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Principal Businesses

2013
Financial Results

Market Positions
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NACoal:
Revenues:

$192.7 million =

Operating profit
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Returm on Equity:

HBB:

“Reventes:

$547.8 million
Operating profit;

$41 0 million
Netincome:

$25.1 million
Equiity:

$52.3 million

Return on Equity

514%
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Return on Capital
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NACoal:

North American Coal is
among the ten !swt;est coal
producers in the
States.

Coal is delivered from
developed mines in f\or‘zh
Dakota, Texas, Mississippi,
Louisiana and Alabama,
primarily to adjacent or
nearby power plants.

HBB:

HBB is a leading company

in rem'. and commercial
appliances, with

strong share positions in

many of the categories

in which it competes.

HBB products are primarily
distributed through mass
merchants, national depart-
ment stores, wholesale
distributors and other retail
sales outlets.

Kitchen Collection:
Kitchen Collection is

the nation’s leading
specialty retailer of
kitchen and refated
products in factory
outlet malls with 304
stores throughout
the United States at
December 31, 2013




. NAQ(LO Industrxes, Im. Is an operating holdmg cc)mpany with sut 31(11511“1@% in the following principal

_industries: mining, small apphanccs and s,pe

o mcome was $44 5 m}lhon. |

‘Ity retad In 2013 total uwnueb were $932.7 mﬂhon and

Competitive Advantages

Financial Objectives

Strategic Initiatives

NACoal: - ;

¢ Coal minesprovide st&ady incomea and
cash flow before financing activities and
Figh returns on equity

¢ Steam coal contracts are structured to
minimize exposure to market fluctuations
of coal prices

e 2.2 billion tons of lignite coal reserves, of
which approximately 1.1 billion tons are
committed to current customers

¢ Outstanding operational and technological
mining skills

¢ Highly efficient-heavy equipment utilization

s Excellent record of environmental
responsibility and employee safety

NACoal:

Earn a minimum return
on capital employed
of 13 percent, attain
positive Economic
Value Income from all
existing consolidated
mining operations

and any new projects,
maintain or increase
the profitability of all
existing unconsolidated
mining operations and
achieve substantial
income growth by
developing new mining
ventures

NACoal:

» Develop a metallurgical coal business platform

s Actively pursue domestic opportumt;es for new coal
mining projects

s Pursue a ‘(echnologxcally enhanced fuel strategic platform

e Actively pursue international Qpportum‘ues for new
value-added mining services-and exports

e Expand capablhtzes in the non—mai mmmg market

HBB:

s Strong hetitage brands wit 1 leading
market shares

o Strong relationships with leading retailers

e Highly professional and exp@nemed
management team :

# Successful track record of product !me

“expansion‘and new product innovation

» Industry-leading working capital
management :

Kitchen Collection:

» Highly analytical merchandising skills
and disciplined operating cortrols

s Aleading Kitchen Collection® store
format in outlet malls

HEB:

Achieve a minimum
operating profit margin
target of 10 percent

Kitchen Collection:
Achieve a minimum
operating profit margin
target of 5 percent

HBB: i :

e Enhance placements in the North Amencan consumer
business

« Achieve a leadership position in internet sales by providing
best-in-class retailer support and increased consumer
content and engagement

e Enter the “only-the-best” market with strong brands and
broad product line

e Expand internationally in emerging Asian and Latin
American markets i

» Achieve further penetration of the global Commercial
market through an enhanced global product line

Kitchen Collection; - i - =
¢ (reate a solid core st@re portfohg and mcrease camparabie
storesales .
~ Enhance sales volume and profatabmty throquh refine-
ment of store formats and specific product offerings
lmprove inventory eﬁnmency and store inventory controls
= Seied ively increase the number of Kitchen Collection®
stores in strong outlet malis in well-posmoned locations

Front cover;

Top: An electricloading shovel Ic;vads mined lignite coal into a Kress haul truck at The Falkirk Mining Company in North Dakota. Middie: Hamilton Beach® products,
from left to right: Hamilton Beach? Searing Grill, Proctor Silex® 1.5-quart Slow Cooker, Hamilton Beach® Stainless Steel Electric Kettle. Bottom: Kitchen Collection
provides a wide variety of spectatty k;tchenwelated products as shown in this bakeware display at the Kitchen Collection® store inJeffersonville, Ohio.




TED FINANCIAL AND OPERATING DATA

NACCO Industries, Inc. and Subsidiaries

{ December 31
2013 20120 20110
i “ept per share data
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Operating Statement Data:
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~ Cash Flow Data: _
Operating Ac*nwnes . : i
North Ameencan Coal Carporatuon 0% 295
_ Hamilton Beach Brand5 Leivioe i 40.8
 Kitchen' Lcliectson ' i dan (10.1)
 NACCO and Other .. (7.1
Provided by Operatlng activities from :
CONHNUING OPErations . ool v $ 53.1
Investing Activities
North American Coal Corporation .o 0000 $  (56.2)
Hamiton Beach Brands ..o 0 {2.3)
Kitchen Collection oo i i 2.1
NACCOand Other v oo 0.1}
Used for investing activities
from continuingioperations ... .0 $  (60.7)
Cash Flov before Financing Activities®!
North American Coal Corporation =000 $  {(26.7)
Hamilton Beach Brands .. o 38.5
KitcherrCollection: 0 o i aaninnin {12.2)
NACCOand Other o ey e o {7.2)
Consolidated Cash Flow before Financing Activities
fromn continuing operations® . o0 i % (7.6}
Used for financing activities from
continuing operations o $ (36.8)
- Other Data: G
: 'Admsted t:B!TD/\(6 . . ¢ 888
Tomk employees at mec&mber 31 4,100
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Adjusted EB!TDA is prov;ded so{e!y asa supplc»menta! dlise
A 5 GAARand should ot be'considere
asiincome before discontinued:

pmvtded by opera ting act vm@s less net Cdbh used for mvesung activities: - s

sUre with Qspect to operating restlts: Adjusted EBITDA does not represent rwt mcome as defined by
d'as asubstitute: otrnet income o netloss; oras atindicator of our operating performance NACCO daf‘nes Adjusted ERITDA
ns; Applica settlerent and litigation charges, goodwill impairment charge and income taxes plus net interest expense and

ed: o
dapmcmmon depletion and amortization expense: Adjusted EBITDAIs ot @ measurement under U5 GAAR ‘andis not nesessanl y cemparab‘e thhstmdany mted =

megasures:of other compames

(Tyincludes employees of Read Minerals from 2012 and the Unconsolidlated mining subsicaries foral years presented and ;;xcludes emplayees of Hysier ’r‘ale and Red. R:ver :

forall years presented:

. Year Eﬂded December 3 .
2013 2012’“ 2011 - 2010080
- : n mll ;ons) o -
Calculation of Adjusted EBITDAY s . = .
Netincome. o i o $ 445 $ ?(38 7 ,,$/ 162, 1 /i{i/ 2795 4 319
Discontinued operations, netoftax.. = 0 . — S 665 (82 6) 324 205
Apblica settlement and litigationcosts .. o0 — o= 7 o188 1
Goodwillimpairment charge . 0 0o 4.0 - . ... . = . @
Income tax provision . e 11.3 .o 188 . 398 45 241
Interestexpense  © o 4.8 61 B8 132
Interestincome o o {0.3) L o3 (o, 4):
Depreciation, depletion and amortization expense . . 24.5 180 o 163 - 11174
Adiusted EBITDAS oL v o0 5 888 800 % - % 1(}70
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INTRODUCTION 5 Limemck Qmexgingreése’dréqm ements
Just over a vear age NACCD Industries luc,
completed asignilicant tanstormation i its business
oueh the spin-oft of 1S Hyster- Yale forklift truck
the bituminous and
labama. Since

e NACoal Earn a minimum return on
capital mmﬂoved of i % pcr;c‘nt, :*!tain

s Kitehen Col icmfi(m buginess to
compets profitably
traditionaland outlet

developing new mining v m(um 3
« HBB: Achieve a minimum operating
profit margin of 10 percent.

» Kitchen Collection: /\d’xiovc a minimum
operating profit margin of 5 percent.

« All businesses: Generate substantial
cash flow before financing activities.

which ] 'ra-?d il Amjuat AZOXZ ]

4 result of a downturn in the metallu gical coal
market a d sein metalluroical coal prices to fevels
moderately below'the Company's expectations and
short-terim cost challedues tons delivered, revennes
and profits at Reed did not achieve the Company’s
sxpectations for its first full vear of ownership.

NorTHAMERICAN
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NG
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modestly to $44.5 million; or $5.47 per diluted share,
in 2013 from $42.2 million, or $5.02 per diluted
share, in 2012. HBB achieved very strong operating
results o a solid revenue increase, However, operating
results at both NACoal and Kitchen Collection were
disappointing. NACoal’s results suffered from reduced
volume and temporarily higher costs at the Reed
Minerals operation. Kitchen Collection’s results were
litrt by fewer costomer visits, reduced margins and
charges fotaling $2.0 million, or $1.3 million after tax
of $0.7 million, for the impairment of certain fixed
assets, employee severance in connection with future
closings of unprofitable stores and a write-down of
certain inventory to fair market value,

In 2013, strong returns on capital employed'!
(“ROTCE?) onta net debt basis were realized at both
NAC oal (1 % O pc :cnt) and HBB:(SLJ 9 pc:rcmt)

in 2() 13 as strong‘pmxtwermh flow befor
activities at BB of $38.5 mill ion w as offs
cash flow b@frore ﬁnammg activities of $26,7 mi
at NACoal and $12.2 million at Kitchen Collection.
NACoal's negative cash flow before financing activities
was primarily the result of equipment and coal reserve
acquisitions as part of NACoeal’s plan to improve
mining efficiencies, increase volumes and reduce costs
at-Reed, while Kitchen Collection’s negative cash flow
was primarily becatise of the significant 2013 operating

'r:\'\\ZNACCO repur chascd apprommatdy 624,000 shares

lion  of Class A common stock for an qggrcgate purchase

loss: The (,ompany had consf)hdated gash on haﬁd o
of $95.4 million as of December 31,2 13 compared
with $139.9 mdhcm asof Dscember, ]
of December 31, 2013 was $183 8 mﬂh(}n ccmpaxed i
with $177.7 mzﬁmn as of December 31, 2012, NACCG -
expects strong cash flow before ﬁnancmg activities
from NACoal and HBB in 2014 and improved cash
f}ow before fmancmg activities at Kitchen Ceﬂectmn o

~ In November 2011, the Company’s Board of :
Directors appmved the repurchase of up to $50 million
of the Company’s outstandmg Class A common stock
(the “2011 Stock Repurchase ngram”) In Nsvember, L
2013, the Campanvs Board of Dlrect()rs texmmated .
the 2011 Stock Repurchas&: Pr()gram and approved
a new stock repurchase program (the 2013 Stock

_ Repurchase Program”) prowdmg for the pmchase .

of up to $60 million of the C;(}mpan}f s i
’ C Ltss A Common Stock through December 31 2015 :
~ Neither share repurchase programs required ’
acquire any specific number of shares,
the 2011 Stock Repurchase Program,

price of $35.6 niillion, mduﬁmg $30.4 million o stock i
purchased durmg 2013 Asof Deczmber 31, 20;3,

the Company had repurchased apprommately 16,100 ‘ . : -
~ shares of Class A common stock for $0.9 million under

the 2013 Stock Rﬁpurchase P‘mgram A total ef $313
million of Class A common stock was purchased m
20] 3 undz,r boih pians : S

( 1 /)/S,eé page 2{) for the ét;lci;lqtiqrz’qf Feturn on g’aﬁiiql eﬁ;pia){s;:gi. -

ok ggurmﬁit che:f .




it reventies of 8295 mi

. Reed Minerals, §.ﬂi‘,}“t‘:’dbcd ywr over year l,m.,,rx,asc,d
deliveries aid lower operating expenses af Mississippl
Ligmite Mi
deliveries at the Fl

Y

g Company MEMUT), increased
tda limierock dragline operations
cand contractuad escalation at

and creased deli
the uncon

e

mprovements, combined with reduced

in mix of income to entities with lower tax rates added
fothe netincome zlmpmwwmm However, despite

these favinable developnie
4 mﬂh{m m 2013 fiom $41.8

Atss iconie before income

decreased 1o 435

, ed mnp&réd

1

Reed experienced a number of difficulties during 2013,
Reduced demand and tower-then-anticipated metal
furgical coal prices, combined with significantly hisher

mining costs due to the unexpected thinning of a coal

conin o anisolated ares substantial costs associated
with the development of u new nining ared and :

temporary mining restrictions which significantly =

increased hauling distances and reduced equipment
and overburden removal productvity, in total led o
very pnoz ?i%i 3 (s;cvu wugt «uits at R@Ld While Zi)? 3

N Ax;iﬁdi 1 opam:& e that ;}mémimiy inxpr‘ove;}‘xemﬁ '

,mddc in 2013

of ‘{729“; milli 10n, bur had negatwe caah ﬂow before

lidated mining operations all contributed
to the vear-over-year improvements. Royalty and other
incone froprthird parties also increased very signifi-

, ional fees and employee related costs, primarily -
e to the 2012 Reed aoaunsition and 4 favorable shife

- pmvrded cu stomers achieve e,um,nﬂy p];mnui pawur
plant operating | wels, L?meiy Resources Company’s

lion and net income of $1.0
milhion forthe lourmonths ended December 21,2012 ¢

and bemg made n the f rst haii of
segin 1o turn that opc a ‘anafrmmd; ’1‘h€’ ;

financing activities £ $26.7 million predemmcmﬁy ,
due to $52.7 million of capital €Xp€ﬁdﬁﬂr€§ prima rﬂy .

for ezquipmsim and coal reserve acquisitions as part
of ’\IA( Joal’s plan 1o improve Operatmg results and
. :mimng efficiencies at Reed by increasing pmdact;on
. capag -
 before ﬁnancmg activities of $6.1 million in 2012 was /
alsol arg&y asa resu’it af the Reeé ac,qumtmﬁ

ty and :eéucmg costs. The negative cash flow

o i{)uﬂaﬂk fﬁf 2314

 NACoal remains focused on safety, e eﬁmeﬁmﬁntal -

: camphanee and continuous improvement pmgrams

These well-established prcgrams and the company’s

unique hgmte coal business model- based largelyon

long-term cost rﬁlmbuzsabie contracts, prowde stable
cash flow with minimal ;a?;tai investment and z}mvzdﬁ: :

4 solid foundation for allof the cempan} s ceai and

limerock mining operations.
NA(‘Q&X expects nnpmved/ape

1"13 perfermanw ’

Five Forks Mine commsmed dehvermﬂ coal to its
customer in 2012 and full pmductmn levels are

expected to be reached in late 2015 Liberty Puels :ﬁsg o :

~ commnienced. ?méuetma of hgmt:e coalin20i3fr

. Nﬁgsms}ppz Power Company’s new Kemper County

 Energy Facility. Production levels at Lzberty Buelsare
exgei,ted to increase gradually from 0.5 mﬂki)ﬁ o

1 million tons in 201410 full prs:}duf:ﬁen of appmmfa .
[mas:eiy 4.7 million tons of lignite ooalannually in2019.

o Uncansgshdatﬁd mines C&i‘i‘IﬁﬂﬂY}}’l development

o : &rc, prected o gentmue o generate madest income -

in 2014, The thfee mines in éeveiapmem are not

. :expfmed to be at full preducﬁ{m for several years.
In t?nt: ﬁrﬁt quarter oft 2013, mmmg permlts neeéed
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’ G54l . NACoal plans to temporarily idle a
“addo Creek Resources Company and the Camine : munngarmduxmgthn astthreeq
Real Fuels projects in Texas, Caddo Creek mpcda
‘ i iz liveries in late 2014,
tial deliveries i the
sproximately

i Mercer County, Notth Dalota, from

V pects to deliver approximately 2.5 million
s ot coal annually beginning in May 2016,
The consolidated eoal mining operations are

'nif mm’ lons sold gt Reed

g
cted inthe second Balfof 2014

Reed i?ﬁ‘i’ipi‘{)\"ﬂll(ﬁiﬂ Prograiy

r-cost Reed
rters of 2614




© 2014. In particular, the company continues to move
forward to obtain a permit for its Otter Creek reserve
in North Dakota in preparation for construction of a
new mine.

Limerock deliveries in 2014 are expected to
be lower than 2013 as customer requirements are
expected to dedline. Substantial declines in royalty and
other income are also expected in 2014 from the high
levels realized in 2013 and as a result, net income at
NACoal is expected to decrease significantly in 2014
compared with 2013,

The decrease in 2014 net income isexpected to
occur largely in the first half of 2014 due to significant
losses at Reed in the first hallof the year and substan-
tially lower royalty and other income. Productivity
improvements and increased mining efficiencies are
expected to result in a slight profit at Reed in the

- second half of 2014 but are unlikely to offset the large
-operating losses expected at Reed in the first half of
the year, fewer deliveries for the year at MI MC and
significantly lower royalty and othet
cash flow before financing activities in 2014 ise pected G
to be positive compared with the neganvc cash flow
before financing activities in 2013

‘Longer-Term Perspectwe/

Over the longer term, N'%CQ goal isto
incrcase eammgs of its u 1¢0n5011dated mmes by

following five years thr@uvh ‘rhe develepmént/and
maturation of its new mines and normal escalation of
contractual r:ompensmon at its e‘s:tstmg mines. Alse,
NACoal has a goal of at least doubling /
contribution of its consolidated mmmg op’ amm\ :







vur the f(zllowmg ﬁve years from 20 lzrlave s due

. \ nitiative which includes sxgmﬁcanﬂy
increased Voiume and profitability for the company
over the long term.

NACGoal expects to continue its record of
operational excellence in safety, environmental
stewardship and production at cach of its mining
operations and, over time, to deliver profitability
that exceeds its financial objectives.

NACoal expects to continue to be a low-cost
miner of coal at its existing mines and s mines m
development, in support of customer power plants

which are among the lower-cost producers ot electricity

on their respective grids. The company hopes that
any new EPA regulations will not significantly disturb
the current low-cost and reliable power generation
structure in favor of high-cost/low CO; producers.

Because the cur rmt mguiatory environmment is very

. gruwth of the. company
First, leveraging its skills as expert miners,

NACoal entered a narrow segment of the metallurgical

coal and power market in Alabama with the Reed
Minerals acquisition in 2012, The company considers
ifs acquisition of Reed as the first step in a metallurgical
coal strategic indtiative which-includes significantly
inerdased volume and profitability for the company
in the Alabama market and, in the tuture, coal exports.
NACoal's full integration of Reed, as well as the
improvements made to the mining operation in 2013
and currently under way in 2014, are expected to
increase capacity and lower casts, providing enhanced
apportimities to increase both domestic and export
sales, especially as the steel industry improves,

_ aggregates business.

s future

 the government. Importantly, NAC

Second, strategic growth may come ﬁ:om pm;ggts «

. devdopcd out of new technologies that uuha coal,

ated gamﬁcdtlon combined cycle power
2 loductlon of alternative fuels made
m ,coah as well as other clean coal technologies and

_non-traditional products derived from coal. NACoal is

warking with a range of techms:al experts ané potential
partners who could help dweiop projects based on

these advanced technclogms However, any &gmﬁcam/ .
growth in domestic opportunities is IargeI depenéent, .

on the’ United Statcs adoptinga balanced e nergy p()hcy:
in which coal ccnnnues to pla)ra key mle; mcludmg L

: thmugh new. c,{xal technalogxes

Third, the mmpany isalso pursumg opportumtles .

to expand by serving mternauenal mining Qperatmns,

mdadmg new oppormmnes to pr(}\fléﬁ value-added

mm:mg services eutS}de the United States, snnﬁar to

its current activities in India. .
Fourth, the¢ campany is 1mfesugatmga number

of non-coal mining opportunities, both domesncall}r .
and 1mernatwﬂaﬂy, which include prmadmg selected

value-added mining ¢ scrwces fﬂr compames m the o .

NACoal believes ?that a hrg@ ma)ﬂmy of corm .

- sumers in the United States want a domcsm ener gy

which balances affordability, energy needs and ,
ental responsibility. The company believes
| must remain an integral part of the nation’s
0 alf energy mix for the United States to continue
to be competitive in a global economy. NACoal
will continue to monitor pending reglﬁatzons dnd
legislation and will take a lea(iershlp role to help
ensure that reasonabie actions are ul}dertakeﬂ bv

effec twe}y address currenﬁy an’aapated changes to .
domestic environmental regulatory reqmremem's /
by wcrkmg mﬂaherat}veh with its customers.

- Overall, NALoai anm:ipates gﬁod pmspects

f@r growth over the next few years as the cgmpany s -

new mines currenﬂy in development reach full
pmdmtion and its ﬁve~year targets for i its consolidated
and unaonsohchted mines are attained. This ﬁnanc;al .

performance over the next few | years should provide
asolid base for NACoal to attain further grewth mo

later years throug &h 1ts suaiegic mitlatwea




strong placements
s particalarly in the fourth-quarter
companys ability to sell
soints tesulted n revenues

de 07"
, he improve-
mientin operating pmm and wdum& inferest expense
§t iir%mm;a} \,7 fower levels of debt contributed (o the
3251 mﬁlmn in ZO} 4 fromi

market oass consumer, i;mztimz‘a, {0
i Haland economic concerns Asa
déiemri’z;wicei p(&fti@n of

strategic inltiatives is expected to

2014, International and commercial produc
in wh&h HBB participates are also anticipated to grow
on 'mred with 2013,

innovation, promo
branding
of adver

mn Z(} 14 compar ed wit 1”2013 2
market forecast rate of increase,
Overall, HBB expects full-year 2 2014 et income to
: et the very robust results in 2013, The
ase in sales volumes attributable to
d implementation and execution of HBB'S
bstam ia iy
offset by the costs to implemém, the
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}IBB ((mtmucb to monitor both Currency eﬂectx and

Longer-Term Perspective

HBB’s vision is 1o be the leading designer,
miarketer and distributor of small electric household
and commercial appliances sold wotldwidé under
strong brand nanies and to achieve profitable growth
from innovative solutions that improve everyday living:
As part of this viston; HBB is focused on delivering
growth above historie rates to reach sales of approxi-
mately $750 million, As the company moves toward
this target sales level, HBB expects to take advantage
of increasing econoniies of scale to improve return on
sales by focusing on its five key strategic initiatives.

First, HBB is focused on enhancing placements
in the North American consumer business through
consumer-driven innovative products and ‘:trong

, broduct pipeline i in 2014 and beyond
6 be at or abovk 2013 levels, with strong brands and
best-in-class products.

A second area of growth opportunity is through
the enhancement of online sales. In the past few
years, ondine sales-of small kitchen apphiances have
grown significantly. During 2013, 15 percent of small
kitchen appliances were purchased online, Retailers
are looking for partners that can provide not only
products, but also the capabilities and support for
promotion, marketing and disteibution programs
appropriate for that chantiel As consumers’ shopping
habits evolve to rely more on the Internet, HBB is
focused on providing best-in-class retailer support,
increasing engagement with end users, including
maintaining a website that is appropriate for mobile

, salu) md markttmi? support, T he company’s product
¢ . i lue to mnova’uon :

 increasing 1

 devices, and enhancing its pfagr’arﬁsﬁé&igﬁé& to malgé .
~ HBB the preferred source for small appliances. .
~ Third, the “only-the-best” high-end small kitchen o

mark@t segment is a strong growth area
vich HBB has not previously participated, This

. segment accounts for approximately 38 percent of

. the small kitchen apphame market, and its target
~consumer is ﬁnanually strong. HBB is c@mentmtmg its
efforts on paruapaimg in the " cfﬁy~ihc -best”market
with strong brands and a broad product hne; HBBis

planning to enter the “only-the-best” h;gh -end small .

kitchen apphance market selectweiy The c@mpany -

Lul’f

HBB is also weﬂnng with other parmers to create
additional lines that can be dxstnbuted in hlgh—end
spec;al‘ty stores and on the Internet - o
F@urth HBE is f()cused on e’(p&dmg its retaﬂ
presence mternat;oaaﬂy in the emerging growth
markets of Asia and Latin America y increasing
product offermg(; demgned speciﬁcaﬁy for those.

market needs and by expanding distribution channels
. and sales and mar keting capabﬂines HBB’"'
~ strength has been in the domestic co

market, with only 22 percent of total saks é@camng

: 0ut81de the United States in 2013. The company’s

sase mternatmncﬂ sales to 35 to 45

efforts will focus on continuing to expand in

~ Mexico, Canada, Central Amerlca and South America,
 as well as entering the emerging markets Qf China,
~ India and Brazil. To achieve this growﬂl the. mmpany .

is working to understand locai consumers needs,
sources allocated to the markets and '
developing pr oducts to meet th@se : /
in the mid- to high-end esegments of these markets

In addition, HBB expects to work with Jocal | partners -

in certain !argetﬁd cauntries HBB began selling
retail product in Chma in early 2013 and in Brazil
in Iate 2015 The cc)mpanv expscts to increase sales
in these areas in 2()14 and enter the Iﬂdaan market
duringmid-2014. ’ -
Fifth, whﬂe HBB has a solid posman in the ,
© ommurual -matk et‘ it contmues to focus on achlevmg :

further pencu‘atmpofjhe globﬂ,CQmmﬁrgla} market
through a commitment to an enhanced global product

createa pmdﬁct line focused on blendmg and ;mémg -

/}ziétbriéaif o
: gOGdS i

es V,congemraung on keymaxkets .




: fcm, the company 'ummpd (s
’ixmzz@ 1o build distribution capabilities and
the rumber of sales vepresentatives in the
zmcrmmmi tood service market, where products anid
wvices mii b divected at ulobul food service chains.
iniistic that it will be able to build
achieved In 2010 by |
se five stratecie initiatives as a solid set of
v protable grawth The company believes it is we E«
ioned o continue s leadership position i the
wdustryand o mo
ern financial objective 6f 8 percent
it margln and i long-term Baaneial
ol 2 minimum 10 percent operating profit
’ s ahead.

KrrcueN COLLECTION
2013 Results
sspile a number of improvements to its Kitchen
cction® and Le Gourmiet Chef® store formats

v the past tew vears, Kitchen Collection continues
to struggle with fewer customer visits and, as a conse-
quence, declining sales and operating results. During
2013, Kitchen Collection Lk}% | a significant number
of stores in both f ’ (

a smaller number o
the end of tbe yfm U ;f()rmn; ely, these ad}u&tmen :
to m’eraﬁ ﬁnanaai imiprovernent.




O\’LIAH revenues decreased from $224.7 million
nlhun in 2013. Operatmg results

mta}mg $2.0 million, or $1 3 million after

tax Of $0.7 million, for the impairment of fixed assets

(11 million), employee severance costs ($0.6 million)
as part of a program to close more underperforming
stores in 2014 and inventory valuation reductions ($0.3
million): As a result, Kitchen Collection reported a net
loss of $6.9 million in 2013 compared with a net loss
of $3.1 million in 2012 and had negative cash flow
before financing activities of $12.2 million in 2013
compared with negative cash flow before financing
activities of $0.1 million in 2012,

Outlook for 2014

Consumer traffic to-all mall locations, and
particularly outlet malls, continued to decline in 2013,
especially in the fourth quarter. Prospects for 2014 are
uncertain. Fewer households were established m 2013,

- and this trend is expected to continue in 2014 because
 the middle-market consumer remains under pressure
“as aresult of financial and economic concerns. These
_concerns are expected to continue to dampen consumer
~ sentiment and limit consumer spending levels for

- Kitchen Collection’s target customer in 2014, In this
 context, Kitchen Collection expects to close over 50

stores in 2014, with the majority closing in the first
quarter, as part of a program to close underperforming
stores and realign the business around core stores
which perform with acceptable pmﬁtabﬂ v Kit
Collection plans to maintain a lower nu: mher of store‘;,
in 2014 and, as a result, prects 2014 revenues to
decrease compared with 2013, -

Fha net effc&:t 0f ck}smg %teres early in 2014 and

durmg the su,ond half of 2(}i4 is expécted to contnbutgz / ;
o szgnﬁmnﬁy mapfoved operatmg resxﬂts, mﬂl the




ieibﬁkﬁervTﬁfilﬁ Perspective
1 Uollectioivs vision IS o be the leading
secialty retailer of kitchen, home {*ﬂmrm;nmg and
gourmet oud products mainly i outlet mallsand
it v consumiers seeking

&
sand
Hons

In addition, there is intense competitive pressure for
}ue whuh has brought margins under pressitre as a
of additional discounting. In this environment,
‘malls where Kitchen Collection maintains
5 are doing well, In the strong malls in which
Kitchen Collection has a good store position, its stores




. gxowth and nanc

asolid core store po

. mventory eftme\' ¥ and\ emre mven ory controls. A

particular focus will be on increasing sales of higher-
margin products. The company will also continue

to evaluate and, as lease contracts permit; close or
restructure leases for underperforming and loss-
generating stores. In the near term, Kitchen Collection
expects to add stores cautiously and focus its growth
o1 its core Kitchen Collection® stores; with new stores
expected to be located in sound positions n strong
outlet malls. Kitchen Collection also expects to focus
on'growth opportunities in e-commerce with a newly
revainped website,

Conclusion and NACCO Outlook

NACCO is astrong, multi-industry company
with leading businesses in the mining and small
appliances industries, and is well positioned to support
its individual businesses in the years ahead. The
(Zm‘npany cc)mm to believe gxowth Qpponunmes

prospects at this txﬁxe are uncertain, but thchcn
Collection is concentrating on ways to improve results
by thoughtfully identifying what is working and what
is not;and making appropriate changes; including
realiening the entire organization, not just making
changes at the store level. Bach subsidiary is benefitting
from programs previously put in place which, when
combined with the initiatives being implemented,
should improve results at each business over the next
fewyears.

In 2014, overall consolidated net income 15
expected to decrease compared with 2013, primarily

Ml 1. (bl O

Alfred M. Rankin, Jr.
- Chainman, President and CJ h;ef Exerunve Offi cer

,NAcwlndu:més Im: : The

s
Robert L. Benson '

President and Chief Executive Officer
North American Codl Corporation

 visits per store, the number of tmnsactl()ns per store
~ and sales per transaction at the malls where it retains
stores, While 2014 is. expected to continue to be difficult

asa xesult of the expected decrease in NAC‘ oal snet
Eymcome The housewares market is e‘(pec,tcd to remain

naway whmh will increase the number of customer

for Kitchen C ellecnon, store closures and reduced
operating expenses from the business reahgnment are
expected to bring the operations closer to breakeven.

“(Jompar sle 2014 results are expected at HBB as higher - o
e,xpenses,asmaated with 1mplementmg its strategic

initiatives are expccted to offset the gross ‘margin. effect/ -
icipated top»hne grcawth E’ma}}y, at hACﬁal
while steady performance at the unconsolidated ceal
miines and improvements at Reed are expected Iower ’
royalty revenues and the planned outages at MLMC‘
customer’s power plant are expected to result mna-

significant decrease in net income. NACCO expects .

a significant increase in cash flow hefm‘e ﬁnanc:mg
activities in 2014 compared mth 2013..

1p0rtantly, we would also hke to tlmnk all

_employees of NACCO and its subald’ ry companies
for their continued h&rd work and commitment to

achieving the successes and meeting the chai]eﬁces /
of 2013. We continue to have great cenﬁdenm inthe

management teams 1eadmg each of our su

and the pan:nt company. Our many ExPenenced and .

hxgh?y motivated professionals worked successﬁlﬂy
to overcome c:hallenges in the metallurgical coal and

housewares markets and delwer the Campany’ ssolid -

ﬁnanczaj rcauits in 2013, We are conﬁdent they can
: xmph;ment their respec’mfe strategic

. umianves to move the Campany fﬂrward over the -

next few years

Gregory H Tﬁepp S
President and Chief ExecunveOfﬁcer i
Hamilton Beach Brands, Inc. - o
Chief Executive Officer, The Kztchén CQf/ecnon, LLC
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PART 1
Item 1. BUSINESS

General

NACCO Industries, Inc. (“NACCO” or the “Company”) is a holding company with the following principal businesses: mining,
small appliances and specialty retail.

(a) North American Coal. The Company’s wholly owned subsidiary, The North American Coal Corporation and its
affiliated companies (collectively, “NACoal”), mine and market steam and metallurgical coal for use in power generation
and steel production and provide selected value-added mining services for other natural resources companies.

(b) Hamilton Beach Brands. The Company’s wholly owned subsidiary, Hamilton Beach Brands, Inc. (“‘HBB™), is a
leading designer, marketer and distributor of small electric household appliances, as well as commercial products for
restaurants, bars and hotels.

(c) Kitchen Collection. The Company’s wholly owned subsidiary, The Kitchen Collection, LLC (“KC”), is a national
specialty retailer of kitchenware and gourmet foods operating under the Kitchen Collection® and Le Gourmet Chef® store
names in outlet and traditional malls throughout the United States.

Additional information relating to financial and operating data on a segment basis (including NACCO and Other) and by
geographic region is set forth under the heading “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” contained in Part II of this Form 10-K and in Note 17 to the Consolidated Financial Statements contained in this
Form 10-K.

NACCO was incorporated as a Delaware corporation in 1986 in connection with the formation of a holding company structure
for a predecessor corporation organized in 1913. As of December 31, 2013, the Company and its subsidiaries had
approximately 4,100 employees, including approximately 1,300 employees at the Company’s unconsolidated mines.

The Company makes its annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and any
amendments to those reports available, free of charge, through its website, www.nacco.com, as soon as reasonably practicable
after such material is electronically filed with, or furnished to, the Securities and Exchange Commission (“SEC”).

Significant Events

In 2013, NACoal concluded during its annual assessment for impairment of goodwill that the goodwill within the Reed
Minerals reporting unit was fully impaired and, as a result, recorded a $4.0 million non-cash, goodwill impairment charge
during the fourth quarter.

During 2013, the Company amended the Combined Defined Benefit Plan for NACCO Industries, Inc. and its subsidiaries (the
“Combined Plan”) to freeze pension benefits for all employees, including those for certain unconsolidated mines' employees
and cost of living adjustments ("COLAs") for other employees, effective as of the close of business on December 31, 2013. As
a result of this amendment, the Company remeasured the Combined Plan and recorded a $1.7 million pre-tax curtailment gain
during the third quarter of 2013.

In 2012, NACoal entered into an agreement to develop a lignite mine in Mercer County, North Dakota and deliver, as an
exclusive supplier, the annual fuel requirements of the Coyote Station plant (expected to be approximately 2.5 million tons
annually) starting in 2016.

On September 28, 2012, the Company spun-off Hyster-Yale Materials Handling, Inc. ("Hyster-Yale"), a former subsidiary. To
complete the spin-off, the Company distributed one share of Hyster-Yale Class A common stock and one share of Hyster-Yale
Class B common stock to NACCO stockholders for each share of NACCO Class A common stock or Class B common stock
owned. In accordance with the applicable authoritative accounting guidance, the Company accounted for the spin-off based on
the carrying value of Hyster-Yale.

On August 31, 2012, NACoal acquired, through a wholly owned subsidiary, four related companies - Reed Minerals, Inc., Reed
Hauling Inc., C&H Mining Company, Inc. and Reed Management, LLC - from members of and entities controlled by the Reed
family. These companies, known as Reed Minerals, are based in Jasper, Alabama and are involved in the mining of steam and
metallurgical coal. The results of Reed Minerals operations have been included in the Company's consolidated financial
statements since August 31, 2012.

During 2012, NACoal recognized a gain of $3.5 million from the sale of land and a $3.3 million gain for the sale of a dragline.



On November 8, 2011, the Company announced that the Company's Board of Directors approved the repurchase of up to $50
million of the Company's outstanding Class A common stock (the "2011 Stock Repurchase Program™). The original
authorization for the 2011 Stock Repurchase Program expired on December 31, 2012; however, in November 2012 the
Company's Board of Directors approved an extension of the 2011 Stock Repurchase Program through December 31, 2013. In
total, the Company repurchased $35.6 million of Class A common stock under the 2011 Stock Repurchase Program.

On November 12, 2013, the Company's Board of Directors terminated the 2011 Stock Repurchase Program and approved a
new stock repurchase program (the "2013 Stock Repurchase Program") providing for the purchase of up to $60 million of the
Company's outstanding Class A Common Stock through December 31, 2015. As of December 31, 2013, the Company
repurchased $0.9 million of Class A common stock under the 2013 Stock Repurchase Program.

In 2006, the Company initiated litigation in the Delaware Chancery Court against Applica Incorporated ("Applica") and
individuals and entities affiliated with Applica's shareholder, Harbinger Capital Partners Master Fund, Ltd. The litigation
alleged a number of contract and tort claims against the defendants related to the Company's failed transaction with Applica,
which had been previously announced. On February 14, 2011, the parties to this litigation entered into a settlement agreement.
The settlement agreement provided for, among other things, the payment of $60 million to the Company and dismissal of the
lawsuit with prejudice. The payment was received in February 2011. Litigation costs related to this matter were $2.8 million in
2011.

A. North American Coal
General

NACoal mines and markets steam and metallurgical coal for use in power generation and steel production and provides
selected value-added mining services for other natural resources companies. Coal is surface mined from NACoal's developed
mines in North Dakota, Texas, Mississippi, Louisiana and Alabama. Total coal reserves approximate 2.2 billion tons (including
the unconsolidated mining operations) with approximately 1.1 billion tons committed to customers pursuant to long-term
contracts. NACoal has two consolidated mining operations: Mississippi Lignite Mining Company (“MLMC”) and Reed
Minerals, Inc. ("Reed Minerals"). NACoal has ten unconsolidated subsidiaries: The Coteau Properties Company (“Coteau”),
The Falkirk Mining Company (“Falkirk™), The Sabine Mining Company (“Sabine”), Demery Resources Company, LLC
(“Demery”), Caddo Creek Resources Company, LLC (“Caddo Creek™), Coyote Creek Mining Company, LLC (“Coyote
Creek”), Camino Real Fuels, LLC (“Camino Real”), Liberty Fuels Company, LLC (“Liberty”), NoDak Energy Services, LLC
("NoDak") and North American Coal Corporation India Private Limited (“NACC India”). Caddo Creek, Coyote Creek and
Camino Real are in the development stage and do not currently mine or deliver coal. NACoal also provides dragline mining
services for independently owned limerock quarries in Florida.

The contracts with the customers of the ten unconsolidated subsidiaries provide for reimbursement to the Company at a price
based on actual costs plus an agreed pre-tax profit per ton of coal sold or actual costs plus a management fee.

At December 31, 2013, NACoal's operating mines consisted both of mines where the reserves were acquired (whether in fee or
through leases) and developed by NACoal, as well as mines where reserves are owned or leased by the customers of the mines
and developed by NACoal. It is currently contemplated that the reported reserves will be mined within the term of the majority
of the leases for each of the mines. In the future, if any of the leases are projected to expire before mining operations can
commence, it is currently expected that each such lease would be amended to extend the term or new leases would be
negotiated. NACoal expects coal mined pursuant to these leases will be available to meet production requirements.

The majority of NACoal's revenue is generated from its consolidated mining operations and dragline mining services. MLMC's
customer, Choctaw Generation Limited Partnership until February 28, 2013 and KMRC RH, LLC subsequent to February 28,
2013, accounted for approximately 42%, 56% and 77% of NACoal's revenues for the years ended December 31, 2013, 2012
and 2011, respectively. Reed Minerals' largest customer, Alabama Coal Cooperative, accounted for approximately 27% and
15% of NACoal's revenues for the years ended December 31, 2013 and 2012, respectively. The results of Reed Minerals
operations have been included in the Company's consolidated financial statements since August 31, 2012.



Sales, Marketing and Operations

The principal coal customers of NACoal are electric utilities, an independent power provider, a coal cooperative and a synfuels
plant. Reed Minerals also sells coal to coke processing plants, cement planis and coal brokers in Alabama. The distribution of
coal sales, including sales from the unconsolidated mines, in the last five years has been as follows:

Distribution

Synfuels
Plant Other

21% 79%

: l 78%
18% 82%

The total coal severed by mine (in millions of tons) for the three years ended December 31 and the weighted average prices per
ton delivered for the three years ended December 31 are as follows:

2013 2012 2011

Unconsolidated Mines

}"Vryeeydom .

Faikifk; . .
S(’)Lxﬁl Hallsville No. 1

Price per ton delivered $ 2432 % 22.60 % 20.06

' The results of Reed Minerals operations have been included in the Company's consolidated financial statements since
NACoal acquired Reed Minerals on August 31, 2012.

The contracts under which certain of the unconsolidated mines operate provide that, under certain conditions of default, the
customer(s) involved may elect to acquire the assets (subject to the liabilities) or the capital stock of the subsidiary for an
amount effectively equal to book value. NACoeal does not know of any conditions of default that currently exist. In one case,
the customer may elect to acquire the stock of the subsidiary upon a specified notice period without regard to default, in
exchange for certain payments on coal mined thereafter. NACoal does not know of any current intention of any customer to
acquire the stock of an NACoal subsidiary or terminate a contract for convenience. In addition, the contracts under which
certain of the unconsolidated mines operate provide that, under certain conditions of default or termination by the customer. the
customers have the right to acquire certain or all of the assets of the mines under the same terms as a third-party purchaser.



istics, sales tonnage and contract expiration date for the mines

wne type, reserve data,

IACoal were as Tollows,

COAL MINING OPERATIONS ON AN “AS RECEIVED” BASIS

PAL K] 2032

Proven and Probable Reserves (a){b)

Commitred ) 'Ik)tafl_
Under ) Committed
Coniyact Uncommitied Total - Owneid Leased o and .
Tons Reserve Reserve Unvommitted Tons
Delivered 5 {Milfions of Delivered Contract
Type of Mine (Millions of Tows) {Miilions) {%) Tons) {Millions) Expires

Total Developed’

Unndeveloped 11038 LOROT 21845 2,191.4



Average Coal Quality (As received)

Coal Formation or Average Seam
Mine/Reserve Type of Mine E Thickness (feet)

Average
Depth (feet)  BTUs/lb  Sulfur (%)  Ash (%)

Moisture (%)

Surface Lignite

Consolidated Mine,

F,G

Surface L ‘ }%eams 36 150 5,200

North Dakota Fort Union ati 6,500 . 38%

reeport & Kittanning

Sastern (k) Seams

(a) Committed and uncommitted tons represent in-place estimates. The projected extraction loss is approximately 10% of the proven and probable
reserves, except with respect to the Eastern Undeveloped Mines, in which case the projected extraction loss is approximately 30% of the proven and
probable reserves.

(b) NACoal’s reserve estimates are generally based on the entire drill hole database for each reserve, which was used to develop a geologic computer
model using a 200 foot grid and inverse distance to the second power as an interpolator. As such, all reserves are considered proven
(measured) within NACoal’s reserve estimate. None of NACoal’s coal reserves have been reviewed by independent experts.

(c) The contracts for these mines require the customer to cover the cost of the ongoing replacement and upkeep of the plant and equipment of the mine.
() Although the term of the existing coal sales agreement terminates in 2017, the term may be extended for four additional periods of five years, or

until 2037, at the option of Coteau.

(¢) The reserves are owned and controlled by the customer and, therefore, have not been listed in the table.

H The contracts for development of these mines were executed during 2009, and no sales occurred during 2013 or 2012.

(2) The coniract for development of this mine was executed during 2010, and less than 0.1 million tons were mined during 2013. No sales oceurred
during 2013 or 2012

(h) The term of this contract is 40 years, commencing on the date of commercial deliveries, which is anticipated to occur during 2014,

(1) The contract for development of this mine was executed during 2012, and no sales occurred during 2013 or 2012,

() The majority of the coal produced is sold to a single customer under contract until 2020, The remaining coal generally is sold to customers under

one and two year contracts.

(k) The proven and probable reserves included in the table do not include coal that is leased to others. NACoal had 78.7 million tons and 78.4 million
tons in 2013 and 2012, respectively, of Eastern Undeveloped Mines with leased coal committed under contract.

(h The tons delivered during 2012 only include the period of NACoal ownership of Reed Minerals from August 31, 2012 through December 31, 2012,
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Unconsolidated Mines

Freedom Mine — The Coteau Properties Company

The Freedom Mine, operated by Coteau, is located approximately 90 miles northwest of Bismarck, North Dakota. The main
entrance to the Freedom Mine is accessed by means of a paved road and is located on County Road 15. Coteau holds 285 leases
granting the right to mine approximately 35,451 acres of coal interests and the right to utilize approximately 24,541 acres of
surface interests, In addition, Coteau owns in fee 30,388 acres of surface interests and 4,265 acres of coal interests.
Substantially all of the leases held by Coteau were acquired in the early 1970s and have been replaced with new leases or have
lease terms for a period sutficient to meet Coteau’s contractual production requirements.

The Freedom Mine generally produces between 13 million and 15 million tons of lignite coal annually. The mine started
delivering coal in 1983. All production from the mine is sold to Dakota Coal Company, a wholly owned subsidiary of Basin
Electric Power Cooperative. Dakota Coal Company then sells the coal to Great Plains Synfuels Plant, Antelope Valley Station
and Leland Olds Station, all of which are affiliates of Basin Electric Power Cooperative.

The reserves are located in Mercer County, North Dakota, starting approximately two miles north of Beulah, North Dakota. The
center of the basin is located near the city of Williston, North Dakota, approximately 100 miles northwest of the Freedom Mine.
The economically mineable coal in the reserve occurs in the Sentinel Butte Formation, and is overlain by the Coleharbor
Formation. The Coleharbor Formation unconformably overlies the Sentinel Butte Formation. It includes all of the
unconsolidated sediments resulting from deposition during glacial and interglacial periods. Lithologic types include gravel.
sand, sit, clay and till. The modified glacial channels are in-filled with gravels, sands, silts and clays overlain by till. The
coarser gravel and sand beds are generally limited to near the bottom of the channel fill. The general stratigraphic sequence in
the upland portions of the reserve area consists of till, silty sands and clayey silts.

Falkirk Mine

The Falkirk Mining Company

The Falkirk Mine, operated by Falkirk, i3 located approximately 50 miles north of Bismarck, North Dakota on a paved access
road oft U.S. Highway 83. Falkirk holds 294 leases granting the right to mine approximately 46,421 acres of coal interests and
the right to utilize approximately 26,985 acres of surface interests. In addition, Falkirk owns in fee 38,326 acres of surface
interests and 1,270 acres of coal interests. Substantially all of the leases held by Falkirk were acquired in the early 1970s with
initial terms that have been further extended by the continuation of mining operations.

The Falkirk Mine generally produces between 7 million and 9 million tons of lignite coal annually for the Coal Creek Station,
an electric power generating station owned by Great River Energy. All production from the mine is used by Coal Creek Station.
The mine started delivering coal in 1978.

The reserves are located in McLean County, North Dakota, from approximately nine miles northwest of the town of Washburn,
North Dakota to four miles north of the town of Underwood, North Dakota. Structurally, the area is located on an intercratonic
basin containing a thick sequence of sedimentary rocks. The economically mineable coals in the reserve occur in the Sentinel
Butte Formation and the Bullion Creek Formation and are unconformably overlain by the Coleharbor Formation. The Sentine!
Butte Formation conformably overlies the Bullion Creek Formation. The general stratigraphic sequence in the upland portions
of the reserve area (Sentinel Butte Formation) consists of till, silty sands and clayey silts, main hagel lignite bed, silty clay,
lower lignite of the hagel lignite interval and silty clays. Beneath the Tavis Creek, there is a repeating sequence of silty to sand
clays with generally thin lignite beds.

South Hallsviile No. I Mine — The Sabine Mining Company

The South Hallsville No. 1 Mine, operated by Sabine, is located approximately 150 miles east of Dallas, Texas on FM 968, The
entrance to the mine 1s by means of a paved road. Sabine has no title, claim, lease or option to acquire any of the reserves at the
South Hallsville No. 1 Mine. Southwestern Electric Power Company controls all of the reserves within the South Hallsville No.
I Mine.

The South Hallsville No. 1 Mine has two active pits generally producing between 3 million and 5 million tons of lignite coal
annually based upon Southwestern Electric Power Company’s demand for its Henry W. Pirkey Plant and other contractual
requirements. The mine started delivering coal in 1985.

Five Forks Mine — Demery Resources Company, LLC

The Five Forks Mine, operated by Demery, is located approximately three miles north of Creston, Louisiana on State Highway
153, Access to the Five Forks Mine is by means of a gravel road. Demery commenced delivering coal to its customer in 2012
and is expected to reach full production levels in late 2015, Demery has no title, claim, lease or option to acquire any of the
reserves at the Five Forks Mine. Demery's customer, Five Forks Mining, LLC, will control all of the reserves within the Five
Forks Mine.
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Fagle Pass Mine - Camino Real Fuels, LLC

The Pagle Pass Mine, operated by Camino Real, is in the development stage and is located approximately six miles north of
Pagle Pass, Texas on State Highway 1588, Access to the Eagle Pass Mine will be by means of a paved road. Camino Real will
have no title, claim, lease or option to acquire any of the reserves at the Eagle Pass Mine. Dos Republicas Coal Partnership will
control all of the reserves within the Hagle Pass Mine.

Liberty Mine — Liberty Faels Company, LLC
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Reed Minerals Mines
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Toward the interior of the Warrior Basin, the regional southwest dip of Pottsville strata is modified by a series of three synclines
and two anticlines. Of these, the major structural areas are the Warrior and Coalburg synclines, and the Sequatchie anticline. The
fold axes are parallel to the Appalachian system in a northeast-southwest direction and plunge to the southwest with the regional
dip.

Red Hills Mine — Mississippi Lignite Mining Company

The Red Hills Mine, operated by MLMC, is located approximately 120 miles northeast of Jackson, Mississippi. The entrance to
the mine is by means of a paved road located approximately one mile west of Highway 9. MLMC owns in fee approximately
4,387 acres of surface interest and 2,198 acres of coal interests. MLMC holds leases granting the right to mine approximately
7,588 acres of coal interests and the right to utilize approximately 6,535 acres of surface interests. MLMC holds subleases
under which it has the right to mine approximately 308 acres of coal interests. The majority of the Jeases held by MLMC were
originally acquired during the mid-1970s to the early 1980s with terms extending S0 years, many of which can be further
extended by the continuation of mining operations.

The Red Hills Mine generally produces approximately 3 million to 4 million tons of lignite coal annually for use at the Red
Hills Power Plant. The mine started delivering coal in 2000,

The lignite deposits of the Gulf Coast are found primarily in a narrow band of strata that outcrops/subcrops along the margin of
the Mississippi Embayment, The potentially exploitable tertiary lignites in Mississippi are found in the Wilcox Group. The
oufcropping Wilcox is composed predominately of non-marine sediments deposited on a broad flat plain.

Florida Dragline Operations — The North American Coal Corporation

NACoal’s Florida Dragline Operations operate draglines to mine limerock at the following quarries in Florida pursuant to
mining services agreements with the quarry owners:
Year NACoal

Started Dragline
Quarry Name Location Quarry Owner Operations

Whire Rock Quarry - South Miami WRQ 2005

Alico Quarry

\ﬁs(,‘ L Quarry

Vecellio & Grogan, Inc., d/b/a White Rock Quarries (“WRQ”) and Cemex S.A.B. de C.V. (“Cemex”) control all of the limerock
reserves within their respective quarries. WRQ and Cemex perform drilling programs occasionally for the purpose of
redefining the bottom of the limerock bed.

Access to the White Rock Quarry is by means of a paved road from 122nd Avenue and access to the Krome Quarry is by means
of a paved road from Krome Avenue. Access to the FEC Quarry is by means of a paved road from NW 118th Avenue and
access to the Alico Quarry is by means of a paved road from Alico Road. Access to the SCL Quarry is by means of a paved
road from NW 137th Avenue and access to the Card Sound Quarry is by means of a paved road from SW 408th Streel. Florida
Dragline Operations have no title, claim, lease or option to acquire any of the reserves at the White Rock Quarry (North and
South}, the FEC Quarry, the Krome Quarry, the SCL Quarry, the Alico Quarry or the Card Sound Quarry.

Morth American Coal Royalty Company

No operating mines currently exist on the undeveloped reserves in North Dakota, Texas and Mississippi. North American Coal
g I

Royalty Company does receive certain royalty payments from unrelated third parties for production or advance royalty

payments for oil and gas, as well as for coal reserves located in Alabama, Ohio, Pennsylvania, North Dakota, Louisiana and

Texas.

General Information about the Mines

Leases. The leases held by Coteau, Falkirk, Coyote Creek and MLMC have a variety of continuation provisions, but generally

permit the leases to be continued beyond their fixed terms. Under the terms of the leases held by these subsidiaries, each

respective subsidiary expects that coal mined pursuant to its leases will be available to meet its production requirements. Reed
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Government Regulation

NACoal’s coal mining operations and dragline mining services are subject to various federal, state and local laws and
regulations on matters such as employee health and safety, and certain environmental laws relating to, among others, the
reclamation and restoration of properties after mining operations, air pollution, water pollution, the disposal of wastes and
effects on groundwater. In addition, the electric utility industry is subject to extensive regulation regarding the environmental
impact of its power generation activities that could affect demand for coal from NACoal’s coal mining operations.

Numerous governmental permits and approvals are required for coal mining operations. NACoal or one of its subsidiaries holds
or will hold the necessary permits at all of NACoal’s coal mining operations except Demery, Caddo Creek and Camino Real,
where NACoal’s customers hold or will hold the permits, and Reed Minerals, where a coal reserve owner and a contract miner
hold certain permits. The Company believes, based upon present information provided to it by these third party mine permit
holders, that these third parties have or will have all permits necessary for NACoal to operate Reed Minerals, Demery and
Camino Real; however, the Company cannot be certain that these third parties will be able to obtain and/or maintain all such
permits in the future.

At the coal mining operations where NACoal holds the permits, NACoal is required to prepare and present to federal, state or
local governmental authorities data pertaining to the effect or impact that any proposed exploration for or production of coal
may have upon the environment and public and employee health and safety.

The limerock quarries where NACoal provides dragline mining services are owned and operated by NACoal’s customers.

Some laws, as discussed below, place many requirements on NACoal’s coal mining operations and the limerock quarries where
NACoal provides dragline mining services. Federal and state regulations require regular monitoring of NACoal’s operations to
ensure compliance.

Mine Health and Safety Laws

The Federal Mine Safety and Health Act of 1977 imposes safety and health standards on all coal mining operations.
Regulations are comprehensive and affect numerous aspects of mining operations, including training of mine personnel, mining
procedures, blasting, the equipment used in mining operations and other matters. The Federal Mine Safety and Health
Administration enforces compliance with these federal laws and regulations.

Environmental Laws

NACoal’s coal mining operations are subject to various federal environmental laws, as amended, including:
* the Surface Mining Control and Reclamation Act of 1977 (“SMCRA”);
* the Clean Air Act, including amendments to that act in 1990 (“CAA”);
*  the Clean Water Act of 1972 (the “Clean Water Act”);
* the Resource Conservation and Recovery Act; and
» the Comprehensive Environmental Response, Compensation and Liability Act.

In addition to these federal environmental laws, various states have enacted environmental laws that provide for higher levels
of environmental compliance than similar federal laws. These state environmental laws require reporting, permitting and/or
approval of many aspects of coal mining operations. Both federal and state inspectors regularly visit mines to enforce
compliance. NACoal has ongoing training, compliance and permitting programs to ensure compliance with such environmental
laws.

Surface Mining Control and Reclamation Act

SMCRA establishes mining, environmental protection and reclamation standards for all aspects of surface coal mining
operations. Where state regulatory agencies have adopted federal mining programs under SMCRA, the state becomes the
primary regulatory authority. All of the states where NACoal has active coal mining operations have achieved primary control
of enforcement through federal authorization under SMCRA.

Coal mine operators must obtain SMCRA permits and permit renewals for coal mining operations from the applicable
regulatory agency. These SMCRA permit provisions include requirements for coal prospecting, mine plan development, topsoil
removal, storage and replacement, selective handling of overburden materials, mine pit backfilling and grading, protection of
the hydrologic balance, surface drainage control, mine drainage and mine discharge control and treatment, and revegetation.
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Although NACoal’s permits have stated expiration dates, SMCRA provides for a right of successive renewal. The cost of
obtaining surface mining permits can vary widely depending on the quantity and type of information that must be provided to
obtain the permits; however, the cost of obtaining a permit is usually between $1,000,000 and $5,000,000, and the cost of
obtaining a permit renewal is usually between $15,000 and $100,000.

The Abandoned Mine Land Fund, which is part of SMCRA, imposes a fee on certain coal mining operations. The proceeds are
used principally to reclaim mine lands closed prior to 1977. In addition, the Abandoned Mine Land Fund also makes transfers
annually to the United Mine Workers of America Combined Benefit Fund (the “Fund”), which provides health care benefits to
retired coal miners who are beneficiaries of the Fund. The fee was $0.09 per ton on lignite coal produced and $0.315 per ton on
other surface-mined coal from prior to 2011 through September 30, 2012. As of October 1, 2012, the fee is currently $0.08 per
ton on lignite coal produced and $0.28 per ton on other surface-mined coal.

SMCRA establishes operational, reclamation and closure standards for surface coal mines. The Company accrues for the costs
of current mine disturbance and final mine closure, including the cost of treating mine water discharges, where necessary.
These obligations are unfunded with the exception of the final mine closure costs for the Coyote Creek Mine, which will be
funded throughout the production stage.

SMCRA stipulates compliance with many other major environmental programs. These programs include the CAA, Clean Water
Act, Resource Conservation and Recovery Act, Comprehensive Environmental Response, Compensation and Liability Act, and
Emergency Planning and Community Right-To-Know Act. The U.S. Army Corps of Engineers regulates activities affecting
navigable waters, and the U.S. Bureau of Alcohol, Tobacco and Firearms regulates the use of explosives for blasting. In
addition, the U.S. Environmental Protection Agency (the “EPA™), the U.S. Army Corps of Engineers and the Federal Office of
Surface Mining are engaged in a series of rulemakings and other administrative actions under the Clean Water Act and other
statutes that are directed at reducing the impact of coal mining operations on water bodies. Currently, these initiatives are
primarily with respect to mining operations in the Appalachian region, especially on mountaintops.

The Company does not believe there is any significant risk to NACoal’s ability to maintain its existing mining permits or its
ability to acquire future mining permits for its mines.

Clean Air Act

The process of burning coal can cause many compounds and impurities in the coal to be released into the air, including sulfur
dioxide, nitrogen oxides, mercury, particulates and other matter. The CAA and the corresponding state laws that extensively
regulate the emissions of materials into the air affect coal mining operations both directly and indirectly. Direct impacts on coal
mining operations occur through CAA permitting requirements and/or emission control requirements relating to air
contaminants, especially particulate matter. Indirect impacts on coal mining operations occur through regulation of the air
emissions of sulfur dioxide, nitrogen oxides, mercury, particulate matter and other compounds emitted by coal-fired power
plants. The EPA has promulgated or proposed regulations that impose tighter emission restrictions in a number of areas, some
of which are currently subject to litigation. The general effect of tighter restrictions could be to reduce demand for coal. Any
reduction in coal’s share of the capacity for power generation could have a material adverse effect on the Company’s business,
financial condition and results of operations.

States are required to submit to the EPA revisions to their state implementation plans ("SIPs") that demonstrate the manner in
which the states will attain national ambient air quality standards ("NAAQS") every time a NAAQS is issued or revised by the
EPA. The EPA has adopted NAAQS for several pollutants, which it continues to periodically review for revisions. When the
EPA adopts new, more stringent NAAQS for a pollutant, some states have to change their existing SIPs. If a state fails to revise
its SIP and obtain EPA approval, the EPA may adopt regulations to effect the revision. Coal mining operations and coal-fired
power plants that emit particulate matter or other specified material are, therefore, affected by changes in the SIPs. Through this
process over the last few years, the EPA has reduced the NAAQS for particulate matter, ozone, and nitrogen oxides. NACoal’s
coal mining operations and utility customers may be directly affected when the revisions to the SIPs are made and incorporate
new NAAQS for sulfur dioxide, nitrogen oxides, ozone and particulate matter. In response to a court remand of earlier rules to
control the regional transport of sulfur dioxide and nitrogen oxides from coal-fired power plants and their impacts of downwind
NAAQS areas, in mid-2011, the EPA finalized the Cross-State Air Pollution Rule ("CSAPR") to address interstate transport of
pollutants. This affects states in the eastern half of the United States and Texas. This rule imposes additional emission
restrictions on coal-fired power plants to attain ozone and fine particulate NAAQS. On August 21, 2012, the U.S. Court of
Appeals stuck down the CSAPR rule, effectively eliminating the new additional emission restrictions. The EPA subsequently
appealed to the U.S. Supreme Court. Oral arguments were heard December 10, 2013 and a ruling is pending.

The CAA Acid Rain Control Provisions were promulgated as part of the CAA Amendments of 1990 in Title IV of the CAA
(“Acid Rain Program™). The Acid Rain Program required reductions of sulfur dioxide emissions from coal-fired power plants.
The Acid Rain Program is now a mature program, and the Company believes that any market impacts of the required controls
have likely been factored into the coal market.
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The EPA promulgated a regional haze program designed to protect and to improve visibility at and around Class I Areas, which
are generally National Parks, National Wilderness Areas and International Parks. This program may restrict the construction of
new coal-fired power plants whose operation may impair visibility at and around the Class I Areas. Additionally, the program
requires certain existing coal-fired power plants to install additional control measures designed to limit haze-causing emissions,
such as sulfur dioxide, nitrogen oxide and particulate matter. States were required to submit Regional Haze SIPs to the EPA by
December 2007; however, many states did not meet that deadline.

Under the CAA, new and modified sources of air pollution must meet certain new source standards (the “New Source Review
Program?). In the late 1990s, the EPA filed lawsuits against many coal-fired power plants in the eastern United States alleging
that the owners performed non-routine maintenance, causing increased emissions that should have triggered the application of
these new source standards. Some of these lawsuits have been settled with the owners agreeing to install additional emission
control devices in their coal-fired power plants. The remaining litigation and the uncertainty around the New Source Review
Program rules could adversely impact demand for coal. Regardless of the outcome of litigation on either rule, stricter controls
on emissions of sulfur dioxide, nitrogen oxide and mercury are likely. Any such controls may have an adverse impact on the
demand for coal, which may have an adverse effect on the Company’s business, financial condition or results of operations.

Under the CAA, the EPA also adopts national emission standards for hazardous air pollutants. In December 2011, the EPA
adopted a final rule called the Mercury and Air Toxics Standard ("MATS"), which applies to new and existing coal-fired and
oil-fired units. This rule requires mercury emission reductions, but also requires reductions in emissions of acid gases during
fuel combustion, and additional reductions in fine particulates, which are being regulated as a surrogate for certain metals.

NACoal’s utility customers must incur substantial costs to control emissions to meet all of the CAA requirements, including the
new requirements under MATS and the EPA's regional haze program. These costs could raise the price of coal-generated
electricity, making coal-fired power less competitive with other sources of electricity, thereby reducing demand for coal. In
addition, NACoal's utility customers may choose to close coal-fired generation units or to postpone or cancel plans to add new
capacity, in light of not only these costs, but also of the adequacy of the time mandated for compliance with the new
requirements and the prospects of the imposition of additional future requirements on emissions from coal-fired units. If
NACoal's customers cannot offset the cost to control mercury, acid gas and fine particulate emissions by lowering the costs of
delivery of its coal on an energy equivalent basis or if NACoal's customers elect to close coal-fired units, the Company’s
business, financial condition and results of operations could be materially adversely affected.

Global climate change continues to attract considerable public and scientific attention and a considerable amount of legislative
and regulatory attention in the United States. The United States Congress has considered climate change legislation that would
reduce greenhouse gas (“GHG”) emissions, particularly from coal combustion by power plants. The EPA is promulgating
regulations to control GHG under the CAA without new legislation. Enactment of laws and passage of regulations regarding
GHG emissions by the United States or some of its states, or other actions to limit carbon dioxide emissions, such as opposition
by environmental groups to expansion or modification of coal-fired power plants, could result in electric generators switching
from coal to other fuel sources.

The United States Congress continues to consider a variety of proposals to reduce GHG emissions from the combustion of coal
and other fuels. These proposals include emission taxes, emission reductions, including “cap-and-trade” programs, and
mandates or incentives to generate electricity by using renewable resources, such as wind or solar power. Some states have
established programs to reduce GHG emissions.

The EPA has begun to establish a GHG regulation program under the CAA by issuing a finding that the emission of six GHGs,
including carbon dioxide and methane, may reasonably be anticipated to endanger public health and welfare. On June 26, 2012
the U.S. Court of Appeals upheld this finding. Based on this finding, in 2012 the EPA published a New Source Performance
Standard for greenhouse gases, emitted from future new power plants. This was withdrawn and subsequently reissued in
January 2014. The EPA plans to establish greenhouse gas limits for existing power plants. This could impact coal-fired power
plants and reduce the demand for coal.

The United States has not implemented the 1992 Framework Convention on Global Climate Change (“Kyoto Protocol”), which
became effective for many countries on February 16, 2005. The Kyoto Protocol was intended to limit or reduce emissions of
GHGs, such as carbon dioxide. The United States has not ratified the emission targets of the Kyoto Protocol or any other GHG
agreement. Because the first Protocol commitment period ended in 2012, an amendment to extend the Kyoto Protocol was
adopted in Doha, Qatar on December 8, 2012. The United States is not a signatory to the amendment. Even though the United
States has not accepted these international GHG limiting treaties nor has it enacted domestic legislation to control GHG,
numerous lawsuits and regulatory actions have been undertaken by states and environmental groups to try to force controls on
the emission of carbon dioxide; or to prevent the construction of new coal-fired power plants. The implementation by the
United States of an international agreement, the regulations promulgated to date by the EPA with respect to GHG emissions or
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the adoption of legislation to control GHG emissions, could have a materially adverse effect on the Company’s business,
financial condition and results of operations.

NACoal has obtained all necessary permits under the CAA at all of its coal mining operations where it is responsible for
permitting.

Clean Water Act

The Clean Water Act affects coal mining operations by establishing in-stream water quality standards and treatment standards
for waste water discharge. Permits requiring regular monitoring, reporting and performance standards govern the discharge of
pollutants into water.

Federal and state regulations establish standards for water quality. These regulations prohibit the diminution of water quality.
Waters discharged from coal mines will be required to meet these standards. These federal and state requirements could require
more costly water treatment and could materially adversely affect the Company’s business, financial condition and results of
operations.

The Company believes NACoal has obtained all permits required under the Clean Water Act and corresponding state laws and
is in compliance with such permits. In many instances, mining operations require securing Clean Water Act authorization or a
permit from the U.S. Army Corps of Engineers for operations in waters of the United States. The Army Corps of Engineers is
currently in litigation regarding the validity of certain Clean Water Act permits used by Reed Minerals in Alabama. The Army
Corps of Engineers is arguing that the permits it issued are valid, and Reed Minerals and several other operators have
intervened in the litigation to protect their permits. Invalidation of these Clean Water Act permits in Alabama could require
adjustment of Reed Minerals' mine plans, increasing costs for mining coal in Alabama, and could materially adversely affect
the Company's business, financial position and results of operations.

Bellaire Corporation, a wholly owned non-operating subsidiary of the Company (“Bellaire™), is treating mine water drainage
from coal refuse piles associated with two former underground coal mines in Ohio and one former underground coal mine in
Pennsylvania, and is treating mine water from a former underground coal mine in Pennsylvania. Bellaire anticipates that it will
need to continue these activities indefinitely and has accrued a liability of $16.9 million as of December 31, 2013 related to
these treatment operations.

In connection with Bellaire's normal permit renewal with the Pennsylvania Department of Environmental Protection ("DEP"),
Bellaire was notified during 2004 that in order to obtain renewal of the permit Bellaire would be required to establish a mine
water treatment trust (the "Trust"). On October 1, 2010, Bellaire executed a Post-Mining Treatment Trust Consent Order and
Agreement (“Consent”) with the DEP which established the Trust to provide a financial assurance mechanism in order to assure
the long-term treatment of post-mining discharges.

Bellaire agreed to initially fund the Trust with approximately $5.0 million. Bellaire funded $2.5 million upon execution of the
Consent and the remaining amount was funded in 2011.

Resource Conservation and Recovery Act

The Resource Conservation and Recovery Act ("RCRA") affects coal mining operations by establishing requirements for the
treatment, storage and disposal of wastes, including hazardous wastes. Coal mine wastes, such as overburden and coal cleaning
wastes, currently are exempted from hazardous waste management. EPA has proposed a rule that may designate coal
combustion residuals or coal ash ("CCRs") as hazardous waste. However, the EPA proposed rule exempts CCRs disposed of at
mine sites in favor of deferring any regulation to the Federal Office of Surface Mining (“OSM”) for these materials. Currently
the Office of Surface Mining is developing rules to address the use of CCRs on coal mine sites. The outcome of these
rulemakings, and any subsequent actions by EPA and OSM, could impact those NACoal operations that use CCRs for haul
roads and other beneficial uses. If NACoal were unable to use CCRs for this purpose, its revenues for disposing of CCRs from
its customers may decrease and its costs may increase due to the purchase of alternative materials for haul roads.

Comprehensive Environmental Response, Compensation and Liability Act

The Comprehensive Environmental Response, Compensation and Liability Act and similar state laws create liabilities for the
investigation and remediation of releases of hazardous substances into the environment and for damages to natural resources.
The Company must also comply with reporting requirements under the Emergency Planning and Community Right-to-Know
Act and the Toxic Substances Control Act.

From time to time, the Company has been the subject of administrative proceedings, litigation and investigations relating to
environmental matters.
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The extent of the liability and the cost of complying with environmental laws cannot be predicted with certainty due to many
factors, including the lack of specific information available with respect to many sites, the potential for new or changed laws
and regulations, the development of new remediation technologies and the uncertainty regarding the timing of work with
respect to particular sites. As a result, the Company may incur material liabilities or costs related to environmental matters in
the future, and such environmental liabilities or costs could materially and adversely affect the Company’s results of operations
and financial condition. In addition, there can be no assurance that changes in laws or regulations would not affect the manner
in which NACoal is required to conduct its operations.

Competition

The coal industry competes with other sources of energy, particularly oil, gas, hydro-electric power and nuclear power. In
addition, it competes with subsidized green energy projects, such as biofuels, wind and solar projects. Among the factors that
affect competition are the price and availability of oil and natural gas, environmental considerations, the time and expenditures
required to develop new energy sources, the cost of transportation, the cost of compliance with governmental regulations, the
impact of federal and state energy policies and the current trend toward deregulation of energy markets. The ability of NACoal
to market and develop its reserves will depend upon the interaction of these factors.

Based on industry information, NACoal believes it was one of the ten largest coal producers in the United States in 2013 based
on total coal tons produced.

Employees

As of December 31, 2013, NACoal had approximately 1,800 employees, including approximately 1,300 employees at the
unconsolidated mines. None of NACoal’s employees are unionized. NACoal believes its current labor relations with employees
are satisfactory.

B. Hamilton Beach Brands
General

HBB is a leading designer, marketer and distributor of small electric household appliances, as well as commercial products for
restaurants, bars and hotels. HBB’s products are marketed primarily to retail merchants and wholesale distributors.

Sales and Marketing

HBB designs, markets and distributes a wide range of small electric household appliances, including, but not limited to,
blenders, can openers, coffeemakers, food processors, indoor electric grills, irons, mixers, slow cookers, toasters and toaster
ovens. HBB also markets a line of air purifiers and odor eliminators. In addition, HBB designs, markets and distributes
commercial products for restaurants, bars and hotels. HBB generally markets its “better” and “best” products under the
Hamilton Beach® brand and uses the Proctor Silex® brand for the “good” and opening price point products. HBB markets
premium stand mixers under the Hamilton Beach® eclectrics® brand. In addition, HBB supplies Kohl’s with certain Food
Network-branded kitchen appliances. HBB has licensed the Melitta® brand from Melitta, North America, Inc. for a unique line
of coffee and hot beverage appliances. HBB has also licensed the Jamba® brand from Jamba Juice Company. HBB supplies
additional private label products on a limited basis throughout North America.

HBB markets its retail products primarily in North America, but also sells products in Latin America, Asia and other selected
markets. HBB commercial products are sold worldwide. Retail sales in North America are generated predominantly by a
network of inside sales employees to mass merchandisers, national department stores, variety store chains, drug store chains,
specialty home retailers, distributors and other retail outlets. Wal-Mart accounted for approximately 31%, 31% and 30% of
HBB’s revenues in 2013, 2012 and 2011, respectively. HBB’s five largest customers accounted for approximately 55%, 53%
and 50% of HBB’s revenues for the years ended December 31, 2013, 2012 and 2011, respectively. The loss of or significant
reduction in sales to any key customer could result in significant decreases in HBB’s revenue and profitability and its ability to
sustain or grow its business.

Sales promotion activities are primarily focused on cooperative advertising. In addition, HBB promotes certain of its innovative
products through the use of television, web and print advertising. HBB also licenses certain of its trademarks to various
licensees for use with microwaves, compact refrigerators, cookware, kitchen tools and gadgets and full-size household
vacuums.

Because of the seasonal nature of the markets for small electric appliances, HBB’s management believes backlog is not a
meaningful indicator of performance and is not a significant indicator of annual sales. Backlog represents customer orders,
which may be cancelled at any time prior to shipment. Backlog for HBB was approximately $12.5 million and $14.9 million at
December 31, 2013 and 2012, respectively.
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HBB’s warranty program to the consumer consists generally of a limited warranty lasting for varying periods of up to ten years
for electric appliances, with the majority of products having a warranty of one year. Under its warranty program, HBB may
repair or replace, at its option, those products returned under warranty.

The market for small electric household appliances is highly seasonal in nature. Revenues and operating profit for HBB are
traditionally greater in the second half of the year as sales of small electric appliances to retailers and consumers increase
significantly with the fall holiday-selling season. Because of the seasonality of purchases of its products, HBB generally uses a
substantial amount of cash or short-term debt to finance inventories and accounts receivable in anticipation of the fall holiday-
selling season.

Patents, Trademarks, Copyrights and Licenses

HBB holds patents and trademarks registered in the United States and foreign countries for various products. HBB believes its
business is not dependent upon any individual patent, copyright or license, but that the Hamilton Beach® and Proctor Silex®
trademarks are material to its business.

Product Design and Development

HBB spent $8.1 million, $7.5 million and $7.4 million in 2013, 2012 and 2011, respectively, on product design and
development activities.

Key Suppliers and Raw Material

HBB’s products are supplied to its specifications by third-party suppliers located primarily in China. HBB does not maintain
long-term purchase contracts with suppliers and operates mainly on a purchase order basis. HBB generally negotiates purchase
orders with its foreign suppliers in U.S. dollars. The weakening of the U.S. dollar against local currencies could result in certain
non-U.S. manufacturers increasing the U.S. dollar prices for future product purchases.

During 2013, HBB purchased 99.7% of its finished products from suppliers in China. HBB believes the loss of any one
supplier would not have a long-term material adverse effect on its business because there are adequate supplier choices
available that can meet HBB’s production and quality requirements. However, the loss of a supplier could, in the short term,
adversely affect HBB’s business until alternative supply arrangements are secured.

The principal raw materials used by HBB’s third-party suppliers to manufacture its products are plastic, glass, steel, copper,
aluminum and packaging materials. HBB believes adequate quantities of raw materials are available from various suppliers.

Competition

The small electric household appliance industry does not have onerous entry barriers. As a result, HBB competes with many
small manufacturers and distributors of housewares products. Based on publicly available information about the industry, HBB
believes it is one of the largest full-line distributors and marketers of small electric household appliances in North America
based on key product categories.

Besides North America, HBB also competes to a lesser degree in Europe through its commercial product lines, and in South
America and China. The competition in these geographic markets is more fragmented than in North America, and HBB is not
yet a significant participant in these markets.

As retailers generally purchase a limited selection of small electric appliances, HBB competes with other suppliers for retail
shelf space. HBB conducts consumer advertising for the Hamilton Beach® brand. HBB believes the principal areas of
competition with respect to its products are product design and innovation, quality, price, product features, supply chain
excellence, merchandising, promotion and warranty.

Government Regulation

HBB is subject to numerous federal and state health, safety and environmental regulations. HBB’s management believes the
impact of expenditures to comply with such laws will not have a material adverse effect on HBB.

As a marketer and distributor of consumer products, HBB is subject to the Consumer Products Safety Act and the Federal
Hazardous Substances Act, which empower the U.S. Consumer Product Safety Commission (“CPSC”) to seek to exclude
products that are found to be unsafe or hazardous from the market. Under certain circumstances, the CPSC could require HBB
to repair, replace or refund the purchase price of one or more of HBB’s products, or HBB may voluntarily do so.

Throughout the world, electrical appliances are subject to various mandatory and voluntary standards, including requirements
in some jurisdictions that products be listed by Underwriters’ Laboratories, Inc. (“UL”) or other similar recognized laboratories.
HBB also uses Intertek Testing Services for certification and testing of compliance with UL standards, as well as other nation-
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and industry-specific standards. HBB endeavors to have its products designed to meet the certification requirements of, and to
be certified in, each of the jurisdictions in which they are sold.

The Securities and Exchange Commission (the "SEC") adopted conflict mineral rules under Section 1502 of the Dodd-Frank
Wall Street Reform and Consumer Protection Act ("Dodd-Frank™) on August 22, 2012. The rules require public companies to
conduct certain investigations and in some cases to disclose information about their use of specific minerals that may have
originated from the Democratic Republic of the Congo or adjoining countries ("DRC"). The rules do not ban the use of
minerals from conflict sources, but require public disclosure beginning with calendar year 2013, with initial disclosures
required no later than May 31, 2014, and subsequent disclosures required no later than May 31 of each following year. HBB is
subject to the rules and is evaluating its supply chain and will continue to develop processes to assess the impacts and comply
with the regulation.

Employees

As of December 31, 2013, HBB’s work force consisted of approximately 500 employees, most of whom are not represented by
unions. In Canada, as of December 31, 2013, 16 hourly employees at HBB’s Picton, Ontario distribution facility were
unionized. These employees are represented by an employee association which performs a consultative role on employment
matters. None of HBB’s U.S. employees are unionized. HBB believes its current labor relations with both union and non-union
employees are satisfactory.

C. Kitchen Collection
General

KC is a national specialty retailer of kitchenware and gourmet foods operating under the Kitchen Collection® and Le Gourmet
Chef® store names in outlet and traditional malls throughout the United States.

Sales and Marketing

KC operated 304 retail stores as of December 31, 2013. Kitchen Collection® stores are located primarily in outlet and
traditional malls and feature merchandise of highly recognizable name-brand manufacturers, including Hamilton Beach® and
Proctor Silex®. Le Gourmet Chef® stores are located primarily in outlet and traditional malls throughout the United States and
feature gourmet foods and home entertainment products, as well as brand name electric and non-electric kitchen items,
including Hamilton Beach®.

Seasonality

Revenues and operating profit for KC are traditionally greater in the second half of the year as sales to consumers increase
significantly with the fall holiday-selling season. Because of the seasonality of purchases of its products, KC incurs substantial
short-term debt to finance inventories in anticipation of the fall holiday-selling season.

Product Design and Development

KC, a retailer, has no expenditures for product design and development activities.

Product Sourcing and Distribution

KC purchases all inventory centrally, which allows KC to take advantage of volume purchase discounts and monitor controls
over inventory and product mix. KC purchases its inventory from approximately 250 suppliers, one of which represented
approximately 12% of purchases during the year ended December 31, 2013. No other suppliers represent more than 10% of
purchases. KC believes that the loss of any one supplier would not have a long-term material adverse effect on its business
because there are adequate supplier choices available that can meet KC’s requirements. However, the loss of a supplier could,
in the short term, adversely affect KC’s business until alternative supply arrangements are secured.

KC currently maintains its inventory for distribution to its stores at a distribution center located near its corporate headquarters
in Chillicothe, Ohio.

In the near term, KC will focus on its program to re-align its business by closing unprofitable stores, reducing expenses through
a number of cost reduction programs at its headquarters, distribution center and remaining core stores, terminating its medical
benefit plan and driving consumer interest back toward higher-margin products. Longer term, KC plans to focus on
comparable store sales growth around a solid core store portfolio. KC expects to accomplish this by enhancing sales volume
and profitability through continued refinement of its formats and ongoing review of specific product offerings, merchandise
mix, store displays and appearance, while improving inventory efficiency and store inventory controls. The company will also
continue to evaluate and, as lease contracts permit, close or restructure leases for underperforming and loss-generating stores.

17



Longer term, KC expects to add stores cautiously and focus its growth on its core Kitchen Collection® stores, with new stores
expected to be located in sound positions in strong outlet malls. KC also expects to focus on growth opportunities in e-
commerce.

Competition

KC competes against a diverse group of retailers, including specialty stores, department stores, discount stores and internet and
catalog retailers. The retail environment continues to be extremely competitive. Widespread Chinese sourcing of products
allows many retailers to offer value-priced kitchen products.

KC believes there is growth potential in kitchenware retailing, but only through offering unique, high-quality products at prices
affordable to most consumers. While a number of very low-end and very high-end kitchenware retailers participate in the
marketplace, KC believes there is still an opportunity for stores offering mid-priced, high-quality kitchenware.

Patents, Trademarks, Copyrights and Licenses

KC holds trademarks registered in the United States for the Kitchen Collection® and Le Gourmet Chef® store names. KC
believes that the Kitchen Collection® and Le Gourmet Chef® store name trademarks are material to its business.

Employees

As of December 31, 2013, KC’s work force consisted of approximately 1,800 employees. None of KC’s employees are
unionized. KC believes its current labor relations with employees are satisfactory.

Item 1A. RISK FACTORS
North American Coal
Termination of or default under long-term mining contracts could materially reduce the Company's profitability.

Substantially all of NACoal's profits are derived from long-term mining contracts. The contracts for certain of NACoal's
unconsolidated mines permit the customer under some conditions of default to acquire the assets or stock of the subsidiary for
an amount roughly equal to book value. In one case, the customer may elect to acquire the stock of the subsidiary upon a
specified period of prior notice, for any reason, in exchange for payments to NACoal on coal mined at that facility in the future.
If any of NACoal's long-term mining contracts were terminated or if any of its customers were to default under the contracts,
profitability could be materially reduced to the extent that NACoal is unable to find alternative customers at the same level of
profitability.

NACoal's unconsolidated mines are subject to risks created by changes in customer demand, inflationary adjustments
and tax rates.

The contracts with the unconsolidated mines’ customers allow each mine to sell coal at a price based on actual cost plus an
agreed pre-tax profit per ton or cost plus a management fee during the production stage. During the development stage, the
contracts with the unconsolidated mines' customers (other than the Coyote Creek customer) provide for reimbursement of
actual costs incurred plus a monthly management fee. Coyote Creek's customer does not reimburse developments costs until
the production stage, when deferred development costs are reimbursed over a 52-month period. During the production stage,
the unconsolidated mines' customers pay the Company its per-ton profit or management fee only for the coal they consume and
use. As a result, reduced coal usage by customers for any reason, including but not limited to fluctuations in demand due to
unanticipated weather conditions, scheduled and unscheduled power plant outages, economic conditions or governmental
regulations, could have a material adverse effect on the Company's results of operations. Because of the contractual price
formulas for the sale of coal and mining services by these unconsolidated mines, the profitability of these operations is also
subject to fluctuations in inflationary adjustments (or lack thereof) that can impact the per ton profit or management fee paid
for the coal and taxes applicable to NACoal's income on that coal. In addition, any changes in tax laws that eliminate benefits
for percentage depletion would have a material adverse effect on the Company. These factors could materially reduce NACoal's
profitability.

NACoal’s consolidated mining operations are subject to risks created by its capital investment in the mines, the costs of
mining the coal and the dragline mining equipment costs, in addition to risks created by changes in customer demand,
inflationary adjustments and tax rates.

The consolidated mining operations are comprised of MLMC, Reed Minerals, dragline mining services, royalties from mineral
leases to other mining and oil and gas companies, and other activities. The profitability of these consolidated mining operations
is subject to the risk of loss of investment in these mining operations, changes in demand from customers, as well as increases
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in the cost of mining the coal. At MLMC and Reed Minerals, the costs of mining operations are not reimbursed by customers.
As such, increased costs at MLMC and Reed Minerals could materially reduce NACoal's profitability. NACoal's operations are
subject to changes in customer demand for any reason, including, but not limited to, fluctuations in demand due to
unanticipated weather conditions, the emergence of unidentified adverse mining conditions, availability of alternative fuels
such as natural gas at reduced prices making coal-fueled generation less competitive with natural gas-fueled generation,
planned and unplanned power plant outages, economic conditions, including economic conditions that adversely affect the
demand for steel, governmental regulations, inflationary adjustments and tax risks. In addition, any changes in tax laws that
eliminate benefits for percentage depletion or eliminate the expensing of exploration and development costs would have a
material adverse effect on the Company. These factors could materially reduce NACoal's profitability.

Mining operations are vulnerable to weather and other conditions that are beyond NACoal's control.

Many conditions beyond NACoal's control can decrease the delivery, and therefore the use, of coal to NACoal's customers.
These conditions include weather, the emergence of unidentified adverse mining conditions, availability of alternative fuels
such as natural gas at reduced prices making coal-fueled generation less competitive with natural gas-fueled generation,
unexpected maintenance problems and shortages of replacement parts, which could significantly reduce the Company's
profitability.

Government regulations could impose costly requirements on NACoal.

The coal mining industry is subject to extensive regulation by federal, state and local authorities on matters concerning the
health and safety of employees, land use, permit and licensing requirements, air and water quality standards, plant and wildlife
protection, reclamation and restoration of mining properties after mining, the discharge of materials into the environment,
surface subsidence from underground mining and the effects that mining has on groundwater quality and availability.
Legislation mandating certain benefits for current and retired coal miners also affects the industry. Mining operations require
numerous governmental permits and approvals. NACoal is required to prepare and present to federal, state or local authorities
data pertaining to the impact the production of coal may have upon the environment. The public, including non-governmental
organizations, opposition groups and individuals, have statutory rights to comment upon and submit objections to requested
permits and approvals. Compliance with these requirements may be costly and time-consuming and may delay commencement
or continuation of development or production.

New legislation and/or regulations and orders may materially adversely affect NACoal's mining operations or its cost structure.
New legislation, including proposals related to environmental protection that would further regulate and tax the coal industry,
may also require NACoal or its customers to change operations significantly or incur increased costs. Possible mandates that
limit carbon emissions and require a specific mix of fuel sources for energy generation methods may reduce potential coal
demand. All of these factors could significantly reduce the Company's profitability.

NACoal is subject to federal and state mining regulations, which place a burden on it.

Federal and state statutes require NACoal to restore mine property in accordance with specified standards and an approved
reclamation plan, and require that NACoal obtain and periodically renew permits for mining operations. Regulations require
NACoal to incur the cost of reclaiming current mine disturbance. Although the Company believes that appropriate accruals
have been recorded for all expected reclamation and other costs associated with closed mines, future profitability would be
adversely affected if accruals for these costs are later determined to be insufficient or if changed conditions, including adverse
judicial proceedings or revised assumptions, require a change in these reserves.

NACoal's operations are impacted by the Clean Air Act requirements affecting coal consumption.

The process of burning coal can cause many compounds and impurities in the coal to be released into the air, including sulfur
dioxide, nitrogen oxides, mercury, particulates and other matter. The CAA and the corresponding state laws that extensively
regulate the emissions of materials into the air affect coal mining operations both directly and indirectly. Direct impacts on coal
mining operations occur through CAA permitting requirements and/or emission control requirements relating to air
contaminants, especially particulate matter. Indirect impacts on coal mining operations occur through regulation of the air
emissions of sulfur dioxide, nitrogen oxides, mercury, particulate matter and other compounds emitted by coal-fired power
plants. The EPA has promulgated or proposed regulations that impose tighter emission restrictions in a number of areas, some
of which are currently subject to litigation. The general effect of tighter restrictions could be to reduce demand for coal. Any
reduction in coal’s share of the capacity for power generation could have a material adverse effect on the Company’s business,
financial condition and results of operations.

States are required to submit to the EPA revisions to their SIPs that demonstrate the manner in which the states will attain
NAAQS every time a NAAQS is issued or revised by the EPA. The EPA has adopted NAAQS for several pollutants, which it
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continues to periodically review for revisions. When the EPA adopts new, more stringent NAAQS for a pollutant, some states
have to change their existing SIPs. If a state fails to revise its SIP and obtain EPA approval, the EPA may adopt regulations to
effect the revision. Coal mining operations and coal-fired power plants that emit particulate matter or other specified material
are, therefore, affected by changes in the SIPs. Through this process over the last few years, the EPA has reduced the NAAQS
for particulate matter, ozone, and nitrogen oxides. NACoal’s coal mining operations and utility customers may be directly
affected when the revisions to the SIPs are made and incorporate new NAAQS for sulfur dioxide, nitrogen oxides, ozone and
particulate matter. In response to a court remand of earlier rules to control the regional transport of sulfur dioxide and nitrogen
oxides from coal-fired power plants and their impacts of downwind NAAQS areas, in mid-2011, the EPA finalized CSAPR to
address interstate transport of pollutants. This affects states in the west, including Texas, whose emissions may travel to states
in the eastern half of the United States. This rule imposes additional emission restrictions on coal-fired power plants to attain
ozone and fine particulate NAAQS. On August 21, 2012 the U.S. Court of Appeals stuck down the CSAPR rule, effectively
eliminating the new additional emission restrictions. The EPA subsequently appealed to the U.S. Supreme Court. Oral
arguments were heard December 10, 2013 and a ruling is pending.

The CAA Acid Rain Control Provisions were promulgated as part of the CAA Amendments of 1990 in Title IV of the CAA.
The Acid Rain Program required reductions of sulfur dioxide emissions from coal-fired power plants. The Acid Rain Program
is now a mature program and the Company believes that any market impacts of the required controls have likely been factored
into the coal market.

The EPA promulgated a regional haze program designed to protect and to improve visibility at and around Class I Areas, which
are generally National Parks, National Wilderness Areas and International Parks. This program may restrict the construction of
new coal-fired power plants whose operation may impair visibility at and around the Class I Areas. Additionally, the program
requires certain existing coal-fired power plants to install additional control measures designed to limit haze-causing emissions,
such as sulfur dioxide, nitrogen oxide and particulate matter. States were required to submit Regional Haze SIPs to the EPA by
December 2007; however, many states did not meet that deadline.

Under the CAA, new and modified sources of air pollution must meet certain new source standards. In the late 1990s, the EPA
filed lawsuits against many coal-fired power plants in the eastern United States alleging that the owners performed non-routine
maintenance, causing increased emissions that should have triggered the application of these new source standards. Some of
these lawsuits have been settled with the owners agreeing to install additional emission control devices in their coal-fired power
plants. The remaining litigation and the uncertainty around the New Source Review Program rules could adversely impact
demand for coal. Regardless of the outcome of litigation on either rule, stricter controls on emissions of sulfur dioxide, nitrogen
oxide and mercury are likely. Any such controls may have an adverse impact on the demand for coal, which may have a
material adverse effect on the Company’s business, financial condition or results of operations.

Under the CAA, the EPA also adopts national emission standards for hazardous air pollutants. In December 2011, the EPA
adopted a final rule called MATS, which applies to new and existing coal-fired and oil-fired units. This rule requires mercury
emission reductions, but also requires reductions in emissions of acid gases during fuel combustion, and additional reductions
in fine particulates, which are being regulated as a surrogate for certain metals.

NACoal’s utility customers must incur substantial costs to control emissions to meet all of the CAA requirements, including the
new requirements under CSAPR and the EPA's regional haze program. These costs could raise the price of coal-generated
electricity, making coal-fired power less competitive with other sources of electricity, thereby reducing demand for coal. In
addition, NACoal's utility customers may choose to close coal-fired generation units or to postpone or cancel plans to add new
capacity, in light of not only these costs, but also of the adequacy of the time mandated for compliance with the new
requirements and the prospects of the imposition of additional future requirements on emissions from coal-fired units. If
NACoal's customers cannot offset the cost to control mercury, acid gas and fine particulate emissions by lowering the costs of
delivery of its coal on an energy equivalent basis or if NACoal's customers elect to close coal-fired units, the Company’s
business, financial condition and results of operations could be materially adversely affected.

Global climate change continues to attract considerable public and scientific attention and a considerable amount of legislative
and regulatory attention in the United States. Congress has considered climate change legislation that would reduce GHG
emissions, particularly from coal combustion by power plants. The EPA is promulgating regulations to control GHGs under the
CAA without new legislation. Enactment of laws and passage of regulations regarding GHG emissions by the United States or
some of its states, or other actions to limit carbon dioxide emissions, such as opposition by environmental groups to expansion
or modification of coal-fired power plants, could result in electric generators switching from coal to other fuel sources.

Congress continues to consider a variety of proposals to reduce GHG emissions from the combustion of coal and other fuels.
These proposals include emission taxes, emission reductions, including “cap-and-trade” programs, and mandates or incentives
to generate electricity by using renewable resources, such as wind or solar power. Some states have established programs to
reduce GHG emissions.
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The EPA has begun to establish a GHG regulation program under the CAA by issuing a finding that the emission of six GHG,
including carbon dioxide and methane, may reasonably be anticipated to endanger public health and welfare. On June 26, 2012
the U.S. Court of Appeals upheld this finding. Based on this finding, in 2012 the EPA published a New Source Performance
Standard for greenhouse gases, emitted from future new power plants. This was withdrawn and subsequently reissued in
January 2014. The EPA plans to establish greenhouse gas limits for existing power plants. This could impact coal-fired power
plants and reduce the demand for coal.

The United States has not implemented the Kyoto Protocol, which became effective for many countries on February 16, 2005.
The Kyoto Protocol was intended to limit or reduce emissions of GHGs, such as carbon dioxide. The United States has not
ratified the emission targets of the Kyoto Protocol or any other GHG agreement. Because the first Protocol commitment period
ended in 2012, an amendment to extend the Kyoto Protocol was adopted in Doha, Qatar on December 8, 2012. The United
States is not a signatory to the amendment. Even though the United States has not accepted these international GHG limiting
treaties nor has it enacted domestic legislation to control GHGs, numerous lawsuits and regulatory actions have been
undertaken by states and environmental groups to try to force controls on the emission of carbon dioxide; or to prevent the
construction of new coal-fired power plants. The implementation by the United States of an international agreement, the
regulations promulgated to date by the EPA with respect to GHG emissions or the adoption of legislation to control GHG
emissions, could have a materially adverse effect on the Company’s business, financial condition and results of operations.

NACoal is subject to the high costs and risks involved in the development of new coal and dragline mining projects.

From time to time, NACoal seeks to develop new coal and dragline mining projects. The costs and risks associated with such
projects can be substantial. In addition, any changes in tax laws that eliminate the expensing of exploration and development
costs will increase the after-tax cost of building a mine and make the cost of coal less competitive with other power-generation
fuels.

Hamilton Beach Brands

HBB's business is sensitive to the strength of the North American retail markets and weakness in these markets could
adversely affect its business.

The strength of the retail economy in the United States, and to a lesser degree in Canada and Mexico, has a significant impact
on HBB's performance. Weakness in consumer confidence and poor financial performance by mass merchandisers, warehouse
clubs, department stores or any of HBB's other customers would result in lost revenues. A general slowdown in the retail sector
would result in additional pricing and marketing support pressures on HBB.

The market for HBB's products is highly seasonal and dependent on consumer spending, which could result in
significant variations in the Company's revenues and profitability.

Sales of HBB's products are related to consumer spending. Any downturn in the general economy or a shift in consumer
spending away from small electric household appliances would adversely affect its business. In addition, the market for small
electric household appliances is highly seasonal in nature. HBB often recognizes a substantial portion of its sales in the last half
of the year as sales of small electric appliances to retailers and consumers increase significantly with the fall holiday-selling
season. Accordingly, quarter-to-quarter comparisons of past operating results of HBB are meaningful only when comparing
equivalent time periods, if at all. Any economic downturn, decrease in consumer spending or shift in consumer spending away
from small electric household appliances may significantly reduce revenues and profitability.

HBB is dependent on key customers and the loss of, or significant decline in business from, one or more of its key
customers could materially reduce its revenues and profitability and its ability to sustain or grow its business.

HBB relies on several key customers. Its five largest customers accounted for approximately 55%, 53% and 50% of revenues
for the years ended December 31, 2013, 2012 and 2011, respectively. Wal-Mart accounted for approximately 31%, 31% and
30% of HBB's revenues in 2013, 2012 and 2011, respectively. Although HBB has long-established relationships with many
customers, it does not have any long-term supply contracts with these customers, and purchases are generally made using
individual purchase orders. A loss of any key customer could result in significant decreases in HBB's revenues and profitability
and an inability to sustain or grow its business.

HBB must receive a continuous flow of new orders from its large, high-volume retail customers; however, it may be unable to
continually meet the needs of those customers. In addition, failure to obtain anticipated orders or delays or cancellations of
orders or significant pressure to reduce prices from key customers could impair its ability to sustain or grow its business.

As a result of dependence on its key customers, HBB could experience a material adverse effect on its revenues and
profitability if any of the following were to occur:
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. the insolvency or bankruptcy of any key customer;
. a declining market in which customers materially reduce orders or demand lower prices; or
. a strike or work stoppage at a key customer facility, which could affect both its suppliers and customers.

If HBB were to lose, or experience a significant decline in business from, any major retail customer or if any major retail
customers were to go bankrupt, HBB might be unable to find alternate distribution outlets.

HBB depends on third-party suppliers for the manufacturing of all of its products, which subjects the Company to
risks, including unanticipated increases in expenses, decreases in revenues and disruptions in the supply chain.

HBB is dependent on third-party suppliers for the manufacturing of all of its products. HBB's ability to select reliable suppliers
who provide timely deliveries of quality products will impact its success in meeting customer demand. Any inability of HBB's
suppliers to timely deliver products that meet HBB's specifications or any unanticipated changes in suppliers could be
disruptive and costly to the Company. Any significant failure by HBB to obtain quality products on a timely basis at an
affordable cost or any significant delays or interruptions of supply would have a material adverse effect on the Company's
profitability.

Because HBB's suppliers are primarily based in China, international operations subject the Company to additional risks
including, among others:

. currency fluctuations;

. labor unrest;

. potential political, economic and social instability;

. lack of developed infrastructure;

. restrictions on transfers of funds;

. import and export duties and quotas;

. changes in domestic and international customs and tariffs;

. uncertainties involving the costs to transport products;

. long distance shipping routes dependent upon a small group of shipping and rail carriers;
. unexpected changes in regulatory environments;

. regulatory issues involved in dealing with foreign suppliers and in exporting and importing products;
. protection of intellectual property;

. difficulty in complying with a variety of foreign laws;

. difficulty in obtaining distribution and support; and

. potentially adverse tax consequences.

The foregoing factors could have a material adverse effect on HBB's ability to maintain or increase the supply of products,
which may result in material increases in expenses and decreases in revenues.

Increases in costs of products may materially reduce the Company's profitability.

Factors that are largely beyond the Company's control, such as movements in commodity prices for the raw materials needed
by suppliers of HBB's products, may affect the cost of products, and HBB may not be able to pass those costs on to its
customers. As an example, HBB's products require a substantial amount of plastic. Because the primary resource used in plastic
is petroleum, the cost and availability of plastic varies to a great extent with the price of petroleum. In recent years, the prices
of petroleum, as well as steel, aluminum and copper, have increased significantly. These price increases may materially reduce
the Company's profitability.
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The increasing concentration of HBB's small electric household appliance sales among a few retailers and the trend
toward private label brands could materially reduce revenues and profitability.

With the growing trend towards the concentration of HBB's small electric household appliance sales among a few retailers,
HBB is increasingly dependent upon fewer customers whose bargaining strength is growing as a result of this concentration.
HBB sells a substantial quantity of products to mass merchandisers, ecommerce retailers, national department stores, variety
store chains, drug store chains, specialty home retailers and other retail outlets. These retailers generally purchase a limited
selection of small electric household appliances. As a result, HBB competes for retail shelf space with its competitors. In
addition, certain of HBB's larger customers use their own private label brands on household appliances that compete directly
with some of HBB's products. As the retailers in the small electric household appliance industry become more concentrated,
competition for sales to these retailers may increase, which could materially reduce the Company's revenues and profitability.

The small electric household and commercial appliance industry is consolidating, which could reduce HBB's ability to
successfully secure product placements at key customers and limit its ability to sustain a cost competitive position in the
industry.

Over the past several years, the small electric household and commercial appliance industry has undergone substantial
consolidation, and further consolidation is likely. As a result of this consolidation, the small electric household and commercial
appliance industry primarily consists of a limited number of large distributors. To the extent that HBB does not continue to be a
major participant in the small electric household and commercial appliance industry, its ability to compete effectively with
these larger distributors could be negatively impacted. As a result, this condition could reduce HBB's ability to successfully
secure product placements at key customers and limit the ability to sustain a cost competitive position in the industry.

HBB's inability to compete effectively with competitors in its industry, including large established companies with
greater resources, could result in lost market share and decreased revenues.

The small electric household and commercial appliance industry does not have substantial entry barriers. As a result, HBB
competes with many small manufacturers and distributors of housewares products. Additional competitors may also enter this
market and cause competition to intensify. For example, some of HBB's customers have expressed interest in sourcing, or
expanding the extent of sourcing, small electric household and commercial appliances directly from manufacturers in Asia. The
Company believes competition is based upon several factors, including product design and innovation, quality, price, product
features, merchandising, promotion and warranty. If HBB fails to compete effectively with these manufacturers and
distributors, it could lose market share and experience a decrease in revenues, which would adversely affect the Company's
results of operations.

HBB also competes with established companies, a number of which have substantially greater facilities, personnel, financial
and other resources. In addition, HBB competes with retail customers, who use their own private label brands, and importers
and foreign manufacturers of unbranded products. Some competitors may be willing to reduce prices and accept lower profit
margins to compete. As a result of this competition, HBB could lose market share and revenues.

Government regulations could impose costly requirements on HBB.

The SEC adopted conflict mineral rules under Section 1502 of Dodd-Frank on August 22, 2012. The rules require disclosure of
the use of certain minerals, known as "conflict minerals," which are mined from the DRC and adjoining countries. HBB has
been engaged in due diligence efforts during the 2013 calendar year. Initial disclosures are required no later than May 31, 2014,
and subsequent disclosures are required no later than May 31 of each following year. HBB expects that it will incur additional
costs and expenses, which may be significant, in order to comply with these rules, including (i) due diligence to verify the
sources of such conflict minerals; and (ii) any changes that HBB may make to its products, processes, or sources of supply as a
result of such diligence and verification activities. Since HBB's supply chain is complex, ultimately it may not be able to
designate all products as "DRC conflict free" which may adversely affect its reputation with certain customers. In such event,
HBB may also face difficulties in satisfying customers who require products purchased from HBB to be "DRC conflict free". If
HBB is not able to meet such requirements, customers may choose not to purchase HBB products, which could adversely affect
sales and the value of portions of HBB's inventory. Further, there may be only a limited number of suppliers offering products
containing only DRC conflict free parts, components and subassemblies and, as a result, HBB cannot be sure that it will be able
to satisfy its purchase requirements from such suppliers in sufficient quantities or at competitive prices. Any one or a
combination of these various factors could harm HBB's business, and materially and adversely affect HBB's results of
operations.
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Kitchen Collection

The market for KC's products is highly seasonal and dependent on consumer spending, which could result in significant
variations in the Company's revenues and profitability.

Sales of products sold at KC stores are subject to a number of factors related to consumer spending, including general
economic conditions affecting disposable consumer income such as unemployment rates, business conditions, interest rates,
levels of consumer confidence, energy prices, mortgage rates, the level of consumer debt and taxation. A weak €conomic
environment, a worsening of the general economy or a shift in consumer spending will adversely affect KC's business. In
addition, KC often recognizes a substantial portion of its revenues and operating profit in the last half of the year as sales to
consumers increase significantly with the fall holiday-selling season. Accordingly, any economic downturn, decrease in
consumer spending or a shift in consumer spending away from KC's products could significantly reduce, or cause significant
variations in, KC's revenues and profitability.

KC faces an extremely competitive specialty retail market, and such competition could result in a reduction of KC's
prices and loss of market share.

The retail market is highly competitive. KC competes against a diverse group of retailers, including specialty stores,
department stores, discount stores and internet and catalog retailers. Widespread sourcing of products allows many retailers to
offer value-priced kitchen products. Many of KC's competitors are larger and have significantly greater financial, marketing
and other resources. This competition could result in the reduction of KC product prices and a loss of market share.

KC may not be able to forecast customer preferences accurately in its merchandise selections.

KC's success depends in part on its ability to anticipate the tastes of its customers and to provide merchandise that appeals to
their preferences. KC's strategy requires merchandising staff to introduce products that meet current customer preferences and
that are affordable and distinctive in quality and design. KC's failure to anticipate, identify or react appropriately to changes in
consumer trends could cause excess inventories and higher mark-downs or a shortage of products and could harm KC's
business and operating results.

KC depends on third-party suppliers for all of its products, which subjects KC to risks, including unanticipated
increases in expenses, decreases in revenues and disruptions in the supply chain.

KC is dependent on third-party suppliers for all of its products. KC's inability to select reliable suppliers who provide timely
deliveries of quality products could reduce its success in meeting customer demand. Any inability of KC's suppliers to timely
deliver products or any unanticipated changes in suppliers could be disruptive and costly to KC. The loss of a supplier could, in
the short term, adversely affect KC’s business until alternative supply arrangements are secured. In addition, KC may not be
able to acquire desired merchandise in sufficient quantities on acceptable terms in the future. KC's business could also be
adversely affected by delays in product shipments due to freight difficulties, strikes or other difficulties at its principal transport
providers. Any significant failure by KC to obtain products on a timely basis at an affordable cost or any significant delays or
interruptions of supply would have a material adverse effect on KC's profitability.

NACCO

The Company may be subject to risk relating to increasing cash requirements of certain employee benefits plans which
may affect its financial position.

Although the Company's defined benefit pension plans are frozen as of January 1, 2014 and no longer provide for the accrual of
future benefits, the expenses recorded for, and cash contributions required to be made to, its defined benefit pension plans are
dependent on changes in market interest rates and the value of plan assets, which are dependent on actual investment returns.
Significant changes in market interest rates, decreases in the value of plan assets or investment losses on plan assets may
require the Company to increase the cash contributed to defined benefit plans which may affect its financial position.

The Company may become subject to claims under foreign laws and regulations, which may be expensive, time
consuming and distracting.

Because the Company has employees, property and business operations outside of the United States, the Company is subject to
the laws and the court systems of many jurisdictions. The Company may become subject to claims outside the United States for
violations or alleged violations of laws with respect to the foreign operations of NACoal and HBB. In addition, these laws may
be changed or new laws may be enacted in the future. International litigation is often expensive, time consuming and
distracting. As a result, any of these risks could significantly reduce the Company's profitability and its ability to operate its
businesses effectively.
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The Company is dependent on key personnel and the loss of these key personnel could significantly reduce its
profitability.

The Company is highly dependent on the skills, experience and services of its key personnel and the loss of key personnel
could have a material adverse effect on its business, operating results and financial condition. Employment and retention of
qualified personnel is important to the successful conduct of the Company's business. Therefore, the Company's success also
depends upon its ability to recruit, hire, train and retain additional skilled and experienced management personnel. The
Company's inability to hire and retain personnel with the requisite skills could impair its ability to manage and operate its
business effectively and could significantly reduce its profitability.

The amount and frequency of dividend payments made on NACCO's common stock could change.

The Board of Directors has the power to determine the amount and frequency of the payment of dividends. Decisions regarding
whether or not to pay dividends and the amount of any dividends are based on earnings, capital and future expense
requirements, financial conditions, contractual limitations and other factors the Board of Directors may consider. Accordingly,
holders of NACCO's common stock should not rely on past payments of dividends in a particular amount as an indication of
the amount of dividends that will be paid in the future.

Item 1B. UNRESOLVED STAFF COMMENTS

None.

Item 2. PROPERTIES
A.NACCO

NACCO leases office space in Mayfield Heights, Ohio, a suburb of Cleveland, Ohio, which serves as its corporate
headquarters.

B. NACoal

NACoal leases its corporate headquarters office space in Plano, Texas. NACoal’s proven and probable coal reserves and
deposits (owned in fee or held under leases, which generally remain in effect until exhaustion of the reserves if mining is in
progress) are estimated at approximately 2.2 billion tons (including the unconsolidated mining operations), all of which are
lignite coal deposits, except for approximately 81.3 million tons of bituminous coal. Reserves are estimates of quantities of
coal, made by NACoal’s geological and engineering staff, which are considered mineable in the future using existing operating
methods. Developed reserves are those which have been allocated to mines which are in operation; all other reserves are
classified as undeveloped. Information concerning mine type, reserve data and coal quality characteristics for NACoal’s
properties are set forth on the table on pages 4 and 5 under “Item 1. Business — A. North American Coal — Sales, Marketing
and Operations.”

C. Hamilton Beach Brands

The following table presents the principal distribution and office facilities owned or leased by HBB:

Owned/
Facility Location Leased Function(s)
Glen Allen, Virginia Leased Corporate headquarters
Geel, Belgium (1) Distribution center
Shanghai, People's Republic of China (1) Distribution center
Mexico City, Mexico Leased Mexico sales and administrative headquarters
Tlalnepantla de Baz, Mexico €8 Distribution center
Olive Branch, Mississippi Leased Distribution center
Picton, Ontario, Canada Leased Distribution center
Southern Pines, North Carolina Owned Service center for customer returns; catalog distribution center;
parts distribution center
Shenzhen, China Leased Administrative office
Markham, Ontario, Canada Leased Canada sales and administration headquarters
City of Sao Paulo, Sao Paulo, Brazil Leased Brazil sales and administrative headquarters
Jundiai, Sao Paulo, Brazil (1) Distribution center
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(1) This facility is not owned or leased by HBB. This facility is managed by a third-party distribution provider.

Sales offices are also leased in several cities in the United States, Canada, China and Mexico.
D. The Kitchen Collection

KC leases its corporate headquarters building and the KC warehouse/distribution facility in Chillicothe, Ohio. KC leases its
retail stores. A typical Kitchen Collection® store is approximately 3,000 square feet and a typical Le Gourmet Chef® store is
approximately 4,300 square feet. At December 31, 2013, there were 272 Kitchen Collection® stores and 32 Le Gourmet Chef®
stores. The Kitchen Collection® store count at December 31, 2013 does not include 5 stores that were only open for the
holiday-selling season.

Item 3. LEGAL PROCEEDINGS

Neither the Company nor any of its subsidiaries is a party to any material legal proceeding other than ordinary routine litigation
incidental to its respective business.

Item 4. MINE SAFETY DISCLOSURES

Information concerning mine safety violations or other regulatory matters required by Section 1503(a) of the Dodd-Frank Wall
Street Reform and Consumer Protection Act and Item 104 of Regulation S-K is included in Exhibit 95 filed with this Form 10-
K.
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Item 4A. EXECUTIVE OFFICERS OF THE REGISTRANT

The information under this Item is furnished pursuant to Instruction 3 to Item 401(b) of Regulation S-K.

There exists no arrangement or understanding between any executive officer and any other person pursuant to which such
executive officer was elected. Each executive officer serves until his or her successor is elected and qualified.

The following tables set forth the name, age, current position and principal occupation and employment during the past five
years of the Company’s executive officers. Certain executive officers of the Company listed below are also executive officers
for certain of NACCO's subsidiaries.

Name

Age

EXECUTIVE OFFICERS OF THE COMPANY

Current Position

Other Positions

Alfred M. Rankin, Jr.

J.C. Butler, Jr.

Mark E. Barrus

John D. Neumann

Miles B. Haberer

Mary D. Maloney

Jesse L. Adkins

72

53

52

38

47

51

31

Chairman, President and Chief Executive Officer of
NACCO (from prior to 2009), Chairman of HBB (from
January 2010), Chairman of KC (from January 2010),
Chairman of NACoal (from February 2010)

Senior Vice President - Finance, Treasurer and Chief
Administrative Officer of NACCO (from September
2012), Senior Vice President - Project Development and
Administration of NACoal (from January 2010),
Assistant Secretary of HBB and KC (from November
2012)

Vice President and Controller (from February 2013)

Vice President, General Counsel and Secretary of
NACCO (from September 2012), Vice President,
General Counsel and Secretary of NACoal (from
January 2011), Assistant Secretary of HBB and KC
(from November 2012)

Associate General Counsel and Assistant Secretary
(from October 2012), Associate General Counsel,
Assistant Secretary of NACoal (from October 2012) and
Director-Land of NACoal (from October 2013)

Associate General Counsel, Assistant Secretary and
Senior Director - Benefits & Human Resources (from
January 1, 2014), Associate General Counsel, Assistant
Secretary and Senior Dirctor - Benefits and
Compensation of NACoal (from January 1, 2014)

Associate Counsel (September 2012) and Assistant
Secretary (from November 2013), Associate Counsel
(August 2012) and Assistant Secretary (from May 2013)
of NACoal
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Chairman, President and Chief Executive Officer of
Hyster-Yale (from September 2012). From October
2008 to present, Chairman of NACCO Materials
Handling Group, Inc.

From prior to 2009 to September 2012, Vice President -
Corporate Development and Treasurer of NACCO. From
September 2011 to September 2012, Treasurer of
NACCO Materials Handling Group, Inc. From

May 2008 to January 2010, Senior Vice President -
Project Development of NACoal.

From prior to 2009, Partner, KPMG LLP (an
international accounting firm).

From March 2009 to December 2010, Assistant General
Counsel and Assistant Secretary of NACoal. From prior
to 2009 to February 2009, Associate, Jones Day (law
firm).

From prior to 2009 to October 2012, Partner, Hunton &
Williams (law firm).

From September 2012, Associate General Counsel and
Assistant Secretary of Hyster-Yale. From September
2012, Associate General Counsel and Assistant Secretary
of NMHG. From May 2012 to September 2012,
Assistant General Counsel and Assistant Secretary of
Hyster-Yale. From prior to 2009 to September 2012,
Assistant General Counsel and Assistant Secretary of
NACCO. From August 2011 to September 2012,
Assistant Secretary of NMHG.

From prior to 2009 to December 2010, Managing
Principal, Studio Properties, LLC (commercial property
redevelopment firm). From January 2011 to August
2012, Law Clerk, NACoal.



A.NACOAL

Name

PRINCIPAL OFFICERS OF THE COMPANY’S SUBSIDIARIES

Age

Current Position

Other Positions

Robert L. Benson

Michael J. Gregory

K. Donald Grischow

John R. Pokorny

J. Patrick Sullivan, Jr.

Harry B. Tipton III

66

66

66

58

55

56

President and Chief Executive Officer of NACoal (from
prior to 2009)

Vice President - Marketing and Special Projects (from
October 2013)

Treasurer of NACoal (from prior to 2009)

Controller of NACoal (from October 2009)

Vice President and Chief Financial Officer (from May
2013)

Vice President - Engineering, and Alabama, Louisiana
and Mississippi Operations of NACoal (from October
2013)
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From prior to 2009 to August 2010, Vice President -
Engineering, Human Resources and International
Operations of NACoal. From August 2010 to September
2013, Vice President - International Operations and
Special Projects of NACoal.

From prior to 2009 to October 2009, Director of
Accounting and Financial Planning of NACoal.

From prior to 2009 to May 2013, Controller, Luminant
Generation, Mining, Construction and Development of
Energy-Future Holdings Corporation.

From prior to 2009 to September 2010, General
Manager of Mississippi Lignite Mining Company. From
September 2010, Vice President - Engineering, and
Louisiana and Mississippi Operations of NACoal.



PRINCIPAL OFFICERS OF THE COMPANY’S SUBSIDIARIES

B. HBB

Name Age  Current Position Other Positions

Gregory H. Trepp 52 President and Chief E cer of HBB (from From prior to 2009 to January 2010, Vice President,
January 2010), Chief Executive Officer of KC (from Global Marketing of HBB. From April 2009 to
January 2010), Interim President of KC (from November  January 2010, Interim President and Chief Executive
2013) Officer of KC.

Keith B. Burns 57 Vice President, Engineering and Information Technology
of HBB (from prior to 2009)

Kathleen L., Diller 62 Vice President, General Counsel and Secretary of HBR
(from prior to 2009)

Richard £, Moss 50 Senior Director, Finance and Treasurer of HBB {from From March 2009 to December 2010, Senior Director
January 2011) Finance and Credit of HBB. From prior to 2009 to

February 2009, Director Financial Planning and Analysis
of HBB.

Gregory E. Salyers 53 Senior Vice President, Global Operations of HBB (from  From prior to 2009 to January 2010, Vice President,
January 2010) Global Operations of HBB.

James H. Taylor 86 Vice President and Chief Financial Officer of HBB From prior to 2009 to January 2011, Vice President,
{from January 2011) Chief Financial Officer and Treasurer of HBB.

R. Scott Tidey 49 Senior Vice President, North America Sales and From prior to 2009 to January 2010, Vice President,
Marketing of HBB (from January 2010} North America Sales of HBB.

C.KC
Name Age  Current Position Other Positions
Robert O, Strenski 57 Vice President, General Merchandise Manager of KC From June 2013 to January 2014, General Merchandise

{from February 2014)
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Manager of KC. From April 2010 to January 2013, Vice
President, Divisional Merchandise Manager,
Consumables, Biglots Stores, Inc. From February 2008
to March 2010, Vice President, Divisional Merchandise
Manager,Furniture, Biglots Stores, Inc.



PART I

[tem 5, MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND
ISSUER PURCHASES OF EQUITY SECURITIES

NACCO's Class A common stock is traded on the New York Stock Exchange under the ticker symbol “NC.” Because of
transfer restrictions, no trading market has developed, or is expected to develop, for the Company's Class B common stock. The
“ass Bocommon stock is convertible into Class A common stock on a one-for-one basis,

On September 28, 2012, the Company spun-off Hyster-Yale, a former subsidiary. To complete the spin-off, the Company
distributed one share of Hyster-Yale Class A common stock and one share of Hyster-Yale Class B common stock to NACCO
stockholders for each share of NACCO Class A common stock or Class B common stock owned.

A common stock and dividends per share for both classes of common stock for each
presented in the table below:

The

quat

prices for the €1

oh and low sales
ing the past two vears a

2013

Sales Price

Cash Dividend

"‘f’@w&iﬁ qaspter . ‘ . !
rad guarter $ 6391 8 5352 % 0.2500
ndguarter .

=

First gquarter

2012

Sales Price

Low Cash Dividend

Poueth quarter !

Third quarter

(1} On September 28, 2012, the Company spun-off Hyster-Yale, a former subsidiary. To complete the spin-off, the
Company distributed one share of Hyster-Yale Class A common stock and one share of Hyster-Yale Class B common
stock to NACCO stockholders for each share of NACCO Class A common stock or Class B common stock owned.

{2y The fourth quarter dividend included a re
:nd of $3.50 per share. The 2

gular quarterly cash dividend of 25 cents per share and a one-time special
s cent dividend paid in the fourth quarter of 2012 was the first regular
lend following the spin-off of Hyster-Yale.

cash divide

guarterty divic

e approximately 786 C

ass A common stockholders of record and approximately 186 Class
iated Financial Statements contained elsewhere in this Form 10-K fora
ssidiaries that was restricted at December 31, 2013,

{»; e Note 1910 i wwwh“

O investment in su

uity Compensation Plan. the Company issued an aggregate of 9,712 shares of'its

wpril 1, 2013, July 1. 2013 and October 1, 2013 for payment of a portion of the

iwsuant to the terms of such plan, directors may elect to receive shares of Class A

f sm: balance of their annual retainer, meeting attendance fees and any committee
‘ A common stock was issued under voluntary elections on January 1.

d October 1, 2013, The issuance of these uaregistered shares qualifies as an exempt

of the Securities Act of 1933,

e

A

. mployee Directors’ xﬂ.l{i\ a ompensation Plan, the Company issued an aggregate of 7,882 shares of its
lass ,!”-\ COmmon 32;(){3& on January 1, 2012, April 1, 2012, July 1, 2012 and October 1, 2012 for payment of a portion of the
4.:§xx'm;:t¢m" annual retainer fee. In addition, pm“mmm to the terms of such plan, directors may elect to receive shares of Class A
common stock in lieu of cash for up to 100% of the balance of their annual retainer, meeting attendance fees and any committee
chairman's fees. An aggregate of 2,078 shares of Class A common stock were issued under voluntary elections on January 1,
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2012, April 1, 2012, July 1, 2012 and October 1, 2012. The issuance of these unregistered shares qualifies as an exempt
transaction pursuant to Section 4(2) of the Securities Act of 1933,

Pursuant to the Non-Employee Directors’ Equity Compensation Plan, the Company issued an aggregate of 4,016 shares of its
Class A common stock on January 1, 2011, April 1, 2011, July 1, 2011 and October 1, 2011 for payment of a portion of the
directors” annual retainer fee. In addition, pursuant to the terms of such plan, directors may elect to receive shares of Class A

common stock in lieu of cash for up to 100% of the balance of their annual retainer, meeting attendance fees and any committee

chairman's fees. An aggregate of 1,109 shares of Class A common stock was issued under voluntary elections on January 1,
2011, April 1, 2011, July 1, 2011 and October 1, 2011. The issuance of these unregistered shares qualifies as an exempt
transaction pursuant to Section 4(2) of the Securities Act of 1933.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

Issuer Purchases of Equity Securities
(© (d)
Total Number of Maximum Number of
Shares Purchased Shares (or Approximate

(=) as Part of the e
Total Number () Publicly Dollar Value) that f‘v’lay
of Shares Average Price Announced Yet Be Purchased Under
Period Purchased Paid per Share Program the Program ]
{October | o 31, 2013)

Month #2
{(November | to 30, 20
Month '

59,084,968

Total 69,521 % 56.81 69,521 § 59,084,968

(1) OnNovember 8, 2011, the Company announced that the Company's Board of Directors approved the repurchase of up
to $50 million of the Company's outstanding Class A common stock (the "2011 Stock Repurchase Program"). The
original authorization for the 2011 Stock Repurchase Program expired on December 31, 2012; however, in November
2012 the Company's Board of Directors approved an extension of the 2011 Stock Repurchase Program through
December 31, 2013, In total, the Company repurchased $35.6 million of Class A common stock under the 2011 Stock
Repurchase Program.

On November 12, 2013, the Company's Board of Directors terminated the 2011 Stock Repurchase Program and
approved a new stock repurchase program (the "2013 Stock Repurchase Program”) providing for the purchase of up to
$60 million of the Company's outstanding Class A Common Stock through December 31, 2015. The timing and amount
of any repurchases under the 2013 Stock Repurchase Program are determined at the discretion of the Company's
management based on a number of factors, including the availability of capital, other capital allocation alternatives and
market conditions for the Company's Class A common stock. The 2013 Stock Repurchase Program does not require the
Company to acquire any specific number of shares. It may be modified, suspended, extended or terminated by the
Company at any time without prior notice and may be executed through open market purchases, privately negotiated

transactions or otherwise. All or part of the repurchases under the 2013 Stock Repurchase Program may be implemented
under a Rule 10b5-1 trading plan. which would allow repurchases under pre-set terms at times when the Company might

otherwise be prevented from doing so. As of December 31, 2013, the Company repurchased $0.9 million of Class A
common stock under the 2013 Stock Repurchase Program.



fem 6. SELECTED FINANCIAL DATA

Year Ended December 31

2003 2012 201100 2010 2009

{In millions, except per share datay

MNet income

2006, the Company initiated litigation in the Delaware Chancery Court against Applica Incorporated ("Applica”)
and individuals and entities affiliated with Applica’s shareholder, Harbinger Capital Partners Master Fund, Ltd. The
litigation alleged a number of contract and tort claims against the defendants related to the Company's failed
transaction with Applica, which had been previously announced. On February 14, 2011, the parties to this litigation
entered into a setilement agreement. The settlement agreement provided for, among other things, the payment of 560
million to the Company and dismissal of the lawsuit with prejudice. The payment was received in February 2011,
Litigation costs related to this matter were $2.8 million, $18.8 mittion and $1.1 million in 2011, 2010 and 2009,
regpectively.

{2 During 2012, NACCO spun-off Hyster-Yale, a former subsidiary. The results of operations of Hyster-Yale are
reflected as discontinued operations in the table above.

2009, NACoal completed the sale of certain assets of the Red River Mining Company (“Red River™). The

results of operations of Red River are reflected as discontinued operations in the table above.

(3 Druring




Year Ended December 31
2013 2012@ 201t 2010 2009

{In millions,

ept per share and employee data)

810.0 1,808.8 § 16709 § 14974

62.19 § ' § 10837 § 4980

ighted average shares outstanding

£

8.384 8.383 8.328 8.290

Total employees at December 31"

4,100

4,300 4.000 13,900

(h Includes employees of Reed Minerals starting in 2012 and the unconsolidated mines for all years presented. Excludes
employees of Hyster-Yale and Red River for all years presented.

(2) During 2012, the Company spun-off Hyster-Yale, a former subsidiary.
3) 2012 cash dividends includes a one-time special cash dividend of $3.50 per share. The 25 cent dividend paid in the

fourth quarter of 2012 was the first regular quarterly dividend following the spin-off of Hyster-Yale.

(4 Includes both continuing operations and discontinued operations.
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Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES

(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentase Data
£

product returns and although there can be no assurances, the Company is not aware of any circumstances that would be
reasonably likely to materially change its estimates in the future.

Retirement benefit plans: The Company maintains various defined benefit pension plans that provide benefits based on years
of service and average compensation during certain periods. Pension benefits are frozen for all employees other than certain
NACoal unconsolidated mines' employees. During 2013, the Company amended the Combined Plan to freeze pension
benefits for all employees, including those for certain unconsolidated mines' employees and cost of living adjustments for
other employees, effective as of the close of business on December 31, 2013. All other eligible employees of the Company,
including employees whose pension benefits are frozen, receive retirement benefits under defined contribution retirement
plans. The Company's policy is to periodically make contributions to fund the defined benefit pension plans within the range
allowed by applicable regulations. The defined benefit pension plan assets consist primarily of publicly traded stocks and
government and corporate bonds. There is no guarantee the actual return on the plans’ assets will equal the expected long-term
rate of return on plan assets or that the plans will not incur investment losses.

The expected long-term rate of return on defined benefit plan assets reflects management's expectations of long-term rates of
return on funds invested to provide for benefits included in the projected benefit obligations. In establishing the expected long-
term rate of return assumption for plan assets, the Company considers the historical rates of return over a period of time that is
consistent with the long-term nature of the underlying obligations of these plans as well as a forward-looking rate of return.
The historical and forward-looking rates of return for each of the asset classes used to determine the Company's estimated rate
of return assumption were based upon the rates of return earned or expected to be earned by investments in the equivalent
benchmark market indices for each of the asset classes.

Expected returns for pension plans are based on a calculated market-related value for U.S. pension plan assets. Under this
methodology, asset gains and losses resulting from actual returns that differ from the Company's expected returns are
recognized in the market-related value of assets ratably over three years. Expected returns for pension plans are based on fair
market value for Non-U.S. pension plan assets.

The Company also maintains health care plans which provide benefits to eligible retired employees. All health care plans of
the Company have a cap on the Company's share of the costs. These plans have no assets. Under the Company's current policy,
plan benefits are funded at the time they are due to participants.

The basis for the selection of the discount rate for each plan is determined by matching the timing of the payment of the
expected obligations under the defined benefit plans and health care plans against the corresponding yield of high-quality
corporate bonds of equivalent maturities.

Changes to the estimate of any of these factors could result in a material change to the Company's pension obligation causing a
related increase or decrease in reported net operating results in the period of change in the estimate. Because the 2013
assumptions are used to calculate 2014 pension expense amounts, a one percentage-point change in the expected long-term
rate of return on plan assets would result in a change in pension expense for 2014 of approximately $0.6 million for the plans.
A one percentage-point change in the discount rate would result in a change in pension expense for 2014 by approximately
$0.1 million. A one percentage-point increase in the discount rate would have lowered the plans’ projected benefit obligation
as of the end of 2013 by approximately $5.9 million; while a one percentage-point decrease in the discount rate would have
raised the plans’ projected benefit obligation as of the end of 2013 by approximately $6.4 million.

See Note 16 to the Consolidated Financial Statements in this Form 10-K for further discussion of the Company's retirement
benefit plans.

Self-insurance liabilities: The Company is generally self-insured for product liability, environmental liability, medical claims,
certain workers’ compensation claims and certain closed mine liabilities. For product liability, catastrophic insurance coverage
is retained for potentially significant individual claims. An estimated provision for claims reported and for claims incurred but
not yet reported under the self-insurance programs is recorded and revised periodically based on industry trends, historical
experience and management judgment. In addition, industry trends are considered within management's judgment for valuing
claims. Changes in assurnptions for such matters as legal judgments and settlements, inflation rates, medical costs and actual
experience could cause estimates to change in the near term. Changes in any of these factors could materially change the
Company's estimates for these self-insurance obligations causing a related increase or decrease in reported net operating
results in the period of change in the estimate.
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Accounting for Asset Retirement Obligations: The Company's asset retirement obligations are principally for costs to
dismantle certain mining equipment as well as for costs to close its surface mines and reclaim the land it has disturbed as a
result of its normal mining ae:’&ivit'e Under certain federal and state regulations, the Company is required to reclaim land
disturbed as a result of mining. The Company determined the amounts of these obligations based on estimates adjusted for
inflation, projected to the ummncd closure dates, and then discounted using a credit-adjusted risk-free interest rate. Changes
in any of these estimates could materially change the Company's estimates for these asset retirement obligations causing a
related increase or decrease in reported net operating results in the period of change in the estimate. The accretion of the
liability is being ru,mmmd over the estimated life of each individual asset retirement obligation. The Company has
capitalized an asset’s retirement cost as part of the cost of the related long-lived asset. These capitalized amounts are

uently amortized to expense using a systematic and rational method.

2"} is @ non-operating subsidiary of the Company with legacy liabilities relating to closed mining
U8, underground coal mining operations. These legacy liabilities include obligations for
tal remediation that arose as part of the normal course of closing these underground
termined the amounts of these obligations based on estimates adjusted for inflation and
terest rate. The accretion of the liability is recognized over the estimated life
perties are no longer active cpemﬁons no associated asset has been
stimates coule i maim ially change the Company's estimates for these asset retirement
1 reported net operating income in the period of change in the estimate.

n. Since b

s down its inventory to the lower of cost or market, which includes an estimate for
{ upon assumptions &bom futare demand and market conditions. If actual market
; dmt ongﬂ zm-'enfow Wl’ﬁ&~d(§\k’ﬂ§ may be requn‘ed U ;}0;1 a

Allowances for doubtful acconnts: The Company maintains allowances for doubtful accounts for estimated losses resulting
frorn the inability of its customers to make required payments. These allowances are based on both recent trends of certain
customers estimated to be a greater credit risk as well as general trends of the entire customer pool. If the financial condition
of the Company's customers were to deteriorate, resulting in an impairment of their ability to make payments, additional

alfowances may be required. An impairment in value of one percent of net accounts receivable would require an increase in the
allowance for doubtful accounts and would result in additional expense of approximately $1.5 million.

y periodically evaluates long-lived assets for impairment when changes in circumstances or
ce of certain ev wm indicate the carrying amount of an asset may not be recoverable. Upon identification of
f impairment, the Company evaluates the carrying value of the asset by comparing the estimated future

flo nera s the use of the asset and its eventual disposition with the asset's net carrying value. If
1sidered impaired, an impairment charge is recorded for the amount that the carrying value
ir value. Fair value is estimated as the price that would be received to sell an asset or paid
erly transaction between market participants at the measurement date.

- changes in circumstances or the occurrence of certain events indicate

g amount is considered not recoverable if it exceeds the sum of the
ventual disposition of the asset. KC considered the poor results
At ;32 s 1o be an indicator of impairment. For KC’s asset

re cash flows utilizing assumnptions consistent with those the Company

end review ei long-lived store-related assets, the Company recorded

13 and 2012, 1eapwineu included in depreuaiisn expense mihm

h

y resull of iha‘ h

med to have no future use or economic benefit based on the Company’s analysis using market participant
assumptions, and therefore no expected future cash flows. The fair value for store fixtures is based on the market exit price
hased on historical experience. The impairment charges in 2013 were largely the result of decreased expected future operating
results and the decision to close certain stores in 2014, If operating results do not improve, KC may be required to record
additional long-lived asset impairment charges,

36
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See Note 10 to the Consolidated Financial Statements in this Form 10-K for further discussion of the Company's long-lived
agset impairment.

Income taxes: Tax law requires certain items to be included in the tax return at different times than the items are reflected in
the financial statements. Some of these differences are permanent, such as expenses that are not deductible for tax purposes,
and some differences are temporary, reversing over time, such as depreciation expense. These temporary differences create
deferred tax assets and liabilities. The objective of accounting for income taxes is to recognize the amount of taxes payable or
refundable for the current year, and deferred tax liabilities and assets for the future tax consequences of events that have been
recognized in the financial statements or tax returns.

The Company's tax assets, liabilities, and tax expense are supported by historical earnings and losses and the Company's best
estimates and assumptions of future earnings. When the Company determines, based on all available evidence, that it is more
likely than not that deferred tax assets will not be realized, a valuation allowance is established.

Since significant judgment is required to assess the future tax consequences of events that have been recognized in the
Company's financial statements or tax returns, the ultimate resolution of these events could result in adjustments to the
Company's financial statements and such adjustments could be material. The Company believes the current assumptions,
Jjudgments and other considerations used to estimate the current year accrued and deferred tax positions are appropriate. If the
actual outcome of future tax consequences differs from these estimates and assumptions, due to changes or future events, the
resulting change to the provision for income taxes could have a material impact on the Company's results of operations and
financial position

Valuation of acquisitions: The allocation of the purchase price to the tangible assets and liabilities and identifiable intangible
assets acquired requires management to make significant estimates in determining the fair values of assets acquired and
liabilities assumed, especially with respect to contingent consideration in the Reed Minerals acquisition. These estimates are
based on information obtained from management of the acquired companies, future coal prices and future volume forecasts.
These estimates can include, but are not limited to, the cash flows that the acquisition is expected to generate in the future and
the appropriate weighted-average cost of capital. These estimates are inherently uncertain and unpredictable, and if different
estimates were used, the purchase price for the acquisition may have been allocated to the acquired assets and liabilities
assumed differently from the current allocation. Although the Company believes the assumptions, judgments and estimates
used are reasonable and appropriate, different assumptions, judgments and estimates could materially affect the value ascribed
to an acquired asset and, potentially, the Company's results of operations and financial position if changes to the contingent
consideration were required to be recorded.
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CONSOLIDATED FINANCIAL SUMMARY

Selected consolidated results of the Company were as follows:

2013 2012 2011t
44450 $ 42,163 §

44450 §

w}

el wmwﬁf@m , - .
ic earnings per share 3 548 § 1297 % 1934
Jiluted earnings per share: . .

e
s
o

Income from continuing operations
, s

Company initiated tigation in the Hci;marc Chancery Court against Applica and individuals and entities

, th Apphica’s ai areholder, or Capital Partners Master Fund, Ltd. The litigation alleged a number of

contract and tort claim inst the defendants related to the Company's failed transaction with Applica, which had

sen previousty announced. On February 14, 2011, the parties to this litigation entered into a settlement agreement.

The settlement agreement provided for, among other things, the payment of $60 million to the Company and
dismissal of the lawsuit with prejudice. The payment was received in February 2011, Litigation costs related to this
matter were $2.8 million in 2011,

(23 During 2012, the Company spun-off Hyster-Yale Materials Handling, Inc. ("Hyster-Yale"), a former subsidiary. The
results of operations of Hyster-Yale are reflected as discontinued operations in the table above.

The following table identifies the components of change for 2013 compared with 2012 by subsidiary
tncome from
Operating continuing

Revenues Profit operations

(0t of eliminations)

CCrand Other
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THE NORTH AMERICAN COAL CORPORATION

NACoal mines and markets steam and metallurgical coal for use in power generation and steel production and provides
selected value-added mining services for other natural resources companies. Coal is surface mined from NACoal's developed
mines in North Dakota, Texas, Mississippi, Louisiana and Alabama. Total coal reserves approximate 2.2 billion tons with

approximately 1.1 billion tons committed to customers pursuant to long-term contracts.

NACoal has two consolidated mining operations: Mississippi Lignite Mining Company (“MLMC”) and Reed Minerals, Inc.
("Reed Minerals"). NACoal also provides dragline mining services for independently owned limerock quarries in Florida,
NACoal has ten wholly owned unconsolidated subsidiaries that each meet the definition of a variable interest entity and are
accounted for using the equity method:

The Coteau Properties Company (“Coteau”)

The Falkirk Mining Company (“Falkirk™)

The Sabine Mining Company (*Sabine”™)

Demery Resources Company, LLC (“Demery™)

Caddo Creek Resources Company, LLC (“Caddo Creek™)
Coyote Creek Mining Company, LLC (“Coyote Creek™)
Camino Real Fuels, LLC (“Camine Real”™)

Liberty Fuels Company, LLC (“Liberty™)

NoDak Energy Services, LLC ("NoDak™)

North American Coal Corporation India Private Limited (“NACC India”)

Coteau, Falkirk and Sabine were developed between 1974 and 1981 and operate lignite coal mines under long-term contracts
with various utility customers. Coteau, Falkirk and Sabine are capitalized primarily with debt financing, which the utility
customers have arranged and guaranteed. Demery, Caddo Creek, Coyote Creek, Camino Real and Liberty (collectively with
Coteau, Falkirk and Sabine, the "Unconsolidated Mines") were formed to develop, construct and operate surface mines under
long-term contracts. Demery commenced delivering coal to its customer in 2012 and is expected to reach full production
levels in late 2015, Liberty commenced production in 2013 and is expected to increase production levels gradually from 0.5
to 1.0 million tons in 2014 to full production of approximately 4.7 million tons annually in 2019. Caddo Creek, Coyote Creek
and Camino Real are still in development and are not expected to be in full production for several years. NoDak was formed to
operate and maintain a coal processing facility. NACC India was formed to provide technical advisory services to the third-
party owners of a coal mine in India.

The contracts with the customers of the unconsolidated mines provide for reimbursement at a price based on actual costs plus
an agreed pre-tax profit per ton of coal sold or actual costs plus a management fee.
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{iabular A

FINANCIAL REVIEW
Tons of voal sold by NACToal’s operating mines were as follows for the years ended December 31 (in millions):

2013 2012

. BecdMinerils

tidated mines

2013 2012 2011
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Operating Results

The results of operations for NACoal were as follows for the years ended December 31:

2013 2012 2011
102,224 64,255
104,369

45,244

{6,798)

Net income

Effective income tax rate 9.8% 21.6%

@ See Note 20 for a discussion of the Company's unconsolidated subsidiaries, including summarized financial information.

® The NACoal effective income tax rate is affected by the benefit of percentage depletion. The effective income tax rate in
2012 is higher than the effective income tax rate in 2013 and 2011 primarily due to a shift in mix of taxable income towards
entities with a higher effective income tax rate and a decrease in taxable income at entities eligible for percentage depletion.
2013 Compared with 2012

The following table identifies the components of change in revenues for 2013 compared with 2012:

Revenues

193,651

Revenues increased 46.3% in 2013 to $193.7 million from $132.4 million in 2012 due to the Reed Minerals acquisition in
August 2012, higher revenues at the other consolidated mining operations and an increase in royalty and other income. The
increase at the other consolidated mining operations was primarily the result of an increase in tons delivered at MLMC due to
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an increase i customer requirements and increased reimbursable costs at the limerock dragline mining operations in 2013
compared with 2012

The following table identifies the components of change in operating profit for 2013 compared with 2012.

mines

it M fower ?h(m w;wu@d sales partially due to lower demand zmd i\}‘wu prices 101 §1igh€r~quaiity matahurgxw; coal and
hxghm mining costs, The higher mining costs are attributable to the unexpected thinning of a coal seam in an isolated area,
substantial costs associated with the development of a new mining area and mining restrictions, which significantly increased
haunling distances and reduced equipment and overburden removal productivity. The Company evaluated Reed Minerals
during the fourth quarter of 2013 as part of its annual impairment testing cycle and determined that the goodwill associated
with Reed Minerals was fully impaired. See Notes 6 and 10 for a discussion of the goodwill impairment charge. These items
were partially offset by higher royalty and other income and a reduction in other selling, general and administrative expenses,
primarily due to lower employee-related expenses and acquisition costs, including professional fees, recognized in 2012 for
the Reed '\mm, Als ac 'm@iimn mumasa d operali nE ;smht at the other consolidated mining operations, mainly due to improved
results !diui with heumé pQI}\iOil i’ﬁmeuts and an increase in earnings of

UNCH

‘»éi{ ctive income fax rate to 9. 8& in 2013 fr(;m 21.6% in 2012. The exfuiwe meome
ve income tax rate in 2013 primarily due to a shift in mix of taxable income towards
screase in taxable income at entities eligible for percentage depletion in

> income tax rate and a d
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Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC, AND SUBSIDIARIES
(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

2012 Compared with 2011
The following table identifies the components of change in revenues for 2012 compared with 2011

Revenues

1766

Increase in 2012 from:

'Ctherbénsoiidéted mining operations o 15,7'74‘
Royalty and, e . _
2012 $ 132,367

Revenues increased 61.9% in 2012 to $132.4 million from $81.8 million in 2011 due to the Reed Minerals acquisition, higher
revenues at the consolidated mining operations and an increase in royalty and other income. The increase at the consolidated
mining operations was primarily the result of an increase in tons delivered at MLMC due to improvements at a customer's
power plant and increased customer requirements at the limerock dragline mining operations in 2012 compared with 2011.

The following table identifies the components of change in operating profit for 2012 compared with 2011.

Operating Profit

Increase (decrease) in 2012 from:

Reed Minerals

nings of unconsolidated mines

Operating profit increased to $43.2 million in 2012 from $35.3 million in 2011, primarily as a result of higher royalty and
other income, gains on the sale of draglines and land recorded in 2012, an increase in consolidated mining operating results
and operating profit contributed by the newly acquired Reed Minerals. The increase in operating profit at the other
consolidated mining operations is attributable to increased deliveries resulting from improvements at a customer's power plant
in 2012 compared with 2011 and higher limerock dragline mining operating profit due to increased customer requirements.
These increases were partially offset by higher other selling, general and administrative expenses, primarily from an increase
in employee-related expenses and $2.6 million of acquisition-related costs, including professional fees. Employee-related
costs increased primarily due to incentives tied to the significant expansion of NACoal's business through the new Coyote
Creek lignite sales agreement and the Reed Minerals acquisition.

Net income increased to $32.8 million in 2012 from $29.4 million in 2011, primarily due to the factors affecting operating
profit partially offset by an increase in income tax expense due to a shift in the mix of taxable income to entities with higher
effective income tax rates,
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Htem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES

(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

2013 2012 Change

Net additions to long-term debt and revolving credit agreements

§ 23,620 $ 34733 §  (11,113)
. s s
(L1192 (1,192)
Net cash provided by financing activities $ 22,428 $ 9,110 § 13,318

Financing fees

The increase in net cash provided by financing activities during 2013 compared with 2012 was primarily due to the absence of
cash dividends paid to NACCO partially offset by a reduction in borrowings. Borrowings were higher in 2012 to fund the
acquisition of Reed Minerals.

Financing Activities

NACoal has an unsecured revolving line of credit of up to $225.0 million (the “NACoal Facility”) that expires in November
2018. Borrowings outstanding under the NACoal Facility were $140.0 million at December 31, 2013. At December 31, 2013,
the excess availability under the NACoal Facility was $83.9 million, which reflects a reduction for outstanding letters of credit
of $1.1 miltion.

The NACoal Facility has performance-based pricing, which sets interest rates based upon NACoal achieving various levels of
debt to EBITDA ratios, as defined in the NACoal Facility. Borrowings bear interest at a floating rate plus a margin based on
the level of debt to EBITDA ratio achieved. The applicable margins, effective December 31, 2013, for base rate and LIBOR
loans were 1.00% and 2.00%, respectively. The NACoal Facility has a commitment fee which is based upon achieving various
levels of debt to EBITDA ratios. The commitment fee was 0.35% on the unused commitment at December 31, 2013, The
floating rate of interest applicable to the NACoal Facility at December 31, 2013 was 2.16% including the floating rate margin.

To reduce the exposure to changes in the market rate of interest, NACoal has entered into an interest rate swap agreement for a
portion of the NACoal Facility. Terms of the interest rate swap agreement require NACoal to receive a variable interest rate
and pay a fixed interest rate. NACoal has interest rate swaps with notional values totaling $100.0 million at December 31,
2013 at an average fixed interest rate of 1.4%. The weighted average effective interest rate including the interest rate swap
agreement applicable to the NACoal Facility at December 31, 2013 was 3.0%. See Note 2 and Note 9 to the Consolidated
Financial Statements in this Form 10-K for further discussion of NACoal's interest rate swap agreement.

The NACoal Facility contains restrictive covenants, which require, among other things, NACoal to maintain a maximum debt
to EBITDA ratio of 3.50 to 1.00 and an interest coverage ratio of not less than 4.00 to 1.00. The NACoal Facility provides the
ability to make loans, dividends and advances to NACCO, with some restrictions based on maintaining a maximum debt to
EBITDA ratio of 3.00 to 1.00 in conjunction with maintaining unused availability thresholds of borrowing capacity, as defined
in the NACoal Facility, of $15.0 million. At December 31, 2013, NACoal was in compliance with all covenants in the NACoal
Facility.

During 2004 and 2005, NACoal issued unsecured notes totaling $45.0 million in a private placement (the “NACoal Notes™),
which require annual principal payments of approximately $6.4 million, which began in October 2008, and will mature on
October 4, 2014. These unsecured notes bear interest at a weighted-average fixed rate of 6.08%, payable semi-annually on
April 4 and October 4. The NACoal Notes are redeemable at any time at the option of NACoal, in whole or in part, at an
amount equal to par plus accrued and unpaid interest plus a “make-whole premium,” if applicable. NACoal had $6.4 million
of the private placement notes outstanding at December 31, 2013. The NACoal Notes contain certain covenants and
restrictions that require, among other things, NACoal to maintain certain net worth, leverage and interest coverage ratios, and
limit dividends to NACCO based upon maintaining a maximum debt to EBITDA ratio of 3.25 to 1.00. At December 31, 2013,
NACoal was in compliance with all covenants in the NACoal Notes.

NACoal has a demand note payable to Coteau which bears interest based on the applicable quarterly federal short-term

interest rate as announced from time to time by the Internal Revenue Service. At December 31, 2013, the balance of the note
was $4.3 million and the interest rate was 0.32%.
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(Tabular Amounts in Thousands, Except as f\"()f("{e and P;fr Share and Percentage Data)
NACoal believes funds available from cash on hand at the Company, the NACoal Facility and operating cash tlows will

provide sufficient liquidity to meet its operating needs and commitments arising during the next twelve months and until the

expiration of the NACoal Facility in November 2018,

Contractual Obligations, Contingent Liabilities and Commitments
Following is a table which summarizes the contractual obligations of NACoal as of December 31, 2013:
Payments Due by Period

Contrachunl (‘;%Qaiawémza» Total 2014 2015 2016 2017 2018 Thereafter

s

“Sl40000 $ 22000 8

12,842 2.965 2.549 5 540
e g /

342 342 o S - -

4 i s : R

ing principal

“apital lease obl gaiimxn inclu

and in 14,468

 Bod

nd x_?mc“ oh m;iiacwm 44,206

' yfﬁ {ax mmiﬁﬁj&; o

12,784 $10,557

$7,593

tual cash obligations

Total contrac

NACoal has a %mxg term lability of approximately $3.1 million for unrecognized tax benefits,
including \me*e@'{ anil p{:‘m ‘Uc*eu as of December 31, 2013, At this time, the Company is unable to make a reasonable estimate

m the timing of payments due to, among other factors, the uncertainty of the timing and outcome of its tax audits.

An event of default, as defined in the NACoal Facility, NACoal Notes and NACoal’s lease agreements, could cause an
acceleration of the payment schedule. No such event of default has occurred or is anticipated to occur.

NACoal’s variable interest payments are calculated based upon NACoal’s anticipated payment schedule and the December 31,
2013 base rate and applicable margins, as defined in the NACoal Facility. A 1/8% increase in the base rate would increase
Coal’s estimated total annual fnterest payments on the NACoal Facility by $0.7 million.

d other obligations are primarily for accounts payable, open purchase orders and accrued payroll and incentive

nificantly each year due to plan amendments, changes in the market value of
sions to contribute above the minimum regulatory funding requirements. As a
as not been included in the table above. NACoal does not expect to contribute to
Coal maima'm one supplemental retirement plan that pays monthly benefits to participants

to pay benefits of approximately $1.1 million in 2014 and approximately $0.5
h snefit payments beyond that time cannot currently be estimated. All other pension
ments are made hum assets of the pension plan. NACoal also expects to make payments related to its other
Fapproximately $0.2 million per vear from 2014 through 2023. Benefit payments beyond that time

GHmated,

' for mine closing reserves, primarily asset retirement obligations, of approximately $14.3
it consideration of $1.6 million, related to the Reed Minerals acquisition, that are not
s to the uncertainty of the timing of payments to settle these liabilities.
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OPERATIONS
NACCO INDUSTRIES, INC, AND SUBSIDIARIES
(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

Off Balance Sheet Arrangements

NACoal has not entered into any off balance sheet financing arrangements, other than operating leases, which are disclosed in
the contractual obligations table above.

Capital Expenditures

Following is a table which summarizes actual and planned capital expenditures (in millions):

Planned Actual Actual

2014 2013 2012

Planned expenditures for 2014 include mine equipment and development at existing mines. These expenditures are expected
to be funded from internally generated funds and bank borrowings. The increase in planned and actual capital expenditures in
2014 and 2013 from 2012 levels is due to dragline purchases, dragline refurbishment, coal reserve acquisitions and other
capital expenditures related to the consolidated mines.

Capital Structure
NACoal’s capital structure is presented below:

December 31
2013

Change

240,276

.. (163 i ;
Total equity $ 138355 § 102,255 36,100

The increase in other net tangible assets during 2013 is primarily due to an increase in property, plant and equipment,
inventory and other long-term assets and a decrease in pension labilities. The increase in property, plant and equipment was
primarily due to the purchase of a dragline, mineral rights, land and equipment. The increase in other long-term assets was
mainly attributable to indemnification assets related to the Reed Minerals acquisition and amounts placed in escrow for a
future investment. The increase in inventory was primarily attributable to an increase in supplies and coal inventory at
MLMC and Reed Minerals. The decrease in pension liabilities was due to the Company amending its pension plan during
2013 to freeze pension benefits effective as of the close of business on December 31, 2013 and a favorable return on assets.

Total debt increased $25.8 mullion primarily to fund the increase in property, plant and equipment, changes in intercompany
taxes and accounts receivable from the unconsolidated mines and $5.0 million placed in escrow for a future investment.

Total equity increased primarily due to net income of $31.9 million and a $4.2 million decrease in accumulated other
comprehensive loss in 2013,

OUTLOOK

NACoal expects improved operating performance overall at its coal mining operations in 2014, At the unconsolidated mining
operations, steam coal tons delivered in 2014 are expected to increase over 2013 provided customers achieve currently
planned power plant operating levels. Demery commenced delivering coal to its customer in 2012 and full production levels
are expected to be reached in late 2015, Liberty also commenced production of lignite coal in 2013 for Mississippi Power
Company's new Kemper County Energy Facility. Production levels at Liberty are expected to increase gradually from 0.5
million to 1 million tons in 2014 to full production of approximately 4.7 million tons of lignite coal annually in 2019.
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Unconsolidated mines currently in development are expected 1o continue to generate modest income in 2014. The three mines
in development are not expected to be at full production for several years. In the first quarter of 2013, mining permits needed
to commence mining operations were issued for the Caddo Creek and the Camino Real projects in Texas. Caddo Creek
expects to begin making initial coal deliveries in late 2014. Camino Real expects initial deliveries in the latter half of 2015,
and expects to mine approximately 3.0 million tons of coal anmually when at full production. Coyote Creek is developing a
lignite mine in Mercer County, North Dakota, from which it expects to deliver approximately 2.5 million tons of coal annually
beginning in May 2016,

olidated coal mining operations are expected to improve significantly. Tons sold at Reed Minerals are expected fo

f n 20 i».v compared with 2013 and pm({umwt\’ improvements and increased mining efficiencies are expected in the
2014, As part of its overall Reed Minerals improvement program, NACoal plans to temporarily idle a higher-

f&mcm% mmfzsg area during the last three quarters of 2014 while it files a revised mining permit. This permit will

‘ area that is expected to improve productivity and reduce costs. While this mining area is

v current customers with coal mined from a nearby operation. However,

ous min

NACoal will continue to supy
improvements at Reed Minerals are Lt be somewhat offset by reduced results at MEMUC due to fewer deliveries
compared with 2013 because of two significant planned outages at the customer’s power plant in 2014, Deliveries at
to increase over the longer term as a result of ¢ -ontinued operational improvements at the customer’s

“oal also has project oppo tunities for which it expects to continue to incur additional expenses in 2014, In
1:>m;m vy continues to move forward to obtain a permit for its Otter Creek reserve in North Dakota in
onstruction of & new mine

fes in 2014 are expected to be lower than 2013 as customer requirements are expected to decline.

{eclines in royalty and other income are also expected in 2014 from the high levels realized in 2013 and as a
It net income is expected to decrease significantly in 2014 compared with 2013,

The decrease in 2014 net income 15 expected to occur largely in the first half of 2014 due to significant losses at Reed
Minerals in the first half of the vear and substantially lower royalty and other income. Productivity improvements and
increased mining efficiencies are expected to result in a slight profit at Reed Minerals in the second half of 2014 but are
anlikely to offset the large operating losses expected at Reed Minerals in the first half of the year, fewer deliveries for the year
at MLMC and significantly lower royalty and other income. Cash flow before financing activities in 2014 is expected to be
positive as compared with the negative cash flow before financing activities in 2013

Ower the

tfonger term, NACoal
the 1%’%"}2%0%'%;@? ﬁw \

he ﬁ}ﬁ{m’“w ? Ve years Smm 2\)M k**v*i% due to benefits from anticipated continued

w‘%% MU' customer's power plant and from the company's execution of its fong-term plan at the

sws its acquisition of Reed Minerals as a metallurgical coal strategic initiative
sfitability for the company over the long term.

nal ;"‘f‘i*‘33‘“\"”3”‘%"5??@ at

also expects to continue its efforts to develop new mining projects, The company is actively pursuing domestic

ities fi v o1 expanded coal mining projects \wh'vh include prospects for pewer generation, coal-to-liquids, coal-
| gasification, coal drying and other clean coal technologies. NACoal also continues to pursue additional

i ates, and international value-added mining services projects, particularly

HAMILTO

HBBE™s business is seasonal and a majority of revenues and operating

DN BEACH BRANDS, INC.

" ofit typically occurs in the second half of the year
when sales of small electric appliances to retailers and consumers increase significantly for the fall holiday-selling season.
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FINANCIAL REVIEW

Operating Results

The results of operations for HBB were as follows for the years ended December 31:

Operating profit $ '4(),96 § 35815 § 33,823
Interest exper

Other expense

Effective income tax rate .08 35.4%

2013 Compared with 2012

The following table identifies the components of change in revenues for 2013 compared with 2012:

Revenues

[ncrease (decrease) in 2013 from:
Average sales price

07)
90

g1 curren

2013 ' ' v h $ 5477

Revenues increased 5.0% to $547.8 million in 2013 from $521.6 million in 2012 primarily due to an increase in sales of new
products with higher price points, mainly in the U.S. consumer market and improved sales of commercial products, partially
offset by decreases in the international consumer markets. The increase in revenues was also partially offset by lower average
selling prices of products to retail customers due to an increase in promotions and unfavorable foreign currency movements in
2013 compared with 2012 as the Canadian dollar weakened against the U.S. dollar, partially offset by a strengthening of the
Mexican peso.

The following table identifies the components of change in operating profit for 2013 compared with 2012:

40,960

HBB's operating profit increased to $41.0 miltion in 2013 from $35.8 million in 2012 primarily as a result of higher gross
profit and a $1.6 million decrease in HBB's environmental expense related to a third party's commitment to share in
environmental liabilities at HBB's Southern Pines and Mt. Airy locations. The increase in gross profit was primarily
attributable to an increase in sales of new products with higher price points in 2013 compared with 2012, partially offset by
lower prices on comparable products sold. An increase in other selling, general and administrative expenses, mainly due to
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{2 $2.3 million charge to establish a liability for environmental investigation
acility also partially offset the improvement in operating profit.

higher ssmg%mvcwwei*ﬁ’m and zu‘
and remediation activities at HE

Net income increased to $25.1 million in 2013 compared with $21.2 million in 2012 primarily due to the factors affecting
operating profit and lower interest expense as a result of lower levels of borrowings during 2013 compared with 2012.

2012 Compared with 2011
The following table identifies the components of change in revenues for 2012 compared with 2011

Revenues

s increased :&L 3 2 from $493.0 million in 2011 primarily due to an increase in sales volumes

mainly to HBB's mass-market retail customers, and higher prices

Operating Profit

2012 - - $ 35815

$35.8 million in 2012 compared with $33.8 million in 2011. Operating profit increased

profit caused by a shift in sales mix to higher-margin and higher-priced products partially
! sportation costs. In addition, operating profit was favorably affected by the absence of a

“harge &mmw 2011 for the write »f a capital lease asset no longer being leased and $0.9 million of costs

B distribution center into a larger facility during 2011, The increase in operating profit was partially

reneral and administrative expenses, mainly due to higher employee-related expenses,

ements,

ith $18.4 million in 2011, The increase was mainly attributable to
interest expense primarily due to lower levels of borrowings and

12 compared w

the intrease in omm% ing profit in 2012, com ‘"sim‘d with lower

se interest rates during 2012 compared with 2011
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Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES

(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

LIQUIDITY AND CAPITAL RESOURCES
Cash Flows

The following tables detail the change in cash flow for the years ended December 31:

2013 2012

Net income S $ : 25,093 $ 21,200

R R R

Other ' ' '

Workmg capi ta chaﬁgm .- ‘
\et ca%h pxmxded by opemtmg acm mes N 40,754 27,390 13,364

In\ emnv activities:
E ' "t‘:ndimms for prepuiy piam 'mci eqmpmmt
(}thu

Net cash used for inve

Cash flow before financing activities

Net cash provided by operating activities increased $13.4 million in 2013 compared with 2012 primarily due to the change in
working capital and the increase in net income partially offset by the change in other operating activities. The change in
working capital in 2013 is mainly the result of’an increase in accounts payable and payroll-related accruals, partially offset by
an increase in inventory and accounts receivable. The increase in accounts payable was primarily due to the increase in
inventory and a shift in payment terms with certain suppliers, The increase in inventory was driven primarily by higher sales
forecasts and higher average inventory costs as a result of a shift in mix to higher-priced products, while the increase in
accounts receivable was driven by higher sales. The decrease in other operating activities was mainly due to a change in
HBB's pension liability.

2013 2012 Change

Fmammg actwltws*“-* .
th mdumom Of l@ng tf,rm dabt dl}d m‘mivmg chdn aymmgms $ (21,229 §  (14519) $ (6,710)

The increase in net cash used for financing activities was primarily the result of an increase in payments made on the HBB
revolver and cash dividends paid to NACCO,

Financing Activities

HBB has a $115.0 million senior secured floating-rate revolving credit facility (the “HBB Facility”) that expires in July 2017.
The obligations under the HBB Facility are secured by substantially all of HBB's assets. The approximate book value of
HBB's assets held as collateral under the HBB Facility was $228.9 million as of December 31, 2013,

The maximum availability under the HBB Facility is governed by a borrowing base derived from advance rates against
eligible accounts receivable, inventory and trademarks of the borrowers, as defined in the HBB Facility. Adjustments to
reserves booked against these assets, including inventory reserves, will change the eligible borrowing base and thereby impact
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ity provided by the HBB Facility. A portion of the availability is denominated in Canadian dollars to provide funding

the liguid
to HBR's Canadian subsidiary. giwrmmngs bear interest at a floating rate, which can be a base rate, LIBOR or bankers
acceptance rate, as defined in the HBB Facility, plus an applicable margin. The applicable margins, effective December 31

2013, for base rate loans and LIBOR loans denominated in U.S. dollars were 0.00% and 1.50%, respectively. The applicable
marging, effective December 31, 2013, for base rate loans and bankers' acceptance loans denominated in Canadian dollars
were 0.00% and 1.50%, respectively. The HBB Facility also requires a fee of 0.375% per annum on the unused commitment.
The muargins and unused commitment fee under the HBB Facility are subject to quarterly adjustment based on average excess
availability and average usage, respectively. The floating rate of interest applicable to the HBB Facility at December 31, 2013
was 3. 18% including the floating rate mz

31, 2013, the borrowing base under the HBB Facility was $111.6 million and borrowings outstanding under the
cre $18.4 million. Ar December 31, 2013, the excess availability under the HBB Facility was $93.1 million.

in the market rate of interest, HBB has entered into interest rate swap agreements for a
greements require HBB 1o receive a variable interest rate and pay
fzg”a«: with notional values totaling $20.0 million at December 31,
2010 nav > fixed interest rate of L@i(» and Note 9 to the Consolidated Financial Statements in this

Form 10-K for further discussion of HBR's interest rate swap agreements,

MN¢

ctive cov cmmi& which, among other things, limit the payment of dividends to NACCO,

s are limited to the greater of $20.0 million and excess cash flow from

$ rin Q"w%a n? *?u two twelve-m zmth periods following the closing date of the HBB Facility, so
availability mdm the HBB Fac than $25.0 million and maintains a minimum fixed

Jge ratio of at least 1.0 to 1.0, as defined in the and in such amounts as determined by HBB

cond anniversary {\f t% e closing date of the HBB § acility, so long as HBB has excess availability under the
HBB Facility of not less than $25.0 million, The HBB Facility also requires HBB fo achieve a minimum fixed charge
coverage mtm in certain circumstances, as defined in the HBB Facility. At December 31, 2013, HBB was in compliance with
all covenants in the HBB Facility.

HBB believes funds available from cash oo hand at the Company, the HBB Facility and operating cash flows will provide
sufficient liquidity to mwt its (‘»pwm!mg needs and commitments arising during the next twelve months and until the expiration
of the HBB Facility in July 201

Contractual Obligations, Contingent Liabilities and Commitments
Following is a table which summarizes the contractual obligations of HBB as of December 31, 2013:

Payments Due by Period

Total 2014 2016 2017 Thereafier

$24917 $% 5 8396

1 long-term Hability of approximately $1.5 million for unrecognized tax benefits,
I, 2013, At this time, the Company is unable to make a reasonable estimate
ainty of the timing and outcome of its audits.

o i;§ and penalties, as ol Decen
payments due to, among uiixm act

ors, the uncey

An event of default, as defined in the HBB Facility and in HBB’s operating agreements, could cause an acceleration of the
payiment schedule. No such event of default has occurred or is anticipated to occur.
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The purchase and other obligations are primarily for accounts payable, open purchase orders and acerued payroll and incentive
compensation.

Pension funding can vary significantly each year due to plan amendments, changes in the market value of plan assets,
legislation and the Company’s decisions to contribute above the minimum regulatory funding requirements. As a result,
pension funding has not been included in the table above. HBB does not expect to contribute to its pension plans in 2014,
Pension benefit payments are made from assets of the pension plans.

Off Balance Sheet Arrangements

HBB has not entered into any off balance sheet financing arrangements, other than operating leases, which are disclosed in the
contractual obligations table above.

Capital Expenditures

Following is a table which summarizes actual and planned capital expenditures (in millions}):

Planned Actual Actual
2014 20613 2012

Planned expenditures for 2014 are primarily for tooling for new products and improvements to HBB’s information technology
infrastructure. These expenditures are expected fo be funded from internally generated funds and bank borrowings.

Capital Structure

HBB’s capital structure is presented below:

December 31
2013 2012 Change
Other net tangible assets 70,700 80,003
(39,676)

(9,303)

.

Total debt (18,447)

Debt to total capitalization 26% 48% (22)%

Other net tangible assets decreased $9.3 million from December 31, 2012 primarily due to an increase in accounts payable as a
result of a shift in payment terms with certain suppliers, an increase in other current liabilities from increased payroll-related
aceruals and a change in deferred income taxes, partially offset by an increase in inventory and accounts receivable and a
change in HBB's pension lability. The increase in inventory was driven by higher sales forecasts and higher average
inventory costs due to a shift in mix to higher-priced products while the increase in accounts receivable was driven by higher
sales in 2013 compared with 2012,

Total debt decreased $21.2 million due to payments made during 2013,
Total equity increased $9.2 million primarily attributable to HBB's net income of $25.1 million in 2013 and a $4.1 decrease in
accumulated other comprehensive loss, mainly due to changes in cash flow hedging and pension, partially offset by $20.0

million of dividends paid to NACCO during 2013.

OUTLOOK

HBB's target consumer, the middle-market mass consumer, continues to struggle with financial and economic concerns. As a
result, sales volumes in the middle-market portion of the U.S. small kitchen appliance market in which HBB participates are
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projected to grow only mox ] ernational and commercial product markets in which HBB participates are also
PV, & 3
anticipated to grow in 2014 compared with 2013

HBHR expects sales wltm‘xe‘“ to grow more favorably than the market due to improved placements and sales volumes in 2014
compared with 2013, HBB continues to focus on strengthening its North American consumer market position through product
nnovation, prc»motmm, increased placements and branding programs, together with dppmprmw levels of advertising for the
company's highly successful and innovative product lines. HBB expects the F lexBrew ™ coffee maker, launched in late 2012,
and the Hamilton Beach” Breakfast Sandwich Maker, launched in early 2013, to continue to gain market position. The
sompany i continaing to introduce innovative products and upgrades to certain products in several small appliance categories.
oducts, as well as other new product introductions in the pipeline for 2014, are expected to affect both revenues and
profit positively. As a result of these new products and execution of the company's strategic initiatives, both
vy and mcumm:}aim {BB expects an increase in revenues in 2014 compared with 2013 at more than the 2014

market forecast rate of incres

HBRB expects E’;ﬁ%«}fz;‘:ar f”.i‘?% net income to be comparable to 2013, The anticipated increase in sales volumes
1i entation and execution of HBB's strategic nitiatives is expected {o be substantially offset
ives and by increased advertising and promotional costs. Product and transportation

il a:so,n‘rﬁfzea:y fluctuations, are currently expected to increase modestly in 2014

lacerments, as appropriat %hcw costs increase more than anticipated. HBB expects cash flow
{4 to be substantial i‘mi z’i(m-'n significantly from 2013

Dwork to take advar st the potential to improve return on sales through economies of scale derived
a focus on its five strategic volume growth initiatives: (1) enhancing its placements in the North
husiness throug driven innovative products and strong sales and marketing support, (2)

ng internet sales by providing in-class retailer support and increased consumer content and engagement, (3)
yﬁ:zm‘i(,tipa{mg in the "only-the-best” market with a strong brand and broad product line, (4) expanding internationally in the
emerging Asian and Latin American markets by increasing product offerings and expanding its distribution channels and sales
and marketing capabilities and (5) achieving global Qmmmra:iai market leadership through a commitment to an enhanced
global product line for chains and distributors serving the global food service and hospitality markets. During 2013, HBB
made strides in the execution of its strategic inttiatives and expects to continue to do so in 2014

CONSUMEr-¢

el i

THE KITCHEN COLLECTION, LLC

*s business is seasonal and a majority of revenues and operating profit typically occurs in the second half of the year when
L electric appliances to consumers merease significantly for the fall holiday-selling season.

s

FINAMCIAL REVIEW

Operating Results

1 N
Pe

of operations for KC were as follows for the years ended December 31:

2013 2012 2011

$  (10,903)

meome tax rate



Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES

(Tubular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

2013 Compared with 2012

The following table identifies the components of change in revenues for 2013 compared with 2012:

Revenues

se (décrease) in 2013 from:
5,865)

7,069)

3 196,033

Revenues decreased 12.8% to $196.0 million in 2013 compared with $224.7 million in 2012, primarily as a result of closing
unprofitable KC and LGC stores and a decline in comparable store sales at both KC and LGC. The decrease in comparable
store sales was mainly due to fewer customer visits and a reduction in store transactions at both store formats, partially offset
by a higher average sale transaction value in 2013 compared with 2012. These decreases were partially offset by sales at
newly opened KC stores.

At December 31, 2013, KC operated 272 stores compared with 261 stores at December 31, 2012, LGC operated 32 stores at
December 31, 2013 compared with 51 stores at December 31, 2012. The Kitchen Collection” store count does not include $
stores and 34 stores at December 31, 2013 and December 31, 2012, respectively, that were only open for the holiday-selling
SEason,

The following table identifies the components of change in operating loss for 2013 compared with 2012:

Operating

se) in 2013

S

rom:

Increase (decrea

KC new stores (‘1,095:)

Severance charges (355)

KC recorded an operating loss of $10.9 million in 2013 compared with an operating loss of $4.5 million in 2012. The
operating loss in 2013 was primarily the result of reduced sales and a shift in sales mix to lower margin products at KC and
LGC comparable stores and KC new stores. In addition, KC recorded impairment charges for leasehold improvements and
furniture and fixtures at certain stores of $1.1 million in 2013 compared with $0.7 million in 2012, an increase of $0.4 million
in severance charges and a $0.3 million lower of cost or market inventory charge. These items were partially offset by
favorable selling, general and administrative expenses primarily due to reductions in employee-related and supplies expense.

KC reported a net loss of $6.9 million in 2013 compared with a net loss of $3.1 million in 2012 primarily due to the factors
affecting the change in operating loss.
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epi as Noted and Per Share and Perceniage Data)

(Tabulor Amounts in Thousands, B

2012 Compared with 2011
The folfowing table identifies the components of change in revenues for 2012 compared with 2011

Revenues

$ 224,698
mere £224.7 million in 2012 compared with 32212 million in 2011, primarily as a result of opening new KU

huring é%;. past twelve months, The increase in revenue was partially offset by the effect of closing unprofitable LGC

since December 31, 2011 and a decrease in comparable store sales at LGC. The decrease in comparable store

sales at L iex‘ was mainly attfibutable to ie* ver customer visits and a decline in store transactions, partially offset by a higher
ey {ransaction value.

2. KC operated 261 stores compared with 276 stores at December 31, 2011 LGC operated 51 stores at
compared with 61 stores at December 31, 2011, The Kitchen Collection”™ store count at December 31,
1 for the holiday-selling season. The company did not utilize the seasonal

S€

1 operating profit for 2012 compared with 2011:

Operating Profit
(Loss)

j*,}

3 (4,512

ed an operating loss of $4.3 million in 2012 compared with operating profit of $2.5 million in 2011, The operating
2 was primarily due to lower cm‘zzpam%ﬁ ¢ store results as a result of a shift in sales to lower margin products at both
comparable stores and %w:ég;htzi" employee-related costs at both KC and LGC stores. Higher seiling, general and
x Tt {0 an increase in employee-related expenses, professional fees and real estate
wable marging at closed stores imm the liguidation of inventory contributed {o the 2012 operating loss. In
corded an impai H‘G;,i"i? charge for leasehold improvements and furniture and fixtures at certain stores in 2012,
v affected by the absence of costs incurred in 2011 for the relocation of KC's two distribution

Creported a net logs of $3.1 million in 2012 compared with net income of $1.1 million in 2011 primarily due to the factors
ting the change in operating profit.
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LIQUIDITY AND CAPITAL RESOURCES
Cash Flows

The following tables detail the change in cash flow for the years ended December 31

Other

Net cash used for inyest

Net cash provided by (used for) operating activities decreased $13.8 million during 2013 compared with 2012 primarily due to
the change in working capital and the increase in the net loss in 2013 compared with 2012. The change in working capital was
primarily the result of a larger decrease in accounts payable as a result of the lower levels of inventory in 2013 and a smaller
decrease in inventory in 2013 compared with 2012 primarily due to KC closing less stores in 2013 than in 2012. The increase
in depreciation is primarily due to the inclusion of impairment charges for leasehold improvements and furniture and fixtures
at certain stores of $1.1 million in 2013 compared with $0.7 million in 2012.

Expenditures for property, plant and equipment decreased primarily due to the reduction in the number of stores.

2013

2012 C

Net additions (reductions) of long-term debt and revo
Net cash provided by (used for) financing activities

lving credit agreements

$ 1,443 § (242) % 1,685

The $1.7 million change in net cash provided by (used for) financing activities during 2013 compared with 2012 was primarily
due to borrowings outstanding under the KC revolving credit agreement at December 31, 2013.

Financing Activities

KC has a $30.0 million secured revolving line of credit that expires in August 2017 (the “KC Facility”). The obligations under
the KC Facility are secured by substantially all assets of KC. The approximate book value of KU's assets held as collateral
under the KC Facility was $63 .4 million as of December 31, 2013.

The maximum availability under the KC Facility is derived from a borrowing base formula using KC's eligible inventory and
eligible credit card accounts receivable, as defined in the KC Facility. Borrowings bear interest at a floating rate plus a margin
based on the excess availability under the agreement, as defined in the KC Facility, which can be either a base rate plus a
margin of 1.00% or LIBOR plus a margin of 2.00% as of December 31, 2013. The KC Facility also requires a fee of 0.375%
per annum on the unused commitment. The floating rate of interest applicable to the KC Facility at December 31, 2013 was
4.25% including the floating rate margin.
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At December 31, 2013, the borrowing base under the KC Facility was $27.0 million and borrowings outstanding under the KC
Facility were $1.5 million. At December 31, 2013, the excess availability under the KC Facility was $25.5 million.

The KO Facility allows for the payment of dividends to NACCO, subject to certain restrictions based on availability and
meeting a fixed charge coverage ratio as described in the KC Facility. Dividends are limited to (i) $6.0 million in any twelve-
month period, so long as K has excess availability, as defined in the KC Facility, of at least $7.5 million after giving effect o
such payment and maintaining a minimum fixed charge coverage ratio of 1.1 to 1.0, as defined in the KC F actlity; (i1) $2.0
million in any twelve-month period, so long as KC has excess availability, as defined in the KC Facility, of at least $7.5

clio suc } mwmn tand (i) in such amounts as determined by KC, so long as KC has excess

0 million after giving effect to such payment. At December 31,2013, KC was in

ion after giving ¢
bitity under the KC Fe
compliance with all covenants in me? M Facility,

mi

atlable from m% on hand at KC and the Company, the KC Facility and operating cash flows will provide
ing needs and commitments arising during the next twelve months and until the KC

o meet ifs O

Contractaal Obligations, Contingent Liabilitics and Commitments

a table which summarizes the contractual obligations of KC as of December 31, 2013:

Payments Due by Period
5 2016 2617 2018 Thereafter

776 12,789 9,354

An event of default, as defined in thw K.C Facility and KC’s operating lease agreements, could cause an acceleration of the
payment schedule. No such event of default has occurred or is anticipated to oceur.

interest payments are calculated based upon KC’s anticipated payment schedule and the December 31, 2013 LIBOR rate
fam\iig able marging, as defined in the KC Facility,

r obligations are primarily for accounts payable, open purchase orders, accrued payroll and incentive

311 Balance Sheet Arvangements

Capltal Expenditures

ng is a table which summarizes actual and planned capital expenditures:

(PPNT]
PO

Planned Actual Actual
2014 2013 2012

Planned expenditures in 2014 for property, plant and equipment are primarily for improvements to KC’s information
technology infrastructure and store fixtures and equipment at new or existing stores. These expenditures are expected to be
funded from internally generated funds and bank borrowings.
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Capital Structure

KC’s capital structure is presented below.

December 31
2013 2012 Change
37,451 32,134

Other net tangible assets

Total debt

(1,460)

Debt to total capitalization {a) {a) {a)
{a) Debt to total capitalization is not meaningful.

Other net tangible assets increased $5.3 million from December 31, 2012 primarily due to a decrease in accounts payable and
inventory. The decrease in accounts payable is mainly the result of a reduction in inventory purchases due to lower than
expected sales during the 2013 holiday-selling season and the decrease in inventory is from the decrease in the number of
stores at December 31, 2013 compared with December 31, 2012,

OUTLOOK

Consumer traffic to all mall locations, and particularly outlet malls, continued to decline in 2013, especially in the fourth
quarter. Prospects for 2014 are uncertain. Fewer households were established in 2013, and this trend is expected to continue
in 2014 because the middle-market consumer remains under pressure as a result of financial and economic concerns. These
concerns are expected to continue to dampen consumer sentiment and limit consumer spending levels for KC's target customer
in 2014. In this context, KC expects to close over 50 stores in 2014, with the majority closing in the first quarter, as part of a
program to close underperforming stores and realign the business around core stores which perform with acceptable
profitability. KC plans to maintain a lower number of stores in 2014 and, as a result, expects 2014 revenues to decrease
compared with 2013,

The net effect of closing stores early in 2014 and the anticipated opening of a small number of new stores during the second
half of 2014 is expected to contribute to significantly improved operating results with the objective of approaching break-even
operating profit in 2014 compared with the significant loss in 2013, As part of KC's program to realign its business, the
company plans not only to close unprofitable stores, but also to reduce expenses through a number of cost reduction programs
at its headquarters, distribution center and remaining core stores and by terminating its medical benefit plan. This program is
expected to be largely implemented in the first half of 2014 and generate significant improvements during the second half of
2014, In addition, KC is focused on driving consumer interest back toward higher-margin products.

Longer terny, KC plans to focus on comparable store sales growth around a solid core store portfolio. KC expects to
accomplish this by enhancing sales volume and profitability through continued refinement of its formats and ongoing review
of specific product offerings, merchandise mix, store displays and appearance, while improving inventory efficiency and store
inventory controls. A particular focus will be on increasing sales of higher-margin products. The company will also continue
to evaluate and, as lease contracts permit, close or restructure leases for underperforming and loss-generating stores. In the
near term, KC expects to add stores cautiously and focus its growth on its core Kitchen Collection® stores, with new stores
expected to be located in sound positions in strong outlet malls. KC also expects to focus on growth opportunities in e-
comimerce,
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MACCO AND OTHER

NACCO and Other includes the parent company operations and Bellaire Corporation ("Bellaire"), a non-operating subsidiary
of NACCO. Although Bellaire’s operations are immaterial, it has long-term liabilities related to closed mines, primarily from
former Bastern U8, underground coal mining activities.

FINANCIAL REVIEW
Operating Results

The results of operations at NACCO and Other were as follows for the years ended December 31

2013

(6,233)

(5,718) (7.681) §  30.589

i

nized an operating toss of $6.2 million in 2013 compared with an operating loss of $7.0 million in
: decrease in the ngmmzmg loss was primarily due to a decrease in employee-related expenses partially offset by a
v ;e%‘} %m%'z as a Y“‘;tsfi {)f the spin-off of Hyster-Yale.
v due to revisions of estimated cash flows for the

ed to z%af mb%idizzf

NACCO and Other recognized a net loss of $5.7 miillion in 2013 compared with a net loss of $7.7 million in 2012 primarily
due to the factors affecting the operating loss and other (income) expense.

2012 Compared with 2011

$7.0 mithon in 2012 compared with $7.5 million in 2011, The change was
t by an increase in employee-related costs in 2012 compared with 2011.

perating loss of
es, partially offs

NACCO and Other recognized an o
primarily due to lower professional {

some) expense in 2011 includes the settlement of the Applica litigation, as discussed in the Applica Transaction

helow.

O and Other recognized a net loss of $7.7 million in 2012 compared with net income of $30.6 million in 2011 primarily

due to the items affecting other (income) expense,

Hyvster-Yale Spin-Off

S0 MY
Z?ﬁx ﬁ.{} Ly

{vmpimmi the spin-off of Hyster-Yale, a former subsidiary. To complete the spin-off,

e Class A common stock and one share of Hyster-Yale Class B common stock
‘k{./{,u (lass A common stock or Class B common stock they owned. As a result
perations and cash flows of Hyster-Yale are reflected as discontinued

gh the date of the spin-off in the Consolidated Financial Statements.
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Share Repurchase Program

On November 8, 2011, the Company announced that the Company's Board of Directors approved the repurchase of up to $50
million of the Company's outstanding Class A common stock (the "2011 Stock Repurchase Program”). The original
authorization for the 2011 Stock Repurchase Program expired on December 31, 2012; however, in November 2012 the
Company's Board of Directors approved an extension of the 2011 Stock Repurchase Program through December 31, 2013, In
total, the Company repurchased $35.6 million of Class A common stock under the 2011 Stock Repurchase Program.,

On November 12, 2013, the Company's Board of Directors terminated the 2011 Stock Repurchase Program and approved a
new stock repurchase program (the "2013 Stock Repurchase Program") providing for the purchase of up to $60 million of the
Company's outstanding Class A Common Stock through December 31, 2015. The timing and amount of any repurchases under
the 2013 Stock Repurchase Program will be determined at the discretion of the Company's management based on a number of
factors, including the availability of capital, other capital allocation alternatives and market conditions for the Company's
Class A common stock. The 2013 Stock Repurchase Program does not require the Company to acquire any specific number of
shares. It may be modified, suspended, extended or terminated by the Company at any time without prior notice and may be
executed through open market purchases, privately negotiated transactions or otherwise. All or part of the repurchases under
the 2013 Stock Repurchase Program may be implemented under a Rule 10b5-1 trading plan, which would allow repurchases
under pre-set terms at times when the Company might otherwise be prevented from doing so. As of December 31, 2013, the
Company repurchased $0.9 million of Class A common stock under the 2013 Stock Repurchase Program.

Applica Transaction

In 2006, the Company initiated litigation in the Delaware Chancery Court against Applica Incorporated ("Applica”) and
individuals and entities aftiliated with Applica's shareholder, Harbinger Capital Partners Master Fund, Ltd. The litigation
alleged a number of contract and tort claims against the defendants related to the failed transaction with Applica, which had
been previously announced. On February 14, 2011, the parties to this litigation entered into a settlement agreement. The
settlement agreement provided for, among other things, the payment of $60 million to the Company and dismissal of the
lawsuit with prejudice. The payment was received in February 2011, Litigation costs related to the failed transaction with
Applica were $2.8 million in 2011,

Management Fees

The management fees charged to operating subsidiaries represent an allocation of corporate overhead of the parent company.
Management fees are allocated among all subsidiaries based upon the relative size and complexity of each subsidiary. The
Company believes the allocation method is consistently applied and reasonable.

Following are the parent company management fees included in each subsidiary’s selling, general and administrative expenses
for the years ended December 31:

2013 2012

HBB ’ $ 3424 S 2491 § 3314

LIQUIDITY AND CAPITAL RESOURCES

Although NACCO's subsidiaries have entered into substantial borrowing agreements, NACCO has not guaranteed any
borrowings of its subsidiaries. The borrowing agreements at NACoal, HBB and KC allow for the payment to NACCO of
dividends and advances under certain circumstances. Dividends (to the extent permitted by its subsidiaries” borrowing
agreements), advances and management fees from its subsidiaries are the primary sources of cash for NACCO.

The Company believes funds available from cash on hand, its subsidiaries’ credit facilities and anticipated funds generated
from its subsidiaries operations are sufficient to finance all of its subsidiaries scheduled principal repayments, operating needs

and commitments arising during the next twelve months and until the expiration of its subsidiaries’ credit facilities.
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Contractual Obligations, Contingent Liabilities and Commitments
Following is a table which summarizes the contractual obligations of NACCO and Other as of December 31, 2013:

Total 2014 2015 2016 2018 Thereafter

2017

7,860

7,86(’) ..........

reNEyran 266 $

516, 9’)0 54 5{;@') 266§ 266

5. As a result, pension and postretivement funding has oot been included in the table above. NACCO does not

y contribute to 1t pension plan during “CO and Other maintaing one supplemental retirement plan that pavs
benetits to participants divectly out of corporate funds, Annual benefit payments are expected to be less than $0.1
Benefit payments bevond that time cannot currently be estimated. All other pension
n plan.

2ar over the next ten YOArs

s are made from assets

and other obligations are primarily for accounts payable, open purchase orders, accrued payroll and incentive

Other has a long

inbility for mine closing reserves, primarily asset retirement obligations, of $19.7 million
not ai’zc%mimﬁ in the table above due to the uncertainty of the timing of payments to settle these liabilities.

Off Balance Sheet Arrangements

NACCO has not entered into any off balance sheet financing arrangements, other than operating leases, which are disclosed in
the contractual obligations table above.

Capital Structure
NACCO’s consolidated capital structure is presented below:

December 31
2613 2012

. 'f,ifizésh/;mé é.:azshéq&iiﬁaimis#7 .

264,449 76,781

496,305

(4,775)  (15,028)

Debt 1o total capitalization - continuing operations 38% 35% (H%

NTLY ISSUED ACCOUNTING STANDARDS

esentation of comprehensive mcome, which was effective
reguires an entity to (i) present (either on the face of the statement where

3 wm‘d of in i% es) the e s on the line items of net income of significant amounts reclassified out of
accumulated other comprehensive income - but only if the item reclassified is required under U.S. GAAP to be reclassified to
net income in its entivety in the same reporting period; and (i1} cross-reference to other disclosures currently required under
LS. GAAP for other reclassification items (that are not required under U.S. GAAP) to be reclassified directly to net income in
their entirety in the same reporting period. This would be the case when a portion of the amount reclassified out of
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accumulated other comprehensive income is initially transferred to a balance sheet account (e.g., inventory for pension-related
amounts) instead of directly to income or expense. The Company adopted this guidance during the first quarter of 2013.
Because this guidance is related to presentation only, the adoption did not have any effect on the Company's financial position,
results of operations or cash flows.

EFFECTS OF FOREIGN CURRENCY

HBB operates internationally and enters into transactions denominated in foreign currencies. As a result, the Company is
subject to the variability that arises from exchange rate movements. The effects of foreign currency on operating results at
HBB is discussed above. The Company’s use of foreign currency derivative contracts is discussed in Item 7A, “Quantitative
and Qualitative Disclosures about Market Risk,” of this Form 10-K.

ENVIRONMENTAL MATTERS

The Company’s previous manufacturing operations, like those of other companies engaged in similar businesses, involved the
use, disposal and cleanup of substances regulated under environmental protection laws. The Company’s NACoal and Bellaire
subsidiaries are affected by the regulations of numerous agencies, particularly the Federal Office of Surface Mining, the
United States Environmental Protection Agency, the U.S. Army Corps of Engineers and associated state regulatory authorities.
In addition, NACoal and Bellaire closely monitor proposed legislation concerning SMCRA, CAA, reauthorization of the
Resource Conservation and Recovery Act, the Clean Water Act, the Comprehensive Environmental Response, Compensation
and Liability Act, the Endangered Species Act and other regulatory actions.

Compliance with these increasingly stringent standards could result in higher expenditures for both capital improvements and
operating costs. The Company’s policies stress environmental responsibility and compliance with these regulations. Based on
current information, management does not expect compliance with these regulations to have a material adverse effect on the
Company’s financial condition or results of operations. See Item 1 in Part I of this Form 10-K for further discussion of these
matters.

FORWARD-LOOKING STATEMENTS

The statements contained in “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
elsewhere throughout this Annual Report on Form 10-K that are not historical facts are “forward-looking statements” within
the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These
forward-looking statements are made subject to certain risks and uncertainties, which could cause actual results to differ
materially from those presented. Readers are cautioned not to place undue reliance on these forward-looking statements,
which speak only as of the date hereof. The Company undertakes no obligation to publicly revise these forward-looking
statements to reflect events or circumstances that arise after the date hereof. Such risks and uncertainties with respect to each
subsidiary's operations include, without limitation:

NACaoal: (1) the successful integration of the Reed Minerals acquisition, (2) changes in the demand for and market prices of
metallurgical coal produced at the Reed Minerals operations, (3) changes in tax laws or regulatory requirements, including
changes in mining or power plant emission regulations and health, safety or environmental legislation, (4) changes in costs
related to geological conditions, repairs and maintenance, new equipment and replacement parts, fuel or other similar items,
(5) regulatory actions, changes in mining permit requirements or delays in obtaining mining permits that could affect
deliveries to customers, (6) weather conditions, extended power plant outages or other events that would change the level of
customers' coal or limerock requirements, which would have an adverse effect on results of operations, (7) weather or
equipment problems that could affect deliveries to customers, (8) changes in the power industry that would affect demand for
NACoal's reserves, (9) changes in the costs to reclaim current NACoal mining areas, (10) costs to pursue and develop new
mining opportunities, (11) legal challenges related to Mississippi Power's Kemper County Energy Facility in Mississippi, (12)
changes or termination of a long-term mining contract, or a customer default under a contract and (13) increased competition,
including consolidation within the industry.

HBB: (1) changes in the sales prices, product mix or levels of consumer purchases of small electric appliances, (2) changes in
consumer retail and credit markets, (3) bankruptcy of or loss of major retail customers or suppliers, (4) changes in costs,
including transportation costs, of sourced products, (5) delays in delivery of sourced products, (6) changes in or unavailability
of quality or cost effective suppliers, (7) exchange rate fluctuations, changes in the foreign import tariffs and monetary policies
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Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(Tabular Amounts in Thousands, Except as Noted and Per Share and Percentage Data)

and other changes in the regulatory climate in the foreign countries in which HBB buys, operates and/or sells products, (8)
product liability, regulatory actions or other litigation, warranty claims or returns of products, (9) customer acceptance of,
changes in costs of, or delays in the development of new products, (10) increased competition, including consolidation within
the industry and (11) changes mandated by federal, state and other regulation, including health, safety or environmental
legislation.

KC: (1) changes in gasoline prices, weather conditions, the level of consumer confidence and disposable income as a result of
economic conditions, unemployment rates or other events or conditions that may adversely affect the number of customers
visiting Kitchen Collection® and Le Gourmet Chef® stores, (2) changes in the sales prices, product mix or levels of consumer
purchases of kitchenware, small electric appliances and gourmet foods, (3) changes in costs, including transportation costs, of
inventory, (4) delays in delivery or the unavailability of inventory, (5) customer acceptance of new products, (6) the
anticipated impact of the opening of new stores, the ability to renegotiate existing leases and effectively and efficiently close
under-performing stores, (7) increased competition and (8) the impact of tax penalties under health care reform legislation
beginning in 2015.

Item 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

INTEREST RATE RISK

The Company's subsidiaries, NACoal, HBB and KC, have entered into certain financing arrangements that require interest
payments based on floating interest rates. As such, the Company's financial results are subject to changes in the market rate of
interest. There is an inherent rollover risk for borrowings as they mature and are renewed at current market rates. The extent of
this risk is not quantifiable or predictable because of the variability of future interest rates and business financing requirements.
To reduce the exposure to changes in the market rate of interest, NACoal and HBB have entered into interest rate swap
agreements for a portion of its floating rate financing arrangements. The Company does not enter into interest rate swap
agreements for trading purposes. Terms of the interest rate swap agreements require the subsidiaries to receive a variable
interest rate and pay a fixed interest rate. See Note 2 and Note 9 to the Consolidated Financial Statements in this Form10-K.

For purposes of risk analysis, the Company uses sensitivity analysis to measure the potential loss in fair value of financial
instruments sensitive to changes in interest rates. The Company assumes that a loss in fair value is an increase to its liabilities.
The fair value of the Company's interest rate swap agreements was a receivable of $0.9 million at December 31, 2013. A
hypothetical 10% decrease in interest rates would cause a decrease of $0.2 million in the fair value of interest rate swap
agreements and the resulting fair value would be a receivable of $0.7 million.

FOREIGN CURRENCY EXCHANGE RATE RISK

HBB operates internationally and enters into transactions denominated in foreign currencies, principally the Canadian dollar,
the Mexican peso and, to a lesser extent, the Chinese yuan and Brazilian real. As such, HBB's financial results are subject to the
variability that arises from exchange rate movements. HBB uses forward foreign currency exchange contracts to partially
reduce risks related to transactions denominated in foreign currencies and not for trading purposes. These contracts generally
mature within twelve months and require the companies to buy or sell Canadian dollars. See Note 2 and Note 9 to the
Consolidated Financial Statements in this Form 10-K.

For purposes of risk analysis, the Company uses sensitivity analysis to measure the potential loss in fair value of financial
instruments sensitive to changes in foreign currency exchange rates. The Company assumes that a loss in fair value is either a
decrease to its assets or an increase to its liabilities. The fair value of the Company's foreign currency exchange contracts was a
net receivable of $0.1 million at December 31, 2013. Assuming a hypothetical 10% weakening of the U.S. dollar compared
with the Canadian dollar and Brazilian real at December 31, 2013, the fair value of foreign currency-sensitive financial
instruments, which represents forward foreign currency exchange contracts, would be decreased by $0.4 million compared with
its fair value at December 31, 2013. It is important to note that the change in fair value indicated in this sensitivity analysis
would be somewhat offset by changes in the fair value of the underlying receivables and payables.
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COMMODITY PRICE RISK

The Company uses certain commodities, including steel and diesel fuel, in the normal course of its mining processes. As such,
the cost of operations is subject to variability as the market for these commodities changes. The Company monitors this risk
and, from time to time, enters into derivative contracts to hedge this risk. The Company does not currently have any such
derivative contracts outstanding, nor does the Company have any significant purchase obligations to obtain fixed quantities of
commodities in the future.

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The information required by this Item 8 is set forth in the Financial Statements and Supplementary Data contained in Part IV of
this Form 10-K and is hereby incorporated herein by reference to such information.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

There were no disagreements with accountants on accounting and financial disclosure for the three-year period ended
December 31, 2013.

Item 9A. CONTROLS AND PROCEDURES

Evaluation of disclosure controls and procedures: An evaluation was carried out under the supervision and with the
participation of the Company's management, including the principal executive officer and the principal financial officer, of the
effectiveness of the Company's disclosure controls and procedures as of the end of the period covered by this report. Based on
that evaluation, these officers have concluded that the Company's disclosure controls and procedures are effective.

Management's report on internal control over financial reporting: Management is responsible for establishing and
maintaining adequate internal control over financial reporting. Under the supervision and with the participation of management,
including the principal executive officer and principal financial officer, the Company conducted an evaluation of the
effectiveness of internal control over financial reporting based on the framework in Internal Control — Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on this evaluation under the
framework in Internal Control — Integrated Framework (1992 framework), management concluded that the Company's
internal control over financial reporting was effective as of December 31, 2013. The Company's effectiveness of internal
control over financial reporting as of December 31, 2013 has been audited by Ernst & Young LLP, an independent registered
public accounting firm, as stated in its report, which is included in Item 15 of this Form 10-K and incorporated herein by
reference.

Changes in internal control: There have been no changes in the Company's internal control over financial reporting, that
occurred during the fourth quarter of 2013, that have materially affected, or are reasonably likely to materially affect, the
Company's internal control over financial reporting.

Item 9B. OTHER INFORMATION

None.
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PART III

Item 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information with respect to Directors of the Company will be set forth in the 2014 Proxy Statement under the subheadings
“Business to be Transacted -— 1. Election of Directors — Director Nominee Information,” which information is incorporated
herein by reference.

Information with respect to the audit review committee and the audit review committee financial expert will be set forth in the
2014 Proxy Statement under the heading “Business to be Transacted — 1. Election of Directors — Director Meetings and
Committees,” which information is incorporated herein by reference.

Information with respect to compliance with Section 16(a) of the Securities Exchange Act of 1934 by the Company's Directors,
executive officers and holders of more than ten percent of the Company's equity securities will be set forth in the 2014 Proxy
Statement under the subheading “Business to be Transacted — 1. Election of Directors — Section 16(a) Beneficial Ownership
Reporting Compliance,” which information is incorporated herein by reference.

Information regarding the executive officers of the Company is included in this Form 10-K as Item 4A of Part I as permitted by
Instruction 3 to Item 401(b) of Regulation S-K.

The Company has adopted a code of ethics applicable to all Company personnel, including the principal executive officer,
principal financial officer, principal accounting officer or controller, or other persons performing similar functions. The code of
ethics, entitled the “Code of Corporate Conduct,” is posted on the Company's website at www.nacco.com under “Corporate
Governance.” Amendments and waivers of the Company's Code of Corporate Conduct for directors or executive officers of the
Company, if any, will be disclosed on the Company's website or on a current report on Form 8-K.

Item 11. EXECUTIVE COMPENSATION

Information with respect to executive compensation will be set forth in the 2014 Proxy Statement under the subheadings
“Business to be Transacted — 1. Election of Directors — Director Compensation” and “— Executive Compensation,” which
information is incorporated herein by reference.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

Information with respect to security ownership of certain beneficial owners and management will be set forth in the 2014 Proxy
Statement under the heading “Beneficial Ownership of Class A Common and Class B Common,” which information is
incorporated herein by reference.

Information with respect to compensation plans (including individual compensation arrangements) under which equity
securities are authorized for issuance will be set forth in the 2014 Proxy Statement under the subheading “Business to be
Transacted — 1. Election of Directors — Equity Compensation Plan Information," which information is incorporated herein
by reference.

Item 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

Information with respect to certain relationships and related transactions will be set forth in the 2014 Proxy Statement under the
subheadings “Business to be Transacted — 1. Election of Directors — Director Meetings and Committees” and “— Certain
Business Relationships,” which information is incorporated herein by reference.

Item 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

Information with respect to principal accountant fees and services will be set forth in the 2014 Proxy Statement under the
heading “Business to be Transacted — 4. Ratification of Appointment of Independent Registered Public Accounting Firm for
the Current Fiscal Year,” which information is incorporated herein by reference.
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PART IV

Item 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a) (1) and (2) The response to Item 15(a)(1) and (2) is set forth beginning at page F-1 of this Form 10-K.

(a) (3) Listing of Exhibits — See the exhibit index beginning at page X-1 of this Form 10-K.

(b) The response to Item 15(b) is set forth beginning at page X-1 of this Form 10-K.

(c) Financial Statement Schedules — The response to Item 15(c) is set forth beginning at page F-49 of this Form 10-K.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.
NACCO Industries, Inc.

By: /s/ Elizabeth I. Loveman
Elizabeth I. Loveman

Director of Financial Reporting
(Principal Accounting Officer)

March 4, 2014
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Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the dates indicated.

/s/ Alfred M. Rankin, Jr.

Alfred M. Rankin, Jr.

/s/ 1.C. Butler, Jr.

J.C. Butler, Jr.

/s/ Elizabeth 1. Loveman

Elizabeth 1. Loveman

* John P. Jumper

John P. Jumper

* Dennis W. LaBarre

Dennis W. LaBarre

* Richard de J. Osborne

Richard de J. Osborne

* James A. Ratner

James A. Ratner

* Britton T. Taplin

Britton T. Taplin

* David F. Taplin

David F. Taplin

* John F. Turben

John F. Turben

* David B. H. Williams

David B. H. Williams

Chairman, President and Chief Executive Officer
(principal executive officer), Director

Senior Vice President - Finance, Treasurer and Chief
Administrative Officer (principal financial officer)

Director of Financial Reporting (principal
accounting officer)

Director

Director

Director

Director

Director

Director

Director

Director

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

March 4, 2014

* J.C. Butler, Jr., by signing his name hereto, does hereby sign this Form 10-K on behalf of each of the above named and
designated directors of the Company pursuant to a Power of Attorney executed by such persons and filed with the Securities

and Exchange Commission.

/s/ J.C. Butler, Jr.

J.C. Butler, Jr., Attorney-in-Fact
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Report of Ernst & Young LLP, Independent Registered Public Accounting Firm on Internal Control over Financial
Reporting — Year ended December 31, 2013.
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Consolidated Balance Sheets — December 31, 2013 and December 31, 2012.
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Consolidated Statements of Equity — Year ended December 31, 2013, 2012 and 2011.
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Schedule II — Valuation and Qualifying Accounts
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Stockholders of NACCO Industries, Inc.

We have audited the accompanying consolidated balance sheets of NACCO Industries, Inc. and Subsidiaries (collectively
“the Company”)as of December 31,2013 and 2012, and the related consolidated statements of operations, comprehensive
income (loss), cash flows and equity for each of the three years in the period ended December 31, 2013. Our audits also
included the financial statement schedules listed in the Index at Item 15(a). These financial statements and schedules
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements and schedules based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of NACCO Industries, Inc. and Subsidiaries at December 31, 2013 and 2012, and the
consolidated results of their operations and their cash flows for each of the three years in the period ended December 31,
2013, in conformity with U.S. generally accepted accounting principles. Also, in our opinion, the related financial
statement schedules, when considered in relation to the basic financial statements taken as a whole, present fairly, in all
material respects the information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), NACCO Industries, Inc. and Subsidiaries’ internal control over financial reporting as of December 31, 2013,
based on criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (1992 Framework) and our report dated March 4, 2014 expressed an
unqualified opinion thereon.

/s/ Ernst & Young LLP
Cleveland, Ohio
March 4, 2014
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders of NACCO Industries, Inc.

We have audited NACCO Industries, Inc. and Subsidiaries’ internal control over financial reporting as of December 31,
2013, based on criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (1992 Framework) (the COSO criteria). NACCO Industries, Inc. and
Subsidiaries’ management is responsible for maintaining effective internal control over financial reporting, and for its
assessment of the effectiveness of internal control over financial reporting included in the accompanying management’s
report on internal control over financial reporting in Item 9A of the Form 10-K. Our responsibility is to express an opinion
on the company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective
internal control over financial reporting was maintained in all material respects. Our audit included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of'its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, NACCO Industries, Inc. and Subsidiaries maintained, in all material respects, effective internal control
over financial reporting as of December 31, 2013 based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets of NACCO Industries, Inc. and Subsidiaries as of December 31, 2013 and 2012,
and the related consolidated statements of operations, comprehensive income (loss), cash flows and equity for each of the
three years in the period ended December 31, 2013 of NACCO Industries, Inc. and Subsidiaries, and our report dated
March 4, 2014 expressed an unqualified opinion thereon.

/s/ Ernst & Young LLP
Cleveland, Ohio
March 4, 2014

F-4



NACCO INDUSTRIES, INC, AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
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See notes to consolidated financial statements.



NACCO INDUSTRIES, INC, AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Year Ended December 31
2013 2012 2011

(In thousands)

Other comprehensive income (loss)

Deferred gain on available for sale securities 729 265 27
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See notes to consolidated financial statements.



CO INDUSTRIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
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NACCO INDUSTRIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31
2013 2012 2011

(In thousands)

Net income

Income from continuing operations

2,779 (19,154)
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See notes to consolidated financial statements.

F-8



Acvcumulated Other Comprehensive Income (Loss)
Deferved Dreforred

Capital Foreign Gain (Losst Gain Pension and
Class A Class B s Excess Currepey  on Available (Less)en Postretivement Fotai
Comsmon Cemmon  of Par  Hetained Translatien  for Sale  Cash Flow Plan dholders’ Noncostrolling
Stock Stock Value  Earnings Adjustment Securities  Hedging Adjusiment Equity fnterest Total Equity

housands, except per gl

Halanee, 5

o

g 46

Balance, Dec
Stock-based compensation
Purchase of ez

Current period other compre ensive _ . v
income (loss) 145 265 7.658 (1,716} 6,352 - 6,352

‘eunumon sk
Current period other comprehensive
mcome (loss) —— e - - (229} 72% 816 8,022 9,332

1,253

See notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

NOTE 1—Principles of Consolidation and Nature of Operations

The Consolidated Financial Statements include the accounts of NACCO Industries, Inc. (the parent company or “NACCO”)
and its wholly owned subsidiaries (“NACCO Industries, Inc. and Subsidiaries” or the “Company”). Intercompany accounts and
transactions are eliminated in consolidation. The Company's subsidiaries operate in the following principal industries: mining,
small appliances and specialty retail. The Company manages its subsidiaries primarily by industry.

The North American Coal Corporation and its affiliated companies (collectively, “NACoal”) mine and market steam and
metallurgical coal for use in power generation and steel production and provide selected value-added mining services for other
natural resources companies. Hamilton Beach Brands, Inc. (“HBB”) is a leading designer, marketer and distributor of small
electric household appliances, as well as commercial products for restaurants, bars and hotels. The Kitchen Collection, LLC
(“KC”) is a national specialty retailer of kitchenware and gourmet foods operating under the Kitchen Collection® and Le
Gourmet Chef® store names in outlet and traditional malls throughout the United States. On September 28, 2012, the Company
spun-off Hyster-Yale Materials Handling, Inc. ("Hyster-Yale"), a former subsidiary. The financial position, results of operations
and cash flows of Hyster-Yale are reflected as discontinued operations for all periods presented through the date of the spin-off.
See Note 3 for further details regarding the spin-off.

NACoal has two consolidated mining operations: Mississippi Lignite Mining Company (“MLMC”) and Reed Minerals, Inc.
("Reed Minerals"). NACoal also provides dragline mining services for independently owned limerock quarries in Florida.
NACoal has ten wholly owned unconsolidated subsidiaries that each meet the definition of a variable interest entity and are
accounted for using the equity method:

The Coteau Properties Company (“Coteau’)

The Falkirk Mining Company (“Falkirk™)

The Sabine Mining Company (“Sabine”)

Demery Resources Company, LLC (“Demery”)

Caddo Creek Resources Company, LLC (“Caddo Creek™)

Coyote Creek Mining Company, LLC (“Coyote Creek™)

Camino Real Fuels, LLC (“Camino Real”)

Liberty Fuels Company, LLC (“Liberty”)

NoDak Energy Services, LLC ("NoDak")

North American Coal Corporation India Private Limited (“NACC India™)

Coteau, Falkirk and Sabine were developed between 1974 and 1981 and operate lignite coal mines under long-term contracts
with various utility customers. Coteau, Falkirk and Sabine are capitalized primarily with debt financing, which the utility
customers have arranged and guaranteed. Demery, Caddo Creek, Coyote Creek, Camino Real and Liberty (collectively with
Coteau, Falkirk and Sabine, the "Unconsolidated Mines") were formed to develop, construct and operate surface mines under
long-term contracts. Demery commenced delivering coal to its customer in 2012 and is expected to reach full production levels
in late 2015. Liberty commenced production in 2013 and is expected to increase production levels gradually from 0.5 to 1.0
million tons in 2014 to full production of approximately 4.7 million tons annually in 2019. Caddo Creek, Coyote Creek and
Camino Real are still in development and are not expected to be in full production for several years. NoDak was formed to
operate and maintain a coal processing facility. NACC India was formed to provide technical advisory services to the third-
party owners of a coal mine in India.

The contracts with the customers of the Unconsolidated Mines provide for reimbursement at a price based on actual costs plus
an agreed pre-tax profit per ton of coal sold or actual costs plus a management fee. Although NACoal owns 100% of the equity
and manages the daily operations of these entities, the Company has determined that the equity capital provided by NACoal is
not sufficient to adequately finance the ongoing activities or absorb any expected losses without additional support from the
customers. The customers have a controlling financial interest and have the power to direct the activities that most significantly
affect the economic performance of the entities. As a result, NACoal is not the primary beneficiary and therefore does not
consolidate these entities' financial position or results of operations. The income taxes resulting from operations of the
Unconsolidated Mines are solely the responsibility of the Company. The pre-tax income from the unconsolidated mines is
reported on the line “Earnings of unconsolidated mines” in the Consolidated Statements of Operations, with related taxes
included in the provision for income taxes. The Company has included the pre-tax earnings of the Unconsolidated Mines,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

excluding NoDak and NACC India, above operating profit as they are an integral component of the Company's business and
operating results. The pre-tax income from NoDak is reported on the line "Income from other unconsolidated affiliates" in the
"Other (income) expense" section of the Consolidated Statement of Operations, with the related income taxes included in the
provision for income taxes. The net income from NACC India is reported on the line "Income from other unconsolidated
affiliates” in the "Other (income) expense" section of the Consolidated Statements of Operations. The unconsolidated mines are
accounted for under the equity method. See Note 20 for further discussion.

NOTE 2—Significant Accounting Policies

Use of Estimates: The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and judgments. These estimates and judgments affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities (if any) at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents: Cash and cash equivalents include cash in banks and highly liquid investments with original
maturities of three months or less.

Accounts Receivable, Net of Allowances: Allowances for doubtful accounts are maintained against accounts receivable for
estimated losses resulting from the inability of customers to make required payments. These allowances are based on both
recent trends of certain customers estimated to be a greater credit risk as well as general trends of the entire customer pool.
Accounts are written off against the allowance when it becomes evident collection will not occur.

Inventories: Inventories are stated at the lower of cost or market. The weighted average method is used for coal inventory. KC
retail inventories are stated at the lower of cost or market using the retail inventory method. The first-in, first-out (“FIFO”)
method is used with respect to all other inventories. Reserves are maintained for estimated obsolescence or excess inventory
equal to the difference between the cost of inventory and the estimated market value based upon assumptions about future
demand and market conditions. Upon a subsequent sale or disposal of the impaired inventory, the corresponding reserve for
impaired value is relieved to ensure that the cost basis of the inventory reflects any write-downs.

Property, Plant and Equipment, Net: Property, plant and equipment are recorded at cost. Depreciation, depletion and
amortization are provided in amounts sufficient to amortize the cost of the assets, including assets recorded under capital leases,
over their estimated useful lives using the straight-line method. Buildings and building improvements are depreciated using a
40 year life or, at NACoal, over the life of the mine, which at inception was 30 years. Estimated lives for machinery and
equipment range from three to 15 years. Leasehold improvements are depreciated over the shorter of the estimated useful life or
the term of the lease. The units-of-production method is used to amortize certain tooling for sourced products and certain coal-
related assets based on estimated recoverable tonnages. Repairs and maintenance costs are generally expensed when incurred.
Asset retirement costs associated with asset retirement obligations are capitalized with the carrying amount of the related long-
lived asset and depreciated over the asset's estimated useful life.

Long-Lived Assets: The Company periodically evaluates long-lived assets for impairment when changes in circumstances or
the occurrence of certain events indicate the carrying amount of an asset may not be recoverable. Upon identification of
indicators of impairment, the Company evaluates the carrying value of the asset by comparing the estimated future
undiscounted cash flows generated from the use of the asset and its eventual disposition with the asset's net carrying value. If
the carrying value of an asset is considered impaired, an impairment charge is recorded for the amount that the carrying value of
the long-lived asset exceeds its fair value. Fair value is estimated as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

Goodwill: Goodwill represents the excess purchase price paid over the fair value of the net assets acquired. The Company
evaluates the carrying value of goodwill for impairment annually and between annual evaluations if changes in circumstances
or the occurrence of certain events indicate potential impairment. When evaluating whether goodwill is impaired, the Company
compares the fair value of the reporting unit to which the goodwill is assigned to the reporting unit's carrying amount.
Impairment exists when the carrying amount of the goodwill exceeds its implied fair value.

Coal Supply Agreements and Other Intangibles, Net: The coal supply agreements represent long-term supply agreements
with NACoal's customers and are recorded based on the fair value at the date of acquisition. The coal supply agreements are
amortized based on units of production or straight line over the original term of the agreements, which range from 8 to 30 years.
The Company reviews identified intangible assets for impairment when changes in circumstances or the occurrence of certain
events indicate potential impairment.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

Self-insurance Liabilities: The Company is generally self-insured for product liability, environmental liability, medical claims,
certain workers’ compensation claims and certain closed mine liabilities. For product liability, catastrophic insurance coverage
is retained for potentially significant individual claims. An estimated provision for claims reported and for claims incurred but
not yet reported under the self-insurance programs is recorded and revised periodically based on industry trends, historical
experience and management judgment. In addition, industry trends are considered within management's judgment for valuing
claims. Changes in assumptions for such matters as legal judgments and settlements, inflation rates, medical costs and actual
experience could cause estimates to change in the near term.

Revenue Recognition: Revenues are generally recognized when title transfers and risk of loss passes to the customer. Under its
mining contracts, the Company recognizes revenue as the coal or limerock is delivered or services are performed. Revenues at
HBB are recognized when customer orders are completed and shipped. Revenues at KC are recognized at the point of sale
when payment is made and customers take possession of the merchandise in stores.

The Company's products generally are not sold with the right of return. Based on the Company's historical experience, a portion
of KC and HBB products sold are estimated to be returned due to reasons such as buyer remorse, duplicate gifts received,
product failure and excess inventory stocked by the customer, which, subject to certain terms and conditions, the Company will
agree to accept. The Company records estimated reductions to revenues at the time of the sale based upon this historical
experience and the limited right of return provided to the Company's customers.

The Company also records estimated reductions to revenues for customer programs and incentive offerings, including special
pricing agreements, price competition, promotions and other volume-based incentives. At HBB, net sales represent gross sales
less cooperative advertising, other volume-based incentives, estimated returns and allowances for defective products.
Additionally, the Company provides for the estimated cost of product warranties at the time revenues are recognized. At KC,
retail markdowns are incorporated into KC's retail method of accounting for cost of sales.

Advertising Costs: Advertising costs, except for direct response advertising, are expensed as incurred. Total advertising
expense was $20.1 million, $16.5 million and $13.5 million in 2013, 2012 and 2011, respectively. Included in these advertising
costs are amounts related to cooperative advertising programs at HBB that are recorded as a reduction of sales in the
Consolidated Statements of Operations as related revenues are recognized. Direct response advertising, which consists
primarily of costs to produce television commercials for HBB products, is capitalized and amortized over the expected period
of future benefits. No assets related to direct response advertising were capitalized at December 31, 2013 or 2012.

Product Development Costs: Expenses associated with the development of new products and changes to existing products are
charged to expense as incurred. These costs amounted to $8.1 million, $7.5 million and $7.4 million in 2013, 2012 and 2011,
respectively.

Shipping and Handling Costs: Shipping and handling costs billed to customers are recognized as revenue and shipping and
handling costs incurred by the Company are included in cost of sales.

Taxes Collected from Customers and Remitted to Governmental Authorities: The Company collects various taxes and fees
as an agent in connection with the sale of products and remits these amounts to the respective taxing authorities. These taxes
and fees have been presented on a net basis in the Consolidated Statements of Operations and are recorded as a liability until
remitted to the respective taxing authority.

Stock Compensation: The Company maintains long-term incentive programs at all of its subsidiaries. The parent company has
stock compensation plans that allow the grant of shares of Class A common stock, subject to restrictions, as a means of
retaining and rewarding selected employees for long-term performance and to increase ownership in the Company. Shares
awarded under the plans are fully vested and entitle the stockholder to all rights of common stock ownership except that shares
may not be assigned, pledged or otherwise transferred during the restriction period. In general, the restriction period ends at the
earliest of (i) five years after the participant's retirement date, (ii) ten years from the award date, or (iii) the participant's death or
permanent disability. Pursuant to the plans, the Company issued 16,123 and 72,566 shares related to the years ended

December 31, 2013 and 2012, respectively. After the issuance of these shares, there were 233,759 shares of Class A common
stock available for issuance under these plans. Compensation expense related to these share awards was $0.9 million ($0.6
million net of tax), $4.4 million ($2.8 million net of tax) and $1.7 million ($1.1 million net of tax) for the years ended
December 31, 2013, 2012 and 2011, respectively. Compensation expense represents fair value based on the market price of the
shares of Class A common stock at the grant date.

The Company also has a stock compensation plan for non-employee directors of the Company under which a portion of the
non-employee directors’ annual retainer is paid in restricted shares of Class A common stock. For the years ended December 31,
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NACCO INDUSTRIES, INC. AND SUBSIDIARIES
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2013 and December 31, 2012, $69,000 of the non-employee directors’ annual retainer of $125,000 was paid in restricted shares
of Class A common stock. For the year ended December 31, 2011, $49,500 of the non-employee directors’ annual retainer of
$90,000 was paid in restricted shares of Class A common stock. Shares awarded under the plan are fully vested and entitle the
stockholder to all rights of common stock ownership except that shares may not be assigned, pledged or otherwise transferred
during the restriction period. In general, the restriction period ends at the earliest of (i) ten years from the award date, (ii) the
date of the director's death or permanent disability, (iii) five years (or earlier with the approval of the Board of Directors) after
the director's date of retirement from the Board of Directors, or (iv) the date of the participant's retirement from the Board of
Directors and the director has reached 70 years of age. Pursuant to this plan, the Company issued 9,472, 8,944 and 4,938 shares
related to the years ended December 31, 2013, 2012 and 2011, respectively. In addition to the mandatory retainer fee received
in restricted stock, directors may elect to receive shares of Class A common stock in lieu of cash for up to 100% of the balance
of their annual retainer, meeting attendance fees, committee retainer and any committee chairman's fees. These voluntary shares
are not subject to any restrictions. Total shares issued under voluntary elections were 1,300 in 2013, 1,991 in 2012, and 1,356 in
2011. After the issuance of these shares, there were 73,042 shares of Class A common stock available for issuance under this
plan. Compensation expense related to these awards was $0.6 million ($0.4 million net of tax), $0.8 million ($0.5 million net of
tax) and $0.5 million ($0.3 million net of tax) for the years ended December 31, 2013, 2012 and 2011, respectively.
Compensation expense represents fair value based on the market price of the shares of Class A common stock at the grant date.

Foreign Currency: Assets and liabilities of foreign operations are translated into U.S. dollars at the fiscal year-end exchange
rate. The related translation adjustments are recorded as a separate component of stockholders’ equity. Revenues and expenses
of all foreign operations are translated using average monthly exchange rates prevailing during the year.

Financial Instruments and Derivative Financial Instruments: Financial instruments held by the Company include cash and
cash equivalents, accounts receivable, accounts payable, revolving credit agreements, long-term debt, interest rate swap
agreements and forward foreign currency exchange contracts. The Company does not hold or issue financial instruments or
derivative financial instruments for trading purposes.

The Company uses forward foreign currency exchange contracts to partially reduce risks related to transactions denominated in
foreign currencies. The Company offsets fair value amounts related to foreign currency exchange contracts executed with the
same counterparty. These contracts hedge firm commitments and forecasted transactions relating to cash flows associated with
sales and purchases denominated in currencies other than the subsidiaries’ functional currencies. Changes in the fair value of
forward foreign currency exchange contracts that are effective as hedges are recorded in Accumulated other comprehensive
income (loss) (“AOCI”). Deferred gains or losses are reclassified from AOCI to the Consolidated Statement of Operations in
the same period as the gains or losses from the underlying transactions are recorded and are generally recognized in cost of
sales. The ineffective portion of derivatives that are classified as hedges is immediately recognized in earnings and generally
recognized in cost of sales.

The Company uses interest rate swap agreements to partially reduce risks related to floating rate financing agreements that are
subject to changes in the market rate of interest. Terms of the interest rate swap agreements require the Company to receive a
variable interest rate and pay a fixed interest rate. The Company's interest rate swap agreements and its variable rate financings
are predominately based upon the three-month LIBOR (London Interbank Offered Rate). Changes in the fair value of interest
rate swap agreements that are effective as hedges are recorded in AOCI. Deferred gains or losses are reclassified from AOCI to
the Consolidated Statement of Operations in the same period as the gains or losses from the underlying transactions are
recorded and are generally recognized in interest expense. The ineffective portion of derivatives that are classified as hedges is
immediately recognized in earnings and included on the line “Other” in the “Other income (expense)” section of the
Consolidated Statements of Operations.

Interest rate swap agreements and forward foreign currency exchange contracts held by the Company have been designated as
hedges of forecasted cash flows. The Company does not currently hold any nonderivative instruments designated as hedges or
any derivatives designated as fair value hedges.

The Company periodically enters into foreign currency exchange contracts that do not meet the criteria for hedge accounting.
These derivatives are used to reduce the Company's exposure to foreign currency risk related to forecasted purchase or sales
transactions or forecasted intercompany cash payments or settlements. Gains and losses on these derivatives are included on the
line “Other” in the “Other income (expense)” section of the Consolidated Statements of Operations.

Cash flows from hedging activities are reported in the Consolidated Statements of Cash Flows in the same classification as the
hedged item, generally as a component of cash flows from operations.

See Note 9 for further discussion of derivative financial instruments.
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Fair Value Measurements: The Company accounts for the fair value measurement of its financial assets and liabilities in
accordance with U.S, generally accepted accounting principles, which defines fair value as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

A fair value hierarchy requires an entity to maximize the use of observable inputs, where available, and minimize the use of
unobservable inputs when measuring fair value.

Described below are the three levels of inputs that may be used to measure fair value:

Level 1 - Quoted prices in active markets that are accessible at the measurement date for identical assets or liabilities.
Level 2 - Observable prices that are based on inputs not quoted on active markets, but corroborated by market data.
Level 3 - Unobservable inputs are used when little or no market data is available.

The hierarchy is based upon the transparency of inputs to the valuation of an asset or liability as of the measurement date. The
classification of fair value measurements within the hierarchy is based upon the lowest level of input that is significant to the
measurement.

See Note 10 for further discussion of fair value measurements.

Recently Issued Accounting Standards
Accounting Standards Adopted in 2013:

In February 2013, the FASE issued authoritative guidance on the presentation of comprehensive income, which was effective
for the Company on January 1, 2013. The guidance requires an entity to (1) present {either on the face of the statement where
net income is presented or in the notes) the effects on the line items of net income of significant amounts reclassitied out of
accumulated other comprehensive income - but only if the item reclassified is required under U.S. GAAP to be reclassified to
net income in its entirety in the same reporting period; and (i1) cross-reference to other disclosures currently required under U.S.
GAAP for other reclassification items (that are not required under U.S. GAAP) to be reclassified directly to net income in their
entirety in the same reporting period. This would be the case when a portion of the amount reclassified out of accumulated other
comprehensive income is initially transferred to a balance sheet account (e.g., inventory for pension-related amounts) instead of
directly to income or expense. The Company adopted this guidance during the first quarter of 2013. Because this guidance is
related to presentation only, the adoption did not have any effect on the Company's financial position, results of operations or
cash flows.

Reclagsifications: Certain amounts in the prior periods’ Consolidated Financial Statements have been reclassified to conform to
the current period's presentation.

NOTE 3—Other Transactions

NACoal: During 2013, NACoal recorded a cash outflow for investing activities for $5.0 million placed in escrow for a future
investment. The $5.0 million is included in "Other non-current assets” on the Consolidated Balance Sheet at December 31,
2013,

On August 31, 2012, NACoal acquired, through a wholly owned subsidiary, four related companies - Reed Minerals, Inc., Reed
Hauling Inc., C&H Mining Company, inc. and Reed Management, LLC (collectively known as "Reed Minerals”) - from
members of and entities controlled by the Reed family. Reed Minerals is based in Jasper, Alabama and is involved in the
mining of steam and metallurgical coal. The results of Reed Minerals have been included in the Company's consolidated
financial statements since the date of acquisition. See Note 21 for further discussion of the Reed Minerals acquisition.

During 2012, NACoal sold two draglines for $31.2 million and recognized a gain on the sale of one dragline of $3.3 million.
These agsets were previously reported as held for sale on the Consolidated Balance Sheet. Also during 2012, NACoal
recognized a gain of $3.5 million from the sale of land.

Included in "Accounts receivable from affiliates” on the Consolidated Balance Sheet is $27.9 million and $24.8 million as of
December 31, 2013 and December 31, 2012, respectively, due from Coyote Creek, an unconsolidated mine, primarily for the
purchase of a dragline from NACoal.
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ACCO and Other: In 2006, the Company initiated litigation in the Delaware Chancery Court against Applica Incorporated
{"Applica"y and individuals and entities affiliated with Applica's shareholder, Harbinger Capital Partners Master Fund, Ltd.
The litigation alleged a number of contract and tort claims against the defendants related to the Company's failed transaction
with Applica, which had been previously announced. On February 14, 2011, the parties to this litigation entered into a
seftlement agreement, ’T‘he settlement agreement provided for, among other thmga the payment of $60.0 million to the
Company and dismissal of the lawsuit with prejudice. The payment was received in February 2011, Litigation costs related to
this matter were approximately $2.8 million in 2011,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

NOTE 5-—Property, Plant and Equipment, Net
Property, plant and equipment, net includes the following:

December 31

2013 2012

NACoal 83,736

83,962 67,847

NACoal 180,418 149,908

258,726 226,616

Less allowances for depreciation, depletion and amortization 123,432 111,478

Total depreciation, depletion and amortization expense on property, plant and equipment was $20.9 million, $15.2 million and
$14.3 million during 2013, 2012, and 2011, respectively.

KC's long-lived asset evaluations during 2013 and 2012 resulted in the Company recording an impairment charge of $1.1
million and $0.7 million, respectively, in depreciation expense for leasehold improvements and furniture and fixtures as
projected future cash flows were not sufficient to recover the net carrying value of these assets. See Note 10 for further
discussion of these nonrecurring fair value measurements.

Depreciation expense for 2011 includes a charge of $1.3 million for a capital lease asset no longer being leased at HBB.

Proven and probable coal reserves, excluding the unconsolidated mines, approximated 1.2 billion tons (unaudited) at
December 31, 2013 and 1.2 billion tons (unaudited) at December 31, 2012. These tons are reported on an as received by the
customer basis and are the equivalent of “demonstrated reserves™ under the coal resource classification system of the U.S.
Geological Survey. Generally, these reserves would be commercially mineable at year-end prices and cost levels, using current
technology and mining practices.

NOTE 6—Intangible Assets

Druring 2013, the estimated amount of goodwill decreased by $2.4 million as the Company finalized purchase accounting for
the Reed Minerals acquisition. See Note 21 for farther discussion of the Reed Minerals acquisition.

The Company performs its annual assessment for impairment of goodwill as of October 1 and more frequently if indicators of
impairment are present. The Company concluded during the annual assessment for 2013 that the goodwill within the Reed
Minerals reporting unit was fully impaired and recorded a $4.0 million non-cash, goodwill impairment charge during the fourth
quarter. See Note 10 for further discussion of this nonrecurring fair value measurement.

The change in the carryving amount of goodwill is as follows:

2013

Change in estimate (2,426)

Balance at December 31, 2013 $ —
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L. which are subject 1o amortization, consist of the following:

Gross Carrying Accumulated Net
Amount Amertization Balance

ments

§ 92430 $ (32,745) § 59,685

(29,015)

Amort assets was $3.7 million, $2.8 million and $2.1 million 1n 2013, 2012 and 2011,

respectively.

Pamortization expense of intangible assets for the next five vears is as follows: $3.5 million in 2014, $§3.8

million in 2018, respectively. The weighted average amortization period for

2016, and 2017 and
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&

s are principally for costs to dismantle certain mining equipment at the end of the life of
: its surface mines and reclaim the land it has disturbed as a result of its normal mining
CThe i‘w Apany d ‘im 1€ {E the amounts of these obligations based on estimates adjusted for inflation, projected to the
estimated closure da iscounted using a credit-adjusted risk-free interest rate. The accretion of the liability is Eaemg
cogrized over the estimated life of each individual asset retirement obligation and is recorded in the line “Cost of sales”
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Hellaire Corporation (“Bellaire™) is a n(nwv;wm!ing subsidiary of the Company with legacy liabilities relating to closed mining

operations, primarily former Eastern U.S. underground coal mining operations. These legacy liabilities include obligations for

water treatment and other tmvxr'&:»:’xrmrml remediation that arose as part of the normal course of closing these underground
ining operations. The Company determined the amounts of these obligations based on estimates adjusted for inflation and
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
{In thousands, Except as noted and Per Share and Percentage Data)

A reconciliation of the beginning and ending aggregate carrying amount of the asset retirement obligations are as follows:

NACCO

NACoal Bellaire Consolidated

d with the Reec

Balance at December 31, 2012 S 15070 $ 16416 § 31486
 Liabilities settled during the period . 1
Accretion expense 735 1,161 1,896

‘Balance at December 31,2013 § 15480 $ 16926 $ 32415

The revision of estimated cash flows for the year ended December 31, 2012 is due to increases in future estimated operating
costs, including changes in state regulations related to water treatment.

NOTE 8—Current and Long-Term Financing

Financing arrangements are obtained and maintained at the subsidiary level. NACCO has not guaranteed any borrowings of its
subsidiaries.
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Annual maturities of total debt, excluding capital leases, are as follows:

Thereafter 4,347
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NACCO INDUSTRIES, INC. AND SUBSIDIARIES
{In thousands, Except as noted and Per Share and Percentage Data)

Interest paid on total debt was $5.3 million, $5.5 million and $8.5 million during 2013, 2012 and 2011, respectively. Interest
capitalized was $0.5 million and $0.3 million in 2013 and 2012, respectively. No interest was capitalized in 2011.

HBB: HBB has a $115.0 million senior secured floating-rate revolving credit facility (the “HBB Facility”) that expires in July
2017. The obligations under the HBB Facility are secured by substantially all of HBB's assets. The approximate book value of
HBB's assets held as collateral under the HBB Facility was $228.9 million as of December 31, 2013.

The maximum availability under the HBB Facility is governed by a borrowing base derived from advance rates against eligible
accounts receivable, inventory and trademarks of the borrowers, as defined in the HBB Facility. Adjustments to reserves
booked against these assets, including inventory reserves, will change the eligible borrowing base and thereby impact the
liquidity provided by the HBB Facility. A portion of the availability is denominated in Canadian dollars to provide funding to
HBB's Canadian subsidiary. Borrowings bear interest at a floating rate, which can be a base rate, LIBOR or bankers acceptance
rate, as defined in the HBB Facility, plus an applicable margin. The applicable margins, effective December 31, 2013, for base
rate loans and LIBOR loans denominated in U.S. dollars were 0.00% and 1.50%, respectively. The applicable margins,
effective December 31, 2013, for base rate loans and bankers' acceptance loans denominated in Canadian dollars were 0.00%
and 1.50%, respectively. The HBB Facility also requires a fee of 0.375% per annum on the unused commitment. The margins
and unused commitment fee under the HBB Facility are subject to quarterly adjustment based on average excess availability
and average usage, respectively. The floating rate of interest applicable to the HBB Facility at December 31, 2013 was 3.18%
including the floating rate margin.

At December 31, 2013, the borrowing base under the HBRB Facility was $111.6 million and borrowings outstanding were $18.4
million. At December 31, 2013, the excess availability under the HBB Facility was $93.1 million.

The HBB Facility includes restrictive covenants, which, among other things, limit the payment of dividends to NACCO,
subject to achieving availability thresholds, Dividends are limited to the greater of $20.0 million and excess cash flow from the
most recently ended fiscal year in each of the two twelve-month periods following the closing date of the HBB Facility, so long
as HBB has excess availability under the HBB Facility of not less than $25.0 million and maintains a minimum fixed charge
coverage ratio of at least 1.0 to 1.0, as defined in the HBB Facility; and in such amounts as determined by HBB subsequent to
the second anniversary of the closing date of the HBB Facility, so long as HBB has excess availability under the HBB Facility
of not less than $25.0 million. The HBB Facility also requires HBB to achieve a minimum fixed charge coverage ratio in
certain circumstances, as defined in the HBB Facility. At December 31, 2013, HBB was in compliance with all covenants in the
HBB Facility.

HBB incurred fees and expenses of $1.2 million in the year ended December 31, 2012 related to the HBB Facility. These fees
were deferred and are being amortized as interest expense in the Consolidated Statements of Operations over the term of the
HBB Facility. No similar fees were incurred in 2013 and 2011.

KC: KC has a $30.0 million secured revolving line of credit that expires in August 2017 (the “KC Facility”). The obligations
under the KC Facility are secured by substantially all assets of KC. The approximate book value of KC's assets held as
collateral under the KC Facility was $63.4 million as of December 31, 2013,

The maximum availability under the KC Facility is derived from a borrowing base formula using KC's eligible inventory and
eligible credit card accounts receivable, as defined in the KC Facility. Borrowings bear interest at a floating rate plus a margin
based on the excess availability under the agreement, as defined in the KC Facility, which can be either a base rate plus a
margin of 1.00% or LIBOR plus a margin of 2.00% as of December 31, 2013. The KC Facility also requires a fee of 0.375%
per annum on the unused commitment. The floating rate of interest applicable to the KC Facility at December 31, 2013 was
4.25% inclading the floating margin rate.

At December 31, 2013, the borrowing base under the KC Facility was $27.0 million and borrowings outstanding were $1.5
mitlion. At December 31, 2013, the excess availability under the KC Facility was $25.5 million.

The KC Facility allows for the payment of dividends to NACCO, subject to certain restrictions based on availability and
meeting a fixed charge coverage ratio as described in the KC Facility. Dividends are limited to (i) $6.0 million in any twelve-
month period, so long as KC has excess availability, as defined in the KC Facility, of at least $7.5 million after giving effect to
such payment and maintaining a minimum fixed charge coverage ratio of 1.1 to 1.0, as defined in the KC Facility; (ii) $2.0
million in any twelve-month period, so long as KC has excess availability, as defined in the KC Facility, of at least $7.5 million
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ich amounts as determined by KC, so long as KC has excess availability under
fect to such payment. At December 31, 2013, KC was in compliance with all

K incurred fees and expenses of approximately $0.2 million in the year ended December 31, 2012 related to the KC Facility.
These fees were deferred and are being amortized as interest expense in the Consolidated Statements of Operations over the
term of the KO Facility. No similar fees were incurred in 2013 and 2011

NACoal: NACoal has an unsecured revolving tine of credit of up to $225.0 million (the “NACoal Facility™) that expires in
November 2018, Borrowings outstanding under the NACoal Facility were $140.0 million at December 31, 2013, At
December 31, 2013 ss availability under the NACoal Facility was $83.9 million, which reflects a reduction for
outstanding letters of credit of $1.1 million.
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During 2004 and 2005, NACoal issued unsecured notes totaling $45.0 million in a private placement {the “NACoal Notes™),

which require annual principal payments of approximately $6.4 million which began in October 2008 and will mature on
October 4, 2014, These unsecured notes bear interest at a weighted-average fixed rate of 6.08%, payable semi-annually on
April 4 and October 4, The NACoal Notes are redeemable at any time at the option of NACoal, in whole or in part, at an
amount equal to par plus accrued and unpaid interest plus a “make-whole premium,” if applicable. NACoal had $6.4 million of
the private placement notes outstanding at December 31, 2013, The NACoal Notes contain certain covenants and restrictions
that require, among other things, NAC "a’sai to maintain certain net worth, leverage and interest coverage ratios, and limit
dividends to NACCO based upon maintaining a maximurn debt to EBITDA ratio of 3.25 to 1.00. At December 31, 2013,

W was in compliance with all covenants in the NAC oal Notes.

1} has a demand note payable to Coteau which bears interest based on the applicable quarterly federal short-term interest
s announced from time to time by the Internal Revenue Service. At December 31, 2013, the balance of the note was $4.3
1 the interest rate was 0.32

and expenses of § 30,8 million in the years ended December 31, 2013 and December 31,
ACoal Facility fees were deferred and are being amortized as interest expense in the
ations over the term of the NACoal Facility. No similar fees were incurred in 2012

E Q—Derivative Financial Instruments

og it derivatives at fair value on a recurring basis using significant observable inputs, which is Level 2 as
> hierarchy. The Company uses a present value technique that incorporates the LIBOR swap curve,

) : oy forward rates to value ils derivatives, including its interest rate swap
ign currency exchange contracts, and also incorporates the effect of its subsidiary and counterparty credit
ation,

risk into ‘z}kxe va

Foreign Currency Derivatives: HBB held forward foreign currency exchange contracts with total notional amounts of §

million and $10.5 million at December 31, 2013 and December 31, 2012, respectively, denominated in Canadian dollars. The
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fair value of these contracts approximated a net receivable of less than $0.1 million and net lability of less than $0.1 million at
December 31, 2013 and 2012, respectively.

Forward foreign currency exchange contracts that qualify for hedge accounting are used to hedge transactions expected to
occur within the next twelve months. The mark-to-market effect of forward foreign currency exchange contracts that are
considered effective as hedges has been included in AOCI. Based on market valuations at December 31, 2013, less than $0.1
million of the amount included in AOCI is expected to be reclassified as income into the Consolidated Statement of Operations
over the next twelve months, as the transactions oceur.

Interest Rate Derivatives: HBB has interest rate swaps that hedge interest payments on its one-month LIBOR borrowings.
The following table summarizes the notional amounts, related rates and remaining terms of interest rate swap agreements active
at December 31 in millions:

Notional Amount Average Fixed Rate Remaining Term at

2013 2012 2013 2012 December 31, 2013

The fair value of HBB's interest rate swap agreements was a net receivable of $0.8 million and a net Hability of $0.5 million at
December 31, 2013 and 2012, respectively. The mark-to-market effect of interest rate swap agreements that are considered
effective as hedges has been included in AOCI. Based on market valuations at December 31, 2013, $0.1 million of the amount
included in AOCI is expected to be reclassified as income into the Consolidated Statement of Operations over the next twelve
months, as cash flow payments are made in accordance with the interest rate swap agreements. The interest rate swap
agreements held by HBB on December 31, 2013 are expected to continue to be effective as hedges.

NACoal has interest rate swaps that hedge interest payments on its one-month LIBOR borrowings. The following table
summarizes the notional amounts, related rates and remaining terms of the interest rate swap agreement active at December 31
in millions:

Notional Amount Average Fixed Rate Remaining Term at

2013 2012 2013 2012 Decermber 31, 2013

s ———

_ extending to May 2018

The fair value of NACoal's interest rate swap agreement was a net receivable of $0.1 million at December 31, 2013. NACoal
did not hold any derivative financial instruments at December 31, 2012. The mark-to-market effect of the interest rate swap
agreement that is considered effective as a hedge has been included in AOCL. Based on market valuations at December 31,
2013, $0.1 million of the amount included in AOCT is expected to be reclassified as income into the Consolidated Statement of
Operations over the next twelve months, as cash flow payments are made in accordance with the interest rate swap agreement.
The interest rate swap agreement held by NACoal on December 31, 2013 is expected to continue to be effective as a hedge.
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e fair value of derivative instruments at December 31 as recorded in the Consolidated

Asset Derivatives Liability Derivatives

Halmu: sheet mmtmn 2013 2012 Balance sheet location 2013 2012

Other long-term liabilities

Other current liabilities

$1,020 5

Other current liabilities

derivatives $1,020 % — % 14§ 460

o the pre-tax impact of derivative instruments for each year ended December 31 as recorded in

The following table summarize
the Consolidated Statements of Operations:

Location of Gain

n Ingotme on

Derivative o )

(neffective Amount of Gain or (Loss)

Portion and Recognized
Amount in Income on Derivative

wt U\ (mm or {Loss)
OC 3

cluded from {Ineffective Portion and
Effectiveness Amount Excluded from
Testing) eness Testing)

2012 2011

tives in Cash
.

Total BLAET % a0 % § 247 S(LI120)0 $(1.129) § — & — 5 —

Armount of Gain or {Loss)
Recognized in Income on Denvative

-ation of Gain or (Loss)
ecognized in Income on
Derivative K 2012 2011

"J

(162) % (65)
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NOTE 10—Fair Value Disclosure

Recurring Fair Value Measurements: The following table presents the Company's assets and liabilities accounted for at fair
value on a recurring basis:

Fair Value Measurements at Reporting Date Using

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
Description December 31, 2013 (Level 1) (Level 2) (Level 3)

Assets:

Available for sale securities

Contingent consideration 1,581 — — 1,581

Fair Value Measurements at Reporting Date Using

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
Description December 31, 2012 (Level 1) (Level 2) (Level 3)

Available for sale securities

Liabilities:

Foreign currency exchang

460  $ 4,000

Bellaire's Mine Water Treatment Trust invests in available for sale securities that are reported at fair value based upon quoted
market prices in active markets for identical assets; therefore, they are classified as Level | within the fair value hierarchy. See
Note 7 for further discussion of Bellaire's Mine Water Treatment Trust.

The Company uses significant other observable inputs to value derivative instruments used to hedge foreign currency and
interest rate risk; therefore, they are classified within Level 2 of the valuation hierarchy. The fair value for these contracts is
determined based on exchange rates and interest rates, respectively. See Note 9 for further discussion of the Company's
derivative financial instruments.

The valuation techniques and Level 3 inputs used to estimate the fair value of contingent consideration payable in connection

with the Company's acquisition of Reed Minerals are described below. There were no transfers into or out of Levels 1, 2 or 3
during the vear ended December 31, 2013.
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The following table summarizes changes in Level 3 liabilities measured at fair value on a recurring basis:

Contin

gent Consideration

(2.426)

srals on August 31, 2012 for a purchase price of approximately $70.9 million, which included
,:‘zémms‘»d to be $4.0 million. During 2013, the estimate of the contingent consideration
vy finalized purchase accounting for the Reed Minerals acquisition. The
as an earn-out payment to the sellers of Reed Minerals. The earn-out is calculated as a

ge ¢oal selling price exceeds an established threshold multiplied by the number of tons

3t 15.0 million tons of coal sold from the Reed Minerals coal reserves.

able under this contingent payvment arrangement. The Hability for contingent
=rim labilities in the Consolidated Balance Sheef. Earn-out payments, if payable, are
ithon were paid during the year ended December 31, 2013,

s which the mo

> the month, The earn~-out pert

tary cap on the amount pa
'~; m luded 1 (}i};u‘ long

of the

: 1t conside
wle future projected metallurg

-ation was determined based on the income approach with key assumptions
al coal prices, forecasted coal deliveries and the estimated discount rate used to

ermine the | nt value of the projected contingent consideration payments. Future projected coal prices were estimated
mg% a ‘w%w:i astic modeling methodology based on Geometric Brownian Motion with a risk neutral Monte Carlo simulation.
Significant assumptions used in the model include coal price volatility and the risk-free interest rate based on U.S. Treasury
yield eurves with maturities consistent with the expected life of the contingent consideration. Volatility is considered a
significant assumption and is based on historical coal prices. A significant increase or decrease in any of the aforementioned
key assumptions related to the fair value measurement of the contingent consideration would result in a significantly higher or
lower reported fair value for the contingent consideration liability.

vl
Wil

The future anticipated cash flow for the contingent consideration was discounted using an interest rate that appropriately
iew of the risk associated with the Hability. This fair value measurement is based on significant

inputs not observable in the market and thus represents a Level 3 measurement within the fair value hierarchy.

captures a market participant's

Nenrecurring Fair Value Measurements: The Company performs its annual assessment for impairment of goodwill as of

. er | and more frequently if indicators of impairment are present. In performing the test of goodwill, the Company

itilized the two-step dpm{}m% The first step requires a comparison of the carrying value of the reporting unit to the estimated
i ' if the carrving value of the reporting unit exceeds its estimated fair value, the Company

he second step of the w,mm il irpairment test to caloulate the implied fair value of the reporting unit's goodwill and

hat to its carrying value to measure the amount of the impairment, if any.

ne report

1y used a combination of an income approach and a market approach to estimate the fair value of the
yrting unit. The income approach utilized a discounted cash flow valuation technique ("DCF model") which

s historical ed, future estimates of after-tax cash flows attributable to the reporting
vinal value amounts and the w eighted average cost of capital. The market approach utilized the
mpany method and the guideline mergec acquired company method to determine the fair value of the
The valuation result from the markel approach was dependent upon the selection of the comparable guideline
1 transactions and the revenue multiple applied to the Reed Minerals reporting unit's historical and projected
financial information. Significant management judgment was applied in determining the weight, 25% and 75%, assigned to the
outcome of the market approach and the income approach, respectively, which resulted in one single estimate of fair value of
the reporting unit. The Company determined that the carrying value of the Reed Minerals reporting unit exceeded its estimated
fair value,

COMPUPTNCS

ot
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In performing Step 2 of the goodwill impairment test, the Company estimated the implied fair value of the Reed Minerals
reporting units goodwill and concluded goodwill was fully impaired resulting in a non-cash charge of $4.0 million recognized
during the year ended December 31, 2013. This charge had no impact on the Company's cash flows or compliance with debt
covenants. The primary factors contributing to the goodwill impairment charge were changes to the mine plan in 2014 and
beyond as a result of decreased demand for high-quality metallurgical coal, assumptions regarding future metallurgical coal
price trends, higher mining costs and the associated impact on future cash flows from these changes.

The fair value measurement of the reporting unit under the step-one analysis and the step-two analysis in their entirety are
classified as Level 3 inputs. The estimates and assumptions underlying the fair value calculations used in the Company's annual
impairment tests are uncertain by their nature and can vary significantly from actual results. Factors that management must
estimate include, but are not limited to, industry and market conditions, sales volume and pricing, mining costs, capital
expenditures, working capital changes, cost of capital, debt-equity mix and tax rates. The estimates and assumptions that most
significantly affect the fair value calculation are metallurgical coal prices and sales volume and the associated cash flow
assumptions, weighted average cost of capital, and revenue multiples from the selected comparable companies. The estimates
and assumptions used in the estimate of fair value are consistent with those the Company uses in its internal planning.

KC evaluates fong-lived assets for impairment whenever changes in circumstances or the occurrence of certain events indicate
the carrying amount may not be recoverable. The carrying amount is considered not recoverable if it exceeds the sum of the
undiscounted cash flows expected to result from the use and eventual disposition of the asset. KC considered the poor results
from the fall holiday-selling season and related 2013 operating loss to be an indicator of impairment. For K(C’s asset
impairment analysis, the primary input is projected future cash flows utilizing assumptions consistent with those the Company
uses in its internal planning, which are classified as Level 3 inputs. As a result of the fiscal year-end review of long-lived store-
related assets, the Company recorded impairment charges of $1.1 million and $0.7 million in 2013 and 2012, respectively,
included in depreciation expense within cost of goods sold in the Consolidated Statements of Operations. The 2013 charges
were related to underperforming stores ($0.5 million), LGC and K.C stores scheduled to close in 2014 ($0.4 million) and test
concept stores (30.2 million). Long-lived assets at the stores consist mainly of leasehold improvements and furniture and
fixtures. The fair value for leasehold improvements was determined to be zero as such assets were deemed to have no future use
or economic benefit based on the Company's analysis using market participant assumptions, and therefore no expected future
cash flows. The fair value for store fixtures is based on the market exit price based on historical experience. The impairment
charges in 2013 were largely the result of decreased expected future operating results and the decision to close certain stores in
2014,

See Note 5 and Note 6 for further discussion of Property, Plant and Equipment and Intangible Assets, respectively.

Other Fair Value Measurement Disclosures: The carrying amounts of cash and cash equivalents, accounts receivable and
accounts payable approximate fair value due to the short-term maturities of these instruments. The fair values of revolving
credit agreements and long-term debt, excluding capital leases, were determined using current rates offered for similar
obligations taking into account subsidiary credit risk, which is Level 2 as defined in the fair value hierarchy. At December 31,
2013, both the fair value and the book value of revolving credit agreements and long-term debt, excluding capital leases, was
$170.7 miltion. At December 31, 2012, the fair value of revolving credit agreements and long-term debt, excluding capital
leases, was $166.8 million compared with the book value of $166.0 million.

Financial instruments that potentially subject the Company to concentration of credit risk consist principally of accounts
receivable and derivatives. HBB maintains significant accounts receivable balances with several large retail customers. At
December 31, 2013 and 2012, receivables from HBB's five largest customers represented 53.5% and 48.9%, respectively, of the
Company's consolidated, net accounts receivable. In addition, under its mining confracts, NACoal recognizes revenue and a
related receivable as coal or limerock is delivered or predevelopment services are provided. These mining contracts provide for
monthly settlements. HBB and NACoal's significant credit concentration is uncollateralized; however, historically minimal
credit losses have been incurred. To further reduce credit risk associated with accounts receivable, the Company performs
periodic credit evaluations of its customers, but does not generally require advance payments or collateral. The Company enters
into derivative contracts with high-quality financial institutions and limits the amount of credit exposure to any one institution.
See Note 9 for further discussion of the Company's derivative financial instruments.
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sing Arrangements

The Company leases certain office and warehouse facilities, retail stores and machinery and equipment under noncancellable
capital and operating leases that expire at various dates through 2026. Many leases include renewal and/or fair value purchase
options.

Future minimum capital and operating lease payments at December 31, 2013 are:

Capital Operating
Leases Leases

28,780

P

45.0 million, $42.9 million and $40.9 million for 2013, 2012 and 2011,
ized $0.6 million, $0.6 million and $0.8 million for 2013, 2012 and 2011, respectively,
g of s:wvgx,npmszwt under operating leases in which it was the lessee.

in rental income on sublease

Assets recorded under capital leases are included in property, plant and equipment and consist of the following:

December 31
2013 2012

cciation of plant and equipment under capital leases is included in depreciation expense in each of the years ended
mber 31, 2013, 2012 and 2011

and ma; ipment &z wing ,ié% fém ’3 ‘;mi z*@gg*semivci}:

el

NOTE 12-Contingencies

ings and claims have been or may be asserted against NACCO and certain subsidiaries
(nc}udmg product Hability, patent infringement, asbestos related claims,

r3 and claims are incidental to the ordinary course of business of the

333 it has meritorious defenses and will vigorously defend the Company in these actions. Any
11 be paid as a result of these claims are accrued when the liability is considered probable
ted. Although the ultimate disposition of these proceedings is not presently

a%‘wz w:i\ni z:mn with its legal counsel, that the likelibood is remote that material costs

Warious legal and regulatory proces
relating to the co ﬁdmx of their busin
rronmental and other claims. Tl
rement %ﬁ;{:isc‘ o8

1152“

HBB is investigating or remediating historical environmental contamination at some current and former sites operated by HBB
or by businesses it acquired. Based on the current stage of the investigation or remediation at each known site, HBB estimates
the total investigation and remediation costs and the period of assessment and remediation activity required for each site. The
estimate of future investigation and remediation costs is primarily based on variables associated with site clean-up, including,
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but not limited to, physical characteristics of the site, the nature and extent of the contamination and applicable regulatory
programs and remediation standards. No assessment can fully characterize all subsurface conditions at a site. There is no
assurance that additional assessment and remediation efforts will not result in adjustments to estimated remediation costs or the
time frame for remediation at these sites.

HBB's estimates of investigation and remediation costs may change if it discovers contamination at additional sites or
additional contamination at known sites, if the effectiveness of its current remediation efforts change, if applicable federal or
state regulations change or if HBB's estimate of the time required to remediate the sites changes. HBB's revised estimates may
differ materially from original estimates. At December 31, 2013 and December 31, 2012, HBB had accrued undiscounted
obligations of $6.9 million and $4.7 million, respectively, for environmental investigation and remediation activities at these
sites. In addition, HBB estimates that it is reasonably possible that it may incur additional expenses in the range of zero to $4.6
million related to the environmental investigation and remediation at these sites. The increase in the liability from December 31,
2012 is primarily due to a $2.3 million charge to establish a liability for environmental investigation and remediation activities
at HBB's Picton, Ontario facility as a result of an environmental study performed in 2013. Also during 2013, HBB recorded a
$1.6 million receivable recorded in "Other non-current assets” on the Consolidated Balance Sheet, related to a third party's
commitment to share in environmental Habilities at HBB's Southern Pines and Mt. Airy locations. The recognition of the
receivable reduced selling, general and administrative expenses in 2013, Both the obligations and the receivable are
undiscounted.

NOTE 13—Product Warranties

HBB provides a standard warranty to consumers for all of its products. The specific terms and conditions of those warranties
vary depending upon the product brand. In general, it a product is returned under warranty, a refund is provided to the
consumer by HBB's customer, the retailer. Generally, the retailer returns those products to HBB for a credit. The Company
estimates the costs which may be incurred under its standard warranty programs and records a liability for such costs at the time
product revenue is recognized.

The Company periodically assesses the adequacy of its recorded warranty liabilities and adjusts the amounts as necessary.
Factors that affect the Company's warranty liability include the number of units sold, historical and anticipated rates of warranty

claims and the cost per claim.

Changes in the Company's current and long-term warranty obligations are as follows:

2013 2012

Warranties issued

Ba]an(’é af bééémber 31 $ 5343 § 4,269

NOTE 14-—5tockholders' Equity and Earnings Per Share

NACCO Industries, Inc. Class A common stock is traded on the New York Stock Exchange under the ticker symbol “NC.”
Because of transfer restrictions on Class B common stock, no trading market has developed, or is expected to develop, for the
Company's Class B common stock. The Class B common stock is convertible into Class A common stock on a one-for-one
basis at any time at the request of the holder. The Company’s Class A common stock and Class B common stock have the same
cash dividend rights per share. The Class A common stock has one vote per share and the Class B common stock has ten votes
per share. The total number of authorized shares of Class A common stock and Class B common stock at December 31, 2013
was 25,000,000 shares and 6,756,176 shares, respectively. Treasury shares of Class A common stock totaling 1,912,322 and
1,430,843 at December 31, 2013 and 2012, respectively, have been deducted from shares outstanding.

Share Repurchase Program: On November 8, 2011, the Company announced that the Company's Board of Directors
approved the repurchase of up to $50 million of the Company's outstanding Class A common stock (the "2011 Stock
Repurchase Program™). The original authorization for the 2011 Stock Repurchase Program expired on December 31, 2012;
however, in November 2012 the Company's Board of Directors approved an extension of the 2011 Stock Repurchase Program
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35.6 million of Class A common stock under the 2011 Stock

On November 12, 2013, the Company's Board of Directors terminated the 2011 Stock Repurchase Program and approved a
new stock repurchase program (the "2013 Stock Repurchase Program™) 1 mmdmu for the purchase of up to $60 million of the
Company's outstanding Class A Common Stock through December 31, 2015. The timing and amount of any repurchases under
the 2013 Stock Repurchase Program will be determined at the cziiscm,;on of Lhc Company's management based on a number of
factors, including the availability of capital, other capital allocation alternatives and market conditions for the Company's Class
A common stock, The 2013 8 Repurchase Program does not require the Company to acquire any specific number of shares.
modified, suspended, extended or terminated by the Company at any time without prior notice and may be executed
en market purchases, privately negotiated transactions or otherwise. All or part of the repurchases under the 2013
: Repurchase Program may be é:xm%smu}tc{x ung %u a Rule 10b5-1 imdmg plan, wh;gh would allow repm’cha&;es under pre-

me al M“ """

- 31, 2013, the Company had repurchased 639,891 shares of Class A common stock for an aggregate purchase
E\n}m: under both the 2011 Stock Repurchase Program and the 2013 Stock Repurchase Program (the "2011 and
’ the Company 31.3 million under the 2011 and 2013 Programs. During 2013 the
repurchased under the 2011 and 2013 Programs were $55.42 per share

yurchased §
“ghares

5 and 1981 stock option plans, as amended, provide for the granting to officers and other key

se Class A common stock and Class B common stock of the Company at a price not less than
e date of grant. Options become exercisable over a four-year period and expire ten ysars
ecember 31, 2013, there were 80,701 shares of Class A
7 sitable for grant. However, no options were granted during the
nber 31, 2013 and no options r’@mam outstanding at the end of any of the years ended
012 and 2011, At present, the Company does not intend to issue additional stock options.

December 31, .

Stock Compensation: See Note 2 for a discussion of the Company's restricted stock awards.
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Amounts Reclassified out of Accumulated Other Comprehensive Income: The following table summarizes the amounts
reclassified out of AOCT and recognized in the Consolidated Statement of Operations:

Amount reclassified
from AOCI

Details about AOCI Location of loss (gain) reclassified
components 2013 from AOCI into income

(In thousands)

Foreign exchange

contracts $ Cost of sales

247  Total before income tax expense

Net of tax

Pension and
postretirement plan

(740) Income tax expense (benefit)

(a) These AOCI components are included in the computation of pension expense. See Note 16 for a discussion of the
Company's pension expense.
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Farnings per Share: For purposes of calculating earnings per share, no ad
oy poct PR

ustments have been made to the reported amounts
of net income.

The weighted average number of shares of Class A common stock and Class B common stock outstanding used to calculate
basic and diluted earnings per share were as follows:

2013 2011

[
(3

Drilutive effect of restricted stock awards 19 30

«fncome Taxes

sonents of income from continuing operations before income tax provision and the income tax provision for the years
nber 31 are as follows:

3
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A reconciliation of the federal statutory and effective income tax rate for the years ended December 31 is as follows:

2013 2012 2011

S g Wm&, p 4
Statutory taxus dt ’%5 0% $ 19,502 $ 20 3 1() $ 39,277

As of December 31, 2013, the cumulative unremitted earnings of the Company's foreign subsidiaries are approximately $8.8
million. The Company has provided a cumulative deferred tax liability in the amount of $0.2 million with respect to the
cumulative unremitted earnings of the Company as of December 31, 2013 which are expected to be repatriated. The Company
has continued to conclude predominately all remaining foreign earnings in excess of this amount will be indefinitely reinvested
in its foreign operations and, therefore, the recording of deferred tax liabilities for such unremitted earnings is not required. It
is impracticable to determine the amount of unrecognized deferred taxes with respect to these permanently reinvested earnings;
however, foreign tax credits would be available to reduce, in part, U.S. income taxes in the event of a distribution.

A detailed summary of the total deferred tax assets and liabilities in the Company's Consolidated Balance Sheets resulting from
differences in the book and tax basis of assets and liabilities follows:

December 31

2013 2012

AR %%{
Accxucd cxpenm and reserves

G

i

24,041

mployee benefits | 11432 7,971

52,284 53,622

45,023

Total ddgncd iax {iabilities v 61,326 64,976
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The followin

s the tax carr
re the Company has determined {

Aorwards and associated carryforward periods and related valuation allowances
at realization is uncertain:

Wy

December 31, 2013
Net deferred tax Valuation Carryforwards
asgset allowance expire during:

Fotal § 5029 § 2,200

December 31, 2012

Net deferred tax Valuation Carrviorwards
S allowance expire during:

2014 - 2033

3,016

s to determine if a valuation allowance is required. A valuation
r mect the “more likely t‘aan not” standard. The establishment

2 upon the ;‘@vécw ot historical ear : and the relevant expiration of carryforwards, including utilization limitations in
wrious state taxing jurisdictions, the Company believes the valuation allowances are appropriate and does not expect to
release valuation ai}()wcmuas within the next twelve months that would have a significant effect on the Company's financial
position or results of operations.

The tax returns of the Company and certain of its subsidiaries are under routine examination by various taxing authorities. The
Company has not been informed of any material assessment for which an accrual has not been previously provided and the
Company would vigorously contest any material assessment. Management believes any potential adjustment would not
materially atfect the Company's financial condition or results of operations.

i a reconciliation of the Company's total gross unrecognized tax benefits, defined as the aggregate tax effect of
pen tax return ;’m« ittons and the benefits recognized in the financial statements for the years ended

l’ fé 13 and 2012, Approximately $4.2 million and $1.7 million of these gross amounts as of December 31, 2013

i relate 10 §>zm anent items that, if mmwni'zed would impact the effective income tax rate. This amount
3 é*smw% ;mmn*% inthe mbis below édt, to the decrease in U.S. federal income taxes

2813 201

(S

¢ lapse of the applicable

(536) (538

The Corapany records interest and penalties on uncertain tax positions as a component of the income tax provision. The
Company recognized net expense of $0.4 million and $0.2 million in interest and penalties related to uncertain tax positions
during 2013 and 2012, respectively. The total amount of interest and penalties accrued was $1.4 million and $1.0 million as of
December 31, 2013 and 2012, respectively.
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The Company expects the amount of unrecognized tax benefits will change significantly within the next twelve months. The
change in unrecognized tax benefits, which is reasonably possible within the next twelve months, is $5.7 million. The expected
change includes $3.5 million of items already provided to and agreed by the Internal Revenue Service during the course of the
examination of the 2011 and 2012 U.S. federal tax returns. These items will be removed from the schedule of unrecognized tax
benefits upon close of the exam, expected in the first half of 2014,

In general, the Company operates in taxing jurisdictions that provide a statute of limitations period ranging from three to five
years for the taxing authorities to review the applicable tax filings. The examination of the 2009 and 2010 U.S. federal tax
returns concluded in the third quarter of 2013, The 2011 and 2012 U.S. federal tax returns are currently under exam and are
expected to be settled during 2014, The Company does not have any additional material taxing jurisdictions in which the
statute of limitations has been extended beyond the applicable time frame allowed by law.

NOTE 16—Retirement Benefit Plans

Defined Benefit Plans: The Company maintaing various defined benefit pension plans that provide benefits based on years of
service and average compensation during certain periods. During 2013, the Company amended the Combined Defined Benefit
Plan for NACCO Industries, Inc. and its subsidiaries (the “Combined Plan™) to freeze pension benefits for all employees,
including those for certain unconsolidated mines' employees and cost of living adjustments ("COLA's") for other employees,
effective as of the close of business on December 31, 2013. As a result of this amendment, the Company remeasured the
Combined Plan and recorded a $1.7 million pre-tax curtailment gain during the third quarter of 2013,

The Company also amended the Supplemental Retirement Benefit Plan (the “SERP”) to freeze all remaining pension benefits.
In years prior to 2013, benefits other than COLA’s were frozen for all SERP participants. Effective as of the close of business
on December 31, 2013, all COLA benefits under the SERP were eliminated for all plan participants.

Certain executive officers also maintain accounts under various deferred compensation plans that were frozen effective
December 31, 2007. All other eligible employees of the Company, including employees whose pension benefits are frozen,

receive retirement benefits under defined contribution retirement plans.

The assumptions used in accounting for the defined benefit plans were as follows for the years ended December 31:

2013 2012 2011

Weighted average discount rates for pension benefit obligation 4.00% - 4.75%  3.50% - 3.90%  4.30% - 4.55%

Expected long-term rate of return on assets for pension benefit
obligation 7.75% 7.75% 8.25%

d le

Non-U.5. Plan
hted average discount rates for net periodic benefit cost

Weig 4.00% 4.25% 5.25%

Expected long-term rate of return on assets for pension benefit

obligation 6.80% 6.00% 6.25%
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forth below is a detail of the net periodic pension expense (income) for the defined benefit plans for the vears ended

26813 2012

Interest cost $ 2,066 3% 3,056 % 3,374

i

A i
“actuari

b

A

U year prior




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

The following table sets forth the changes in the benefit obligation and the plan assets during the year and the funded status of
the defined benefit plans at December 31:

2013 2012

U.S. Non-U.S, Non-1J.8,
Plans Plan U.S. Plans Plan

22 S 69796 §  4.877

$ 72977 § 5
"
(4,488)

317 5,302

(1,441)

$ 65099 %

4,603 § 72,977

Change in plan assets

Actual return on plan assets 11,383 719 6,513 410

(4,715) (160) s

$ 67,170 § 5,186 § 60,012 §

(1,138)

583

2,071

$ .96

5 (12

$

* Actuarial loss 18,861 1380 $ 32,187 $ 2385

Deferred taxes ’ | (7,854) {576) (13,216) (9453

T

The actuarial loss and prior service cost included in accumulated other comprehensive income (loss) expected to be recognized
in net periodic benefit cost in 2014 are $0.9 million ($0.6 million net of tax) and less than $0.1 million, respectively.

The Company's policy is to make contributions to fund its pension plans within the range allowed by applicable regulations.
The Company does not expect to contribute to its U.S. or non-U.S. pension plans in 2014.

The Company maintains one supplemental defined benefit plan that pays monthly benefits to participants directly out of
corporate funds. All other pension benefit payments are made from assets of the pension plans.
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Future pension benefit payments expecied to be paid from assets of the pension plans are:

U.S. Plans

*“3;‘13"1 rate of return on defined benefit plan assets reflects management's expectations of long-term rates of

; 1 to provide for benefits included in the projected benefit obligations. In establishing the expected long-
of return assumption for plan assets, the Company considers the historical rates of return over a period of time that is
‘«-mzs nature of the underlying obligations of these plans as well as a forward-looking rate of return. The

1t with the ¢
wnd forward-lo { return Tor sach of the asset classes used to determine the Company's estimated rate of
aption were based upon the rates of return earned or expected to be earned by Investments in the equivalent

rk market indices for each of the asset classes.

z

ates o

e based on a calculated market-related value for U.S. pension plan assets. Under this

58 sulting from actual returns that differ from the Company's expected returns are
’i»ﬂiiéii@&;’i value of assets ratably over three years. Expected returns for pension plans are based on fair
1.8, pension plan assets,

"

market value i{‘r MNon-

The pension plans maintain investment policies that, among other things, establish a portfolio asset allocation methodology
with percentage allocation bands for individual asset classes. The investment policies provide that investments are reallocated
hetween asset classes as balances exceed or fall below the appropriate allocation bands.

The following is the actual allocation percentage and {a allocation percentage for the U.S. pension plan assets at December
AL
2013 2012
Actual Actual Target Allocation
Allocation Allocation Range

13.0% 10.0% - 16.0%

0.5% 1O%  0.0% - 10.0%

the actual allocation perceniage and target allocation percentage for the Non-U. S, pension plan assets at

2613 2012
Actual Actual Target Atlocation
Allotation Allocation Range

25.0% - 35.0%

e any dirgct ownership of NACCO common stock.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

The fair value of each major category of U.S. plan assets for the Company's pension plans are valued using quoted market
prices in active markets for identical assets, or Level 1 in the fair value hierarchy. The fair value of each major category of
Non-U.S. plan assets for the Company's pension plans are valued using observable inputs, either directly or indirectly, other
than quoted market prices in active markets for identical assets, or Level 2 in the fair value hierarchy. Following are the values
as of December 31:

Level 1 Level 2

Money market

Postretirement Health Care: The Company also maintains health care plans which provide benefits to eligible retired
employees. All health care plans of the Company have a cap on the Company's share of the costs. These plans have no assets.
Under the Company's current policy, plan benefits are funded at the time they are due to participants.

The assumptions used in accounting for the postretirement health care plans are set forth below for the years ended
December 31

2013 2012 2011

Assumed health care cost trend rates can have a significant effect on the amounts reported for the health care plans. A one-
percentage-point change in the assumed health care cost trend rates would have the following effects at December 31, 2013:

I-Percentage-Pomt  1-Percentage-Point
Increase Decrea

Effect mi poét%etiremen% benefit bbligénon $ 245§ 218

Set forth below is a detail of the net periodic benefit expense for the postretirement health care plans for the years ended
December 31:

2013 2012 2011

I“mc *yst cosi ‘ ’ 98 120 151

kAmortizatiOﬁ of prior service credit (107 (156) (160)
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Set forth il of other changes in plan assets and benefit obligations recognized in other comprehensive income
(loss) for the vears ended December 31:

2013 2012 2011

] {52) (40) 27

Amortization of actuarial los

s

ive income

Total recognized in other compreh

The following sets forth the changes in benefit obligations during the year and the funded status of the postretirement health

;§?‘ms§§%§:§ status at end of year / $ (3,109 § (3,283
Amounts re 1in the balance sheets consist of:

$ (3.109) $ (3.283)

Actuarial le ’ $ . 457 ’ \4’94’

actuarial loss and prior service credit included in accwmulated other comprehensive income (loss) expected to be
zed in net periodic benefit cost in 2014 is $0.1 million (less than $0.1 million net of tax) and $0.1 million (less than $0.1
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC, AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

Defined Contribution Plans: NACCO and its subsidiaries have defined contribution (401(k)) plans for substantially all U.S.
employees and similar plans for employees outside of the United States. For NACCO and those subsidiaries, other than HBB,
the applicable company matches employee contributions based on plan provisions. In addition, NACCO and certain other
subsidiaries have defined contribution retirement plans that generally provide for a stated minimum employer contribution.
These plans also permit additional contributions whereby the applicable company's contribution fo participants is determined
annually based on a formula that includes the effect of actual compared with targeted operating results and the age and
compensation of the participants, Total costs, including Company contributions, for these plans were $8.0 million, $6.7 million
and $5.3 million in 2013, 2012 and 2011, respectively.

NOTE 17-—Business Segments

NACCO 1s a holding company with the following principal subsidiaries: NACoal, HBB and KC. See Note 1 for a discussion
of the Company's industries and product lines. NACCO's non-operating segment, NACCO and Other, includes the accounts of
the parent company and Bellaire.

Financial information for each of NACCO's reportable segments is presented in the following table. The accounting policies of
the reportable segments are described in Note 2. The line “Eliminations” in the revenues section eliminates revenues from HBR
sales to KC. The amounts of these revenues are based on current market prices of similar third-party transactions. No other
sales transactions occur among reportable segments.

The majority of NACoal's revenues is generated from its consolidated mining operations and dragline mining services.
MLMU's customer, Choctaw Generation Limited Partnership until February 28, 2013 and KMRC RH, LLC subsequent to
February 28, 2013, accounted for approximately 42%, 56% and 77% of NACoal's revenues for the years ended December 31,
2013, 2012 and 2011, respectively. Reed Minerals' largest customer, Alabama Coal Cooperative, accounted for approximately
27% and 15% of NACoal's revenues for the years ended December 31, 2013 and 2012, respectively. The results of Reed
Minerals operations have been included in the Company's consolidated financial statements since August 31, 2012. Wal-Mart
accounted for approximately 31%, 31% and 30% of HBB’s revenues in 2013, 2012 and 2011, respectively. HBB’s five largest
customers accounted for approximately 55%, 53% and 50% of HBB’s revenues for the years ended December 31, 2013, 2012
and 2011, respectively, The loss of or significant reduction in sales to any key customer could result in significant decreases in
NACoal's and HBB’s revenue and profitability and an inability to sustain or grow its business.

The management fees charged to operating subsidiaries represent an allocation of corporate overhead of the parent company.
Management fees are allocated among all subsidiaries based upon the relative size and complexity of each subsidiary. The
Company believes the allocation method is consistently applied and reasonable. Management fees included in the selling,
general and administrative expenses of the subsidiaries were $6.8 million, $6.9 million and $7.2 million for 2013, 2012 and
2011, respectively. In addition, the parent company received management fees from Hyster-Yale prior to the spin-off of $9.6
million and $9.7 million for the years ended December 31, 2012 and 2011, respectively.
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Except as noted and Per Share and Percentage Data)

(i 1S

2013 2012 2011

196,033

932,666
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

2013 2012 2011

Eiiﬁuriatmns - 51 100 (44)

Interest expense

HBB

NACCO and Other

Interest income

NACCO and Other | (205) (10) (18)

Other (incame) expei‘lse,‘inciudmg closed mine oblirgatmns and Applica
settlement and litigations costs

344 848

HBB ' - ' 14,127 11,636 9,383

NACCO and Other (1,858) (2,080) 18,104

Total $ 11270 $ 15865 $ 32751

NACoal 31,926 § 32770 $  29.449
HBI

KC ' ‘ - (6,884)

Eliminations
ol
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2013 2012 2011

419,786

70,014 88,998
1,117,027
809,956

10,849

Data By Geographic Region

No single country outside of the United States comprised 10% or more of the Company's revenues from unaffiliated customers.

United
States Other

nsolidated

Revenues from unaffiliated customers, based on the customers’ location 4 813609 § 119,657 % 9 366

%
[
[
x
Lpd
b
P
.}
NG
&
N
L
L

s, based on the customery’

location 5 662,061
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC, AND SUBSIDIARIES
{(In thousands, Except as noted and Per Share and Percentage Data)

NOTE 18—Quarterly Results of Operations (Unaudited)
A summary of the unaudited results of operations for the year ended December 31 is as follows:

2013

First Second Third Fourth
Quarter Quarter Quarter Quarter

‘NAC oal ’ $ ; $ 43,567 $ 52,870 $ 46,067

KC 9 38,380 42,618 75,324

$ 196,052 % 196,017 § 228,614 § 311,983

(5,407) (3,658)

pminations

HBB 1,501 1,985 7,427 14,180

(1,048) (1,5305

(1,137)

.
.

Net ;ﬁéoﬁm $ 4422 $ 5147 § 12325 $ 22,556

Basic earnings per share ’ $ 0.53 § 0.63 § 1.54 § 2.96

Diluted éamings per share $ 053 § 0.63 $ 1.54 § 2.85

The significant increase in operating results in the fourth quarter of 2013 compared with the prior quarters of 2013 is primarily
due to the seasonal nature of HBB's and KC's businesses.

During the third quarter of 2013, the Company recorded a $1.7 million million pre-tax curtailment gain, of which $1.6 million
and $0.1 million were recorded by NACoal and NACCO and Other, respectively. See Note 16 for further information.

During the fourth guarter of 2013, NACoal recorded a $4.0 million non-cash, goodwill impairment charge related to its Reed
Minerals reporting unit. See Note 6 and Note 10 for further information.
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(In thousands. Except as noted and Per Share ond Percentage Data)

T
i

2012
First Second Third Fourth
Quarter Quarter Duarter Quarter

24334 §

K 45,293 48,154 88,908

210,067

[

44

]
o
o

Discont

P

nued operations

260 S 452

rer of 2012 compared with the prior quarters of 2012 is primarily

3 million from the sale of land.  See Note 3 for further

e second gquarter of 2012, NACoal recognized a gain of §

Diuring the third quarter of 2012, NACoal recognized a gain of 83.3 million on the sale of one dragline. See Note 3 for further
details,



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
(In thousands, Except as noted and Per Share and Percentage Data)

NACoal results include the following related to the Reed Minerals acquisition in 2012:

Third Quarter Fourth Quarter

Operating profit B 1 ;409

35
NOTE 19—Parent Company Condensed Balance Sheets
The condensed balance sheets of NACCO, the parent company, at December 31 are as follows:
2013 2012

ralents 120,659

KC - ' 36,772
Other 14,792 14,393

344,349

$ 12,750
20,450

297,780

The credit agreements at NACoal, HBB and KC allow the transfer of assets to NACCO under certain circumstances. The
amount of NACCO's investment in NACoal, HBB, KC and NACCO and Other that was restricted at December 31, 2013
totaled approximately $151.2 muillion. The amount of unrestricted cash available to NACCO included in “Investment in
subsidiaries” was $0.6 million at December 31, 2013, Dividends, advances and management fees from its subsidiaries are the
primary sources of cash for NACCO.

NOTE 20-—Related Party Transactions

Ten of NACoal's wholly owned subsidiaries each meet the definition of a variable interest entity. See Note 1 for a discussion of
these entities. The income taxes resulting from the operations of the Unconsolidated Mines are solely the responsibility of the
Company. The pre-tax income from the Unconsolidated Mines, excluding NoDak and NACC India, is reported on the line
“Harnings of unconsolidated mines” in the Consolidated Statements of Operations, with related income taxes included in the
provision for income taxes. The Company has included the pre-tax earnings of the Unconsolidated Mines, excluding NoDak
and NACC India, above operating profit as they are an integral component of the Company's business and operating results.
The pre-tax income from NoDak is reported on the line "Income from other unconsolidated affiliates” in the "Other (income)
expense” section of the Consolidated Staternent of Operations, with the related income taxes included in the provision for
income taxes. The net income from NACC India is reported on the line "Income from other unconsolidated affiliates" in the
"Other (income) expense” section of the Consolidated Statements of Operations. The investment in the Unconsolidated Mines
and related tax positions totaled $33.1 million and $20.2 million at December 31, 2013 and 2012, respectively, and is included

F-46



CMENTS

tage Data)

“Other Non-current
these entities 18 mited to 15 inves
2012 and 2011, respectively.

Assets” in the Consolidated Balance Sheets. The Company's maximum risk of loss relating to
o capital, which was $5.4 million, $3.2 million and $6.3 million at December 31, 2013,

Summarized financial information for the Unconsolidated Mines is as follows:

2013 2012 2011

577,436 § 543,892

46,819

737,851

731,525 §

5

MACpal recetved dividends of $358

[ yulhion, $3.0 million and $4.7 million for the years ended
rely. A director of the Company is also Of Counsel with this law firm.

35 3, 7%33 dmi ”M Ef respect

NOTE 21-—Acqguisition

On August 31, 2012, NACoal acquired, through a wholly owned subsidiary, four related companies - Reed Minerals, Inc., Reed
Huauling Inc., C&H Mining Company, Inc. and Reed Management, LLC - from members of and entities controlled by the Reed
family, These companies, known as Reed Minerals, are based in Jasper, Alabama and are involved in the mining of steam and
metallurgical coal. The results of Reed Minerals have been included in the Company's consolidated financial statements since
the date of acquisition

Reed Minerals mines and markets steam coal and metallurgical coal for sale primarily into the power generation and steel
markets, Steam coal is primarily sold to a cooperative association which provides fuel under a long-term contract with a

5. utility. Metallurgical gmi is sold to several customers. Reed Minerals operates three mines on leased reserves in
Alabama. The Reed Minerals acquisition provides the Company a foundation to build a metallurgical coal business.

si?‘”ﬁn}x ant U

psttion was funded using

%:mtu swings under NACoal's unsecured revolving hine of credit. The purchase price included a
' contingent consideration valued as of the acquisition date at an additional $1.6
ideration was based on a Monte Carlo simulation model. The contingent
yiment to the sellers of Reed Minerals. The earn-out is calculated as a percentage by
an establ ;‘Sht‘(} ihi‘esihf}id mul ii;ﬂieé b‘«; the number of tons sold duriﬁg the

lion cash pe 3\, nent and €5

which tl

tion gmd ;“my;z}icnts} is included in other i(}ng—f{ers‘n Habilities in the consolidated
able, are paid quarterly. Earn-out payments of less than $0.1 million were paid during

-0t g‘saymmm 1 pi
sayments were made douring 2012, See Note 10 for additional information on the earn-out.

£y

on-related expenses of $2.6 million are included in selling, general and administrative expenses on the Consolidated
ot of O ar ended December 31, 2012,

stions for the y

The goodwill arising from the acquisition is expected to be deductible for tax purposes,
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NACCO INDUSTRIES, INC. AND SUBSIDIARIES

(In thousands, Except as noted and Per Share and Percentage Data)

The following table summarizes the fair values of the assets acquired and liabilities assumed of Reed Minerals as of the
acquisition date (in millions):

Other assets

Goodwill $ 4.0

The fair values of the assets acquired and liabilities assumed in the table above includes a $6.3 million liability reflected within
other long-term liabilities for tax liabilities associated with pre-acquisition business activities of Reed Minerals and a $6.3
million long-term asset included in other assets, recognizing the sellers' contractual obligation to indemnify the Company for
this pre-acquisition liability. The indemnification asset was measured on the same basis as the corresponding liability.

The results of Reed Minerals included in the Company's Consolidated Statements of Operations from the acquisition date
through December 31, 2012 are as follows (in millions):

Opemting profit $ 1.5

During 2013, the estimated amount of goodwill decreased by $2.4 million as the Company finalized purchase accounting for
the Reed Minerals acquisition. Also during the fourth quarter of 2013, the Company concluded during the annual assessment
that the goodwill within the Reed Minerals reporting unit was fully impaired and recorded a $4.0 million non-cash, goodwill
impairment charge. See Note 6 and See Note 10 for further discussion of goodwill and this nonrecurring fair value
measurement.
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SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF THE PARENT
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
PARENT COMPANY CONDENSED BALANCE SHEETS

December 31
2013 2012

{In thousands)

120,659

Investment in subsidiarie

$

14,792 14393

1,477 1,575

344,349

281,331

See Notes to Parent Company Condensed Financial Statements.
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SCHEDULE I-——CONDENSED FINANCIAL INFORMATION OF THE PARENT
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
PARENT COMPANY CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

Year Ended December 31
2013 2012 2011

(In thousands)

Intercompany interest expense

Loss before income taxes (6,630)

(5,103) (9,337) (8,705)

108,698

assification of hedging activities into earnings, net of $95 tax benefit in
2013, $2,630 tax expense in 2012 and $2,668 tax benefi

152 (2,757) 9,155

s, net of $718 tax expense in 2013 (983) —

“omprehensive Income $ 54,052 $ 1’i8,1'787 $ ‘146,433

See Notes to Parent Company Condensed Financial Statenients.



SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF THE PARENT
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
PARENT COMPANY CONDENSED STATEMENTS OF CASH FLOWS

Year BEaded December 31

2013 2012 2011

+

apital contributions to sul

«

(8,104)

(19,425)

94,035 § 120,659 $ 130,676
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SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF THE PARENT
NACCO INDUSTRIES, INC. AND SUBSIDIARIES
NOTES TO PARENT COMPANY CONDENSED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013, 2012 AND 2011

The notes to Consolidated Financial Statements, incorporated in Item 15 of this Form 10-K, are hereby incorporated by
reference into these Notes to Parent Company Condensed Financial Statements.

NOTE A — ACCOUNTING POLICIES

NACCO Industries, Inc. (the parent company or “NACCO”) is a holding company with subsidiaries that operate in three
principal industries. In the Parent Company Condensed Financial Statements, NACCO's investment in subsidiaries is stated at
cost plus equity in undistributed earnings of subsidiaries since the date of acquisition. NACCO's share of net income of
unconsolidated subsidiaries is included in net income using the equity method. Parent Company financial statements should be
read in conjunction with the Company's consolidated financial statements,

NOTE B — LONG-TERM OBLIGATIONS AND GUARANTEES
It is NACCO's policy not to guarantee the debt of its subsidiaries.
MNOTE C — UNRESTRICTED CASH

The amount of unrestricted cash available to NACCO, included in “Investment in subsidiaries,” was $0.6 million at
December 31, 2013 and was in addition to the $94.0 million of cash included in the Parent Company Condensed Balance Sheet
at December 31, 2013,



SCHEDULE H—VALUATION AND QUALIFYING ACCOUNTS
MACCO INDUSTRIES, INC. AND SUBSIDIARIES
YEAR ENDED DECEMBER 31, 2013, 2012 AND 2011

Additions
Charged
Halance at Lo Charged to Balance at
Seginning  Costs and  Other Accounts Deductions End of
Description of Period Expenses - Describe ~- Describe Period ()

(In thousands)

Reserves deducted from asset accounts:

§ 958

8

for ds?;mémts, :éd;gm;mmmts and returns ' ?5"15,194 $286,476 % 60 $22,871 (B) $12,889

Allowance

.

educted from asset accounts:

ance fot doubtful accounts 47 (A
nee for discounts, adjustraents and refurns $18,378 (B)
. ooy .

Reserves deducted {rom asset ac

b ¥§u§&c o

Allowance for discounts, adjustments and returns $11,149  §15,

Ly
[y
L
sl
@
o]
=

$13,838 (B) 5$13.29

{A) Write-ofTs, net of recoveries.
(1) Payments and customer deductions for product returns, discounts and allowances.
e Balances which are not required to be presented and those which are immaterial have been omitted.
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EXHIBIT INDEX

(3) Articles of Incorporation and By-laws.

3.131)

3.1(ii)

Restated Certificate of Incorporation of the Company is incorporated herein by reference to Exhibit 3(i) to the
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 1992, Commission File Number
1-9172.

Amended and Restated By-laws of the Company are incorporated herein by reference to Exhibit 3.1 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on August 7, 2008, Commission File Number
1-9172.

(4) Instruments defining the rights of security holders, including indentures.

4.1

4.2

43

4.4

The Company by this filing agrees, upon request, to file with the Securities and Exchange Commission the
instruments defining the rights of holders of long-term debt of the Company and its subsidiaries where the total
amount of securities authorized thereunder does not exceed 10% of the total assets of the Company and its
subsidiaries on a consolidated basis.

The Mortgage and Security Agreement, dated April 8, 1976, between The Falkirk Mining Company (as Mortgagor)
and Cooperative Power Association and United Power Association (collectively as Mortgagee) is incorporated
herein by reference to Exhibit 4(ii) to the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 1992, Commission File Number 1-9172.

Amendment No. 1 to the Mortgage and Security Agreement, dated as of December 15, 1993, between Falkirk
Mining Company (as Mortgagor) and Cooperative Power Association and United Power Association (collectively
as Mortgagee) is incorporated herein by reference to Exhibit 4(iii) to the Company’s Annual Report on Form 10-K
for the fiscal year ended December 31, 1997, Commission File Number 1-9172.

Amended and Restated Stockholders' Agreement, dated as of September 28, 2012, among the signatories thereto,
NACCO Industries, Inc., as depository, and NACCO Industries, Inc. is incorporated herein by reference to Exhibit
10.4 to the Company's Current Report on Form 8-K, filed by the Company on October 4, 2012, Commission File
Number 1-9172.

(10) Material Contracts.

10.1*

10.2*

10.3*

10.4*

10.5%

10.6*

10.7*

10.08*

10.09*

The NACCO Industries, Inc. 1975 Stock Option Plan (as amended and restated as of July 17, 1986) is incorporated
herein by reference to Exhibit 10(i) to the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 1991, Commission File Number 1-9172.

Form of Incentive Stock Option Agreement for incentive stock options granted after 1986 under The NACCO
Industries, Inc. 1975 Stock Option Plan (as amended and restated as of July 17, 1986) is incorporated herein by
reference to Exhibit 10(iii) to the Company’s Annual Report on Form 10-K for the fiscal year ended December 31,
1991, Commission File Number 1-9172.

Form of Non-Qualified Stock Option Agreement under The NACCO Industries, Inc., 1975 Stock Option Plan (as
amended and restated as of July 17, 1986) is incorporated herein by reference to Exhibit 10(iv) to the Company’s
Annual Report on Form 10-K for the fiscal year ended December 31, 1991, Commission File Number 1-9172.

The NACCO Industries, Inc. 1981 Stock Option Plan (as amended and restated as of July 17, 1986) is incorporated
herein by reference to Exhibit 10(v) to the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 1991, Commission File Number 1-9172.

Form of Non-Qualified Stock Option Agreement under The NACCO Industries, Inc. 1981 Stock Option Plan (as
amended and restated as of July 17, 1986) is incorporated herein by reference to Exhibit 10(vi) to the Company’s
Annual Report on Form 10-K for the fiscal year ended December 31, 1991, Commission File Number 1-9172.

Form of Incentive Stock Option Agreement for incentive stock options granted after 1986 under The NACCO
Industries, Inc. 1981 Stock Option Plan (as amended and restated as of July 17, 1986) is incorporated herein by
reference to Exhibit 10(viii) to the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 1991, Commission File Number 1-9172.

NACCO Industries, Inc. Supplemental Executive Long-Term Incentive Bonus Plan (Amended and Restated
Effective as of January 1, 2008) is incorporated herein by reference to Exhibit 10.45 to the Company’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2007, Commission File Number 1-9172.

The Retirement Plan For Alfred M. Rankin, Jr. (As Amended and Restated as of December 1, 2007) is incorporated
herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed by the Company on
December 19, 2007, Commission File Number 1-9172.

The NACCO Industries, Inc. Unfunded Benefit Plan (As Amended and Restated Effective as of December 1, 2007)
is incorporated herein by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K, filed by the
Company on December 19, 2007, Commission File Number 1-9172.
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10.10*  Amendment No. 1 to the Retirement Benefit Plan for Alfred M. Rankin, Jr. (As Amended and Restated as of
December 1, 2007) is incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form
8-K., filed by the Company on November 13, 2008, Commission File Number 1-9172.

10.11*  Amendment No. 1 to the NACCO Industries, Inc. Unfunded Benefit Plan (As Amended and Restated Effective as
of December 1, 2007) is incorporated herein by reference to Exhibit 10.2 to the Company’s Current Report on
Form 8-K, filed by the Company on November 13, 2008, Commission File Number 1-9172.

10.12%* Amendment No. 2 to the Retirement Benefit Plan for Alfred M. Rankin, Jr. (As Amended and Restated as of
December 1, 2007) is incorporated herein by reference to Exhibit 10.24 to the Company's Annual Report on Form
10-K for the fiscal year ended December 31, 2009, Commission File Number 1-9172.

10.13*  Amendment No. 2 to the NACCO Industries, Inc. Unfunded Benefit Plan (As Amended and Restated Effective as
of December 1, 2007) is incorporated herein by reference to Exhibit 10.26 to the Company's Annual Report on
Form 10-K for the fiscal year ended December 31, 2009, Commission File Number 1-9172.

10.14*  NACCO Industries, Inc. Executive Long-Term Incentive Compensation Plan (As Amended and Restated Effective
as of January 1, 2010) is incorporated herein by reference to Appendix A to NACCO's Definitive Proxy Statement,
filed by the Company on March 26, 2010, Commission File Number 1-9172.

10.15*  NACCO Industries, Inc. Non-Employee Directors' Equity Compensation Plan (Amended and Restated Effective
May 11, 2011) is incorporated herein by reference to Appendix A to NACCO's Definitive Proxy Statement, filed by
the Company on March 18, 2011, Commission File Number 1-9172.

10.16*  NACCO Industries, Inc. Executive Excess Retirement Plan (Effective as of September 28, 2012) is incorporated by
reference to Exhibit 10.2 to the Company's Current Report on Form 8-K, filed by the Company on September 17,
2012, Commission File Number 1-9172.

10.17*  Amendment No. 1 to the NACCO Industries, Inc. Executive Long-Term Incentive Compensation Plan (Amended
and Restated Effective March 1, 2012) is incorporated by reference to Exhibit 10.7 to the Company's Current
Report on Form 8-K, filed by the Company on September 17, 2012, Commission File Number 1-9172.

10.18%  Form Award Agreement for the NACCO Industries, Inc. Supplemental Executive Long-Term Incentive Bonus Plan
(Amended and Restated Effective March 1, 2012) is incorporated by reference to Exhibit 10.8 to the Company's
Current Report on Form 8-K, filed by the Company on September 17, 2012, Commission File Number 1-9172.

10.19 Separation Agreement, dated as of September 28, 2012, by and between NACCO Industries, Inc. and Hyster-Yale
Materials Handling, Inc is incorporated herein by reference to Exhibit 10.7 to the Company’s Quarterly Report on
Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.

10.20 Transition Services Agreement, dated as of September 28, 2012, by and between NACCO Industries, Inc. and
Hyster-Yale Materials Handling, Inc. is incorporated herein by reference to Exhibit 10.8 to the Company’s
Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.

10.21 Tax Allocation Agreement, dated as of September 28, 2012, by and between NACCO Industries, Inc. and Hyster-
Yale Materials Handling, Inc. is incorporated herein by reference to Exhibit 10.9 to the Company’s Quarterly
Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.

10.22*  NACCO Industries, Inc. Annual Incentive Compensation Plan (Effective as of September 28, 2012), sponsored by
NACCO Industries, Inc. is incorporated herin by reference to Appendix A to NACCO's Definitive Proxy
Statement, filed by the Company on March 22, 2013, Commission File Number 1-9172.

10.23 Amendment No. 1 to the Transition Services Agreement, dated as of April 1, 2013, by and between NACCO
Industries, Inc. and Hyster-Yale Materials Handling Inc. is incorporated herein by reference to Exhibit 10.8 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on May 1, 2013, Commission File Number
1-9172.

10.24 Amendment No. 2 to the Transition Services Agreement, dated as of July 1, 2013, by and between NACCO
Industries, Inc. and Hyster-Yale Materials Handling Inc. is incorporated herein by reference to Exhibit 10.1 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on August 7, 2013, Commission File Number
1-9172.

10.25*  The Retirement Benefit Plan for Alfred M. Rankin, Jr. (Amended and Restated Effective as of January 1, 2014) is
incorporated herein by reference to Exhibit 10.2 to the Company’s Quarterly Report on Form 8-K, filed by the
Company on February 14, 2014, Commission File Number 1-9172.

10.26*  NACCO Industries, Inc. Unfunded Benefit Plan (Amended and Restated Effective as of January 1, 2014) is
incorporated herein by reference to Exhibit 10.3 to the Company’s Quarterly Report on Form 8-K, filed by the
Company on February 14, 2014, Commission File Number 1-9172.

10.27*  The North American Coal Corporation Deferred Compensation Plan For Management Employees (As Amended
and Restated as of December 1, 2007) is incorporated herein by reference to Exhibit 10.6 to the Company’s
Current Report on Form 8-K, filed by the Company on December 19, 2007, Commission File Number 1-9172.

10.28*  The North American Coal Corporation Excess Retirement Plan (Effective January 1, 2008) is incorporated herein
by reference to Exhibit 10.11 to the Company’s Current Report on Form 8-K, filed by the Company on
December 19, 2007, Commission File Number 1-9172.
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The North American Coal Corporation Supplemental Retirement Benefit Plan (As Amended and Restated as of
January 1, 2008) is incorporated herein by reference to Exhibit 10.12 to the Company’s Current Report on Form 8-
K, filed by the Company on December 19, 2007, Commission File Number 1-9172.

The North American Coal Corporation Value Appreciation Plan For Years 2006 to 2015 (Amended and Restated
Effective January 1, 2008) is incorporated herein by reference to Exhibit 10.17 to the Company’s Current Report
on Form 8-K, filed by the Company on December 19, 2007, Commission File Number 1-9172.

Amendment No. 1 to The North American Coal Corporation Deferred Compensation Plan For Management
Employees (As Amended and Restated as of December 1, 2007) is incorporated herein by reference to Exhibit 10.5
to the Company’s Current Report on Form 8-K, filed by the Company on November 13, 2008, Commission File
Number 1-9172.

Amendment No. 1 to The North American Coal Corporation Value Appreciation Plan for Years 2006 to 2015
(Amended and Restated Effective January 1, 2008) is incorporated herein by reference to Exhibit 10.35 to the
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2008, Commission File Number
1-9172.

Amendment No. 2 to The North American Coal Corporation Value Appreciation Plan for Years 2006 to 2015
(Amended and Restated Effective January 1, 2008) is incorporated herein by reference to Exhibit 10.1 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on November 4, 2009, Commission File
Number 1-9172.

Amendment No. 1 to The North America Coal Corporation Supplemental Retirement Benefit Plan (As Amended
and Restated as of January 1, 2008) is incorporated herein by reference to Exhibit 10.41 to the Company's Annual
Report on Form 10-K for the fiscal year ended December 31, 2009, Commission File Number 1-9172.

Amendment No. 2 to the North American Coal Corporation Deferred Compensation Plan for Management
Employees (As Amended and Restated as of December 1, 2007) is incorporated herein by reference to Exhibit
10.42 to the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2009, Commission
File Number 1-9172.

The North American Coal Corporation Annual Incentive Compensation Plan (Effective January 1, 2010), is
incorporated herein by reference to Appendix E to NACCO's Definitive Proxy Statement, filed by the Company on
March 26, 2010, Commission File Number 1-9172.

Amendment No. 3 to The North American Coal Corporation Value Appreciation Plan for Years 2006 to 2015
(Amended and Restated Effective January 1, 2008) is incorporated herein by reference to Exhibit 10.1 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on May 5, 2010, Commission File Number
1-9172. :

Amendment No. 4 to The North American Coal Corporation Value Appreciation Plan for Years 2006 to 2015 is
incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed by the
Company on November 12, 2010, Commission File Number 1-9172.

Amendment No. 2 to The North American Coal Corporation Supplemental Retirement Benefit Plan (As Amended
and Restated as of January 1, 2008) is incorporated herein by reference to Exhibit 10.40 to the Company's Annual
Report on Form 10-K for the fiscal year ended December 31, 2010, Commission File Number 1-9172.

Share and Membership Interest Purchase Agreement by and among TRU Energy Services, LLC, as Buyer, the
sellers party thereto, and the trustees and beneficiaries party thereto dated as of August 31, 2012 is incorporated by
reference to Exhibit 10.1 to the Company's Current Report on Form 8-K, filed by the Company on September 5,
2012, Commission File Number 1-9172.

Amendment No. 1 to The North American Coal Corporation Excess Retirement Plan (Effective January 1, 2008) is
incorporated by reference to Exhibit 10.4 to the Company's Current Report on Form 8-K, filed by the Company on
September 17, 2012, Commission File Number 1-9172.

Coteau Lignite Sales Agreement by and between The Coteau Properties Company and Dakota Coal Company,
dated as of January 1, 1990 is incorporated herein by reference to Exhibit 10.11 to the Company’s Quarterly Report
on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172 .+

First Amendment to Coteau Lignite Sales Agreement by and between The Coteau Properties Company and Dakota
Coal Company, dated as of June 1, 1994 is incorporated herein by reference to Exhibit 10.12 to the Company’s
Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.+

Second Amendment to Coteau Lignite Sales Agreement by and between The Coteau Properties Company and
Dakota Coal Company, dated as of January 1, 1997 is incorporated herein by reference to Exhibit 10.13 to the
Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File
Number 1-9172.+

Option and Put Agreement by and among The North American Coal Corporation, Dakota Coal Company and the
State of North Dakota, dated as of January 1, 1990 is incorporated herein by reference to Exhibit 10.14 to the
Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File
Number 1-9172.
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First Amendment to the Option and Put Agreement by and among The North American Coal Corporation, Dakota
Coal Company and the State of North Dakota, dated as of June 1, 1994 is incorporated herein by reference to
Exhibit 10.15 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013,
Commission File Number 1-9172.

Lignite Sales Agreement by and between Mississippi Lignite Mining Company and Choctaw Generation Limited
Partnership, dated as of April 1, 1998 is incorporated herein by reference to Exhibit 10.16 to the Company’s
Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.+

Pay Scale Agreement by and between Mississippi Lignite Mining Company and Choctaw Generation Limited
Partnership, dated as of September 29, 2005 is incorporated herein by reference to Exhibit 10.17 to the Company’s
Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.

Consent and Agreement by and among Mississippi Lignite Mining Company, Choctaw Generation Limited
Partnership, SE Choctaw L.L.C. and Citibank, N.A., dated as of December 20, 2002 is incorporated herein by
reference to Exhibit 10.29 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March
20, 2013, Commission File Number 1-9172.

Second Restatement of Coal Sales Agreement by and between The Falkirk Mining Company and Great River
Energy, dated January 1, 2007 is incorporated herein by reference to Exhibit 10.18 to the Company’s Quarterly
Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File Number 1-9172.+

Amendment No. 1 to Second Restatement of Coal Sales Agreement, by and between The Falkirk Mining Company
and Great River Energy, dated as of January 21, 2011 is incorporated herein by reference to Exhibit 10.19 to the
Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File
Number 1-9172.

Amendment No. 2 to Second Restatement of Coal Sales Agreement, by and between The Falkirk Mining Company
and Great River Energy, dated as of March 1, 2014.**

Restatement of Option Agreement by and among The Falkirk Mining Company, Cooperative Power Association,
United Power Association, and the State of North Dakota, dated as of January 1, 1997 is incorporated herein by
reference to Exhibit 10.20 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March
20, 2013, Commission File Number 1-9172.

Third Restatement of Lignite Mining Agreement by and between The Sabine Mining Company and Southwestern
Electric Power Company, dated January 1, 2008 is incorporated herein by reference to Exhibit 10.21 to the
Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File
Number 1-9172.+

Option Agreement by and among The North American Coal Corporation, Southwestern Electric Power Company
and Longview National Bank, dated as of January 15, 1981 is incorporated herein by reference to Exhibit 10.22 to
the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013, Commission File
Number 1-9172.

Addendum to Option Agreement, by and among The North American Coal Corporation, Southwestern Electric
Power Company and Longview National Bank, dated as of January 15, 1981 is incorporated herein by reference to
Exhibit 10.23 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013,
Commission File Number 1-9172.

Amendment to Option Agreement, by and among The North American Coal Corporation, Southwestern Electric

Power Company and Longview National Bank, dated as of December 2, 1996 is incorporated herein by reference
to Exhibit 10.24 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013,
Commission File Number 1-9172.

Second Amendment to Option Agreement, by and among The North American Coal Corporation, Southwestern
Electric Power Company and Regions Bank, dated as of January 1, 2008 is incorporated herein by reference to
Exhibit 10.25 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013,
Commission File Number 1-9172.

Agreement by and among The North American Coal Corporation, Southwestern Electric Power Company, Texas
Commerce Bank-Longview, Nortex Mining Company and the Sabine Mining Company, dated as of June 30, 1988
is incorporated herein by reference to Exhibit 10.26 to the Company’s Quarterly Report on Form 10-Q/A, filed by
the Company on March 20, 2013, Commission File Number 1-9172.

Lignite Sales Agreement between Coyote Creek Mining Company, L.L.C. and Otter Tail Power Company,
Northern Municipal Power Agency, Montana-Dakota Utilities Co. and Northwestern Corporation dated as of
October 10, 2012 is incorporated herein by reference to Exhibit 10.58 to the Company’s Annual Report on Form
10-K, filed by the Company on March 6, 2013, Commission File Number 1-9172..++

Lignite Sales Agreement between Mississippi Lignite Mining Company and KMRC RH, LLC, dated as of
February 28, 2013 is incorporated herein by reference to Exhibit 10.1 to the Company’s Quarterly Report on Form
10-Q, filed by the Company on May 1, 2013, Commission File Number 1-9172.+++

Maodification and Omnibus Agreement between Mississippi Lignite Mining Company and Choctaw Generation
Limited Partnership, dated as of February 28, 2013 is incorporated herein by reference to Exhibit 10.1 to the
Company’s Quarterly Report on Form 10-Q, filed by the Company on May 1, 2013, Commission File Number
1-9172.

X-4



10.63*

10.64

10.65*

10.66

10.67*

10.68

10.69

10.70*

10.71%*

10.72

10.73

10.74

10.75*

10.76*

10.77*

10.78*

Amendment No. 3 to The North American Coal Corporation Supplemental Retirement Benefit Plan (As Amended
and Restated as of January 1, 2008) is incorporated herein by reference to Exhibit 10.1 to the Company's Quarterly
Report on Form 10-Q, filed by the Company on October 1, 2013, Commission File Number 1-9172.

Amended and Restated Credit Agreement by and among The North American Coal Corporation and the Lenders
party thereto and PNC Capital Markets LLC, as Lead Arranger and Bookrunner, PNC Bank, National Association,
as Administrative Agent, and KeyBank National Association and Regions Bank, as Co-Syndication Agents, dated
as of November 22, 2013 is incorporated by reference to Exhibit 10.1 to the Company's Current Report on Form 8-
K, filed by the Company on November 27, 2013, Commission File Number 1-9172.

The North American Coal Corporation Excess Retirement Plan (Amended and Restated Effective January 1, 2014)
* %

First Amendment to Lignite Sales Agreement dated as of January 30, 2014 between Coyote Creek Mining
Company, L.L.C. and Otter Tail Power Company, Northern Municipal Power Agency, Montana-Dakota Utilities
Co., a division of MDU Resources Group, Inc. and NorthWestern Corporation is incorporated herein by reference
to Exhibit 10.1 to the Company’s Quarterly Report on Form 8-K, filed by the Company on January 30, 2014,
Commission File Number 1-9172.

The North American Coal Corporation Deferred Compensation Plan for Management Employees (Amended and
Restated Effective as of January 1, 2014) is incorporated herein by reference to Exhibit 10.4 to the Company’s
Quarterly Report on Form 8-K, filed by the Company on February 14, 2014, Commission File Number 1-9172.

Credit Agreement, dated as of April 29, 2010, among The Kitchen Collection, Inc., the borrowers and guarantors
thereto, Wells Fargo Retail Finance, LLC and the other lenders thereto is incorporated herein by reference to
Exhibit 10.27 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on March 20, 2013,
Commission File Number 1-9172.

First Amendment to Credit Agreement, dated as of August 7, 2012, among The Kitchen Collection, LLC, as
successor to The Kitchen Collection, Inc., the borrowers and guarantors thereto, Wells Fargo Bank, National
Association, as successor to Wells Fargo Retail Finance, LLC, and the other lenders thereto is incorporated herein
by reference to Exhibit 10.28 to the Company’s Quarterly Report on Form 10-Q/A, filed by the Company on
March 20, 2013, Commission File Number 1-9172.

The Hamilton Beach Brands, Inc. Long-Term Incentive Compensation Plan (Effective January 1, 2010) (is
incorporated herein by reference to Appendix C to NACCO's Definitive Proxy Statement, filed by the Company on
March 26, 2010, Commission File Number 1-9172.

The Hamilton Beach Brands, Inc. 2011 Annual Incentive Compensation Plan is incorporated herein by reference to
Exhibit 10.1 to the Company's Current Report on Form 8-K, filed by the Company on March 9, 2011, Commission
File Number 1-9172.

Amended and Restated Credit Agreement by and among Wells Fargo Bank, National Association, as
Administrative Agent, Wells Fargo Capital Finance, LLC, as Sole Lead Arranger and Sole Lead Bookrunner, the
Lenders that are Parties thereto as the Lenders, Hamilton Beach Brands, Inc. (as US Borrower) and Hamilton
Beach Brands Canada, Inc., (as Canadian Borrower) as Borrowers, dated as of May 31, 2012 is incorporated by
reference to Exhibit 10.1 to the Company's Current Report on Form 8-K, filed by the Company on June 6, 2012,
Commission File Number 1-9172.

Amended and Restated Guaranty and Security Agreement, dated as of May 31, 2012, among Hamilton Beach
Brands, Inc. and Hamilton Beach, Inc., as Grantors, and Wells Fargo Bank, National Association, as Administrative
Agent is incorporated by reference to Exhibit 10.2 to the Company's Current Report on Form 8-K, filed by the
Company on June 6, 2012, Commission File Number 1-9172.

Amended and Restated Canadian Guarantee and Security Agreement, dated as of May 31, 2012, among Hamilton
Beach Brands Canada, Inc., as Grantor, and Wells Fargo Bank, National Association, as Administrative Agent is
incorporated by reference to Exhibit 10.3 to the Company's Current Report on Form 8-K, filed by the Company on
June 6, 2012, Commission File Number 1-9172.

The Hamilton Beach Brands, Inc. 2012 Annual Incentive Compensation Plan is incorporated herein by reference to
Exhibit 10.1 to the Company's Current Report on Form 8-K, filed by the Company on March 15, 2012,
Commission File Number 1-9172.

Amendment No. 1 to the Hamilton Beach Brands, Inc. Long-Term Incentive Compensation Plan (Effective
January 1, 2010) is incorporated herein by reference to Exhibit 10.84 to the Company's Annual Report on Form 10-
K for the fiscal year ended December 31, 2012, Commission File Number 1-9172.

The Hamilton Beach Brands, Inc. 2013 Annual Incentive Compensation Plan is incorporated herein by reference to
Exhibit 10.1 to the Company's Current Report on Form 8-K, filed by the Company on March 27, 2013,
Commission File Number 1-9172.

Hamilton Beach Brands, Inc. Long-Term Incentive Compensation Plan (Amended and Restated Effective as of
January 1, 2014) is incorporated herein by reference to Exhibit 10.1 to the Company’s Quarterly Report on Form
8-K, filed by the Company on February 14, 2014, Commission File Number 1-9172.
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(21) Subsidiaries. A list of the subsidiaries of the Company is attached hereto as Exhibit 21.

(23) Consents of experts and counsel.

23.1 Consents of experts and counsel.

(24) Powers of Attorney.

24.1 A copy of a power of attorney for John P. Jumper is attached hereto as Exhibit 24.1.

242 A copy of a power of attorney for Dennis W. LaBarre is attached hereto as Exhibit 24.2.
243 A copy of a power of attorney for Richard de J. Osborne is attached hereto as Exhibit 24.3.
24.4 A copy of a power of attorney for James A. Ratner is attached hereto as Exhibit 24.4.

24.5 A copy of a power of attorney for Britton T. Taplin is attached hereto as Exhibit 24.5.

24.6 A copy of a power of attorney for David F. Taplin is attached hereto as Exhibit 24.6.

24.7 A copy of a power of attorney for John F. Turben is attached hereto as Exhibit 24.7.

248 A copy of a power of attorney for David B.H. Williams is attached hereto as Exhibit 24.8.

(31) Rule 13a-14(a)/15d-14(a) Certifications.
31(1(1)  Certification of Alfred M. Rankin, Jr. pursuant to Rule 13a-14(a)/15d-14(a) of the Exchange Act is attached hereto

as Exhibit 31(1)(1).

31(12)  Certification of I.C. Butler, Jr. pursuant to Rule 13a-14(a)/15d-14(a) of the Exchange Act is attached hereto as
Exhibit 31(i)(2).

(32) Certifications pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, signed and dated by Alfred M. RanKin, Jr. and J.C. Butler, Jr.

95) Mine Safety Disclosure Exhibit is attached hereto as Exhibit 95.

(99) Other exhibits not otherwise required to be filed. Audited Combined Financial Statements for the Unconsolidated

Mines of the North American Coal Corporation, dated December 31, 2013, 2012 and 2011 with Report of
Independent Registered Public Accounting Firm is attached hereto as Exhibit 99.*%*

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF XBRL Taxonomy Extension Definition Linkbase Document
101.LAB XBRL Taxonomy Extension Label Linkbase Document
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document

* Management contract or compensation plan or arrangement required to be filed as an exhibit pursuant to Item15(b)
of this Annual Report on Form 10-K.

ks Filed herewith.

+ Portions of Exhibit have been omitted and filed separately with the Securities and Exchange Commission in
reliance on Rule 24b-2 and an Order from the Commission granting the Company's request for confidential
treatment dated March 27, 2013. Portions for which confidential treatment has been granted have been marked
with three asterisks [***] and a footnote indicating "Confidential treatment requested"”.

++ Portions of Exhibit have been omitted and filed separately with the Securities and Exchange Commission in
reliance on Rule 24b-2 and an Order from the Commission granting the Company's request for confidential
treatment dated April 2, 2013. Portions for which confidential treatment has been granted have been marked with
three asterisks [***] and a footnote indicating "Confidential treatment requested".

+++ Portions of Exhibit have been omitted and filed separately with the Securities and Exchange Commission in
reliance on Rule 24b-2 and an Order from the Commission granting the Company's request for confidential
treatment dated June 17, 2013. Portions for which confidential treatment has been granted have been marked with
three asterisks [***] and a footnote indicating "Confidential treatment requested".



Exhibit 21
SUBSIDIARIES OF NACCO INDUSTRIES, INC.
The following is a list of active subsidiaries as of the date of the filing with the Securities and Exchange Commission of the

Annual Report on Form 10-K to which this is an Exhibit. Except as noted, all of these subsidiaries are wholly owned, directly
or indirectly.

Name

Altoona Services, Inc.

Incorporation

Pennsylvania

America Lignite Energy LLC Delaware (50%)
Bellaire Corporation Ohio

C&H Mining Company, Inc. Alabama

Caddo Creek Resources Company, LLC Nevada

Camino Real Fuels, LLC Nevada
Centennial Natural Resources, LLC Nevada

Coyote Creek Mining Company, LLC Nevada

Demery Resources Company, LLC Nevada

The Coteau Properties Company Ohio

The Falkirk Mining Company Ohio
GRENAC, LLC Delaware (50%)
Grupo HB/PS, S.A. de C.V. Mexico
Hamilton Beach Brands Canada, Inc. Ontario (Canada)
Hamilton Beach Brands Do Brasil Comercializacao de Produtos Electricos Ltda Brazil (99.5%)
Hamilton Beach Brands de Mexico, S.A. de C.V. Mexico
Hamilton Beach Brands, Inc. Delaware
Hamilton Beach Brands, (HK) Limited Hong Kong (PRC)
Hamilton Beach Electrical Appliances (Shenzhen) Company Limited China

Hamilton Beach, Inc. Delaware
Housewares Holding Co. Delaware

The Kitchen Collection, LLC Ohio

Liberty Fuels Company, LLC Nevada
Mississippi Lignite Mining Company Texas

NoDak Energy Investments Corporation Nevada

NoDak Energy Services, LLC Delaware

The North American Coal Corporation Delaware

North American Coal Corporation India Private Limited India

North American Coal Royalty Company Delaware

Otter Creek Mining Company LLC Nevada

Red Hills Property Company LLC Mississippi

The Sabine Mining Company Nevada

TRU Global Energy Services, LLC Delaware

TRU Energy Services, LLC Nevada

Reed Hauling, Inc. Alabama

Reed Minerals, Inc. Alabama



Exhibit 31(i)(1)

Certifications

1, Alfred M. Rankin, Jr., certify that:

1.

I have reviewed this annual report on Form 10-K of NACCO Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and 1 are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

S. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s
board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: March 4, 2014 /s/ Alfred M. Rankin, Jr.

Alfred M. Rankin, Jr.

Chairman, President and Chief Executive
Officer (Principal Executive Officer)



Exhibit 31()(2)

Certifications

I, J.C. Butler, Jr., certify that:

1.

I have reviewed this annual report on Form 10-K of NACCO Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles;

) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected , or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s
board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: March 4, 2014 /s/ J.C. Butler, Jr.

J.C. Butler, Jr.

Senior Vice President - Finance, Treasurer
and Chief Administrative Officer (Principal
Financial Officer)



Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of NACCO Industries, Inc. (the “Company’’) on Form 10-K for the year ended
December 31, 2013, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), each of the
undersigned officers of the Company certifies, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-
Oxley Act of 2002, that, to such officer's knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of
1934; and

2) The information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company as of the dates and for the periods expressed in the Report.

Date: March 4, 2014 /s/ Alfred M. Rankin, Jr.
Alfred M. Rankin, Jr.

Chairman, President and Chief Executive
Officer (Principal Executive Officer)

Date: March 4, 2014 /s/ J.C. Butler, Jr.
J.C. Butler, Jr.

Sentor Vice President - Finance, Treasurer
and Chief Administrative Officer (Principal
Financial Officer)




Exhibit 95
MINE SAFETY DISCLOSURES

NACCO Industries, Inc. and its wholly owned subsidiaries (the “Company™) believes that The North American Coal
Corporation and its affiliated coal companies (collectively, “NACoal”) is an industry leader in safety. NACoal has health and
safety programs in place that include extensive employee training, accident prevention, workplace inspection, emergency
response, accident investigation, regulatory compliance and min-by-mine health and safety analyses. The objectives for
NACoal's programs are to eliminate workplace incidents, comply with all mining-related regulations and provide support for
both regulators and the industry to improve mine safety.

Under the Dodd-Frank Wall Street Reform and Consumer Protection Act, each operator of a coal or other mine is required to
include certain mine safety results in its periodic reports filed with the Securities and Exchange Commission. The operation of
NACoal's mines is subject to regulation by the Federal Mine Safety and Health Administration ("MSHA") under the Federal
Mine Safety and Health Act of 1977 (the "Mine Act"). MSHA inspects NACoal's mines on a regular basis and issues various
citations and orders when it believes a violation has occurred under the Mine Act. The Company has presented information
below regarding certain mining safety and health matters for NACoal's mining operations for the year ended December 31,
2013. In evaluating this information, consideration should be given to factors such as: (i) the number of citations and orders
will vary depending on the size of the mine, (ii) the number of citations issued will vary from inspector to inspector and from
mine to mine, and (iii) citations and orders can be contested and appealed, and in that process, are often reduced in severity and
amount, and are sometimes vacated.

During the year ended December 31, 2013, neither NACoal's current mining operations nor Bellaire's closed mines: (1) were
assessed any Mine Act Section 104(d) citations or orders for an alleged unwarrantable failure (i.e., aggravated conduct
constituting more than ordinary negligence) to comply with a mining safety standard or regulation; (ii) were assessed any Mine
Act Section 110(b)(2) penalties for failure to correct the subject matter of a Mine Act Section 104(a) citation within the
specified time period, which failure was deemed flagrant (i.e., reckless or repeated failure to make reasonable efforts to
eliminate a known violation that substantially and proximately caused, or reasonably could have been expected to cause, death
or serious bodily injury); (iii) received any Mine Act Section 107(a) imminent danger orders to immediately remove miners; or
(iv) received any MSHA written notices under Mine Act Section 104(e) of a pattern of violation of mandatory health or safety
standards or of the potential to have such a pattern. In addition, there were no mining-related fatalities at NACoal's mining
operations or Bellaire's closed mines during the year ended December 31, 2013.



The following table sets forth the total number of specific citations and orders, the total dollar value of the proposed civil
penalty assessments that were issued by MSHA, the total number of legal actions initiated and resolved before the Federal
Mine Safety and Health Review Commission ("FMSHRC") during the year ended December 31, 2013, and the total number of
legal actions pending before the FMSHRC at December 31, 2013, pursuant to the Mine Act, by individual mine at NACoal:
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(1) Bellaire's closed mines are not included in the table above and did nof receive any of the indicated citations.
(2) Mine Act Section 104(a) significant and substantial citations are for alleged violations of a mining safety standard or

regulation where there exists a reasonable likelihood that the hazard contributed to or will result in an injury or iliness of a
reasonably serious nature.

(3) One of the six reported significant and substantial citations at Sabine during the year ended December 31,2013, was
originally misclassified by MSHA as significant and substantial. The citation has been reduced to non-significant and
substantial.

(4) Sabine is contesting $1,666 of penalty assessments proposed during the year ended December 31, 2013.

(5) The pending legal actions at Sabine are contests to citations received.



The following information related to the Company's stock performance was not included in or incorporated by reference into, and
shall not be deemed to constitute a part of, the Company's Annual Report on Form 10-K filed with the SEC.

Stock Price Performance Presentation

The following graphs compare the Company's total annual stock price performance on Class A Common Stock against the total stock
price performance of the Russell 2000 Index and, in the case of Graph 1, the Russell 2000 Producer Durables Index for the periods
indicated. The graphs present the year-end value of a $100 investment, at the base point, for each index assuming the reinvestment of
dividends.

In accordance with the regulations promulgated by the SEC, Graph 1 compares the stock price performance based upon the difference

between the stock price at the beginning of each fiscal year and the stock price at the end of the fiscal year for the five-year period
commencing January 1, 2009 (base point December 31, 2008) and ending December 31, 2013.
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Graph 1
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The Company believes that the measurement set forth in Graph 1, which is based upon the stock price at a single point in time in each
year, does not adequately reflect the Company's stock price performance over the period because of the numerous periodic
fluctuations throughout the year in both the price of the Company's stock and the level of the Russell 2000 Index. The Company,
therefore, has provided Graph 2, which compares the returns for the Company and the Russell 2000 Index based upon the average of
the daily closing stock price compared with the corresponding information from Graph 1, which is based upon the change in the stock
price for each fiscal year for the same period as in Graph 1.

2009-2013 Stock Price Performance
Graph 2
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The Company believes that although sustained operating and financial performance will ultimately be reflected in stock price, the
five-year period portrayed in the foregoing graphs is too brief a period over which to measure the results of significant strategic
activities, and that corporate financial and strategic performance will be reflected in stock price only when measured over the long
term. The Company, therefore, has included Graph 3, which compares the 10-year returns for the Company and the Russell 2000
Index based on the average stock price for the year computed using the same method as in Graph 2 for the 10-year period
commencing January 1, 2004 (base point December 31, 2003) and ending December 31, 2013.
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The Annual Meeting of Stockholders of NACCO
Industries, Inc. will be held on May 8, 2014, at 9:00 a.m.
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Form 10-K
Additional copies of the Company’s Form 10-K filed
with the Securities and Exchange Commission are
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Investor Relations Contact
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NACCO Industries Website
Additional information on NACCO Industries may be
found at the corporate website, www.nacco.com.
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Subsidiary Company Websites
The websites for NACCO's subsidiaries are as follows:

Hamilton Beach Brands-U.S.:
www.hamiltonbeach.com
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www.commercial.hamiltonbeach.com

Hamilton Beach Brands-Mexico:
www.hamiltonbeach.com.mx

Kitchen Collection:
www.kitchencollection.com
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North American Coal:
www.nacoal.com
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Environmental Benefits

This Annual Report on Form 10-K is printed using post-consumer waste recycled paper and vegetable-based inks.
By using this environmental paper, NACCO Industries, Inc. saved the following resources:
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The FSC Trademark identifies wood fibers coming from forests which have been certified in accordance with the rules of the Forest Stewardship Council.




% NACCO Industries, Inc.

5875 Landerbrook Drive, Suite 220 * Cleveland, Ohio 44124
An Equal Opportunity Employer



