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in thousands except per share data

Year ended October 31m 2011 2012 2013

Operating Data

Netsales If 764891 If 897347 $1008/57

Operating income 138431 163294 183590

Interest expense 42 2432 3717

Net income attributable to HEICO 72820 85147 102396

Weighted average numbe of common shores outstan hog

Basic 65050 65861 65298

Diluted 66408 66624 66982

Per Share Data i2i

Not income per share attnbutdble to HElLO shareholders

Basic If 112 129 154

Diluted 110 28 153

Cash dividends per share .069 .086 816

Baance Sheet Data as of October 31
Total assets If 941069 $1192846 $1533015

Total debt including current port on 40158 131820 377515

Redeemable noncontrolling interests 65430 67166 59218

Tocal shareholders equity 620154 719759 723 235

Ii Peso xdude the resu ts of acqu it ens from each resc ct ye eff wtive date

21411sf ire aid pe share xformation has been adjusted retrospect xcly to reflect thc for stock sp its effected xi October 2013 and Apn 2012 ar 70

13 Op mating rcoine was roduced by ne aggregate of $38 iii ton us to 550 fho in impairment osses related to thc wnte dow of certaxi intangible ayset

thi the ectronic leciinolog es roc to their hmatec fair va ues pa tially offset by 71 if on reduct on xi thc va uc of conti gent co isideration re it

to nor year acquisition he mpa rment losses id te reduction va ue of cn ngent cons deration decreased nit income attributable to by $2

iii on or 04
per

baxic and diluter share aggrogate

14 Inc de the aggregate tx benefit ir ncipally Iron statc income ipupdates aid higher
research and development tax end ts recognized upon the

xg of HElLOs fisca 2010 US feceral xi state ax returns and mendrei ts of certain prior yi ar state tax returns as as the bench from an income tax

credit for oualifed reseaich and development activitie to the ask tei nionths if fiscal 2010 recogi
zed in fisca 2011

cipon
the retroactixe exten 01 Uecember

2010 of Section 41 credit for Increasi Resear Actixities of tt nternxl Revenue Cc de wi ii iet of expenses new ised net co ie attr butab to 1LiCO by

$2.8 ii lion or 7.04 per basic and luted sfiare xi aggregate

ncr des the aggregate tax benefit pu ic palp ui ii ighe escaci xzlcpnrnrir Lxx ru.gi ized pun cb fill got fi Cxl 201 US faderal ntit

fix eturns dciring seal 202 which net of expersm xicreased ne income attributible to HEICO by approximately $9 mil on or 701 per basic and di cited share

16 Includes the aggregate tax benefit om an xicon tax credit for
qr

au ed research and dexelopmnt actix ties for the last en months of fi.cal 2017 ecegnued

icc 2013 upon the retoact ye extens Oil uary 2013 of Sect on 41 of the Internal Revenue code and gher researcn and developme nt tax credits rec gnized

cipon the ng of HE COs fiscal 202 federa lid state tax ret wixch net of expenses in reased net xicone attr butable HE CO by 71 ml io $03

per has and di cited sh re

Certain statements in this report Constitute forward-b ng statements which are subject to risks uncertainties and Contingencies

HFI Ds actual results may differ material from those expressed in or implied by those forward-ooking statements as result of

factors including but not limited to lower demand for commercial air travel or airline fleet changes or airline purchasing decisions

whiCh could cause lower demand for our goods and services product development or product specification costs and requirements

which could cause an increase to our costs to complete contracts governmental anìd regulatory demands export policies and

restrictions reductions in defense space or homeland security spending by and/or foreign custornes or competition from

existing and new competitors which could reduce our sales our ability to introduce new products and product pricing levels which

Could reduce our sales or sales growth product development difficulties which could increase our product development costs and

delay sales our ability to make acquisitions and achieve operating synergies from acquired businesses customer credit risk interest

and income tax rates and economic conditions within and outside of the aviation defense space medical telecommunications

and electronics industries which could negatively impact our costs and revenues and defense budget cuts which could reduce

ocir deferwe-related revencie Parties receiving this no aterial are encouraged to review all of HElLOs filings with the Securities aild

Exchange Commission includ ng but not limited to filings on Form 10 Form 10-Q and Form 8-K We undertake no oblIgation

to publicly update or revise any forward looking statement whether as result of new information future events or otherwise

except to the extent required by applicable law





Dear Fellow Shareholder

EICO Corporation experie iced its fourth consecutive

year of record net income operating income and sales

results For the fiscal year ended October 31 2013 net

income increased 20c to recorc $102.4 million or $1.53 per

diluted share up from $8i million or $1.28 per diluted Thare

for the fiscal year ended October 2012

Yet again our remarkably ta ented Team Members turned

in these results by remaining devoted to our customers

committed to unparalleled quality and by maintaining sensible

business practices These Team Members led to the Flight

Support Groups increases in both operating income arid

sales Most of the Flight Support Groups increases resulted

from organic growth while some came from acquisitions

completed in the latter half of fis al 2012 and in fiscal 2013

In our Electronic Techrrologies Group our results wit iessed

70 operating income increase irr fiscal 2013 and sales

increase majority of which came from fiscal 2013 accuisition

and the balance was contributed by organic growth

Our successes were not limited to sales and income growth

importantly as new products and existing products evolction

contributed to growth along with customer 0dditions ither

through adding entirely new customers or expanding our

perretration at existing customer

Other exciting events at HEllO in fiscal 7113 nclcidd the

Flight Support Groups third quarter acquisition of composite

aerospace corrrponerit manufacturer Reinhold lndustnre Inc

and the Electronic Technologies Groups fiscal fourth quarter

acquisition of Lucix Corporation leading supplier of niche

satellite electronic components

Keepirrg our focus on longterm strength we once again

extended our revolving credit facilitys maturity date by an

additional year to December 2018 and we increased the potential

availability under that
fdvility

to $1 bilton dollars with $800

million of that being fully
comnritted by our lenders at the time

of execution The additional borrowing capacity and duration

of the loan are helpful in our highly successful and co Thriuing

acquisition strategy

In returning capital to shareholders HEICO completed

5JoN4 stocksplrt in October 2013 which was the Companys

14th stock split or stock dividend since 1995 and in December

2013 the Board of Directors declared combined cash dividends

of 41 per share payable on both classes of our common stock

on January 17 2014 This consisted of special and xtraordi

nary cash dividend of $35 per share and regular seniiannual

cash dividend of 06 per share which represented increase

over the prior semi annual regular dividend per share amount

fhrs followed special and regular dividends aggregating $1.76

splitadjusted per share paid in the first quarter of fiscal 2013

Given the strengths of our markets our people arid crur

businesses along with acquisition possibilities we believe fiscal

2014 will again see HEICO Corporation grow We talk about

some of the reasons for that expected growth in the uestions

and Answers section which follows

Our great thanks goes to our leam Members customers

shareholders arid our Board of Directors for their
unwacering

confidence and support

Sincerely

Eric Mendelson

Co Pros/dent

Laurarrs Mendelson

Chairmen Chief 1/xecutive Ott icer

Ptes/derrt







2012

2011

NUMBER REVENUE PASSENcJERS 11 OM1 11 RS WPKs

rR VELED BY AIRLINE PASSENGER WOF LDWIDE OR FE WELVE

MONTH PLRIOD ENDED NOVEMBER 30TH OF EACH YEAR DOWN

EICOs commercial aviation breadth expanded again in

2013 In all of the markets we serve the parts after

market accessory component repair business and new

aircraft production HEICOs commercial aviation businesses

added capabilities to better serve our customers

Our FAA-approved commercial aircraft alternative replacement

parts companies continued developing new parts using innovative

methods to deliver our best-in-class cost saving opportuniies to

the worlds aircraft operators Airlines saved record amounts using

our high-quality parts which have become the industry standard

Meanwhile DElCOs aircraft accessory component repair arid

overhaul operations maintained their market-leading advantages

with numerous new and proprietary repair processes known as

Designated Engineering Representative or DER repairs designed

to bring affordability and process speed to our global air inc

customers These activities are conducted at six FAA-licensed

facilities located throughout the United States where HEICOs

creative and committed Team Members successfully strive to

serve our customers
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2013 also saw our continued expansion to serve new aircraft

production markets With the acquisition of Reinhold Industries

Inc in May 2013 we commenced offering crucial and innovative

interIor subcomponents to rapidly growing market These

subcomponents help reduce aircraft weight thereby reducing fuel

consumption and increasing aircraft efficiency

The HEICO Distribution Group experienced another banner

year with record sales and new customer penetration The

incredibly capable leadership and Team Members in this group

have led their companies to market prominence and sterling

reputation for quality service and dependability

HE/CQ new Reinhaid /ndustric subsidiary develops and supplies the inside seat

bdck portion of aircraft seats an the left with an innovative product made

with carbon fibers thereby reducing aircraft operation costs In addition Reinhold

also supplies other composite aerospace components and some commercial aircraft

.mttoI seating parts





anufacturing and production

operations are critical part of

HEICOs success Using both

internal capabilities and external supplrrs our

businesses have over 100000 different part

numbers which they offer to customers and

which must be produced with great accuracy

speed and affordability This requires healthy

mix of talent investment and common sense

in order to meet our customers needs in

flexible way that allows HEICO reasorable

return on our investments

We accomplish this by intimately understanding our products and riot by

merely following the most common practices or by adopting the latest fad

Of course the key to our production sucress lies in ur worldclass production

Team Members whose achievements make us proud every day

Research and Development are HEICOs lifeblood activities Having brilliant

dedicated and pragmatic eng neers is paramount to our efforts and we are

proud to have the best team our industry This team creates innovative

solutions for our customers every day through endless collaborative efforts

While HEICO invests in advanced equipnient to assist our research and

development Team Members we know their

efforts enable our results
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crying customers with missioncritical and highreliability components is the

basis for HEICOs extensive space and defense operations

Our
space capabilities provide critical microwave and other electrical components for

satellites and other spacecraft which are used in navigation communications broadcasting

scientific and defense applications covering the globe from space Our components must

operate in the harshest of all possible environments where they cant be recalled for repair

HEICO companies have developed an international reputation for innovation and excellence in

this demanding market segment We grew again in space in 2013 both organically with new

product introductions and through our notable acquisition of Lucix Coporation

HEICOs defense operations provide wide array of electronic electrooptical composite

and metal structural components for applications such as aircraft missiles missile defense

systems targeting systems radar electronic warfare space and variety of shipboard

vehicular and handheld devices Our critical subcomponents are usually necessary for the

operation of full systems or platforms and are typically developed or enhanced by deep

bench of very talented engineers and other HEICO professionals HEICO remains committed

to the defense markets and will continue its highly specialized approach in them

HEICO defense components

include many electronic ports as

we/I as mechanical components

such as the parts shown here





EICO has always been about serving niche markets and we view this as

the best way to continue growing Frequently we start with small idea

to serve very small market segment which then expands along with our

product range This requires constant focus upon very specific customer needs

and requests HEICO subsidiaries are willing to produce very unique items in very

small quantities to ensure that our customers know they can rely on us in the most

demanding applications

Working in cooperation with

medico ehuipment compony Term

the cornpon.ys 30 PIus sub.sidiory hos

worked to develop the core of u.nique

and minioturized heortpocemoker

Though on/yin the mperimentol phase

nd unlikely to produce meaningful

revenue for 3D Plus for s.everai

yori this is on esomple of HEICOe

forward-thinking mentolity
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orpoi ate Offices

3000 Tdtt Street

Hokywood FL 33021

elephone 95498/-4000

facsimile 954 987 8228

www.heico.com

Flight Support Group

Action Research Corporation

Aero Design Inc

Aircraft Technology lr

Blue Aeiospace CCC

CSI Aerospace Inc

DEC Icc inologies Inc

Future Aviahon Inc

HEICO Aerospace Corporation

HCICO Aerospace Holdings Corp

HEICO Aerospace Parts orp
HElLO Component Repair Group Miami

HEICO
Flight Support Corp

HEICO Parts Group

HEICO Repair Group

Inertial Airline Services Inc

jet Avion Corporation

jetseal nc

CPI Corporation

McClain International Inc

Niacc Avitech Technologies Inc

Prime Air CCC and Prime Air Europe

Reinhol Industries Inc

Seal Dynamics CCC

Sunshine Avipnics CLC

Therma Structures Inc

turbine Kinetics Inc

Electronic Technologies Group

3D Plus 545

Analog Modules Inc

Connect ronics Corp aid Wiremax

dB Control Corp

Dukane Seacom Inc

EMD Te hnologies Incorporated

Engineering Design Icam Inc

HVTGrcup Inc

Diele tric Sciences Inc

Essex XRay Medical Equipment TD

Leader ech Inc

Cucix Corporation

Cumina Power Inc

Radiant Power Corp

Ramona Research Inc

Santa Bsrbaro Infrared Inc

Sierra Microwave technology CCC

Switchc aft Inc and Conxall

VP1 Ii

Computershare Investor Services

P0 BOX 30110

College Station IX 77842 3170

Telephone 800 30 7305b

www.computershare.com/investoi

Class Common Stock HEI

Common Stock HEI

The Companys Annual Report on Form 10

for 2013 as filed with the Securities and

Exchange Commission is available without

charge upon written request to the Corporate

Secretary at the Companys headquarter

Any inquiry to any member of the Conrpanys

Board of Directors including but not limited

to independent Directors should be

addressed to such Directors care of the

Companys Headquarters and such inquiries

will be forwarded to the Directors of whom

ttre inquiry is being made

the Annual Meeting of Shareholders

will be held on iday

March 21 2014 at 1000 am
at the JW Marriott Miami Hotel

1109 Brickell Avenue

Miami FL 33131

telephone 305 329 3500

Elizabeth Cetendre

Corporate Secretary

HEICO Corporation

3000 taft Street

Hollywood Ft 33021

Telephone 954 987 4000

Facsimile 954 981 8228

eletendreCollherco.conr

HE
NYSE

HEICO


