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Boards of Directors

Investors Bancorp, MHC
Investors Bancorp, Inc.
Investors Bank

101 JFK Parkway

Short Hills, New Jersey 07078

Members of the Boards of Directors:

We have completed and hereby provide an updated appraisal of the estimated pro forma
market value of the common stock which is to be issued in connection with the mutual-to-stock
conversion described below.

This updated appraisal is furnished pursuant to the requirements of 563b.7 and has
been prepared in accordance with the “Guidelines for Appraisal Reports for the Valuation of
Savings and Loan Associations Converting from Mutual to Stock Form of Organization” of the
Office of Thrift Supervision (“OTS") and accepted by the Federal Reserve Board (“FRB"), the
Federal Deposit Insurance Corporation (“FDIC"), the New Jersey Department of Banking and
Insurance (the “Department’) and the Office of the Comptroller Currency (“OCC’), and
applicable interpretations thereof. Our original appraisal report, dated November 29, 2013 (the
"Original Appraisal"), is incorporated herein by reference. As in the preparation of our Original
Appraisal, we believe the data and information used herein is reliable; however, we cannot
guarantee the accuracy and completeness of such information.

On December 17, 2013, the respective Boards of Directors of Investors Bancorp, MHC
(the "MHC") and Investors Bancorp, Inc. (ISBC”), a Delaware corporation, adopted the plan of
conversion and reorganization (the “Plan of Conversion”), whereby the MHC will convert to
stock form. As a result of the conversion, ISBC, which currently owns all of the issued and
outstanding common stock of Investors Bank, will be merged into a new Delaware corporation
with the name of Investors Bancorp, Inc. (“Investors Bancorp” or the “Company”). Following the
conversion, the MHC will no longer exist. For purposes of this document, the existing
consolidated entity will hereinafter be referred to as Investors Bancorp or the Company. As of
December 31, 2013, the MHC had a majority ownership interest in, and its principal asset
consisted of, approximately 61.35% of the common stock (the "MHC Shares”) of Investors
Bancorp. The remaining 38.65% of Investors Bancorp’s common stock was owned by public
shareholders.

It is our understanding that Investors Bancorp will offer its stock, representing the
majority ownership interest held by the MHC, in a subscription offering to Eligible Account
Holders, Tax-Qualified Plans including Investors Bank’s employee stock ownership plan (the
"ESOP"), Supplemental Eligible Account Holders and Other Depositors, as such terms are
defined for purposes of applicable federal regulatory requirements governing mutual-to-stock
conversions. To the extent that shares remain available for purchase after satisfaction of all
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subscriptions received in the subscription offering, the shares may be offered for sale in a firm
commitment underwritten offering. Upon completing the mutuai-to-stock conversion and stock
offering (the “second-step conversion”), the Company will be 100% owned by public
shareholders, the publicly-held shares of ISBC will be exchanged for shares in the Company at
a ratio that retains their ownership interest at the time the conversion is completed and the MHC
assets will be consolidated with the Company.

In connection with the second-step conversion, the Company will contribute $10 million
of Investors Bancorp common stock and $10 million of cash to the investors Charitable
Foundation (the “Foundation”).

On April 5, 2013, the Company announced the acquisition of Gateway Community
Financial Corporation (“Gateway Community”), the federally-chartered holding company for
GCF Bank. On January 10, 2014, the acquisition of Gateway Community was completed.
Pursuant to the terms of the Gateway Community merger agreement, Gateway Community
Financial, MHC (“Gateway Community MHC") has merged into the MHC, with the MHC as the
surviving entity, which was followed by the merger of Gateway Community into Investors
Bancorp, with Investors Bancorp surviving, and the merger of GCF Bank into Investors Bank,
with Investors Bank surviving. As Gateway Community has no public shareholders, no merger
consideration was paid to third parties. Investors Bancorp issued 762,776 shares of its common
stock to the MHC as consideration for the transaction, which was based on the $19.0 million pro
forma market valuation of Gateway Community as determined by an independent appraisal,
divided by the average of the closing sales price of a share of Investors Bancorp common stock,
as reported on the Nasdag Stock Market, for the twenty consecutive days ending on the second
day preceding the closing of the mergers.

Accordingly, after taking into the pro forma impact of the Investor Bancorp shares issued
for the acquisition of Gateway Community, the MHC's ownership interest increased from
81.35% to 61.56% and the public shareholders’ ownership interest decreased from 38.65% to
38.44%.

This updated appraisal reflects the following noteworthy items: (1) a review of recent
developments in investors Bancorp's financial condition, including financial data through
December 31, 2013; (2) an updated comparison of Investors Bancorp's financial condition and
operating results versus the Peer Group companies identified in the Original Appraisal, and (3)
a review of stock market conditions since the date of the Original Appraisal.

The estimated pro forma market value is defined as the price at which Investors
Bancorp’s common stock, immediately upon completion of the second-step offering, would
change hands between a willing buyer and a willing seller, neither being under any compuision
to buy or sell and both having reasonable knowledge of relevant facts,

Our valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
which are subject to change from time {o time, no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the pro forma market value thereof. RP
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Financial is not a seller of securities within the meaning of any federal and state securities laws
and any report prepared by RP Financial shall not be used as an offer or solicitation with
respect to the purchase or sale of any securities. RP Financial maintains a policy which
prohibits the company, its principals or employees from purchasing stock of its client institutions.

Discussion of Relevant Considerations

1. Financial Results

Table 1 presents summary balance sheet and income statement details for the
twelve months ended September 30, 2013 and updated financial information through December
31, 2013. Financial data shown in Table 1 is based on investors Bancorp’s reported financial
results and, therefore, does not include the pro forma merger adjustments for Roma Financial
and Gateway Community for the September 30, 2013 financial data and the pro forma merger
adjustments for Gateway Community for the December 31, 2013 financial data. Investors
Bancorp's assets increased by $1.8 billion or 13.2% from September 30, 2013 to December 31,
2013, which was largely related to completing the acquisition of Roma Financial Corporation
("Roma Financial”) on December 6, 2013. An increase in loans receivable accounted for most
of the Company’s asset growth and, to a lesser extent, cash and investments increased as well.
Overall, cash and investments (inclusive of FHLB stock) increased from $1.849 billion or 13.4%
of assets at September 30, 2013 to $2.046 billion or 13.1% of assets at December 31, 2013,
Loans receivable increased from $11.374 billion or 82.4% of assets at September 30, 2013 to
$12.883 billion or 82.5% of assets at December 31, 2013, while the balances for bank-owned
life insurance ("BOLI") and loans helid for sale were respectively slightly higher and lower during
the quarter ended December 31, 2013. Pursuant to the purchase accounting impact of the
Roma Financial acquisition, intangibles increased from $85.8 million or 0.6% of assets at
September 30, 2013 to $94.4 million or 0.6% of assets at December 31, 2013.

Updated credit quality measures showed a slight increase in non-performing
assets, although the ratio of non-performing assets as a percent of assets declined. Investors
Bancorp's non-performing assets increased from $139.2 million or 1.01% of assets at
September 30, 2013 to $148.5 million or 0.95% of assets at December 31, 2013, The increase
in the balance of non-performing assets was due to increases in accruing troubles debt
restructured loans and other real estate owned (“OREQ”), which was partially offset by a
decrease in non-accruing loans. As of December 31, 2013, non-performing assets consisted of
$100.4 million of non-accruing loans, $39.6 million of accruing troubled debt restructured loans
and $8.5 million of OREOQO.

The Company's interest-bearing funding composition showed an increase in
deposits, which was mostly related to the Roma Financial acquisition, and a slight decrease in
borrowings. Deposits increased from $8.642 billion or 62.6% of assets at September 30, 2013
to $10.719 billion or 68.6% of assets at December 31, 2013. Borrowings decreased from 3.796
billion or 27.5% of assets at September 30, 2013 fo $3.367 biliion or 21.6% of assets at
December 31, 2013. Investors Bancorp’s equity increased from $1.127 billion or 8.2% of assets
at September 30, 2013 to $1.334 billion or 8.5% of assets at December 31, 2013 and tangible
equity increased from $1.041 billion or 7.5% of assets at September 30, 2013 to $1.240 billion
or 7.9% of assets at December 31, 2013. Capital growth during the fourth quarter was
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Table 1

Investors Bancorp, Inc.
Recent Financial Data

At Sept. 30, 2013

At Dec. 31, 2013

Amount Assels Amount Assets
($000) (%) ($000) (%)
Balance Sheet Data
Total assets $13,807,387 100.00% $15,623,070 100.00%
Cash, cash equivalents 168,329 1.22 250,689 1.60
Investment securities 1,487,454 10.77 1,616,851 10.35
Loans held for sale 8,130 0.07 8,273 0.05
Loans receivable, net 11,374,012 82.38 12,882,544 82.46
Bank-owned life insurance 116,122 0.84 152,788 0.98
FHLB stock 192,883 1.40 178,126 1.14
Intangible assets 85,761 0.62 94,427 0.60
Deposits 8,642,335 62.59 10,718,811 68.61
Borrowings 3,796,112 27.49 3,367,274 21.55
Total equity 1,126,648 8.16 1,334,327 8.54
Tangible equity 1,040,887 7.54 1,239,900 7.94
12 Months Ended 12 Months Ended
Sept. 30, 2013 Dec. 31, 2013
Amount Avg. Assets Amount Avg. Assetls
($000) (%) ($000) (%)
Summary Income Statement
Interest income $529,185 4.12% $545.068 4.04%
Interest expense (110.494) (0.86) (109.642) (0.81)
Net interest income 418691 3.26 435426 3.23
Provisions for loan losses (58.250) (0.45) (50,600} (0.37)
Net interest income after prov. 360,441 2.81 384,026 2.86
Non-interest operating income 25,972 0.20 26,577 0.20
Gain on securities transactions, net 694 0.01 772 0.00
Net impairment losses on investments - 0.00 (977) (0.01)
Gain on loan transactions, net 12,294 0.10 8,748 0.06
Gain on sales of OREOQ, net 630 0.00 1,451 0.01

Non-interest operating expense (245.711) {(1.82)

(233.311) 1.82)

Income before income tax expense 166,720 1.30 175,786 1.30
Income taxes (60,825) (0.48) (63.755) (0.47)
Net income $105,895 0.82% $112,031 0.83%

Sources: Investors Bancorp’s prospectus, audited and unaudited financial statements, and
RP Financial calculations,
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attributable to the acquisition of Roma Financial and, to a lesser extent, retention of earnings,
which was partially offset by a slight increase in the accumulated other comprehensive loss.

Investors Bancorp’s operating results for the twelve months ended September.
30, 2013 and December 31, 2013 are also set forth in Table 1. The Company's reported
earnings increased from $105.9 million or 0.82% of average assets for the twelve months ended
September 30, 2013 to $112.0 million or 0.83% of average assets for the twelve months ended
December 31, 2013. The increase in net income was mostly due to an increase in net interest
income and a decrease in provisions for loan losses, which were partially offset by a decrease
in loan sale gains and higher operating expenses.

Investors Bancorp’s net interest income increased from $418.7 million or 3.26%
of average assets for the twelve months ended September 30, 2013 to $435.4 million or 3.23%
of average assets for the twelve months ended December 31, 2013. The decrease in the net
interest income ratio was due to a more significant decrease in the interest income ratio
compared to the interest expense ratio, which was consistent with trends in the Company's
interest rate spread. Investors Bancorp’s interest rate spread decreased from 3.36% during
fourth quarter of 2012 to 3.29% during the fourth quarter of 2013, as the result of a 29 basis
point decline in the average yield earning versus a 22 basis point decline in the average rate
paid on interest-bearing liabilities.

Operating expenses were higher during most recent twelve month period, but
remained stable as a percent of average assets equaling 1.82% of average for both twelve
month periods shown in Table 1. The increase in operating expenses was primarily attributable
to increases in compensation and fringe benefits primarily as the result of staff additions.
Overall, Investors Bancorp’'s updated ratios for net interest income and operating expenses
provided for a nominally lower expense coverage ratio (net interest income divided by operating
expenses). Investors Bancorp's expense coverage ratio decreased from 1.79x for the twelve
months ended September 30, 2013 to 1.77x for the twelve months ended December 31, 2013.

Non-interest operating income increased slightly during the most recent twelve
month period, equaling 0.20% of average assets during both twelve month periods shown in
Table.1. Overall, when factoring non-interest operating income into core earnings, the
Company's updated efficiency ratio of 52.48% (operating expenses, net of amortization of
intangibles, as a percent of net interest income and non-interest operating income)
approximated the 52.02% efficiency ratio recorded for the twelve months ended September 30,
2013. Amortization of intangibles equaled 0.02% of average assets for both twelve month
periods covered in Table 1.

The Company’s updated earnings showed a decrease in non-operating income,
due to a decline in gains on loan transactions and a net impairment loss that was recorded in
the fourth quarter of 2013, which were partially offset by slightly higher gains on securities
transactions and sales of OREO. Overall, non-operating income decreased from 0.11% of
average assets for the twelve months ended September 30, 2013 to 0.06% of average assets
for the twelve months ended December 31, 2013.

Lower loan loss provisions were established in the most recent twelve period,
decreasing as percent of average assets from 0.45% for the twelve months ended September
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30, 2013 to 0.37% for the twelve months ended December 31, 2013. Improving market
conditions in the Company’s lending markets and a continuation of the downward trend in the
non-accruing loan balance were among the factors that supported the lower amount of loan loss
provisions established during the most recent twelve month period. As of December 31, 2013,
the Company maintained an allowance for loan losses of $173.9 million equal to 124.23% of
non-performing loans and 173.30% of non-accruing loans.

2. Peer Group Financial Comparisons

Tables 2 and 3 present the financial characteristics and operating results for
Investors Bancorp, the Peer Group and all publicly-traded thrifts. The Company's and the Peer
Group's ratios are based on financial results through December 31, 2013 and September 30,
2013, respectively.

In general, the comparative balance sheet ratios for the Company and the Peer
Group did not vary significantly from the ratios exhibited in the Original Appraisal. Consistent
with the Original Appraisal, the Company’s updated interest-earning asset composition reflected
a lower concentration of cash and investments and a higher concentration of loans. Overall, the
Company's and the Peer Group's updated interest-earning assets-to-assets ratios equaled
95.6% and 93.1%, respectively.

In contrast to the Original Appraisal, Investors Bancorp's updated funding
composition showed a slightly higher concentration of deposits than the Peer Group. Investors
Bancorp’s funding composition continued to reflect a higher concentration of borrowings, but the
difference between the level of the Company's and the Peer Group's borrowings narrowed.
Updated interest-bearing liabilities-to-assets ratios equaled 90.2% and 86.5% for the Company
and the Peer Group, respectively. Investors Bancorp’s updated tangible equity-to-assets ratio
equaled 7.9%, which remained below the comparable Peer Group ratio of 9.4%. Overall,
Investors Bancorp’s updated interest-earning assets-to-interest-bearing liabilities ("IEA/IBL")
ratio equaled 106.0%, which remained slightly below the comparable Peer Group ratio of
107.6%. As discussed in the Original Appraisal, the additional capital realized from stock
proceeds should serve to increase Investors Bancorp's IEA/IBL ratio, as the level of interest-
bearing liabilities funding assets will be lower due to the increase in capital realized from the
offering and the net proceeds realized from the offering will be primarily deployed into interest-
earning assets.

Updated growth rates for Investors Bancorp and the Peer Group are based on
annual growth rates for the twelve months ended December 31, 2013 and September 30, 2013,
respectively. Investors Bancorp recorded a 22.8% increase in assets, which was mostly related
to the acquisition of Roma Financial and remained well above the Peer Group's asset growth
rate of 3.2%. Loan growth of 24.7% was the primary source of the Company's asset growth
and was supplemented with a 9.3% increase in cash and investments. Comparatively, the Peer
Group’s asset growth was also primarily sustained by a 5.8% increase in loans, which was in
part funded a by a 4.2% decrease in cash and investments,

On the funding side of the balance sheet, the Company's deposits and
borrowings increased by 22.3% and 24.5%, respectively. Comparatively, asset growth for the
Peer Group was funded by a 2.2% increase in borrowings and an 11.4% increase in
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borrowings. Updated tangible net worth growth rates showed an increase of 26.6% for the
Company and a very nominal increase for the Peer Group. The Roma Financial acquisition was
the primary source of the Company’s capital growth during the twelve month period. As noted
in the Original Appraisal, the Company's post-conversion capital growth rate will initially be
constrained by maintenance of a higher pro forma capital position. Dividend payments and
stock repurchases, pursuant to regulatory limitations and guidelines, could also potentially
continue to slow the Company’s capital growth rate in the longer term following the stock
offering.

Table 3 displays comparative operating results for Investors Bancorp and the
Peer Group, based on the Company’'s and the Peer Group's earnings for the twelve months
ended December 31, 2013 and September 30, 2013, respectively. Investors Bancorp and the
Peer Group reported net income to average assets ratios of 0.83% and 0.84%, respectively.
Higher net interest income, lower operating expenses and higher net gains continued to
represent earnings advantages of the Company, which continued to be offset by earnings
advantages maintained by the Peer Group with respect to a higher ratio for non-interest
operating income and a lower ratio for loan loss provisions.

In terms of core earnings strength, updated expense coverage ratios posted by
Investors Bancorp and the Peer Group equaled 1.77x and 1.35x, respectively. The Company's
higher expense coverage continued to be supported by both a higher net interest income ratio
and a lower operating expenses ratio. The Company’s higher net interest income ratio was
realized through maintenance of a higher interest income ratio, while the Company and the Peer
Group maintained equal interest expense ratios.

Non-interest operating income remained a larger contributor to the Peer Group's
earnings, as such income amounted to 0.20% and 0.83% of the Company's and the Peer
Group's average assets, respectively. Accordingly, taking non-interest operating income into
account in assessing Investors Bancorp's core earnings strength relative to the Peer Group's,
the Company's updated efficiency ratio of 52.48% remained slightly lower or more favorable
than the Peer Group's efficiency ratio of 56.68%.

Net gains and losses realized from the sale of assets and other non-operating
items continued to have a more favorable impact on the Company’s earnings, as the Company
reported net non-operating gains equal to 0.06% of average assets and the Peer Group
reported a net non-operating loss equal to 0.08% of average assets. As set forth in the Original
Appraisal, typically such gains and losses are discounted in valuation analyses as they tend to
have a relatively high degree of volatility, and, thus, are not considered part of core operations.
If gains are attributable to secondary market loan sales on a regular basis, then such gains may
warrant some consideration as a core profitability component. However, loan sale gains are
typically viewed as a more volatile source of income than income generated through the net
interest margin and non-interest operating income, and are given less consideration in
developing core earnings for valuation purposes. In this appraisal, for both Investors Bancorp
and the Peer Group, we have considered earnings and profitability before and after such net
gains and losses. Extraordinary items remained a non-factor in the Company's and the Peer
Group's updated earnings.
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Loan loss provisions remained a more significant factor in the Company's
earnings, with loan loss provisions established by the Company and the Peer Group equaling
0.37% and 0.15% of average assets, respectively.

The Company's effective tax rate of 36.27% remained slightly higher than the
Peer Group's effective tax rate of 32.33%. As set forth in the prospectus, the Company's
effective marginal tax rate is equal to 37.0%.

The Company’s updated credit quality measures continued to imply similar credit
risk exposure, relative to the Peer Group’s implied credit risk exposure. As shown in Table 4,
the Company'’s ratios for non-performing/assets and non-performing loans/loans equaled 0.95%
and 1.07%, respectively, versus comparable measures of 1.04% and 1.26% for the Peer Group.
The Company's and Peer Group's loss reserves as a percent of non-performing loans equaled
124.23% and 95.77%, respectively. Loss reserves maintained as percent of loans receivable
~ equaled 1.33% for the Company, versus 0.97% for the Peer Group. Net loan charge-offs were
a slightly less significant factor for the Company, as net loan charge-offs for the Company and
the Peer Group equaled 0.14% of loans and 0.31% of loans, respectively.

3. Stock Market Conditions

Since the date of the Original Appraisal, the performance of the broader stock
market has been mixed. Stocks traded lower at the start of December 2013, as a number of
favorable economic reports stoked concerns that the Federal Reserve would start to wind down
its stimulus efforts in the near future. After five consecutive losses in the Dow Jones Industrial
Average (“DJIA), the stock market rebounded on news of the strong employment report for
November. The rebound was temporary, as stocks eased lower ahead of the Federal
Reserve's mid-December meeting. Stocks surged at the conclusion of the Federal Reserve’s
meeting, as investors approved of the Federal Reserve’s action to begin measured paring of its
$85 billion a-month bond buying program. The DJIA moved to record highs in late-December,
as more favorable economic reports helped to sustain the stock market rally through the end of
2013. Overall, the DJIA was up 30% during 2013, which was its strongest performance in 18
years.

Stocks retreated at the start of 2014, as profit taking and a disappointing
employment report for December weighed on the broader stock market. Mixed fourth quarter
earnings reports translated into an up and down stock market in mid-January. Concerns about
weakening economies in emerging market countries precipitated a global stock market selloff
heading into the second half of January, as the DJIA posted five consecutive losses. News that
the Federal Reserve voted again to scale back its monthly bond buying program by another $10
billion, despite recent turmoil in emerging markets and soft jobs data, added to the selloff to
close out January. Overall, the DJIA was down 5.3% in January. On January 31, 2014, the
DJIA closed at 15698.85 or 2.41% lower since the date of the Original Appraisal and the
NASDAQ closed at 4103.88 or 1.08% higher since the date of the Original Appraisal.

The market for thrift stocks has been somewhat mixed since the date of the
Original Appraisal. Thrift issues generally followed trends in the broader stock market
throughout December 2013, declining in early-December on the uncertain outlook for the
Federal Reserve's stimulus efforts and then rallying higher on the stronger-than-expected job
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Teble 4
Credit Risk Measures and Related Information
Comparable institution Analysis
As of September 30, 2013 or Most Recent Date Avallable
NPAs & Rsrves/
REQ/ 80+Delf NPLs/ Rsrves/ Rsrves/ NPAs & Net Loan
Institution Assels Assets Loans Loans NPLs 80+Del  Chargoffs
(%) (%) (%) (%} (%) (%) (3000)

]nyesgols 58! Corp, {Nc,

December 31, 2013 0.05 0.85 1,07 1.33 124.23 11711 18,744
All Public Companies

Averages 0.38 2.59 3.25 1.42 88.19 54.88 852

Medians 0.18 1.67 2.32 1.23 §2.57 44,85 201
Stats of NJ

Averages 0.40 2.7¢ 3.78 1.28 54,87 48,82 751

Medians 0.08 1.86 2,69 1.3¢ 51.54 45.33 833
Comparable Recent Conversions(1
WSBF Waterstone Financial, Inc. of Wi 1.84 6.70 7.36 2.87 34,96 25.36 2,731
Compareble Group

Averages 0,13 1,04 1.26 0.87 95.77 78,83 18,333

Medians i 0.14 1.0 1.28 0.99 82,45 72.14 14,839
Comparable Group
AF Astoria Financial Corp. of NY 0.22 2.4 2.80 1.14 40.71 37.02 32,585
BHLB Berkshire Hills Bancorp of MA 0.07 0.58 0.70 0.83 117.62 104.48 10,860
CFFN Capitol Federal Fin Inc. of K8 0.04 0.33 0.44 0.15 33.38 28,09 1,211
DCOM Dime Community Bancshars of NY 0.00 0.28 0.24 0.56 232.41 184.50 642
NYCB New York Community Berp of NY 0.18 0.43 0.43 0.48 113.63 7179 17,708
NWBI Northwest Bancshares Inc of PA 0.26 1.82 2.18 1.32 61.32 52,73 21,040
PBCT Peoples United Financial of CT 0.11 0.86 1.02 0.81 79.34 69,40 43,500
PFS  Provident Fin. Serv. Inc of NJ 0.10 1.21 1.60 1.30 80.81 74.28 11,972
TRST TrustCo Bank Corp NY of NY 0.22 1.18 1.47 1.88 114.37 82.57 8,143
VWSFS WSFS Financial Corp, of DE 018 1.28 1.71 1.44 83.99 72.48 38,887

{1) Ratios are based on the date of the most recent financial stelements disclosed in the offering prospectus.

Source: Audited and unaudited financial statements, corporate reports and offering circulars, and RP® Financial, LC. calculations. The
information provided in this {able has been obtained from sources we helieve are reliable, but we cannot guarantee the accuracy or
completeness of such information.

Copyright {c) 2014 by RP® Financial, LC.
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growth reflected in the November employment data. After trading in a narrow range into mid-
December, the rally in thrift issues resumed following the Federal Reserve's mid-December
meeting and announcement that it will begin to taper its bond buying. Thrift stocks participated
in the broader stock market rally to close out 2013, with the SNL Index for all publicly-traded
thrifts posting a gain of 25% for all of 2013,

Shares of thrift issues traded down at the start of 2014, as the 10-year Treasury
yield approached 3.0% in early-January. Thrift stocks were also hurt by the disappointing
employment report for December and then traded in a narrow range in mid-January, as
investors reacted to mixed fourth quarter earnings reports coming out the banking sector at the
start of the fourth quarter earnings season. Financial shares participated in the selloff
experienced in the broader stock market during the second half of January. On January 31,
2014, the SNL Index for all publicly-traded thrifts closed at 685.5, a decrease of 1.65% since
November 29, 2013.

Since the date of the Original Appraisal, the updated pricing measures for the
Peer Group reflected more significant declines relative to the SNL Index for all publicly-traded
thrifts and the updated pricing measures for all publicly-traded thrifts as the larger market cap
stocks were more price sensitive to the selloff experienced in the broader stock market. Since
the date of the Original Appraisal, the stock prices of all ten of the Peer Group companies were
lower as of January 31, 2014. A comparative pricing analysis of the Peer Group and all
publicly-traded thrifts is shown in the following table, based on closing stock market prices as of
November 29, 2013 and January 31, 2014,

Average Pricing Characteristics

At Nov. 289, At Jan. 31, %
2013 2014 Change

Peer Group(1)
Price/Earnings (x) 19.14x 17.96x (6.17)%
Price/Core Earnings (x) 19.04 17.85 (6.25)
Price/Book (%) 131.43% 122.43% (6.85)
Price/Tangible Book(%) 171.63 159.78 (6.90)
Price/Assets (%) 15.18 14.21 (6.39)
Avg. Mkt. Capitalization ($Mil) $2,049.22 $1,940.05 (5.33)
All Publicly~Traded Thrifts(1)
Price/Earnings (x) 18.97x 18.92x {0.26)%
Price/Core Earnings (x) 21.90 21.29 (2.79)
Price/Book (%) 103.56% 101.20% (2.28)
Price/Tangible Book(%) 112.18 109.36 (2.51)
Price/Assets (%) 13.66 13.52 (1.02)
Avg. Mkt. Capitalization ($Mil) $364.30 $352.88 (3.13)

As set forth in the Original Appraisal, the "new issue" market is separate and
distinct from the market for seasoned issues like the Peer Group companies in that the pricing
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ratios for converting issues are computed on a pro forma basis, specifically: (1) the numerator
and denominator are both impacted by the conversion offering amount, unlike existing stock
issues in which price change affects only the numerator; and (2) the pro forma pricing ratio
incorporates assumptions regarding source and use of proceeds, effective tax rates, stock plan
purchases, etc. which impact pro forma financials, whereas pricing for existing issues are based
on reported financials. The distinction between the pricing of converting and existing issues is
perhaps most evident in the case of the price/book ("P/B") ratio in that the P/B ratio of a
converting thrift will typically result in a discount to book value, whereas in the current market for
existing thrifts the P/B ratio may reflect a premium to book value. Therefore, it is appropriate to
also consider the market for new issues, both at the time of the conversion and in the
aftermarket.

For purposes of comparable data in connection with the valuation of the
Company, second-step conversion offerings are viewed to be the most relevant. As shown in
Table 5, two second-step conversions have been completed during the past three months.
Waterstone Financial's offering was closed at the top of its offering range and Delanco
Bancorp's offering was closed slightly below the midpoint of its offering range. The average
closing pro forma price/tangible book ratio of the two recent second-step conversion offerings
equaled 66.3%. On average, the two second-step conversion offerings had price appreciation
of 5.7% after their first week of trading. As of January 31, 2014, the two recent second-step
conversion offerings showed an average price increase of 9.7% from their respective IPO
prices.

Out of the two recent second-step conversion offerings, Waterstone Financial's
second-step offering was viewed to be more comparable to Investors Bancorp’s second-step
offering. Waterstone Financial's offering was over subscribed and closed on January 23, 2014,
with gross proceeds raised in second-step offering totaling $253.0 million. Waterstone
Financial's closing pro forma price/tangible book ratio equaled 80.7%.

Shown in Table 6 are the current pricing ratios for the fully-converted offerings
completed during the past three months that trade on NASDAQ or an Exchange. The current
average P/TB ratio for the recent fully-converted offerings equaled 80.11%, based on closing
stock prices as of January 31, 2014,

As set forth in the Original Appraisal, RP Financial's analysis of stock market
conditions also considered recent trading activity in Investors Bancorp’s stock. Since the date
of the Original Appraisal, the trading price of the Company’s stock ranged from a low closing
price of $23.52 on December 2, 2013 to a high closing price of $25.95 on January 8, 2014, As
of January 31, 2014, the Company'’s closing stock price was $25.37 per share which equaled a
5.4% increase from Investors Bancorp's closing stock price of $24.07 per share as of the
November 29, 2013 date of the Original Appraisal.

Summary of Adjustments

In the Original Appraisal, we made the following adjustments to Investors Bancorp's pro
forma value based upon our comparative analysis to the Peer Group:
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PreviousValuation
Key Valuation Parameters: Adjustment
Financial Condition Slight Upward
Profitability, Growth and Viability of Earnings No Adjustment
Asset Growth Slight Upward
Primary Market Area No Adjustment
Dividends No Adjustment
Liguidity of the Shares No Adjustment
Marketing of the Issue No Adjusment
Management No Adjustment
Effect of Govt. Regulations and Regulatory Reform No Adjustment

The factors concerning the valuation parameters of primary market area, dividends,
liquidity of the shares, management and effect of government regulations and regulatory reform
did not change since the Original Appraisal. Accordingly, those parameters were not discussed
further in this update.

In terms of balance sheet strength, on a pro forma basis the Company’'s updated
financial condition continued to warrant a slight upward adjustment, based on upward
adjustments for the Company’s more favorable asset/liability composition and stronger pro
forma capital position. No adjustment remained appropriate for earnings, as the Company’s
and the Peer Group’s reported and core earnings on a return on average assets basis
continued to be similar. Likewise, the slight upward adjustments applied for the Company’s
earnings interest rate risk and earnings growth potential continued to offset by the downward
adjustment applied for the Company's lower pro forma return on equity. A slight upward
adjustment remained appropriate for the Company's asset growth, based on the Company’s
stronger historical growth and greater pro forma leverage capacity.

The general market for thrift stocks was down slightly since the date of the Original
Appraisal, as indicated by the decreases exhibited in the SNL Index for all publicly-traded thrifts
and the updated pricing measures for all publicly-traded thrifts, Comparatively, the updated
pricing measures for the Peer Group reflected more significant declines relative to all publicly-
traded thrifts. Two second-step conversion offerings have been completed during the past three
months and have traded above the IPO prices in initial trading activity. Of the two recent
second-step conversion offerings, Waterstone Financial's second-step conversion offering
completed on January 23, 2014 was a comparatively larger offering and, therefore, was viewed
to be more relevant to Investor Bancorp’s second-step offering. Waterstone Financial's offering
was over subscribed and it was closed at the top of its offering range, with gross proceeds of
$253.0 million. As of January 31, 2014, Waterstone Financial's closing stock price was up 5.6%
from its IPO price. Investors Bancorp’s stock price was up 5.4% since the date of the Original
Appraisal and the $25.37 closing price on January 31, 2014 approximated the maximum of the
offering range as set forth in the Original Appraisal.

Overall, taking into account the foregoing factors, RP Financial concluded that as of
January 31, 2014, the aggregate pro forma market value of Investors Bancorp’s conversion
stock equaled $3.248 billion at the midpoint equal to a 5.3% increase from the Original
Appraisal midpoint value. The increase in value takes into consideration the increase in the
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Company’s equity and earnings from September 30, 2013 to December 31, 2013, the increase
in the Company’s stock price since the Original Appraisal date and the strong subscription
results of Waterstone Financial's second-step offering. The updated value also took into
considerations pricing trends for all publicly-traded thrift stocks and the Peer Group since the
date of the Original Appraisal. Based on the sale of a 61.77% ownership interest to the public,
the midpoint of the public offering increased to $2.000 billion. The MHC's 61.77% ownership
interest is consistent with the pro forma assumptions set forth in the prospectus and the Original
Appraisal, which is based on the Company’s shares outstanding as of September 30, 2013 and
takes into account the pro forma impact of the shares issued for the acquisitions of Roma
Financial and Gateway Community as well as the dilution resulting from the estimated pro forma
net assets held by the MHC. The MHC’s ownership interest as of December 31, 2013 equaled
61.35%, which does not reflect the shares issued for the acquisition of Gateway Community.

Valuation Approaches

In applying the accepted valuation methodology promulgated by the regulatory agencies,
i.e., the pro forma market value approach, we considered the three key pricing ratios in valuing
Investors Bancorp’s to-be-issued stock -- price/earnings ("P/E"), price/book ("P/B"), and
price/assets ("P/A") approaches -- ali performed on a pro forma basis including the effects of the
conversion proceeds.

In computing the pro forma impact of the offering and the related pricing ratios, the
valuation parameters utilized in the Original Appraisal were updated with Investors Bancorp’s
financial data as of December 31, 2013. Consistent with the Original Appraisal, the Company’s
pre-conversion earnings were adjusted to reflect the pro forma earnings impact of the Roma
Financial and Gateway Community acquisitions. The earnings adjustments for the Roma
Financial and Gateway Community acquisitions did not change from the Original Appraisal.
Since the Company's December 31, 2013 balance sheet reflects the acquisition of Roma
Financial, the Company’s pre-conversion book value and assets were adjusted to reflect only
the pro forma impact of the Gateway Community acquisition based on Gateway Community's
balance sheet as of December 31, 2013 and the pro forma merger adjustments as set forth in
the Original Appraisal.

Consistent with the Original Appraisal, this updated appraisal continues to be based
primarily on fundamental analysis techniques applied to the Peer Group, including the P/E
approach, the P/B approach and the P/A approach. Also consistent with the Original Appraisal,
this updated appraisal incorporates a "technical" analysis of recently completed offerings,
including principally the P/B approach which (as discussed in the Original Appraisal) is the most
meaningful pricing ratio as the pro forma P/E ratios reflect an assumed reinvestment rate and
do not yet reflect the actual use of proceeds.

RP Financial also considered the trading price of investor's Bancorp’s stock, which had
a closing price of $25.37 as of January 31, 2014, an increase of 5.3% from its closing price as of
November 29, 2014. The $25.37 closing trading price implied a pro forma market capitalization
for Investors Bancorp of approximately $3.529 billion, which is between the midpoint and
maximum of the updated valuation range.
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The Company has adopted “Employers’ Accounting for Employee Stock Ownership
Plans” (*ASC 718-40"), which causes earnings per share computations {o be based on shares
issued and outstanding excluding unreleased ESOP shares. For purposes of preparing the pro
forma pricing analyses, we have reflected all shares issued in the offering, including all ESOP
shares, to capture the full dilutive impact, particularly since the ESOP shares are economically
dilutive, receive dividends and can be voted. However, we did consider the impact of ASC 718-
40 in the valuation.

1. P/E Approach. The application of the P/E valuation method requires calculating
the Company’s pro forma market value by applying a valuation P/E multiple to the pro forma
earnings base. In applying this technique, we considered both reported earnings and a
recurring earnings base, that is, earnings adjusted to exclude any one-time non-operating items,
plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds. The
Company’s reported earnings, including the pro forma earnings impact of the acquisitions of
Roma Financial and Gateway Community as set forth in the Original Appraisal, equaled
$115.452 million for the twelve months ended December 31, 2013. In deriving Investors
Bancorp’s core earnings, the adjustments made to reported earnings were to eliminate net
gains on securities transactions equal to $750,000, net gains on loan transactions equal to
$9.854 million, net impairment losses on investments equal to $977,000 and net gains on the
sale of OREO equal to $1.167 million. As shown below, assuming an effective marginal tax rate
of 37.0% for the earnings adjustments, the Company’s core earnings were estimated to equal
$108.581 million for the twelve months ended December 31, 2013. (Note: see Exhibit 2 for the
adjustments applied to the Peer Group's earnings in the calculation of core earnings).

Amount

($000)

Net income(1) $115,452
Deduct: Net gain on securities transactions(1)(2) {(473)
Deduct: Net gain on loan transactions(1)(2) {6,208)
Add back: Net impairment loss on investments(1)(2) 6516
Deduct; Net gains on sale of OREOQ(1)(2) (806}
Core earnings estimate $108,581

)] Reflect pro form earnings impact of Roma Financial and Gateway
Community acquisitions.
(2) Adjustments were tax effected at 37.0%

Based on Investors Bancorp’s reported and estimated core earnings, and
incorporating the impact of the pro forma assumptions discussed previously, the Company's
reported and core P/E multiples at the $3.248 billion midpoint value equaled 29.39 times and
31.34 times, respectively. The Company’s updated reported and core P/E multiples provided
for premiums of 63.64% and 75.57% relative to the Peer Group's average reported and core
P/E multiples of 17.96 times and 17.85 times, respectively (versus premiums of 54.02% and
69.64% relative to the Peer Group’s average reported and core P/E multiples as indicated in the
Original Appraisal). The Company’s updated reported and core P/E multiples indicated
premiums of 84.26% and 83.70% relative to the Peer Group’s median reported and core P/E
multiples, which equaled 15.95 times and 17.06 times, respectively (versus premiums of
85.43% and 75.73% relative to the Peer Group’s median reported and core P/E multiples as
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Super Maximum
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Midpoint
Minimum

All Mon-#MHC Public Companies {7}
Averages
Medians

All Noo-MHGC State of NJ(T)
Averages
Medians

Stale oFNS

CBNJ - Cape Bancorp, inc, of MJ

COBK  Colonial Financial Serv. of NJ
HEBK  Hudson City Bancorp, Inc of NJ(7)
NFBK  Northfield Bancorm, Inc. of NJ
OSHC Ocean Shore Holding Co. of NJ
OCFC QeeanFirst Fin. Corp of NJ

ORIT  Oritani Financial Corp of NJ

PFS  Provident Fin. Serv. Inc of NJ

Comparable Group Averages
Averages
Medians

Comparable Group

AP Astoria Financial Corp. of NY
BHLB Berkshire Hills Bancorp of MA
CFFN  Capitol Federal Fin Inc, of KS
LCOM Dime Community Bancshars of NY
NYCB New York Comeunity Berp of NY
NWEI  Nordhwest Bancshamss Inc of PA
PBCT Peoples United Financial of CT
PES  Prvident P Setv oo of NE
TRST TrustCo Bank Corp NY of NY
WEFS WSFS Financial Corp. of DE

(1) Average of High/Low or Bid/Ask price per share.

Market
Captalization
Prica! Market
hare(1 Value
& {SMip

1000 428233
1008 3,733.76
1000 3,24805
000 276235
16.65 35288
14.51 8490
14.24 436.16
13.8% 30878
18,17 12378
1247 48.05

204 477691
1243 72002
13.81 95.33
17.76 308.78
15.74 719.38
1732 1,087.78
2081 1,840.08
1520  1,17323
1324 1,308.57
2448 61238
1197 176334
16.34 599.89
1618 7,138.70
1406 132507
1421 436119
1732 1,037.79

6.53 616.84
71.80 83866

Per Share Data
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12 Month  Value/

EPS(2} Share.

& )

024 874
028 921
032 875
838 10.48
Q.36 15.53
a.41 1430
043 13.63
974 12.37
Q.38 11.55
.07 15,65
0.33 887
0.28 1237
0.74 1537
1.00 1223
081 11.52
1.8 18,63
1.30 16.55
0.82 13.18
053 13.44
210 26.89
047 11.08
177 11.51
0.93 1292
065 12.08
0.71 15.41
115 16,63
0.40 375
430 42.04
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Table 7
Public Market Pricing

Investors Bancorp and the Comparables

As of January 31, 2014

Dividends(4)
Pricing Ratios(3} Amount
BB PiA Prig eiCorg Share Yield

] %) (%) (%) o %) )
3940 114.42 2345 117.81 42.05 .00 0.00
34.01 108.58 2078 11173 .28 0.00 0.00
2933 102.56 18.33 108.82 31,34 0.00 2.00
2484 542 1883 9872 28:47 0.00 C.00
18.92 10120 13.52 109,36 21.28 0.24 152
18.30 94,84 1278 101.04 20.85 020 1.37
18.15 106.18 1648 117.91 1811 436 2.38
17.69 10049 13.51 10847 17.76 0.24 2,36
2260 88.05 14.52 10547 2576 624 236

NM 7968 8.03 7968 Nit .00 .00
2583 101.92 1219 105.38 2739 0.18 1.77

NM 100,48 26.40 102.98 N 0.24 1.93
18.92 89.85 9.14 B84.52 1866 €24 1.74
16.75 144.51 13.51 144.51 1776 048 270
1789 136.63 2548 136.63 17.30 0.70 445
1480 104.18 14.14 161.87 15.08 0.60 3.46
17.96 12243 14.21 159,78 17.85 0.53 3.27
15.96 112.21 14.26 162,64 17.06 0,54 348
2244 98.51 B.47 114.53 2498 0.16 121
15.28 80.96 11.24 15259 11.65 072 2,94
2547 108.03 19,19 108.03 25,47 0,30 2.51
14.99 141.96 14.94 183.40 923 8.56 3.43
14,99 125.31 15.59 22027 17,41 1.00 6.18
20:99 116.38 18.76 137.84 21.83 0.52 N
18,70 94.04 13.84 17414 2001 0.65 4,57
14.80 104,15 14.14 161.87 15.06 0.80 3,46
1593 17413 1383 17413 16,33 0.26 398
1596 17079 1433 190.96 16.70 0.48 0.87

Payout
Ratiof8)
(%)

a.00
00¢
.00
000

2574
8.70

4569
48.00

§3.33

45.71
NRA
3288
4528
NM
5128

4467
§51.28

12
45.00
63.83
51.38

Nt

NM

NM
§1.28
B3.41
10.67

(2) EPS (estimate core basis) is based on actual trailing 12 month daia, adjusted to omit non-operating tems on a tax-effected basis, and is shown on a pro forma basis where appropriate.
(3) PIE = Price to esamings; P/B = Price to book; P/A = Price to assets; P/TB = Price to tangible book value; and P/Core = Price to core eamings.

(4) Indicated 12 month dividend, based on last quanery dividend declared.
(5) Indicated 12 month dividend as a percent of trailing 12 month estimated core eamings.
(6) ROA (return on assets) and ROE (retum on equity) are indicated ratios based on frailing 12 month

(] from and medians those

Source: SNL Financial, LC. and RP® Financial, LC, calculations. The infonnation provided in this table has been obtained from sources we believe are refiable, bul we caanot g
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or unusual of
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2556
2286
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2702
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31510
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Equity/
Asgets
(%)

2049
18.11
17.87
16.59

1321
12.38

1448
13.08

13.08
10.08
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Financial Characteristics()
Tang Eq/  NPAs/ Reported Core
Assels  Assels  ROA ROE ROA ROE
%) (%} %) (%} (%) (%)
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17.42 0384 062 3.49 0.58 327
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1243 235 0.78 5.52 077 538
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Exchange
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30682
26680
23200
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2nd Step
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2,000,000
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indicated in the Original Appraisal). The Company'’s pro forma P/E ratios based on reported
garnings at the minimum and the super maximum equaled 24.84 times and 39.40 times,
respectively, and based on core earnings at the minimum and the super maximum equaled
26.47 times and 42.05 times, respectively. The Company's implied conversion pricing ratios
relative to the Peer Group’s pricing ratios are indicated in Table 7, and the pro forma
calculations are detailed in Exhibits 3 and 4.

2. P/B Approach. P/B ratios have generally served as a useful benchmark in the
valuation of thrift stocks, with the greater determinant of long term value being earnings. In
applying the P/B approach, we considered both reported book value and tangible book value.
The Company’s pro forma book value was adjusted for the impact of the Gateway Community
acquisition, which was not reflected in the Company’s financial data as of December 31, 2013,
The pro forma impact of the Gateway Community acquisition increased reported and tangible
book value by $22.3 million. Based on the $3.248 billion midpoint value, the Company’s P/B
and P/TB ratios equaled 102.56% and 105.82%, respectively. In comparison to the average
P/B and P/TB ratios indicated for the Peer Group of 122.43% and 159.78%, respectively,
Investors Bancorp’s updated ratios reflected a discount of 16.23% on a P/B basis and a
discount of 33.77% on a P/TB basis (versus discounts of 23.07% and 38.99% from the Peer
Group's average P/B and P/TB ratios as indicated in the Original Appraisal). In comparison to
the median P/B and P/TB ratios indicated for the Peer Group of 112.21% and 162.64%,
respectively, Investors Bancorp’s updated ratios reflected discounts of 8.60% and 34.94% at the
$3.248 billion midpoint value (versus discounts of 16.09% and 40.60% from the Peer Group's
median P/B and P/TB ratios as indicated in the Original Appraisal). At the super maximum of
the range, the Company's P/B and P/TB ratios equaled 114.42% and 117.51%, respectively. In
comparison to the Peer Group's average P/B and P/TB ratios, the Company's P/B and P/TB
ratios at the super maximum of the range reflected discounts of 6.54% and 26.46%,
respectively. In comparison to the Peer Group's median P/B and P/TB ratios, the Company's
P/B and P/TB ratios at the super maximum of the range reflected a premium of 1.97% and a
discount of 27.75%, respectively.

In addition to the fundamental analysis applied to the Peer Group, RP Financial
utilized a technical analysis of recent conversion offerings. As indicated in the Original
Appraisal, the pricing characteristics of recent conversion offerings are not the primary
determinate of value. Consistent with the Original Appraisal, particular focus was placed on the
P/TB approach in this analysis since the P/E multiples do not reflect the actual impact of
reinvestment and the source of the conversion funds (i.e., external funds versus deposit
withdrawals).

As discussed previously, the two recently completed second-step offerings had an
average forma price/tangible book ratio at closing of 66.30% (see Table 5). In comparison, the
Company’s pro forma price/tangible book ratio at the midpoint value reflects an implied premium
of 59.61%.

As previously noted, out of the two recent second-step conversion offerings, Waterstone
Financial's second-step offering was viewed to be more comparable to Investors Bancorp's
second-step offering. Waterstone Financial's pro forma price/tangible book ratio at closing
equaled 80.70%. In comparison, the Company’s pro forma price/tangible book ratio at the
midpoint value reflects an implied premium of 31.13%. Waterstone Financial's current P/TB
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ratio, based on closing stock prices as of January 31, 2014, equaled 85.23%. In comparison to
Waterstone Financial's current P/TB ratio, the Company's P/TB ratio at the midpoint value
reflects an implied premium of 24.16%. Comparative pre-conversion financial data for
Waterstone Financial has been included in the Chapter Ill tables and show that, in comparison
to Investors Bancorp, Waterstone Financial maintained a higher tangible equity-to-assets ratio
(12.8% versus 7.9% for Investors Bancorp), a higher return on average assets (2.19% versus
0.83% for Investors Bancorp) and a higher ratio of non-performing assets as a percent of assets
(6.70% versus 0.95% for Investors Bancorp).

3. P/A Approach. P/A ratios are generally not as a reliable indicator of market
value, as investors do not place significant weight on total assets as a determinant of market
value. Investors place significantly greater weight on book value and earnings -- which have
received greater weight in our valuation analysis. At the $3.248 billion midpoint value investors
Bancorp's pro forma P/A ratio equaled 18.33%. In comparison to the Peer Group's average P/A
ratio of 14.21%, Investors Bancorp's P/A ratio indicated a premium of 28.99% (versus a
premium of 16.27% at the midpoint valuation in the Original Appraisal). In comparison to the
Peer Group's median P/A ratio of 14.26%, Investors Bancorp's P/A ratio at the $3.248 billion
midpoint value indicated a premium of 28.54% (versus a premium of 13.00% at the midpoint
valuation in the Original Appraisal).

Valuation Conciusion

Based on the foregoing, it is our opinion that, as of January 31, 2014, the estimated
aggregate pro forma valuation of the shares of the Company to be issued and outstanding at
the end of the conversion offering ~ including (1) newly-issued shares representing the MHC's
current ownership interest in the Company, (2) exchange shares issued to existing public
shareholders of the Company; and (3) shares issued to the Foundation - was $3,248,053,610 at
the midpoint, equal to 324,805,361 shares at a per share value of $10.00. The resulting range
of value and pro forma shares, all based on $10.00 per share, are as follows:

Exchange Shares

Offering Issued to Public Foundation Exchange

Total Shares Shares Shareholders Shares Ratio
Shares
Maximum, as Adjusted 429,232,589 264,500,000 163,732,589 1,000,000 3.0682
Maximum 373,376,165 230,000,000 142,376,165 1,000,000 2.6680
Midpoint 324,805,361 200,000,000 123,805,361 1,000,000 2.3200
Minimum 276,234,557 170,000,000 105,234,657 1,000,000 1.8720
Distribution of Shares
Maximum, as Adjusied 100.00% 61.62% 38.15% 0.23%
Maximum 100.00% 61.60% 38.13% 0.27%
Midpoint 100.00% 61.58% 38.12% 0.31%
Minimum 100.00% 61.54% 38.10% 0.36%
Agaregate Market Value at $10 per share
Maximum, as Adjusted $ 4,292,325890 $ 2,645,000,000 $ 1,637,325,880 $ 10,000,000
Maximum $ 3,733,761,650 $ 2,300,000,000 $ 1,423,761,650 $ 10,000,000
Midpoint $ 3,248,053,610 $ 2,000,000,000 §$ 1,238,053610 $ 10,000,000
Minimum $ 2,762,345,570 $ 1,700,000,000 $ 1,052,345570 § 10,000,000
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Establishment of the Exchange Ratio

Conversion regulations provide that in a conversion of a mutual holding company, the
minority shareholders are entitled to exchange the public shares for newly issued shares in the
fully converted company. The Board of Directors of Investors Bancorp has independently
determined the exchange ratio, which has been designed to preserve the current aggregate
percentage ownership in the Company held by the public shareholders. The exchange ratio to
be received by the existing minority shareholders of the Company will be determined at the end
of the offering, based on the total number of shares sold in the subscription and firm
commitment underwritten offerings and the final appraisal. Based on the valuation conclusion
herein, the resulting offering value and the $10.00 per share offering price, the indicated
exchange ratio at the midpoint is 2.3200 shares for every one public share held by public
shareholders. Furthermore, based on the offering range of value, the indicated exchange ratio
is 1.9720 at the minimum,2.6680 at the maximum and 3.0682 at the super maximum., RP
Financial expresses no opinion on the proposed exchange of newly issued Company shares for
the shares held by the public shareholders or on the proposed exchange ratio.

Respectfully submitted,
RP® FINANCIAL, LC.

il V5

William E. Pommerenin
Chief Executive Officer and
Managing Director

Gregory E. Du

Director




RP Financial, L.C.

LIST OF EXHIBITS
Exhibit
Number Description
1 Stock Prices: As of January 31, 2014
2 Peer Group Core Earnings Analysis
3 Pro Forma Analysis Sheet
4 Pro Forma Effect of Conversion Proceeds

5 Firm Qualifications Statement



EXHIBIT 1

Stock Prices
As of January 31, 2014




rP® Financial, LC.

Exhibit 1A
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Aftantic Coast Fin. Corp of GA@E) 408 2828 167 88 1155 36 P Er)
HSR Barwom, i of MAT 1580 8,058 141.3 1880 14,26 14,26 11287
BFank Mutusl Cogp of WP 8,84 46,438 78 738 295 5,84 50,25
BarkFinancial Corp, of 1% 208 21102 181.8 8,78 B26 a14 62,38
Banefici) Mt MR of PASZA 1188 T6.084 4584 1243 7.8 827 B8.8Y
Berkshira Hfs Bancorp of MA* 2448 25,036 124 2833 2688 RLRCC A Y]
Bof] Hakding, e, OF GA> 8278 13,803 1.342.2 24,43 2011 2004 237,83
Heoadway Finansial Comp, of CA® 098 £,348 59 150 1.88 1.88 58,28
SIS Bancomp Inc of W Plains NY{B) 834 1,863 174 044 11,40 11.40 13882
Saps Bancorp, Ing, of NJ* 1647 12472 1238 3048 1158 987 82T
Capiel Faderst Fin o of K8 11,97 17318 1.763,3 1321 08 1108 /2,38
Sarvar Banoorp, Ins. of MY el 2846 404 1787 1.78 1.78 17178
Cortral Federal Sorp. of O™ 1.3% 15,824 20 178 1.39 188 15.82
Charter Financial Gors of BAY 1675 22,988 2473 1482 11.480 1148 4737
Ghaviot Financis! Comp. of OH 1040 BB35 T 11,84 13.63 1208 86.58
Chicopas Banvorp, inc.of MA® 17,38 5458 43 1872 1679 ®78  1LET
Giizans Gomm Bocorp Inc of Wi 808 5184 ALE 205 7T B84 1051 1047 10758
Ciifton Bwg Bp MHC of NJ{35.8} 1268 28,248 1218 1347 876 A TR 748 A1.20
Conshway Bancorp, foc, of RI® 10.40 4,948 5138 $1.08 4003 450 4387 13.87 a%AG
Coloria! Financial Serv. of N~ 1247 484 1750 <783 .24 15,65 1565 15828
Dims Commurity Baneshars of NY* ok 5988 1782 18.32 ~5.43 11.5¢ 1800 109,37
ESB Finsncial Com. of PA™ 12,88 2280 1500 10.87 “B.45 k%1 821 W71
ESHA Banworp, Ing, of PAY 11,28 1345 RE 245 2A4L 1388 13401 TB08
Esgle Bancorp Montards of MT 10,64 AT 12.02 .00 -3.83 1R3¢ 1022 13148
FS Bancorp, o, of WA 17.18 556 1845 20.35% GO0 19.21 1851 I222%
FedFirt Financial Corp of FA® .35 48.8 2300 17.08 244 2188 2L 132.84
First Gapial, ire, of IN* W40 58.8 21.87 4.56 405 18,95 1702 W18
First Glover Laef Fin Cp of L™ 8,25 84,8 10.00 29.85 ~5.61 10.48 BED 9227
Frex Conrectiout Buoerp of OF° 1541 2538 17.00 986G 440 13.83 18.8% 12105
First Daflarce Fin, Corp of OH™ 2572 2500 25,48 WEL -0.98 2771 2099 Ty
First Fad of M. Michigan of M" 528 5.4 872 827 B2 F4.18
Firat Fad: Boncsbarss of ARY 3. 20041 ki 10,05 287 557 20.4%
First in NW, Ins of Remton WA 10534 16,388 1685 $1.28 11,32 TLA2 BRAD
First Savings Fin. Grp. of IN" ety ks 5.7 2820 2R8E 23,23 28883
Fox Ghese Baneer, Ing, of PR 7Y 12,148 20ER 1434 14,34 8112
Frankdin Finsncial Gorp. of VA~ 18.0% 12,251 2328 1970 1970 2847
¥ Geompsiown Bancorp, Inc. of MA™ 14,81 1,832 KIS} 1640 619 134.82
Grear Co Borp MHC of NY (447 W 4200 458 13,56 1256 154,54
HF Finsnioipl Gorp, of S0 1318 7058 031 RcE e 4VTET
- HMN Firanai, ne, of MN© 1111 4,428 46:2 LAR 845 1798
Harnilor Bancorp, Ine, of MD* 1398 3,708 31.7 17.57 1H.80 82,73
< Hatmpdan Bancorp, i of MAY 108 5,848 0.8 487 14.87 18323
Heritags Fin Group, Ing of GA* 19.78 7,838 REA 1838 14,84 168,77
Pingham Ingt. for Sev, of MA” TRE8 2,128 T g 4742 4742 81255
Homs Bancorp Inc, Lafayetls LA™ 2035 7,088 1430 23,50 16.88 187G 18.47 15540
Homa Federat Bancorp fnc of (A" 1740 2250 368 1838 15.34 . 18.74 1873
HomaStsef, Ing. of WA™ 17 84 18,8300 P65.5 2873 17.68 2.22 18.42 1808
Homs Trust Baneshes, ine, of NCY 1581 19,784 a8 1756 14.08 .60 1880 1843
HOBK  Hudaon City Bancorp, Inc of NJ@Y 2.4 528,418 47768 879 TH7 838 847 858
IROG  F Baneorp, inc. of IL~ 18.81 4,370 8.8 17.04 14.56 273 s2724 REAd 17.88
1) Average of HighLow or BidiAsk priow per share
12 1 sires witering prica ¥ sonverted of fist Bisted i tha past 52 weoks, Peroast charge figt actunl ypardodats sred 8 not
) EPS (aamings por share) is based on actusl trallieg 12 menih dete and i not showe on s pro forma basls
{4} Extudes inengibies (such as gaodwdl, vlue of core dopusits, ale)
(5] ROM {redurn o nsontsy srd ROE {return on aquity) #e indicated rstios basad on teeing 12 rcrdh SoMmmsn earings sl svernge cormmon suulty end tolel rusels bulinees
{8 Annusiized basud on st regular quartedy cash divideed snnouncerment.
77 Irclivatad dividend as @ parcent of iralling 12 morth asvings
{8y Excluded from averages due to schusl or sumorsd soquisition sctivities o1 il apersling chiruclaristios
(@) For MHC nstittions, marke! valus mafiacts shuss price mulliplied ty public (ron-8iHC) shares,
* Barsrihoses folowing market evemgas ricets the number of instutions Fohuded In the mspective avsragss. Al S have basn adiusted Tor steck sphls, siock dhidends, and sscomdary offstings,
Souros: SNL Fioaacial, 10, and BP® Finandisl, LC. caloulations. The information provided in this tebis has bean obisl e setTeus we belisve am reliabie, bid we cannot the GTY U £ of such information,
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Eingnolat ion

NASDAG Lisled OTC Companis (continued)
ISBC  Investors Borp MHC of NH41.6)
JASE  Jacksonills Baencorp Inc of 1LY
JFBI Jefferson Bancabares ine of TN(EY
KFFB  KY Fit Fad Bp MHC of KY (38.9}
KRNY Keamy Fin Cp 8HE of MJ (24:0)
L1881 L8B Fin, Com. of Lafaystie I
LPSH  LePorts RBarcomp Inc. of IN”

LEBK  Laks Shom Bnp MHC of NY(38.7}
LABC Louisisna Bancarp, inc. of LA™
MSBF  MSE Fin Do MbC of NJ {302}
MOEK Madisar Courty Finsnoial of NE
MGYR Magyer Bancorp MHC of NJ(44.9)
MEVF Mabem Bancorp, o of PA*
EBSB  Matidinn Fn Serv MHU MA (40.87
CASH Mels Firancial Group of (A"
MASE NASH Fin, ine. of Grandviaw MO
NECE NE Comm B MHD of NY (425)
NHTB  NH Thrift Bancehares of NH®
NYSL  Maugaluck Velley Fin Crp of O
NFBK  torthfield Bancorp, Inc. of B
MWB! Norihwsst Bancsharms Ine of PA™
CEAF  OBA Firancial Ssrv. Inc of 1407
OSHEC Coean Share Holding Co, of NJ*
GOFG OeaanFist Fin, Corp of NJ*
OFED Ownes Fed Fn Op MHG SC (38.0)
OARG Omnidmarican Bancorp ne of TX”
ONFC  Onelda Financiat Corp. of NY*
ORIT Oritani Finunclsl Corp of NJ*
PSBEH PSE Hidgs tne MHO of CT (428}
PBHC Pathfinder BC MHC of NY {39.5)
PEOP Pooplss Fad Bancshre Inc of MA”
PRCT  Peoples United Finarciel of OT*
PHEK Poage Bankshares, inc. of KYY
PRGP Polonin Barcom, inc.of PA*
PROV Providest Fin. Holdings of CA”
PRE Pagardal Bencorp Ine of FA”
PULE  Putaski Fin Cp of 81, Lodls MO*
RYSH  Remndew Bancorp, Ing. of WA”
ROKE  Rockville Fin New, Ing, of CT{E)”
SIFf 81 Finenclal Geoup, Inc. of CT
SPBD 8P Rancorp, Inc, of Plaro, TX*
SVEI  Sevam Bancorp, Ing., of 80
SWPL, Simplisity Bencorp of CA™

SIHC  Stals Investons Bansorp of LA™
THRD TF Finencial Comporation of PA>
TFSL TFS Fin Corp MHC of OH (265}
TBNK  Tamtoris) Banoomp, Inc of Mi®
TE8K  Timberend Bancorp, Inc, of WA
TRET TrustCo Bank Corp NY of NY*
UOBA Unfled Community Bancorp of N*
UCES United Sormmunity Py, of OH®
URNK Usited Financia! Bncep of MAEH
WEFS WSFS Finenciel Surp, of DEY
WVEC WV Financiel Corp. of PA”
WSBF Watenstone Financial inc of WI*
WAYN Wayre Savinas Bancshasss of OH”
WEBK Welssley Bancorp, inc, of MA®
WBE  Wartbury Baneorp, inc: of W
WFD  Waestiiald Fin, ine. of MA*

WEBKC Wolverine Bansorp, tra, of MI™

Exhibit 4-A (continued]
Weekly Thrift Market Ling - Part One
Prices As of January 31, 2014

3erket Cupitalization Prica Chargs Dals - Currsrt Per Share Financisls
Prical Shams Markat 52 Wesk (13 % Crangs From 314 LTM Cors Bvf TBVY
Sherall) Quistending  Coptalization High fow  Lestwk lestWk SWkslz) MEY(Z) EBS() EPSI  Shen  SheniRl
@) {oa0) & & & &) (%} e} %} &) (] ] &
;I 438,449 17.42 2538 034 4374 082 078 078 B.34
18.78 $.83% 38.17 18785 .05 617 107 1.82 122 Z288
7S 6,585 247 737 031 123.81 2040 0.27 B3IF 808
%53 8573 755 850 838 402 882 0.33 033 .78
11.43 8,135 204, 19 A Nal 238 1347 172 a1t feXes) FAG
2805 15852 453 2005 28,90 3768 187 173 0.88 2578
$1.00 5,924 852 800 $0.7¢ 2222 -1.08 088 053 1408
12247 5815 30.0 1048 1228 187 ST 080 QED 11.08
18,28 2857 528 15.00 7.8 581 032 0.87 058 1e.68
ke 5010 7.1 805 812 1428 .25 -3.28 -1.28 772 .
19,20 3,783 349 1581 17.58 872 ~1.44 faksvd .80 19.86 18.49
788 5,811 208 473 7.3¢ 8382 47 t.04 002 TED 7.80
1337 3558 §8.0 13.20 1037 10.82 823 573 -2.87 278 1180 1150
e dony 2,257 2228 2440 17.27 265 34.87 338 063 ©4.20 10.65 10,38
445 807t 2458 4218 2283 N2\ 73.58 £.30 z.21 2.9 2355 2337
2870 7as8 210 2050 19.80 27.94 1772 -iise 351 -1.68 2388 2456
27 12,845 433 200 825 3688 2.8¢ -£.08 £.08 &27 819
1484 7421 1164 1551 1280 15.63 203 .03 0.83 1528 888
742 T2 438 784 LE:S) 1.88 ~1.88 7% -1.87 8:48 8,49
1243 57,826 TG 343 1148 1208 11.08 883 o 0.28 1237 1247
14.08 54,244 1.328.1 11.38 14585 1625 487 [Xrg 065 12:08 1020
18.58 4,098 74z 17az 18.19 1.84 182 028 2.28 17.78 17378
1381 6,802 383 13.01 1261 -8.97 110 a73 a.74 1837 1461
178 17,387 308.8 19.67 13.42 18.14 284 3483 1.08 100 1229 12:28
17.48 5,833 388 RERE] 13.73 17.00 18.88 -0£3 us8a 468 1239 12,89
2242 11,4684 WBTE 2881 2046 2204 -8.83 4.88 0.52 3.28 18.0¢ 18.00
1220 7028 /87 1832 11.61 1220 041 271 G.88 {882 12.74 3.84
1878 45704 7124 15.86 31449 18.36 348 ~1.83 c.82 0.1 1452 11.82
633 8542 17.7 T 831 £33 T4 078 0.16 015 770 §63
1441 2818 130 18.50 3080 14.43 37.28 574 .88 0.95 10,80 213
17,75 5,631 114.2 9.2 1740 17.80 ~0.38 2.08 X 0.34 18,54 18854
14.24 08,994 4,381.2 1235 14.58 15.24 B502 s 071 4511 338
14.00 32351 45.9 1306 13.88 -1.52 .07 054 0.85 17.28 17.28
$.88 3EN 248 X a5 1006 18.02 D4 -£.08 A7 1182 62
1B.05 9,852 4483 18.82 1412 14.58 ~8.58 033 1.88 -1.78 18.885 15.95
1051 8,484 995 % T 10.53 312 .58 622 a.22 1282 1282
10,39 11,364 1181 852 11.38 v67 ~7.73 [ .01 883 834
333 22A4T% 703 260 3.08 43,58 7.93 031 o.18 350 248
1328 26,058 3461 $.42 1227 14.24 311 .54 054 051 11.33 11.29
1183 18,747 1514 12.34 10.34 1178 168 -1.83 G 0.03 1194 10,35
19.54 1583 308 238 W80 2028 2205 ~4.01 0.2 2084 2084
449 10,067 45.2 878 358 489 208 .27 -4.57 223 .14 8.3
16.50 7598 13284 18,80 94.02 18.38 1542 272 075 180 17.5%
1880 2,452 3.0 18.64 13.28 188¢ 8482 4.0¢ D37 ayy 1720 17.20
30,00 3,149 4.5 33.72 24.20 3003 2248 6.53 208 2ye 2047 27.93
1148 ;W72 o321 12.42 10.08 11.87 1222 0.18 2.6 808 608
2268 10,051 207 24.38 2005 22588 ~11% 1.49 112 2345 2113
098 7,048 7T2 11,11 736 10.5¢ 33.33 ¢53 026 11,08 10:21
653 94,483 §18.8 87 .13 23.45 041 040 A7 75
10,74 5,150 883 171 841 B4 0.58 D40 1425 13.83
353 850,228 773 800 304 1668 B L7 385 385
1779 18,780 350.7 2047 14.28 1843 A4 D44 15.3% 13.06
T1.80 2,365 8387 76.85 44,38 7383 57.51 450 42,04 I7.EG
1182 2.058 243 1383 .50 1182 24.42 J 8.24 16,58 15.58
1056 34,400 3633 10.70 6885 40.68 0.00 B4.84 438 0.88 1241 1239
.80 2,343 301 1175 808 11496 -7.50 8.8 288 072 1253 12,80
1831 2,480 45840 2048 15,08 1875 -2.35 1921 £,34 1.00 18.8% 1885
14.08 5,143 723 1484 3302 14.00 .55 40.50 072 -0.08 L.409 17.62 17.82
TAG 20,180 1503 BT 850 725 290 -3.0% 0.00 232 922 749 778
2184 2,408 528 2250 18.00 2238 233 1378 254 872 0.08 28.19 26.19

Agsatsf
Shars

®

119.29
ITBIG
445,42
34,25
1747
53,89
47,08
B399
98.8¢
151,47
13148
B23
12554
10156
61,7
B84
188,12
2L.0¢
10267
36.84
8138
117.08
5845
11228

120,84
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Exhibit 1-B
Weekly Thrift Market Line - Part Two
Prices As of January 31, 2014

Koy Financial Ratios Assat Quality Ratiug Dhiderd Dsta (8}
Equity/  Tang Equity! Reparisd Eamings Cors Eamings =~ NPAY  Rews  Rows Prical  Price/  Fricel i and  Payout
Assets{1}  Assels{l] ROAE) K ROA(S} ROE(S] Assels i Bock  Assely Yild  Ratie{l}
%) %) %) ) ) %) %} %) (%} (%) {%) %}

Maket Averages. A Public Companiye(ns MHC)
Al Publc Compuoivs(104} 133 12.88 51 3u2 3838 023 1.84 258 588 148 4§82 10120 1382 1035 0.24 182 2874
NYSE Ymded Compeaninaf8} 02 .08 0.84 585 497 ons 23 240 4103 130 1896 11881 1204 16381 838 2.3 22233
NASHAG Listed OTC Companies(99} 1347 1283 0.50 3.81 376 Q.24 1.69 281 §832 147 1904 10023 1260 10882 Q.23 142 25.93
Caifornis Companies{4} 1088 10,58 0.7F 548  ©84 006 075 464 4107 184 18586 781 183 8,98 .18 248 2128
Florkse Compardes(t) 825 167 a.7¢ 948 640 £28 33 148 2508 (.48 1562 15030 1240 156,09 042 087 1088
Mid-atlantic Compsnipa{30} RERA] 1232 .38 3.04 282 D30 64 8 KA vl 127 1960 10882 1374 11858 0.28 189 34.6%
Mi-Wast Companios{23) 132.06 1259 .88 430 438 Q16 144 285 4818 182 17,76 9656 1227 100,88 0.26 156 26.85
Neaw Englsrd Comperis(37) 1253 11.4¢ .28 282 188 022 208 141 8762 107 A1 10208 1254 14748 028 150 2840
Marth-Wast Companigs(S) 1285 098 878 728 006 281 580 3302 188 1276 BY4D 1208 9947 018 140 1520
Sowh-Ean Comparies(14) 16,94 0.84 383 A% 0.47 281 286  BABS 181 2184 10810 17,36 106,56 (ALY .74 14.08
Gouth-Wael Companies{2} 12.62 047 380 348 .16 112 128 4882 088 207 0818 1384 109,18 .00 0.00 .00
Weastarn Sompanies (Exel CANE) 10,80 8.7 £81 587 048 107 038 8625 048 1693 9880 1138 105,45 0.43 280 44.23
Theift Strategy(101) 277 Q.48 376 388 223 156 283 s584 147 18,18 10080 135 10788 Q.23 148 2600
Martgags Benkar Sirategy(1) 1283 {152 1182 1286 ~44 122 1.95 1,28 FO8 8438 1288 94.36 2,40 288 2118
rhearsifiad Sirateay(2) E BOG 0.84 7.32 5.8% 0.80 894 143 143 1733 18242 1411 18255 058 252 10.87
Companies lssuing Dividends{72} 42,87 1215 0.84 4,92 423 {37 284 234 BLET 134 1874 1B4V0 1335 11837 ¢34 247 8536
Compenies Withoul Dividerds(32} 1409 13.84 0.1e 1.45 138 .41 147 2R2 4058 178 1884 w228 1393 83,99 000 38.00 ©.00
Equity/Assets <6%{3) 2.20 220 313 ~3.51 &2 017 338 284 2384 A2 19.54 5079 404 BO.7TH 4.02 208 0.00
Equity/Assats 6-12%{43) .70 815 .46 478 8147 1.78 258 5028 145 1727 10822 10.99 138.56 028 148 748
EquitylAssats >13%{5%) W7 1558 055 a1z 028 138 237 8Lie 141 2082 §121 1587 10638 T.23 153 2687
Convarted Lagt 3 Mombs (no MHOY1) 19,92 18.8¢ .85 431 D48 £.33 $63 2333 208 1250 8004 1833 o4t Q.80 04.50 oot
Actively Traded Comparias(l) T T4 1.07 782 1.07 1386 LRSI T L R 1 B 1263 46571 1282 183,74 1.68 .37 17.38
SAarket Yalue Ralow $20 Milhondd) 726 724 342 SBE 381 03¢ 538 808 2088 280 MM 5704 439 Sraz 005 283 4.00
Hokiing Company Structura (88} 1340 12.3% 5587 386 382 623 1.7¢ 271 8822 1.5t 002 10179 1324 A7 Q28 188 2854
Assals Over $1 Biilon{d?) 1258 11.98 472 §18 508 032 282 2148 4840 127 1842 11331 1465 12887 034 204 288
Aseats 3500 Milfon-$1 Bilflon{27} 1284 12.26 0.31 2323 32w .19 1.8 328 4833 157 808 BB38 1257 78 .18 1.21 2298
Aswats $250-$500 Millon{25} 1482 14.42 038 188 251 &13 045 2358 g186 172 1924 §7.88 1280 8817 094 0.92 18.37
Aswsts kst than $250 Miion{2) 1154 1153 008 937 D48 418 168 290 287 1l 2804 RIS @03 T8 032 1.3 31.37
Gundwitt Companies(58) 1288 1173 0.59 477 488 031 237 248 4887 14t 1757 10088 1289 118.38 .31 1.3 3138
MorrGoodwill Companias{48} 18.80 13.80 G642 284 248 Q12 350 276 8813 52 108 10227 1A 102.27 015 038 1238
Harkat Avernges, MEC neftutk
Al Pubfic Sompanies{15} 13:88 1273 0.36 288 153 833 258 232 4TR4 142 2881 15042 1940 15339 LI 047 1.81 18.07
NASDAQ Listed OTC Compardea(15} 1358 1274 231 288 153 033 258 82 4784 142 2681 18042 1940 183.3% 237 BAF 131 18.07
Mid-Attantic Comparias{id} 12,51 1.8 g.a2 230 08% 820 218 278 5338 128 2140 15282 1768 16822 248 37 1.4z 1883
Mid-Want Comprniss(d} 1863 18.68 [elgi] 388 272 foRs] 3.8 0.00 000 T3 2585 14907 2738 18475 21,87 4,20 234 0.00
Now England Companias(Z} 016 822 5.40 380 2488 £.28 238 208 ¥AB 141 39,08 14858 1448 16168 Ny 6.08 128 .00
South-Esst Companiesit] A8 2058 1.06 500 388 163 488 141 2048 037 PET2 43589 27.88 135.80¢ 26.50 .40 228 s8.82
Thedt Strategy{15) 13.58 1874 9.36 Z288 183 233 259 253 4794 142 2891 15042 1940 163,39 237 437 1.31 18.07
Companies lssuing Dividonds{s} 14.48 1375 083 317 3851 084 530 188 5341 101 2525 14887 1982 168.81 237 Q22 218 3843
Cornpaniss Withou Divideris{g} 1222 1122 04 8BS 148 632 3133 339 40 128 38.86 185318 1008 1028 MM .00 0.88 000
EqibAssets <6%{1) 582 4.89 051 617 886 8.5 817 167 8174 1.80 1501 13394 788 157.83 1501 .12 o83 1250
BauityfAssels 8-12%{8) 851 2,10 044 a3y pas .08 158 321 4821 1.33 3207 18676 1516 175,81 28148 018 101 18.17
EquityiAssats >12%{8} 1783 1645 .51 297 218 250 289 188 4385 O8R 2401 13996 2405 15807 2294 Q.18 180 2440
Folding Gompany Stesturs{14) 1234 1240 434 285 1.50 0.32 25% 252 4rp4 18 26:01 145,58 18380 16246 2257 AT 127 19.07
Asssis Qver 51 Billion(s) 1318 42.08 0.50 423 e 042 382 132 7385 120 3BHY 20035 E505 22170 3383 807 045 526
Asasiz $500 Miliarr31 Bllion(2} 324 68.80 0.53 588 323 050 558 378 4189 130 16,75 14481 1250 13451 1654 4:38 138 2348
Aseats $230-8500 18.3% 4,48 Q.20 .83 a7 9.2% 0.g1 281 azs 1.0% 2532 10830 1554 11878 20,96 .21 2.04 39.33
Boeodwill Companias{d) 18.75 12.34 G4z 374 239 .32 337 204 BYBC 1.22 3048 18046 2040 181,78 2357 a4t 147 5.47
Nern-Goodedl Companias(S} 13,72 BT o088 514 343 0.86 493 233 8820 083 298 14241 1870 14244 2:18 [+3:73 188 37986
MHC Institutions(15} 13.58 1274 236 288 183 033 258 252 4T84 192 .81 15042 1940 163,3% 22.3% 047 131 18.07

{1) Average of MighlLow or BkIfAsk prioe par share,

{2) Gr since offering prios If corvarted of first fisted i the past 52 vasks. Percent chenge figures are actual yerto-date and ars not fezad.

(3} EPS {emrmings per share) is based an actud euding 12 month deta and i not showr on & pro forma tasis

{4} Exdudas intangibles (such as goodwitl, value of ooee deposits, siu.).

(5) ROA {raturm on assets} and ROE {relum on squity) are indicated ks twesd on iailing 12 month common samings and averaga cemimon squity sid tolal assels bakinces:
{8) Anmuselizod basad on lest rsguter quatarty cash dividend announcemeat,

(7} Indicatod dividend a3 u percert of trafing 12 morth earmings.

(8) Excluded from averages dus to gctus! or rumonesd acquisition activities or unusual aperating chameteristos.

{8} For MHC irsstitutions, market velus reffacts shume prics multipied by prblic (nonditC) shares,

~ Parerthasas following markal avernges indicals the number of instiutions insluded in the mepective swemgas. Al figuras have beon adjisted for stack splits, steok dividends, and savondary offerings:

Source: SNL Financial, LC. and RP™ Finsnciat, LC. caloulations. The infarmation provided in this 1sbls tas bean sbtained from sourons wo befieve am relisble, but we sannot the y or of such infy
Copyright {z) 2014 by RP¥ Fi s
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£xhiptt 1-B {continuad)
Weelkly Thrift Market Ling - Part Two

Pricas As of Jenuary 31, 2014
Hay Firgncial Ratios Asssi Qually Ratios Sl Bt Dividans Dals 6}
Equityl  Tang Bquiy Feparted Earnings Lo Eamings NPAs  Rews!  Fawl Priced Price/  Prical Foiga! Al D Dbdderdd Payoud
Asostsd)  Assels(l) BOAS) ROEDS RONS) ROAB) ROEMS sssets MPAs loms  Eamibos  Hook  Assels TengBook ComsEomirgs  Sham Yl Rath {7}
{%} %3 %) (%} (%} {%} %) %} %) k) ) (%) %} (%} ] 2] %3 %3

fiic
NYSE Trmded Companiss
AF Astoris Financial Com. of 8 82 kP 036 4.21 4.485 b.32 378 298 0 2083 114 2244 9881 a7 11453 2458 016 121 BFAZ
EVER EverBank Firandat Corp, of FL> 825 7.87 078 v §.40 -028 333 148 W08 049 1882 180,30 1240 16508 b ¢.32 287 53
FBC  Flagstar Bancom, Inc.of MIY BEI 853 005 055 057 V180 2089 505 M7 291 MM 11827 882 1827 fni .00 000 0,00
NYCH MNew York Communily Borp of NY~ 1244 7.48 107 840 BET 2.82 723 046 10006 063 14.98 12531 1659 22027 17.4% 1.00 898 Nbt
PFS Providert Fin. Sarv. Ine of NJ7 13.57 ®.38 0.8 N8 878 045 .57 203 4428 1.30 .80 IDL5 A 161,87 18.08 5,80 348 51,28
NASDAQ Listed QTG Compsnies
ASBB 8 Bancorp, Inc. of NG 1369 1368 017 120 143 287 Bde0z 175 NM 9868 88,88 Rt Q.00 eXeir)
ALLE  Allence Banocep, Inc, of PAY 17.5¢ 17.58 Q.48 230 271 R 188 R A 8811 36.88 520 48.78
ANCE  Anchot Barcorp of Aberdesn, Wa™ 1204 13.04 512 ~1.24 18.59 1.73 NAC o 8244 8244 P GO0
AFCB  Athens Bancsharss Corp, of TN 14,87 1481 .77 451 580 a8 200t 197 1784 9LV 4218 17.84 0.20
ACFC  Atlartic Cosst Fin, Sorp of GA(B)® 418 418 484 -13.24 pikt 683 209t 23 NM 38,74 148 3614 Mt 02,00
BLMT BSB Bancorp, ine. of MA® 1282 1262 020 188 128 147 8137 G081 MM 10940 13,81 109,40 bt Q.00
BKAMU Bank Mutual Corp of WI* 11.84 11,82 0.43 8¢ 3 121 BOSY 155 108 11408 1381 116,15 Pitd 0%
BFIN  PankFinanciel Corp, of 1™ 1269 11.93 ~LE8 V302 M2 254 4342 1Y NRY 110,06 4330 11167 N 0.04
BRCL  Dansficisl Mut MHC of PA(42.8) 12.2¢ 10,785 0.28 2.1 1.83 124 058 243 NM 14982 19.80 188,47 MM a.ns
BMLE Restshing Hills Bancorp of MA® 1235 rI5 0.77 €11 5.54 986 8378 062 1529 8096 1124 15259 11.68 072
BOF  Pofi Holding, Inc, Of CA” 245 84T 44 1880 378 Q70 6285 DSE 28.78 NI 3478 BiRkd 3845 0.0
BYFC Bmadway Fingncis! Corp. of CAY 328 3.368 058 083 Nt 1328 2250 393 Nt 5079 174 30,78 P 0.04
CMSB CMR Bancorp Inc of W Plains NY{8)" g22 822 0.35 407 524 NA NA D44 1910 81 6,76 G241 I2.28 000
CBMS  Cape Benoorp, ing.of NJ” 13.08 1199 052 370 442 201 4841 1.29 PAH0 8805 1152 105,17 2076 44
SFEN Capilol Federat Finlng. of K8 777 1777 8758 4.13 382 044 2202 DS 2547 10BOZ 1919 108,03 2547 30
CARV  Cerver Banoofp, inc. of NY* 1.04 104 ea2 3.80 812 . se8 2477 2% 18.54 WM 637 N iRl 800
GFEK  Caniral Fadara! Gorp, of OH* B7¢ 878 086 -958 1007 103 1027 430 E730 0 340 NM 100,00 878 100,00 pift .00
CHFR Charter Financisl Corp of GA® 2512 2477 657 335 251 029 289 158 7194 204 30.81  (0.B4 2288 9204 A 020
CHEV  Chaviot Financhat Corp. of OH* 1874 1415 £.30 A2 260 .18 168 280 1080 046 Bs2 7840 1201 BHAS M Q.58
GBNK Chicopes Bancorp, no, of MA® 1509 15.08 0.48 3R 0.48 3.38 187 STT4 DBS F2T4 A0AB4 B 102.34 3243 n.28
CzwWi Citimens Comre Brisorp Inc of WI® 877 274 .39 1.88 243 D22 247 488 3823 140 MM 7658 TAB 7860 3500 .02
CEBK  Cifton Swy Bp MHC of NJ(35.8) 17.40 1750 5.8 335 189 .86 308 N 052 NM 17832 3088 1¥8.32% it 024
CWAY Coastway Bancorp, Inc: of RI® 8.8 18.28 feield Nt 029 Dt WM A NA MM 7488 1221 7498 M 8,00
COBK Colonlsi Finencisl Serv. of NJ* 10.08 1008 054 48 708 088 857 8,37 156 NM 7588 B.03 bk M .00
DCOM Dime Community Bancshars of NY* 10.82 627 1.0 8.98 16.15 130 058 1488 441,08 1484 B34 Q&3 056
ESBF  ESB Finencisl Corp. of PA* [87 784 283 834 BB 103 0.97 1420 12487 1204 16884 14.78 (40
ESSA ESEA Banoorp, Inc. of PA* 1213 11.40 063 518 457 242 .85 1834 8088 £8:1¢] 86,70 16.584 2.20
EBMT Eagle Bancorp Monterts of MT™ 238 7.8¢ 047 4233 304 2.28 078 1887 850 B Rivchin it D29
FSEW FS Bancorp, Inc. of WA 4871 15871 .21 7.3 -1.07 158 1.78 124% 2828 1403 8228 NM S.20
FFOQ  FadFirst Firancis] Corp of PAY 648 18.18 a7 450 4.50 1.58 1.21 1988 auis 18519 24,20 19.85 024
FOAP  Firt Capital, Tac. of IN© 1178 1072 112 3566 833 1.57 186 1138 W78 I28% 13988 13.08 .80
FCLF  First Showsr Leaf Fn Cp of 1™ 1137 374 TE7 821 402 222 1.48 1838 8818 1002 104,28 2102 &.24
FBNX  First Connacticut Brcorp of CT 11.43 11.43 331 243 5.82 167 1.02 NROCHI42 RT3 19142 it 0.2
FOEF  First Deflance Fin. Comp of OH® 1208 13.24 .02 850 T8 342 165 1183 Y282 1248 122582 1285 0850
FENM  First Fed of M. Michigan of ME™ 11.15 .43 D27 237 -3.43 280 1.27 MM 8348 7.08 63.84 MRt Q.08
FFEH  First Fad. Bancshares of AR 1381 1331 ¢.08 0.58 228 437 357 MM 23221 8137 23231 PiRE a3
FENW First Fin NW, Ing of Rerdon WA™ .81 20.81 238 1178 1388 11.94 9.52 1.85 72 8134 801 9134 T8O .16
FSFG  Fiyt Savings Fin. Grp. of INY 284 852 o708 541 887 418 238 134 141.64 7884 782 $4,30 13.08 840
FXCB  Fox Chase Bancorp, Ine. of PAT 15,74 1574 0.54 334 285 278 pfid 186 3482 11832 1878 119.32 N a3
FENK  Franidin Finandial Gomp. of VAT 2278 2278 0,88 3858 400 348 579 147 2501 9850 2188 27.55 000
GTWH Georgatown Bancorp, Irc.of MA™ 1R 11.83 482 3t 3.44 0.08 Na 1.00 204 BLER 1088 MM .16
GBS Green Op Borp MHC of NY (647} 837 8377 101 1148 587 11.81 148 1.84 1875 18gTFe 1837 18.54 Q.70
HFFC  HF Financist Corp, of SD7 7.58 722 340 489 5.16 1.58 1.8% 1.4% 1940 G884 743 PiRA Q.48
HMNE  HMN Financiel, inc, of MN” 738 738 432 1287 1838 g84 558 402 830 11818 .74 118,18 205 a0 jsXes)
HBK  Harnilton Bancorp, inc. of MD™ 2874 0.0 31 -t72 -2o1 ~1.98 258 172 WM R4l 1648 8304 At Q.00 G.00
HBNK Hampden Bancorp, Inc. of MAS 1297 12.67 052 403 380 330 1.83 142 AN 0T8T 1302 10787 3208 924 153
HBOS Harkage Fin Growp, Inc of GAY &1 a.82 o.8d 8359 587 8357 118 1.08 14.8% 12887 LTS 132,36 19.58 818 0.8y
HIFS  Hingham inst for Sav. of MA* 774 774 107 1388 782 13.88 DAaG 0.82 1263 16577 1283 18874 1253 108 1437
HBCP tHome Bancorm nc, Lafayetie LAY 1456 14.40 o.81 5.80 &51 454 188 0.85 1815 10208 1487 10240 2239 o.8% 0.0%
HFBL  Home Federst Bancarp Inc of LAY 1448 94.4% 104 85 738 279 818 107 1364 9382 1383 w382 2 028 138
HRAST HommSirset, ine, of WA™ 40 838 117 1228 1237 -33.5¢ 42% 28 208 g0t 830 9917 AT .44 2AE
HYB!  HomeTrust Bancstes, Inc, of NC™ 2189 2433 073 323 380 274 568 243 2536 88400 185y 8578 ILoe TG00 D00
HOBK Hudson Gty Bancorp, Ins of NJ{&)* 11.86 1181 546 and 387 283 118 2583 10182 1249 105,98 2735 R 1] 1.7
ROQ ¥ Bancorp, oz of IL° 15.22 1522 082 394 4,34 1018 .28 F3.03 9348 3428 DE4S 38.07 B30 058
€1} Svaraga of Migh/Low or BRAsK price per shacs.
£2) CIr sinoe oifadng prics # sonvertad of fiat isiad In the past 52 wests. Parosnt chiange figues am aciusi yaario-dals snd ars nol annustzsd
@) BFS {nemings per share) & baged on actuat traffing 12 month dats ard is not shawn an & pro forma basis.
(4} Exdodos ntangioles {such ss goodwil, veus of oom deposits, sic)
3} SOA {retum on sssets) and ROE {return on aquity} sre indicated mtios basad o fralg 12 morth sominon sanings ad avomgs contmon squlty and sl syvats badaness.
{6} Anmglized based on last reguier quanarly nash dividend annoincamsnt
{7} Indiceted dividend aa & percant of failing 12 month earings.
@B} Exchuderd fom averages due B actual of sumored soquisiion sctiviles or unusust sperating charactenstics.
(87 For MHE institutions, marke? wals reflscts shars prics mullipliad by public {nen-MHC) sharss.
* Pansrahesss following market sverages indivale B munber of institwtions included in the reapactive sverages. Al figunas hws been adjustod for siock aplits, stock dividands, snd sacordsry offedngs
Sowren: SNL Firenciad, LC. and RPY Finsacat, L. caloulations. The Informeiion provided in this table hex besn ebleined from solmms we boliews ara refiabhy, bt we cannot e sy of sieh i

Cupyright (s} 2614 by RF™ Financis!, LG,
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Exhibit 1-8 {vontinued)
Weekly Thrift Market Line - Part Two
Prices As of Januvary 31, 2014

Koy Financial Ratiog Asost Quality Ratios - Pricing Ratics Divicand Data (8)
Equityf  Tang Bauity! Reportod Esmings __ Com Eamings NPAW  Rew/ Rsw Pres]  Prise!  Prics/ Pricad Frriond il
Assts{l)  Asssta(l) ROA( ROEG) ROUE ROA() ROE() Assels NPAs lomss Eamiras Buok  Asests TendBook UorsEaminge  Shers
{%} %} (%} %} (%) %) %) {%) %) %} ) %} 6} (%3 x5 &

NASDAL Listad OTC O

1B8C  investors Borp MHC of MI{41:8) 8146 TER 3.82 0.8t 9.87 101 11680 144 33.38 31167 2B 37 A7 .20

JXSB L Jecksomilis Bancom ne of 1LY 137 12,92 1.08 146 838 1128 LIS 032

JF8 Jaffsrson Baroshems Ine of TN{A) piticic) 10.50 9,85 246 Q8E7T 1022 Y8 000

KFFR  KY Fsi Fod Bp MHE of KY (38,9} 21148 17.38 v.s2 A 10064 23.22 Y447 040

KRNY  Kearny Fin Cp MHC of NJ (24.0} 14,50 E 024 118 16058 2335 20072 9.0

LS8l LSB Fin. Comp of Lafaystls IN® 11.38 1.3 151 11eea 11264 i 0,86

LPSB  LaPors Bancom inc. of (N* 1669 8.2 1.74 w33 BT23 .48 1.45

LSBK  Lake Shore Brp MHC of NY(38,7) 1346 13.46 371 11104 111.04 n.a8 aas

LABC Lousians Bancorp, Inc..of LAY 17.8% 1785 088 g4 92,84 800 0.00

MSBF MS8 Fin Corp MHC of NJ {38.2) 11,38 KER<) 883 10270 102,70 200 8.00

MORK Madison Courty Finansial of NE” gl 2256 047 &8t 8828 .28 182

MGYR Magyer Bancorp MHC of N($4.8) 8,43 843 806 102.21 102,31 .00 400

MLVE  Mabvern Bencomp, ing, of PAY 12,58 1254 1.20 @y W7 .41 1.06

E3SH  Masddian Fr Serv MHO MA (408} 9,18 B0 1.86 214,98 22788 .00 9.00

CASH Mata Finsncial Group of IA” 8,45 283 .33 17478 17458 05z 1.24

NASB NASH Fin, inc. of Gmndview MO® 17.08 18,52 s8¢ 10744 1838 108.71 .80 337

NECH NE Comm Bnerp MHC of NY (32,5} 2415 2398 8.07 &7/ 2408 ay? 812 188

NHTE NH Thift Barcshares of NH* 8,76 830 1.47 e 258 168.0% 0.52 348

NYSL  Naugstuck Valley Fin Crp of €T 12.20 1220 369 8386 1028 83,08 .00 .00

NFBK  Nodhfield Bancorp, inc, of NJ* 26.27 25.80 171 10048 2640 208 0.2 193

NWE Norltwest Baneshares Inc of PAY 1440 12.43 255 14638 1678 137.84 282 370

OBAF  ORA Financial Sarv. inc of MO 18,29 18.3¢ 1.0% 10433 1848 10433 o0 Q.60

QSHC Qcsan Shors Hokding Co, of NJY ki s 29.85 9.14 24.52 824 1.74

OCFC OreanFirst Fin. Corp of MY FE 14451 14451 GAR 270

OFED Qeones Fed Fn Cp MMC SC (35.0) 20,58 13569 27.88 135,69 £.40 228

OABC OmpiAmericsn Bancorp ns of TX7 14,28 12458 424,56 .00 .00

ONFC Oneide Finsncial Comp. of NY® 1284 95,76 12401 15847 Q.48 398

ORIT  Oritani Financiat Corp of NJ” 18,85 13583 2648 19863 17.A0 870 4,48

PORM PSH Hidgs Ine MHC of CT (42.8) 1144 %49 110 39 ¥2.21 2.18 R 0.8

PRMC Patifindsr BC MHG of NY (39.5) 583 8174 150 1801 135984 786 1501 042

PEQF Paopias Fad Bancshrs Inc of MA® 18,18 187.85 A% NMO10T32 1951 M 048

PBCT  Peoplas Unitad Financiat of CT” 1472 3|44 a8t Band 1384 0.0 .83

PASK Posge Banvshams, ing, of Ky~ 19,80 8198 142 8102 18,12 21.84 D29

PECE Poloria Bancorp, Inc. of PA® 14,28 3 NA 088 8477 240 hipd 0,00

PROV Prvidenl Fin:. Holdings of CA” 13,63 1 5371 126 8438 1280 N 040

PP Faxentiel Bansorp inc of PA” 2342 13§ 3342 o078 81,88 1885 N3t [iRais)

PULE  Pulaski Fin Cp of 5t Louis MO™ 7.74 434 2967 170 114.58 228 i8] .38

RVSE Riverview Bancomp, Inx of WAY 10,26 518 3381 283 594 8,92 4.00

RCKS Roclkvills Fin New, Inc. of CT{8Y" 13.30 a8y 8831 142 1721 1888 .40

SIEL 8 Firanslai Craug, Ine. of CT 1146 0.4 141 4174 081 BE08 1108 a4

BPBC P Bancorp, Ins.of Plane, TX 080 g8 1.3% 5288 100 @78 1013 0.00

SV Sevem Baneorp, inc. of MD* 7.58 “2.3% 435 Wm0 7313 £.54 2.00

SRPL SimplicRy Bancorp of CA” 720 o.68 284 9217 1589 242 4287
SIBC  Stats Investors Bancorp of LAY 647 417 NA SOI2 1484 Pty 300
THRD TF Financial Cogonation of A 114 .88 162 10180 1134 348 2230
TFSL  TES Fin Corp MHC of OH (28.5) 1880 548 NA 8851 3120 SR feXen] D00
TBNK  Teritorial Bancorp, inc of 41° 13,81 0.96 .50 16708 1458 2022 156 37.68
TSBK  Tinberand Bancomp, o of WA® 10,43 4.5 524 937 1036 bt 248 Rt
TRST TrusiCo Bank Corp NY of MY 788 133 174,43 1383 5341
UGBA  United Sommunity Bancorp of (N> 14,35 422 7537 et 4384
LICFC  United Community Fin. of OH® 10 . 35t 36,71 iy 006
UBNK  Unitad Financis! Bnom of MA{BY 1218 .38 o768 115.8% 248 i
WSFS WSFS Financist Corp..of DE” &.47 882 1.2% 17072 as7 AT
WVFC WVS Fingroial Corp,of PAT 1088 €32 0.58 HReY 138 3.3
WSBF Walersicns Financal Inc of Wi* 2357 187 683 B0 aa0 200
WAYR Weyne Savings Bancshares of OM” 2273 0.8 214 834 202 44,44
WEBK Wallesiey Bancorp, Inc. of MA® 1901 84 MNA 744 ¢80 .00
WBE  Wesrlbwy Bunconp, lnc. of WIT 18458 .08 253 9,74 0.00 R
WFO Wastfiaki Fin. Jnc. of MA™ 1238 £.50 137 wBIS R22 b
WBHKC Wolverins Barcorp, Ino.of 3* 2188 .80 407 23.39 a.an a.00
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Core Earnings Analysis




RP® Financial, LC.

Comparable Grou

BHLB
CFFN
DCOM
NYCB
NWBI
PBCT
PFS
TRST
WSFS

Source:

Astoria Financial Corp. of NY
Berkshire Hills Bancorp of MA
Capitol Federal Fin Inc. of KS
Dime Community Bancshars of NY
New York Community Borp of NY
Northwest Bancshares Inc of PA
Poples United Financiat of CT
Pfovident Fin. Serv. Inc of NJ
TtustCo Bank Corp NY of NY
WSFS$ Financial Corp. of DE

Copyright () 2014 by RP* Financial, LC.

Exhibit 2

Core Eamings Analysis

Comparable Institution Analysis

For the 12 Months Ended September 30, 2013

Net Income
1o Common
{$000)

58,336
39,935
69,340
39,975
478,235
62,701
234,300
69,814
38,989
40,040

Less: Net

Gains(Loss)
{$000)

-9,667
19,036
-81
38,165
-100,961
-2,454
-25,700
-1,509
-2,247
-2,697

Tax Effect
@ 34%
($000}

3,287
-6,472
21
-12,976
34,327
834
8,738
513
764
917

Less:
Extraordinary
ltems

Estimated
Core Income
to Common

($000)

OO OO OO DO

($000)

51,956
52,499
69,300
65,164
411,601
61,081
217,338
68,818
37,506
38,260

Shares
(000)

98,842
25,036
147,313
36,713
440,808
94,244
306,910
59,918
94,463
8,895

SNL Financial, LC. and RP® Financial, LC. calculations. The information provided in this table has been obtained from sources
we believe are reliable, but we cannot guarantee the accuracy or completeness of such information.

Estimated
Core EPS
$)

0.53
2.10
047
1.77
0.93
0.65
0.7
1,15
0.40
4.30



EXHIBIT 3

Pro Forma Analysis Sheet



EXHIBIT 3
PRO FORMA ANALYSIS SHEET
investors Bancorp, Inc.
Prices as of January 31, 2014

Sublect Peer Group New Jersey Companies
Valuation Midpoint Pricing Multiples Symbot at Midpoint Mean Median Mean Median
Price~-earnings muitiple = PE 28,39 x 17.96x 16.985x 18.15x 17.89x
Price-core earnings multiple = PICE 31.34 x 17.85x% 17.06x 19.11x 17.76x
Price-book ratlo = P/B 102.56% 122.43% 112.21% 106,19% 100.49%
Price-tanglble book ratio = P8 105.82% 158.78% 162,64% 117.91% 105.47%
Price-assets ratlo = PIA 18.33% 14.21% 14.26% 15.46% 13.51%
Valuation Parameters Adlusted
Pre-Conversion Earnings (Y) $115,544,000 (12 Mths 12/13)(2) ESOP Stock (% of Offering + Foundation) {E} 3.00%
Pre-Conversion Core Earnings {(YC) $108,673,000 (12 Mths 12/13)(2) Cost of ESOP Bomrowings (S) 0.00%
Pre-Converslon Book Value (B) $1,367,060,000 (2) ESOP Amortization (T) 3000 Years
Pre-Conv. Tang. Book Value (B) $1,271,233,000 (2) Stock Program (% of Offering + Foundation (M} 4.00%
Pre-Converslon Assets (A} $15,920,325,000 (2) Stock Programs Vesting (N) 5.00 Years
Reinvestment Rate (R} 1.38% Fixed Expenses $6,525,000
Tax rate {TAX) 37.00% Variable Expenses (Blsnded Commission %) 2.54%
After Tax Relnvest. Rate (R} 0.88% Percentage Sold (PCT) 61.7655%
Est. Conversion Expenses (1}X) 2.87% MHC Assets §$10,440,000
Insider Purchases $2,850,000 Options as {% of Offering + Foundation} (01} 10.00%
Price/Share $10.00 Estimated Option Value (0Z) 2560%
Foundation Cash Contribution (FC) $ 10,000,000 Option Vesting Perlod (03) 5.00 Years
Foundation Stock Contribution (FS) % 10,000,000 % of Options taxable {04) 25.00%
Foundation Tax Benefit (FT) $ 7,400,000
Calculation of Pro Forma Value After Conversion
1. V= PIE*(Y~FC*R) V= §3,248,053,610
1-P/E “ PCT * ((1-X-E-M-FSY'R - (1-TAXYYEIT) - (1-TAXY' (MIN}-(1-TAX*Q4)(01*02/03)))
2. V= PiCore E *(YC) V= $3,248,053,610
1< PICore E * PCT * {{(1-X-E-M-FSY*R - (1<TAX)"(E/T) - (1-TAX)*(M/N)-(1-TAX*04)(01*02/03))}
3, V= P/B ¥ {B-FCHFT) V= $3,248,083,610
1-PIB*PCT * (1-X-E-M)
4, V= PITB. * {B-FC+FT) V= §3,248,053,610
1-PITB Y PCT ™ (1-X-E-M)
5 V= PIA * (A-FCHFT) V= §3,248,053610
1-F/AY PCT *{1-X-E-M)

Shares 2ng Step Full Plus: Total Market

2nd Step Exchange Conversion Foundation Capitalization Exchange
Gongclusion Offering Shares Shares Shares Shates Shares Ratlo
Super Maximum 264,500,000 163,732,588 478,232,589 1,000,000 429,232,589 3.0682
Maximum 230,600,000 142,376,165 372,376,185 1,000,000 373,376,165 2.6680
Midpoint 200,000,000 123,805,361 323,805,361 1,000,000 324,805,361 23200
Minimum 170,000,000 105,234,557 275,234,857 1,000,000 276,234 557 1.9720
Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization
Conclusion Offering Value  Shares Value $ Value $ Value $ Value
Supsr Maximum $2,645,000,000 $1,637,325,890 $4,262,325,890  §10,000,000  $4,292,325,890
Maximum $2,300,000,000 $1,423,761,650 $3,723,761,660 10,000,000  $3,733,761,650
Midpoint $2,000,000,000 $1,238,063,610 $3,238,053,610 10,000,000  $3,248,053,610
Minimum $1,700,000,000 $1,052,345,570 $2,752,345,570 10,000,000  $2,762,345,570

(1) Estimated offering expenses at midpoint of the offering.

(2) Adjusted to reflect consolidation and reinvesment of $10.4 million of MHC net assets.

All Public
Mean
18.92x
21.28x
101.20%
109.36%
13.52%

Median
18.30%
20.55x

94.84%

101.04%

12.75%
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Exhibit 4

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Investors Bancorp, Inc.

At the Minimum of the Range

Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses

2nd Step Net Conversion Proceeds (Including Foundation)

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

$2,762,345,570
1.97197

$1,700,000,000

49,685,313
$1,650,314,688

$1,650,314,688

Less: Cash Contribution to Foundation (10,000,000)
Less: ESOP Stock Purchases (1) (51,300,000}
Less: RRP Stock Purchases (2) 68,400,000}
Net Cash Proceeds $1,520,614,688
Estimated after-tax net incremental rate of return 0.88%
Earnings Increase $13,316,023
Less: Consolidated interest cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(3) (1,077,300}
Less: RRP Vesting (3) (8,618,400}
Less: Option Plan Vesting (4) {7.945,344)
Net Earnings increase ($4,325,021)
Net
Before Earnings After
Pro Forma Earnings Conversion(5) Increase Conversion
12 Months ended December 31, 2013 (reported) $115,544,000 ($4,325,021) $111,218,979
12 Months ended December 31, 2013 (core) $108,673,000 ($4,325,021) $104,347,979
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion() Proceeds and Other Conversion
December 31, 2013 $1,367,060,000  $1,520,614,688 $ 7,400,000 $2,895,074,688
December 31, 2013 (Tangible) $1,271,233,000  $1,520,614,688 $7,400,000  $2,799,247,688
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion(5) Proceeds and Other Conversion
December 31, 2013 $15,920,325,000  $1,520,614,688 $7,400,000 $17,448,339,688

(1) Includes ESOP purchases of 3% of the second step offering and stock contribution to the Foundation.
(2) Includes RRP purchases of 4% of the second step offering and stock contribution to the Foundation,

(3) ESOP amortized over 30 years, RRP amortized over 5 years, tax effected at: 37.00%
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.

(5) Adjusted to reflect consolidation and reinvestment of net MHC assets.



Exhibit 4

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Investors Bancorp, Inc.

At the Midpoint of the Range

1. Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds

Less: Estimated Offering Expenses
2nd Step Net Conversian Proceeds (Including Foundation)

2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: RRP Stock Purchases (2)
Net Cash Proceeds
Estimated after-tax net incremental rate of return
Earnings Increase
Less: Consolidated interest cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
Less: RRP Vesting (3)
Less: Option Plan Vesting (4)
Net Earnings Increase

Before

3. Pro Forma Earnings Conversion(5)
12 Months ended December 31, 2013 (reported) $115,544,000
12 Months endsd December 31, 2013 (core) $108,673,000

Before Net Cash

4, Pro Forma Net Worth Conversion (5) Proceeds
December 31, 2013 $1,367,060,000 - $1,791,994,688
December 31, 2013 (Tangible)  $1,271,233,000 $1,791,004,688

Before Net Cash

5. Pro Forma Assets Conversion (5) Proceeds
December 31, 2013 $15,920,325,000 $1,791,994,688

Net
Earnings
Increase

($5,043,467)
($5,043,467)

Tax Benefit

of Foundation

$ 7,400,000
$7,400,000

Tax Benefit
of Foundation

$7,400,000

$3,248,053,610
2.31997

$2,000,000,000

57,305,313
$1,842,694,688

$1,942,694,688
(10,000,000)
(60,300,000)
(80,400,000)

$1,791,994,688
0.88%

$15,692,497

0
(1,266,300)
(10,130,400)
(9,339,264)
($5,043,467)

After

Convetrsion

$110,500,533
$103,629,533

After
Conversion

$3,166,454,688
$3,070,627,688

After
Conversion

$17,719,719,688

(1) Includes ESOP purchases of 3% of the second step offering and stock contribution to the Foundation:
(2) Includes RRP purchases of 4% of the second step offering and stock contribution to the Foundation.
(3) ESOP amortized over 30 years, RRP amortized over 5 years, tax effected at:

37.00%
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.
(5) Adjusted to reflect consolidation and reinvestment of net MHC assets.




Exhibit 4

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Investors Bancorp, Inc.

At the Maximum of the Range

1. Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses

2nd Step Net Conversion Proceeds (Including Foundation)

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: RRP Stock Purchases (2)
Net Cash Proceeds
Estimated after-tax net incremental rate of return
Earnings Increase

Estimated Additional Income from Conversion Proceeds

Less: Consolidated interest cost of ESOP borrowings

Less: Amortization of ESOP borrowings(3)
Less: RRP Vesting (3)
Less: Option Plan Vesting (4)

Net Earnings Increase

3. Pro Forma Earnings

12 Months ended December 31, 2013 (reported)
12 Months ended December 31, 2013 (core)

Before

4. Pro Forma Net Worth Conversion (5)

Before

Conversion(5

$115,544,000
$108,673,000

Net Cash
Proceeds

December 31, 2013
December 31, 2013 (Tangible)

$1,367,060,000
$1,271,233,000

Before

5, ProForma Assets Conversion (5}

$2,063,374,688
$2,063,374,688

Net Cash
Proceeds

Net
Earnings
Increase

$3,733,761,650
2.66796

$2,300,000,000
64,925,313
$2,235,074,688

$2,235,074,688
{(10,000,000)
{68,300,000)
{92.400,000)

$2,063,374,688
0.88%

$18,068,972

0
(1,455,300)
(11,642,400)
(10,733,184)
($5,761,912)

After
Conversion

($5,761,912)
($5,761,912)

Tax Benefit

of Foundation

$ 7,400,000
$7,400,000

Tax Benefit
of Foundation

$109,782,088
$102,911,088

After
Conversion

$3,437,834,688
$3,342,007,688

After
Conversion

December 31, 2013 $15,820,325,000

$2,063,374,688

$7,400,000

$17,991,098,688

(1) Includes ESOP purchases of 3% of the second step offering and stock contribution to the Foundation.
(2) Includes RRP purchases of 4% of the second step offering and stock contribution to the Foundation.

(3) ESOP amortized over 30 years, RRP amortized over 5 years, tax effected at:
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.
(5) Adjusted to reflect consolidation and reinvestment of net MHC assets.

37.00%



Exhibit 4
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Investors Bancorp, Inc.
At the Super Maximum Value

1. Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds

Less: Estimated Offering Expenses
2nd Step Net Conversion Proceeds (Including Foundation)

2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: RRP Stock Purchases (2)
Net Cash Proceeds
Estimated after-tax net incremental rate of return
Earnings Increase
Less: Consolidated interest cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
Less: RRP Vesting (3)
Less: Option Plan Vesting (4)
Net Earnings Increase

$4,292,325,890
3.06816

$2,645,000,000

73,688,313
$2,571,311,688

$2,571,311,688
(10,000,000)
(79,650,000)
(106,200.000)

$2,375,461,688
0.88%

$20,801,918

0
(1,672,650)
(13,381,200)
(12.336,192)
($6,588,124)

Net
Before Earnings After
3. - Pro Forma Earnings Conversion(5) Increase Conversion
12 Months ended December 31 , 2013 (reported) $115,544,000 ($6,588,124) $108,955,876
12 Months ended December 31, 2013 (core) $108,673,000 ($6,588,124) $102,084,876
Before Net Cash Tax Benefit After
4. Pro Forma Net Worth Conversion (5) Proceeds of Foundation Conversion
December 31, 2013 $1,367,060,000 $2,375,461,688 $ 7,400,000 $3,749,921,688
December 31, 2013 (Tangible) $1,271,233,000 $2,375,461,688 $7,400,000 $3,654,094,688
Before Net Cash Tax Benefit After
5. Pro Forma Assets Conversion (5) Proceeds of Foundation Conversion
December 31, 2013 $15,920,325,000 $2,375,461,688 $7,400,000 $18,303,186,688

(1) Includes ESOP purchases of 3% of the second step offering and stock contribution to the Foundation;
(2) Includes RRP purchases of 4% of the second step offering and stock contribution to the Foundation.
(3) ESOP amortized over 30 years, RRP amortized over 5 years, tax effected at: 37.00%

(4) Option valuation based on Black-Scholes model, § year vesting, and assuming 25% taxable.
(5) Adjusted to reflect consolidation and reinvestment of net MHC assets.



$10.00
10.00
10.00
10,00

$4,282.33
373378
3,248.05
2,762.35

$8.24
$0.28
$0.32
$0.38

$B.74
8.21
875
10.48

3%.40
3404
29,39
24.84

114.42%
108.58%
102.56%

95.42%

23A5%
20.75%
18.33%
15.83%

T E51%
H1.73%
105.82%

98.72%

42.05
3628
.34
26.47

$0.00
$0.00
3000
30.00

0.00%
0.00%
0.00%
0:00%

¢.00%.
5.00%
0.00%
$.00%

$18,303
17,991
17,720
17,448

20.489%
12.11%
TTET%
16.59%

20.07%
18.68%
17.42%
16 13%

©.81%
0.85%
0.84%
0.65%

0.60%
0.61%
0.62%
0.64%

294%
318%
3.48%
384%

D.86%
0.57%
0.58%
0.80%

2.7T%
2.59%
327%
3.60%

30882 %
2.6880
2.3200
1.8720

2,645.000
2,300.800
2,000.600
1.700.000
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Firm Qualifications Statement



RP FINANCIAL. LC.
Advisory | Planning | Valuation

_FIRM QUALIFICATION STATEMENT

rp Finandal, LT, {"RP Financial®} provides financial and management consulting, merger advisory and valuation services to the financial services companies, including banks, thrifts, credit unions, insurance
companies, mortgage companies and others. We offer a broad array of services, high quality and prompt service, hands-on involvement by our senior staff, careful structuring of strategic initiatives and
sophisticated valuation and other analyses consistent with industry practices and regulatory requirements. Our staff has extensive consulting, valuation, financial advisory and industry backgrounds.

RP Flnanctal s strategic planning services, for established or de novo bankmg companies, provide effective feasible plans wrth quantﬁ“ able results to enhance shareholder value, achieve regulatory approval or
realize other objectives. We conduct situation analyses; establish mission/vision statements, develope strategic goals and objectives; and identify strategies to enhance value, address capital, increase earnings,
manage risk and tackle operational or organizational matters. Our proprietary finandial simulation models facilitate the evaluation of the feasibility, impact and merit of alternative financial strategies.

RP Financial’s merger advisory services include targeting buyers and sellers, assessing acquisition merit, conducting due difigence, negotiating and structuring deal terms, preparing merger business plans and
financiat simulations, rendering fairness opinions, preparing fair valuation analyses and supporting post-merger strategies. RP Financial is also expertin de novo charters, shelf charters and failled bank deals with
Inss sharing or other assistance. Through financial simulations, valuation proficiency and regulatory familiarity, RP Financial's merger advisory services center on enhancing shareholder returns.

AP Financial's extensive valuabon practrce includes mergers, thrift stock conversions, insurance company demutualizations, merger valuation and goodwill impairment, ESOPs, going private, secondary offerings and
other purposes. We are highly experienced in performing appraisals conforming with regulatory guidelines and appraisal standards. RP Financial is the nation’s leading valuation firm for thrift stock conversions,
with offerings ranging up to 54 billion.

RP Fmanma! provides effec!:we orgamzatmnal planning, and we are oﬁen engaged 10 prepare mdependent management stud'es requlred for reguiatory enforcement actions. We evaluate Board, management and
staffing needs, assess existing talent and capabilities and make strategic recommendations for new positions, replacement, succession and other organizational matters.

RP Financial provides effecnve enterprise risk assessment consulting services to assist our clients in evaluating the degree to which they have properly rdentaf‘ ed undersmod measured, momtored and controlied
enterprise risk as part of a deliberate risk/reward strategy and to help them implement strategies to mitigate risk, enhance performance, ensure effective reporting and compliance with laws and regulations and
avoid potential future damage to their reputation and assocdiated consequences and to mitigate residual risk and unanticipated losses.

RP Fmancrai provides other consulting services including evaluating regulatory changes, development diversification and branchmg strateg!es conduchngfeasabrhty studies and other research, and preparing
management studies in response to regulatory enforcement actions. We assist clients with CRA plans and revising policies and procedures. Our other consulting services are aided by proprietary valuation and
financial simulation models.

KEY PERSONNEL Yeors of Re!evont Expenancﬂ & Contcct lnf rnmnon

Ronald S. Riggins, Managing Director {33} 703) 647-6543 rriggins@rpfinancial.com

(

william E. Pommerening, Managing Director {30} (703) 647-6546 wpommerening@rpfinancial.com

Marcus Faust, Managing Director {26} {703} 647-6553 mfaust@rpfinancial.com

Grepory E. Dunn, Director (31) {703) 647-6548 gdunn@rpfinancial.com

James P. Hennessey, Director (28} {703) 647-6544 jhennessey @rpfinancial.com

James 1. Oren, Director {27) (703) 647-6549 joren@rpfinancial.com

Timothy M. Biddle, Senior Vice President (24} {703) 647-6552 thiddle@rpfinancial.com

Carla H. Pollard, Senior Vice President {25} {703) 647-6556 cpolard@rpfinancial.com
RP Financial, L.C. Phone: {703) 528-1708
1169 North Glebe Road, Swite 600 Fax: {703) 5281788

Arfington, VA 22201 1 worw.rpfinancialoom



