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OATH OR AFFIRMATION

David Coker swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Coker Palmer Inc as

December31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

No exceptions

This report contains check all applicable boxes
I1 Facing Page

IJ Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

L1 copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Independent Auditors Report on Internal Control Structures

Notary Public

President

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Auditors Responsibility

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our opinion

Opinion

In our opinion the financial statements refened to above present fairly in all material respects

the financial position of Coker Palmer Inc as of December 31 2012 and 2011 and the results of its

operations and its cash flows for the years then ended in accordance with accounting principles

generally accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information contained in Schedules and II is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is

the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information in Schedule

and II has been subjected to the auditing procedures applied in the audit of the financial statements and

certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards generally

accepted in the United States of America In our opinion the information in Schedules and II is fairly

stated in all material respects in relation to the basic financial statements as whole

Ibx JJd-1IA_ /I

Jackson Mississippi

February 26 2013
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COKER PALMER INC

STATEMENTS OF FINANCIAL CONDITION

ASSETS

December 31
2012 2011

CASH AND CASH EQUiVALENTS 563302 570803

TEMPORARY CASH INVESTMENTS 100000

RECEIVABLES FROM DEPOSITS WITH
CLEARiNG BROKERS 124939 26977

OTHER ACCOUNTS RECEIVABLE 79917 93288

RECOVERABLE INCOME TAXES Note 31068 31817

DEFERRED INCOME TAXES Note 111705 36005

PREPAJD EXPENSES 46566 52635

INVESTMENTS

Partnership interests Note 10 76641 101689

FURNITURE AND EQUIPMENT net of accumulated

depreciation of $226294 in 2012 and $235699

in 2011 -Note 63962 57960

1198100 971174

The accompanying notes are an integral part of these statements



LIABILITIES AND STOCKHOLDERS EOUITY

December 31

2012 2011

LIABILITIES

Accounts payable 83159 17075

Accrued expenses 175418 117970

Note payable Note 275178

Deferred income taxes Note 48717 51090

Total liabilities 307294 461313

COMMITMENTS AND CONTINGENCIES

AND GUARANTEES
Subordinated borrowings Note 500000

Accrued interest on subordinated borrowings 1472

501472

STOCKHOLDERS EQUITY

Common stock $.01 par value 1000000

shares authorized 60000 shares issued

and outstanding Note 600 600

Paid-in capital 70458 70458

Retained earnings 318276 438803

Total stockholders equity 389334 509861

1198100 971174
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COKER PALMER INC

STATEMENTS OF OPERATIONS

Years Ended December 31

2012 2011

REVENUE

Commissions 4247757 3979418

Investment income

Interest 119 24

Income from partnership interests Note 10 24952 6692

Other income 146598 58555

4419426 4044689

EXPENSES

Compensation and related expenses 3546720 3032985

Brokerage and clearing fees 263193 378737

Occupancy and management services 253738 186493

Communications 39003 31688

Quote services 168291 162273

Depreciation expense 21758 21628

Other operating expenses 325323 298231

4618026 4112035

LOSS BEFORE INCOME TAXES 198600 67346

INCOME TAX EXPENSE CREDIT Note

Current portion

Deferred portion 78073 21977

78073 21977

NET LOSS 120527 45369

The accompanying notes are an integral part of these statements
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COKER PALMER1 INC

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

SUBORDINATED BORROWINGS AT JANUARY 2012

Increases

Issuance of subordinated notes 500000

Accrued interest on subordinated notes 1472

Decreases

SUBORDINATED BORROWINGS AT DECEMBER 31 2012 501472

The accompanying notes are an integral part of these statements
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COKER PALMER INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

Common Paid-in Retained

Stock Capital Earnings Total

BALANCES JANUARY 12011 600 70458 484172 555230

Net loss for year 45369 45369

BALANCES DECEMBER 31 2011 600 70458 438803 509861

Net loss for year 120527 120527

BALANCES DECEMBER 31 2012 600 70458 318276 389334

The accompanying notes are an integral part of these statements
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COKER PALMER INC

STATEMENTS OF CASH FLOWS

Years Ended December 31
2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss 120527 45369
Adjustments to reconcile net loss to net cash

provided by used in operating activities

Depreciation expense 21758 21628

Loss on disposal of furniture and equipment 1703

Income from investment partnerships 24952 6692
Deferred income taxes 78073 21977
Increase decrease in operating assets

Receivable from and deposits with

clearing broker 97962 4189

Other accounts receivable 13371 80026
Recoverable income taxes 749 19978

Prepaid expenses 6069 1103

Increase in operating liabilities

Accrued interest on subordinated borrowings 1472

Accounts payable and accrued expenses 123532 55415

Net cash used in operating activities 152860 51751

CASH FLOWS FROM INVESTING ACT WITIES

Purchases of temporary cash investments 100000
Distributions from investment partnership 50000 50000

Purchases of furniture and equipment 29463 23817
Net cash provided by used in investing activities 79463 26183

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from subordinated borrowings 500000

Payments on note payable 275178 15593
Net cash provided by used in fmancing activities 224822 1559
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COKER PALMER INC

STATEMENTS OF CASH FLOWS CONTINUED

Years Ended December 31

2012 2011

NET INCREASE DECREASEIN CASH AND CASH

EQUIVALENTS 7501 41161

CASH AND CASH EQUIVALENTS AT BEGINNENG

OF PERIOD 570803 611964

CASH AND CASH EQUIVALENTS AT END OF PERIOD 563302 570803

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION

Cash paid during the year for

Interest 15814 29406

Income taxes

The accompanying notes are an integral part of these statements
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COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2012 AND 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Coker Palmer Inc the Company is registered securities broker-dealer located in

Jackson Mississippi The Company clears its transactions on fully disclosed basis through other

brokers Under the terms of its clearing agreements the Company is required to guarantee the

performance of its customers in meeting contracted obligations

Basis of Accounting

The accounting records of the Company are maintained on the accrual basis whereby revenue

is recorded when earned and expenses are recognized when incurred Securities transactions and

the related commission revenues and expenses are recorded on trade dates

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt

instruments purchased with an original maturity of three months or less to be cash equivalents

Fair Value of Financial Instruments

The carrying amounts of cash receivables and accounts payable approximate their fair values

due to the short maturity of these instruments

The Company records its investments in marketable securities at fair market value Realized

gains and losses are recorded upon disposition of financial instruments calculated based upon the

difference between the proceeds and the cost basis determined using the specific identification

method All other changes in valuation of financial instruments are included as changes in the

unrealized gains or losses on investments in the statement of activities

The Company has adopted the provisions of Financial Accounting Standards Board FASB
Codification 820-10 Fair Value Measurements which establishes fair value hierarchy for inputs

used in measuring fair value that maximizes the use of observable inputs and minimizes the use of

unobservable inputs by requiring that the most observable inputs be used when available

Observable inputs are those that market participants would use in pricing the asset or liability

based on market data obtained from sources independent of the Company Unobservable inputs

reflect the Companys assumption about the inputs market participants would use in pricing the

asset or liability developed based on the best information available in the circumstances The fair

value hierarchy is categorized into three levels based on the inputs as follows

-9.-



COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2012 AND 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Fair Value of Financial Instruments continued

Level Valuations based on unadjusted quoted prices in active markets for identical

assets or liabilities that the Company has the ability to access Valuation adjustments and

brokerage discounts are not applied to Level securities Since valuations are based on

quoted prices that are readily and regularly available in an active market valuation of these

securities does not entail significant degree of judgment

Level Valuations based on quoted prices in markets that are not active or for which all

significant inputs are observable either directly or indirectly

Level Valuations based on inputs that are unobservable and significant to the overall fair

value measurement

The availability of valuation techniques and observable inputs can vary from security to

security and is affected by wide variety of factors including the type of security whether the

security is new and not yet established in the marketplace and other characteristics particular to

the transaction To the extent that valuation is based on models or inputs that are less observable

or unobservable in the market the determination of fair value requires more judgment Those

estimated values do not necessarily represent the amounts that may be ultimately realized due to

the occurrence of future circumstances that cannot be reasonably determined Because of the

inherent uncertainty of valuation those estimated values may be materially higher or lower than

the values that would have been used had ready market for the securities existed Accordingly

the degree of judgment exercised by the Company in determining fair value is greatest for

securities categorized in Level In certain cases the inputs used to measure fair value may fall

into different levels of the fair value hierarchy In such cases for disclosure purposes the level in

the fair value hierarchy within which the fair value measurement falls in its entirety is determined

by the lowest level input that is significant to the fair value measurement

Fair value is market-based measure considered from the perspective of market participant

rather than an entity-specific measure Therefore even when market assumptions are not readily

available the Companys own assumptions are set to reflect those that market participants would

use in pricing the asset or liability at the measurement date The Company uses prices and inputs

that are current as of the measurement date including during periods of market dislocation In

periods of market dislocation the observability of prices and inputs may be reduced for many

securities This condition could cause security to be reclassified to lower level within the fair

value hierarchy
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COKER PALMER INC

NOTES TO FENANCIAL STATEMENTS
DECE1WBER 312012 AND 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Furniture and Equipment

Furniture and equipment are stated at cost Depreciation is computed using straight line and

accelerated methods over three to ten years the estimated useful lives of the assets

Income Taxes

The Company accounts for income taxes using the asset and liability method The difference

between the financial statement and tax basis of assets and liabilities is determined annually

Deferred income tax assets and liabilities are computed for those differences that have future tax

consequences using the currently enacted tax laws and rates that apply to the periods in which they

are expected to affect taxable income Valuation allowances are established if necessary to

reduce the deferred tax asset to the amount that will more likely than not be realized Income tax

expense is the current tax payable or refundable for the period plus or minus the net change in the

deferred tax assets or liabilities

In accordance with FASB ASC 740-10 the Company recognizes the effect of income tax

provisions only if those positions are more likely than not of being sustained The Companys

income tax filings are subject to audit by various taxing authorities The Companys open audit

periods are 2008-2011 In evaluating the Companys tax provisions and accruals future taxable

income and the reversal of temporary differences interpretations and tax planning strategies are

considered The Company believes their estimates are appropriate based on current facts and

circumstances

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

NOTE 2- OFF-BALANCE SHEET CREDiT AND MARKET RISK

Financial instruments which potentially subject the Company to concentrations of credit risk

include temporary cash investments and trade receivables

The Company maintains its cash accounts with high credit quality financial institutions At

times such accounts are in excess of the FDIC and SIPC insurance limit At December 31 2012

11-



COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312012 AND 2011

NOTE 2- OFF-BALANCE SHEET CREDIT AND MARKET RISK CONTiNUED

the Companys bank balance exceeded the insured limit by $39133 At December 31 2011 the

Companys bank balance did not exceed the insured limit

Securities transactions of customers are introduced to and cleared through clearing brokers In

conjunction with the clearing broker the Company seeks to control the risks associated with its

customer activities by requiring customers to maintain collateral in compliance with various

regulatory and internal guidelines Compliance with the various guidelines is monitored daily and

pursuant to such guidelines the customers may be required to deposit additional collateral or

reduce positions where necessary

Receivables from and the deposits with the clearing brokers represent concentration of credit

risk and primarily relate to commissions receivable on securities transactions The Company does

not anticipate nonperformance by customers or its
clearing broker In addition the Company has

policy of reviewing as considered necessary the clearing broker with which it conducts business

NOTE 3- INVESTMENTS

Invesirnents are summarized as follows

December 2012

Quoted Prices in Significant Significant

Active Markets for Other Unobservable

Identical Assets Observable Inputs Inputs

Cost Market Level Level Level

Partnership interests 30.621 76.641 76.641

Realized and unrealized gains on investments of $24952 are reported on the statement of

operations for the year ended December 31 2012

December 31 2011

Quoted Prices in Significant Significant

Active Markets for Other Unobservable

Identical Assets Observable Inputs Inputs

Cost Market Level Level Level

Partnership interests 22.679 10L689 101.689
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COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312012 AND 2011

NOTE 3- INVESTMENTS CONTINUED

Realized and unrealized gains on investments of $6692 are reported on the statement of

operations for the year ended December 312011

NOTE 4- NOTE PAYABLE

Note payable was as follows as of December 31 2012 and 2011

2012 2011

Note payable collateralized by all accounts contract

rights chattel paper general intangibles equipment

and furniture and fixtures due in semi-annual install

ments of$ 15000 to be applied to principal and

interest at 6.75% The note payable was paid off

during2Ol2 275178

NOTE 5- SUBORDINATED BORROWINGS

The borrowings under subordination agreements at December 312012 are as follows

Subordinated note 2% due November 2014 500000

Accrued interest on subordinated note 1472

501472

The subordinated borrowings are with related parties and are available in computing net

capital under the SECs uniform net capital rule To the extent that such borrowings are required

for the Companys continued compliance with minimum net capital requirements they may not be

repaid It is the Companys intention to renew the secured demand note collateraiizing agreements

due on November 2014
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COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312012 AND 2011

NOTE 6- INCOME TAXES

The provision for Federal and state income taxes consists of the following

2012 2011

CURRENT INCOME TAXES
Federal income tax expense

State income tax expense

DEFERRED INCOME TAXES RELATED TO
Depreciation 5015 8625

Unrealized gain loss on investments 2642 2276
Tax loss and tax credits carryforward 75700 28326

78073 21977

Net income tax expense credit 78073 21977

The net deferred income tax liability results from differences in the recognition of income and

expense for income tax and financial statement purposes The nature of these differences and the

tax effect of each are as follows

2012 2011

DEFERRED TAX ASSET

Tax loss and tax credits carryforward 111705 36005

DEFERRED TAX LIABILITY

Excess of tax depreciation expensed over book

depreciation expensed 16604 21619
Excess of unrealized gains on investments recognized

for financial purposes over taxable amount 32113 29471

48717 51090

Net deferred tax asset liability 62988 15085
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COKER PALMER iNC

NOTES TO FINANCIAL STATEMENTS
DECEMBER31 2012 AND 2011

NOTE 7- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 5c3-l that requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to the net capital both as defined shall not exceed 15 to

Net capital and aggregate indebtedness change from day to day but at December 312012 the

Company had net capital of $529664 which was $479664 in excess of its required net capital of

$50000 At December 31 2011 the Company had net capital of $187557 which was $137557
in excess of its required net capital of $50000 The net capital rule may effectively restrict the

payment of cash dividends The Companys net capital ratio was .49 to and 2.19 to at

December 2012 and 2011 respectively

NOTE 8- CAPITAL STOCK RESTRICTIONS

The Corporations Shareholders Agreement limits the right of its stockholders to sell or

transfer their stock stockholder must advise the Corporation and other stockholders in writing

of their desire to sell or transfer any of the Corporations stock The Corporation shall have an

option for sixty days within which to acquire the stock In the event that the option is not exercised

by the Corporation any of the remaining stockholders shall have an option for an additional ten

days to acquire the stock If neither option is exercised the restriction on transfers shall no longer

apply to such stockholder

NOTE 9- RETIREMENT PLAN

The Company has established Salaiy Reduction Simplified Employee Pension Plan

SARSEP covering substantially all employees Participants may contribute portion of their

compensation to the plan Company contributions are made at the discretion of the Board of

Directors The Company had no discretionary contributions during 2012 and 2011

NOTE 10- RELATED PARTIES

The Company rents office space on month to month basis in an office building owned by

separate company Cadenza Properties LLC that has common ownership with Coker Palmer

Inc There is no lease agreement Rent paid for 2012 and 2011 was $173342 and $139156

respectively

-15-



COKER PALMER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312012 AND 2011

NOTE 10- RELATED PARTIES CONTINUED

During 2012 the Company borrowed $500000 from Cadenza Properties LLC due on

November 2014 with interest at 2% payable quarterly The note is fully subordinated to all other

creditors

In February 1998 the Company organized limited partnership Navarre Partners L.P to

invest funds in marketable securities In addition the Company organized second limited

partnership Tricolor Partners L.P in June 2004 that also invests funds in marketable securities

The Company is the general partner of Tricolor Partners L.P The Companys interest in the

partnerships is reported on the financial statements at an amount equal to the partners capital

account balance as follows

2012 2011

Balance per capital accounts at beginning of year 101689 144997

Distributions during the year 50000 50000
Allocable share of partnership income

for the year 24952 6692

Capital balances at end of year 76641 101689

NOTE 11- LEASE COMMiTMENTS

The Company leases its corporate office from related partnership under an informal month-

to-month lease see Note 10 The Company entered into an operating lease during 2009 for office

equipment Future minimum lease payments under this non-cancellable operating lease are as

follows at December 31 2012

Year ended December 31

2013 4584

2014 3820

8404
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COKER PALMER INC

NOTES TO 1NANCIAL STATEMENTS
DECEMBER 312012 AND 2011

NOTE 12- CONCENTIATIONS

For the years ended December 31 2012 and 2011 no single customer generated more than

10% of the Companys commission revenue

NOTE 13- CONTINGENCIES

The Company is subject to various legal claims incurred in the normal course of business It

is the opinion of management that all such claims are not expected to have material adverse

effect on the Companys financial position or results of operations

NOTE 14- SUBSEQUENT EVENTS

The Company had no subsequent events of material nature requiring disclosure in the

financial statements through February 262013 the date the financial statements were appioved by

the Companys management and thereby available to be issued

-17-
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COKER PALMER INC SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURES AND EXCHANGE COMMISSION

DECEMBER 312012

STOCKHOLDERS EQUITY

Capital stock outstanding 600

Additional paid-in capital 70458

Retained earnings 318276

Deferred income taxes 48717

438051

ADDm0Ns
Subordinated borrowings allowable in computation of net capital 500000

Accrued interest on subordinated borrowings 1472

Total capital and allowable subordinated borrowings 939523

DEDUCTIONS

Non-allowable assets

Furniture and equipment 63962

Non-public partnership interest 76641

Receivables from non-customers 79917

Recoverable income taxes 31068

Prepaid expenses 46566

Deferred income taxes 111705

409859

Net capital before haircuts on securities

positions 529664

Less Haircuts

Net capital 529664

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses 258577

258577

MINIMUM CAPiTAL REQUIREMENTS

6.67% of $217659 subject to minimum

capital of $50000 50000

Capital in excess of minimum requirement 479664

-18-



COKER PALMER INC SCHEDULE

COMPUTATION OF NET CAPiTAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION CONTINUED

DECEMBER 31 2012

RATIO OF AGGREGATE INDEBTEDNESS

TO NET CAPITAL .49 to

RECONCILIATION WITH COMPANYS COMPUTATION

INCLUDED IN PART OF FORM X-17A-5 AS OF

DECEMBER 312012
Net capital as reported in Companys

Part II unaudited Focus Report 573857

Increase in accounts payable and accrued expenses 44193

Net capital as computed above 529664
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COKER PALMER INC SCHEDULE II

OTHER SCHEDULES
DECEMBER 312012

The following schedules are not being filed as they are inapplicable or not required

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3 is not

applicable since respondent forwards all transactions of its customers to clearing broker

Information relating to the possession or control requirements under Rule 15c3-3 is not

required since respondent forwards all securities directly to its clearing broker

Reconciliation between audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

-20-
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The management of the Company is responsible for establishing and maintaining internal

control and the practices
and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits and

related costs of controls and of the practices and procedures referred to in the preceding paragraph and

to assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

17a-5g lists additional objectives ofthe practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in conditions

or that the effectiveness of their design and operation may deteriorate

deficiency in internal con trol exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis signflcant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that the practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were adequate

at December 31 2012 to meet the SECs objectives
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This report is intended solely for the infonnation and use of the Board of Directors

management the SEC and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than those specified parties

hii 3Jd/ /iI

Jackson Mississippi

February 26 2013
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JfflNDENT ACCOUNTANTS REPORT
ON APPLYING AGREEDUPON PROCEDURES

ro the Board of Directors

Coker Palmer Inc

In accordance with Rule l7a5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2012 which were

agreed to by Coker Palmer Inc and the Securities and Exchange Commission Financial

Industry Regulatory Authority mc and SIPC solely to assist you and the other specified parties

in evaluating Coker Palmer Incs compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 Coker Palmer Inc.s management is responsible

for Coker Palmer Inc.s co npliance with those requirements This agreethupon procedures

engagement was conducted in accordance with attestation standards established by the American

Insdtute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties mpecified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC7 with respective cash

disbursement records entnes and cash copies noting no differences

Compared the amounts reported on the audited Form 7A5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC7 for the

year ended December 31 2012 noting no differences

Compared any adjcstments reported in Form SIPC7 with supporting schedules and

working papers and agreed all amounts to audited final Trial Balance noting no

differences
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Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no

differences and

Compared the amount of any overpayment applied to the current assessment with the

Form S1PC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express such an

opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified

parties

LL1i4 /ztL

Jackson Mississippi

February 262013



SECURITIES INVESTOl PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371 -300
General Assessment ReconcilIation

For the f1scI year ended December 3W 20 12

iRead carefully the instructions In your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining AuthorIty 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement oI SEC Rule 17a-5

1129 FJNRA DEC
Coker Palmer Inc

1667 Lelia Drive

Jackson MS 39216
Name and telephone number of person to contact

respecting this form

David Coker 601 -34-O86O

General Assessment item 2e from page

Less payment made with StPC-6 filed ercIude interest

0713112012

late Paid

Less prior overpayment ap9lied

Assessment balance due or ovwrpayment

Interest computed late payment see Instruction for days at 20% per annum

Total assessment balance and Interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total mut be same as above T127

Overpayment carried forward $_0

195

1068

7127

7127

SubsIdiaries and ptedecessors Included In this form give name and 1934 Act registration number

jaieS ____________
Postmarked

LU

Calculations _________

Exceptions

Disposition of exceptions

SPPC-7

38-REV 7/10

S1PC-7

33-REV 7/10

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all Information contained herein is true correct ______________________________________________________________
and complete

___________

Dated the 27th
day of February 2013

________________________________________________________

This term and the assessment payment Is due 80 days after the end of the fiscal year Retain the WorkIng Copy of this form
for period of not less than years the latest years In an easily accessible place

Coker er Inc

QI Ourporatlon Partnrsliipor orh.r oranzatlon

Authorized 8tnaIure

President

Tills

Received Reviewed

Documentation _________ Forward Copy



DETERMINATION OF SIC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

item No

2a Total revenue FOCUS Line 12Part lEA Line Code 4030

2b Additions

Tolal revenues from the securities business of subsidiaries except toraign subsidiaries and

prefeeessors not Included above

Net loss from principal transactions in securities In trading accounts

Net toSs from pncipal transactions In commodities in
trading accounts

Interest and dividend expense deducted In determining Item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and
tegat fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end Investment company or unit

Investment trust from the sate of variable annuities from the business 01 insurance from investmertt

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

CommIssions floor brokerage and clearance paid to other SIPO members in connectton with

aeuritiea transactions

Reimbursements for postage In connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in aertiflcates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from Issuance date

DIrect expenses of
printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly to the securities business

See instruction

Partnerships in Navarre Tricolor Rental income

Amounts for the fiscal period

beginning Jnuarv 20.1
and ending December31 20.12

Eliminate cents

44 19426

824448

263193

17956

35744

Total Interest and dividend expense FOCUS Line 22/PART hA LIne 13
Code 4075 plus line 2b4 above but not in excess

119
of total interest and dividend Income $_______

1140% of margin Interest earned on customers securities

accounts 40% of FOCUS line Code 3980 $_______

Enter the greater line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

119

1141460

3277966

8195
to page fine 2.A


