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[{] Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934.
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E ]u A Reconcxhanon. mcludmg appropriate explanations, of the Computation of Net Capital
Pursuant to Rule 15¢3-1 (included with item (g)) and the Computation for
Determination of Reserve Requirements Under Rule 15¢3-3 (included in item (g)).
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**  For condztzons of conﬁdemzal treatment of certain portions of this filing, see section 240.17a-
5(e)(3).
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AFFIRMATION

I, Michael Stupay, affirm that, to the best of my knowledge and belief, the accompanying statement
of financial condition pertaining to Brookfield Private Advisors LLC at December 31, 2012, is true
and correct. I further affirm that neither the Company nor any officer or director has any

proprietary interest in any account classified solely as that of a customer.
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Subscribed and sworn
to before me
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GAYLE G, BRAUNSTEIN
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires 8/18/2015
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Deloitte. —_—

Brookfield Place

181 Bay Street

Suite 1400

Toronto ON M3J 2v1
Canada

Independeht Auditors’ Report Fax 4166010181

" www.deloitte.ca

To the Member of
Brookfield Private Advisors LLC

We have audited the accompanying statement of financial condition of Brookfield Private Advisors
LLC (the "Company") (A wholly owned subsidiary of Brookfield Private Advisors Holdings, LLC) as
of December 31, 2012, and the related notes (the “financial statement”), that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statement that is free from material misstatement, whether due to
fraud or error.

Audltors’ Responsnblhty

Our responsibility is to express an opinion on this financial statement based on our audit. We

~ conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan.and perform the audit to obtain reasonable assurance
about whether the financial statement is free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statement. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatemient  of the financjal statement, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparatxon and fair
presentation of the financial statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we express no such opinion. An audit also includes evaluatmg the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that the audit ewdence we have obtained is sufficient and appropriate to provide a basis for our
audit oplmon o

Opmlon
In our opmlon, the ﬁnanc1a1 statement referred to above presents fairly, in all material respects, the

financial position of Brookfield Private Advisors LLC as of December 31, 2012, in accordance with
accounting principles generally accepted in the United States of America.

Dedokte et

Ehartered Prpfessxonal Accountants, Chartered Accountants
icensed Public Accountants
February 27,2013 L
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Brookfield Private Advisors LLC
(A wholly owned subsidiary of Brookfield Private Advisors Holdings, LLC)

Statement of Financial Condition

December 31, 2012

Assets

Cash $ 3,601,207

Fees receivable 5,685,168

Fixed assets, net of accumulated depreciation of $25,925 1,169,035

Other assets 12,595
Total assets $10,468,005

Liabilities and Member's Equity

Liabilities

Due to affiliates |
Compensation payable

Accounts payable and accrued expenses
Total liabilities

Member’s equity-

" Total liabilities and member's equity
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The accompanying notes are an integral part of these financial statements.
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'S 1,276346

2,354,730

237,735

3,868,811

6,599,194
310,468,005



Brookfield Private Advisors LLC
(A wholly owned subsidiary of Brookfield Private Advisors Holdings, LLC)

Notes to Financial Statement
For the year ended December 31, 2012

2.

' aécépted ih ‘thie “Unitéd
asumphoﬂs that: affect the reported amounts of assets and liabilities and disclosure of contingent

- 'h’Cash

Organization and Business

Brookfield Private Advisors LLC (the “Company™), a wholly owned subsidiary of Brookfield
Private Advisors Holdings, LLC (the “Parent”), is a limited liability company and was formed
under the laws of the State of Delaware. The Company is a broker-dealer and is registered with the
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry
Regulatory Authority.

The Company acts primarily as a broker or dealer selling private placements of securities and

performing investment advisory services.

Summary of Significant Accounting Policies

Basis of Presentation

These ﬁnanc;al statemegmwere prepared in conforrmty with accounting principles generally
es of America which requires management to make estimates and

assets and liabilities at the date of the financial statements and the amounts of revenues and

Tt e)cpenses dunng the nepmung penod Actual results could differ from these estimates.

!’H l

All cash deposits are held by one financial institution and therefore are subject to the credit risk at
that financial institution. ‘'The Company has not experienced any losses in such accounts and does
not believe there to be any significant credit risk with respect to these deposits.

Fixed assets

Fixed assets are recorded at cost, net of accumulated depreciation and amortization, which is
calculated on straight-lime and accelerated basis over estimated useful lives of two to five years.
Leasehold improvements are amortized on a straight-line basis over the lease term.

Income Taxes .

The Company is ‘a smgle‘ member limited hablhty company, and is treated as a disregarded entity
for federal income tax reporting purposes. The Internal Revenue Code (“IRC”) provides that any
income or loss is passed through to the ultimate taxpaying entity for federal, state and certain local
income taxes. Accordingly, the Company has not provided for federal and state income taxes.

Transactlons vnth relategl parties

"I‘he Conibany mamfalhs adnumsu'atﬁle servichs agreement with two afﬁhm Pursuant to the

agreements the afﬁhatesx provxde accounting, administrative, office space human resources and
ottier’ sérvices. ‘Thé ¢8fiparty incurred ‘expenses of ‘which $831,000 of rent-payable remains
unpaid, at December ‘31, 2012 and is included in the accompanying statement of financial
condition. Additionally, the Company incurred expenses of which apprommately $1,222,000
remains unpaid at December 31, 2012 and is included in the accompanying statement of financial
condition.

criogints A o s



Brookfield Private Advisors LLC
(A wholly owned subsidiary of Brookfield Private Advisors Holdings, LLC)

‘Notes to Financial Statement
For the year ended December 31, 2012

The Parent provides compensatlon to certain key employees of the Company in the form of share-
based awards which are ¢ash settled and are based on the market price of the Parent’s shares. The
obligations for the share-based awards are accrued over the vesting period and the accrued
obligations are penodlcally adjusted for fluctuations in the market price of the Parent’s shares and
dividends accrued. The Parent manages this program for the Company in accordance with the
shared services agreement between the Company and the Parent. Stock based compensation in the
amount of $848,750 remains unpaid at December 31, 2012.

All transactions with related parties are settled in the normal course of business. Amounts due to
affiliates are non- interest bearing and have no specific terms of repayment. The terms of any of
these arrangements may not be the same as those that would otherwise exist or result from
agreements and transactions among unrelated parties.

4.  Fixed Assets

Fixed assets at December 31, 2012 consists of:

qo At,er.eqmpmentapqsoﬁware , $ 144917

Furniture and fixtures 270,819
Leaschold improvement 779,224
Less: Accumulated depreciation and amortization , g25:9252

The Contpany 1$ subjeet to SEC Umform Net Capltal Rule 15¢3-1 under the Secuntres Exchange
Akt of 1934; which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtednéss o ‘het capital, both as defined, shall not exceed 15 to 1. At December 31,
2012, the Company had net capital of $232,396 which exceeded the required net capital by $7,809.
The tatio of aggregate mdebtedness to net capital, at December 31,2012 was 14.5to 1.

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of
1934 as the Company does not hold customers’ cash or securities.
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Brookfield Private Advisors LLC
(A wholly owned subsidiary of Brookfleld Private Advisors Holdings, LLC)

Notes to Financial Statement
For the year ended December 31, 2012

6. Commitments

The Company leases office space, from an affiliate, under a non-cancellable lease agreement which
expires on May 31, 2024. At December 31, 2012, the annual minimum payments under this

agreement are approximately:

Year Ending December 31, Commitments

2013 - - : $ 223,149
vo2014 0 ¢ e C 351,075
2015 351,075

2016 351,075

2017 354,987
Thereafter 2,401,379

‘ ] $ 4,032,740

* “The lease has provisions for escalations. *
% vt:"Going Concern -~ i1}«
Yoot tam yaees feiichod] woe eV S
Because of the accumulated losses the company is economically dependent on the Parent for
ongoing support including meeting working capital requirements and regulatory capital adequacy

needs.
8.  Concentration

Siébstﬁhtia’.ll&hlf of the césh of the Company are held by a single bank.
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