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OATH OR AFFIRMATION

1, __Chester Reid , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statements and supporting schedu]es pertaining to the firm of
Eagle Ledge Capital, IL.LC , as of
December 31 , 2012, are true and correct. I further swear (or afﬁrm) that neither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows: '

W)/ 4

(et

Signature

President
Title

s report** contains (check all applicable boxes):

(@) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(¢) Statement of Changes in Stockholders’ Equity or partners® or Sole Proprietor’s Capx’cal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(@) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent suditor’s report on internal control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




State of California

County of _FL£av/ O

Subscribed and sworn to (or affirmed) before me on this Qs
day °f__<_—bce£sf___ 20, by__d.&sIE&_KL\Q____

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

B JOHN VERRASTRO 2
: M. # 1903624
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INDEPENDENT AUDITOR'S REPORT

To the Members of
Eagle Ledge Capital, LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Eagle Ledge Capital, LLC as of
‘December 31, 2012, and the related statements of income, changes in members' equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended that are filed pursuant to Rule
17a-5 under the Securities Exchange Act of 1934, and the related notes fo the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s intemal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis
for our audit opinion.

8750 N. Central Expressway '972.387.4300 ) CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The Internationa! Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Eagle Ledge Capital, LLC as of December 31, 2012, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United States of

* America. ’

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information contained in Schedules | and Il is presented for purposes of additional analysis and is not a required
part of the financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
in Schedules | and Il has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information in Schedules | and I is fairly stated in all material
respects in relation to the financial statements as a whole.

Y4
CF & Co., L.L.P.

Dallas, Texas
February 21, 2013

g'i ACCOUNTANTS
CONSULTANTS




EAGLE LEDGE CAPITAL, LLC

Statement of Financial Condition
December 31, 2012
ASSETS
Cash ' $§ 72728
Commissions receivable 23,085
Property and equipment, net of _
accumulated depreciation of $154 7,093
Other assets ' ‘ 8,328
LIABlLlTIES AND STOCKHOLDER'S EQUITY |
Liabilities
Accounts payable and accrued expenses ‘ $ 18083
- 18,083
Members’ equity ' : 93,161
Total members’ equity _ . 93,161
$ 111244

The accompanying notes are an integralv part of these financial statements.
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EAGLE LEDGE CAPITAL, LLC
Statement of Income
For the Year Ended December 31, 2012

Revenues

" Commissions income $ 592,020 -

Other income 1,023
503043

Compensation and benefits o 138,906

Communications ' 37,388

Regulatory fees and expenses : 15,809

Other expenses o 165,153

357,256

Income before income taxes 235,787

State income tax expense - ' - 850

Netincome $ 234937

The accompanying notes are an integral part of these financial statements.

Page 4



Balénce at
December 31, 2011

Capital distributions
Net income

Balance at
December 31, 2012

EAGLE L EDGE CAPITAL. LLC

Statement of Changes in Members' Equity
For the Year Ended December 31, 2012

“The accompanying notes are an integral part of these financial statements.

Page 5

$ 63424
(205,200)

234,937

3 93161



EAGLE LEDGE CAPITAL, LLC

Statement of Changes in Liabilities Subordinated
to Claims of General Creditors

For the Year Ended December 31, 2012

Balance at December 31, 2011
Increases
Decreases

Balance at December 31, 2012

The accompanying notes are an integral part of these financial statements.
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EAGLE LEDGE CAPITAL, LLC

Statement of Cash Flows
For the Year Ended December 31, 2012

Cash flows from operating activities:
Net income ‘ -
Adjustments to reconcile net income to
net cash provided (used) by operating activities:
Depreciation
Change in assets and liabilities:
Decrease in commissions receivabie
Increase in other assets
Decrease in accounts payable and accrued expenses

Net cash provided (used) by operating activities -

Cash flows from investing activities:
Purchase of property and equipment

Net cash provided (used) by investing activities

Cash flows from financing activities:
Capital distributions ‘

Net cash provided (used) by financing activities

Net increase in cash
Cash at beginning of period

Cash at end of period

Supplemental Disclosures
Cash paid for:

Income taxes

Interest’

The accompanying notes are an integral part of these financial statements.
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$ 234,937

132

21,190
(199)
25 564

230.496

(134)
_(134)

- (205,200

(205,200)

25,162
47,566

$ 72728



'EAGLE LEDGE CAPITAL, LLC
~ Notes to Financial Statements
December 31, 2012

Note 1- - Summary of'S'!gnifrcant Accounting Policies

Eagle Ledge Capital, LLC (the “Company’) is a broker-dealer in securiies registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company operates under (SEC) Rule 15c3-3(k)(2)(f), which provides that all funds and securities belonging fo the
customer's broker dealer would be handled by a clearing broker dealer. The duration of the Company shali be
perpetual, unless terminated earfier in accordance with regulations of the Company. . Each member's liability is
limited to his capital account balance. The Company’s revenue is generated through consulting and underwriting
services (“program fees”) to churches and not-for-profit organizations and the brokerage of securiies. The
Company’s customers are primarily located throughout the United States.

Security transactions (and related commission revenue and expense) are recorded on a setfiement date basis,

generally the third business day following the transactions. If materially different, commission income and related
expenses are recorded on a trade date basis.

* Revenues from program fees are recognized when all provisions of the contract between the Company and the client
have been fulfilled. Expenses relating directly to programs are recognized when revenue is recorded. All other
revenues and expenses are recognized as eamed or incurred, using the accrual method of accounting.

Receivables are generally collected in full in the month following their accrual. As such, management has not
recorded an allowance for doubtful accounts on these receivables. The Company advances funds to its registered
representatives as determined necessary by management. The advances are generally recouped upon the following
commission payment cycle. Management records an allowance for bad debts based on a collectability review of
specific accounts. Any receivables deemed uncollectible are written off against the allowance.

The Company's customer base is located throughout the United States.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Advertising costs are expensed as incurred. Advertising costs charged to expense were $21,658 for the year
ended December 31, 2012 and are refiected in other expenses.

Property and equipment are stated at cost. Depreciation on office equipment and fumiture is computed using an
accelerated method over the estimated useful lives of the assets.

The Company'’s net i income will be taxed at the member level rather than at the corporate level for federal income
tax purposes.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises.

The Company's federal and state income tax retums are subject fo examination over various statutes of
limitations generally ranging from three to five years.

Page 8



EAGLE LEDGE CAPITAL, LLC
Notes to Financial Statements
December 31,2012

Note 2- Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934, the Company is
required o maintain a minimum net capital, as defined under such provisions. -Net capital and the related net
capital ratio may fluctuate on a daily basis. At December 31, 2012, the Company had net capital of approximately
'$54,645 and net capital requirements of $5,000. The Company's ratio of aggregate indebtedness to net capital
was .33 10 1. The SEC permits a ratio-of no greater than 15 fo 1. :

Capital distributions to members can be made under a capital distribution policy approved by the Companys
managing member. Periodic distributions approved by the Company’s managlng member are made to enable
members fo pay federal income taxes on profits, among other purposes.

Note 3 - Possession or Control Requirements
The Company does not have any possession or control of customer funds or securities. There were no material

inadequacies in the procedures followed in adhering to the exemptive provisions of (SEC) Rule 15¢3-3(k)(2)(ii) by
promptly transmitting all customer funds and securities to the clearing broker who carries the customer accounts.

Page 9
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Schedule

EAGLE LEDGE CAPITAL, LLC

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of December 31, 2012 .

COMPUTATION OF NET CAPITAL
Total members’ equity qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabiies

Deductions and/or charges:
Non-allowable assets:
Property and equipment, net $ 7,09
Other assets - 8328
Commissions receivable-non-allowable 23,095

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital
AGGREGATE INDEBTEDNESS

ltems included in statement of financial condition:
Accounts payable and accrued expenses

Total aggregate indebtedness

Page 11

$ 83161

0

93,161

38,516

54,645

$ 18083



Schedule | (continued)

EAGLE LEDGE CAPITAL, LLC

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of December 31, 2012

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6-2/3% of total
aggregate indebtedness)

Minimum dolfar net capital requirement of
" reporting broker or dealer

Net capital requirement (greater of above two
minimum requirement amounts)

Net capital in excess of required minimum
Excess net capital at 1000%

Ratio: Aggregate indebtedness 1o net capital
RECONCILIATION WITH COMPANY’S COMPUTATION

3301

The differences in the computation of net capital under Rule 15¢3-1 from the Company's computation is as follows:

Net capital per the Company’s unaudited FOCUS lIA
~ Adjustment to decrease cash
Adjustment to increase accounts payable and accrued expenses

Net capital per audited report

Page 12

$ 84,991
(13,706)
(16.640)

$ 54645



Schedule ll

EAGLE LEDGE CAPITAL, LLC

Computation for Determination of Reserve Requirements Under

‘Rule 15¢3-3 of the Securities and Exchange Commission
- As of December 31, 2012

EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15¢3-3 under section (K)(2)(ii), in which all customer fransactions are
cleared through another broker dealer on a fully disclosed basis.

The Company currently does not have a clearing firm arangement and is not introducing frades in behalf of customers.

Page 13
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ACCOUNTANTS
CONSULTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

To the Members of
Eagle Ledge Capital, LLC

In planning and performing our audit of the financial statements and supplemental information of Eagle Ledge Capital, LLC
(the “Company”), as of and for the year ended December 31, 2012 in accordance with auditing standards generally accepted
in the United States of America, we considered the Company’s intemal control over financial reporting (internal control) as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not .
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s intemal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company inciuding consideration of control activities for safeguarding securities.
This study included tests of compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-

~ 3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we did not rewew the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13 ,

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal ReServe
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining intemal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to achieve the SEC's
above-mentioned objectives. Two of the objectives of infemal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud may
~occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of thelr design and operation may
deteriorate.

A deficiency in intemal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performnng their assigned functions, to prevent or detect misstatements on a timely basis.

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath Intemational
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810fax . World Services Group



A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with govemance. -

A material weakness is a deficiency, or combination of deficiencies, in intemnal control, such that there is a reasonable
possibility that a material misstatement of the Company's financial statements will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and was not
designed to identify all deficiencies in intemal control that might be material weaknesses and therefore, there can be no
assurance that all material weaknesses have been identified. We did not identify any deficiencies in intemal control and
control activities for safeguarding securities that we consider to be material weaknesses, as defined-above, however, the
Company failed to properly reflect outstanding checks as of December 31, 2012 on the Companies bank reconciliation for
December. This caused the Company's net capital to be overstated.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were adequate at December 31,
2012, to meet the SEC's objectives.

This report is intended solely for the information and use of the members, management, the SEC, the Financial Industry
Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Tk ANV

CF &Co, LL.P.
Dallas, Texas
February 21, 2013
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ACCOUNTANTS
CONSULTANTS

INDEPENDENT ACCOUNTANT'S REPORT ON THE SIPC ANNUAL
ASSESSMENT REQUIRED BY SEC RULE 17a-5

To the Members of
Eagle Ledge Capital, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (‘Form SIPC-7") to the
Securities Investor Protection Corporation (“SIPC”) for the year ended December 31, 2012, which were agreed to by Eagle
Ledge Capital, LLC and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC,
solely to assist you and the other specified parties in evaluating Eagle Ledge Capital, LLC's compliance with the applicable
instructions of the Form SIPC-7. Management is responsible for Eagle Ledge Capital, LLC's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements records entries
(cash disbursements joumnal) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2012, with the
amounts reported in Form SIPC-7 for the year ended December 31, 2012 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences; and :

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you. -

This report is intended solely for the information and use of the speciﬂed parties listed above and is not intended to be and
should not be used by anyone other than these specified parties. : ‘

CFt Lo

CF&Co., LLP.
Dallas, Texas
February 21, 2013
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with. Growe Horwath International
Suite 300 800.834.8586 Member: { The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax : World Services Group
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DETERMINATION OF “SIPC NET OPERATING REVENUES®
AND GENERAL ASSESYMENT Amounts for the fiscal perled
beglnniing 171/2042
and ending 12/31/2012

tem No. : « ~ Ellminets cents
_ 2a. Tolsl revenue (FOCUS Line 12/Pait 1A Line 9, Code 4030) _ § 592020

2b. Additlons:
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{6) Nel Joss lrom managemani of ot parllcbipal!on In the undorwriitng or distrputiod of seourlties.

{6) Expenses other than adyertighg, printing, reglstration fees and le?at laef deur’otad in delermining net
prolit lrom munugomont of oy participation In undarwrlting or distrlbutioniof sepuritles,

{7) Net loss {rom secutliias in Invesimenl acegunls,

Total additions

2¢. Deductions: . .
{1} Revenuss lrom 1he dislributlon of shéras of & reglsteied open ¢nd Investiment pompany or unit
Invesiment trusl, from tho safe of variabla annuitles, from the busingss I:ine{mnca. rom invesiment-

advigory sarvioes randersd fo leqlslorcd Ipvestmant comprnlos of INBUIGNOE BOmMpENY Soparate
acoounis, and from transaclions In escurity futures produsts,

(2) Revenuas trom commodlty iransactions,

(3) Commisslons, floor brokerags and olagranos pald 1o othet SIPC membark in cpnnection with 6947
sacuclilos iransanlions,

{4) Reimbursaments for postage In coangelion with proxy sollcitation,

{8} Net gain from seourliles in Invastment aooounts.

{6} 100% of commisslons and markups sarned trom Leansactions In (1) oerill aieﬂnf dsgosll and
(11} Tronsury biils, bankers acoopiences or commerolal papar thal matvrs nind monihs of 1sss
{tom 1ssyance dale. S

(7) Diroct oxpensss of priniing advestising end fopel fees Inourced In consediion Yith othor revenve
rolated lo tho seourliloa business (revenue delined by Secilon 18{0)(L) of thelAal). -

(8) Othsy revenue nol relatad elther dlrsotly or Indlreotiy lo the secutllles byelnegs.
{See Instrusiion C}: .

(Deduolions in excess of §100,000 require documentation)

(0) {1} Total nlorast and dlvidend expanse (#ocus Line 22/PART HA Line ‘\la»,
Goda 4075 plus ling 2b(4) above) but nol In exceds
of 1otal Interest and dividend incomae.

3

{1} 40% of margin Intargst earnod on cusiomers sacuriiies

accoynis {40% of FOGUS lina §, Code 3980). ) $ - ,

Entot tho grouter of Hine (1} or () : 0

Tolat deduciions . ’ : 6947 :
2d. SIPC Nel Operating Revununs : o 585073

an  Cianarhl hesnooment M AOOR $ 1462 68




