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OATH OR AFFIRMATION

I, e* o't. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of Oeykr 3| , 20 il , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

2 4 Signature

Title

o Publi NOTARIALSEAL
BARRYJ LEVIN

This report ** contains (check all applicable boxes): NotaryPublic
LOWERMERIONTWRMONTGOMERYCOUNTY

(a) Facing Page. My CommissionExpiresAug24, 2014(b) Statement of FinancialCondition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
131(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
lŠ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
9 (1) An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to existor found to have existed since the dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Board of Directors and Stockholder of Nelson C.Mishkin

MAFG RIA Services,Inc. Charles D.Lyons

We have audited the accompanying financial statements MAFG RIA Services,Inc.(a New
Jersey S Corporation), which comprisethe statement of financial condition as of December31,
2012, and the related statements of income,changes instockholder'sequity, changes in liabilities
subordinated to claims of general creditors,and cash flows for the year then ended, that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,and the relatednotes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principies generallyaccepted in the United States of
America; this inciudes the design, implementation,and maintenanceof internalcontrolrelevantto
the preparation and fair presentation of financial statements that are free from material
misstatement,whether due to fraud or error.

Auditors' Responsibility

Our responsibilityis to expressanopinionon these financialstatementsbased onour audit.
We conductedour audit in accordancewith auditingstandardsgenerally accepted in the United
Statesof America. Those standards require that we planand perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involvesperformingproceduresto obtain audit evidenceabout the amounts and
disclosures in the financial statements.The procedures selected dependonthe auditor'sjudgment,
including the assessment of the risksof materialmisstatementof the financialstatements,whether
due to fraud or error. In making those risk assessments,the auditor considers internalcontrol
relevant to the Company'spreparationand fair presentationofthe financial statements in order to
design audit procedures that are appropriate in the circumstances,but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly,we
express no such opinion. An audit also includes evaluating the appropriatenessof accounting
policies usedandthe reasonablenessofsignificantaccounting.estimatesmade by management,as
well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient andappropriateto provide
a basis for our audit opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material
respects,the financial position of MAFG RIA Services, Inc.as of December 31, 2012, and the
results of its operationsand its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United Statesof America.

Other Matter

Our auditwasconducted for the purpose of forming anopinion on the financial statements
asawhole.The informationcontained inSchedule I is presentedfor purposesof additionalanalysis
and is not a required part of the financial statements,but is supplementaryinformation required by
Rule 17a-5 underthe Securities Exchange Act of 1934. Such informationis the responsibility of
managementand was derived from and relatesdirectly to the underlying accounting and other
recordsused to preparethe financial statements.The information inSchedule I has beensubjected
to the auditing procedures applied in the audit of the financial statementsand certain additional
procedures, including comparing and reconcilingsuch information directly to the underlying
accounting and other recordsused to preparethe financial statementsortothe financialstatements
themselves and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the informationin Schedule I is fairly
stated in all material respects in relation to the financial statements as a whole.

ça6[eeeritz .mis, f rJP
February 18, 2013
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America;this includesthe design, implementation,and maintenanceof intemal controlrelevantto
the preparation and fair presentation of financial statements that are free from material
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We conducted our audit in accordance with auditing standards generallyaccepted in the United
States ofAmerica.Those standardsrequirethatwe planand performtheaudit to obtain reasonable
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An audit involvesperformingproceduresto obtain auditevidenceabout the amountsand
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includingthe assessmentof the risksofmaterialmisstatementof thefinancial statements,whether
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relevantto the Company's preparationandfair presentationofthe financial statements in orderto
design audit procedures that are appropriate in the circumstances,but not for the purposeof
expressingan opinion on the effectiveness of the Company's intemalcontrol. Accordingly,we
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We believe that the audit evidencewehaveobtained issufficientandappropriateto provide
a basis for our audit opinion.

Opinion

in our opinion, the financial statementsreferred to above present fairiy, in all material
respects, the financial position of MAFG RIA Services, Inc. as of December31, 2012, and the
results of its operationsand its cash flowsfor the year then ended in accordance with accounting
principlesgenerally accepted in the United States of America.

Other Matter

Our audit wasconducted for the purpose of forming an opinion on thefinancial statements
asa whole.The informationcontained inSchedule i ispresented forpurposesof additionalanalysis
and is not a requiredpart of the financlaistatements,but is supplementaryinformationrequiredby
Rule 17a-5 under the Securities ExchangeAct of 1934. Such informationis the responsibility of
managementand was derived from and relatesdirectly to the underiyingaccounting and other
records used toprepare the financialstatements.The information inSchedule i has been subjected
to the auditing procedures applied in the auditof the financiai statementsand certain additional
procedures, including comparing and reconcilingsuch information directly to the underlying
accountingand otherrecords used to preparethe financial statementsorto the financialstatements
themselves and other additional proceduresin accordance with auditingstandards generally
accepted in the United States of America.In our opinion, the informationin Schedule i is fairly
statedin ali materialrespects in relation to thefinancial statementsas a whole.

ça6teeeritz Miságn,££€
February18, 2013
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MAFG RIA SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

ASSETS

Cash $ 16,380
Deposit with clearing
organization 20

Receivables from non-customers 40,025
Due from affiliate 231,072

Total assets $ 287,497

LIABILITIESAND STOCKHOLDER'SEQUITY

Liabilities

Accounts payable and accrued
expenses $ 6,000
Liabilities subordinatedto

claims of generalcreditors 150,000

Total liabilities $ 156,000

Stockholder'sequity
Common stock - $.01par value;
1,000 shares authorized,100
shares issued and outstanding 1

Additional paid-in capital 4,999
Retained earnings 126,497

Total stockholder's equity 131,497

Total liabilitiesand stockholder'sequity $ 287,497

See accompanying notes to financial statements. 3



MAFG RIA SERVICES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2012

Revenues

Fees $ 103,434
Commissions 2,384
Interest 501

106,319

Expenses
Management administrative service fee 60,000
Dues and subscriptions 240
Licensesand fees 6,814
Professional fees 5,250
Interest 12,750
Insurance 4,422
Taxes - other 750

90,226

Net income $ 16,093,

See accompanying notesto financial statements. 4



MAFG RIA SERVICES, INC.

STATEMENT OF CHANGES INSTOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2012

Additional
Common Paid-in Retained

Stock Capital Eamings Total

Balance,January 1 $ 1 $ 4,999 $ 110,404 $ 115,404

Net income - - 16,093 16,093

Balance,December31 $ 1 $ 4,999 $ 126,497 $ 131,497

Seeaccompanying notes to financial statements. 5



MAFG RIA SERVICES, INC.

STATEMENT OF CHANGES INLIABILITIES
SUBORDINATED TO CLAIMS OF GENERALCREDITORS

FORTHE YEAR ENDED DECEMBER31,2012

Liabilities subordinated to claims of
general creditors - January 1,2012 $ 150,000

Changes -

Liabilities subordinatedto claims of
general creditors - December31, 2012 $ 150,000

See accompanyingnotes to financialstatements. 6



MAFG RIASERVICES, INC.

STATEMENTOF CASH FLOWS

FOR THE YEARENDEDDECEMBER 31, 2012

Cash flows from operating activities
Netincome $ 16,093

(increase) decrease in assets
Depositwithclearing organization 140

Receivablesfrom non-customers (14,211)

Net cash provided by
operatingactivities $ 2,022

Cash flows from investing activities

Net advancesand repayments of due from affiliate (6,401)

Net decrease in cash (4,379)

Cash,January 1 20,759

Cash, December31 $ 16,380

Supplementarydisclosureof cash flow information:
Cashpaid for the period for:

Interest $ 12,750

See accompanyingnotes to financial statements. 7



MAFG RIA SERVICES,INC.

NOTESTO FINANCIALSTATEMENTS

1. Summary of Significant Accounting Policies

This summaryof significantaccountingpoliciesofMAFGRIAServices,Inc.("theCompany")
is presentedto assist in understandingthe Company'sfinancial statements.The financial
statementsand accompanyingnotesarerepresentationsof the Company'smanagement,
who are aiso responsible for their integrityand objectivity. These accounting policies
conformto accountingprinciplesgenerally accepted inthe United StatesofAmerica(GAAP)
and have been consistentlyapplied in the preparation of the financial statements.

BusinessActivity

The Company is a wholly-owned subsidiary of MAFG, Inc.("the Parent CompanyN). The
Companyis engaged primariiyinthe brokerage,strategic pianning and investment advisorybusiness.

Çencentretionof Credit Risk

The Companymaintains its checking accountswithseverai banks. Cash balanceswith
each bank in excess of $250,000 in interest-bearingtransaction accounts exceed the
insurable limit as allowed by FDIC.At times, cash balances mayexceed insurablelimits.
Effective January 1,2013, the FDICinsures up to $250,000for all cash depositsin each
bank.

Date of ManagementEvaluation of SubsequentEvents

Management has evaluatedsubsequentevents through February 18, 2013,the date on
which the financial statementswereavailableto be issued.

Useof Estimates

The preparationof financialstatementsin conformitywith GAAP requiresmanagement to
make estimates and assumptionsthat affect certain reported amounts and disclosures.
Accordingly,actual results could differ from those estimates.

Receivablesfrom Non-Customers

Receivables from non-customers are recognized and carried at original invoice.
Managementclosely monitorsoutstanding balancesand account balancesarechargedoff
after all means of collection have been exhausted and the potential for recovery is
considered remote. The Companydoes not haveoff-balance-sheet creditexposurerelated
to the receivables. Basedon management'sassessment,the Companyhasdeterminedthat
an allowancefor uncollectible accountsis not necessary at December31, 2012.

There was no bad debt expensechargedto operationsfor the year endedDecember31,
2012.

8



MAFG RIA SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

1. Summaryof Significant AccountingPolicies(Cont'd.)

income taxes

The Company,an S corporation, is not a taxpaying entityfor federaland state income tax
purposes,and thus, no incometax expensehas been recordedin the financial statements.
Income from the Companyis taxed to the stockholder of Company'sparenton his tax return.

The State of New Jerseymaintainsa minimum or surcharge tax for S corporations. The
amount is included in taxes - other.

The Companyfiles incometax returnsin the United Statesfederai jurisdiction, and various
state jurisdictions. Generally,the Companyis no longersubject to federal, state and local
incometax examinationsby theseJurisdictionsfor taxyearsendedbefore 2009.

The Company applied the provisionsof Accounting StandardsCodification ("ASC")740
regarding uncertaintaxpositionsas they reisteto pass-through entities.The Companyhas
determined that there is nomateriai impact on the financialstatements.

2. Deposit with Clearing Organization

The Company has $20 on deposit with a broker-dealer clearing organization at
December 31,2012.

3. NetCapital Requirements

The Companyis subject tothe Securitiesand ExchangeCommissionUniform NetCapital
Rule (Rule 15c3-1) which requiresthe maintenanceofminimumnetcapitaland requiresthat
theratio of aggregate indebtedness to netcapital, both asdefined,shail not exceed 15 to 1.
At December 31, 2012, the Companyhad net capital of $10,380,which was $5,380 in
excess of its required net capitaiof $5,000. The Company'snet capital ratio was .58to 1.

4. ExemptiveProvision

The Company claims an exemption under (k)(1) of SEC Rule 15c3-3. All customer
transactionsare cleared through anotherbroker-dealer on a fully disclosed basis.

9



MAFGRIA SERVICES,INC.

NOTES TO FINANCIAL STATEMENTS

5. Liabilities Subordinated to Claims of General Creditors

The Company issued subordinatednotesdue to the Parent Companyof $150,000 with
interestat 8.5%.The subordinatedborrowings are available in computing net capital under
the SEC's uniformnet capital rule. To the extent that such borrowingsare required for the
Company'scontinuedcompliancewithminimumnet capital requirements,they may not be
repaid. The full amount is due January31, 2016. Interest expense for the year ended
December 31, 2012 was $12,750.

6. Related Party Transactions

The Companypaid managementfees of $60,000to an affiliate for managementadvisory,
consulting and administrative support services provided for the yearendedDecernber 31,2012.

Due from affiliate represents advances made to the ParentCompany.The balance was
$231,072at December31,2012. The note has no fixed repaymentschedule and is due on
demand.Interest is charged at the Applicable Federal Rate. Interestincomefor the year
ended December31,2012 was$501.

10
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MAFG RIA SERVICES, INC.

SCHEDULE I

COMPUTATION OF NETCAPITALUNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2012

NET CAPITAL

Stockhoider'sequity qualified for net
capital $ 131,497

Add:
Liabilities subordinatedto claims
of generalcreditorsallowable in
computation of net capital 150,000

Total capitaland allowable subordinated •

liabilities 281,497
Deductions:

Non-allowable assets
Deposit with clearing organization 20
Receivablesfrom non-customers 40,025
Duefrom affiliate 231,072

271,117

S 10 380

AGGREGATE INDEBTEDNESS

Items included instatement of
financial condition

Accounts payable and accrued expenses $__R.000

COMPUTATION OF BASICNET CAPITAL REQUIREMENT

Minimumnet capital required $ 5,000

Excess net capital at 1,500% 4,380
Excess net capital at 1,000% 4,380

Ratio: Aggregate indebtedness to netcapital 2,,tgJ,

11



MAFGRIA SERVICES INC.

SCHEDULE I

COMPUTATION OF NET CAPITALUNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGECOMMISSION

AS OF DECEMBER 31,2012

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Netcapital, as reportedinCompany's
Part 11(unaudited)FOCUSReport $ 11,880

Audit adjustments
Accrual of additional expenses 1,500

Net capital per above $ 10,380

12
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INDEPENDENT AUDITORS' REPORT ON INTERNAL ' ' ' ' ' ' ' *

CONTROL STRUCTURE REQUIRED Herbert Gable

BY SEC RULE 17a-S(g)(1) SE""*°"
Nelson C Miehhin

To the Boardof Directors and Stockholders Charles D. Lyons

FG RIA Services, Inc.
.Laurel, NewJersey

( In planning and performing our audit of the financial statementsof MAFG RIA Services,Inc. (the
Company) as of and for the year endedDecember31,2012, inaccordancewith auditing standards generally
accepted in the United States of America, we considered the Company's internal control over financial
reporting(internalcontrol) as a basis for designingour auditing proceduresfor the purposeof expressingan
opinion on the Company's financial statements,but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemal control.Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securitiesand Exchange Commission(SEC),we have
made a study of the practices and procedures followed by the Company. This study includedtests of
compliancewith such practicesandproceduresthatwe considered relevant to the objectivesstatedin Rule
17-a-5(g) in making the periodic computationsof aggregateindebtedness (or aggregatedebits)and netcapital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15c3-3.
Becausethe Companydoes notcarrysecurity accountsforcustomersor perform custodialfunctionsrelating
to customersecurities,we did not reviewthe practicesand proceduresfollowedbythe Companyinanyofthe
following:

1. Makingquarterly securitiesexaminations,counts,verifications,andcomparisonsand recordationof
differences requiredby Rule 17a-13.

2. Complying with the requirementsfor prompt payment for securities under Section 8 of Federal
Reserve RegulationT of the Board of Governorsof the Federal Reserve System.

The managementof the Companyis responsiblefor establishingandmaintainingintemalcontroland
the practices and proceduresreferredto in the precedingparagraph. In fulfilling this responsibility,estimates
andjudgments by management are required to assessthe expected benefitsand related costsof controlsand
of the practicesand procedures referredto in the preceding paragraph and to assesswhether those practices
and procedurescan be expected to achieve the SEC's previously mentioned objectives. Two of the objectives
of internaicontrol and the practices and proceduresare to providemanagement with reasonablebut not
absolute assurance that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparationof financial statements in conformity with accountingprinciples
generallyaccepted in the UnitedStatesof America. Rule 17a-6(g) lists additionalobjectives of the practices
and procedures listed in the precedingparagraph.
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Because of inherent limitationsin internalcontrolor the practicesand proceduresreferredto above,
error or fraudmay occur and not bedetected. Also,projection of anyevaluationof them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operationmaydeteriorate.

A denciency in internai controi exists when the design or operation of a control does not allow
managementoremployees,in the normalcourseof performing their assignedfunctions, to preventordetect
and correct misstatements on a timely basis. A signißcant denciency is a deficiency, or combinationof
deficiencies, in intemai control that is less severe than a material weakness,yet importantenough to merit
attention by those charged with governance.

Amaterialweakness is a deficiency,or combinationof deficiencies,in intemalcontrol,such thatthere
is a reasonablepossibility that a material misstatement of the Company'sfinancial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of intemal control was for the limited purpose describedin the first and second
paragraphs and would not necessarily identify all deficiencies in internalcontrol that might be material
weaknesses. We did not identify any deficiencies in internal control that we consider to be material
weaknesses,as defined previously.

We understandthat practicesandprocedures thataccompiishtheobjectivesreferredto in thesecond
paragraph of this report are considered by the SEC to be adequate for its purposesin accordance with the
Securities Exchange Act of 1934 and related regulations,and that practices and procedures that do not
accomplishsuch objectives inall material respectsindicate a material inadequacy for such purposes.Based
on this understanding and on our study, we believe that the Company's practices and procedures,as
describedin the second paragraph of this report,wereadequateat December 31,2012, to meet the SEC's
objectives.

This report is intended solelyfor the informationand use of the Boardof Directorsand stockholder,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulationof registeredbrokers and dealers, and is not intended to be and
should not be used by anyoneother than these specified parties.

Qaófeferitz NisØjn, ff(P

February 18, 2013


