013 480 23,028 861 3,118 11,976 39,463 1,209 40,672
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(UAthousands)

Cost:

BalanceatJanuary1 480 - 24,314 11,098 48,816 84,708 20,103 104,811
Reclassification - 2,000 (1,561) - (439) - -

Additionsduringtheyear - 9,341 - 2,242 10,072 21,655 732 22,387
Disposalsduringtheyear - - (58) (279) (337) - (337)
Balanceat December31 480 11,341 22,753 13,282 58,170 106,026 20,835 126,861

AccumulatedDepreciation:
BalanceatJanuary1 - - 21,791 9,280 41,617 72,688 19,494 92,182
Depreciationduringtheyear - - 102 871 3,182 4,155 431 4,586
Disposalsduringtheyear - - - (57) (271) (328) - (328)
Balanceat December31 - - 21,893 10,094 44,528 76,515 19,925 96,440
NetBookValues:
December31,2012 480 11,341 860 3,188 13,642 29,511 910 30,421

Under the Headquarters Agreement with Ce d'Ivoire, the Government granted to the Bank land for purposes of erecting
a building to serve for the business of the Bank only.The Bankwas given unlimited right of occupancy on this land, which
remains the property of the Government. If the Bank transfers its headquarters from Ce d'Ivoire or otherwise gives up the
useof the lands and buildings, these would have to be surrendered to the Host Country. The Government would then pay
the Bank the value of the buildings as assessed at the time of the surrender. Therefore, the Bank cannot transfer the rights
on the properties to a third party.

NOTEM - BORROWINGS

As at December 31, 2013 and 2012, the Bank'sborrowings were as follows:

(UAmillions)

Borrowingsatfairvalue 12,127.91 12,175.96
Borrowingsatamortizedcost 819.53 1,102.84

The Bank's borrowings as at December 31, 2013 included subordinated borrowings in the amount of UA 462.20 million
(2012: UA 760.80 million).

The capital adequacy framework approved by the Board of Directors adopted the useof a single debt to usable capital ratio
to monitor the Bank's leverage.The ratio caps the Bank's total outstanding debt at 100 percent of usable capital. Usable
capital comprises the equity of the Bankand the callable capital of its non-borrowing members rated A- or better. The Bank
usable capital at December 31, 2013 was UA 27.09 billion.
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The Bank uses derivatives in its borrowing and liability management activities to take advantage of cost-saving opportuni-
ies and to lower its funding costs.

Certain long-term borrowing agreements contain provisions that allow redemption at the option of the holder at specified
ates prior to maturity. Such borrowings are reflected in the tables on the maturity structure of borrowings using the put
ates, rather than the contractual maturities. Management believes, however, that a portion of such borrowings may remain

outstanding beyond their earliest indicated redemption dates.

The Bank has entered into cross-currency swap agreements with major international banks through which proceeds from
borrowings are converted into a different currency and include a forward exchange contract providing for the future exchange
f the two currencies in order to recover the currency converted. The Bank has also entered into interest rate swaps, which

transform a floating rate payment obligation in a particular currency into a fixed rate payment obligation or vice-versa.

A summary of the Bank's borrowings portfolio at December 31, 2013 and 2012 was as follows:

orrowings and Swaps at December 31, 2013

(AmountsinUAmillions)

Direct Borrow ngs CurrencySwap Agreements * InterestRate Swaps

Carried at Aug. Average Amount Avg Average Amount Avg. herage
Camedat Amortized Cost" Maturity Payable/ Cost* Maturity Payable/ Cost* MahwMy

Currency RateType
Fixed 53.70 - 0.0 0 0 277.17 6.18 5.5

(12.33) 2.60 0.6Euro
Adjustable - - - - 5,970.20 0.13 4.4

- (277.45) 0.05 1.4
Fixed 445.02 12642 1.72 22.7

JapaneseYen Adjustaee 425.43 1110 3.74 4.0 (456.31) 0.91 31.1

(403.92) 3.54 9.0
Fixed 6,633.14 590,91 2.39 3.3

(3,323.62) 2.00 3.4 (3,312.46) 2 00 3.0USDollar
Adjustable 686.90 - 0.66 0.9 2,837.85 0.09 7.9 3,595.86 0.40 2.9

(1,454.64) 0.11 3.4 (370.12) 0.93 1.2
Fixed 3,812.68 89.04 3.28 4.6 5.68 3.92 1.5

Others" - (3,635.13) 3.28 4.7 (638.06) 1.37 6.0
Adjustable 71.05 3.22 4.35 4.1 802.73 4.45 4.4 517.86 2.57 4.6

(312.06) 1.21 5.6
Fixed 10,944.54 806,37 2.65 4.6 282.85 6.13 6.4

Total - (7,427.39) 2.56 5.7 (3,950.52) 1.90 3.4
Adjustable 1,183.38 14.32 2.01 2.3 9,610.78 0.48 5.4 4,113.72 0.67 3.1

(2,488.07) 0.81 4.4 (370.12) 0.93 1.2
Principalat facevalue 12,127.92 820.69 2.59 4.4 18.17 - - (206.92)

Netunamortizedpremium/
(discount) - (1.16) - - 711.25 - - 205.86

12,127.92 819.53 2.59 4.4 729.42 - - (1.06)

I I

Fairvaluationadjustment - - - (641.81)() - - (127.94)(c)

Supplementary disclosure (direct borrowings):
The notional amount of borrowings at December 31, 2013 was UA 13,320.27 million and the estimated fair value was UA 13,073.06 million.

. Currency swap agreements include cross-currency interest rate swaps.

. Theaverage repricing period of the net currency obligations for adjustable rate borrowings was six months. The rates indicated are those
prevailing at December 31, 2013.

c. These amounts are included in derivative assets and liabilities on the balance sheet.
. These amounts relate mainly to borrowings and derivatives in AUD, CHi¯ NZD, TRY and ZAR.

Slight differences may occur in totals due to rounding.
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Borrowings and Swaps at December 31,2012

Fixed - - - 146.37 8.71 6.8 - -

Euro Adjustable - - - 4,545.59 0.48 2.5
(265.90) 0.37 2.4

Fixed 484.84 454.82 2.85 15.3 - - -

- (679.57) 1.63 23.8
JapaneseYen -----------Adjustable 587.73 13.53 2.26 3.8 - - - 68.41 0.01 0.4

- (534.51) 2.08 13.3 (68.41) 1.53 0.4
Fixed 5,984.53 592.09 2.91 3.3 -

USDollar - (2,179.19) 2.77 3.0 (2,912.64) 2.12 2.9
Adjustable 661.84 - 0.59 2.0 2,676.92 0.49 8.8 3,153.79 0.68 3.0

- (1,279.63) 0.26 3.8 (318.82) 0.53 3,1

Fixed 4,440.04 41.24 3.56 4.5 5.54 3.92 2.6

otherso - (3,812.15) 3.36 4.5 (964.78) 2.93 5.5
Adjustable 16.98 3.03 9.55 3.6 782.03 4.22 3.4 792.28 2.08 4.6

- (228.84) 1.07 6.1
Fixed 10,909.41 1,088.15 3.15 4.5 151.91 8.54 6.6

Total - (6,670.91) 2.99 5.9 (3,877,42) 2.32 3.6
Adjustable 1,266.55 16.56 1.51 2.9 8,004.53 0.85 4.7 4,014.48 0.94 3.2

- (2,308.88) 0.77 6.1 (387.23) 0.71 2.6

Principalatfacevalue 12,175.96 1,104.71 2.99 4.4 (823.35) - - (250.17)

Netunamortizedpremium/
(discount) - (1.87) - - 803.16 - - 249.54 - -

12,175.96 1,102.84 2.99 4.4 (20.19) - - (0.63) -

Fairvaluationadjustment - - - - (838.72)4 - - (251.70)M

Supplementary disclosure (direct borrowings):
Thenotionaiamount of borrowingsat December31, 2012 was UA 13,367.67million and the estimated fair value was UA 13,482.14 million.

a. Currency swap agreements include cross-currency interest rate swaps,
b. Theaveragerepricingperiod of the net currency obligations for adjustable rate borrowings was six months. The rates indicated are those

prevailing at December31, 2012.
c. Theseamounts areincluded in derivative assetsand liabilities on the balance sheet.
d. Theseamounts relate mainly to borrowingsand derivatives in AUD, CHf- NZD, TRYand ZAR.

Slight differencesmayoccur in totals due to rounding.

The contractual (except for callable borrowings)maturity structure of outstanding borrowingsas at December31, 2013 was
as follows:

i) Borrowings Carried at Fair¼lue

(UAmillions)

Oneyearorless 2,19474 239.52 2,434.26
Morethanoneyearbutlessthantwoyears 744.42 23.55 767.97
Morethantwoyearsbutlessthanthreeyears 2,771.98 - 2,771.98
MOrethanthreeyearsbutlessthanfOuryears 1,286.24 - 1,286.24
Morethanfouryearsbutlessthanfiveyears 2,384.10 - 2,384.10
Morethanfiveyears 2,483.05 0.31 2,483.36
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i0 Borrowings Carried at Amortized Cost

(UAmillions)

Periods Ordinary Callable . o lbÚs
Oneyearorless 10.38 11.10 21.48
Morethanoneyearbutlessthantwoyears 296.58 - 296.58

G Morethantwoyearsbut lessthanthree years 7.71 - 7.71Morethanthreeyearsbutlessthanfouryears - - -

Morethanfouryearsbutlessthanfiveyears 28.27 - 28.27

G Morethan fiveyears 466.65 - 466.65Subtotal 809.59 11.10 820.89
Netunamortizedpremiumanddiscount (1.16) - (1.16)

The contractual (except for callable borrowings) maturity structure of outstanding borrowings as at December 31, 2012 was
as follows:

0 Borrowings Carried at Fair ¼lue

(UAmillions)

| Oneyearor less 2,704.70 376.90 3,081.60

G Morethanoneyearbutlessthantwoyears 2,031.34 - 2,031.34Morethantwoyearsbutlessthanthreeyears 842.53 - 842.53
Morethanthreeyearsbutlessthanfouryears 2,490.01 - 2,490.01
Morethanfouryearsbutlessthanfiveyears 1,185.55 - 1,185.55
Morethanfiveyears 2,544.56 0.37 2,544.93

g
ii) Borrowings Carried at Amortized Cost

(UAmillions)
Þnrinric f arriiraru Pattable 'inkt"

Oneyearor less 314.97 13.53 328.50
Morethanoneyearbutlessthantwoyears 15.62 - 15.62

O Morethantwoyearsbutlessthanthree years 260.26 - 260.26Morethanthreeyearsbutlessthanfouryears - - -

Morethanfouryearsbutlessthanfiveyears -

Morethan fiveyears 500.33 - 500.33
Subtotal 1,091.18 13.53 1,104.71
Netunamortizedpremiumanddiscount (1.87) - (1.87)

he fair value of borrowings carried at fair value through profit or loss at December 31, 2013 was UA 12,127.91 million
(2012: UA 12,175.96 million). For these borrowings, the amount the Bank will be contractually required to pay at maturity at
December 31, 2013 was UA 12,499.58 million (2012: UA 12,262.95 million). The surrender value of callable borrowings is
equivalent to the notional amount plus accrued finance charges.
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As per Note P,there was a net gain of UA 46.82 million on fair-valued borrowings and related derivatives for the year end-

ed December 31, 2013 (2012: net loss of UA 30.45 million).The fair value gain attributable to changes in the Bank'scredit
risk included in the other comprehensive income for the year ended December 31, 2013 was UA 46.08 million (2012: UA
79.98 million).

Fair value changes attributable to changes in the Bank'scredit risk are determined by comparing the discounted cash flows
for the borrowings designated at fair value through profit or loss using the Bank's credit spread on the relevant liquid markets
for ADB quoted bonds versus LIBOR both at the beginning and end of the relevant period. The Bank'scredit spread wasÛ
not applied for fair value changes on callable borrowings with less than oneyear call date.

For borrowings designated at fair value through profit or loss at December 31, 2013, the cumulative unrealized fair value
losses to date were UA 611.04 million (2012: UA 935.04 million).

NOTEN - EQUITY

Equity is composed of capital and reserves.These are further detailed as follows:

Capital
Capital includes subscriptions paid-in by member countries and cumulative exchange adjustments on subscriptions (CEAS)
The Bank is not exposed to any externally imposed capital requirements.

Subscriptions Poid In
Subscriptions to the capital stock of the Bank are made up of the subscription to the initial capital, a voluntary capital increase
and the six General Capital Increases (GCI) made so far. The Fifth General Capital Increase (GCI-V) was approved by the
Board of Governors of the Bank on May 29, 1998 and became effective on September 30, 1999 upon ratification by member
states and entry into force of the related amendments to the Agreements establishing the Bank. The GCI-V increased the
authorized capital of the Bank by 35 percent from 1.62 millionshares to 2.187 millionshares with a par value of UA 10,000
per share.The GCI-V shares,a total of 567,000 shares,are divided into paid-up and callable shares in proportion of six per
cent (6%) paid-up andninety-four percent (94%) callable.The GCI-V shares were allocated to the regional and non-regional
members such that, when fully subscribed, the regional members shall hold 60 percent of the total stock of the Bank and
non-regional members shall hold the balance of 40 percent.

Priorto the GCl-V, subscribed capital was divided into paid-up capital and callable capital in the proportion of 1 to 7. With the
GCl-V, the authorized capital stock of the Bank consists of 10.81 percent paid-up shares and 89.19 percent callable sharesÛ

Priorto the sixth General Capital Increase (GCI-VI) and by its resolutions B/BG/2008/07 and B/BG/2009/05, the Board ofg
Governors authorized two capital increases bringing the Authorized Capital of the Bank from UA 21,870 million to UA22,120%IIW

millionto allow the Republic of Turkey and the Grand Duchy of Luxembourg to become members of the Bank. The mem-

bership of these two countries will become effective upon completion of the formalities specified in the Agreement estab
lishing the Bank and in the General Rules Governing Admission of Non-Regional Countries to Membership of the Bank. On
October 29, 2013, the Republic of Turkey was formally admitted as the 78th member country of the Bank.As at December 31,
2013, such formalities had not been completed by the Grand Duchy of Luxembourg.

In 2009, the Board of Directors endorsed a proposalmade by Canadaand Republic of Korea offering to subscribe, temp
rarily, to additional non-voting callable capital of the Bank in the amounts of UA 1.63 billion and UA0.19 billion,respective
This proposal was adopted by the Board of Governors on February 22, 2010. Accordingly, the authorized capital stock of
the Bank increased from UA 22,120 million to UA 23,947 million by the creation of additional 182,710 non-voting shares

These non-voting callable shares were to be absorbed by the subscriptions of Canadaand the Republic of Korea to GCl-VI

when they become effective.
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The GCI-VI was approved by the Board of Governors of the Bank on May 27, 2010. GCI-VI increased the authorized capital
stock of the Bank from UA 23,947 million to UA 67,687 million with the creation of 4,374,000 new shares.The new shares
created are to be allocated to the regional and non-regional groups in such proportions that, when fully subscribed, the
regional group shall hold 60 percent of the total capital stock of the Bank, and the non-regional group 40 percent.The new
shares and the previous ones described above shall be divided into paid-up and callable shares in the proportion of 6 per-

cent paid-up shares and 94 percent callable shares.

Upon conclusion of the GCI VI capital increase and following the Board of Governors' resolutions, the temporary non-voting
callable shares of Canada and Korea described above were effectively retired in 2011 and 2012, respectively thereby reduc-

ing the authorized capital of the Bank for each of these periods by 163,296 and 19,414.

Following its Resolution B/BG/2012/04 of May 31, 2012, the Board of Governors authorized a Special Capital Increase of the

Gauthorized share capital of the Bank to allow for: (i) subscription by a new regional member country (the Republic of SouthSudan) of the minimum number of shares required for it to become a member; and (ii) the resulting subscription by non-re-

gional members of the number of shares necessary to comply with the 60/40 ratio requirement between the shareholding
of regional and non-regional members. Accordingly, the Board of Governors, decided to increase the authorized capital of
the Bank by the creation of 111,469 new shares, out of which 66,881 shall be available for subscription by the Republic of
South Sudan, and 44,588, shall be available for subscription by non-regional members. The additional shares are subject
to the same terms and conditions as the shares authorized in the GCI-VL The membership of the Republic of South Sudan
shall become effective upon completion of the formalities specified in the Agreement establishing the Bank and in the General
Rules Governing Admission of Regional Countries to Membership of the Bank. As at December 31, 2013, such formalities
had not been completed.

The Bank's capital as at December 31, 2013 and 2012 was as follows:

(UAthousands)
2013 2012

CapitalAuthorized(insharesof UA10,000 each) 66,975,050 66,975,050

Less:Unsubscribed (1,764,919) (1,760,009)
SubscribedCapital 65,210,131 65,215,041

Less:CallableCapital (60,247,795) (60,252,358)
Paid-up Capital 4,962,336 4,962,683

Add:Amountspaidinadvance 359 405
3,147,305 2,839,728

Less:Amountsinarrears (221) (253)

included in the total unsubscribed shares of UA 1,764.92 million at December 31, 2013 was an amount of UA 38.83 mil-

lion representing the balance of the shareholding of the former Socialist Federal Republic of Yugoslavia (former Yugoslavia).

Since the former Yugoslavia has ceased to exist as a state under international law, its shares (composed of UA 38.83 mil-

lion callable, and UA 4.86 million paid-up shares) have been held by the Bank in accordance with Article 6 (6) of the Bank
Agreement. In 2002, the Board of Directors of the Bank approved the proposal to invite each of the successor states of
the former Yugoslavia to apply for membership in the Bank, though such membership would be subject to their fulfilling
certain conditions including the assumption pro-rata of the contingent liabilities of the former Yugoslavia to the Bank, as of
December 31, 1992. In the event that a successor state declines or otherwise does not become a member of the Bank, the
pro-rata portion of the shares of former Yugoslavia, which could have been reallocated to such successor state, would be
reallocated to other interested non-regional members of the Bank in accordance with the terms of the Share Transfer Rules.
The proceeds of such reallocation will however be transferable to such successor state. Furthermore, pending the response

G from the successor states, the Bank may, under its Share Transfer Rules, reallocate the shares of former Yugoslavia to inter-ested non-regional member states and credit the proceeds on a pro-rata basis to the successor states. In 2003, one of
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the successor states declined the invitation to apply for membership and instead offered to the Bank, as part of the state's
Official Development Assistance its pro-rata interest in the proceeds of any reallocation of the shares of former Yugoslavia.
The Bank accepted the offer.

Subscriptions by member countries and their voting power at December 31, 2013 were as follows:

(Amounts inUAthousands)

1 Algeria 268,126 4.229 124,745 2,556,520 268,751 4.207
2 Angoia 73,933 1.166 35,918 703,412 74,558 1.167
3 Benin 12,361 0.195 6,085 117,533 12,986 0.203
4 Botswana 69,102 1.090 58,179 632,845 69,727 1.092

5 BurkinaFaso 27,012 0.426 12,784 257,345 27,637 0A33
6 Burundi 15,066 0.238 8,031 142,626 15,691 0.246
7 CaboVerde 4,869 0.077 2,593 46,100 5,494 0.086
8 Cameroon 69,113 1.090 30,641 660,281 69,561 1.089
9 CentralAfricanRepublic 2,833 0.045 1,510 2e,822 3,458 0.054

10 Chad 4,762 0.075 2,380 45,250 5,387 0.084
11 Comoros 541 0.009 596 4,826 1,166 0.018
12 Congo 28,660 0,452 13,567 273,050 29,285 0.458
13 Ce d'Ivoire 235,110 3.709 117,482 2,233,620 235,735 3.690
14 DemocraticRepublicofCongo 64,962 1.025 34,496 615,125 65,587 1.027

15 Djibouti 1,213 0.019 1,517 10,618 1,838 0.029
16 Egypt 342,666 5.405 163,178 3,263,490 343,291 5.374
17 EquatorialGuinea 10,140 0.160 5,350 96,057 10,765 0.169

18 Eritrea 2,003 0.032 2,506 17,522 2,628 0.041
19 Ethiopia 100,937 1.592 46,433 962,940 101,562 i.590
20 Gabon 76,128 1.201 40,537 720,758 76,753 1.202
21 Gambia 9,696 0.153 4,560 92,4i3 10,321 0.162

22 Ghana 144,264 2.276 65,329 1,377,321 144,889 2.268
23 Guinea 25,741 0.406 12,45i 244,961 26,366 0.413
24 GuineaBissau 1,641 0.026 810 15,600 2,266 0.035
25 Kenya 90,890 1.434 41,655 867,250 91,515 1.433
26 Lesotho 3,666 0.058 3,916 32,760 4,291 0.067

27 Liberia 12,318 0.194 6,557 116,637 12,943 0.203
28 Libya 257,215 4.057 120,463 2,451,588 257,800 4.036
29 Madagascar 41,103 0.648 18,918 392,120 41,728 0.653
30 Malawi 17,780 0.280 9,387 168,420 18,405 0.288
31 Mali 27,673 0.437 12,847 263,881 28,298 0.443

32 Mauritania 3,698 0.058 4,067 32,916 4,323 0 068
33 Mauritius 41,581 0.656 25,582 390,230 42,206 0.661
34 Morocco 222,615 3.512 117,169 2,108,990 223,240 3.495

35 Mozambique 39,953 0.630 18,393 381,158 40,578 0.635
36 Namibia 21,653 0.342 11,734 204,800 22,278 0.349
37 Niger 16,037 0.253 8,014 152,363 16,662 0.261
38 Nigeria 592,080 9.340 284,979 5,635,853 592,705 9.278
39 Rwanda 8,422 0.133 3,914 80,303 9,047 0.142

40 SãoTomé& Príncipe 4,320 0.068 2,162 41,054 4,945 0.077
41 Senegal 66,841 1.054 30,175 638,241 67,466 1,056

42 Seychelles 1,813 0.029 1,640 16,499 2,438 0.038
43 SierraLeone 15,376 0.243 7,685 146,081 16,001 0.250
44 Somalia 1,941 0.031 2,427 16,986 2,566 0.040
45 SouthAfrica 306,882 4.841 119,558 2,949,270 307,507 4.814
46 Sudan 24,167 0.381 12,758 228,907 24,792 0.388
47 Swaziland 7,251 0.114 8,230 64,280 7,876 0,123

48 Tanzania 49,047 0.774 24,271 466,217 49,672 0.778

49 Togo 10,018 0.158 5,006 95,171 10,644 0.167
50 Tunisia 89,258 1.408 48,32i 844,260 89,844 1.406
51 Uganda 31,957 0.504 15,536 304,047 32,582 0.510

52 Zambia 79,704 1.257 37,074 759,945 80,329 1.257
I 53 Zimbabwe 130,685 2.061 63,111 1,243,748 131,310 2.056

Slight differences may occur in totals due to rounding.
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(Amountsin UAthousands)
Total %of Total Amount Callable Number lW

54 Argentina 5,847 0.092 6,108 52,364 6,472 0.101

& 55 Austna 28476 0449 14108 270660 29101 0.45656 Belgium 40 736 0 643 18 185 389 180 41 361 0.647 |
57 Brazil 28230 0 445 12 615 269696 28 856 0.452
58 Canada 243449 3 840 157930 2 276560 244074 3.821
59 China 71 286 1 124 35 314 677550 71 911 1.126
60 Denmark 75 591 1 192 54179 701740 76216 1.193

61 Finland 31 175 0 492 15 444 296310 31800 0.498
62 France 239 521 3 778 118654 2 276560 240146 3.759

63 Germany 261 589 4 126 116750 2 499140 262214 4.105
64 India 14 256 0 225 7 068 135500 14881 0.233

65 Italy 154435 2 436 76 504 1 467850 155060 2.427
66 Japan 350 270 5 525 173520 3 329180 350895 5.493
67 Korea 28 476 0 449 14 108 270660 29101 0.456
68 Kuwait 9 707 0 153 9 720 87 350 10332 0.162
69 Netherlands 54 763 0 864 26 668 520970 55388 0.867

70 Norway 73 831 1 165 36 578 701740 74456 1.166
71 Portugal 15 264 0 241 6 895 145750 15889 0.249
72 SaudiArabia 12 293 0 194 5 490 117440 12918 0.202

73 Spain 69 183 1 091 __ 48 393 643440 69808 1.093
74 Sweden 98 545 1 554 48 814 936640 99 170 1.552

75 Switzerland 93 528 1 475 46 331 888950 94 153 1.474
76 Turkey 6 422 0 101 509 63720 7 047 0.110

77 United Kingdom 107234 1 692 53 123 1 019 220 107859 1.688
78 UnitedStatesofAmenca 418,537 6.602 186,856 3,998,519 419,162 6.562

The subscnction position coluuog the distanut on of vot 09 ngats at Occomber 30 2013 reficcts too difforancos n too timtag of subsonption paymonts

Oby member countnes dunng the allowed subsonption payment penod for GGi-VI. After the shares have been tully suDsonbed, the regional and non-
egional groups are expected to hold 60 percent and 40 percent voting rights, respectively.

Slight differences may occur in totals due to rounding.

Cumulative Exchange Aajustment on Subsenprions (CEAS)
Prior to the fourth General Capital increase (GCI-IV), payments on the share capital subscribed by the non-Regional Member

ountries were fixed in terms of their national currencies. Under GCI-IV, and subsequent capital increases payments by
regional and non-regional members in US dollars were fixed at an exchange rate of 1 UA = US$ 1.20635. This rate repre-

ented the value of the US Dollar to the SDR immediately before the introduction of the basket method of valuing the SDR on
Suly 1, 1974 (1974 SDR). As a result of these practices, losses or gains could arise from converting these currencies to UA
when received. Such conversion differences are reported in the Cumulative Exchange Adjustment on Subscriptions account.

At December 31, 2013 and 2012, the Cumulative Exchange Adjustment on Subscriptions was as follows:

G (UAthOusands) 2013 2012

BalanCeat January1 166,825 160,633
Net corversion Osseson new subsc iptions 5,829 6 92

Balanceat December31 172,654 160 $$

Reserves

Reserves consist of retained earnings, fair value gains/losses on investments designated at fair value through other comprehen-
sive income, gains/losses on fair-valued borrowings arising from "own credit", and remeasurements of defined benefit liability.
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Retained Eamings
Retained earnings included the net income for the period, after taking into account transfers approved by the Board of
Governors, and net charges recognized directly in equity.Retained earnings also included the transitionadjustments result-
ing from the adoption of new or revised financial reporting standards, where applicable.

The movements in retained earnings during 2012 and 2013 were as follows:

(UAthousands)
Balanceat January1,2012 2,803,296
Netincomeforthecurrentyear 85,713
Netgainsrecognizeddirectlyinequity 2,905
Balanceat December31,2012 2,891,914

Netincomefor thecurrentyear 72,829
Netgainsrecognizeddirectlyinequity
Balanceat December31,2013 2,964,743

During the year, the Board of Governors approved the distribution of UA 107.50 million (2012: UA 110 million) from income
and the surplus account to certain entities for development purposes.

With effect from 2006, Board of Governors' approved distributions to entities for development purposes are reported as
expenses in the Income Statement in the year such distributions are approved.

The movement in the surplus account during 2012 and 2013 is as follows:

(UAthousands)
BalanceatJanuary1, 2012 42,292

Distributionto MiddleincomeCountryTechnicalAssistanceFund (2,000)
DistributiontoSpecialReliefFund (5,000)
Balanceat December31,2012 35,292

Allocationfrom2012netincome 8,150

DistributiontoSpecialReliefFund (10,000)
Balanceat December31,2013 33,442

Distributions to entities for development purposes, including those made from the surplus account, for the year ended
December 31, 2013 and 2012 were as follows:

(UAthousands)

AfricanDevelopmentFund(ADF) 35,000 35,000
PostConflictAssistance- DRC 62,500 68,000

MiddleincomeCountryTechnicalAssistanceFund - 2,000
SpecialReliefFund 10,000 5,000
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NOTEO - INCOME FROMLOANS AND INVESTMENTSAND
$ RELATEDDERIVATIVES

Income from Loans

income from loans for the years ended December 31, 2013 and 2012 was as follows:

(UAthousands)
2013 2012

Interestincomeonloansnotimpaired 302,533 316,762

Interestincomeonimpairedloans 22,832 22,784

O Commitmentcharges 9,371 11,319
Statutorycommission 276 299

Total 335,012 351,164

ncome from Investments and Related Derivatives

ncome from investments for the years ended December 31, 2013 and 2012 was as follows:

(UAthousands)

2013 2012 1

Interest income 171,756 20È38S

Realizedfairvaluelossesonfairvalueinvestments (17,220) (18,535)|

@ Unrealized fair value(osses)/ganson fair value lvestments (23,294) 12,496otal 131,242 199,345

Total interest income on investments at amortized cost for the year ended December 31, 2013 was UA 102.61 million (2012:
UA 112.89 million). Certain financial assets measured at amortized cost with nominal value of UA 32.53 million were sold

during the year for UA 27.73 million. The loss on sale of these investments of UA 4.80 million was absorbed by the reversal
f prior years' impairment provision of UA 9.19 million. The sale was made due to significant deterioration in the credit risk

of such assets. Such sales are permissible within the business model of the Bank.

NOTE P - BORROWINGEXPENSES
nterest and Amortized issuance Costs

nterest and amortized issuance costs on borrowings for the years ended December 31, 2013 and 2012 were as follows:

(UAthousands)
2013 2012

Chargesto bond issuers 308,602 358,382

Amortizationof issuancecosts (5,610) (1,972)
Total 302,992 356,410

otal interest expense for financial liabilities not at fair value through profit or loss for the year ended December 31, 2013 was
UA 101.06 million (2012: UA 93.98 million).
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Nei Interest on Borrowins-Related Derivatives
Net interest on borrowing-related derivatives for the years ended December 31, 2013 and 2012 was as follows:

(UAthousands)

Interestonderivativespayable 160;770 202,324
Interestonderivativesreceivable (Ö7a,620) (341,480)

Unrealized Gains/Losses on Borrowings, Related Derivatives and Others
Unrealized gains/losses on borrowings, related derivatives and others for the years ended December 31, 2013 and 2012
were as follows:

(UAthousands)

Unrealizedgains/(losses)onfair-valuedborrowingsandrelatedderivatives 46,824 (30,454)
Unrealized(losses)/gainsonderivativesonnon-fairvaluedborrowingsandothers (12,716) 20,282

Fairvalue gain attributable to changes in the Bank's "own credit" for the year ended December 31, 2013 amounted to UA
46.08 million (2012: UA 79.98 million) and was included in the other comprehensive income.

The net unrealized loss on derivatives on non-fair-valued borrowings and others for the year ended December 31, 2013
amounted to UA 12.72 million (2012: gain of UA 20.28 million). This included the income statement effects of the hedge
accounting, consisting of unrealized lossof UA 1.82 million, representing hedge ineffectiveness and UA 5.19 million of amor-
tization of fair value adjustments on the hedged risk (SeeNote G).

NOTEO - ADMINISTRATIVEEXPENSES

Total administrative expenses relate to expenses incurred for the operations of the Bank and those incurred on behalf of
the ADF and the NTF.The ADF and NTF reimburse the Bank for their share of the total administrative expenses, based on

an agreed-upon cost-sharing formula, which is driven by certain selected indicators of operational activity for operational
expenses and relative balance sheet size for non-operational expenses.However, the expenses allocated to the NTF shall
not exceed 20 percent of the NTF's gross income.

Administrative expenses comprised the following:

(UAthousands)

Manpowerexpenses 261,219 223,111
Othergeneralexpenses 76,021 70,241
Total 337,240 293,352

ReimbursablebyADF (225,874) (185,270)
Reimbursableby NTF (397) (536)
Net 110,969 107,546

Included in general administrative expenses is an amount of UA 10,11 million (2012: UA 7.75 million)incurred under operat-
ing lease agreements for offices in Tunisia and in certain other member countries, where the Bank has offices.
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At the balance sheet date, the Bank had outstanding commitments under operating leases which fall due as follows:

(UAthousands)

2013 2012
Within oneyear 8,551 8,390

Inthe second tofifth yearsincusive 8,048 13 34

Total 16,$99 21,524

eases are generally negotiated for an average term of one (1) to five (5)years and rentals are fixed for an average of one (1)
ear. Leases may be extended for periods that are not longer than the original term of the leases.

•NOTE R- EMPLOYEEBENEFITS
taff Retirement Plan

he Staff Retirement Plan (SRP), a defined benefit plan established under Board of Governors' Resolution 05-89 of May 30,
1989, became effective on December 31, 1989, following the termination of the Staff Provident Fund. Every person employed

y the Bank on a full-time basis, as defined in the Bank's employment policies, is eligible to participate in the SRP, upon
completion of 6 months service without interruption of more than 30 days.

he SRP is administered as a separate fund by a committee of trustees appointed by the Bank on behalf of its employees.
In November 2004, the Board of Directors of the Bank approved certain revisions to the SRP,including simplification of the
calculation of the employee contribution rate, more explicit reference to the Bank's residual responsibility and rights as the

RP sponsor, changes in survivor child benefits and an increase in the pension accumulation rate from 2 percent to 2.5 per-

cent for each year of service. Also, new members from the Field Offices of the Bank joined the Plan in 2007. Accordingly the
ssociated past service costs associated with these changes were reported in the financial statements of respective years.

In 2008, the early retirement provisions and the death benefits to spouses were modified, resulting in a net negative prior

eervice cost of UA 8.12 million, which was immediately recognized. Under the revised SRP, employees contribute at a rate
of 9 percent of regular salary. A tax factor included in the basis for the determination of contribution in the previous SRP has
been eliminated. The Bank typically contributes twice the employee contribution, but may vary such contribution based on
he results of annual actuarial valuations.

In 2011, the Board of Directors approved the extension of the mandatory staff retirement age in the Bank from 60 to 62
ears effective January 1, 2012. Participants of the Plan as of May 11, 2011 were given up to December 31, 2012 to make

the election on either to retire at 60 years with no penalty for early retirement or accept the extension and retire at age 62.
he option to retire at age 60 is not available to staff joining the Bank from January 1, 2012, the date of effectiveness of the
hange. Most of the existing participants opted for the revised retirement age. The impact of the change on the actuari-

al valuation of SRP was a curtailment of UA 10.90 million and was reported in the financial statements for the year ended
ecember 31, 2011.

Allcontributions to the SRP are irrevocable and are held by the Bank separately in a retirement fund to be used in accordance
ith the provisions of the SRR Neither the contributions nor any income thereon shall be used for or diverted to purposes

other than the exclusive benefit of active and retired participants or their beneficiaries or estates, or for the satisfaction of the

SRP's liabilities. At December 31, 2013, virtually all of the SRP's investments were under external management and these
ere invested in indexed funds, with the following objectives: a) Equity portfolio - to track as closely as possible, the returns

of the Morgan Stanley Capital International World Index as well as hedging the currency exposure of the SRP's anticipated
future liabilities; b) Bond portfolio - to track as closely as possible, the returns of the Citigroup World Government Bond Index
s well as hedge the currency exposure of the SRP's anticipated future liabilities.
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Post-Employment Medical Benefit Plan
The Medical Benefit Plan (MBP) was created under the Board of Directors' resolution B/BD/2002/17 and F/BD/2002/18 o
July 17, 2002 and became effective on January 1, 2003. Under the MBP, all planmembers including existing staff or retirees
contribute a percentage of their salary or pension while the Bank typically contributes twice the employee contribution, but
may vary such contribution based on the results of annual actuarial valuations.

Contribution rates by staff members and retirees are based on marital status and number of eligible children. An MBP board
composed of selected officers of the Bank and representatives of retirees and the staff association, overseesthe managemenŠ
and activities of the MBP.The contributions from the Bank, staff and retirees are deposited ina trust account. In accordance

with the directive establishing the Plan, all Plan members including staff and retirees are eligible as beneficiaries for making
claims for medical services provided to them and their recognized dependents.

The pension and post-employment medical benefit expenses for 2013 and 2012 for the Bank, the ADF and the NTF com
bined (the Bank Group) comprised the following:

(UAmillions)

Currentservicecost - gross 43.85 32.58 1547 10.81

Less:estimatedemployeecontributions (9.35) (8.76) (233 (2.12)
Netcurrentservicecost 34.50 23.82 13 f4 8.69
interestcost 19.31 18.32 53e 4.22

Expectedreturnonplanassets (15.36) (16.83) -

Expensefor the year 38.45 25.31 8.52 12.91

At December 31, 2013, the Bank had a liability to the SRP amounting to UA 96.30 million (2012: UA 107.29 million) whil

the Bank'sliability to the post-employment aspect of the MBP amounted to UA 130.80 million (2012: UA 133 million).
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At December 31, 2013 and 2012 the determination of these liabilities, which are included in "Other accounts payable" on
he Balance Sheet is set out below:

(UAmillions) Staff Retirement Plan Medical BenefitPlan
Restated Restated

2013 2012 2013 2012

assets

Marketvaueof planassetsat beginnngof year 415.84 364.94 2585 22.14
Actualreturnonassets 22.03 36.01 0.30 0.43

Employer'scontribution 19.42 17.51 4.67 4.23
Planparticipants'contributionduringtheyear 9.71 8.76 2.34 2.12

4 Benefitspaid (12.99) (11.38) (2.36) (3.07)Marketvalueof planassetsat endof year 454.01 415.84 30.80 25.85

Presentvalueof definedbenefitobiigation:
Benefitobligationat beginningof year 523.13 411.00 158.85 110.15
Currentservicecost 34.50 23.82 13.14 8.68

Employeecontributions 9.71 8.76 2.33 2.12
Interestcost 19.31 18.32 6.23 5.32

- 35.65_
Benefitspaid (12.99) (11.38) (2.36) (3.07)
Benefitobligationat endofyear 550.31 523.13 161.60 158.85

Fundedstatus:

Liabilityrecognizedon the balancesheetat December31,
representingexcessofbenefitoverplanasset (96.30) (107.29) (130.80) (133.00)

here were no unrecognized past service costs at December 31, 2013 and 2012. At December 31, 2013, the cumulative
net actuarial losses recognized directly in equity through other comprehensive income for the SRP were UA 166.61 million
(2012: losses of UA 196.64 million). The cumulative net actuarial losses recognized directly in equity through other compre-

ensive income for MBP were UA 46.53 million (2012: losses of UA 62.41 million).

The following summarizes the funding status of the SRP at the end of the last five fiscal years:

(UAmillions)
Restated

Staff RetirementPlan:
Fairvalueof Planassets 454.01 415.84 364.94 345.40 302.25

Presentvalueof definedbenefitobligation (550.31) (523.13) (411.01) (338.25) (304.68)
(Deficit)/Excessfunding (96.30) (107.29) (46.07) 7.15 (2.43)

Experienceadjustaienteenálanassets (26.37) (33.05) (48.95) (41.48) (4740)
Experienceadjustmentsonplanliabilities (140.24) (163.59) (90.98) (35.84) (28.38)
Net (166.61) (196.64) (139.93) (77.32) (75.78)
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The funding status of the Medical Benefit Plan at the end of the last five fiscal years was as follows:

(UAmillions)

MedicalBenefitPlan:

FairvalueofPlanassets 30.81 25.85 22.14 18.67 15.67

Presentvalueof definedbenefitobligation (161.60) (158.85) (110.15) (74.22) (67.08)
Deficitfunding (130.79) (133.00) (88.01) (55.55) (51.41)

Experienceadjustmentsonplanassets (2.89) (2.18) (1.90) (1.22) (0.43)
Experienceadjustmentsonplanliabilities (43.64) (60.23) (24.59) 2.05 0.30
Net (46.53) (62.41) (26.49) 0.83 (0.13)

Assumptions used in the latest available actuarial valuations at December 31, 2013 and 2012 were as follows:

(Percentages)

gig a

Discountrate 4.12 3.63 4.12 3.63
Rateof salaryincrease 3.80 3.73 3.80 3.73
FuturepensionIncrease 2.30 2.23

Healthcarecostgrowthrate
- atendoffiscalyear 6.00 6.00
- ultimatehealthcarecostgrowthrate 5.00 5.00

Yearultimatehealthcostgrowthratereached 2014 2014

The SRP mortality assumptions are based on the Self-Administered Pension Schemes 2008 (SAPSO8) tables, specifically
referenced from the experience of United Kingdom self-administered pension schemes.Similarly, the MBP mortality assump
tions are also based on the Self-Administered Pension Schemes (SAPS)tables, specifically referenced from the experience
of United Kingdom occupational schemes.These SAPStables assume normal health participants, and have beenupdated
using Continuous Mortality Investigations (CMI)2009 projections to factor in future longevity improvements.

The expected return on plan assets is an average of the expected long-term (10 years or more) returns for debt securitie
and equity securities, weighted by the portfolio allocation. Asset class returns are developed based on historical returns a
well as forward-looking expectations. Equity return expectations are generally based upon the sum of expected inflation,
expected real earnings growth and expected long-term dividend yield. Bond return expectations are based upon the sum of
expected inflation, realbond yield, and risk premium.The discount rate used in determining the benefit obligation is selecteam
by reference to the long-term year-end rates on AAA corporate bonds.

The medical cost inflation assumption is the rate of increase in the cost of providing medical benefits. This is influenced
by a wide variety of factors, such as economic trends, medical developments, and patient utilization. For the purposes of
these calculations,the initial medical cost inflation rate was assumed at 6 percent per annum between January 1, 2013 an
December 31, 2013, thereafter a constant rate of 5 percent per annum will be used.

The Bank'sobligationand costs for post-retirement medical benefits are highly sensitiveto assumptions regarding medica
cost inflation.

The average duration of SRP and MBP is 16.5 years and 22 years respectively.
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The following table shows projected benefit cash flow outgo:

(UAmillions)
2019

2014 2015 2016 2017 2018 to 2023
Cashflowfor MBP 2.50 2.60 2.80 2.90 3.00 17.60
Cashflowfor SRP 13.94 17.17 19.20 22.11 24.69 157.96

The following table shows the effects of a one-percentage-point change in the assumed health care cost growth rate:

(UAthousands)
1% increase 1% Decrease

2013 2012 2013 2012

Effectontotal serviceancinterest cost 6,169 4,112 (4,498) (3,029)

Effectonpost-retirementbenefitobligation 40,874 43,179 (31,607) (32,994)

The following table shows the effect of a one percent point change in the discount rate for the SRP:

(UAthousands) 1% increase 1% Decrease
2013 2012 2013 h 2012

G Effectontotalserviceandinterestcost 7,t21 7,872 (8,741) (9,775)Effectonpost-retirementbenefitobligation 79,735 80,818 (94,219) (96,592)

ONo SRP assets are invested in any of the Bank's own financial instruments, nor any property occupied by, or other assets
used by the Bank. All investments are held in active markets.

The following table presents the weighted-average asset allocation at December 31, 2013 and 2012 for the Staff Retirement Plan:

(UAthousands)

ai.. . 2013 W12
Debtsecuntles 202,152 77,801

Equitysecurities 166,255 135,502
Property 68,362 63,393
Others - 36,408

GAt December 31, 2013 and 2012, the assets of the MBP were invested primarily in short-term deposits and bonds.

The Bank's estimate of contributions it expects to make to the SRP and the MBP for the year ending December 31, 2014,
are UA 35.27 million and UA 21.40 million, respectively.
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NOTES- RELATEDPARTIES
The following related parties have been identified:

The Bank makes or guarantees loans to some of its members who are also its shareholders, and borrows funds from the
capital markets in the territories of some of its shareholders. As a multilateral development institution with membership
comprising 53 African states and 25 non-African states (the "regional members" and "non-regional members", respectively)
subscriptions to the capital of the Bank are made by all its members. All the powers of the Bank are vested in the BoardE
of Governors,which consists of the Governors appointed by each member of the Bank, who exercise the voting power of
the appointing member country. Member country subscriptions and voting powers are disclosed in Note N. The Board of
Directors, which is composed of twenty (20) Directors elected by the member countries, is responsible for the conduct o
the general operations of the Bank, and for this purpose, exercises all the powers delegated to it by the Board of Governors.
The Bankalso makes or guarantees loans to certain of the agencies of its Regional Member Countries and to public and
private enterprises operating within such countries.Such loans are approved by the Board of Directors.

In addition to its ordinary resources, the Bank administers the resources of other entities under special arrangements.In this
regard, the Bank administers the resources of the ADE Furthermore, the Bank administers various special funds and trust
funds, which have purposes that are consistent with its objectives of promoting the economic development and social pro-

gress of its Regional Member Countries. In this connection, the Bank administers the NTF as well as certain multilateral and
bilateral donor funds created in the form of grants.

The ADFwas established pursuant to an agreement between the Bank and certain countries.The general operation of theE
ADFis conducted by a 14-member Board of Directors of which 7 members are selected by the Bank. The Bankexercises

50 percent of the voting power in the ADF and the President of the Bank is the ex-officio President of the Fund. To carryg
out its functions, the ADFutilizes the officers, staff, organization, services and facilities of the Bank, for which it reimbursesW
the Bank based on an agreed cost-sharing formula, driven in large part by the number of programs and projects executed
during the year.

The Bank's investment in the ADF is included in Equity Participations and disclosed in Note J. In addition to the amount
reported as equity participation, the Bank periodically makes allocations from its income to the Fund, to further its objectives
Net income allocations by the Bank to ADF are reported as Other Resources in the Fund's financial statements.Net income
allocation to the Fund in 2013 amounted to UA 35 million (2012: UA 35 million).

The NTF is a special fund administered by the Bank with resources contributed by Nigeria. The ADB Board of Directors con-

ducts the generaloperations of NTF on the basis of the terms of the NTF Agreement and in this regard, the Bank consults

with the Government of Nigeria.The NTF also utilizes the offices, staff, organization, services and facilities of the Bank foE
which it reimburses to the Bank its share of administrative expenses for such utilization.The share of administrative expens-

es reimbursed to the Bank by both the ADFand NTF is disclosed in Note Q.

Grant resources administered by the Bank on behalf of other donors, including its member countries, agencies and other
entities are generally restricted for specific uses, which include the co-financing of Bank's lending projects, debt reduction
operationsand technical assistance for borrowers including feasibility studies. Details of the outstanding balance on such
grant funds at December 31, 2013 and 2012 are disclosed in Note V-5.

The Bank charges fees for managing some of these funds. Management fees received by the Bank for the year ended
December 31, 2013 amounted to UA 2.05 million(2012: UA 1.78 million).

The Bank also administers the SRP and MBP.The activities of the SRP and MBP are disclosed in Note R.
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Management Personnel Compensation

Compensation paid to the Bank's management personnel and executive directors during the years ended December 31,
2013, and 2012 was made up as follows:

(UAthousands)
2013 2012

Salaries 20,203 18,973

Terminationandotherbenefits 8,310 7,205
Contnbutionto retirementand medicalplan 4,075 3,798

97btst 32,588 29,9&

he Bank may also provide personal loans and advances to its staff, including those in management. Such loans and advanc-
es, guaranteed by the terminal benefits payable at the time of departure from the Bank, are granted in accordance with the

Bank's rules and regulations. At December 31, 2013 outstanding balances on loans and advances to management staff
amounted to UA 6.71 million (2012: UA 4.71 million).

NOTET - SEGMENTREPORTING

he Bank is a multilateral development finance institution dedicated to the economic and social progress of its regional
member states. The Bank's products and services are similar and are structured and distributed in a fairly uniform manner
across borrowers.

Based on the evaluation of the Bank's operations, management has determined that ADB has only one reportable segment

Osince the Bank does not manage its operations by allocating resources based on a determination of the contribution to netincome from individual borrowers.

The products and services from which the Bank derives its revenue are mainly loans, treasury and equity investments.

External revenue for the years ended December 31, 2013 and 2012 is detailed as follows:

(UAthousands)

Interestincomefromloans:

Fixedrateloans 252;005 246,325
Variablerateloans 15,749 18,795
Floatingrateloans 57,612 74,426

325,366 339,546

Commitmentchargesandcommissions 9,646 11,618
Totalincomefrom loans 335,012 351,164
Incomefrominvestments 131,242 199,345

Incomefromotherdebtsecurities 3,949 4,827
Otherincome 12,456 15,288

Revenues earned from transactions with a single borrower country of the Bank amounting to UA 51.57 million for the year
nded December 31, 2013 exceeded 10 percent of the Bank's revenue (2012: UA 61.07 million).

GThe Bank's development activities are divided into five sub-regions of the continent of Africa for internal management pur-poses, namely: Central Africa, East Africa, North Africa, Southern Africa, and West Africa. Activities involving more than one
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singlecountry from the continent of Africa are described as multinational activities.Treasury investment activities are carried
out mainly outside the continent of Africa, and aretherefore not included in the table below. In presenting information on the
basis of the above geographical areas, revenue is based on the location of customers.

Geographical information about income from loans for the years ended December 31, 2013 and 2012 is detailed as follows

(UAthousands)
30Umpm

OsantAfrter East#dca abrthAhles. Mica WestAfrica 14ut needna 1btal'
2013

incomefromsovereignloans 55,640 4,292 95,912 68,806 1,687 385 226,722
Incomefromnon-sovereignloans 4,919 10,921 14,254 36,671 21,976 19,549 108,290

60,559 15,213 110,166 105,477 23,663 19,934 335012

2012

Incomefromsovereignloans 67,299 4,910 105,921 72,454 3,165 559 254308
Incomefromnon-sovereignloans 4,764 9,921 10,815 34,517 22,537 14,302 96856

72,063 14,831 116,736 106,971 25,702 14,861 351164

As of December 31, 2013, land and buildings owned by the Bank were located primarily at the Bank'sheadquarters inAbidja
Ce d'Ivoire.More than 90 percent of other fixed and intangible assets were located at the Bank'sTemporary Relocationn
Facilities inTunis,as well as the regional resource centers in Nairobiand Pretoria.

NOTEU - EVENTSAFTERTHEBALANŒ SHEETDATE

On March 26, 2014, the Board of Directors authorized these financial statements for issue to the Board of Governors. The
financial statements are expected to be approved by the Board of Governors at its annual meeting in May 2014.
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NOTE V - SUPPLEMENTARYDISCLOSURES

NOTEV-1: EXCHANGERATES

The rates used for translating currencies into Units of Account at December 31, 2013 and 2012 were as follows:

2013 50½2
1 UA= SDR= AlgenanDinar 120 349000 120 224000

4 AngolanKwanza 150 322000 146642000AustralianDollar 1.737170 1.488350
BotswanaPula 13473300 11969800
BrazilianReal 3624860 3 148070

CanadianDollar 1638560 1 529540
ChineseYuan 9 397700 9666000

CFAFranc 732914000 76473400Ò
DanishKroner 8 335560 8697620

EgyptianPound 10 719000 9 760980

EthiopianBIrr 29560900 27796800
Euro 1 142710 1 165830

4 GambianDalasi 60 768400 52716400GhanaIanCedi 3328790 3017280

GuineanFranc 10,688000000 10,590100000

IndianRuppee 95 484500 ___84295700_
JapaneseYen 162162000 133020000

KenyanShilling 133 553000 131 893000
KoreanWon 1,62562000 1,648350000
KuwaitiDinar 0 434665 0 432105

4 LibyanÖIn II32ÃOÕ 952400MauritianRupee 46.392700 46.931600

MoroccanDirham 12 551900 12961600

4 NewZambIanKwacha 8 475380NewZealandDollar 1 886330 1 872240

NigenanNaira 238993000 238295000
NorwegianKrone 9 413980 8554320
PoundSterling 0935148 0953662
SaoTomeÖaira 2 6f4 50Ö000 25,558600000¯
SaudiArabianRiyal 5 7Ï50IO 57841II0
SouthAfncanRand 16154400 13065600

4 SwedishKrona 10022900 10014000SwissFranc 1 372910 1 408740
TunisianDinar 2 554380 2 390220

TurkishL 3 05597 2_iŠÏ5ÌÕ
UgandanShilling 3,875620000 4,126140000

UnitedStatesDollar 540000 1¯556920

VietnameseDong 32,606400000 32,011 000000

ZambIanKwacha - 7 947570

6 Alo representation is made that any currency held by the Bank can be or could have been converted into any other currency at the cross rates resultingrom the rates indicated above.
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NOTEV--2: OTHERDEVELOPMENTASSISTANCEACTIVITIES

i) Democratic Republic of Congo (DRC)
In connection with an internationally coordinated effort between the Bank, the International Monetary Fund (the IMF), the
World Bank and other bilateral and multilateral donors to assist the Democratic Republic of Congo (DRC) in its recon-
struction efforts, the Board of Directors on June 26, 2002, approved an arrears clearance plan for the DRC. Under th
arrears clearance plan, contributions received from the donor community were used immediately for partial clearancee
of the arrears owed by the DRC.The residual amount of DRC'sarrears to the Bank and loan amounts not yet due were

consolidated into new contractual receivables, such that the present value of the new loans was equal to the presente
value of the amounts that were owed under the previous contractual terms. The new loanscarry the weighted averagem
interest rate of the old loans. In approving the arrears clearance plan, the Board of Directors considered the following
factors: a) the arrears clearance plan is part of an internationally coordinated arrangement for the DRC; b) the magni
tude of DRC's arrearsto the Bank ruled out conventional solutions; c) the prolonged armed conflict in the DRC created
extensive destruction of physical assets, such that the DRC had almost no capacity for servicing its debt; and d) the pro-

posed package would result in a significant improvement in its repayment capacity, if appropriate supporting measure
are taken. Furthermore, there was no automatic linkage between the arrears clearance mechanism and the debt relief
that may be subsequently provided on the consolidated facility.In June 2004, the DRC reached its decision point under

the Heavily Indebted Poor Countries (HIPC) initiative. Consequently, the consolidated facility has since that date benefitedŠ
from partial debt service relief under HIPC.

A special account, separate from the assets of the Bank, was established for allcontributions towards the DRC arrearsÛ
clearance plan. Such contributions may include allocations of the net income of the Bank that the Board of Governors
may from time to time make to the special account, representing the Bank'scontribution to the arrears clearance plan
The amount of such net income allocation is subject to the approval of the Boards of Governors of the Bank, typicall
occurring during the annual general meeting of the Bank. Consequently, income recognized on the consolidated DRC
loans in current earnings is transferred out of reserves to the special account only after the formal approval of such trans
fer, in whole or in part, by the Board of Governors of the Bank.

ii) Post-ConRict Countries Assistance/Frasile States Facility
The Post Conflict Countries' Fund was established as a framework to assist countries emerging from conflict in their
efforts towards re-engagement with the donor community in order to reactivate development assistance and help thes

countries reach the Heavily Indebted PoorCountries (HIPC) decision point to qualify for debt relief after clearing their loaerŠ
arrears to the BankGroup.The framework entails the setting asideof a pool of resources through a separate facility with
allocations from the ADB's net income, and contributions from the ADFand other private donors.

Resources from the facility are provided on a case-by-case basis to genuine post-conflict countries not yet receiving
debt relief to fill financing gaps after maximum effort by the post-conflict country to clear its arrears to the Bank Group. I
this connection, the Board of Governors by its Resolution B/BG/2004/07 of May 25, 2004, established the Post-Conflic
Countries Facility (PCCF) under the administration of the ADF and approved an allocation of UA 45 million from the 2003
net income of the Bank. The Board of Governors also, by its resolution B/BG/2005/05 of May 18, 2005, approved a
additional allocation of UA 30 millionfrom the 2004 net income as the second installment of the Bank's contribution to

the facility and by its resolution B/BG/2006/04 of May 17, 2006, the Board of Governors also approved the third and final
installment of the Bank's allocation of UA 25 million from the 2005 net income. In March 2008, the Board of Director

approved the establishment of the Fragile States Facility (FSF) to take over the activities of the PCCF and in addition
provide broader and integrated framework for assistance to eligible states. The purposes of the FSF are to consolidate

peace, stabilize economies and lay the foundation for sustainable poverty-reduction and long-term economic growth oÛ
the eligible countries. By policy, contributions made by ADB to the PCCF/FSF are not used to clear the debt owed to
the Bank by beneficiary countries,

iii) Heavily Indebted Poor Countries (HIPC) Initiative
The Bankparticipatesin a multilateralinitiative for addressingthe debt problemsof countries identifiedas HlPCs.Under
this initiative, creditors provide debt relief for eligible countries that demonstrate good policy performance over an extende
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period to bring their debt burdens to sustainable levels. Under the original HIPC framework, selected loans to eligible bene-

ficiary countries were paid off by the HIPC Trust Fund at a price equivalent to the lower of the net present value of the loans
or their nominal values, as calculated using the methodology agreed under the initiatives.

Following the signature of a HIPC debt relief agreement, the relevant loans were paid off at the lower of their net present
value or their carrying value. On average, loans in the ADB's portfolio carry higher interest rates than the present value dis-

count rates applied and therefore the net present value of the loans exceeds the book value. Consequently, affected ADB
loans were paid off by the HIPC Trust Fund at book values.

O The HIPC initiative was enhanced in 1999 to provide greater, faster and more poverty-focused debt relief.This was achievedby reducing the eligibility criteria for qualification under the initiative and by commencing debt relief much earlier than under
the original framework. Under the enhanced framework, where 33 African countries are eligible, the debt relief is delivered

G through annual debt service reductions, as well as the release of up to 80 percent of annual debt service obligations as theycome due until the total debt relief is provided. In addition, interim financing between the decision and completion points of
up to 40 percent of total debt relief is provided whenever possible within a 15-year horizon.

As at end December 2013, the implementation of the HIPC initiative shows that out of the 33 eligible countries, 29 RMCs
have reached their completion points while Chad is still in interim period. Three countries, Somalia, Sudan and Eritrea
(pre-point decision) are yet to reach the decision point.

v) Multilateral Debt Relief Initiative (MDRI)
At the Gleneagles Summit on July 8, 2005, the Group of 8 major industrial countries agreed on a proposal for the ADF,
the International Development Association (IDA), and the International Monetary Fund (IMF)to cancel 100 percent of their
claims on countries that have reached, or will reach, the completion point under the enhanced HIPC Initiative.

The main objective of the MDRI is to complete the process of debt relief for HIPCs by providing additional resources to

e help 38 countries worldwide, 33 of which are in Africa, to make progress towards achieving the Millennium DevelopmentGoals (MDGs), while simultaneously safeguarding the long-term financing capacity of the ADF and the IDA. The debt can-

celation would be delivered by relieving post-completion-point HIPCs' repayment obligations and adjusting their gross
assistance flows downward by the same amount. To maintain the financial integrity of the ADF, donors have committed to
make additional contributions to the ADF to match "dollar-for-dollar" the foregone principal and service charge payments.

The MDRI became effective for the ADF on September 1, 2006. As of that date, the ADF wrote down its balance of dis-

bursed and outstanding loans net of HIPC relief by an amount of UA 3.84 billion, with a corresponding decrease as of that
date in the ADF's net assets. Reduction in ADF net assets results in a decrease in the value of the Bank's investment in

the Fund. Subsequent write-down of loan balances is effected as and when other countries reach their HIPC completion
point and are declared beneficiaries of MDRI loan cancelation. The reduction in the net asset value of the ADF does not
include loans out- standing to MDRI countries that have not reached their HIPC completion points at the end of the year.
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NOTEV-3: SPECIALFUNDS

Under Article 8 of the Agreement establishing the Bank, the Bank may establish or be entrusted with the administration of
special funds.

At December 31, 2013 and 2012, the following funds were held separately from those of the ordinary capital resources o
the Bank:

i) The NTF was established under an agreement signed on February 26, 1976 (the Agreement) between the African
Development Bank and the Federal Republic of Nigeria. The Agreement stipulates that the NTF shall be in effect for a periW
od of 30 years from the date the Agreement became effective and that the resources of the NTF shall be transferred to
the Government of Nigeria upon termination. However, the 30-year sunset period may be extended by mutual agreemen
between the Bank and the Federal Republic of Nigeria. At the expiry of the initial 30-year period on April 25, 2006, the Bank
and the Federal Republic of Nigeria agreed to 2 interim extensions (each for 12 months) to allow for further consultations
and an independent evaluation of the NTF.

Following the positive result of the independent evaluation, the NTF Agreement was renewed for a period of ten years start-

ing from April 26, 2008. The initial capital of the NTF was Naira 50 million payable in two equal installments of Naira 25 mil
lion each, in freely convertible currencies.The first installment, equivalent to US$ 39.90 million, was received by the Bank
on July 14, 1976, and payment of the second installment, equivalent to US$ 39.61 million, was made on February 1, 1977

During May 1981, the Federal Republic of Nigeria announced the replenishment of the NTF with Naira 50 million.The first

installment of Naira 35 million (US$ 52.29 million)was paid on October 7, 1981. The second installment of Naira8 milliong
(US$ 10.87 million) was received on May 4, 1984. The payment of the third installment of Naira 7 million (US$ 7.38 million)
was made on September 13, 1985.

The resources of the NTF at December 31, 2013 and 2012 are summarized below:

(llA thousands) 2013 2012

Contributionreceived 128,586 128,586
Fundsgenerated(net) 153,423 152,060
Adjustmentfortranslationofcurrencies (116,237) (116,025)

165,772 164,621
Representedby:
Duefrombanks 13656 4,905
Investments 107097 121,664

Accruedinterestoninvestments 49 67
Otheramountsreceivable 3 3

Loansoutstanding 45607 50,840
167698 178,997

Less:Currentaccountspayable ( 926) (14,376)
165772 164,621

ii) The Special Relief Fund (for African countries affected by drought) was established by Board of Governors' Resolution
20-74 to assist African countries affected by unpredictable disasters. The purpose of this fund was subsequently expanded

in 1991 to include the provision of assistance, on a grant basis, to research institutions whose research objectives in speciÛ
fied fields are likely to facilitate the Bank's objective of meeting the needs of Regional Member Countries in those fields. The
resources of this Fund consist of contributions by the Bank, the ADF and various member states.

166 Annual Report 2013



African Development Bank Chapter 7

The summary statement of the resources and assets of the Special Relief Fund (for African countries affected by drought) as
at December 31, 2013 and 2012 follows:

(UAthousands)

Fundbalance 82,462 72,464
Fundsgenerated 4,718 4,762

FunijsalIocatedto SocialDimensionsofStructuralAdjustment(SDA) 1 1

LessRelIefdisbursed (80,076) (74,028)
7,105 3,199

Representedby

Duefrombank 1,780 _ 921
Investments 5,324 2,277
Interestreceivable 1 1

7,105 3,199

At December 31, 2013, a total of UA 2.60 million (2012: UA 3.12 million) had been committed but not yet disbursed under
the Special Relief Fund.

he Bank has been entrusted, under Resolutions 11-70, 19-74 and 10-85 of the Board of Governors, with the administration

of the Mamoun Beheiry Fund, the Arab Oil Fund, and the Special Emergency Assistance Fund for Drought and Famine in

GAfrica. These funds, held separately from those of the ordinary capital resources of the Bank, are maintained and account-ed for in specific currencies, which are translated into Units of Account at exchange rates prevailing at the end of the year.

i) The Mamoun Beheiry Fund was established under Board of Governors' Resolution 11-70 of October 31, 1970, where-

by Mr. Mamoun Beheiry, former President of the Bank, agreed to set up a fund, which could be used by the Bank to reward
staff members who had demonstrated outstanding performance in fostering the objectives of the Bank.

ii) The Arab Oil Fund (contribution of Algeria) was established following Board of Governors' Resolution 19-74 of July 4,
1974. Under a protocol agreement dated November 15, 1974, the Bank received the sum of US$ 20 million from the

Government of Algeria to be kept as a Trust Fund from which loans could be granted to member countries affected by high
oil prices. On August 11, 1975, an amount of US$ 5.55 million was refunded to Algeria upon request, leaving a balance of

GUS$ 14.45 million, from which loans refundable directly to Algeria have been made. At December 31, 2013, a total of US$13.45 million (2012: US$ 13.45 million) had been so repaid.

iii) The Special Emergency Assistance Fund for Drought and Famine in Africa (SEAF) was established by the 20th
Meeting of Heads of State and Government of member countries of the African Union formerly Organization of African Unity
(OAU) held in Addis Ababa, Ethiopia, from November 12 to 15, 1984, under Resolution AHG/Res. 133 (XX),with the objec-

tive of giving assistance to African member countries affected by drought and famine.
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The financial highlights of these Trust Fundsat December31, 2013 and 2012 are summarized below:

(UAthousands)

i) MamounBeheiryFund
Contribution 151 152
incomefrominvestments 200 194

351 346

Less:Prizeawarded (29) (30)

297 291

Representedby:

Short-termdeposits 282 277
Duefrombanks 15 14

297 291

ii) ArabOilFund(contributionofAlgeria)
Netcontribution 649 651

Representedby:
Loansdisbursednetof repayments 649 651

iii) SpecialEmergencyAssistanceFundfor DroughtandFamineinAfrica
Contributions 20,768 20,810

Fundsgenerated 5,551 5,558
26,319 26,368

Reliefgranted (23,370) (23,092)
2,949 3,276

Representedby:

Duefrombanks 1,072 745
Investments 1,877 2,531

2,949 3,276

NOTEV-5: GRANTS (Donor funds)

The Bank administers grants on behalf of donors, including member countries, agencies and other entities. Resources for
Grants are restricted for specific uses,which include the co-financing of the Bank's lending projects, debt reduction opera-W

tions, technical assistance for borrowers including feasibility studies and project preparation, global and regional programs
and research and training programs. These funds are placed in trust and are not included in the assets of the Bank. In
accordance with Article 11 of the Agreement establishing the Bank, the accounts of these grants are kept separate from
those of the Bank.
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The undisbursed balances of the grant resources at December 31, 2013 and 2012 were as follows:

(UAthousands)

2013 2012

AfricanTradeFund 9 251 9,859
African LegalSupportFacility 12 189 11,088
AfricanEconomicOutlook_ 298 32
AfncanCommunityof Practice 1 739 2,502
Agriculture FastTrackFund 1,313
AMINA

Canada 1,355 14 850
ChneseGovernmentGrant 365 371

4 CleanTechnologyFund 2,520 2,271
CongoBasn 70,125 64,530

FertilizerFinancingMechanism 8,961_ 8,596_

G Finland 6,389 3,525
France-BAD(Fondsd'AssistanceTechnique) 1,101 1 233
GlobalAgncultureandFoodSecuntyProgramme(GAFSP) 22,596 11 490

4 GobaEnvronmentFacility (GEF) 4,933 2596GlobalStrategyto improveAgncultureandRuralStatistics (GARS) 1,946
GovernanceTrustFund(GTF) 2,364 3 835

6 ICA-lnfrastructureConsortiumforAfnca 1,869 1 590InternationalCom_ppansonProgramme- Afnca(ICPAfnca) _ 25 27
_ IMQE(InitiativeMigrationandDevelopment) 6,157 5,425_

G India 3,058 3,683InvestmentCli ateFacilityforAfrica 23,803 27,186
Italy 1,406 2,139

4 Japan(FAPA) 20,656 21,545KoreaTrustFund 4,275
MakingFinanceWork forAfrica 1,360 960
MENATransitionFund 4,617

Multi-donorWaterPartnershp Program 1,236 1,451
NepadInfrastructure 32,621 17,224

PortugueseTechnicalCooperationTrustFund 1095 1,337_
Programmefor infrastructureDevelopmentin Afrca(PIDA) 189 165
R¯uiaIW r 5EppÏyanS5anitaIlonInit_laive 7Ï,780 65,254
SFRD(GreatLakes) 713 714

SouthSouthCooperationTrustFund 3,433 1,986

StatisticalCapgBuilding_(_SCB) ___ 4455 2,23a
Strategic ClimateFund 8,533 3,740

stainibi¯Ënergyllind fornica 28,5842 29,535¯

d C ultancySe es 05 05_
SwitzerlandTechnicalAssistanceGrant 434 79
TheNigeriaTechnicalCooperationFund 12,972 16,015

ÜnitTEÏÕg(Iom¯ 1,4N 3,005¯
TheUnitedNationsDevelopmentProgramme 37 2
TrustFundfor CounInnfransitn 546
Valuefor MoneyFund ¯¯ ¯ÄÕ04

ZimbabweMulti-donor TrustFund _ _ _ _ 68,_870 _78 120
Others 39 47

Total 547,883 506,916
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Independent Auditor's Report to the Board of Governors of the African Development Bank

Year ended 31 December 2013

We have audited the accompanying financial statements of the African Development Bank ("the Bank") which comprise the bal-
ance sheet as at 31 December 2013 and the income statement, the statement of comprehensive income, the statement of changes i

equity and the statement of cash flows for the year then ended, and a summary of significant accounting policies and other explann

atory notes as set out in notes A to V.

The financial statements have been prepared in accordance with International Financial Reporting Standards, for the purpose of sub

mitting approved and audited financial statements to the Board of Governors as required by Article 32(d) of the Agreement estab-

lishing the Bank. This report is made solely to the Bank's Board of Governors, as a body, in accordance with Article 32(d) of the

Agreement establishing the Bank. Our audit work has been undertaken so that we might state to the Bank's members those matters

we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not

accept or assume responsibility to anyone other than the Bank and the Bank's members as a body, for our audit work, for this report

or for the opinions we have formed.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International

Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to

the preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or error

selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.
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Independent Auditors Report to the Board of Governors

ofthe African Development Bank

uditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance

with International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and
erform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The

rocedures selected depend on our judgment, including the assessment of the risks of material misstatement of the fmancial state-

ments, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity's prepara-

Otion and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating

the appropriateness of accounting principles used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Bank as at 31 December

013, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Paris La Défense, 26th March 2014

KPMG Audit

A division of KPMG S.A.

Valéry Foussé
Partner
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ADB ADMINISTRATIVEBUDGETFORFINANOAL YEAR2014

(UAthousands)

PersonnelExpenses
Saiaries 125,139
Benefits 96,244

OtherEmployeeExpenses 30,369
Short-TermandTechnicalAssistanceStaff 1,059
Consultants 29,319

StaffTraining 3,262
285,392

OfficialMissions 19,740
Accommodation 17,663

CommunicationExpenses 11,956

Printing,PublishingandReproduction 1,912
OfficeSuppliesandStationery 576
Library 603
OtherinstitutionalExpenses 28,240

89,365

Depreciation 10,720

Less:ManagementFees* (248,006)

* The amount represents the African Development l-und and the Nigerian Trust Fund's share of the fair value of the Bank's expensesin respect of
officers, staff, organization, services and facilities based on formula approved by the Boards.
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THEAFRICAN DEVELOPMENTFUND to reflect changes in the actual and estimated costs to the

Financial Management Fund resulting from debt forgiveness.
As of December 31, 2013, the Fund had received from donors

ubscriptions aggregate commitments of UA 4.58 billionrepresenting81 percent
ADFReplenishments of the MDRI cost for the period, 2006-2054, of UA 5.67 billion.
The resources of the African Development Fund (the ADF
or the Fund) primarily consist of subscriptions by the Bank, Financial Products

subscriptions and contributions by State Participants, as The ADF is the concessional financing window of the Bank

Owell as other resources received by the Fund. The cumula- Group that provides low income Regional Member Countriestive subscriptions to the ADF amounted to UA 22.83 billion with concessional loans as well as grants for projects and
at December 31, 2013. programs, risk guarantees and support through technical

Subsequent to the initial subscriptions, additional resources assistance for studies and capacity building.
have been provided to the ADF in the form of periodic gen- Loans

eral replenishments, typically done every three years. The Prior to the ADF-12 replenishment, no interest was charged
twelfth (ADF-12) replenishment was adopted by the Board on ADF loans. Instead they carried a service charge of 0.75
of Governors on January 20, 2011 and became effective on percent per annum on outstanding balances, and a commi
May 3, 2011 with the total resource envelope amounting to ment fee of 0.50 percent per annum on undisbursed commi
UA 6.1 billion including an Advanced Commitment Capacity, ments. These ADF loans have a maturity period of 50 years,
or internally generated resources, of UA 2.01 billion. The including a 10-year grace period.
replenishment covers the 2011-2013 operational period. As

of December 31, 2013, State Participants had subscribed a However, for ADF-12, the Board of Directors approved dif-

Ototal amount of UA 3.77 billion. Of these subscriptions, UA ferentiated ADF loan lending terms to ADF-eligible countries315.14 million, or 8.3 percent of the replenishment amount, classified as blend, gap and graduating under the African
remain qualified as of that date. Development Bank Group country classification. Accordingly,

new loans extended under ADF-12 and beyond to blend, gap
Negotiations for the thirteenth replenishment of the Fund and graduating countries will have a maturity period of 30
(ADF-13) were concluded in September 2013. Deputies years, including an 8-year grace period with an interest rate of
agreed on an ADF-13 resource level of UA 5.35 billion cov- 1 percent per annum. In addition, the standard commitment

ering the three-year operational period, 2014-2016. This and service fees that apply to all ADF loans will be charged.
figure includes projected internally generated resources of
UA 0.98 billion. The replenishment will become effective Guarantees

on the date when State Participants shall have deposited As a means of stimulating additional private sector investments
with the Fund, instruments of subscription representing an in Low-Income Countries, the ADF Partial Risk Guarantee
aggregate amount equivalent to at least thirty percent of the (ADF-PRG) instrument was introduced as part of ADF-12, on
total intended subscriptions, provided that this date shall not a pilot basis, to leverage resources from the private sector and

Obe later than March 31, 2014. At December 31, 2013, the other co-financiers for ADF countries, including fragile states.conditions for the effectiveness of ADF-13 replenishment The ADF-PRG will insulate private lenders against well-defined

had not been met. political risks related to the failure of a government or a gov-

O ernment-related entity to honor certain specified commitments
Commitments under the and will incentivize governments to undertake policy and fis-

Multilateral Debt Relief loitiative cal reforms necessary to mitigate performance-related risks.
Under the Multilateral Debt Relief Initiative (MDRI), donor coun-

tries agree to compensate ADF for the cancellation of its loans Starting with the Thirteenth General Replenishment of the ADF,
to Heavily Indebted Poor Countries (HIPCs) that have reached, Partial Credit Guarantees (PCG) have been added to the suite

or will reach the completion point under the enhanced HIPC of ADF instruments. The ADF PCG is an instrument designed
initiative. The MDRI became effective on September 1, 2006 to address the challenges faced by well performing ADF only
and covers the period, 2006-2054. To preserve the financial countries and State Owned Enterprises (SOEs), in their quest
integrity and the financing capacity of the Fund, the terms to mobilize both domestic and external commercial financing
of the MDRI require donors to fully compensate the Fund for for developmental purposes. The product will serve to partially

Odebts canceled under the MDRI. Donors have also agreed guarantee debt service obligations of Low-income Countriesthat periodic adjustments would be made under the initiative (LICs) and well performing SOEs in LICs. TneADF PCG is
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Table7.7
LendingStatus,2009-2013
(UAmillions)

Loansapproved*+ 1,798.54 1,316.00 1,475.74 1,659.51 2,054A8
1,726.43 1,165.45 1,296.65 1,169.60 1,702.21

UndisbursedBalances 5,248.18 5,556.59 5,415.36 6,921.62 6,327.68

* Exclude approvals of Special Funds.
+ Include grants and guarantees.

available only to; (1) ADF countries with low risk of debt dis- Loan Portfolio
tress (green light countries) and adequate debt management Cumulative loans and grants signed, net of cancellations, at
capacity; and (2)subject to meeting certain defined eligibility December 31, 2013, amounted to UA 25.24 billion compared
criteria, SOEs in ADF countries with low risk and moderate to UA 24.12 billion at the end of 2012. Table 7.7 presents
risk of debt distress (greenand yellow light countries, respec- loans approved, disbursed and undisbursed balances from
tively). Similar to the ADF PRG, the ADF PCG is expected 2009 to 2013. As the table shows, the level of loan approvals
to enable well performing LICs and SOEs to catalyze larger has increased consistently since 2010.
volumes of development financing at more attractive terms.

Total outstanding loans, as at December 31, 2013 was UA
Investments 8.18 billion, UA 968.66 million higher than the UA 7.21 billion
ADF cash and treasury investments amounted to UA 3.24 outstanding as at the end of 2012.
billion at December 31, 2013 compared to UA 3.42 billion at
the end of 2012. Investment income for the year amounted At the end of 2013, there were a total of 1,118 active loans
to UA 67.33 million, representing a return of 1.94 percent, and grants and a total of 692 loans amounting to UA 5.53
on an average liquidity level of UA 3.47 billion, compared billion had been fully repaid or canceled through MDRI.
with an income of UA 87.96 million, representing a return
of 2.70 percent on an average liquidity of UA 3.25 billion in Disbursements
2012. The lower return in 2013 is primarily the result of the Loansand grants disbursed by the Fund increased by 45.54
low level of interest rates, impacting the average yield of the percent to stand at UA 1.70 billion in2013 from UA1.17 billion
held-at-amortized-cost portfolio, as well as the stabilization in 2012. As at December 31, 2013, cumulative disbursements

of credit spreads at tighter levels which, unlike in 2012, did on loansand grants amounted to UA 18.80 billion comparedŠ
not generate large capital gains on the portfolio at fair value. to UA 17.20 billion at the end of the previous year.A total of

2,004 loans and grants were fully disbursed for an amount
of UA 14.68 billion,representing 78.07 percent of cumulative
disbursements. Figure 7.3 tracks the evolution of loan dis-

Figure 7.3 bursements and repayments over the past five years.
Loan Disbursements and Repayments, 2009-2013

(UA millions) Repayments
Principal loan repayments for the Fund amounted to UA 56.77

-Disbursements-LoanRepayments milliOnin 2013 Comparedto UA 55.06 million in2012, represent-

ing an increase of 3 percent over the previous year.Cumulative

900 repayments as of December 31, 2013 stood at UA 6.91 billion

Risk Management Policies and Processes

1,000 The Fund, like the Bank, employs stringent risk management
procedures in orderto prudently reduce its exposure to risks,

500 such as liquidity, currency and interest rate risks, that are not
essential to its core business of providing development relatedE
assistance to its clients. The details of the risk management

2009 2010 2011 2012 2013 poliCies and practices employed by the Fund to managem
these risks are provided in Note C to the Financial Statements.
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Financial Results current year. The decrease in investment income is due to

the combination of a decrease in average investment funds
he following are the highlights of the Fund's financial per- in 2013 and lower interest rates compared to 2012. The

formance in 2013: increase in loan income was due primarily to an overall high-

er average outstanding loan balance in 2013. Discount on
• The Fund reported a deficit of UA 123.52 million in 2013, the accelerated encashment of promissory notes amounted

compared to a deficit of UA 64.61 million in 2012. The deficits to UA 38.94 million in 2013 compared to UA 31.87 million
over recent years are largely attributable to certain structur- in 2012.
al changes to the Fund (including the cancellation of loans

e to certain beneficiaries under the MDRI initiative described According to the Fund's non-accrual policy, service chargesin Note F to the financial statements; and the increased on loans made to or guaranteed by borrowers are excluded

grant elements in the ADF resource allocation), which are from loan income, if principal installments or service chargese compensated for through additional donor subscriptions. on any such loans are in arrears for six months or more, until
Normalized for the effects of such structural changes, the such time that payment is received. As a result, of this policy,
adjusted deficits for 2013 and 2012 were UA 52.57 million UA 2.07 million of non-accrued loan income was excluded
and UA 1.61 million, respectively. from 2013 income compared to UA 3.84 million in 2012. The

number of borrowers in non-accrual status at December 31,
The generally low level of interest rates prevailing globally 2013 remained three (3); which was the same level as at the
continued to have the dual effect of lowering the Fund's end of December 2012.
investment income and increasing the impact of the accel-

erated encashment of promissory notes deposited for pay- The Fund continued to cancel qualifying debts under MDRI

ment of the Fund's subscriptions. The decline in interest as the relevant countries reached HIPC completion point. In
rates has created a gap between the discount granted for 2013, Comoros reached the completion point.A summary of

G accelerated encashment of notes deposited for payment the cumulative loan cancellations under MDRI and HIPCis pre-of subscriptions and the interest earned on the investment sented in Note F to the Special Purpose Financial Statements,
of the funds from the accelerated encashment.

9 Performance Management anal Monitoring
• The Fund's share of the total shareable administrative expens- As with the African Development Bank (the Bank) manage-

es of the ADB Group increased by UA 40.60 million from ment monitors performance measures and indicators which
UA 185.27 million in 2012 to UA 225.87 million in 2013. reflect the critical success factors in the ADF's business. To

The Fund's share of the total shareable expenses is based the extent that the ADF extends grants in addition to lending
on a predetermined cost-sharing formula, which is driven at highly concessional rates, the conventional profitability and
primarily by the relative levels of certain operational volume financial ratios are not deemed to be an appropriate means
indicators and relative balance sheet size.The Fund's per- of determining its effectiveness in delivering development
centage share of these expenses was 68.69 percent for resources to Regional Member Countries. One proxy that the
2013, compared to 65.91 percent for 2012. Fund applies for measuring effective delivery of development

resources is the level of disbursements made to RMCsfrom

G• Investment income decreased from UA 87.96 million in2012 one period to another. As already noted previously, during theto UA 67.33 million in 2013, while loan income increased year under review a total of UA 1.70 billion was disbursed for
from UA 65.67 million in 2012 to UA 77.58 million for the loans and grants ascompared to UA 1.17 billion made in 2012.
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Chapter 7 African Development Fund

STATEMENTOFNETDEVELOPMENTRESOURCES
ASATDECEMBER31,2013
(UAthousands- NoteB)

2013 2012
DEVELOPMENTRESOURCES

DUEFROMBANKS 165,394 106,018

INVESTMENTS(NoteD)

| Treasuryinvestments,mandatorilyat fair value 1,004,275 1,195,002Treasuryinvestmentsat amortizedcost 2,067,836 2,116,268
Totalinvestments 3,072,111 3,311,270

DEMANDOBLIGATIONS(NoteE) 2,389,924 2,373,461
RECEIVABLES

Accruedincomeonloansandinvestments 56,011 48,871
0therreceivables 30,024 18,563

86,035 67,434

LIABILITIES (111,618) (107,506)
NETDEVELOPMENTRESOURCES 5,601,846 5,750,677

FUNDINGOFDEVELOPMENTRESOURCES

SUBSCRIPTIONSANDCONTRIBUTIONS(NotesG& M)
Amountsubscribedincludingcontributionsthroughacceleratedencashmentof subscripticms 22,766,462 22,439,309

Less:Portionof acceleratedencashmentnotyeteffected (1,503) (39,105)
22,764,959 22,400,204

Less:Installmentsnotyetpayable (341,133) (1,354,425)
22,423,826 21,045,779

Less:Installmentsdue (7,018) (7,018)
22,416,808 21,038,761

ContributionspaidonMultilateralDebtReliefInitiative 667,239 583,523
23,084,047 21,622,284

Less:Unamortizeddiscountsonsubscriptionsandcontributions(NoteB) (127,726) (128,855)
22,956,321 21,493,429

Cumulativeexchangeadjustmentonsubscriptionsandcontributions(NoteB) (279,301) (273,923)
Totalsubscriptionsandcontributions 22,677,020 21,219,506

OTHERRESOURCES(NoteH) 509,960 425,270

RESERVES(NoteI) (131,915) (8,390)
CUMULATIVECURRENCYTRANSLATIONADJUSTMENT(NoteB) (285,959) (305,441)

22,769,106 21,330,945
ALLOCATIONOFDEVELOPMENTRESOURCES

GRANTSANDTECHNICALASSISTANCEACTIVITIES(NoteF) (4,001,175) (3,358,986)

HIPCGRANTSDISBURSED(NoteF) (184,000) (184,000)
NETDEBTRELIEF(NoteF) (4,799,441) (4,823,297)

LOANSDISBURSEDANDOUTSTANDING(NoteF) (8,182,644) (7,213,985)

The accompanying notes to the special purpose financial statements form part of this statement.
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@ STATEMENTOFINCOMEANDEXPENSESANDOTHERCHANGESINDEVELOPMENT
RESOURCESFORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

INCOMEANDEXPENSES

Servicechargeson loans 58,054 47,157

G Commitmentchargesonloans 19,524 18,512Incomeon Investments 67,334 87,958
OtherIncome 179 595

Administrativeexpenses(NoteK) (225,874) (185,270)

Discountonacceleratedencashmentof participants'demandobligations (38,937) (31,871)
Financialcharges (184) (305)
Lossonexchange (3,621) (1,390)

Deficit (123,525) (64,614)

CHANGEINDEVELOPMENTRESOURCESFUNDING

Increasempald-up subscnptions 1,378,047 1,106,042

Contnbutionsreceivedonaccountof MultilateralDebtReliefInitiative 83,716 87,919
Increasein other resources 84,690 35,000

Changesin accumulatedexchangeadjustmentonsubscnptionsandcontnbutions (5,378) 18,470
Changesinunamortizeddiscountsonsubscriptionsandcontributions 1,129 10,668

Changesinaccumulatedtranslationadjustment 19,482 (13,876)

G 1,561,686 1,244,223CHANGEINDEVELOPMENTRESOURCESALLOCATION

Disbursementof grants (642,iii5) (401,937)

Disbursementof loans (767,664)
Repaymentof loans 56,770 55,058
Recoveriesonaccountof MultilateralDebtReliefInitiative 43 405 -

Translationadjustmentonloans 15,Ò4Ò 36,694

(1,586,992) (1,077,849)

Changein NetDevelopmentResources _ (148,831)_ __101,76Ò
NetDevelopmentResourcesat the beginningof theyear 5,750,677 5,648,917

dŒ70EVELOPMENTRESOURCESATTHEENDOFTHEYEAR 5,601,846 5,750,677

The accompanying notes to the special purpose financial statements form part of this statement.
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STATEMENTOFCOMPREHENSIVEINCOME
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

2013 2012

DEFICIT (123,525) (64,614)

OTHERCOMPREHENSIVEINCOME

Changesin accumulatedtranslationadjustment 19 482 (13,876)

00MPitEHENSNELOSS (104,043) (V8,00)

The accompanying notes to the special purpose financial statements form part of this statement.

I-
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STATEMENTOFCASHFLOWS
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

CAS_H_FLOWS_FROM:

ÖliËRATIÑËACTlŸlTIES:
Deficit (123,525) (64,614)

Adjustmentsto reconcilenet incometo netcashprovidedbyoperatingactivities:
Unrealizedlosses/(gains)oninvestments 3,199 (9,420)
Discountonacceleratedencashmentof participants'demandobligations 38,937 31,871

Changesinaccruedincomeon loansandinvestments (7,140) (4,746)
Changesinnet currentassets (14,443) 66,007

Netcash(usedin)/providedbyoperatingactivities (102,972) 19,098

INVESTING,LENDINGANDDEVELOPMENTACTIVITIES:

DIsbursementof grants (642,189) (401,937)
Disbursementof loans (1,060,019) (767,664)
Repaymentof loans 56,770 55,058

Recovenesonaccountof MultilateralDebtRelIef lnitiative 43,406
Investmentsmatunngafter3 monthsof acquisition

TreasuryInvestments,mandatonlyat fairvalue 112,918 198,140

Treasuryinvestmentsat amortizedcost 94,945 (725,602)
Netcashusedin investment,lendinganddevelopmentactivities (1,394,169) (1,642,005)

FINANCINGACTIVITIES:

Subscriptionsandcontnbutionsreceivedin cash 429,211 320,924

Participants'demandobligationsencashed 936,407 1,064,037

Increasein otherresources 84,690 35,000
Netcashprovidedbyfinancingactivities 1,450,308 1,419,961

Effectof exchangeratechangesoncashandcashequivalents 9,695 2,676

Netdecreasein cashandcashequivalents (37,138) (200,270)
Cashandcashequivalentsat the beginning of theyear 287,890 488,160
Cashand cashequivalents at the end of the year 250,752 287,890

COMPOSEDOF:

Cash 165,394 106,018

G Investmentsmatunngwithin 3 monthsof acquisitionTreasuryInvestments,mandatonlyat fair value 85,358 181,872

Cashand cash equivalentsat the endof the year 250,752 287,890

SUPPLEMENTARYDISCLOSURE:

Movementsresultingfromexchangeratefluctuationson
Loans (15,040) (36,694)
Subsenptionsandcontnbutions (5,378) 18,470

The accompanying notes to the special purpose financial statements form part of this statement.
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NOTESTOTHESPECIALPURPOSERNANCIALSTATEMENTS
YEARENDEDDECEMBER31,2013

NOTE A - PURPOSE,ORGANIZATION AND RESOURGS

Purpose and Orsanization
The African Development Fund (ADF or the Fund) was established in 1972 as an international institution to assist the African W

Development Bank (ADB or the Bank) in contributing to the economic and social development of the Bank's regional mem-

bers, promote cooperation and increased international trade particularly among the Bank's members, and to provide financ
ing on concessional terms for such purposes.

By its resolution F/BG/2010/03 of May 27, 2010, the Board of Governors increased the membership of the Board of Directors
of ADF from twelve (12) to fourteen (14), made up of seven (7) members selected by the Bank and seven (7) members select-

ed by State Participants. The Board of Directors reports to the Board of Governors, which is made up of representatives of
the State Participants and the ADB.The ADB exercises fifty percent (50%) of the voting powers in the ADF and the President
of the Bank is the ex-officio President of the Fund.

The ADB, the Nigeria Trust Fund (NTF),which is a special fund administered by the ADB, and the ADF are collectively referredE
to as the BankGroup. The principal purpose of the ADB is to promote economic and social development in its Regional

Member Countries. The ADB finances development projects and programs in its regional member states. The ADB alson
participates in the selection, study and preparation of projects contributing to the development of its member countries and W
where necessary provides technical assistance.The NTF was established under an agreement between the Bank and the
Federal Republic of Nigeria to further support the development efforts of ADB Regional Member Countries, particularly the
lesser-developed countries.The assets and liabilities of the ADB and of the NTF are separate and independent of those of
the ADF.Furthermore, the ADF is not liable for their respective obligations.Transactions with these affiliates, where there are,
are disclosed in the notes that follow.

Resources

The resources of the Fund consist of subscriptions by the Bank, subscriptions and contributions by State Participants, other
resources received by the Fund and funds derived from operations or otherwise accruing to the Fund.The initial resources
of the Fund consisted of subscriptions by the Bank and the original State Participants to the Agreement Establishing the
Fund (the Agreement). Thereafter, the resources have been replenished through Special and General increases of subscrip-
tions and contributions.

NOTEB - BASISOF PREPARATIONAND SIGNIFICANTACCOUNTING POLICIES

Due to its nature and organization, the Fund presents its financial statements on a special purpose basis.The Special Purpose
Financial Statements are prepared for the specific purpose of reflecting the net development resources of the Fund and are
not intended to be a presentation inaccordance with International Financial Reporting Standards. Net development resourc
es represent resources available to fund loan and grant commitments and comprise primarily cash, marketable investments
and demand obligations of State Participants. These special purpose financial statements have been prepared to comply
with Article 35(1) of the Agreement establishing the Fund, which requires that the Fund circulates, at appropriate intervals, a
summary of its financial position and income and expenditure statement showing the results of its operations.
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The significant accounting policies used in the preparation of the Fund's special purpose financial statements are as follows:

Monetary Basis of the Special Purpose Financial Statements
The special purpose financial statements are expressed in Units of Account (UA). Article 1 of the Agreement defined a Unit

f Account as having a value of 0.81851265 grams of fine gold.

On April 1, 1978, when the second amendment to the Articles of the Agreement of the International Monetary Fund (IMF)
ame into effect, gold was abolished as a common denominator of the international monetary system. Computations relat-

ing to the currencies of IMF members were thereafter made on the basis of the Special Drawing Right (SDR) for purposes of
applying the provisions of the Articles of the IMF.The Fund's Unit of Account was therefore based on its relationship to the

DR at the time of establishment of the Fund. This was 1 Unit of Account equal to SDR 0.921052.

ubsequently, on November 16, 1992, the Board of Governors decided by Resolution F/BG/92/10 to redefine the Fund's
nit of Account to be equivalent to the UA of the ADB, which is defined as equivalent to the Special Drawing Right of the

IMF. In compliance with this Resolution, the Board of Directors, on June 22, 1993, adopted January 1, 1993, as the date for
he entry into effect of the Resolution, and the Fund's UA has since then been defined as equal to the Bank's UA.

The Fund conducts its operations in the currencies of its State Participants. Income and expenses are converted into UA at
he rate prevailing on the date of the transaction. Assets and liabilities are translated into UA at rates prevailing at the date

of the Statement of Net Development Resources. Translation differences are debited or credited to the Cumulative Currency

Translation Adjustment. Translation gains and losses on subscriptions received are credited or debited to the Cumulative
xchange Adjustment on Subscriptions and contributions. Where currencies are converted into any other currency, the

resulting gains or losses are included in income.

he rates used for translating currencies into UA at December 31, 2013 and 2012 are as follows:

1 Unit of Account equals:
Argen P s 9
BrazilianReal 3.624860 3.148070
CanadianDollar 1.638560 1.529540
DanishKrone 8 335560 8 697620
Euro 1 142710 1 165830

IndianRupee 95484500 84 295700
JapaneseYen 162 162000 133 020000

G KoreanWon 1,625 620000 1,648 350000KuwaItI Dinar 0 434665 0 432105

NorwegianKrone 9 413980 8 554320
PoundSterling 0 93_5148 _0 953662_
SouthAfncanRand 16 154400 13 065600
SwedishKrona 10.022900 10.014000
SwissFranc 1.372910 1.408740
TurkishLira 3.099970 2.734570
UnitedStatesDollar 1.540000 1.536920

/Vo representation is made that any currency held by the Fund can be or could be convened into any other currency at the cross-rates resulting from
the rates indicated above.

Subscriptions committed by State Participants for each replenishment are recorded in full as subscriptions receivable from
participants upon submission of an instrument of subscription by the participants. A replenishment becomes effective when
he ADF receives instruments of subsonption from participants for a portion of the intended replenishment level as specified in

the replenishment resolution. The portion of subscribed amounts for which payments are not yet due from State Participants

Gare recorded as installments on subscriptions not yet payable, and are not included in the net development resources ofthe Fund. The subscriptions not yet payable become due throughout the replenishment period (generally three years) in
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accordance with an agreed payment schedule. The actual payment of subscriptions when they become due from certain
participants is conditional upon the respective participant's budgetary appropriation process.

The subscriptions receivable are settled through payment of cash or deposit of non-negotiable, non-interest-bearing demand
notes.The notes are encashed by the Fund as provided inan encashment program agreed to at the time of the replenishment

Starting with the ADF-9 replenishment, participants were given the option of an early payment of cash in an amount equiv
alent to the net present value of their entire subscriptions and contributions. Upon receipt of such cash payments, partici
pants are credited with the full face value of their entire subscriptions, and in agreement with the Fund, such cash amounts

received are invested and the income generated thereon is retained by the Fund. A discount, calculated as the differenoeg
between the face value of the subscriptions and the cash amount received, is initially recorded to represent the interesto
expected to be earned on the cash received from State Participants who opted for the accelerated encashment program.
Such discount is amortized over the projected encashment period, to recognize the effective contributions to equity by the
relevant participant over and above the initial cash advanced.

By its resolutions F/BG/2006/12 and F/BG/2006/13 of May 18, 2006 and August 31, 2006 respectively, the Board of
Governors of the Fund authorized the Board of Directors to approve the participation of the ADF in the Multilateral Deb
Relief Initiative (MDRI) and in that regard the Board of Governors also authorized an increase in the resources of the ADF

to provide full and timely compensation for the debt cancellation under the MDRI subject to the attainment of the following
effectiveness thresholds:

1) Receipt of Instruments of Commitment from donors covering an aggregate amount equivalent to at least seventy pe
cent (70%) of the total cost of debt relief for the first group of 14 post-completion point Heavily Indebted Poor Countries
(HIPCs); and

2) Receipt of unqualified Instruments of Commitments from donors for an amount not less than the equivalent of at least
seventy five percent (75%) of the total cost of debt relief incurred during the remainder of ADF-10 period.

Upon satisfaction of the above two thresholds, the Board of Directors of the Fund approved the effectiveness of the MDRI
with effect from September 1, 2006. To ensure full compensation for foregone reflows as a result of the upfront debt can
cellation, the ADF governing bodies endorsed Management's proposal for a compensation scheme over the 50-year period
of the Initiative. Donors will contribute additional resources to ADF, equivalent to the foregone debt service (service charges

and principal) for each replenishment period, by submitting pledges over the life of the initiative. The compensatory financÛ
ing arrangements will take the form of a general increase in the contribution of State Participants pursuant to Article 7 of the

Agreement Establishing ADE The contributions received from State Participants under the compensatory financing arrange
ments shall not be counted as part of the burden share for the replenishment period in which such resources are receivedE
but shall carry voting rights in the same manner as normal subscriptions. Such contributions are separately disclosed within
the total of subscriptions and contributions in the Statement of Net Development Resources.

Maintenance of Value of Currency Holdings
Prior to the second general replenishment, subscriptions were denominated in UA and were subject to Article 13 of the
Agreement which provided that, whenever the par value in the IMF of the currency of a State Participant is reduced in terms
of the UA or its foreign exchange value has, in the opinion of the Fund, depreciated to a significant extent within that partici-
pant's territory, that participant shall pay to the Fund within a reasonable time an amount of its currency required to maintain
the value, as of the time of subscription, of the amount of such currency paid into the Fund by that participant and which
has not been disbursed or exchanged for another currency.

Conversely, if the currency of a State Participant has increased in par value or appreciated in its foreign exchange value within
that participant's territory, the Fund shall return to that participant an amount of such currency equal to the increase in the
value of the Fund's holding of that currency which was received by it in payment of subscriptions, to the extent that these
amounts have not been disbursed or exchanged for another currency.
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In accordance with Board of Governors' successive Resolutions governing the second through to the twelfth general replen-

ishments of the Fund, which stipulated that Article 13 shall not apply to these general replenishments, subscribers to these
replenishments fixed the amount of their subscriptions payable in national currencies in terms of agreed parities ruling at the
date these replenishments came into force. Gains or losses arising on translating these subscriptions, when received, into
UA are applied against subscriptions, with the offsetting debits or credits recorded as Cumulative Exchange Adjustment on
Subscriptions (CEAS).

$Financial Assets
The Fund's financial assets are classified into the following categories: financial assets at amortized cost and financial assets at fair

evalue through profit or loss (FVTPL).These classifications are determined based on the Fund's business model. In accordancewith the Fund's business model, financial assets are held either for the stabilization of income through the management of net
interest margin or for liquidity management. Management determines the classification of its financial assets at initial recognition.

i) I¯inancial Assets at Amortizeal cost

A financial asset is classified at 'amortized cost' only if the asset meets the objective of the Fund's business model to hold
the asset to collect the contractual cash flows; and the contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding. The nature of any derivatives embedded in financial
assets are considered in determining whether the cash flows of the investment are solely payment of principal and interest
on the principal outstanding and are not accounted for separately.

If either of the two criteria above is not met, the financial asset is classified at 'fair value through profit or loss'.

Financial assets at amortized cost include mainly demand obligations and accrued income on loans and receivables and

Ocertain investments that meet the criteria of financial assets at amortized cost. Demand obligations are non-negotiable,non-interest-bearing notes payable on demand deposited for subscription payment.

GThe Fund also classifies at amortized cost, investments of the proceeds of accelerated encashment of notes. This is consist-
ent with the business model of the Fund of collecting contractual cash flows. The primary objective of such financial assets
is to recoup the discount granted to State Participants on the accelerated encashment program.

ii) Einancial Assets at fair Value throuenProfit or Loss (TVTPl.)
Financial assets that do not meet the amortized cost criteria as described above are measured at FVTPL. This category
includes all treasury assets held for resale to realize short-term fair value changes. Gains and losses on these financial assets
are reported in the income statement in the period in which they arise. Derivatives are also categorized as financial assets
at fair value through profit or loss.

Cash and cash equivalents include amounts due from banks, demand deposits and other short-term highly liquid invest-

Oments that are readily convertible to a known amount of cash, are subject to an insignificant risk of changes in value andhave a time to maturity upon acquisition of three months or less.

Purchases and sales of financial assets are recognized on a trade-date basis, which is the date the Fund commits to pur-

chase or sell the asset. Loans are recognized when cash is advanced to the borrowers. Income on investments includes
interest earned and unrealized gains and losses on financial assets at FVTPL.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or where the
Fund has transferred substantially all risks and rewards of ownership.

Investments

The Fund's investment securities are classified either as financial assets at amortized cost or as at fair value. Investments

classified as financial assets at amortized cost include non-derivative financial assets with fixed or determinable payments
and fixed maturities. These investments are carried and subsequently measured at amortized cost using the effective inter-

Gest method. All other investment securities are classified as investments at fair value through profit or loss and measured atmarket value.
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Incomeon investments includes interest earned and unrealizedgainsand losseson the portfolio held at fair value through
profit or loss. Purchases and sales of investments are recognized on a trade-date basis,which is the date on which the Fund
commits to purchase or sell the investments.

Loans

The Fund provides concessional funding for development purposes to the least developed countries in Africa.Country eligibility
is determined by assessinggross national income per capita, creditworthiness and performance. Annual Debt Sustainability
Analysis is used to determine the risk of debt distress of each beneficiary country and set appropriate financing terms.

The following categories of countries are eligible to ADF loans:
• Category A countries that arenot deemed creditworthy for non-concessional financing andwhose income levels are below

the operational cut-off.
• Category A countries that are not deemed creditworthy for non-concessional financing but whose income levels are above

the operational cut-off (blend countries) have access to ADF funds with modified financing terms at par with those of blend
countries.

• Category B countries are those deemed creditworthy for non-concessional financing but whose income levels are below
the operational cut-off with access to a blend of ADB and ADF resources.

Graduating countries are those that are graduating from the category of ADF borrowing countries to the category of ADB
borrowing countries and the graduating policiesare determined for each new ADF replenishment.

Disbursed and outstanding loans are reported at amortized cost and not included in Net Development Resources in the
special purpose financial statementsas they represent an allocation of development resources.Accordingly, no provision
for possible loan losses is required.

Loan income arising from interest, sen/ice and commitment charges is recognized on an accrual basis.The Fund places all
loans to a borrower country in non-accrual status if the principal installments, interest or service charges on any of the loans
to such member country are overdue by 6 months or more, unless the Fund's management determines that the overdue
amount will be collected in the immediate future.Further, management may placea loaninnon-accrual status even if it is not
yet overdue by 6 months, if the specific facts and circumstances, includingconsideration of events occurring subsequent
to the balance sheet date, warrant such action. On the date a borrower's loans are placed in non-accrual status, unpaid
interests and charges that had previously been accrued on loans to the borrower are deducted from income on loans for
that period. Interests and charges on loansin non-accrual status are included in incomeonly to the extent that payment of
such charges has been received by the Fund.

Partial RiskGuarantee

The Fund provides guaranties, through the Partial Risk Guarantees (PRGs) program, for credits issued in support of pro-

jects located within a member county that are undertaken by private entities. Under the PRGs program, the Fund provides
financial guaranties for private lenders to a member country in the event that a member country fails to honor its contractual
obligations with respect to private lenders to a project.The PRGs insure private lenders against well-defined political risks
related to the failure of a government or government related entity to honor certain specified commitments such as political
force majeure, currency inconvertibility, regulatory risks and various forms of breach of contract.

Under the PRGsframework the Fund executes the payment obligations if the borrower defaults and the lender consequent
Iy demanding payment from the Fund. In the event that a guaranteeis called, the Fundhas the contractual right to require
payment from the member country that has provided the counter guarantee to the Fund.

Guarantee fee income received is deferred andamortized over the life of the guarantee.

In addition to loans, the Fund is authorized to provide development financing in the form of grants. Prior to the ninth replen-

ishment of the resources of the Fund, grant funds were granted for technical assistance activities only.With effect from the
ninth replenishment, grants may be used for technical assistance as well as project financing. Grants, like loans, represent
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allocations of development resources and are accordingly treated as such in the Statement of Net Development Resources
f the Fund.

HIPCDebt initiative

he Fund participates in a multilateral debt relief initiative for addressing the debt problems of countries identified as heavily
indebted poor countries (HIPCs) to help ensure that their reform efforts are not compromised by unsustainable external debt
burdens. Under this initiative, creditors provide debt relief for those countries that demonstrate good policy performance over
n extended period to bring their debt burdens to sustainable levels. As a part of this process, the HIPC Debt Initiative Trust

Fund, (the Trust Fund) constituted by funds from donors, including the Bank Group, was established to help beneficiaries
educe their overall debt, including those debts owing to the Fund.

Under the original framework of the debt relief initiative, upon signature of a HIPC Debt Relief Agreement by the Fund, the
eneficiary country and the Trust Fund, loans or repayment installments identified for sale to the Trust Fund are written down

to their estimated net present value. On the settlement date, the estimated write-down is adjusted to reflect the actual dif-

ference between the cash received and the carrying value of the loans sold.

Under the enhanced HIPC framework, the implementation mechanism comprises a partial payment of ADF debt service as
it falls due with funds received from the Trust Fund.

Multilateral Debt Relief Initiative (MDRI)
Under the MDRI, loans due from eligible HIPCs are canceled when the countries attain the completion point under the HIPC
ramework. The Fund is expected to be fully compensated for loans canceled under MDRI by additional contributions to be
made by donors over the previously scheduled repayment periods of the canceled loans. When MDRI becomes effective for
a country, certain amounts previously disbursed to that country as loans are no longer repayable by the country and effec-

ively take on the character of grants made by the Fund. Accordingly, loans canceled under the MDRI are included in "Net
Debt Relief" and reported in the Statement of Net Development Resources as allocation of development resources, with a
orresponding offset to loans outstanding.

Financial Liabilities

inancial liabilities include accounts payable and are subsequently measured at amortized cost. Financial liabilities are
derecognized upon discharge, cancellation or expiration.

mpairment of Financial Assets

The Fund assesses at each balance sheet date whether there is objective evidence that a financial asset or group of financial
assets included in its Net Development Resources is impaired. A financial asset or a group of financial assets is impaired and
mpairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a 'loss event') and that loss event (or events) has an impact on the estimat-

ed future cash flows of the financial asset or group of financial assets that can be reliably estimated.

If the Fund determines that there is objective evidence that an impairment loss has been incurred on its receivable or treas-

ry investments held at amortized cost (described in prior years as held-to-maturity investment), the amount of the loss is
measured as the difference between the asset's carrying amount and the present value of its estimated future cash flows
(excluding future credit losses that have not been incurred), discounted at the financial asset's original effective interest rate.
he estimated impairment loss may arise from delays that may be experienced in receiving amounts due, and the impairment

calculations reflect management's best estimate of the effect of such delays.

he impairment loss is reported as a reduction to the carrying amount of the asset through the use of an allowance account
and recognized in the income statement. If a treasury investment at amortized cost has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the contract.

Loans are not included in Net Development Resources and are therefore not subject to impairment.

Šnnual Report 2013 27



Chapter 7 African DevelopmentFund

FairValueDisclosure

The fair values of quoted financial assets inactive markets are based on current bid prices, while those of liabilities are base
on current asking prices. For financial instruments with inactive markets, the Fund establishes fair value by usingvaluatio
techniques that incorporate the maximum use of market data inputs. These include the use of recent arm's length trans-
actions, discounted cash flow analysis,option pricing models and other valuation techniques commonly used by marke
participants. Financialinstruments for which market quotations are not readily available have beenvalued using methodoio-
gies and assumptions that necessarily require the use of subjective judgments. Accordingly, the actual value at which suc
financial instruments could be exchanged in a current transaction or whether they are actually exchangeable is not readilh
determinable.Management believes that these methodologies and assumptions are reasonable; however, the values actu-

ally realizable in a sale might be different from the fair valuesdisclosed.

The following three hierarchical levels are used for the determination of fair value:

Level 1: Quoted prices in active markets for the same instrument (i.e.without modification or repackaging).

Level 2: Quoted prices inactive markets for similar assets or liabilities or other valuation techniques for which all significan
inputs are based on observable market data.

Level 3: Valuation techniques for which any significant input is not based on observable market data.

The methods and assumptions used by the Fund in estimatingthe fair values of financial instruments are as follows:

lovestments: Fair values for investment securities are based on quoted market prices, where available, using the bid pric-

es. If quoted market prices are not available, fair values are based on quoted market prices of comparable instrumentse
Government and agency obligations include marketable bonds or notes and other governmentobligations issuedor unconNIIF
ditionally guaranteed by governments of member countries or other official entities with a minimum credit rating of AA-. For
asset-backed securities,the Fund may only invest in securities with an AAAcredit rating.Money market instruments includ
time deposits, certificates of deposit andother obligations with a maturity period of less than 1 year, issuedor uncondition-
ally guaranteed by banks and other financial institutions with a minimum rating of A.

Derivat/ve Financiallastruments: The fair values of derivative financial instruments arebased on market quotations when pos
sible or valuation techniques that use market estimates of cash flows and discount rates.The Fund also usesvaluation tools
based on industry standard pricing models and valuation techniques to value derivative financial instruments.The models
use market-sourced inputs such as interest rates, yield curves, exchange rates and option volatilities. All financial models
used for valuing the Fund'sfinancial instruments are subject to both internal and periodic external reviews.

Events after the Balance Sheet date

The financial statements are adjusted to reflect events that occurred between the date of the Statement of Net Developmente
Resourcesand the date when the financial statements are authorized for issue, provided they give evidence of conditions¶IIP
that existed at the date of the Statement of Net Development Resources.

Events that are indicative of conditions that arose after the date of the Statement of Net Development resources are dis
closed,but do not result in an adjustment of the financial statements themselves.

Reclassification

Certain reclassifications of prioryear's amounts have been made to conform to the presentation in the current year.These
reclassifications did not affect the prior year's reported result.

188 Annual Report 201



African Development Fund Chapter 7

gNOTE C - RISKMANAGEMENT POLICIESAND PROCEDURES

in carrying out its development mandate, the Fund seeks to maximize its capacity to assumecore business risks resulting
rom its lending and investing operations while at the same time minimizing its non-core business risks (market risk, coun-

terparty risk, and operational risk) that are incidental but nevertheless critical to the execution of its mandate.

he degree of risk the Fund is willing to assume to achieve its development mandate is limited by its commitment capacity.
The Fund's overall risk management strategy is to minimize the exposure of its replenishment resources (the Commitment

GCapacity) to the risk of over-commitment and also to protect its Net Development Resources from currency translation loss-es that could negatively affect the Fund's long-term capacity to meet its development needs.

he policies, processes and procedures which the Fund uses to manage its risk profile continually evolve in response to
market, credit, product, and other developments. The highest level of risk management oversight is assured by the Fund's
Board of Executive Directors, which is chaired by the President. The Board of Directors is committed to the highest stand-

rds of corporate governance. In addition to approving all risk management policies, the Board of Directors regularly reviews
trends in the Fund's risk profiles and performance to ensure compliance with the underlying policies.

he guiding principles by which the Fund manages its core and non-core risks are governed by the General Authority on
Asset Liability Management (the ALM Authority) approved by the Board of Directors of the Fund.

he ALM Authority is the overarching framework through which Management has been vested with the authority to manage
the Fund's liquid assets and liabilities within defined parameters. The ALM Authority sets out the guiding principles for man-

aging the Fund's interest rate risk, currency exchange rate risk, liquidity risk, counterparty credit risk and operational risk.
he ALM Authority covers the Fund's entire array of ALM activities.

nder the umbrella of the ALM Authority, the President is authorized to approve and amend more detailed operational
guidelines as necessary, upon the recommendations of the Asset and Liability Management Committee (ALCO).The ALCO,
chaired by the Vice President for Finance, is the oversight and control organ of the Fund's finance and treasury risk man-
gement activities.

The ALCO meets on a regular basis to perform its oversight role. ALCO is supported by several standing working groups
hat report on specific issues including interest rate risk, currency risk, operational risk, financial projections, and financial

products and services. In June 2012 the Bank Group also created the Credit Risk Committee (CRC),to ensure effective
implementation of the Fund's credit policies and oversee allcredit risk issues related to loan operations.

Day-to-day operational responsibility for implementing the Fund's financial and risk management policies and guidelines are
delegated to the appropriate business units. The Financial Management Department is responsible for monitoring the day-
o-day compliance with those policies and guidelines.

The following sections describe in detail the manner in which the individual sources of risk are managed by the Fund.

Credit Risk

redit risk arises from the inability or unwillingness of counterparties to discharge their financial obligations. It is the poten-

tial financial lossdue to default of one or more debtors/obligors. Credit risk is the largest source of risk for the Fund arising
essentially from its lending and treasury operations.

The Fund's credit risk arises from two principal sources: (i)sovereign credit risk arising from lending to its qualifying RMCsand
(ii)counterparty credit risk on its portfolio of treasury investments and derivative transactions.
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Sovereign Credit Risl<
The Fund provides concessional loans in order to fund economic and social development of its member countries whic
generally have a lower credit quality than ADB borrowers.Although loansare included in the financial statements as resourc-
es already allocated for development and therefore not included in the Net Development Resources, the Fund still manages
sovereign credit risks to ensure equitable allocation of resources to eligible beneficiaries and ensurethat expected reflow
from loan repayments are properly monitored and managed.Country eligibility for loans is determined by assessing among
other things, gross national income per capita, credit worthiness and performance.The Fund usesthe International Monetary
Fund/World Bank Debt Sustainability Framework (DSF)for Low-Income Countries,to make performance-based allocatio

(PBA)of ADF resourcesamong the many competing needs in the continent and to ensurethe funds are directed to areas
they will be used most effectively. The PBA process, which is reviewed regularly, is also used to determine the proportion
of ADF resources that is allocated in the form of grants to each qualifying borrower.On the basis of the debt sustainabili

analysis,certain countries are allocated grants-only resources,while others may receive a combination of loanand grant
resources or loanresourcesonly.
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Country Exposure
The Fund's exposures as at December 31, 2013 from its lending activities are summarized below:

SUMMARY OF LOANS AS AT DEŒMBER31, 2013

(Amountsin UAthousands)
%of Total

UnsignedLoan Undisbursed Outstanding Outstanding
Country No.of Loans* TotalLoans* Amounts Balances Balances Loans

Burundi 6 23,628 - 1,925 21,703 027
CaböŸerde 28 98,556 - 8,951 89,655 1 10

G¯Canie on ¯ ¯ 29 83,588 13,610 302,525 267,353 5 27CentralAfncanRepublc 1 1,040 - 1,040
Chad 40 275,954 3,970 25,854 246,130 301
Congo 2 17,563 - 10,000 7,563 0 09

G Ce d'ivoire 2 37,855 - 13,906 23,949 0 29DemocraticRepublicof Congo 7 87,045 2,135 1,895 83,015 1 01
DJIboutI 17 79,393 - 269 79,124 0 97

_ Eg_ypt _ _ _ _ 17 _ 135,414 - - 135,414 1 65
EquatonalGulnea 11 25,346 - - 25,346 0 31
Eritrea 6 67,891 - - 67,891 0 83
EthiopIa 26 1,305,415 84,080 482,788 738,547 9 03
Gabon 1 1,170 - - 1,170 0 01
Gambia _ _ _ _10 _ _ 30,857_ _ __ - _ _ __ - 30,857 _ 0 38
Ghana 38 730,768 - 202,545 528,223 646
Gulnea 12 62,303 - 4,690 57,613 0.70

G Guinea-Bissau 8 22,624 - 2,598 20,026 0.24

Liberia 5 26,466 26,230 236 0.00

6 Madagascar 22 3O3,O95 ió,d45 195,050 2.38Malawi 23 210,189 - 74,577 135,612 1.66
Mali 42 568,822 33,856 118,151 416,815 5.09
Mauritania 14 63,844 - 10,094 53,750 O.5

G Mauritius 2 1,773 - - 1,773 O.02Morocco 5 ŠÒ,é39 - - 30,633 0.37
Mozambique 35 703,793 - 266,681 437,112 5.34
Namibia 2 11,929 - - 11,929 0.15

G Niger 21 207,813 - 73,186 134,627 1.65Nigeria 25 753,089 12O,580 281,415 381,094 4.55
Rwanda 19 213,244 - 64,565 148,679 1 52
SãoTomé& Prncpe 4 4,628 - 560 4,068 0.05

SierraLeone 13 76,220 - 19,199 57,021 O.7O

O Somalia** 17 64,328 - - 64,328 0.79Sudan** + 15 176,617 - - 176,617 2.16
SwazIland 8 31,324 - - 31,324 0.as
Tanzania 41 1,342,301 38,385 490,000 813,916 9 95

G Togo 2 21,003 - 17,800 3,203 O.O4Uganda 34 945,681 72,94O 334,437 535,5O4 6.55
Zambia 22 388,997 22,220 176,533 190,244 2.32
Zimbabwe** 10 34,848 - - 34,845 0.43

G Multinational 12 83,380 16,000 53,850 13,530 0.171UM 870 12,980,867 650,524 4,147,499 8,182,644 100M

+ The outcome of the referendum conducted in South Sudan in January 2011 supported the creation of an Independent state of South Sudan Aftero the split of the current state of Sudan into two separate nations became effective in July 2011, the number and amounts of loans shown againstSudan in this statement would be split between the emerging states, on a basis agreed upon following the ongoing negotiations between the North
and South Sudan. At end of December 2013, no decision has been taken by the states of the /\lorth and South Sudan regarding the terms and
conditions of such exchange.

6* Excludes fully repaid loans and canceled loans.** Countries innon-accrual status as at December 31, 2013.

Slight differences may occur in totals due to rounding.
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Counterparty Credit Risl<
In the normal course of business, the Fund utilizes various financial instruments to meet the needs of its borrowers, man
age its exposure to fluctuations in market interest and currency rates, and to temporarily invest its liquid resources prior to
disbursement. All of these financial instruments involve, to varying degrees, the risk that the counterparty to the transaction
may be unable to meet its obligation to the Fund. Given the nature of the Fund'sbusiness, it is not possible to completely
eliminate counterparty credit risk, however, the Fund minimizes this risk by executing transactions within a prudential frame-

work of approved counterparties, minimum credit rating standards, counterparty exposure limits, and counterparty credi
risk mitigation measures.

Counterparties must meet the Fund's minimum credit rating requirements and are approved by the Bank Group's Vice
President for Finance.ALCO approves counterparties that are rated below the minimum rating requirements.

Counterparties are classified as investment counterparties, derivative counterparties, and trading counterparties. Their rat
ings are closely monitored by the Financial Management Department.

For trading counterparties, the Fund requires a minimum short-term credit rating of A-2/P-2/F-2 for trades settled under
delivery vs. payment (DVP) terms and a minimum long-term credit rating of A/A2 for non-DVP-based transactions.

The following table details the minimum credit ratings for authorized investment counterparties:

Government A/A2 AA-/Aa3 AAA/Aaa
Governmentagenciesandsupranationals A/A2 AA-/Aa3 AAA/Aaa
Banks A/A2 AA-/Aa3 AAA/Aaa
Corporationsincludingnon-bankfinancialinstitutions A/A2 AA-/Aa3 AAA/Aaa

AAA
MBS/ABS Maximumlegalmaturityof50 yearsforABS/MBSwiththeunderlyingcollateral

originatedintheUKand40-year maximumlegalmaturityforallothereligibleABS/
MBS.Also,the maximumweightedaveragelifefor allABS/MBSat thetimeof

acquisitionshallnotexceed5 years.

The Fund usesderivatives in the management of its assets and liabilities. As a rule, the Fund executes an ISDA master agree
ment and collateral exchange agreement with its derivative counterparties prior to undertaking any transactions. Derivative
counter- parties are required to be rated AA-/Aa3 by at least two approved rating agencies or A-/A3 for counterparties with

whom the Fund has entered into a collateral exchange agreement. These counterparties require the approval of ALCO.$
Approved transactions with derivative counterparties include swaps, forwards, options and other over-the-counter derivatives.

In addition to these minimum rating requirements, the Fund operates within a framework of exposure limits based on theE
counter- party credit rating and size, subject to a stipulated maximumfor any single counterparty. Individual counterparty
credit exposuresare aggregated across all instruments using the Bank for International Settlements (BIS) potential future
exposure methodology and monitored regularly against the Fund'scredit limits after considering the benefits of any collateral.

2013 48% 48% 4%
2012 61% 33% 6%
2011 55% 34% 11%
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Liquidity Risk
Liquidity risk is the potential for loss resulting from insufficient liquidity to meet cash flow needs in a timely manner. The Fund's
principal liquidity risk management objective is to hold sufficient liquid resources to enable it to meet all probable cash flow
needs for between 50 and 75 percent of the three years' moving average of expected disbursements.

To strike a balance between generating adequate investment returns and holding securities that can be easily sold for cash if
the need arises, the Fund divides its investment portfolio into two tranches with different liquidity objectives and benchmarks.
he Fund's core liquidity portfolio, which is fair valued, is invested in highly liquid securities that can be readily liquidated if the

need arises to meet the Fund's short-term liquidity needs. In addition to the trading portfolio, the Fund maintains a second

®tranche of liquidity under the broad category of amortized cost portfolio, which is held in a portfolio of fixed income securitiesintended to earn contractual cash flows.

GCurrency Exchange RiskCurrency risk is the potential loss due to adverse movements in market foreign exchange rates. To promote stable growth in
the Fund's Net Assets, including its Net Development Resources (NDR) and outstanding loans, the Fund's principal currency
risk management objective is to ensure that it is able to provide the disbursement currencies requested by borrowers while
minimizing the exposure of its net development resources to adverse exchange rate movements. To the extent possible, the
Fund shall maintain the alignment of the currency composition of its Net Assets with the UA as the primary benchmark of

its currency composition. The Fund may conduct currency exchange transactions for the following two reasons: (1) to align
the currency composition of its Net Assets (loan and investment portfolios) with the UA, (2) for the purpose of providing ADF
borrowers with the disbursement currencies requested.

Interest Rate Risk

Glnterest rate risk is the potential for loss due to adverse movements in market interest rates. In seeking to earn a stable andreasonable return on invested liquidity, the Fund's principal interest rate risk management is to reduce the sensitivity of the
Fund's investment returns to changes in market interest rates. To achieve this objective, the Fund's investments are man-

Gaged in two portfolios: (1) an actively managed portfolio (the "Operational" Portfolio); and (2)a passively managed portfolio(the "Investment" Portfolio).

The Operational Portfolio provides a readily available source of liquidity to cover both expected and unexpected disburse-

ments as well as any other probable cash outflows. The Operational Portfolio is managed against a 3-month LIBOR refer-

ence benchmark in each currency. Generally, investments in the Operational Portfolio are held for trading and are regularly
marked to market.

The Investment Portfolio consists of funds that are not immediately required for loan disbursements and therefore may be
invested for a longer horizon. Generally, investments in the Investment Portfolio are purchased with the intention to hold
them until their maturity and are not marked to market. The Investment Portfolio comprises two sub-portfolios, (1) an invest-

Oment portfolio for income stabilization for the purpose of generating a stable income for the Fund and reducing the Fund'sinvestment income sensitivity to interest rates.This portfolio is managed against a ten-year uniform re-pricing profile for each
invested currency, and (2) an investment portfolio for accelerated encashments for the purpose of investing proceeds from

eaccelerated encashments to recoup the discount granted to State Participants, minimizing or eliminating interest rate risk
on accelerated encashments. This portfolio is managed against a target rate, which is the discount rate agreed with State
Participants.

e
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Interest Rate Risk Position as at December 31,2013

(UAthousands)

Assets
Cash 165,394 - - - - - fŠŠ
Investments 1,032,335 749,467 295,405 301,331 238,063 455,510 3 072111
Demandobligations 678,047 547,256 436,977 286,479 192,138 249,027 2 389,g4
Accountsreceivable 86,035 - - - - - 86,035

1,961,811 1,296,723 732,382 587,810 430,201 704,537 5713484

Liabilities

Accountspayable (111,618) - - - - - ni1615)
(111,618) - - - - - (111,618)

NetDevelopmentResourcesat
December31,2013 1,850,193 1,296,723 732,382 587,810 430,201 704,537 5,601,848

nterest Rate Risk Position as at December 31,2012

(UAthousands)

REMEMMWEE L
Assets ]
Cash 106,018 - - - - - 1060fB
investments 855,749 843,590 559,220 190,019 304,220 558,472 3 311,270
Demandobligations 928,778 617,877 492,749 272,798 35,680 25,579 2 373,461
Accountsreceivable 67,434 - - - - - 67p34

1,957,979 1,461,467 i,051,969 462,817 339,900 584,051 5 858,183

Liabilities

Accountspayable (107,506) - - - - - Û07,$06}
(107,506) - - - - - 147,606¶

NetDevelopmentResourcesat
December31,2012 1,850,473 1,461,467 1,051,969 462,817 339,900 584,051 5;750,077
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gNOTE D - FINANCIAL ASSETSAND LIABILITIES

The tables below set out the classification of each class of financial assets and liabilities, and their respective fair values:

Analysis of Financial Assets and Liabilities by Measurement Basis.

(UAthousands)
FairValue

through Financial
FinancialAssetsandLiabilities Other Assetsand

Compre- Liabilities at Total
Mandatorily Designated hensive Amortized Carrying

December31,2013 at FairValue at FairValue income Cost Amount FairValue
Cash - - - 165,394 165,394 165,394

TreasuryIni/esiments __ 1,004,275 - 2,067,556 _ 3,ÕŸ2,Ï11 _3,151,1%Ï
Demandobligations - - _ - 2,389,924 _2,389,924 2,389,924
Accountsreceivable - - - 86,035 86,035 86,035
Total financial assets 1,004,275 - - 4,709,189 5,713,464 5,792,537

Liabilities - - - 111,618 111,618 111,618
Total financial liabilities - - - 111,618 111,618 111,618

(UAthousands)
FairValue

. . through Financial
FinancialAssetsand Liabilities Other Assetsand

through Profit or Loss rompre- inhilities at Total

Mandatority Designated hensive Amortized Carrying
December31, 2012 at FairValue at FairValue income Cost Amount Fair Value
Cash - - - 106,018 106,018 106,018
Treasuryinvestrnents 1,195t____ - _ -__ 2,116,268
Demandobligations - - - 2,373,461 2,373,461 2,373,461
Accountsreceivable 5ŸÃŠÏ 6¥ K
Totalfinancial assets 1,195,002 - - 4,663,181 5,858,183 5,994,170

I
Liabilities - - - 107,506 107,506 107,506
Totalfinancial liabilities - - - 107,506 107,506 107,506

he composition of investments as at December 31, 2013 and 2012 was as follows:

G (UAthousands)
2013 2012

Treasuryinvestmentsmandatorilymeasuredat FVTPL 1,004,275 1,195,002

O Treasury investmentsat amortizedcost 2,067,836 2,116,268
Total 3,072,111 3,311,270

e
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Treasury Investments Mandatorily Measured at FairValue throu96 Profit or Loss (FVTPL)
A summary of the Fund's treasury investments measured at FVTPL at December 31, 2013 and 2012 follows:

(UAmillions)

Timedeposits 10.28 57.74 - - 75.08 124.14 8636 181.88
Asset-backedsecurities 26.10 29.53 23.32 22.72 33.90 3i 52.25
Governmentand
agencyobligations 144.52 442.25 151.71 76.60 223.42 5.24 519.65 524.09
Corporatebonds 107.42 173.84 78.55 147.54 65.03 - 251.06 321.38
Supranational 20.47 55.72 5.38 39.61 39.10 20.07 64.95 115.40

The contractual maturity structure of investments measured at FVTPL at December 31, 2013 and 2012 was as follows:

(UAmillions)

Oneyearorless 505.36 446.02
Morethanoneyearbutlessthantwoyears 380.16 404.83
Morethantwoyearsbutlessthanthreeyears 66.48 244.24
Morethanthreeyearsbutlessthanfour years 4.01 18.25
Morethanfouryearsbutlessthanfiveyears - 43.53
Morethanfiveyears 48.27 38.13

Treasury Investments at Amortized Cost
A summary of the Fund's treasury investments at amortized cost at December 31, 2013 and 2012 follows:

(UAmillions)

Asset-backedsecurities 12.82 12.78 - - - - 12.82 12.78
Governmentand
agencyobligations 647.88 732.49 406.60 312.61 120.57 140.76 1,175.05 1,185.86
Corporatebonds 146.07 217.38 155.24 191.50 32.87 34.24 334.18 443.12
Supranational 347.89 335.46 153.65 95.15 44.25 43.90 545.79 474.51

The contractual maturity structure of investments at amortized cost at December 31, 2013 and 2012 was as follows:

(UAmillions)

Oneyearor less 526.98 409.73
Morethanoneyearbutlessthantwoyears 369.31 438.76
Morethantwoyearsbutlessthanthreeyears 228.92 314.98
Morethanthreeyearsbutlessthanfouryears 297.32 171.77
Morethanfour yearsbut lessthanfiveyears 238.06 260.69
Morethanfiveyears 407.25 520.34
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The Fund has also entered into futures contracts to hedge fixed interest rate bonds against interest rate variations. As at

GDecember 31, 2013, the Fund had 402 contracts in Euro, 1,040 contracts in Pound Sterling and 639 contracts in US Dollars.
The nominal value of each contract is one million of each currency unit, except for 1,040 GBP contracts with a nominal val-

ue of 500,000 for each contract.

NOTE E - DEMAND OBLIGATIONS

Demand obligations represent subscription payments made by participants, in accordance with Article 9 of the Agreement,

ein the form of non-negotiable, non-interest-bearing notes payable at their par value on demand. The Board of Governorshas agreed that the encashment of these notes will be governed by the Fund's disbursement requirements.

GNOTE F- DEVELOPMENTACTIVITIES

coording to the Fund's loan regulations, loans are expressed in UA and repaid in the currency disbursed.

Project Loans and Lines of Credit

Loans are generally granted under conditions that allow for repayment over 40 years after a 10-year grace period commenc-

ing from the date of the loan agreement. Loan principal is generally repayable from years 11 through 20 at a rate of 1 per-

cent per annum and from years 21 through 50 at a rate of 3 percent per annum. A service charge at a rate of 0.75 percent
per annum on the principal amount disbursed and outstanding is payable by the borrower semi-annually. Loans and lines
of credit approved after June 1996 carry a 0.5 percent per annum commitment charge on the undisbursed portion. Such

®commitment charge commences to accrue after 90 days from the date of signature of the loan agreement. With effect fromthe ADF 12 replenishment, loans to blend, gap and graduating countries carry differentiated financing terms of thirty (30)
years' maturity, grace period of 8 years and interest rate of 1 percent, in addition to the existing standard 0.50 percent com-

mitment fee and 0.75 percent service charge.

Prior to the establishment of the Technical Assistance Account, loansfor pre-investment studies were normally granted for a
period of 10 years, including a grace period of 3 years, with repayments in seven equal installments from years 4 through 10.

Of the undisbursed balances of loans signed, the Fund may enter into special irrevocable commitments to pay amounts to
borrowers or others in respect of the cost of goods and services to be financed under loan agreements. As at December 31,
2013, outstanding irrevocable reimbursement guarantees to commercial banks amounted to UA 33.40 million (2012: UA
13.83 million).

The Fund also provides Partial Reimbursement Guarantees (PRGs) to private entities for development exposures on projects

Glocated in Regional Member Countries. Such guarantees represent potential risk to the Fund if amounts guaranteed for anentity are not reimbursed. As at December 31, 2013, guarantees provided by the Fund to private entities on account of its
borrowers amounted to UA 137.50 million (2012: nil).

As at December 31, 2013, loans made to or guaranteed by certain borrowers with an aggregate principal balance outstand-

ing of UA 275.79 million (2012: UA 283.56 million) of which UA 103.17 million (2012: UA 98.10 million) was overdue, were in
non-accrual status. If these loans had not been in non-accrual status, income from loans for the year ended December 31,

2013, would have been higher by UA 2.07 million (2012: UA 3.84 million). At December 31, 2013, the cumulative charges not
recognized on the non-accrual loans amounted to UA 38.79 million, compared to UA 39.47 million at December 31, 2012.

Lines of credit to national development banks and similar national finance institutions are generally granted for a maximum
of 20 years, including a 5-year grace period.

At December 31, 2013, outstanding loans amounted to UA 8,182.64 million (2012: UA 7,213.99 million).
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Maturity and Currency Cornposition of Outstanding Loans
The maturity distribution of outstanding loansas at December 31, 2013 and 2012 was as follows:

(Amountsin UAmillions)

Oneyearor less 173.83 262 162.05 2.25
Morethanoneyearbut lessthantwoyears 77.39 0 95 71.87 1.00
Morethantwoyearsbutlessthanthreeyears 82.10 1 00 78.71 1.09
Morethanthreeyearsbut lessthanfouryears 8Š.52 1 09 83.11 1.15
Morethanfour yearsbut lessthanfiveyears 98.07 1.20 89.84 1.25
Morethanfiveyears 7,66193 93.64 6,728.41 93.26

The currency composition of outstanding loans as at December 31, 2013 and 2012 was as follows:

(AmountsinUAmillions)

CanadianDollar 11.69 0 14 12.98 0.18
DanishKroner 11 28 0.14 11.40 0.16
Euro 3,120 98 38.14 2,767.56 38.37
JapaneseYen 660.34 6.07 722.73 10.02
NorwegianKrone 21.05 0.26 23.79 0.33
PoundSterling 369.31 4.51 226.61 3.14
SwedishKrona 14.24 a18 16.06 0.22
SwissFranc 56.92 0.70 57.01 0.79
UnitedStatesDollar 3 916.51 47.86 3,375.50 46.79
Others 0.32 - 0.35 -

Slight differences may occur in totals due to rounding.

Grants and TechnicalAssistance Activities

Under the Fund's lending policy, 5 percent of the resources available under the third and fourth general replenishments,
10 percent under the fifth and sixth general replenishments, and 7.5 percent under the seventh and eighth general replen-

ishments were allocated as grants and grant-based technical assistance for the identification and preparation of develop-

ment projects or programs in specified member countries. In addition, amounts in the range of 18 to 21 percent of the total
resources under the ninth replenishment were set aside in the form of grants for permitted uses, including technical assis-

tance and project financing.Grants do not bear charges. The share of grants under the tenth, eleventh and twelfth general
replenishments is based on a country-by-country analysis of debt sustainability. Under the seventh, eighth and ninth general
replenishments, technical assistance may also be provided on a reimbursable basis.

Technical assistance loans are granted under conditions that allow for repayment in 50 years, including a 10-year grace period,
from the date of the loan agreement. However, the following categories of loans have different terms:

(i) where the loan is granted for the preparation of a pre-investment study and the study proves that the project is not fea-

sible, the grace period is extended to 45 years with a repayment period of 5 years thereafter.

(ii) where the loan is granted for strengthening Regional Member Countries' cooperation or for the improvement of the
operations of existing institutions and is not related to specific projects or programs, the grace period is 45 years with a
repayment period of 5 years thereafter.
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Technical assistance loans do not carry charges.

HIPCDebt Relief Initiative

Under the original framework of HIPC, selected loans to beneficiary countries were paid off by the HIPC Trust Fund at a price
equivalent to the net present value of the loans as calculated using the methodology agreed under the initiative. Following
the signature of a HIPC debt relief agreement, loans identified for payment were written down to their estimated net present
value. The amount of the write-down, representing the difference between the book value and net present value of the loans,

as shown as an allocation of development resources. The amount of UA 71.08 million which was the write-down in respect
of the debt relief granted to Mozambique in 1999 under the original HIPC framework is included in the amount stated as

Onet debt relief in the Statement of Net Development Resources. The outstanding balance and net present value of the loansowed by Mozambique and sold to the HIPC Trust Fund in 1999 were UA 132.04 million and UA 60.96 million, respectively.

Gln 1999, the HIPC initiative was enhanced to provide greater, faster and more poverty-focused debt relief. This was achievedby reducing the eligibility criteria for qualification under the initiative and by commencing debt relief much earlier than under
the original framework. Under the enhanced framework, where 33 African countries are currently eligible, debt relief is deliv-

ered through annual debt service reductions which allow the release of up to 80 percent of annual debt service obligations
as they come due until the total net present value (NPV) of debt relief, determined by the debt sustainability analysis (DSA),
is provided. Interim financing of up to 40 percent of total debt relief is granted between the decision and completion points.
otal contributions by the Fund to the HIPC initiative at December 31, 2013 amounted to UA 184 million and are shown as

allocation of development resources in the Statement of Net Development Resources.

At the Gleneagles Summit on July 8, 2005, the Group of 8 major industrial countries agreed on a proposal for the ADF,

Othe International Development Association (IDA), and the International Monetary Fund (IMF) to cancel 100 percent of theirclaims on countries that have reached, or will reach, the completion point under the enhanced HIPC initiative. Through the
Development Committee Communiqué of September 25, 2005, the donor community expressed its support for the MDRI,
and urged the institutions referred to above to proceed with the necessary steps to ensure implementation.

The main objective of the MDRI is to complete the process of debt relief for HIPCs by providing additional resources to help
38 countries worldwide, 33 of which are in Africa, to make progress towards achieving the Millennium Development Goals
(MDGs), while simultaneously safeguarding the long-term financing capacity of the ADF and the IDA. The debt cancellation
is delivered by relieving post-completion-point HIPCs' repayment obligations and adjusting their gross assistance flows
downward by the same amount. To maintain the financial integrity of the ADF, donors are expected to make additional con-

tributions to the ADF to match "dollar-for-dollar" the foregone principal and service charge payments.

he MDRI became effective for the ADF on September 1, 2006. Since disbursed and outstanding loans are already excluded
from net development resources, the debt cancellation did not have an impact on the Fund's balance of net development
resources. Cancellation of ADF debts are effected when other eligible countries reach the HIPC completion point.

At December 31, 2013, a gross amount of UA 5.53 billion (2012: UA 5.52 billion) of outstanding loans had been canceled

Gunder MDRI for 29 (2012: 28) HIPC completion-point countries. Of this amount, UA 1,225.99 million (2012: UA 1,225.99million) in nominal terms were converted by the HIPC Trust Fund. The present value of the converted loans was UA 942.71
million (2012: UA 942.71 million). As of December 31, 2013, the present value amounts have been transferred from the
HIPC Trust Fund to ADF.
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A summary of debt relief granted under HIPC and MDRI as at December 31, 2013 and 2012 follows:

(UAthousands)

Balanceat January1 235,096 4,588,201 4,823,297 235,096 4,247,658 4,482,754
Loanscanceled* - 19,550 19,550 - 340,543 340,543
Cashreceived* - (43,406) (43,406) - - -

* Upon implementation of MDRI.

Special Arrears Gearance Mechanism
Arrears Clearance Mechanism for DRC - In connection with an internationally coordinated effort including the ADB Group,
the IMF, the World Bank and other bilateral and multilateral donors to assist the Democratic Republic of Congo (DRC) in
its reconstruction efforts, the Board of Directors on June 26, 2002 approved an arrears clearance mechanism for the DRC
Under the arrears clearance mechanism, representatives of ADF State Participants (the Deputies) authorized an allocation
of approximately UA 36.50 million of grant resources from the ninth replenishment of the ADF (ADF-9) to clear the entire
stock of the DRC'sarrears to the Fund.The Deputies also authorized the use of approximately UA 11.77 million of the resid
ual Supplementary Financing Mechanism (SFM) resources from ADF-8 as a partial payment against the DRC's arrears on
charges to the ADB.

Fragile States Facility Framework - The Fragile States Facility (FSF)wasestablished in March 2008 to provide a broader and
integrated framework for assistance to eligible states, typically Regional Member Countries of ADB emerging from conflict
or crisis.The purposesof FSF are to consolidate peace, stabilize economies and lay the foundation for sustainable poverty
reduction and long-term economic growth.The FSFassumesthe arrears clearanceactivities of the now defunct Post Conflict
Countries Facility (PCCF), which was established as a framework to assist countries emerging from conflicts in clearing their
arrears and prepare them for re-engagement with the donor communities, in order to reactivate development assistance
and help these countries reach the HIPC decision point to qualify for debt relief after clearing their loan arrears to the Bank
Group. The framework entails the setting aside of a pool of resources through a separate facility with contributions from

the ADF, the ADB and private donors. Resources from the facility are provided on a case-by-case basis to genuine eligible
fragile states not yet receiving debt relief to fill financing gaps after maximum effort by the country to clear its arrears to the
Bank Group. Contributions made by the Fund to the facility cannot be used to clear the debt owed to the Fund by benefi-

ciary fragile state. Contributions by the Fund to the Facility are included in "Grants and Technical Assistance Activities" in the
Statement of Net Development Resources.

NOTE G - SUBSCRIPTIONSAND CONTRIBUTIONS

The Fund's initial subscriptions were provided by the Bankand the original State Participants to the Agreement, and states
acceding to the Agreement since the original signing date. Thereafter, further subscriptions were received from participants
in the form of a special general increase and twelve general replenishments. Details of these movements are shown in the
Statement of Subscriptions and Voting Power in Note M.

The Board of Governors, by its resolution F/BG/2011/01 of January 20, 2011, approved the twelfth general replenishment
of the Fund (ADF-12), following the Deputies agreement for a replenishment level of UA 6.10 billion, of which UA 2.01 billion
represents internally generated resources, for the three-year operational period, 2011 to 2013. ADF-12 came into effect on
May 3, 2011 after the State Participants had deposited with the Fund, enough instruments of subscriptions to meet the thresh-

old of 30 percent of pledged subscriptions.At December 31, 2013, subscriptions to ADF-12 amounted to UA 3.77 billion.

The Republic of Turkey was admitted to the ADF on October 29, 2013, becoming the Fund's 26th State Participant. As per
the Board of Governors' Resolution F/BG/2008/05, Turkey's initial subscription amount was set to UA 40.69 million.This
subscription amount was paid in full on June 25, 2013, and included in the Fund's resources.
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At their meeting held in Paris on September 25 and 26, 2013, the Deputies reached agreement on the terms of the Thirteenth
eneral Replenishment (ADF-13) of the Fund, In accordance with the Agreement establishing the Fund, the replenish-

ment report authorizing the ADF-13 replenishment has been submitted to, and approved by the Board of Governors by its
Resolution F/BG/2014/01 of January 31, 2014. The thirteenth replenishment will come into effect on the date when State

articipants shall have deposited with the Fund, Instruments of Subscription representing an aggregate amount equivalent
to at least thirty percent (30%) of the total intended subscriptions.

t December 31, 2013, cumulative contributions pledged on account of the MDRI amounted to UA 5.67 billion of which UA
667.24 million had been paid and included in total subscriptions. Consistent with the resolution approving MDRI, the con-

tributions paid entitle the State Participants to voting rights, as reflected in Note M.

Gains or losses arising from translation of subscriptions and contributions received into UA are recorded in the Cumulative
xchange Adjustment on Subscriptions account in the Statement of Net Development Resources.

gNOTE H - OTHER RESOURŒS

In conformity with the findings of the UN General Assembly, the Board of Directors accepted that the former Socialist Federal
epublic of Yugoslavia no longer exists as a state under international law and hence is no longer a State Participant in the

Fund or a member of the Bank. Pursuant to a decision of the Board of Directors of the Fund in 1993, the subscriptions of

he fpoermerSpociast FedeyralRepublicdof Yugo avia in the Fubnd ss thenunpaid port n, ar eSammeudnttsh apcadmseupbonrip-

Also included in other resources is a total of UA 496.99 million representing contributions by the Bank of UA 494.99 million, and
by the Government of Botswana of UA 2 million towards the Fund's activities, in accordance with Article 8 of the Agreement.

NOTE I - RESERVES

Reserves as at December 31, 2013 and 2012 were as follows:

(UAthousands)
2013 2012

Reservesat January 1 (8,390) 56,224

Deficit for the year (123,525) (66614)

fleservesat December31 (131,915) (8,390)

NOTE J - TRUSTFUNDS

he Fund has available resources entrusted to it under Article 8 of the Agreement, which empowers the Fund to receive other
resources including grants from State Participants, non-participating countries, and from any public or private body or bodies.

At December 31, 2013, the undisbursed balance of trust fund resources was UA 3.22 million (2012: UA 2.68 million) repre-

senting the balance of a grant received from Japan for the development of human resources in Africa.

Resources of the trust funds are kept separate from those of the ADF.
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NOTE K - ADMINISTRATIVE EXPENSES

Pursuant to Article 31 of the Agreement, the Fund reimburses the ADB for the estimated fair value of its use of the latter's
offices, staff, organization, services and facilities. The amount of such administrative expenses reimbursed is based on a
predetermined cost-sharing formula, which is driven, in large part, by the Fund's relative share of the number of programs
and projects executed during the year by the Bank Group. The administrative expenses incurred by the Fund for the yea
amounted to UA 225.87 million (2012: UA 185.27 million). r

NOTE L - RELATEDPARTIES

The general operation of the Fund is conducted by a 14-member Board of Directors, of which 7 members are selected by
the Bank. The Bank exercises 50 percent of the ADF's voting power and the President of the Bank is the ex-officio President
of the Fund, In accordance with the Agreement, the Fund utilizes the officers, staff, organization, services and facilities of the

ADB (the Bank) to carry out its functions, for which it reimburses the Bank as disclosed in Note K. In this regard, the Ban
administers the resources of the Fund. The Fund also administers trust funds entrusted to it by one of its State Participant

WW
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OTE M - STATEMENTOF SUBSCR:PilONS,CONTRIBUTIONSAND VOI!NG POWER
AS AT DEŒMBER31, 2013

(AmountsinUAthousands) Subscriptions Payment Positions MDRI Voting Power
ADF-12

nstallments

including
ADF-9 Total Install-
Grants Total Install- ments

Special ADF-1 to Compen- Subscrip- ments install- notyet Payments Number
Participants initial Increase ADF-11 sation tions Paid ments Due Payable Received ofVotes %

1 ADB 4,605 1,382 105,754 - 111,741 111,741 - - - 1,000.000 _50.000
2 Argentina 1 842 7 018 9 771 18,631 1 842 7 018 9 771 0 082 0 004
3 Austria 13,816 - 283,612 95,706 393,134 393,134 - - 9,396 17.827 0.891
4 BelgIurn 2,763 - 358,050 84,281 445,094 445,094 - 12,266 20.255 1.013

5 Brazil 1,842 921 131,258 9,608 143,629 143,629 - - - 6.361 0.318
6 Tanssa asis K9aa isä,osa noa452 IIfa 2ii STssii nä,asi 74 fši äidi-
7 China 13 816 - 338,003 83,922 435,741 435,741 - - 12,994 19.873 0.994

9 Egypt - - - 1,303 1,303 1,303

10 Finland 1,842 - 339,085 112,024 452,951 451,993 - - 11,870 20.543 1.027

11 France 8,809 - 1,915,041 356,206 2,280,056 2,280,056 - - 72,803 104.201 5.210

13 India 5,526 - 64,344 9,624 79,494 79,297 - 1,377 3.573 0.179
14 Italy 9,211 - 1,2841Ï3 94,271 1,487,595 1,487,595 - - 29,637 56715 2.836
15 Japan 13,816 - 2,183,392 274,604 2,471,812 2,471,812 - - 52,876 111.810 5.591
16 Korea 9211 145 805 53 857 208 873 208 873 5 967 9515 0476

17 Kuwait 4 974 159 485 7 361 171,820 171 820 13 118 8 190 0 410
18 Netherlands 3684 1 842 735 730 201 066 942,322 941 974 26 114 42343 2 117

19 Norway 4,605 2,303 804,106 179,774 990,788 990,788 - - 28,013 44.818 2.241

20¯ÏonugI 7 368 136 628 143,996 143 996 4 473 6 575 0 329
21 SaudiArabla 8 290 232 665 19 543 260498 260 498 3 997 11 714 0 586
22 SouthAfrica 1 794 19 069 10 424 31,287 31 287 9 562

23 Spain 1 842 921 435 241 122 684 560688 452 252 108 436 48 167 22 162 1 108

Sweden 4 605 3 684 927 919 178 041 1 114 249_ 1 114 249 _ 31 653 50 748 2 537
25 Switzerland 2 763 2 938 688 537 100 843 795 081 795 081 25 296 36 332 1 817

6 Turkey 40 693 40 693 40,693 1 802 0 090

27 UnitedArabEmirates 4 145 4 145 8 290 8290 - __ 0 367 0 018
I 28 UnitedKingdom 4 800 3 073 1 420 274 572 403_2 000 550 2 000 550 63 137 _ 91 394 4 570

29 UnitedStates
ofAmerica 12 434 8 290 2 222 705 381 083 2,624,512 2,401 586 222 926 47 945 108 482 5 424

Supplementary/
voluntarycontributions 87 539 7 170 94 709 94 709 -

Totat 214,377 41,060 18,763,710 3,747,315 22,766,462 22,416,608 7,018 341,133 667,239 2,000.000100.000
Supplementary
information:

Supplementary
contributions
throughaccelerated
encashmentto

__re_duce the gap - - 38,565 21,614 60,179 38,565 - 21,614 6,195 -

gNOTE N - APPROVAL OF SPECIALPURPOSEFIANCIAL STATMEENTS

On March 26, 2014, the Board of Directors of the Bank authorized these financial statements for issue to the Board of

overnors. The financial statements are expected to be approved by the Board of Governors of the African Development
Bank at its annual meeting in May 2014.
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Independent Auditor's Report on the special purpose financial statements of the African
Development Fund to the Board of Governors of the African Development Fund

Year ended 31 December 2013

We have audited the accompanying special purpose financial statements of the African Development Fund (" the Fund ") prepared i
compliance with the accounting and financial reporting matters as set out in the accounting policies in note B to the Special Purpos

Financial Statements for the year ended 31 December 2013.

These special purpose financial statements have been prepared for the purposes of submitting approved and audited special purpose

financial statements to the Board of Governors as required by Article 26(v), 35(1)and 35(3) of the Agreement establishing the Fund,
and are not intended to be a presentation in conformity with a recognised accounting framework, such as, International Financia

Reporting Standards.

This report is made solely to the Fund's Board of Governors, as a body, in accordance with Article 26(v), 35(1) and 35(3) of the

Agreement establishing the Fund. Our audit work has been undertaken so that we might state to the Fund's Board of Governors those

matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the Fund and its Board of Governors as a body, for our audit work, for this

report, or for the opinions we have formed.

Management's Responsibility for the Annual Financial Statements

Management is responsible for the preparation and presentation of these financial statements in accordance with articles 26(v), 35(1)

and 35(3) of the Agreement Establishing the Fund and the accounting policies set out in Note B to the special purpose financialg
statements. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation andW

presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying

appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.
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OTE M - STATEMENT CE SUBSCRIPiiONS,CONTRIBUTIONSAND VOTING POWER
AS AT DEGMBER m, 90s

(Amountsin UAthousands)

Subscriptions PaymentPositions MDRI Voting Power
ADF-12

Installments

including
ADF-9 Total Install-
Grants Total Install- ments

Special ADF-1 to Compen- Subscrip- ments Install- not yet Payments Number
Participants initial Increase ADF-11 sation tions Paid ments Due Payable Received ofVotes %

1 ADB 4,605 1,382 105,754 - 111,741 111,741 - - - 1,000.000 50.000
2 Argentina 1,842 - 7,018 9,771 18,631 1,842 7,018 9,771 - 0.082 0.004
3 Austria 13,816 - 283,612 95,706 393,134 393,134 - - 9,396 17.827 0.891

4 BelgIum 2 763 358 050 84 281 445,094 445 094 12 266 20 255 1 013
5 Brazil 1 842 921 131 258 9 608 143,629 143 629 6 361 0 318
6 Canada 13 816 6 908 1 353 038 204 452 1 578 214 1 578 214 95664 74131 3 707

7 China 13 816 338 003 83 922 435,741 435 741 12 994 19 873 0 994

8 Denmark 4 605 1 842 503 854 _ 77 294 587 595 587 595 8 608 26 404 1 320
9 Egypt 1 303 1,303 1 303

10 Finland 1 842 339 085 112 024 452,951 451 993 11 870 20 543 1027
11 France 8 809 1 915 041 356 206 2 280056 2 280056 72 803 104 201 5 210

4 12 _Germany 6 860 6 956 1 877 300 400 000 _2 291116 2 291 116 52 306 103 783 5 18913 Indla 5 526 64 344 9 624 79 494 79 297 1 377 3 573 0 179

14 Italy 9 211 1 284 113 194 271 1 487 595 1 487 595 29 637 56 715 2 836

15 Japan 13 816 2 183 392 274 604 2,471,812 2 471 812 52 876 111810 5 591

16 Korea 9 211 145 805 53 857 208,873 208873 5 967 9 515 0476
17 Kuwait 4 974 159 485 7 361 171,820 171 820 13 118 8 190 0 410

thelanIs 3 684 1 842 735 730 201 Õ66 5Ë 941 974 26 114 2 343 2 117

19 Norway 4,605 2,303 804,106 179,774 990,788 990,788 - - 28,013 44.818 2.241
20 Portugal 7 368 136 628 143 996 143 996 4 473 6 575 0 329

21 SaudIArabia 8 290 232 665 19 543 260,498 260 498 3 997 11 714 0 586

6 22 SouthAfnca 1 794 19 069 10 424 31,287 31 287 - 9 56223 SpaIn 1 842 921 435 241 122 684 560 688 452 252 108 436 48 167 22162 1 108
24 Sweden 4 605 3 684 927 919 178 041 1,114 249 1 114 249 31 653 50 748 2 537
25 Switzerland 2 763 2 938 688 537 100 843 795 081 795 081 25 296 36 332 1 817
26 Turkey 40 693 40693 40 693 1 802 0 090

27 UnitedArab Emirates 4 145 4 145 8290 8 290 0 367 0 018

28 UnitedKingdom 4 800 3 073 1 420 274 572 403 2 000550 2 000 550 63 137 91 394 4 570

4 29 United StatesofAmenca 12 434 8 290 2 222 705 381 083 2 624,512 2 401 586 222 926 47 945 108 482 5 424
Supplementary/
voluntarycontributions - - 87,539 7,170 94,709 94,709

Tbtal 214,377 41,060 18,763,710 3,747,315 22,766,462 22,416,808 7,018 341,133 667,239 2,000.000 100.000
Supplementary
information:

4 Supplementarycontributions

throughaccelerated

4 encashmentto
reducethe gap - - 38,565 21,614 60,179 38,565 - 21,614 6,195

NOTE N - APPROVAL OF SPECIALPURPOSEFIANCIAL STATMEENTS

On March 26, 2014, the Board of Directors of the Bank authorized these financial statements for issue to the Board of

Governors.The financial statements are expected to be approved by the Board of Governors of the African Development
Bank at its annual meeting in May 2014.
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Independent Auditor's Report on the special purpose financial statements of the African
Development Fund to the Board of Governors of the African Development Fund

Year ended 31 December 2013

We have audited the accompanying special purpose financial statements of the African Development Fund (" the Fund ") prepared i
compliance with the accounting and financial reporting matters as set out in the accounting policies in note B to the Special Purpos
Financial Statements for the year ended 31 December 2013.

These special purpose financial statements have been prepared for the purposes of submitting approved and audited special purpose

financial statements to the Board of Governors as required by Article 26(v), 35(1) and 35(3) of the Agreement establishing the Fund

and are not intended to be a presentation in conformity with a recognised accounting framework, such as, International Financial

Reporting Standards.

This report is made solely to the Fund's Board of Governors, as a body, in accordance with Article 26(v), 35(1) and 35(3) of the

Agreement establishing the Fund. Our audit work has been undertaken so that we might state to the Fund's Board of Governors those

matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the Fund and its Board of Governors as a body, for our audit work, for this
report, or for the opinions we have formed.

Management's Responsibility for the Annual Financial Statements

Management is responsible for the preparation and presentation of these financial statements in accordance with articles 26(v), 35(1)

and 35(3) of the Agreement Establishing the Fund and the accounting policies set out in Note B to the special purpose financialg
statements. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation andW

presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Siege social
Société anonyme d'expertise KPMG S.A
comptable et de commissanat immeuble Le Palatin

auxcomptes àdirectoire et 3 cours du Trangle
conseil de surveillance. 92939 PansLaDéfense Cedex
lascate au Tableau de fordre Capital 5 497 100€

KPMG 5 A , aPans sous le n° 14-30080101 Code APE 6920Z
societe française membre du réseau KPMG et à la Compagnie Regionale 775 726417 R C $ Nanterre
constitue de catnnets indépendants adhérents de des Commissaires aux Comptes WA Union Européenne
KPMG imemational Cooperative, une entité de dra t suisse de Versailles FR 77 775 726 417
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African Development Fund

& Independent Auditor's Report on the special purpose

financial statements of the African Development Fund

to the Board of Governors of the African Development Fund

uditor's Responsibility

Our responsibility is to express an opinion on these special purpose financial statements based on our audit. We conducted our audit

in accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan

nd perform the audit to obtain reasonable assurance that the special purpose financial statements are free from material misstatement.

GAn audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the special purpose financialstatements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement

of the special purpose financial statements, whether due to fraud or error. In making those risks assessments, the auditor considers

Ginternal control relevant to the entity's preparation and presentation of the special purpose financial statements in order to designaudit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity's internal control. An audit also includes evaluating the appropriateness of accounting principles used and the reasonable-

ess of accounting estimates made by management, aswell asevaluating the overall special purpose financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the special purpose financial statements of the Fund have been prepared, in all material respects, in accordance with

he accounting and financial reporting matters as set out in the accounting policies in note B to the special purpose financial state-

ments for the year ended 31 December 2013.

Paris La Défense, 26th March 2014

KPMG Audit

A division of KPMG S.A.

Valéry Foussé
Partner
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ADF ADMINISTRATIVEBUDGETFORFINANGAL YEAR2014

(UAthousands)

anagementFees* ___ 241
DirectExpenses 150

Total 242,120

* The amount represents the African Development Fund's share of the fair value of the Bank s expenses in respect of officers, staff, organization,
services and facilities based on a formula approved by the Boards.
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NIGERIA TRUSTFUND there were new loan approvals of UA 31.17 million compared
with UA 12.90 million in 2012. Table 7.8 presents the evolu-

Financial Management tion of loans approved, loans disbursed and the undisbursed
balances from 2009 to 2013. From the table, the level of loan

NTFReplenishment approvals continues to show an upward trend since 2010.
The Nigeria Trust Fund (NTF) is a special fund administered by
he Bank. The Fund's resources primarily consist of subscrip- As at December 31, 2013, there were 35 active loans with an

tions by the Federal Republic of Nigeria. The NTF was estab- outstanding amount of UA 45.75 million and 43 fully repaid
lished in 1976, for an initial period of thirty (30)years, when an loans amounting to UA 123.33 million.
agreement establishing the NTF was executed between the

ank and the Federal Republic of Nigeria, with a provision for Disbursements
extension by mutual agreement. After two annual extensions Disbursements decreased from UA 1.76million in2012 to UA

Gin 2006 and 2007, the operation of the NTF was extended 0.96 million in 2013. As at December 31, 2013, cumulativefor ten years with effect from April 25, 2008, following a pos- disbursements amounted to UA 238.07 million. A total of 69
itive evaluation of its performance during the initial thirty (30) loans amounting to UA 235.06 million were fully disbursed
ears of operation. as at December 31, 2013, representing 98.73 percent of

cumulative disbursements on that date. Figure 7.4 shows
Loan Products the evolution of loan disbursements and repayments over

TF provides financing in the form of loans to the least devel- the past five years.
oped and low income Regional Member Countries at con-

essionary rates in order to enhance economic development Sepayments
nd social progress in Africa. While in the past the NTF has Principal loan repayments amounted to UA 6.09 million in

provided concessional financing exclusively to public sector 2013 compared to UA 6.28 million in 2012, representing a

Goperations, for the extension period to 2018, the Fund's man- decrease of 3.01 percent over the previous year. Cumulativedate has been expanded to cover financial support to private repayments as of December 2013 stood at UA 160.05 million.
sector operations as well, including the microfinance subsector.

nvestments Figure 7.4
The cash and treasury investments of the NTF,all denominated Loan Disbursements and Repayments, 2009-2013
in US Dollars, amounted to UA 120.75 million at December 31, (UA millions)
2013, compared to UA 126.57 million at the end of 2012.

Investment income for 2013 was UA 0.45 million, represent-

ing a return of 0.38 percent, on an average liquidity level of -DisbursementsmLoanRepayments

UA 117.89 million, compared to an income of UA 0.98 million 8

representing a return of 0.93 percent onan average liquidity of 7

A 105.71 million in 2012. The stabilization of credit spreads 6

at tighter levels in 2013 did not generate large capital gains 5

similar to 2012. As a result, the relative performance of the 4

ortfolio versus its benchmark is therefore lower. 3

2

GLoan PortfolioCumulative loans signed, net of cancellations,as at December 31,
2013, increased by UA 18.77 million to UA 278.77 million 2009 2010 2011 2012 2013

compared to UA 260 million at the end of 2012. During 2013,

Table7.8
LendingStatus,2009-2013

(UAmillions) 2009 2010 2011 2012 201s
L_oansapproved 5.00 0.70 10.00 12.90 31.17

Disbursements 4.87 5.02 8.67 1.76 0.96

UndisbursedBalances 24.12_ 18.94 9 73 22.86 40.70

nnual Report 2013 20



Chapter 7 Nigeria Trust Fund

Risl<Management Policies and Processes to UA 1.53 million as a result of the reduction in the interest
The NTF,similar to the Bank, seeks to reduce its exposure to rates charged on NTF loans from 4 percent to a range of
risks that are not essential to its core business of providing percent to 4 percent following the revision to its Agreemen
development related assistance, such as liquidity, currency
and interest rate risks. The Fund follows stringent risk man- • Administrative expenses representing the NTF's share o
agement procedures inmanaging these risks. Note D to the the total shareable expenses of the ADB Group,decreased
Financial Statements of the Fund provides the details of the by UA 0.14 millionfrom UA 0.56 million in2012 to UA 0.4
risk management policies and practices employed by NTE million in 2013. The NTF's share of the total shareablŠ

expenses of the ADB group is based on a predetermined
Financial Results cost-sharing formula, which is driven by the relative levels

of certain operational volume indicators and relative balanc

The highlights of the Nigeria Trust Fund's financial performance sheet-size. However, the NTF'sshare of the total adminis-
in 2013 include the following: trative expenses is capped at no more than 20 percent o

its gross income in any year.
• NTF's income before distributions approved by the Board of

Governors decreased by UA 0.59 millionfrom UA 2.17 million The NTF's reserves net of cumulative currency translatio
in 2012 to UA 1.58 million in 2013, mainly due to a decrease adjustments increased from UA 36.03 million at the end of
in investment income, owing to the low interest rates.Loan 2012 to UA 37.19 million on December 31, 2013, a 3.22
income alsodecreased slightly from UA 1.70 millionin2012 percent increase.
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; - 8 SHEEf §
ASATDECEMBER31,2013
(UAthousands- NoteB)

DUEFROMBANKS 13,656 4 905

INVESTMENTS(NoteF) 107,097 121,664

ACCOUNTSRECEIVABLE
Accruedincomeandreceivablesonloans 1,286 1,518
Accruedincomeoninvestments 49 67
Otherreceivables 3 3

1,338 1,588

LOANS(NotesD& G)
Disbursedandoutstanding 45,753 50,986
Less:Accumulatedprovisionfor impairment (146) (146)

45,607 50,840

Theaccompanying notes to the financial statements form part of this statement.
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UABlTIES& EQUITY 2013 2012

ACCOUNTSPAYABLE 1,926 14,376

EQUITY(NoteH)

Reserves

Retainedearnings 153,423 152,060
CuminativeCurrencyTransatonAdustœ ot 5 i 0

37 186 36,035

Totalequity 165 772 164621

TOTALUABILITIES& EQUITY 167,698 178,997
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WCOMESRWROR
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

INCOME(Notel)
Interestandchargesonloans 1,530 1,700
locomefrominvestments 455 980
Otherincome - 51

Totalincome 1,985 2,731

EXPENSES
Administrativeexpenses(NoteJ) 397 536
Bankchargesandsundrygains (4) 16

Totalexpenses 393 552

Provisionfor impairmentonloaninterestandcharges(NoteG) 12 11
Totalexpensesandprovisionforimpairment 405 563

incomebeforedistributionsapprovedbythe Boardof Governors 1,580 2,168
Distributionsofincomeapprovedbythe Boardof Governors(NoteH) (217) (152)

Theaccompanying notes to the financial statements form part of this statement.
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$ STATEMENTOFCOMPREHENSIVEINCOME
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

2013 2012

ÉTINCOMEFORlHE YEAR 1 555 2,0i6
Othercomprehensiveincome

TOTALCOMPREHENSIVEINCOMEFORTHEYEAR 1,363 2M6

The accompanying notes to the financial statements form part of this statement.

@ STATEMENTOFCHANGESIN EQUITY
FORTHEYEARENDEDDECEMBER31,2013

4 (UAthousands- NoteB) Cumulative
Currency

Retained Translation

Capital Earnings Adjustment TotalEquity

BALANCEATJANUARY1, 2012 128,586 150,044 (115,892) 162,738

Net incomefor theyear _

Currencytranslationadjustment - (133) (133)
BALANCEATDECEMBER31,2012ANDJANUARY1,2013 128,586 152,060 _ (116,025) 164,621

Netincomefor the currentyear 1,363 _

Currencytranslationidiuitmen - (212) (212)

BALANCEATDECEMBER31, 2013 128,586 153,423 (116,237) 165,772

The accompanying notes to the financial statements form part of this statement.
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SwEMOROFCASHFMMS
FORTHEYEARENDEDDECEMBER31,2013
(UAthousands- NoteB)

CASHFLOWSFROM:

OPERATINGACTIVITIES:
Netincome 1,363 2,016
Adjustmentsto reconcilenetincometo netcashprovidedbyoperatingactivities:

Provisionfor impairmentonloanprincipalandcharges 12 11
Unrealized(gains)/lossesoninvestments (55) 471

Changesinaccruedincomeandreceivablesonloans (192) (18)
Changesinnetcurrentassets (11,225) 12,665
Netcash(usedin)/providedbyoperatingactivities (10,097) 15,145

INVESTING,LENDINGANDDEVELOPMENTACTIVITIES:
Disbursementsonloans (959) (1,758)
Repaymentof loans 6,087 6,276
Investmentsmaturingafter3 monthsofacquisition:

Heldat fair valuethroughprofitor loss (23,391) (16,506)
Netcashusedininvesting,lendinganddevelopmentactivities (18,263) (11,988)

|
Effectof exchangeratechangesoncashandcashequivalents (285) (669)

Net(decrease)/increaseincashandcashequivalents (28,645) 2,488
Cashandcashequivalentsat the beginningof theyear 53,574 51,086
Cashandcash equivalentsat the endof the year 24,929 53,574

COMPOSEDOF:
Investmentsmaturingwithin3 monthsof acquisition 11,273 48,669
Cash 13,656 4,905

Cashandcash equivalentsat the end ofthe year 24,929 53,574

SUPPLEMENTARYDISCLOSURE
1. Operationalcashflowsfrominterest

interestreceived 2,152 2,258
2. Movementresultingfromexchangeratefluctuationsonloans (43) (69)

The accompanying notes to the financialstatements form part of this statement.
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STOTHEFINANCIALSTATEMENTS
YEARENDEDDECEMBER31,2013

OTE A - NATUREOF OPERATIONS

The Nigeria Trust Fund (the Fund or NTF) was established under an agreement signed on February 26, 1976 (the Agreement)
etween the African Development Bank (ADB or the Bank) and the Federal Republic of Nigeria. The African Development

Bank, which is headquartered in Abidjan, Ce d'Ivoire, manages the resources of the Fund on behalf of the Government

f Nigeria. The purpose of the Fund is to assist in the development efforts of the poorer ADB Regional Member Countries,

he Agreement stipulates that the Fund shall be in effect for a period of 30 years from the date the Agreement became
effective and that such sunset date may be extended by mutual agreement between the Bank and the Federal Republic of

igeria. The Agreement expired on April 26, 2006 and was extended twice for one-year periods, to allow for the completion
of an independent review of the operation of the Fund. Following the successful completion of the independent review, the
Agreement has been extended for a period of ten years starting from April 26, 2008.

NOTE B - SUMMARY OF SIGNIFICANTACCOUNTING POLKIES

The financial statements of the Fund are prepared in accordance with International Financial Reporting Standards (IFRS)

Opromulgated by the International Accounting Standards Board (IASB).The financial statements have been prepared underthe historical cost convention except for certain financial assets that are carried at fair value.

The significant accounting policies employed by the Fund are summarized below:

Revenue Recognition

Interest income is accrued and recognized based on the effective interest rate for the time such instrument is outstanding
and held by the Fund.The effective interest rate is the rate that discounts the estimated future cash flows through the expect-
ed life of the financial asset to the asset's net carrying amount. Commitment fees are accrued for unutilized loan facilities.

Income from investments includes realized and unrealized gains and losses on financial instruments measured at fair value
through profit or loss.

Functional and Presentation Currencies

GThe Fund conducts its operations in United States Dollars, and has determined that its functional currency is the United StatesDollars (USD). In accordance with Article Vll, section 7.3, of the Agreement establishing the Fund, the financial statements
are presented in Units of Account (UA).

he value of the Unit of Account is defined in Article 5.1 (b) of the Agreement Establishing the Bank as equivalent to one
Special Drawing Right (SDR) of the International Monetary Fund (IMF) or any unit adopted for the same purpose by the IMF.
t December 31, 2013, 1 UA was equivalent to 1.54000 United States dollars (2012: 1.53692 USD).

Currency Translation

Income and expenses are translated to UA at the rates prevailing on the date of the transaction. Monetary assets and liabilities
are translated from USD to UA at rates prevailing at the balance sheet date. Translation differences are included in reserves

under cumulative currency translation adjustment (CCTA). Changes in CCTA are reported in the statement of changes in
equity. Capital replenishments are recorded in UA at the exchange rates prevailing at the time of receipt. Translation gains
and losses on conversion of currencies into UA are included in the determination of net income.

$Annual Report 2013 915



Chapter 7 Nigeria Trust Fund

Financial Instruments

Financial assets and financial liabilities are recognized when the Fund assumes related contractual rights or obligations.

1) Financial Assets

In accordance with IFRS 9, the Fund classifies its financial assets into the following categories: financial assets at amortized
cost; and financial assets at fair value through profit or loss (FVTPL). These classifications are determined based on the
Fund's business model. In accordance with the Fund's business model, financial assets are held either for the stabilization

of income through the management of net interest margin or for liquidity management. Management determines the classi
fication of its financial assets at initial recognition.

i) Financial Assets et Amortized Cost

A financial asset is classified as 'amortized cost' only if the asset meets the objective of the Fund's business model to hold
the asset to collect the contractual cash flows; and the contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding. The nature of any derivatives embedded in financial
assets are considered in determining whether the cash flows of the investment are solely payment of principal and interest
on the principal outstanding and are not accounted for separately.

If either of the two criteria above is not met, the financial asset is classified as at fair value through profit or loss.

Financial assets at amortized cost include loans and receivables on amounts advanced to borrowers and certain invest-

ments that meet the criteria of financial assets at amortized cost. Loans and receivables comprise demand obligations
accrued income and receivables from loans and investments and other sundry amounts receivable. Loans and receivablesE
are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They arise

when the Fund provides money, goods or services directly to a debtor with no intention of trading the receivable. Loans ande
receivables are carried at amortized cost using the effective interest method.

Loan origination fees are deferred and recognized over the life of the related loan as an adjustment of yield. Incremental direc
costs associated with originating loans are expensed as incurred as such amounts are considered insignificant.

Investments classified as financial assets at amortized cost include investments that are non-derivative financial assets with

fixed or determinable payments and fixed maturities. These investments are carried and subsequently measured at amor
tized cost using the effective interest method.

ii) Financial Assets at Fdir Value througli Profit or Loss ('FVTPL)
Financial assets that do not meet the amortized cost criteria as described above are measured at FVTPL. This category
includes all treasury assets held for resale to realize short-term fair value changes. Gains and losses on these financial assets

are reported in the income statement in the period in which they arise. Derivatives are also categorized as financial assets
at fair value through profit or loss.

Cash and cash equivalents include amounts due from banks, demand deposits and other short-term, highly liquid invest-

ments that are readily convertible to a known amount of cash, are subject to an insignificant risk of changes in value and
have a time to maturity upon acquisition of three months or less.

Purchases and sales of financial assets are recognized on a trade-date basis, which is the date the Fund commits to pur
chase or sell the asset. Loans are recognized when cash is advanced to the borrowers.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or where the
Fund has transferred substantially all risks and rewards of ownership.
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2) Financial L.iabilities
inancial liabilities include accounts payable and are subsequently measured at amortized cost. Financial liabilities are
erecognized upon discharge, cancellation or expiration.

mpairment of Financial Assets
The Fund assesses at each balance sheet date whether there is objective evidence that a financial asset or group of finan-

ial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
nly if, there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition

of the asset (a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

If the Fund determines that there is objective evidence that an impairment loss has been incurred on a loan, receivable or
eld-to-maturity investment carried at amortized cost, the amount of the loss is measured as the difference between the
sset's carrying amount and the present value of its estimated future cash flows (excluding future credit losses that have not

been incurred), discounted at the financial asset's original effective interest rate. The estimated impairment loss may arise
rom delays that may be experienced in receiving amounts due, and the impairment calculations reflect management's best
estimate of the effect of such delays.

he impairment loss is reported as a reduction to the carrying amount of the asset through the use of an allowance account
and recognized in the income statement. If a loan or other investment held at amortized cost has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined under the contract,

Interest and charges are accrued on all loans, including those in arrears.

Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforce-

able right to offset the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle
the liability simultaneously.

FairValue Disclosure

in liquid or active markets, the most reliable indicators of fair value are quoted market prices. A financial instrument is regard-

ed as quoted in an active market if quoted prices are regularly available from an exchange, dealer, broker, industry group,
pricing service or regulatory agency, and those prices represent actual and regularly occurring market transactions on an
arm's length basis. If the above criteria are not met, the market is regarded as being inactive. Indications that a market might
be inactive include when there is a wide bid-offer spread or significant increase in the bid-offer spread or there are few or no
recent transactions observed in the market. When markets become illiquid or less active, market quotations may not repre-

sent the prices at which orderly transactions would take place between willing buyers and sellers and therefore may require

Gadjustment in the valuation process. Consequently, in an inactive market, price quotations are not necessarily determinativeof fair values.Considerable judgment is required to distinguish between active and inactive markets.

GThe fair values of quoted investments in active markets are based on current bid prices, while those of liabilities are based oncurrent asking prices. For financial instruments with inactive markets or unlisted securities, the Fund establishes fair value by
using valuation techniques that incorporate the maximum use of market data inputs. These include the use of recent arm's
length transactions, discounted cash flow analysis, option pricing models and other valuation techniques commonly used
by market participants. Financial instruments for which market quotations are not readily available have been valued using
methodologies and assumptions that necessarily require the use of subjective judgments. Accordingly, the actual value at
which such financial instruments could be exchanged in a current transaction or whether they are actually exchangeable is
not readily determinable. Management believes that these methodologies and assumptions are reasonable; however, the
values actually realized in a sale might be different from the fair values disclosed.
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The following three hierarchical levels are used for the determination of fair value:

Level 1: Quoted prices in active markets for the same instrument (i.e.without modification or repackaging).

Level2: Quoted prices inactive markets for similar assets or liabilities or other valuation techniques for which all significan
inputs are based on observable market data.

Level3: Valuation techniques for which any significant input is not based on observable market data.

The methods and assumptions used by the Fund inestimating the fair valuesof financial instruments are as follows:

Cash and cash equivalents: The carrying amount is the fair value.

/nvestments: Fairvalues for investment securities are based on quoted market prices,where available. If quoted market pric-

es are not available, fair values are based on quoted market prices of comparable instruments.

Loans: The Fund does not sell its loans, nor does it believe there is a comparable market for its loans.The fair value of loans
reported in these financial statements represents management's best estimates of the expected cash flows of its loans.The

fair valuation of loans has been determined usinga discounted cash flow model based on year end market lending rates in
USD, includingimpairment percentages when applicable.

Retained Earnings

Retained earnings of the Fund consist of amounts allocated to reserves from prior years' income and unallocated current
year net income.

Critical Accounting .ludgments and Key Sources of Estimation Uncertainty

In the preparation of financial statements in conformity with IFRS,management makescertain estimates, assumptions and
judgments that affect the reported amounts of assets, liabilities,revenueand expensesas well as the disclosure of contin-
gent liabilities. Actual results could differ from such estimates. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

The most significant judgments and estimates are summarizedbelow:

0 Impairment I.osses on Assets Carried at Amortized Cost

The Fund first assesseswhether objective evidenceof impairmentexists individually for financial assets. If the Funddeter
mines that no objective evidence of impairment exists for an individually assessed financial asset, that asset is included ina
group of financial assets with similar credit characteristics and collectively assessed for impairment.

Assets that are individually assessed for impairment and for which an impairment loss is or continues to be recognized are not
included in a collective assessment of impairment. A financial assetor a group of financial assets is impaired and impairment
losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a 'lossevent') and that loss event (or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets and can be reliably estimated,

If the Fund determines that there is objective evidence that an impairment loss on loansand receivables or investments car-

ried at amortized cost has beenincurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of its estimated future cash flows (excluding future credit lossesthat have not been incurred)
discounted at the financial asset's original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is recog-
nized in the income statement.
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ii) Fair Values of Financial Instruments

he fair value of financial instruments that are not quoted inactive markets is measured by using valuation techniques. Where
aluation techniques (for example, models) are used to measure fair values, they are validated and periodically reviewed by

qualified personnel independent of the area that created them. All models are periodically calibrated to ensure that outputs
eflect actual data and comparative market prices. To the extent practical, valuation models use only observable data; how-

ever, areas such as credit risk (both own and counterparty), volatilities and correlations require management to make esti-

mates. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Reclassifications

GCertain reclassifications of prior year's amounts have been made to conform to the presentation in the current year. Thesereclassifications did not affect prior year's reported result.

%OTE C - THEEFFECTOF NEW AND REVISEDINTERNATIONAL FINANCIAL
REPORTINGSTANDARDS

At the date of issue of these financial statements, certain new and amended International Financial Reporting Standards and
nterpretations were effective for application by the Fund and have been applied in preparing these financial statements.e'

• IFRS10: "Consolidated Financial Statements"

IFRS 10 is effective for annual periods beginning on or after January 1, 2013. IFRS 10 introduces a new control model to
etermine whether an investee should be consolidated. This IFRS defines the principle of control and establishes control as

the sole basis for determining which entities should be consolidated by the reporting entity. It also establishes principles for

Othe presentation and preparation of consolidated financial statements when an entity has determined that it controls one ormore other entities.

he adoption of IFRS 10 does not have any significant impact on the Fund's financial position or performance.

• IFRS13: "Fair Value"
FRS 13 is effective for annual periods beginning on or after January 1, 2013. IFRS 13 defines fair value; sets out in a single
FRS a framework for measuring fair value; and requires disclosures about fair value measurements.

FRS 13 explains how to measure fair value for financial reporting which is a market-based measurement, not an entity-specific

measurement. It does not require fair value measurements in addition to those already required or permitted by other stand-

ards and is not intended to establish valuation standards or affect valuation practices outside financial reporting. However,
his standard expands the concepts and principles behind fair valuation. In addition, extensive disclosures about fair value

are required under IFRS 13, and in particular when an entity relies on unobservable valuation inputs under the "level 3" fair
valuation hierarchy.

The adoption of IFRS 13 does not have any significant impact on the Fund's financial position or performance.

• IFRS7: "Financial Instruments: Disclosures" and IAS 32: "Financial Instruments: Presentation"

In December 2011, IASB issued new disclosure requirements in respect of the effect of offsetting arrangements on an entity's
financial position, as part of a common project with the US Financial Accounting Standards Board (FASB). The new require-

ments are set out in Disclosures-Offsetting Financial Assets and Financial Liabilities (amendment to IFRS 7), and are related to
financial assets and liabilities that are offset in the statement of financial position or that are subject to master netting arrange-
ments or similar agreements. As part of the same project, the IASB also published Disclosures-Offsetting Financial Assets and
Financial Liabilities (amendment to IAS 32) clarifying the offsetting criteria in IAS 32 to address inconsistency in their application.

he amendments to IFRS 7 are to be applied in the financial statements for the annualperiodsbeginning on or after January 1,
2013 with those relating to IAS 32 being effective from annual periods beginning on or after January 1, 2014. The application

Gof IFRS 7 revisions did not impact the financial position or performance of the Fund as the amendments primarily relate todisclosures and presentation of qualifying financial assets in the statement of financial position. The Fund has early adopted
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the revisionsto IAS32 but the application has no impact on the financial position of the Fund, as the amendments merely
clarify offsetting criteria and how these are to be applied in practice.

NOTED - RISKMANAGEMENTPOLICIESAND PROCEDURES

As described in Note A, the Bank manages the resources of the Fund on behalf of the Government of Nigeria. In the course
of exercising its fiduciary duties, the Bank applies specific risk management policies designed to protect the resources o
the Fund through the Bank's General Authority on Asset and Liability Management ("the ALM Authority"). The ALM Authority

sets out the guiding principles for managing the Fund's risks, including interest rate risk, currency risk, liquidity risk, counterg
party credit risk and operational risk.

Under the ALM Authority, the President of the Bank is authorized to approve and amend more detailed operational guideline
as necessary, upon the recommendations of the Asset and Liability Management Committee (ALCO). ALCO is the Bank's
most senior management forum on finance and financial risk management issues and is chaired by the Vice President for
Finance of the Bank.

The ALCO meet on regular basis to perform its oversight roles. Among its functions, the ALCO reviews regular and ad-hoc

finance and treasury risk management reports and projections and approves strategies to adjust the balance sheet. ALCOÛ
is supported by several standing working groups that report on specific issues including interest rate risk, currency risk and
financial projections.

In June 2012, the Bank Group created a Credit Risk Committee and in November 2013, the Bank Group also created the
position of the Group Chief Risk Officer, reporting directly to the President, to oversee credit issues on the loan portfolio.

Day-to-day operational responsibilities for implementing the Bank's risk management policies and guidelines are delegated
to the relevant business units, and the Financial Management Department is responsible for monitoring the day-to-day com
pliance with those policies and guidelines.

The following sections describe in detail the manner in which the individual sources of risk are managed by the Fund.

Credit Risk

Credit risk is the potential financial loss due to default of one or more debtors/obligors. Credit risk is the largest source of
risk for the Fund arising from its lending and treasury operations essentially and it includes sovereign credit risk from lending
operations, and counterparty credit risk.

1) Sovereign Credit Risk

When the Fund lends to public sector borrowers, it generally requires a full sovereign guarantee or the equivalent from them
borrowing member state. Also, in extending credit to sovereign entities, it is exposed to country risk which includes potentialW
losses arising from a country's inability or unwillingness to service its obligations to the Fund.Country credit risk is managed
through financial policies and lending strategies, including individual country exposure limits and overall creditworthiness

assessment. These include the assessment of each country's macroeconomic performance as well as its socio-political
conditions and future growth prospects.
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Country Exposure
he Fund's loans outstanding at December 31, 2013 were to the following countries:

(AmountsinUAthousands)
% of Total

No of Total Unsigned Undisbursed Outstanding Outstanding
Country Loans* Loans* LoanAmounts Balances Balances Loans
Benin 3 5,167 - - 5,167 11.29
CaboVerde 1 865 - - 865 1.89
Cameroun 1 5,000 5,000
Djibouti 1 1,023 - - 1,023 2.24
Gambia 3 10,220 - - 10,220 22.34
Ghana 1 1,305 - - 1,305 2.85
Guinea 2 2,922 - - 2,922 6.39
Guinea-Bissau 1 3,487 - 3,268 219 0.48
Lesotho 1 16 - - 16 0.03
Liberia 3 9,105 - 6,500 2,605 5.69
Madagascar 2 7,425 - 6,500 925 2.02
Malawi 1 6,500 - 6,500 - -

Mauritania 2 7,726 - 1,528 6,198 13.55
Namibia 1 895 - - 895 1.96
Rwanda 1 4,565 - - 4,565 9.98
Senegal 1 832 - 832 1.82
Seychelles 2 828 - - 828 1.81
SierraLeone 1 714 - - 714 1.56
Somalia** 1 755 - - 755 1.65
Swaziland 1 4,118 - - 4,118 9.00
Tanzania 1 940 - - 940 2.05
Uganda 2 10,641 - 10,000 641 1.40
Zambia 1 6,400 - 6,400

Multinational 1 6,670 6,670
30tal 35 98,119 11,670 40,696 45,753 100.00

* Excludes fully repaid loans and canceled loans.
** Country with overdue amounts as at December 31, 2013.

Slight differences may occur in totals due to rounding.

Systematic Crea'it Risl<Assessment
s at December, 2013, all the Fund's loans were made only to public sector borrowers, and such loans generally carry full

sovereign guarantee or the equivalent from the borrowing member state.
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The Fund'scredit risk management framework is based on a systematic credit risk assessment using a uniform internal credit
nsk rating scale that is calibrated to reflect the Fund's statistical loss expectations as shown in the table below.

1+ A+andAbove A1 andAbove
1 A A2 Excellent
1- A- A3

VeryLowRisk 2+ BBB+ Baa1

2 BBB Baa2 Strong
2- BBB- Baa3
3+ BB+ Ba1

LowRisk 3 BB Ba2 Good
3- BB- Ba3
4+ B+ B1

4 SatisfactoryB B2
ModerateRisk 4-

5+
5 B- B3 Acceptable
5-

CCC+ Caa1 Marginal

HighRisk 6
CCC Caa2 SpecialAttention6-

7
CCC- Caa3 Substandard8

VeryHighRisk 9 CC Ca Doubtful

10 C C Loss |

These sovereignrisk credit ratings are derived from a risk assessmenton five risk indices that include macro-economic per-

formance,debt sustainability, socio-political factors, businessenvironment and portfolio performance. These five risk indice

are combined to derive a composite sovereign country risk index and then converted into separate country risk ratings.Thes
country risk ratings are validated against the average country risk ratings from accredited rating agenciesand other special-
ized international bodies. The Credit RiskCommittee reviews the country ratings on a quarterly basis to ensure complianc
with country exposure limits, changes in country credit risk conditions, and to approve changes in loss provisioning, if any.

Portfolio Risl</vlonitoring
It is the Fund'spolicy that if the payment of principal, interest or other charges becomes 30 days overdue,no new loans to
that country, or to any public sector borrower in that country, will be presented to the Board of Directors for approval, nor
will any previously approved loan be signed, until all arrears are cleared. Furthermore, for such countries, disbursements onw
all loans to or guaranteed by that borrower country are suspended until all overdue amounts have been paid.

2) Counterparty Credit Risl<
Counterparty credit risk is the potential for lossdue to failure of a counterparty to honor its obligation.Various financial instru-

ments are used to managethe fund's exposure to fluctuations in market interest and currency rates, and to invest its liqui
resourcesprior to disbursement.All of these financial instruments involve,to varying degrees, the risk that the counterparty
to the transaction may be unable to meet its obligation to the Fund.

Given the nature of the Fund's business, it is not possible to completely eliminate counterparty credit risk, however, this risk
is minimized by executing transactions within a prudential framework of approved counterparties, minimum credit rating

standards, counterparty exposure limits, and counterparty credit risk mitigation measures. Counterparties for treasury assetE
must meet the Fund's minimum credit rating requirements and are approved by the Bank's Vice President for Finance.For
counterparties that are rated below the minimum rating requirements, approval is required by ALCO.
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The following table details the minimum credit ratings for authorized investment counterparties:

Maturity

6 months 1year 5 years 10years 15years 30 years
Government A/A2 AA-/Aa3 AAA/Aaa

Governmentagenciesandsupranationals A/A2 AA-/Aa3 AAA/Aaa
Banks A/A2 AA-/Aa3 AAA/Aaa

CorporitioniÏn¯ÌÜdÏngnonbanninannial
institutions A/A2 AA-/Aa3 AAA/Aaa

AAA

MBS/ABS Maximumlegalmaturityof 50yearsforABS/MBSwiththe underlyingcollateraloriginatedin
the UKand40-year maximumlegalmaturityfor all othereligibleABS/MBS.Also,the maximum

weightedaveragelife for allABS/MBSat the timeof acquisitionshallnotexceed5years

he Fund invests in money market mutual funds with a minimum rating of AA-/Aa3.

In addition to these minimum rating requirements, the Fund operates within a framework of exposure limits based on the
ounterparty credit rating and size, subject to a maximum of 10 percent of the Fund's total liquidity for any single counterparty.

Individual counterparty credit exposures are aggregated across all instruments using the Bank for International Settlements
(BIS) potential future exposure methodology and monitored regularly against the Fund's credit limits after considering the

enefits of any collateral,

GAs shown in the following table, the estimated potential counterparty credit exposure of the investment portfolio continueso be predominantly in the AA- or higher-rated class:

CreditRiskProfileof the investmentPortfolio
AAA AA+toAA- A+ andlower

2013 50% 44% 6%

6 2012 63% 19% 18%2011 50% 23% 27%
2010 48% 40% 12%

iquidity Risk
Liquidity risk is the potential for loss resulting from insufficient liquidity to meet cash flow needs in a timely manner. In order
to mitigate liquidity risk, the Fund's investment management policy ensures it has sufficient liquid assets to meet its dis-

ursement obligations.

GCurrency RiskCurrency risk is the potential loss due to adverse movements in market foreign exchange rates. The Fund manages its currency
risk by holding all of its investments and loans in U.S. dollars, the currency in which the Fund's resources are denominated.
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interest Rate Risk
The Fund is exposed to fair value interest rate risk on its portfolio of loansand investments. All of the Fund's loanshave fixe

interest rates. Investments are managed against the monthly average of three-months LIBOR in order to manageprudently
the available resources.Re-pricing risk is not considered significant in comparison to the Fund's equity resources, and is
accordingly not hedged.

At December 31, 2013, the Fund had UA 40.70 million of loanswhich were committed but not yet disbursed (2012: UA 22.86
million). The interest rate on these undisbursed loans has been fixed at between 2 to 4 percent per annum.

Interest rate risk positions as at December 31, 2013 and 2012 were as follows:

Interest Rate Risk Position as at December 31, 2013

(UAthousands)

Assets
Cash 13,656 - - - - - - 13,656
Investments 29,940 43,510 33,140 - 387 120 - 107,097
Accountsreceivable 1,338 - - - - - - 1,338
Loans 7,519 4,649 3,656 3,237 2,799 23,893 (146) 45,607

52,453 48,159 36,796 3,237 3,186 24,013 (146) 167,698
Liabilities
Accountspayable (1,926) - - - - - - (1,926)

* Interestrate risk position represents equity

Interest Rate RiskPosition as at December 31, 2012

(UAthousands)

Assets
Cash 4,905 - - - - - - 4,905
Investments 80,680 40,270 - - - 714 - 121,664
Accountsreceivable 1,588 - - - - - - 1,588

Loans 7,775 _5R_ __ 50 840
94,948 46,061 4,641 3,632 3,193 26,668 (146) 178,997

Liabilities
Accountspayable (14,376) - - - - - - (14,376)

* Interest rate risk position represents equity
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Currency and Interest Rate Sensitivity Analysis

he Fund holds all of its investments and loans in U.S. dollars and therefore is exposed only to translation adjustment as the
Fund's assets are reported in UA for financial statements purposes. Any change in the UA/USD exchange rate would have
an impact of approximately 40 percent on these reported values.

Movements in interest rates have an impact on the reported fair value of the trading portfolio. The table below shows the
ffect of a parallel yield curve movement +/- 100bps as at December 31, 2013 and 2012, respectively.e

(UAthousands)

(Loss)/Gainon invest entsmeasuredat fair value

NOTE E - FINANCIAL ASSETSAND LIABILITIES

he tables below set out the classification of each class of financial assets and liabilities, and their respect ve fair values:

nalysis of Financial Assets and Liabilities by Measurement Basis

(UAthousands)

FinancialAssetsand Liabilities FinancialAssets
through Profitor inss and Uabilities Total

at Arnortized Carrvino

Duefrombanks - - 13,656 13,656 13,656 I

Treasuryinvestments 107,097 - - 107,097 107,097
Accountsreceivable - - 1,338 1,338 1,338
Loans - - 45,607 45,607 45,027
Totalfinancial assets 107,097 - 60,601 167,698 167,118

Liabilities - - 1,926 1,926 1,926
Totalfinancial liabilities - - 1,926 1,926 1,926

(UAthousands)

FinancialAssetsandLiabilities FmancialAssets
andMabilities Total

Mandatority Desigmited atAmortized Carrytag .

Duefrombanks - - 4,905 4,906 4,905
Treasuryinvestments 121,664 - - 121,664 121,664
Accountsreceivable - - 1,588 1,588 1,588
Loans - - 50,840 50,840 52,101
Total financial assets 121,664 - 57,333 178,997 180,258

Liabilities - - 14,376 14,376 14,376
Total financial liabilities - - 14,376 14,376 14,376
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NOTEF- INVESTMENTS

As part of its portfolio management strategy, the Fund invests in government and agency obligations, time deposits, and
asset-backed securities.

For government and agency obligations with final maturities longer than 1 year, the Fund may only invest in obligations with
counterparties having a minimum credit rating of AA- issued or unconditionally guaranteed by governments of membe$
countries or other official entities.For asset-backed securities, the Fund may only invest in securities with an AAA credit rat-

ing. Investments in money market instruments are restricted to instruments having maturities of not more than 1 year and
a minimum rating of A.

As at December31, 2013, all investments are held at fair value through profit and loss.

The Fund's investments at December 31, 2013 and 2012 (at FVTPL) aresummarized below:

(UAthousands)

|[Timedeposits 11,273 48,670Asset-backedsecurities 502 720

Governmentandagencyobligations 77,771 48,953
Corporatebonds 17,551 23,321

The table below classifies the Fund's investments at December 31, 2013 and 2012 into three levels reflecting the relativ

reliability of the measurementbases, with level 1 as the most reliable.

(UAthousands)

Timedeposits 11,273 48,670 - - - 48,670
Asset-backedsecurities - - - - $d2 720 $Q2 720

Governmentandagencyobligations 77,771 48,953 - - - (R 48,953
Corporatebonds 7,665 17,551 15,656 - 1%$$ 23,321 1
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Fair value measurement of financial instruments using valuation technique with no significant input from observable market
ata (level 3 hierarchy) at December 31, 2013 and 2012 are made up as follows:

(UAthousands)

Balanceat January 1 720 1,089

Lossesrecognized in Incomo statement (217) (238)

Purchases,issuesandsettlements(net) - (130)
Currency translatlon adjustments (1) (1)
Balanceat December31 502 720s

The contractual maturity structure of the Fund's investments as at December 31, 2013 and 2012 were as follows:

(UAthousands)

2013 . . - 20i2a
Oneyear or less 29,940 80,680

Morethanoneyearbut lessthantwoyears 43,510 40,270
Morethantwoyearsbut lessthanthreeyears 33,140 -

Morethanthreeyearsbutlessthanfour years 387 -

Meethanfiveyears 150 7Ï4
Total. 107,097 , 121,MŠti

The notional balance of investments as at December 31, 2013 was UA 107.05 million (2012: UA 121.55 million), while the
average yield was 0.23 % (2012: 0.54%).

NOTE G - LOANS

Loans originated prior to September 22, 2003; carry an interest rate of four percent (4%) on the outstanding balance. With
ffect from September 22, 2003, pursuant to the Board of Governors' resolution B/BG/2003/11 of June 3, 2003 and the pro-

tocol agreement between the Government of Nigeria and the Bank, dated September 22, 2003, the interest rate on loans

was changed from a flat 4 percent per annum to a range of 2 percent to 4 percent (inclusive) per annum on the outstanding
balance and future undisbursed loans. Furthermore, a 0.75 percent commission is payable on undisbursed balances com-

mencing 120 days after the signature of the loan.Loans approved prior to the extension of the Agreement are granted for a
maximum period of twenty-five years including grace periods of up to five years.

Following the extension of the Agreement in April 2008, the terms of the NTF loans were further modified in line with the
terms of financing in the operational guidelines of the Fund, approved pursuant to the Board of Directors' resolution ADB/BD/

P/2008/196 of December 2, 2008 which stipulates that the resources of the Fund will henceforth be deployed in accord-
ance with the following three options:

Financing Terms

Financial terms for the first option include: (i)no interest charges on NTF loans; (ii)a service charge of 0.75 percent per annum
n outstanding balances; (iii)a commitment fee of 0.5 percent per annum on undisbursed commitments; and (iv) a 20-year

repayment period with a 7-year grace period.

Financial terms for the second option include: (i)no interest charges on NTF loans; (ii)a service charge of 0.75 percent per
annum on outstanding balances; (iii)a commitment fee of 0.5 percent per annum on undisbursed commitments; and (iv) a
15-year repayment period with a 5-year grace period.

Financial terms for the third option would be the same terms as for the ADB private sector financing, taking into considera-
tion the risk analysis of the project.
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Forall the above mentioned options, the grace periodstarts from the date of signingof the financing agreement or at a date
agreed amongst co-financiers, in the case of co-financed projects.

For private sector operations, a commitment fee of 0.75 percent per annum on undisbursed balances will be charged from
120 days after the signing of the loanagreement.

The NTF shall provide financing to suit the needs of its borrowers.

Loan Ceilings
In order to promote broader coverage of the NTF resources,utilization will be subject to a ceiling for each operation. Forg
both public and private sector operations, a ceiling of US$10 million per project will apply.Project proposalsof more thanW
US$10 million may be considered if there is strong justification. This will be subject to review as appropriate depending on
the recommendations of the mid-term reviews of the NTE

The Fund's loan regulations require that loans be expressed in UA and repaid in the currency disbursed. At December 31,
2013, all loans disbursed were repayable in United States Dollars.

The contractual maturity structure of outstanding loans as at December 31, 2013 and 2012 was as follows:

(AmountsinUAmillions)

Oneyearor less 7.51 16.42 7.78 15.26
Morethanoneyearbutlessthantwoyears 4.65 10.16 5.79 11.36
Morethantwoyearsbutlessthanthreeyears 3,66 8.00 4.64 9.10
Morethanthreeyearsbutlessthanfouryears 3,24 7.08 3.64 7.14
Morethanfouryearsbutlessthanfiveyears 2.80 6.12 3.19 6.25
Morethanfiveyears 23.89 52.22 25.95 50.89

The weighted-average interestyield on outstanding loans for the year ended December 31, 2013 was 2.02% (2012: 2.03%)

Borrowers may prepay loans,subject to the terms specified in the loanagreement.

Provision for Impairment on Loan Principal and ChargesReceivable
As at December31, 2013, loansmade to or guaranteed by certainborrowing countries with an aggregate principal balance
of UA 0.76 million,of which UA 0.74 millionwas overdue,wereconsideredto be impaired.

The gross amountsof impairedloansand charges receivable and their correspondingimpairment provisionsat December 31
2013 and 2012 were as follows:

(UAthousands)

Outstandingbalanceonimpairedloans - Tho 757
Less:Accumulatedprovisionforimpairment M6) (146)

Chargesreceivableandaccruedincomeonimpairedloans 975 946
Less:Accumulatedprovisionforimpairment se (5250
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Movements in the accumulated provision for impairment on loan principal for the year ended December 31, 2013 and 2012
ere as follows:

(UAthousands)

BalanceatJanuary1 146 146
Provisionforimpairmentfor theyear -

Balanceat December31 146 146 i

GMovements in the accumulated provision for impairment on interest and charges receivable on loans for the year endedDecember 31, 2013 and 2012 were as follows:

G (UAthousands)

Balanceat January1 525 514

Provision for Impairment or loancharges for the year 11 11

Balanceat December31 SW SW)

Im
Fair Value of Loans

At December 31, 2013 and 2012, the carrying and estimated fair values of outstanding loans were as follows:

(UAthousands)

2013 2012

Value FairValue Value FairValite

el Loanbalanceat December31 45,753 45,027 50,986 52,101ACCumulatedprovisionfor impairmenton loans (146) (146)

Netbalance 45,607 45,027 50,840 82|41

NOTE H - EQUITY

Equity is composed of Fund capital, retained earnings, and cumulative currency translation adjustments. These are further
detailed as follows:

Fund Capital

GThe initial capital of the Fund was Naira 50 million which was payable in two equal installments of Naira 25 million each, infreely convertible currencies. The first installment, equivalent to US$ 39.90 million, was received by the Bank on July 14,
1976, and the second installment, equivalent to US$ 39.61 million, was received on February 1, 1977.

During May 1981, the Federal Republic of Nigeria announced the replenishment of the Fund with Naira 50 million. The first
installment of Naira 35 million, equivalent to US$ 52.29 million, was received on October 7, 1981. The second installment of
Naira 8 million, equivalent to US$ 10.87 million, was received on May 4, 1984. The third installment of Naira 7 million, equiv-

alent to US$ 7.38 million, was received on September 13, 1985.

ollowing a request by the Government of Nigeria, on June 14, 2006, a withdrawal of US$ 200 million (UA 135.71 million)
was made by the Government of Nigeria from the resources of the Fund.

A second request for a withdrawal of US$ 200 million (UA 129.04 million) was paid to the Government of Nigeria inJuly 2009.
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Retained Earnings
Retained earnings as at December 31, 2013 and 2012 were as follows:

(UAthousands)
BalanceatJanuary1,2012 150,044
Net incomefor theyear 2.016

Netincomefor thecurrentyear 1,363

The Board of Governors of the Bank approves the transfers of part of the Fund's income for the year to HIPC. Transfers
approved by the Board of Governors of the Bank are reported within the income statement as expenses in the year the
transfer is approved. Prior to 2006, Board of Governors' approved transfer was reported as a reduction in retained earnings.
Approvals during the years ended December 31, 2013 and 2012 were UA 0.22 million and UA 0.15 million, respectively.

Cumulative Currency Translation Adjustments
Cumulative currency translation adjustments as at December 31, 2013 and 2012 were as follows:

(UAthousands)

| BalanceatJanuary1 116.025 115,892
| Movementsduringtheyear 212 133

NOTEI - INCOME

Interest and Chargeson Loans
Interest and charges on loans for the year ended December 31, 2013 and 2012 were as follows:

(UAthousands)

Interestincomeonloansnotimpaired 1,348 1,562
Interestincomeonimpairedloans 31 30
Commitmentcharges 151 108

ncome from Investments

ncome from investments for the year ended December 31, 2013 and 2012 wereas follows:

(UAthousands)

Interestincome 617 559
Realizedandunrealizedfairvalue(losses)/gains (162) 421
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OTE J - ADMINISTRATIVE EXPENSES

According to the Agreement establishing NTF, the Fund shall pay to the Bank the expenses incurred in the management of
he Fund as follows:

a) Separately identifiable costs incurred by the Bank for the Fund; and

b) Indirect costs incurred by the Bank in the management of the Fund.

owever, the annual payment for the aforementioned expenses incurred by the Bank shall not exceed 20 percent of the
Fund's gross income during the course of each year. The administrative cost-sharing formula may be reviewed from time-

o-time by mutual agreement.

The amount of UA 0.40 million charged for the year ended December 31, 2013 (2012: UA 0.54 million) represents the Fund's
hare of the Bank Group expenses.

OTE K - RELATEDPARTIES

The Nigeria Trust Fund is administered by the African Development Bank. The ADB conducts the general operations of the
TF on the basis of the terms of the Agreement and in consultation with the Government of Nigeria. The NTF utilizes the

offices, staff, organization, services and facilities of the Bank and reimburses the Bank for its share of the costs of such

facilities, based on an agreed-upon cost-sharing formula (see Note J). The amount outstanding at December 31, 2013 in
respect of Fund's share of administrative expenses was UA 0.03 million (2012: UA 0.23 million) and is included in Accounts
Payable on the balance sheet.

he objective of the Fund is to provide loan funds to the poorer ADB Regional Member Countries for development purposes.
The Fund's products and services are similar and are structured and distributed in a fairly uniform manner across borrowers.

anagement has concluded that the Fund has only one reportable segment in accordance with IFRS 8.

The main products and services from which the Fund derives its revenue are mainly loans to ADB Regional Member Countries
nd treasury investments.

External revenue for the years ended December 31, 2013 and 2012 is detailed as follows:

(UAthousands)

Interestincomeandchargeson loans 1,530 1,700

Treasuryinvestmentincome 455 980
Totalexternalrevenue 1,985 2480

he Fund's development activities are divided into five sub-regions of the continent of Africa for internal management pur-

I poses, namely: Central Africa, East Africa, North Africa, Southern Africa, and West Africa. Treasury investment activities are
carried out mainly outside of the continent of Africa, and are therefore not included in the table on the next page. In present-

ing information on the basis of the above geographical areas, revenue is based on the location of customers. The Fund uses
ADB's offices, staff, organization, services and facilities and therefore has no fixed assets of its own.
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Chapter 7 Nigeria Trust Fund

Geographical information about income from loans for the year ended December 31, 2013 and 2012 is detailed as follows

(UAthousands)

| 2013
| locomefromloans 334 138 292 766 1,530
| 2012
| Incomefromloans 373 143 293 891 1,700

There were no revenues deriving from transactions with a single external customer that amounted to 10 percent or more o
the Fund's revenues for the year ended December 31, 2013.

NOTE M - APPROVALOF FINANCIALSTATEMENTS

On March 26, 2014, the Board of Directors of the Bank authorized these financial statements for issue to the Board of

Governors. The financial statements are expected to be approved by the Board of Governors of the African Development
Bankat its annual meeting in May 2014.
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ndependent Auditor's Report to the Board of Governors of the African Development Bank in
respect of the Nigeria Trust Fund

ear ended 31 December 2013

We have audited the accompanying financial statements of the Nigeria Trust Fund ("the Fund") which comprise the balance sheet

as at 31 December 2013 and the income statement, the statement of comprehensive income, the statement of changes in equity and

the statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes

Gas set out in notes A to M.
The financial statements have been prepared in accordance with International Financial Reporting Standards, for the purpose of
submitting approved and audited financial statements to the Board of Governors of the African Development Bank, as required by

Section 8.2of the Agreement establishing the Fund. This report is made solely to the Board of Governors of the Bank, as a body, in

accordance with Section 8.2 of the Agreement establishing the Fund. Our audit work has been undertaken so that we might state to

the Board of Governors those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the Fund and the Board of Governors of the

Bank as a body, for our audit work, for this report, or for the opinions we have formed.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International

Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to

the preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or error;

selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.
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Nigeria Trust Fund

Independent Auditor's Report to the Board of Governors

of the African Development Bank in respect of the Nigeria Trust Fund

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements basedon our audit. We conducted our audit in accordanceg
with International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and W
perform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The

procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the financial state-

ments, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity's prepara

tion and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating

the appropriateness of accounting principles used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Fund as at 31 December

2013, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Paris La Défense,26th March 2014

KPMG Audit

A division of KPMG S.A.

Valéry Foussé
Partner
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Annexes

Annex I

BankGroup Loanand Grant Approvals by Sub-region,2009-2013,and Cumulative1967-2013
(UA milion)

CentraiAfrica

Cameroon 43.4 71.7 85.6 47.3 42.8 1,191.4
CentralAfricanRepublic 19.5 - 4.6 34.0 - 216.8
Chad 32.2 0.7 21.1 21.5 6.4 489.6
Congo 12.8 3.4 0.1 10.6 2.2 333.6
Congo,DemocraticRepublic 65.0 158.3 70.2 63.6 185.5 1,937.0
EquatorialGuinea - - - - - 130.7
Gabon 102.0 0.5 272.3 145.4 - 1,447.1
SãoTomé&Príncipe 1.0 5.0 - 0.5 7.0 117.1

EastAfrica
Burundi 10.7 34.1 49.0 17.8 15.5 473.5
Comoros 15.9 0.6 0.4 2.6 13.6 99.4
Djibouti 0.3 - 1.4 5.9 3.9 190.4
Eritrea 2.0 12.9 12.0 - - 105.7
Ethiopia - 224.4 67.1 166.0 85.7 2,381.1
Kenya 135.0 116.7 104.9 28.0 239.5 1,621.5
Rwanda 57.3 41.1 61.0 - 53.8 694.0
Seychelles 13.7 0.3 8.2 - 14.3 126.9
Somalia - - 1.1 - 3.3 155.8
SouthSudan - - - 4.8 27.4 32.2
Sudan - 0.7 - 1.1 25.6 388.2
Tanzania 152.0 129.6 155.0 154.0 41.7 1,977.2
Uganda 128.7 - 151.1 67.0 72.9 1,786.5

NorthAfrica

Algeria 0.5 - 0.5 - - 1,891.5
Egypt 77.9 651.4 0.6 0.8 - 3,761.5
Libya - 0.6 - - - 0.6
Mauritania 112.4 3.6 - 6.2 1.7 508.6
Morocco 583.0 519.7 355.3 754.0 204.6 6,951.5
Tunisia 276.7 296.6 545.7 354.6 22.6 5,383.3

SouthernAfrica
Angola 12.0 - 4.9 - 22.9 397.2
Botswana 1,111.0 2.1 0.6 - - 1,514.5
Lesotho 17.4 - - - 17.3 351.0
Madagascar 1.1 - 0.6 2.3 76.9 882.0
Malawi 49.1 14.7 10.0 52.5 31.1 848.2
Mauritius 437.9 0.3 - - 99.0 850.2
Mozambique 31.6 37.9 60.0 57.5 26.5 1,324.8
Namibia 0.6 0.6 5.0 0.5 199.4 373.9
SouthAfrica 1,732.9 403.7 301.0 273.1 - 3,758.5
Swaziland - 0.3 0.5 0.5 - 301.4
Zambia 0.3 32.6 15.0 61.6 133.3 1,023.5
Zimbabwe 1.3 0.7 6.1 16.1 8.8 759.9
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Annex I (continued)

nk Group Loanand Grant Approvals by Sub-region, 2009-2013,and Cumulative1967-2013
(UA milion)

M-tegion/Country 2009* 2010 2011 2012 2013 1967-2013

WestAfrk:a
Benin 22.0 43.0 - 30.0 40.5 665.3
BurkinaFaso 62.6 35.2 50.0 - 79.5 905.9

334.9
Ce d'Ivoire 3248 230 101 1 104 3 623 1,7794
Gambia 9 0 - 2 0 3 5 0 6 2492
Ghana 117 4 111 0 70 0 168 8 13 3 1,750
Guinea 5.2 - 50.6 - 22.4 791.3
Guinea-Bissau 14.1 5.7 - - - 207.7
Liberia 13.8 31.2 36.2 7.1 43.4 315.9

Mali 49.5 66.5 52.0 0.7 136.0 1,034.1
Niger 2.0 54.2 25.3 31.6 11.2 525.6
Nigeria 365.0 67.8 453.6 63.9 410.6 3,918.0
Senegal 169.5 70.8 35.4 4.7 82.1 1,062.0
SierraLeone 55¯3 ¯¯Ý 8
Togo 12 8 32 5 77.7 27 1.3 329.0

30eilitatnikergsytysano e,s.*+a..v seasou e,ur.i.o ••••t.o aus.u s%4tM4 1

ToldM 7,505.7 3,874.5 4,127.9 3,602.8 3,561.1 . $7,123.8
Source: AfDB Statistics Department.

g itude zero.
* A year of exceptional demand for Bank Group resources due to the global financial crisis.
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Annex II
Overview of Key Decisionsby the Boardsof Directorsin 2013

GuidelinesonCancellationofApprovedPrivateSectorOperations

MonitoringandEvaluationFrameworkfortheReturnto Headquarters

TradeFinanceProgramBusinessPlan

2013-2022 LongTermStrategyoftheAfricanDevelopmentBankGroup

2012BankGroupAnnualReport

RuralWaterSupplyandSanitation(RWSSI):StrategicPlan2012-2015

Establishmentof aMulti-DonorAgricultureFastTrackFund

PeopleStrategy2013-2017

PrivateSectorDevelopmentPolicyoftheAfricanDevelopmentBankGroup

RoadmapfortheReturnof theOperationsoftheAfricanDevelopmentBankto theHeadquarters,inCe d'Ivoire
- RevisedRoadmapMonitoringMatrix

ProposalfortheAuthorizationofTreasuryInvestmentsin Non-MemberCountryinstrumentsandInstitutions

TheBankGroup'sParticipationin ImplementingtheActionPlanforAfrica(2011-2015) onImprovingStatisticsfor FoodSecurity,Sustainable
Agriculture,andRuralDevelopment

PrivateSectorDevelopmentStrategy2013-2017 - SupportingtheTransformationofthePrivateSectorinAfrica

IndependentEvaluationStrategy2013- 2017

Proposalfor theCreationof theStaffIntegrityOffice- RevisedVersion

ReportontheThirteenthGeneralReplenishmentof theResourcesoftheAfricanDevelopmentFund(ADF-13)

TheFullyFlexibleLoanProduct:EmbeddingRiskManagementFeaturesinSovereignandSovereign-Guaranteedloans

StrategicFrameworkandOperationalGuidelinesfortheADFPartialCreditGuaranteeInstrument

The2014-2016 RollingPlanandBudget- Proposal

StaffMedicalBenefitsPlan- SecondReform,2012- RevisedVersion

AfricanDevelopmentBankGroup'sIntegratedSafeguardsSystem(ISS)

Amendmentof theIndependentReviewMechanismOperatingRulesandProcedures

Source: AfDB Secretary General.
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A - Listof Tables,Maps,Figures and Boxes

0 Tables.1 Summary of Bank Group Operations, Resources and Finance,2004-2013 xiv
.2 Summary of Bank Group Approvals, 2013 xv
.1 Africa's Growth by Country and Structural Grouping, 2013 6

1.2 Africa: Foreign Direct Investment as Percent of GDP, 2012/2013 9

94.1 Bank Group Approvals by Sector, 2013 344.2 Bank Group Loan and Grant Approvals by Sub-region, 2012-2013 37
5.1 Summary Performance Scorecard, 2013 54

G5.2 How well AfDB is contributing to Africa's Development (Level 2) 555.3 Staffing Ratio by Country (Management, Professional and General Services Staff) as of December 31, 2013 61

Maps
1.1 Africa's Growth Projections, 2014, by Sub-region 10
4.1 Highlights of Public and Private Sector Energy Projects Approved in 2013 40

Figures
.1 Africa's Economic Growth and Projections x
.2 Bank Group Total Approvals by Window, 2008-2013 xi

0.3 Bank Group Loan and Grant Approvals by Sector, 2013 xi
.4 Bank Group Loan and Grant Approvals and Disbursements, 2004-2013 xvi

D.5 Cumulative Bank Group Loan and Grant Approvals by Institution, 1967-2013 xvi
0.6 Cumulative Bank Group Loan and Grant Approvals by Sector, 1967-2013 xvi

GO.7 ADB Net Income, 2004-2013 xvi1.1 Africa's EconomicGrowth and Projections 5
1.2 Changes in International Commodity Prices 5
1.3 Average Inflation in Africa and other Regions (%) 7
.4 Oil-exporting African Countries: Surplus/Deficit (% of GDP) 7

1.5 Oil-importing African Countries: Surplus/ Deficit (% of GDP) 7
1.6 Africa: External Financial Resources 8
2.1 Components of a Value Chain 15

.1 BankGroup Total Approvals by Window, 2008-2013 32

.2a BankGroup Loan and Grant Approvals by Sector, 2013 33
4.2b ADB Loan and Grant Approvals by Sector, 2013 33

G4.2c ADF Loan and Grant Approvals by Sector, 2013 334.3 NTF Loan and Grant Approvals by Sector, 2013 35
4.4 ADB Loan and Grant Approvals by Country, 2013 35

G4.5 ADF Loan and Grant Approvals by Country, 2013 354.6 Bilateral Trust Fund Approvals-Sectoral Distribution, 2013 36
4.7 Thematic Trust Funds Mobilized-Sectoral Distribution, 2013 36

.8 Bank Group Loan and Grant Approvals by Sub-region, 2013 37
4.9 infrastructure Loan and Grant Approvals by Sub-sector, 2013 39
4.10 Sectoral Composition of Multinational Approvals Financed in 2013 42

4.11 Private Sector Operations by Sector, 2013 43.12 Private Sector Operations by Recipient Category, 2013 43
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Boxes

2.1 Kenya Flower Industry 19
2.2 Morocco'sAuto-Parts Industry 2
2.3 GVC Opportunities in Mining,Oil and Gas inAfrica 20
2.4 The Apparel Sector in Lesotho 21
3.1 Global ValueChain Links in BankGroup Strategies 2
3.2 AfDB Trade Finance Program 26
3.3 "Learningto Compete": Results from a Collaborative Research Project 27
4.1 Namibia: New Port of Walvis Bay Container TerminalProject 39

4.2 Inga Site Development and Electricity Access Support Project 41
4.3 The Three Water initiatives 4
4.4 Initiatives in the Sahel, the Horn and Mano River 43
4.5 Africa50 Infrastructure Fund 44

4.6 African Legal Support Facility Activities in 2013 4
4.7 Rwanda:Skills,Employability and Entrepreneurship 45
4.8 Nigeria: Agricultural Transformation Agenda Support Program 45
4.9 Award WinningMultisector GenderSupport Project in Ce d'Ivoire 4
4.10 Reportof the High Level Panelon FragileStates 47
5.1 ADF-13 Replenishment 56
5.2 ADF-13 Reforms - Amended Performance-Based Allocation (PBA)Formula 57Û
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B - Abbreviations and Acronyms

ACPU Staff Appeals Committee ECOWAS Economic Community of West African States
DB African Development Bank EITI Extractive industries Transparency Initiative
DEA Association for the Development of Education ESTA Statistics Department

in Africa EU European Union

GADER Annual Development Effectiveness Review FDI Foreign Direct InvestmentADF African Development Fund FAPA Fund for African Private Sector Assistance
ADB African Development Bank FO Field Office

GOA African Growth and Opportunity Act FSF Fragile States Facility

AIDI African Infrastructure Development Index GAFSP Global Agriculture and Food Security Program
AIFF African infrastructure Financing Facility GCI General Capital Increase

LSF African Legal Support Facility GCl-VI Sixth General Capital Increase
AMBD Committee on Administrative Matters Affecting GDP Gross Domestic Product

the Boards of Directors GEF Global Environment Facility
MCOW African Ministers' Council on Water GVC Global Value Chain

ANRC African Natural ResourcesCentre HIPC Heavily Indebted Poor Countries

NRE Annual Report Committee HIV/AIDS Human lmmunodeficiency Virus/Acquired
PRM African Peer Review Mechanism lmmunodeficiency Syndrome

AU African Union HLP High Level Panel
AUC African Union Commission HQ Headquarters
AUFl Audit and Finance Committee HR Human Resources

AWF African Water Facility IACD lntegrity and Anti-Corruption Department

GBCP Business Continuity Plan ICA Infrastructure Consortium for Africa
BRICS Brazil, Russia, India, China, South Africa ICB International Competitive Bidding
CAEMC Central African Economic and Monetary ICT Information and Communications Technology

Community IGAD Inter-Governmental Authority for Development
CAllP Community Agriculture, infrastructure ILO International Labour Organization

Improvement Program IPPF Infrastructure Project Preparation Facility
AR Central African Republic IPR Implementation Progress and Results
IDA Canadian International Development Agency IRM Independent Review Mechanism

O2 Carbon dioxide ISPs Institutional Support Programs
ODE Committee on Operations and Development ISS Integrated Safeguards System

Effectiveness IT Information Technology
COMESA Common Market for Eastern and Southern IWRM Integrated Water Resources Management

Africa KMS Knowledge Management Strategy
CPIA Country Policy and Institutional Assessment KPis Key Performance Indicators

GCRMU Compliance Review and Mediation Unit LIBOR London interbank Offered RateCSP Country Strategy Paper LICs Low Income Countries
CWHOLE Committee of the Whole LOC Line of Credit

DAM Delegation of Authority Matrix MARFOP Mano River Forest Ecosystems Conservation
DDR Demobilisation, Disarmament and Reintegration Program
DFI Development Finance Institution MARS Management Action Record System

IRA Department Overseeing the Return to Abidjan MDBs Multilateral Development Banks
DRC Democratic Republic of Congo MDGs Millennium Development Goals
EAC East African Community MDRI Multilateral Debt Relief initiative

EADI African Development institute MDWPP Multi-Donor Water Partnership Program
ECA Economic Commission for Africa MNCs Multinational Companies

GECOA Ethics and Compliance Officers Association MICs Middle-income Countries
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MW Megawatt RISP Regional Integration Strategy Paper
NASDAQ National Association of Securities Dealers RMCs Regional Member Countries

Automated Quotations RPA Risk Participation Agreements
NEPAD New Partnership for Africa's Development RR ReadinessReview

NSO Non-Sovereign Operations RRC Regional Resources Centres
NTF NigeriaTrust Fund RWSSI Rural Water Supply and Sanitation initiative
OAGL Office of the Auditor General SADC Southern AfricanDevelopment Community

ODA Official Development Assistance SAB Sanctions Appeal Board
OECD Organisation for Economic Co-operation and SCO Staff Council

Development SEZs Special EconomicZones
OPEV OperationsEvaluationDepartment SMCC SeniorManagement Coordination Committee
PASEL Electricity Access Support Project SMEs Smalland Medium-Size Enterprises
PBA Performance-Based Allocation SSA Sub-Saharan Africa
PBO Policy-Based Operation STI Science Technology and Innovation
PCG PartialCredit Guarantee TEU Twenty-foot Equivalent Unit

PCR ProjectCompletion Report TRA Temporary Relocation Agency
PIDA Programfor infrastructure Development in TYS Ten-Year Strategy

Africa UA Unit of Account
PL ProfessionalLevel UNDP United Nations Development Program
PPA Performance Based Allocation UNECA United Nations Economic Commissionfor Afric
PPP Public Private Partnership USA United States of America
PRG Partial Risk Guarantee USD United States Dollar
PSF PrivateSectorCredit Enhancement Facility WAEMU West African Economicand Monetary Union

RECs RegionalEconomicCommunities ZIMFUND Zimbabwe Multi-Donor Trust Fund
REDD Reducing Emissionsfrom Deforestation and

Forest Degradation
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Annex IV

A - Thematic Trust Funds/Special FundsResourcesAvailable for Commitment,
asof December31,2013

Amountin theAgreement

G TrustFund DonorCurrency UA Areaof intervention ActivitiesAfrica LegalSupportFacility(ALSF) EUR21,187,188 18,763,672 LegalSupport • Commercialcreditor
litigation;

• Negotiationsof
complexcommercial
transactions;and

• Enhancingthecapacity
of RMC'sto carry
outthoseservices
themselves

4 AfricaTradeFund(AfTRA) CAD15,000 000 9,221,973 • Trade • TechnicalAssistance
• EconomicGrowth • Training
• RegionalIntegration • CapacityBuilding
• Infrastructure • Preparationof Policyand

(waterandenergy) SectorStudies

AfricanCommunityPractice(AfCOP) 2,504,543 • RegionalIntegration • Knowledgesharingon
• Capacitybuilding MfDR

ADF USD3,845,000 • Technicalassistance • LinkingMfDRknowledge
to regionalprocesses

• Synergiesbetween
regionalandnational
processes

• Projectmanagement

AfricanWaterFacility(AWF) 128,947,791 • WaterSector TechnicalAssistance,
Studies,Operational

Algeria EUR100,000 Support

4 Austria EUR5,900,000Australia EUR6,009,290
AfDB EUR11,271,800
Bill+BelindaGatesFundation EUR5,749,358
BurkinaFaso EUR82,222
Canada EUR21,902,249
Denmark EUR5,361,083

G DFID EUR17,052,415EuropeanUnion EUR25,000,000
Egypt EUR15,000
France EUR12,000,000
NonNay EUR10,788,685
Senegal EUR174,963
Sweden EUR12,195,623
Spain EUR12,000,000

AgricultureFastTrackFund(AFT) 5,732,115 • Agriculturalinfrastructure • Marketresearch
• Health • Financialmodeling

6 SIDA USD5,000,000 • BusinessplanUSAlD USD2,000,000 development
Denmark USD1,800,000 • Environmentalandsocial

e impactstudies.
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Annex IV (continued)

A - ThematicTrustFunds/SpecialFundsResourcesAvailable for Commitment,
asof December31,2013

CongoBasinForestFund(CBFF) 100,230,476 Environment: • Assessmentand
• Reducedeforestationand fundingof Projects,

UKDHD EUR37,679,513 degradation establishmentof CBFF
Norway EUR61,251,956 • povertyreduction secretariatandsystems,
Canada EUR14,226,775 • sustainableforest GoverningCouncil

management meetings,Preparation
• sustainabledevelopment of annualworkplan,
• capacitybuilding monitoringmissions

of CBFFprojects.
Sensitizationworkshops
andseminars.Establish
Monitoring& Evaluation
system.

Fundfor AfricanPrivateSector 32,929,513 • PrivateSector • TechnicalAssistance
Assistance(FAPA) Development • Capacitybuilding

Japan USD37,260,000
Austria USD2,648,047
ADB USD10,645,670

GlobalStrategyto improve USD3,051,935 1,987,959 • Agriculturalstatistics • Technicalassistance
Agriculture& RuralStatistics • Training

• Improvementsin the
coverageandqualityof
theminimumcoredata
set,focusingonboth
nationalandregional
prioritydataneeds;

• Greaterintegrationof
agriculturalstatisticsinto
theNSSs;

GovernanceTrustFunds (GTF) 4,421,908 • Governance • Measuresto analyseand
improvegovernanceand

Norway USD1,201,868 reducecorruption.
Switzerland USD3,131,525 • Promotionof credible I
Finland USD84,068 audit.
Denmark USD84,308 • Accountability
Sweden USD2,286,789 mechanismsand

oversight institutions
• GoodFinancial

managementincluding
publicprocurement

• Supportto investment
climate andbusiness
environment

infrastructureConsortium 3,618,093 • Infrastructure
for Africa(ICA)

DFID USD3,020,990
Russia USD200,000
Canada USD1,147,871
Italy USD472,749
USAID USD81,840
BB USD400,570
KFW USD130,613
SouthAfrica USD99,900
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Annex IV (continued)

A - Thematic Trust Funds/Special Funds ResourcesAvailable for Commitment,
asof December31,2013

Amountin the Agreement
Trust Fund Donor Currency UA Areaof intervention Activities
MakingFinanceWorkfor Afriva 3,510,513 • Financialsector
(MFW4A) developmentranging

fromaccessto financeto
AfD EUR500,000 CapitalMarkets.
DFID EUR166,298
ElB EUR269,950
GlZ EUR1,324,960
Netherlands EUR300,000
SIDA EUR143,315
DANlDA EUR120,464
USAID EUR758,266
MinBuza EUR380,678
AfDB (inKindContribution)

M crofinanceÖapacityBuildingFund 4,533, crof anc onsuiancyserviOs
TrainingandCapacity

SUNDF RR5,100 000 BuildinaPreparatnd s

MigrationandDevelopment 6,480,500 • Migrationand StudiesandTechnical
InitiativeFund Development Assistance

France EUR7,000,000
IFAD EUR162,615
USAID EUR154,906

Multi-donor WaterPartnership 4,727,293 • WaterSector Policies,Workshops,
Programme(MDWPP) Conferences,Training,

StudiesandSeminars
Canada EUR3,302,815
Denmark EUR2,010,841
SIDASupportto theFirstAfrican
WaterWeek EUR10,524
isDBSupportto theFirstAfrican
WaterWeek EUR13,690

NEPADInfrastructureProject 48,710,464 • ICT RegionalProject
PreparationFacilityFund • Transport identification,Preparation,
(NEPAD-IPPF) • Energy Workshops,Seminarsin

• WaterandSantaton linewithNEPADAgenda
Denmark DKK17,700,000 andRECsCapacity
Canada CAD19,750,000 Building
NorwayGovernment NOK45,000,000
DFID/UnitedKingdom GBP9,000,000
GermanyGovernment EUR12,000,000
SPAIN EUR2,001,194
ABDContribution UA6,300,000
DanishfundforTechnicalassistance DKK5,000,000
DFIDCo-financingProject USD193,670
USAID USD1,000,000
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Annex IV (continued)

A - ThematicTrustFunds/SpecialFundsResourcesAvailable for Commitment,
asof December31,2013

RuralWaterSupplyandSanitation 122,251,158 • WaterSector Policyandstrategy,
initiative Grants(RWSSI) capacitybuilding,training,

programsandproject
BurkinaFaso EUR82,571 preparation
Canada EUR26,404,626
Denmark EUR30,829,647
France EUR53,000,000
Italia EUR500,000
Switzerland EUR17,936,470
TheNetherlands EUR9,287,804

South- SouthCooperationTrust 3,908,131 • Agricultureand • TechnicalAssistance
Fund(SSTF) Agribusiness • CapacityBuilding

• PrivateSector • HumanResources
Brazil USD5,999,802 Development Development

• CleanEnergy • Seminars-- • Governance • Workshops
• Health
• SocialDevelopment

SpecialFundfor Reconstructionand USD4,471,643 2,912,724 • Security Addressthespecificneeds
Developmentfor the GreatLakes • democracyandgood andcircumstancesofthe
Region(SFRD) governance GreatLakesRegion

• economicdevelopment
• regionalintegration
• humanitarian,socialand

environmentalissues

SustainableEnergyFundForAfrica 29,671,517 • RenewableEnergy 1)Projectpreparation
(SEFA) • EnergyEfficiency forprojectsof total

investmentneedsof
Denmark USD45,552,009 USD30-200 million

(Supportofprojects
withanindependent
powerproduceror
withina PPPstructure;
sovereignentitiesare
noteligibleasproject
sponsors)

2)Contributionof equityto
aPrivateequityfund

3)creationof anenabling
environmentfor
privateinvestmentsin
sustainableenergy

TrustFundfor CountriesTranSition(TFT) 3,544,650 • Finance • TechnicalAssistance
• Trade • fosterspartnershipsfor

DFID EUR2,758,009 • Governance technicalcooperation
DANtDA EUR1,244,468 Projects
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Annex IV (continued)

A - Thematic Trust Funds/SpecialFunds ResourcesAvailable for Commitment,
asof December31,2013

Amountin the Agreement

gg Eund DonorCurrency UA Areaof intervention Activities
Valuefor MoneySustainability& USD714,261 465,253 • Health • evidence-basedsector
Accountabilityin SocialSectors(VfM) • Education policiesandstrategies;

• Socialprotection • systems'results
orientationand
performance;

• stakeholdercooperation,

s suteainoarba d
accountabilityfor health

O results;• planningandbudgeting
forresults,governance
andaccountability
structuresandtools

ZimbabweMulti DonorTrust Fund USD124,509,390 81,102,514 • InfrastructureinvestmentsRehabilitationof
(ZIMFUND) in water &sanitation infrastructureprojects

• Energy

Source: AfDB Resource Mobilization and External Finance Departrnent.
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Annex IV (continued)

B - Bilateral TrustFundsResourcesAvailable for Commitment, asof December31,2013

Canada2008 CAD5 596 715 3,592,299 • Gender PolicyArticulation,Studies
TechnicalCooperationArrangement • GoodGovernance andCapacityBuilding

•Natural resource
management

• Privatesector
development

China USD2000000 1,348,538 • Allsectors Projectidentification,
PreparationandStudies

France EUR3 350000 3,638,845 • Allsectors StudiesandTechnica
Assistance

Italy EUR2,783,573.01 2,913,176 • RiskMitigation FullyearmarkedforIRMA

Japan JPY2,336,393,740 17,194,062 •Trade andCustoms Analyticalwork,Capacity
PolicyandHumanResources • socialBusiness BuildingandWorkshops
DevelopmentGrant(PHRDG) • Education

(workProgramme
agreedinTICADV)

Korea USD26,608,163 23,257,693 • Infrastructureandnatural Implementationof
resources Korea-AfricaEconomic

• informationand Cooperation(KOAFEC)
communication ActionPlan
technology

• knowledgesharing
onKorea'seconomic
developmentexperience

• humanresources
development

NigeriaTechnicalCooperationFund USD25,000,000 18,783,044 CapacityBuilding& Pre-feasibuityand
(NTCF) Regionalintegrationin the FeasibilityStudies,Project

areasof: Identification,Preparation,
• Science&Technology Appraisal,Post-evaluation,
• HurnanDevelopment Mid-term Review,

(Health&Education) Rehabilitationof Existing
• Agriculture ProjectsExperiencing
• PublicAdministration Difficulties,Trainingand
• Business& Finance CapacityBuilding
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Annex W (continued)

- Bilateral Trust FundsResourcesAvailable for Commitment, asof December31,2013

Amountin theAgreement

G TtustFund DonorCurrency UA Areaof intervention ActivitiesNorway NOK21,000,000 2,100,998 • Genderandprovision ConsultancyServicesand
ofTechnicalAssistants Provisionof Technical
balanceearmarkedfor Assistants

Portugal EUR2,000,000 2,062,684 • Privatesector ProjectCycleActivities
development IncludingPre-feasibility

• Infrastructure andFeasibilityStudies,
• RenewableEnergyand CapacityBuilding

EnergyEfficiency andHumanResource
• Goodgovernanceand Development,Policyand

Capacitybuilding SectorStudies,Institution
• Agriculture andPolicyDialogue
• Water
• Promotionof Portuguese

languageintheBank's
operations

Sweden SEK50,977,65484 5,168,219 • Allsectors Earmarkedfor Prvate
SectorStrategy

| Switzerland CHF5,576,413.16 4,061,747 Resourcesavailableonlyform ___ __ _ _____ thepaynientofTAposition

G UnitedKingdom GBP13,000,000 17,477,272 • Infrastructure 1) ConsultingServicesandDFID • PrivateSector TechnicalAssistancein
Development Supportof ProjectCycle

• Governance Activities,Policyand
• ClimateChange SectorStudies
• FragileStates 2)Training,Capacity
• InstitutionalStrengthening BuildingandProvision
• KnowledgeManagement of InstitutionalSupport

OSource: AfDB Resource Mobilization and External Finance Department.
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Annex V

TheAfrican Development Bank Group

The African Development Bank (ADB) resources, which structure and increase the maximum tenor, grace period and
are generally obtained through capital market borrowings, average maturity (weighted average time to repay a loan) of
are used to provide loans to its RMCs on non-concessional SGLs from the current 20, 5 and 12.75 years to 25, 8 an
terms. Resources from this window are also used to support 17 years, respectively to allow borrowers to select loan pro-

private sector projects in all RMCsthrough direct loans, lines files that match their funding needs and debt managementa
of credit, trade finance facilities, equity and quasi-equity par- capacities.
ticipations, and guarantees to financially sound and viable
private enterprises, and multinational projects that support The lending rate of the FFL product is consistent with that of
regional integration. the EVSL plus a maturity premium, where applicable. With

maturity based pricing, loans with average maturity less than
The ADB's standard loan product has evolved over time, or equal to 12.75 years will not attract a maturity premium.
with terms that are increasingly more accommodating and However, loans with average maturity greater than 12.75 years
responsive to client needs. The current standard loan prod- but less than or equal to 15 years will attract a 10bps maturity
uct offered to sovereign and sovereign guaranteed clients is premium, while loans with an average maturity greater than- the Enhanced Variable Spread Loan (EVSL)which gives bor- 15 years will attract a 20 bps maturity premium.rowers a high degree of flexibility to manage their interest rate

risks. For non-sovereign guaranteed clients the loan product The FFL will be available as the Bank's standard loan prod-Û
offered is the Fixed Spread Loan (FSL). uct offered to sovereign and sovereign-guaranteed borrow-

ers in respect of loans signed or after the date of approval ofg
The lending rate on the EVSL comprises a floating base rate conversion guidelines to be issued by Management in 2014.W
(6-month LIBOR for USD and YEN, 6-month EURIBOR for

Euro and 3 month JIBAR for ZAR), a funding margin that is The African Development Fund (ADF) resources emanate
a function of the Bank's cost of funding relative to LIBOR, from contributions and periodic replenishments by ADF-State

EURIBOR or JIBAR computed every six month, and a con- Participants, usually on a 3-year basis. No interest is charged
tractual spread that was set at 60 basis points (bps) with effect on ADF loans.The loans, however, carry a service charge
from January 01, 2011. At a borrower's request, the EVSL of 0.75 percent per annum on outstanding balances, and a
offers a free option to convert the floating base rate into a fixed commitment fee of 0.50 percent per annum on undisbursed
base rate (amortizing swap rate set at borrower's request for commitments. Project loans span a 50-year repayment period,
disbursed loanbalances). The repayment period for sovereign including a 10-year grace period. Lines of credit (LOCs) have
and sovereign guaranteed loans is up to 20 years, including a 20-year repayment period, which also includes a 5-year

a grace period not exceeding 5 years. grace period. The Fund also provides grants to RMCs, andÛ
these do not carry any interest charges. For blend countries

The lending rate on the FSL comprises a floating base rate (see Appendix IV), however, the lending terms have beeng
(6-month LIBOR for USD and YEN, 6-month EURIBOR for made more stringent during the ADF-12 (2011-2013) peri-MW

Euro and 3 month JIBAR for ZAR) which remains floating until od, as follows: 30 years' maturity, a grace period of 8 years,
maturity date or a fixed base rate plus a risk-based credit and an interest rate of 1 percent on project loans.The other

spread. Non-Sovereign Guaranteed Loans (NSGLs) have terms remain the same, namely: 0.75 percent service charge
repayment periods up to 15 years including a grace period on outstanding balances and 0.5 percent commitment fee
not exceeding 5 years. on undisbursed commitments.

In December 2013, the ADB Board of Directors approved the The Nigeria Trust Fund (NTF) resources are provided entire-

introduction of the Fully Flexible Loan (FFL)product to the suite Iy by the Federal Republic of Nigeria under an Agreement
of products available to sovereign and sovereign-guaranteed signed with the Bank in 1976 for an initial period of 30 years.
borrowers. The FFL embeds risk management features cur- Following its revision in April 2008, the Agreement provides
rently offered through the Bank's Risk Management Products that the resources of the Fund shall be used in accordance

in Sovereign Guaranteed Loans (SGLs), thereby providing full with the terms of the following three options:
customization flexibility in interest rate and currency conver-

sion to borrowers. It also introduces a maturity-based pricing
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Annex V (continued)

e African Development BankGroup

• First option: (a)no interest charges on NTF loans; (b)a service • Third option: Same terms as for the ADB private sector loans,
charge of 0.75 percent per annum on outstanding balances; taking into consideration the provisions of the Guidelines
(c)a commitment fee of 0.5 percent per annum on undis- for the Bank's private sector financing as well as the risk
bursed commitments; and (d) a 20-year repayment period, analysis of the project.

O including a 7-year grace period. Loans granted prior to the revision of the Agreement carried
• Second option: (a) no interest charges on NTF loans; (b) a interest at rates that ranged between 2 percent and 4 percent,

service charge of 0.75 percent per annum on outstanding with a commission of 0.75 percent on undisbursed portions.
balances; (c)a commitment fee of 0.5 percent per annum
on undisbursed commitments; and (d)a 15-year repayment
period including a 5-year grace period.
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Appendices

Appendix M
ADBOrganizational Chartasof December31,2013
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Appendices

Appendix I-2

rincipal Officers of the BankGroup asof December31,2013

President KABERUKA Donald PRST
Directorof Cabinet/Chiefof Staff KABAGAMBE Anne Namara PRST

GeneralCounseland Director GADIO Kalidou GECL

G Director,Communication& ExternalRelations KIBAZO Joel Serunkuma CERDHead Security Unit GODBOUT William John SECU
Director Staff Integnty& Ethres KISUBI MohammadAli Mubarak SIE0
Auditor General ROUCHDY Tarek OAGL

G Director Integnty& Anti Corruption BOSSMAN Anna IACDDirector Compliance Review &Mediation TOURE Sekou CRMU
Director OperationsEvaluation NANGIA Rakesh OPEV
HeadAdministrative Tabunal LIPOUMASSALA AlberhneA H TRIB

TIRSTVICE PRESIDENCY/C00

G- First Vice President Chief OperatingOfficer MBI Emmanuel Ebot C00
Director Office of First Vice President/C00 ZOUKPO Zate Raymond C00
HeadAsia ExternalRepresentation TAMAGAWA Masayuki ASRO
Director Strategy&OperationalPolicies KAPOOR Kapil COSP
Director Business Development ANVARIPOUR Neside Tas COBD

Director Programming& Budget NWABUFO NnennaLily COPB
Director,OperationsCommitteeSecretary DINGA-DZONDO Antoinette OPSC

Directorg& Inspection _ EHOLINOU_ Jean PaulAka__ _PECOD
Head,Delivery& PerformanceManagementOf ice OLAYE___ RalphAjeran___ _ CO M
Ombudsman ORRACA-NDIAYE Amabel OMBU

SecretaryGeneral&VicePresident AKINTOMIDE_ Cecilia___ SEGL

4 Director LanguageServices PINZI__ ___ OsseyOlivierLitumba SGLS_OfficerinChargeforDirectorBoardAffais BAUMONT-KELTA Catyerine____ SGBA_
ence _

The ChiefEconomist CÈ
Directogevelopment Research KAYZZ MUGERWA Steve EDRE

Director,HumanflesourcesManagement BADAKI JosephOluwafemi CHRM
Director CorporateITServices WU lhi Huan CIMM

4 _ Director Abidjan Return Directorate _ MATONDOFUNDANI Nono __DIRA
_FINAN_CE

Vice President BOAMAH Charles Owusu FNVP

Director Financial Control ODUKOMAlYA Anthony Odusole FFCO
Officer in Chargefor Director Financial Management DEKOCK TrevorNeil FFMA

4 _ Director Treasury _ VANPETEGHEM Pierre _FTRYDirector ResourceMobilization & ExternalFinance VENCATACHELLUM Desire Jean Marie FRMB

Head Staff Retirement P_lan BABALOLA ClementAbioye _SRPU
OPERAT10NS1:COUNTRY& REGIONALPROGRAMS& POUCY

4 _VicePresl_dent SAKALA ZondoThomas ORVP
Director EasternAinca RegionalResourceCenter NEGATU Gabriel EARC
Director CentralAfncaRegion KANGA MarleneEva ORCE
Director SpecialPrograms BEILEH Abdirahman D ORSP
Director NorthAfrica Region KOLSTER Jacob ORNA

G_Mctor Nigena CountryOffice __ DORE Ousmane ORNGDirector Procurement& Fiduciary Services SHARMA Vinay ORPF
Director WestAfrica Region PERRAULT FranckJoseph Mane ORWA

Director Fragile States TAPSOBA Sibry ORFS

4 Director,SouthemAfricaRegionalResourceCenter FAAL Ebrima SARC |
OPERATION11:SECTOROPERATIONS

Vice President _ ABOUSABAA AlyAbdel Hamed OSVP_ |
Director AfncaNaturalResourcesCenter KHAMA Sheila ANRC

Director,Agnculture&Agro Industry OJUKWU Chljl Chmedum OSAN

4 Director Governance_&rinancial Management LOBENDOUMBE isaac Samuel OSGEDirector HumanDevelopment SOUCAT Agnes OSHD
Director Water& Sanitation ELAZlZI Mohamed OWAS
ÖPERÄTlÖNSilli lÑÝÏ4NSTRÜÚÏtÏRE,PRIVATESECTOR&REGIONALINTEGRATION ¯¯¯

G VicePresident MBESHERUBUSA Gilbert OIVP
Director Transport& ICT OUMAROU Amadou OITC

Director Energy_Environment&Climate Change RUGAMBA Alex _ ONEC
Director NEPADRegionalIntegration & Trade LITSE Janvier Kpourou ONRI
Officer in Chargefor Director PnvaleSector NIANG Mouhamadou OPSM
D rectorFmancial SectorDevelopment NALLETAMBY StefanLuis OFSD

Source: AfDB Human Resources Management Department.
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Appendix II-1

ResolutionsAdopted by the Board of Governorsin 2013 for ADB

B/BG/2013/01 DatesandVenuesof the2014, 2015 and2016 AnnualMeetingsofthe BoardofGovernorsoftheADBandoftheADF

B/BG/2013/02 By-electionofanExecutiveDirectorof theAfricanDevelopmentBank

B/BG/2013/03 ReturnoftheAfricanDevelopmentBank'soperationsto itsHeadquartersinAbidjan,Ce d'Ivoire

ß/BG/2013/04 ReturnoftheExecutiveDirectorsof theAfricanDevelopmentBankandtheAfricanDevelopmentFundtothe Headquartersin
Abidjan,Ce d'Ivoire

B/BG/2013/05 TheAnnualReportandAuditedFinancialStatementsforthe FinancialYearEnded31December2012

B/BG/2013/06: AllocationandDistributionof theAllocableincomeoftheADBfor the FinancialYearEnded31 December2012

B/BG/2013/07 Distributionof partoftheincomeoftheNigeriaTrustFundforthe FinancialYearEnded31 December2012

B/BG/2013/08 GeneralCooperationAgreement- Korea- AfricaEconomicCooperationTrustFund

B/BG/2013/09 GeneralElectionofExecutiveDirectorsof theAfricanDevelopmentBank

Source: AfDB Secretary General.
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Appendix 11-2

Board of Governors of ADB:Voting Powersof Member Countriesasof December31,2013

Country Governor Alternate TotalVotes VotingPowers%
Ageria Kar Dioudi _ MiloudBoutabba 268, 4.207

obGraça * 74 58
3.Benin MarcelA. DeSouza JonasA.Gbian 12986 0.203

G_ Botswana VincentT.Seretse TaufilaNyamadzabo 69,727_ 1.0925 BurkinaFaso LucienMarieNoelBembamba LassaneKabore 27,637 0 433
6 Burundi TabuAbdallahManirakiza DeogratlasRunmunzu 15,691 0 246
7 CaboVerde CnstanaDuarte CarlosFurtado 5,494 0 086

_ 8 Cameroon EmmanuelNganouDjoumessi CharlesAssambaOngodo 69,561 1 089

_ 9 CentralAfricanRepubc ___ * _ _ _ _ * __ __ _ 3,458 _0054_
10 Chad ManamMahamatNour KordjeBedoumra 5,387 0 084
1950moros MohamedAll Sollihr AIfeineSitti Solfiat Tadjiddine 1966 0 018

12 Cong_o GilbertOndongo RaphaelMokoko 29285 0 458
13 Ce d'Ivoire AlbertTolkeusseMabnAbdallah Niale Kaba 235 735 3 690

6 14 DemocraticRepublicof Congo PatnceKitebi Kibol Mvu JeanClaudeMasanguMulongo 65,587 1 027 _
15 DJIbouti llyasMoussaDawaleh AhmedOsmanAli 1,838 0 029

gypt¯¯¯ HlihimRamez * ¯ ¯ 543,291 537
17 EquatonalGuinea Marcelino0wono Edu FortunatoAbesoFuma 10,765 0 169

_ 18 Entrea BerhaneHabtemanam MarthaWoldeglorghis 2 628 0 041

_19 EthiopIa__ SuflanAhmed _ AhmedShide _ 101_562 1 590
20 Gabon LucOyoubl ChnstlaneRoseOssoucahRaponda 76753 1 202

¯ÏÏ¯Ginna¯ KebbaS olITolIray _ KEoulieJaTiw 10321 152_
22 Ghana SethTerkper HenryKofiWampah 144,889 2 268
23.Guinea KerfallaYansane SekouTraore 26,366 0.413

4 24.GuineaBissau * * 2 266 0 03525.Kenya _ HenryKiplagatRotich _ KamauThugge 91,515 1 433
26.Lesotho LeketeketeVictorKetso MositoKhethIsa 4,291 0 067

4 27.Liberia AmaraM.Konneh SebastianI Muah 12,943 0.20328.Libya ElKIlani AbdulkarimElKilani All MohamedSalem 257,800 4 036_
29. Madagascar * * 41,728 0 653
30.Malawi MaxwellM Mkwezalamba TedSitima-Wina 18,405 0 288
31.Mali BouareFily Sissoko MadaniToure ¯ 28,295 ¯Ï) 443
32. Mauritania Thiam Diombar CheikhElKebirOuldChbh 4,323 0 068
33. Mauritius CharlesGaetanXavIerLucDuval DharamDevManraj 42,206 0 661

4 34. Morocco MohammedBoussaid DrissElazamlEl Idrissi 223,240 3 495
35. Mozambique AiubaCuerenela ErnestoGouveIaGove 40,578 0 635

I 36. Namibia SaaraKuugongelwa-Amadhila EncahB Shafudah 22,278 0 349

4 AmadofBoubac Cisse_ __¯Baillet GIIIIs ___ __1T662_ I26_138. Nigeria NgoziOkonjoIweala DanladiIrmlyaKifasi 592,705 9 278

_39. Rwanda Claver atete __ _ ___ __ KampetaSayinzoga_ _9,_0_47 0_142_
40. SãoTomé& Prncipe HelloSilvaAlmeida MarlaDoCarmoTrovoadaPresDe 4,945 0 077

CarvalhoSilveira

41. AmadouBa__ LatDiop 67,466 1 055¯

42. Seychelles PierreLaporte CarolineAbel 2,438 0 038

4 43.SierraLeone KalfalaMarah EdmundKoroma 16,001 0 25044.Somalia MohamudHassanSuleman AbdullahiAhmedAfrah 2,566 0 040

45.SouthAfrica PravinGordhan LungIsaFuzile _ _ _ _ 307,507 4_81_4

4 46.Sudan BadrEldienMahmoudAbbas MagdiHassanYassin__ 24,79_2 0 388MartinG Dlamini _ __ HlangusemphiDlamini _ 7,876 0 123_

48.Tanzania William AugustaoMgimwa ServaciusBedaLikwellle 49,672 0 778
49. Togo Adji OtethAyassor MawussiDiossouSemodji 10,643 0 167
50.Tunisia LamineDoghn AdelBenAll 89,844 1 406

51. Uganda Mana_Kiwanuka __ _ _ _Keith Muhakanizi_ _32,582 _ 0 510_
52. Zambia AlexanderB Chikwanda FredsonK Yamba 80,328 1 257

4 53.Zimbabwe PatnckAnthonyChinamasa,M.R WillardL. Manungo 131,31Ò Ö56̄ |
TOTALREGiONALS 3,839,690 60.108
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Appendix II4 (continued)

Board of Governorsof ADB:Voting Powersof Member Countriesasof December31,20D

1._Argentina__ _ _ _ __ _ AxelKicillof__ __ ___ _ JuanCarlosFábregas___ 6,472 0.101
2.Aust _ MariaFekter ____ _Edith Frauwallner 29,101_ 0.456
3.Belgium KoenGeens FranciscusGodts 41,361 0.647

Br asiamaiseaseieno Joenamench Ma ado 28 856
_ 5.Canada __Jghn Baird _ __ RobStewart 244,074 3.821

6.China ZhouXiaochuan _ ____ ang____ 71,91_1 1.126
7. Denmark CharlotteSlente BirgitteMarkussen 76,216 1.193

8.Finland AnneSipiläinen PekkaPuustinen 31,800 0.498
9._France RamonFernandez AnthonyRequin 240,146 3.759

_ 10. Germany __ GundrunKopp_ __ __ _ Claus-MichaelHappe 262,214 4.105
11.India PalaniappanChidambaram ArvindMayaram 14,881 0.233
12.Italy FabrizioSaccomann_ ____ CarloMonticelli__ 155,060 2.427_
13.Japan TaroAso HaruhikoKuroda 350,895 5.493

_1torea_ _ Oh-Seok Hyun__ _ ChoongsooKim_ 29_101 0 456
15.Kuwait SalemAbdul-Aziz Al Sabah HeshamAl-Waqayan 10,332 0.162
16.Netherlands_____ __ LilianneP_lournen_ RobSwartbol_ 55,388 0867
17.Norway HansBrattskar KareStormark 74,456 1.166
18.Portugal MariaLuisAlbuquerque ManuelRodrigues 15,889 0.249
19.SaudiArabia Yousefl.Albassam AhmedM.Al-Ghannam 12,918 0.202

20.Spain LuisDeGuindosJurado FernandoJiménezLatorre 69,808 1.093
21.Sweden TanjaRasmusson PerÖrnéus 99,170 1.552
22.Switzerland BeatriceMaserMallor MayaJaouhariTissafi 94,153 1.474
23.Turkey IbrahimH.Çanakci CavitDagdaç 7,047 0.110
24 United Kingdom HonJustine Greening LynneFeatherstone 10/ 859 1 688
25 UnitedStatesof Amenca JacobJ Lew Robert D Hormats 419 162 6 562

i
Source: AfDB Treasury Department.

Note: * Vacant
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Appendix Il-3

ard of Directors of ADB:Voting Powersand Countries Represented asof December31,2013

ExecutiveDirector For TotalVotes* VotingPower%
HadRabaammi__ __ _Algena ___ ______ 268,751_
AlfredoPggloMendesEternste) _GuineaBissau _____ __2,266

Madagascar 41,728
312,745 4.896

ParonellaM N M vangala Zambia 80 328

4 CorneliusKarlensDekop(Alternate) Botswana 69 727Malawi 18405
Mauritius 42 206

210,666 3 298

6
Abdul MagldGadad Libya 257,800

M M OuldHammaKhattar(Alternate) MauritanIa 4,323 _

4 Somalla 2,566
264,689 4 144

4 AlleuMomodouNgum Gambia 10,321MiataBeysolow(Alternate) LIbena 12,943
Ghana 144889
SierraLeone 16001
Sudan 24,792

208,945 3 271

MoegamatShahidKhan SouthAfnca 307 507

MotenaErnestineTsolo(Alternate) Lesotho 4,291
L _ _ Swaziland 7,876

319,675 5.004

leIamel5amyS ZigIilou Egypt 343 291
All MohamedAli (Alternate) Djibouti 1 838

345,129 5.403

AbdelmajidMelouk Morocco 223,240_
Vacant Tunisa 89,844

323,727 5 068

AmadouKone Ce d'Ivoire 235735
BernardoAbagaNdongMaye (Alternate) Equatoral Guinea 10,765

Gunea 26,366
272 6 4 272

LeonardSentore Burundi 15,691
Vacant Der ocratie 55

Cameroon 69,561

_Congo __ 29,285
183,581 2.874
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Appendix II-3 (continued)

Board of Directorsof ADB:Voting Powersand CountriesRepresentedasof December31,2013

AbdallahMsa Comoros 1,166

OusmanSouguiAbakar(Alternate) Chad 5,387
Benin 12,986

Gabon 76,753
Mali 28,298

Niger 16,662
Senegal 67,466

241,849 3.786

MahomedR.J.Mahomed Mozambique 40,578

HeinrichMiheGaomabli (Alternate) Namibia 22,278
Angola 74,558
Zimbabwe 131,310

268,724 4.207

ShehuYahaya Nigeria 592,705
MariadaNevesC.B.deSousa(Alternate) SãoTomé&Príncipe 4,945

597,650 9.356

MuluKetsela Ethiopia 101,562
Vacant Eritrea 2,628

Kenya 91,515
Rwanda 9,047

Seychelles 2,438
Tanzania 49,672

Uganda 32,582
289,444 4.531

FrançoisKruger France 240,146
GauthierBourlard(Alternate) Belgium 41,361

Spain 69,808
351,315 5.500

Vacant UnitedStatesofAmerica 419,162
ElizabethH.Morris(Alternate) UnitedStatesofAmerica

419,162 6.562

TomoyaAsano Japan 350,895
HenriquePissaiadeSouza(Alternate) Brazil 28,856

Argentina 6,472
Austria 29,101
SaudiArabia 12,918

428,242 6.704

_ChristophKohimeyer Germany 262,214
Vacant Portugal 15,889

Switzerland 94,153
372,256 5.827
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Appendix li-3 (continuee

oard of Directorsof ADB: Voting Powersand CountriesRepresented asof December31,2013

Executive Director For Total Votes* VotingPower%
HauSingTse Canada 244,074 _

_JangroLee(Alternate)_ Korea 29,101
China 71,911
KuwaIt 10 332
Turkey 7,047

362,465 5.674

Heikki Tuunanen Finland 31800

GabnelSamuesson(Alternate) Sweden _ _ 99,170
Denmark 76 216
Indla 14881

Norway 74,456
296,523 4.642

g
Dominc 0 NeII UnitedKingdom 107,859

Netherlands 5558
Italy 155,060

318,307 4.983

G REGIONALlUTAL: 3,839,690 60.108NON-REGIONALTOTAL: 2,$48,270 39.892
GRANDTOTAL: 6,387,960 100.000

ource: AfDB Treasury Department.
Slight differences may occur in totals due to rounding.
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Appendix lil-1
ResolutionsAdopted by the Board of Governorsin 20D for the ADF

F/BG/2013/01: ThrteenthGeneralReplenishmentofthe ResourcesoftheAfricanDevelopmentFund

/ Ve he 20 1 e oardof ove o DBa F

F/BG oftheAfricanDevelopmentFund'soperationsto itsHeadquartersinAbidjan,Ce d'Ivore

F/BG/2013/04: ReturnoftheExecutveDirectorsof theAfricanDevelopmentBankandtheAfricanDevelopmentFundtothe Headquartersn
Abdjan,Ce d'Ivoire

F/BG/2013/05: AnnualReportandAuditedSpecialPurposeFinancialStatementsforthe Yearended31 December2012

F/BG/2013/06: GeneralCooperationAgreement- Korea-AfricaEconomicCooperationTrustFund

F/BG/2013/07 Selectionof ExecutiveDirectorsof theAfricanDevelopmentFund

Source: AfDB Secretary General.

IIIII
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Appendix lil-2

Board of Governors of ADF:Voting Powersof State Participants and of the ADB
asof December31,209

1. African DevelopmentBank 1,000 000 50.000
Argentina AxelKicillof JuanCarlosFábregas 0 082 0.004

3.Austria MariaFekter EdithFrauwallner 17 827 0.891

seininri Koenseens ËranciscusGodts 20 55 ÖIS
5.Brazil MiriamAparecidaBelchior JoãoGuilhermeRochaMachado 6 361 0.318

& 7. China ZhouXiaochuan YiGang 19 873 0.994T fiennia öfiariottesiente siegineIVlarkussei is404 i26
9 Finland AnneSipilainen PekkaPuustinen 20 543 1 027

10 France RamonFernandez AnthonyRequin 104 201 5 210

11 Germany GudrunKopp Claus MichaelHappe 103 783 5 1_89

12 Indla PalanlappanChidambaram ArvindMayaram 3 573 _0 179
13 Italy FabrIzIo SaccomannI CarloMonticelli 56 715 2 836

6 14 Japan TaroAso Haruhiko Kuroda 111 810 5 591
15 Korea OhSeokHyun ChoongsooKim 9 515 0 476

16 Kuwait SalemAbdul-AzizAl-Sabah HesharnAl-Waqayan 8.190 0.410
17 Netherlands LiliannePloumen RobSwartbol 42.343 2.117

5 Serway HansBrattskar Idre5tolm I ÀÀÀ 41

9 ortuÒa MarialuisÁlbuqtferqu IVlirilleÏonIgifei 55 5 5 9

ÖSauniÃrabia ŸouseIlEbassam NimeilVI ÖIlaniiam II 555
2ï soal LuIsheŠuindosjurad erna_ridoÏ neifaIo 05
22.Sweden TanjaRasmusson PerOrnéus 50.748 2 537

23. Switzerand BeatriceMaserMallor MayaJaouhariTissafi 36.332 1 817

24. Turkey IbrahimH.Çanakci CavitDagdas 1.802 0.090
25. UntedArab Emirates * * 0.367 0.018

Un ed om HonJustine reening ynnefeehestone 9IiÕ 57Ï

G 27.UnitedStatesofAmerica JacobJ.Lew RobertD Hormats 108.482 5.424

Source: AfDB Treasury Department.
Note: * Vacant

$Annual Report 2013



Appendices

Appendix lil-3
Board of Directorsof ADF:Voting Powersand CountriesRepresented
asof December31,2013

MuluKetsela** ADB 7.143

AbdelmajidMellouki** ADB 7.143
PetronellaM.N.Mwangala** ADB 7.143
AlieuMomodouNgum** ADB 7.143
LeonardSentore** ADB 7.143

ShehuYahaya** ADB 7.143
MohamedSamyS.Zaghloul** ADB 7.143

50.000

Vacant UnitedStatesof America 5.424
ElizabethH.Morris UnitedStatesof America

5.424

TomoyaAsano Japan 5.591
SaudiArabia 0.586
Argentina _ 0.004
Austria 0.891
Brazil 0.318

7.390

HeikkiTuunanen Finland 1.027
GabrielSamuelsson Sweden 2.537

Denmark 1.320
India 0.179

Norway 2.241
7.304

ChristophKohlmeyer Germany 5.189
Vacant Portugal 0.329

Switzerland 1.817
7.334

HauSingTse Canada 3.707

Kuwait 0.410
Turkey 0.090

5.676

rançoisKruger France ____5.210 _

GauthierBourlard Belgium 1.013
Spain 1.108

DominicO'Neill UnitedKingdom 4.570
Vacant Netherlands 2.117

Italy 2.836
9.523

Vacant UnitedArabEmirates 0.018
0.018

Source:AfDB Treasury Depadment.
* Slight differences may occur in totals due to rounding.
** For the period beginning 1st October 2013 through 30th June 2014.
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Appendix lil4

ubscriptions of State Participants and of the ADB to the ADFasof December31,2013

Participants Contribution in UA

1. AfricanDevelopmentBank 111,740,67

- 2 Argentina 18_631 870
3 Austna 393 135 184

4 4 Belgium 445 093 3875 Brazil 143 629 903

6 Canada 1 578214052

7 China 435 742 627

Õenark _58Ý598 335
9. Egypt 1,302,847

10 Finland 452 952 370

France 2 280 055 861

12 Germany 2 291 116 185
13 inda 79 494 692

15 Japan 2471 811 921

G_16 Korea 08 8Ÿ35If
17 KuwaIt 171 819 948

18 Netherlands 942321 782

19 Norway 990 791 889

20 Podugal 173561 429
21_ SaudiArabia 260 498 240

22 SouthAfrica 31 287 121

23 Spam 560 688 133

24 Sweden 114248 512
25 Switzerland 795 080 640
26 Tu¯key¯ 40 6T3568

6 27 United Arab Emirates 8 289 46828. UnitedKingdom 2,000,550,330
29 LnIteC Sta:esof A,ienca 2 624 611 0 b

Sub-Total 22,701,333,261

SupplementaryContributions through cash to reduce the gap 50,818,264

GRANDTOTAL 22,856444,405

Source: AfDB Treasury Department.
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Appendix IV
Classification of Regional Member Countries

CatsoeryA- CountiesEHotblefor ADFResourcesOnlv*
1. Benin 20.Liberia

2.BurkinaFaso 21 Madagascar

5.CentraAfrcanRepubic Mauritania
6.Chad 25 Mozambique
7 Comoros 26 Niger

8 Congo 27 Rwanda
9 Congo,DemocraticRepublicof 28. SãoTomé& Prncipe

10 Ce d'ivoire 29. Senegal

11.Djibouti 30.SierraLeone
12. Eritrea 31. Somalia
13. Ethiopia 32 Sudan
14.Gambia 33.Tanzania

16.Guinea 35.Uganda
17. Guinea-Bissau 36. Zambia

_K ____ ___-_ ___ 3Umbabwe
19.Lesotho

1 Nigena
Catege 9 -90tnitíltt (Hgibi640tADBResoutees.onty

1_.Algeria _

2 Angola
3 Botswana

4 CaboVerde

5 Egypt

63unor al G¯ ea
7 Gabon

8 Libya
9 Mauntius

10 Morocco

11 Namibia

12 Seychelles
13 SouthAfnca
14 Swazliand

15 Tunisia

* Except for limited ADB lending for enclave and private sector projects.
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Index

Abbreviations: 87 Message of the President: ix
ADB: see African Development Bank Performance Scorecard: 54
ADF, See African Development Fund Private sector: 42
Financial Results: 73 Recourse, Compliance and Administrative Tribunal: 58

Regional Economic Integration: 42
frica Remittances: 8
Diversification: 19 Return to Headquarters: 67
Global Value Chains: xi, 14 Special Economic Zones: 19, 20
Growth Rate: x, 4-6 Staffing Ratio by country: 61
Economic Transformation: 11 Trust Funds: 35, 89
Illicit Financial Flows: 9 Water and Sanitation: 41

G Inclusive Growth: 38lndustrialization: 19, 20 Africa Development Bank
Job creation: 19 Administrative budget for 2014: 172

G Macroeconomic Management: x, 6 Approvals by country: 35Millenium Development Goals: 11 Approvals by sector: 33
Official Development Assistance: 8 Financial Management: 75-84

O Regional Integration: 25, 26 Financial Statements: 86-169Special Economic Zones: 20 Independent Auditor's Report: 170-171

GAfrican Development Bank Group African Development FundAfrica50 Fund: 26 ADF-13 Replenishment: 56
Africa Legal Support Facility: 44 Administrative Budget for 2014: 206

G African Water Facility: 42 Approvals by country: 35Agriculture: 25, 45 Approvals by sector: 33
Approvals by Sector: xi, 33, 34 Financial Management: 173-175

G Approvals by Sub-Region: 36 Financial Statements: 178-203Areas of Special Emphasis: xii Independent Auditor's Report: 204-205

Budget Management: 51 Ten-Year Strategy: xi, 25

G Business Continuity Plan: 52Decentralization: 50 Boards of Directors
Development Effectiveness and Quality Assurance: 53 Annual Meetings: 65
Disbursements: 35 Composition: viii
Financial Management: xiii Directors Retreat: 65
Financial Results: 73 High-level interactions and consultations: 68
Financing Instruments: 43 Human Resources and Institutional Reform: 67
Foreign Direct Investment: 8 Key Assignments: 65
Gender: 46 Key Decisions: 84
Global Value Chains: 14-22 Voting powers: 105-107

Governance: 17, 18, 44
Green Growth: 11 Boards of Govemors
Human Capital Development Strategy: 25 Annual Meetings 2013: 68
lilicit Financial Flows: 9 Governors Dialogue: 68
Independent Evaluation: 52, 57 Resolutions: 102, 108
information Technology: 51 Roadmap: 68
Infrastructure: 38 Voting powers: 103
Institutional Reforms: 50

integrated Safeguards System: 53 Nigeria Trust Funds
Internal Controls over External Financial Reporting: Approvals by sector: 35

Independent Auditor's Report: 73 Financial Management: 207-208

Management Report: 72 Financial Statements: 210-232
Job creation: 19 Independent Auditor's Report: 233-234

Knowledge Management: 26
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Appendices African Development Bank Group - Addresse

African Development Bank Group
Addresses

HEADQUARTERS GUINEE COUNTRYOFFICE
BureaudeLiaison

BANQUEAFRICAINEDEDEVELOPPEMENT BanqueAfricainedeDéveloppement NIGERIA
01 BoitePostale1387 ABIDJAN01 Immeuble« AirFrance» ExFriaBase,7ème NigeriaCountryOffice(ORNG)
COTED'lVOIRE, Etage AfricanDevelopmentBankGroup
7èétage,ImmeubleCRRAEUMOAPLATEAU QuartierAlmamya,Kaloum 8, LakeChadCrescent
TEL+225 20204822 Conakry,GUINEE MaitamaDistrict
FAX+225 2021 31 00 Tél:+224669279031/+224620202073 Abuja,NIGERIA
Contact:Mr.AliLAMINEZEINE, Contact:M.OlivierMANLAN, Tel:+23494621030-59

OfficialRepresentative CountryEconomist(resident) Contact:Mr.OusmaneDORE,
Director

EXTERNALREPRESENTATIONOFFICE GUINEA-BISSAU

BureauduProgrammeNationaldelaBAD FIELDOFFICES
JAPAN (GWFO)

ExternalRepresentationOfficeforAsia(ASRO) GroupedelaBanqueafricainedeDéveloppementALGERIA
AfricanDevelopmentBankGroup RuaRuiDjassi,BâtimentdesNationsUnies,4e BureauNationaldel'Algérie(DZFO)
74,NBFBuilding etage GroupedelaBanqueAfricainedeDéveloppement
1-1-7 Uchisaiwai-cho,Chiyoda-ku Bissau,GUINEA-BISSAU 3 RueHamdaniLahcène,Hydra
Tokyo,100-0011, Japan Tel: +2453201348|Fax: +2453201753 B.P.148
Tel:+81-3-4589-8721 Cell:+24566414 84/ 59090 19 Algiers,ALGERIA
Contact:Mr.TamagawaMASAYUKI, Contact:Mr.JoseAlbinoChernoEMBALO Tel:+21321435395
ResidentRepresentative Fax:+21321435392

MAURITANIE Contact:Mme.AssitanDIARRA-THIOUNE,
REGIONALRESOURCECENTRES BureaudeLiaison ResidentRepresentative

C/OMinistèredesAffairesEconomiquesetdu
KENYA Développement ANGOLA
EastAfricaResourceCentre(EARC) 3èmeétage- TevraghZeina(derrièrelePalais AngolaFieldOffice(AOFO)
AfricanDevelopmentBankGroup desCongrès) BancoAfricanodeDesenvolvimento
KhusheeTower B.P7653 RuaReiKatyavala
LongonotRoad,UpperHill Nouakchott,MAURITANIE BuildingReiKatyavalaIngombota
Nairobi,KENYA Contact:M.MarcellinNDONGNTAH, Luanda,ANGOLA
Tel:+254202712925/6/8 CountryEconomist(resident) Tel: +244 937240847/+244
Fax:+254 202712938 930049256/+244935565656
Contact:Mr.GabrielNEGATU, MAURITIUS Contact:Mr.SeptimeMARTIN,
RRCDirector MauritiusLiaisonOffice ResidentRepresentative

AfricanDevelopmentBankGroup
SOUTHAFRICA 5th Floor,Anglo-MauritiusHouse BURKINAFASO

SouthAfricaResourceCentre(SARC) IntendanceStreet BureauNationalduBurkinaFaso(BFFO)
AfricanDevelopmentBankGroup PortLouis,MAURITIUS GroupedelaBanqueAfricainedeDéveloppement
339Witch-HazelAvenue Tel: + 2302116172 / +230 2127953 ImmeubleAdministratifetTechniquedel'ARCEP,
HighveldExt.78 Fax:+2302118631 5èEtage
Centurion,SOUTHAFRICA Contact:Mr.KarimMHlRSI, Ouagadougou,BURKINAFASO
Tel:+27 120036900 ChiefInfrastructureInvestmentSpecialist Tel:+22650375750/51/53
Contact:Mr.EbrimaFAAL, Fax:+226 50375749
RRCDirector SÃOTOMli& PRINCIPE Contact:Mrs.K.G.NZAU-MUTETA,

SãoTomé& PríncipeProgrammeOffice(STFO) ResidentRepresentative
CUSTOMIZEDOFFICES AfricanDevelopmentBankGroup

BureauduProgrammeNationalde laBanque BURUNDI
BENIN AfricainedeDeveloppement(BAD),PNUD BureauNationalduBurundi(BlFO)
BureaudeLiaison AvenuedesNationsUnies GroupedelaBanqueAfricainedeDéveloppement
S/CPNUD B.P109 10,RuedesTravailleurs,Kiriri
RuedesDominicainsLot111 - Zone SÃOTOMÉETPRINCIPE B.P.7543- Bujumbura,BURUNDI
Résidentielle Tel : +2399907116 / +2392221123 22 Tel: +25722277823/22277824
Cotonou,BENIN Contact:Mr.FlavioSOARESDAGAMA, Fax:+25722277825

Tel:+22921313045/46+22921313079 CountryEconomist(resident) Contact:M.AbouAmadouBA,
Contact:M.DanielNDOYE, ResidentRepresentative
CountryEconomist(resident)
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ddresses - African Development Bank Group Appendices

CAMEROUN GHANA MAROC

Eureau NationalduCameroun(CMFO) GhanaFieldOffice(GHFO) BureauNationalduMaroc(MAFO)roupedelaBanqueAfricainedeDéveloppementAfricanDevelopmentBankGroup GroupedelaBanqueafricainede Développement
ImmeubleFoul'assi- 1067bisrue1750 No.1Dr.IsertRoad- 7thAvenue- Ridge BâtimentB7

ONouvelleRouteBastos Accra,GHANA ParcTechnopolisP33178- Yaoundé,CAMEROUN Tel: +233302662818/302662835 SalaAlJadida
Tel:+237 22202761 / 22202765 Fax:+233302662855 B.R592RabatChelah

Fax:+237 22202764 Contact:Mrs.M-L. AKIN-OLUGBADE, Rabat,MAROC
ontact:M.RacineKANE, ResidentRepresentative Tel:+212 537565937

ResidentRepresentative Fax:+212537 565935
LIBERIA Contact:MmeYacineFAL,

EMOCRATICREPUBLICOFCONGO LiberiaFieldOffice (LRFO) ResidentRepresentative
BureauNationalduR.D.Congo(CDFO) AfricanDevelopmentBankGroup
GroupedelaBanqueAfricainedeDéveloppementSophieCommunity MOZAMBlQUE
94, Boulevarddu30Juin OldCongoTown MozambiqueFieldOffice(MZFO)
e Etage,ImmeubledelaBCDC(Banque RO.Box1844 AfricanDevelopmentBankGroup

CommercialeduCongo) 1000 Monrovia 3rdfloor,JAT4 Building
inshasa/Gombe REPUBLICOFLIBERIA ZedequiasMaganhela,267
.P.7525Kinshasa| Tel:+231777 11 7773/ +231 777 11 7775 Maputo,MOZAMBlQUE

RepubliqueDemocratiqueDuCongo Contact:Mrs.MargaretKILO, Tel:+258 21326409/ +258 21315272
Tel: +243815560291/2 ResidentRepresentative Fax:+258 21315600

&ax:+243 815560294 Contact:Mr.JosephMartialRIBEIRO,
Contact:M.ValentinZONGO, MADAGASCAR ResidentRepresentative
ResidentRepresentative BureauNationaldeMadagascar(MGFO)

GroupedelaBanqueafricainedeDéveloppementREPUBLIQUECENTRAFRICAINE
GYPT TourZital,8èmeEtage - OfficeTemporarilyClosed

EgyptFieldOffice(EGFO) Ankorondrano BureauNationalde laRépubliqueCentrafricaine
fricanDevelopmentBankGroup RueRavoninahitriniarivo (CFFO)
2b,Al-Maahad El-Eshterakyst.5th floor B.P.1718 - Analakely GroupedelaBanqueafricainedeDéveloppement

AFREXIMBANKBldg.- Oppositeto Marryland Antananarivo101,MADAGASCAR RueJosephDegrain(StadeMunicipal)
Roxy/Heliopolis Tel:+261 202264361/ 202264189 SainteSophieRésidences
airo,EGYPT Fax:+261202264232 B.P.324

Tel:+202 22563790/1 Contact:M.AbdelkrimBENDJEBBOUR, Bangui,RCA
Fax:+202 22563792 ResidentRepresentative Contact:Mr.ModiboSANGARE,
ontact:Mrs.LeilaMOKADDEM, ResidentRepresentative
esidentRepresentative MALAWI

MalawiFieldOffice (MWFO) RWANDA
ETHIOPIA AfricanDevelopmentBankGroup BureauNationaldu Rwanda(RWFO)
thiopiaFieldOffice(ETFO) 2ndFloor,Kang'ombeHouse GroupedelaBanqueafricainedeDéveloppement

AfricanDevelopmentBankGroup Box30732,CityCentre Bouievarddel'Umuganda
GetHouseBuilding,7th and8th floor Lilongwe,MALAWI BuildingGloryHouse,3rd & 4th floors;
irkosSubCity,Kebele20/21, HouseNo056 Tel:+2651774460-62/64 KacyiruRoad

AddisAbaba,ETHIOPIA Fax:+265 1774469 P.O.Box7329

P.O.Box25543 - 1000 Contact:Mr.AndrewMWABA, Kigali,RWANDA
el:+251 115546336 ResidentRepresentative Tel:+250252504250

Fax:+251115546335 Fax:+250252504298

Contact:Mrs.JosephineNGURE, MALI Contact:Mr.NegatuMAKONNEN,
esidentRepresentative BureauNationalduMali(MLFO) ResidentRepresentative

Groupedela BanqueafricainedeDéveloppement
GABON ImmeubleSODIESHANDALLAYE SENEGAL

OBureauNationaldu Gabon(GAFO) ACI2000 BureauRégionalduSénégal(SNFO)GroupedelaBanqueafricainedeDéveloppementB.R2950 GroupedelaBanqueafricainede Développement
RésidenceSaintGeorges,QuartierKalikak Bamako,MALI immeubleCoumba,2emeétage
B.P.4075 Tel:+22320222885/20222872 RoutedeNgor,Zone12
ibreville,GABON Fax:+223 20222913 LesAlmadies

Tel : +241 1442952 /+241 1442953 Contact:MmeHélèneN'GARNIM-GANGA, B.R50544 - CP18524 RP
Fax:+241 1442951 ResidentRepresentative Dakar,SENEGAL
ontact:M.MoulayLahcenENNAHLI, Tel:+221338200888/338697544
esidentRepresentative Fax:+221 338200999

Contact:M.MamadouLamineNDONGO,
ResidentRepresentative
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Appendices African Developrnent Bank Group - Addresse

SIERRALEONE TOGO
SierraLeoneFieldOffice(SLFO) BureauNationalduTogo(TGFO)
AfricanDevelopmentBankGroup GroupedelaBanqueafricainede
13 LaminaSankohStreet Développement
5th&6thfloor,BishopBuilding ImmeubledelaBOAD- 6eétage
Freetown,SIERRALEONE 68,AvenuedelaLibération
Tel:+23276541328 01 B.P.2722Lomé,TOGO
Contact:Mr.YeroBALDEH, Tel:+22822228002/ +228 22203123

ResidentRepresentative Contact:M.SergeN'GUESSAN,
ResidentRepresentative

SOUTHSUDAN
SouthSudanFieldOffice(SSFO) UGANDA
AfricanDevelopmentBankGroup UgandaFieldOffice(UGFO)
UNDPCompound AfricanDevelopmentBankGroup
MinistriesRoad 14th Floor,CrestedTowersBuilding
RO.Box622 Plot17/22 HanningtonRoad
Juba,SOUTHSUDAN P.O.Box28509
Tel:+211 956450033/+211 955007777 Kampala- UGANDA
Contact:Mr.JeremiahMUTONGA, Tel:+256 414236166/7
ResidentRepresentative Fax:+256 414234011

Contact:Mr.MedjomoCOULIBALY,
SUDAN ResidentRepresentative
SudanFieldOffice(SDFO)
AfricanDevelopmentBankGroup ZAMBIA
HigleigPetroleumTower- 7thFloor ZambiaFieldOffice(ZMFO)
ObaidKhatimStreet AfricanDevelopmentBankGroup
ROBox644 BancABCHouse,1STFloor
Khartoum,SUDAN 746ChurchRoad
Tel:+249 183236131/ +249 183236240/ CathedralHill,Ridgeway
+249183236320 P.O.Box51449
Contact:Mr.AbdulKAMARA, Lusaka,ZAMBlA
ResidentRepresentative Tel:+260211257868/869/874

Fax:+260 211257872
TANZANIA Contact:Mr.FreddieKWESIGA,
TanzaniaFieldOffice(TZFO) ResidentRepresentative
AfricanDevelopmentBankGroup
GardenAvenue,5thFloor,InternationalHouse ZIMBABWE
P.O.Box6024 ZimbabweFieldOffice(ZWFO)
DarEsSalaam,TANZANIA AfricanDevelopmentBankGroup
Tel:+255 222125281/2 5th Floor,JoinaCity
Fax:+255 222125283 CnrJasonMoyoAvenue/ JuliusNyerereWay
Contact:Mrs.ToniaKANDIERO, Harare,ZIMBABWE
ResidentRepresentative Tel:+2634 752917/838

Fax:+2634 779398
TCHAD Contact:Mr.MateusMAGALA,
BureauNationalduTchad(TDFO) ResidentRepresentative
GroupedelaBanqueafricainede
Développement
immeubleBCC,2èmeétage
AvenueCharlesdeGaulle
B.P.193
N'Djamena,TCHAD
Tel:+23522524557/ +235 22524778
Fax:+235 22524996
Contact:M.Michel-CyrDJIENA-WEMBOU,
ResidentRepresentative
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