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William Townsend Ziebolil affirm that to the best of ray knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of First Beverage Advlsor LLC as of December 31 2012 are true andcorrect further affirm that neither the company nor any partner prØprietor principal officer or director has any proprietaryinterest in any account classified solely as that of customer except as follows

NONE

-4-DAMARYSDOMINGUF
Notary Public IO of NOW Yock

NO 01D061 76566

Qualified In New Yok Countw

MvCammftsloA lies _______

Sigrnfte

ManainJz Dirçcior

litre

Facing page

lJ Statement of Financial Condition

Statement of Encome Loss
El Statement of Cash Flows

El Statement of Changes in Stockholders
Equity or Partners or Sole Proprietors

Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computitiori for Determination of Reserve
Requirements Pursuant to Rule

5c3-3

Ef Information
Relating to the Possession or control Requirements Under Rule

5c3-3

Ef Reconciliation including appropriate explanation of the Computation of Net
Capital Under Rule 5c3-l and the Computation for Determination of the Reserve
Requirement Under Exhibit of Rule 15c3-3

Ic Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC
Supplemental Report

report describing any material inadequacies found to exist or found to have
existed since the date of the

previous audit

21
Independent Auditors Report on Internal Accounting Control

This report contains check all applicable boxes

Ef

El

For conditions of confidential treatment of certain portions of ibis flung see section 240 io-5eJ
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First Beverage Advisors LLC

December 31 2012
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675 Ygnacia Valley Road Suite 4200 925 933-2626
Walnut Creek CA 94596 Pa 923 044.6333

Independent Auditors Report

To the Member
First Beverage Advisors LLJC

New York New York

Report on the Financial Statements
We have audited the accompanying statement of financial condition of First Beverage Advisors USC the Company as ofDecember 31 2012 and the related statements of income changes in members equity and cash flows fir the periodbeginning October 2011 and ending December 31 2012 that are filed pursuant to Rule 17a-5 under the SecuritiesExchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America this includes the design implementation and
maintenance of internal control relevant to the

preparation and fair presentation of financial statements that arc free frommaterial
misstatement whether due to fraud or error

Auditors
Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our audit in
accordance with auditing standards generally accepted in the United States of America Those standards require that we planand perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement
An audit involves per%rming procedures to obtain audit evidence about the amounts and disclosures in the financialstatements The procedures selected depend on the auditors judgment including the assessment of the risks of materialmisstatement of the financial statements whether due to fraud or error In making those risk assessments the auditorconsiders internal control relevant to the Companys preparation and fair presentation of the financial statements in order todesign audit procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on thecfIectiveness of the Companys internal control Accordingly we express no such opinion An audit also includes

evaluatingthe
appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made bymanagement as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for Our audit opinion
Opinion

In our opinion the financial statements referred to above present fairly in all material
respects the financial position of FirstBeverage Advisors LLC as of December 31 2012 and the results of its operations and its cash flows for the period fromOctober 2011 to December 31 2012 in accordance with

accounting principles generally accepted in the United States ofAmerica

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The inftwmationcontained in Schedules and II is presented for purposes of additional analysis and is not required part of the financial
statements but is

supplementary information required by Rule 7a-5 under the Securities Exchange Act of 1934 Suchinformation is the responsibility of management and was derived from and relates directly to the underlying accounting andother records used to prepare the financial statements The intbrmation in Schedules and II has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures including comparingand reconciling such information

directly to the
underlying accounting and other records used to prepare the financialstatements or to the financial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information in Schedules and 11 is fairly stated in allmaterial
respects in relation to the financial statements as whole

ç//_L-
March 11.2013
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First Beverage Advisors LLC

Statement of Financial Condition

December 312012

Assets

Cash and cash equivalents

40425
Due from affiliate

30000
oal Asset

70425

LiabWfles and Members Equity

Lmbllltje

Accounts payable
9179

Total Uabltitlq

9179

Member Equity
61246

Total UabliItie and Members Eqity
70425

See
independent auditors report and accompanying nute
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First Beverage Advisors LLC

Statement of Income

For the Period from October 12011 to December31 2012

Revenue

Investment banking fees

1063900
Other income

7897
Total Revenue

1.071797

Operatnig Expenses

Commission
expense

496950
flad debt expense

10000
Professional fees

9696
Regulatoiy fees

8791
Other operatingexpense

17859
Total Expenses

543296
Net Income

528501

See independent auditors report and accompanying notes
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First Beverage Advisors LLC

Statement of Changes in Members Equity

For the Period from October 2011 to December 312012

23.745

9000

October 20

500000

Contributions

528.501

Net income

Distributions

61246
December31 2012

Sec independent auditos report nd accompenying notes
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First Beverage Advisors LLC

Statement of Cash Flowa

For the Period from October 2011 to December 31 2012

Cash Flows from Opersllng Acthlties

Net income

5280

Adjustments to reconcjle net income

to net cash provided by operating activities

Increase decrease in

Due from afFiliate

30.000
Increase decrease in

AccountS payable
9179

Net Cash Provided by Openg4ctfvft
507630

Cash from Flnandag Activities

Contributions

9000
Disnibutior

500000
Net Cash Used by Fiuanclng ActivIties

491000
Net Increase In Cash and Cah EquIvalents

16680
Cash and cash equivalents at beginning of period

23745
Cash and Cash Equivalcuats at End of Period

40425

See independent auditos report and accompanying notes
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Pint Beverag Adtisors LW
Notes to the HandaISttcmegts

December 31 2012

Organization

First Revenge Advisors USC the Company was organized as Delaware limited liability company in

February 2010 The Company is wholly owned by Fins Beverage Group LSLC rMember The Company is

securities broker dealer and registered with the Securities and Exchange Commission 0SEC and the Financial
Industry Regulatory Authority FINPA in October 2011 The Company advises public and private
companies on mergers acquisitions and other corporate matters on fee basis

Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with
original maturities of three months or less other than those held fbr sale in the ordinary course of business
to be cash equivalents

Accounts Receivable

Accounts receivable
represelts amounts that have been billed to ctients in accordance with the Companys

engagement letters with respective clients that have not yet been collected Management reviews accounts
receivable and sets up an allowance fbr doubtful accounts when collection of receivable becomes
unlikely The Company considers accounts receivable to be fUlly collectible and accordingly no
allowance for doubtful accounts has been provided

Investment Ban king Fees
The Company generates revenue by providing advisory services to companies related to mergers and
acquisitions The Company recognizes revenue In accordance with the terms and conditions specified in its

engagement letters with each of its clients Revenue is recognized when earned either by fee contract or the
success of predetermined specified event and the income is reasonably determinable

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reportedamounts of assets and liabilities at the date of the financial statements and the reported amounts ofrevenues
and expenses during the reporting period Actual results could differ from those estimates arid may have an
impact on fUture periods

Fair Value of Financial Instruments

Unless otherwise indicated the fur values of all reported assets and liabilities that represent financial
instruments approximate the carrying values of such amounts

Income Taxes

The Company limited liability company is taxed as division of its sole member wider the Internal
Revenue Code and similar state statute In lieu of income taxes the Company passes 100% of its taxable
income and expenses to the Member Therefore no provision or liability for federal or state income taxes is
included in these financial statements The Company is however subject to the annual California limited
liability company tax of $100 and California limited liability company fee based on gross revenue
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First Beverage Advisors LLC

Notes to the Financial Statements

December 312012

Net Capital Requirement

The Company is subject to the SECs uniform net capital rule Rule I5c3-1 which requires the Company to
maintain minimum net capital equal to or greater than $5000 and mtio of aggregate indebtedness to net
capital not exceeding 15 to both as defined At December 31 2012 the Companys net capital was $31246
which exceeded the requirement by $26246

Related Party Transactions

At December 31 2012 $30000 was due from First Beverage Financial LLC company under common
control and this amount is included in due from affiliate cm the statement of financial condition

The Company has an expense sharing agreement with Member where Member provides management and
administrative services for and on behalf of the Company The Company has no obligation to reimburse or
compensate Member for the services provided The Companys results of operations and financial

position
could differ

significantly from those that would have been obtained if the entities were autonomous

Risk Content matSon

Due to the nature of the private placement business the Companys revenue during the period was primarily
the result of few transactions Approximately 93% of investment banking fees was generated by one
customer

Subseqnent Events

The Company has evaluated subsequent events through March 11 2013 the date which the linancial
statements were available to be issued
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SUPPLEMENTAL INFORIWATION
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First Beverage Advisors LLC
Schedule

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

As of December 312012

Net Cpital

Total members equity

Less Ncm-allowable assets

Due from affiliate

Total non-allowable assets

Nt Capital

Net minImum
capital requirement of 12.5% of

aggregate

indebtedness of 39179 or 35.000 Whichever Is greater

Ecess Net Capital

Reconciliation with Companys Net Capital Computation

Included in Part of Form X-17A-5 as of December 31 2012

Net Capital as repoxted hi Compaays

Part II of Form X-17A-5 asofDecember3l2o12
31321

Increase in members equity
29925

Increase in non-allowable assets

30000
Net Capital Per Above Coniputation

31246

See independent auditors report and accompanying notes

61246

30000

30.000

31246

5000

26246
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First Beverage Advisors LLC
Schedule II

Computation for Determination of Reserve Requirements Under
Rule 15c3-3 of the Securities and Exchange Commission

For the Period Ended December 31 2012

An exemption from Rule 5c3-3 is claimed based upon section k2i All customer transactions are processed in
accordance with Rule 5c3-l a2

Information Relating to Possession or Control Requirements Under
Rule 15c3-3 of the Securities and Exchange Commissions

For the Period Ended December 31 2012

An exemption from Rule 5c3-3 is claimed based upon section kX2i

10
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ERNST WJNTTER ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road Suite 4200 925 933-2626
Walnut Creek Cf 94596 Fax 925 944-6333

Independent Auditors Report on Internal Control Required by SEC Rule 17a-5g1 for
Broker-Dealer Claiming an Exemption From SEC Rule 150-3

To the Member
Pint Beverage Advisors LLC
New York New York

In planning and performing our audit of the financial statements and supplemental schedules of First Beverage
Advisors LL.C the Company lbr the year ended December 31 2012 in accordance with auditing standards
generally accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for
designing our auditing procedures for the

purpose of expressing our
opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness of the
Companys internal control Accordingly we do not express an opinion on the effectiveness of the Companysinternal control

Also as required by Rule 17a-5gl of the Securities and Exchange Commission SECwe have made studyof the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities This study included tests of such practices and procedures that we considered relevant tothe

objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or aggregate
debits and net capital under Rule 17a-3aXl and for determining compliance with the exemptive provisions of
Rule lSc3-3 Because the Company does not carty securities accounts for customers or perform custodial fbnctions
relating to customer securities we did not review the practices and procedures followed by the Company in any of
the

following

Making quarterly securities examinations counts verifications and comparisons and recordation of differences
required by Rule lla-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve
Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practicesand procedures referred to in the
preceding paragraph In fblfllllng this responsibility estimates andjudgments by

management are required to assess the expected benefits and related coats of controls and of the practices and
procedure referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SECs previously nientioned objectives Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets forwhich the Company has responsilfilty are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with managements authorization and recorded properly to permit the
preparation of financial statements in confonnky with generally accepted accounting principles Rule 7a-5g lists
additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud
may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operationmay deteriorate
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deficiency in internal contra exists when the design or operation of control does not allow management or
employees in the normal course of performing their assigned functions to prevent or detect and correctmisstatements on timely basis

significant deficiency is deficiency or combination of deficiencies ininternal control that is less severe than material weakness yet important enough to merit attention by those
charged with governance

material weakness is
deficiency1 or combination of deficiencies in internal control such that there isreasonable

possibility that material misstatement of the Companys financial statements will not be prevented ordetected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs andwould not necessarily identi all deficiencies in internal control that might be material weaknesses However weidentified the following deficiency in internal control that we consider to be material weakness as defined above
This condition was considered In determining the nature timing and extent of the procedures performed in our auditof the financial statements of the Company for the year ended December 31 2012 and this report does not affectour report thereon dated March 11 2013

The size of the business and the resultant limited number of employees imposes practical limitations on the
effectiveness of those internal control policies and procedures that depend on the

segregation of dutiesBecause this condition is inherent in the size of the Company the specific weaknesses are not described
herein and no corrective action has been taken or proposed by the Company

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph ofthis

report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Actof 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all
material respects indicate material inadequacy for such purposes Based on this understanding and on our studywe believe that the Companys practices and procedures as described in the second

paragraph of this report were
adequate at December 31 2012 to meet the SECS objectives

This report is intended
solely for the information and use of the Member management the SEC and other

regulatory agencies that rely on Rule l7a-.5g under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers and is not intends to be and should not be used by anyone other than these specifiedparties

2c2b4
March II 2013

12
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ERNST WINTTER ASSOCIATES
Certified Pubtk4cciuttnzx

675 Ygrracio Valley Road Suite A200 925 933-2626
WlnuI Creek CA 94596

Fax 925 944.6333

Independent ACcountantç Report on Applying Agreed-Upon Procedures Related to an
Entitys SIPC Assessment Reconciliation

To the Member
First Beverage Advisors LLC
New York ew York

In accordance with Rule 17a4e4 under the Securities Exchange Act of 1934 we have performed the proceduresenumerated below with
respect to the accompanying Schedule of Assessment and Payments General AssessmentReconciliation Form SIPC-7J to the Securities Investor Protection

Corporation SIPC for the
year endedDecember 31 2012 which were agreed to by First aeverage Advisors LLC the Company and the Securities aridExchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the General AssessmentReconciliation Form SIPC-7 The Companys management is responsible for the Companys compliance withthose requirements This agreed-upon procedures engagement was conducted in accordance with attestationstandards established by the American Institute of Certified Public Accountants The sufficiency of these proceduresis solely the
responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
noting no differences

Compared the amowits reported on the audited Form X-l7A-S fbr the
year ended December 31 2012 as

applicable with the amounts reported in Form SIPC-7 for the year ended Decembcr 31 2012 noting $10000less was reported on the SIPC-7

Compared any adjustments reported in Form SIPC-7 with
supporting schedules and working papers noting$7897 less was reported on the SIPC-7

Provcd the arithmetical
accuracy of the calculations reflected in Form SPC-7 and in the related schedules andworking papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIFC-7 on which itwas originally computed noting no differences ifapplicab Ic

We were not engaged to and did not conduct an examination the objective of which would be the expression of anopinion on compliance Accordingly we do not express such an opinion Had we performed additional proceduresother matters might have come to our attention that would have been reported to You

This report is intended
solely for the information and use of the specified parties listed above and is not intended tobe and should not be used by anyone other than these specified parties

March 112013

13
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SWC-7

33.REV 7110

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washktgn D.C 200902185

202471-6300

General Ae8essrnent Reoonclllatlon

For the Ilseil veer ended 1219112012

Riad crelully the lastrucilens In your Wclktn Copy btcre
coinpietlmg his Focm

TO BE PILED BY ALL .BIPC MEMBER$ WITh FISCAL YEAR ENDINGS
Name of Member sddre Designated Examining Authority 14 Act reoletrailon no and monib In which fIscal year ends for

purposos of the audit requiremeni SEC RuJ 17a.5

Note II any of the tntormallon shown on the

mailIng label requires correotl0n please a.malt

any correctIons to formeipcorQ trd

Indicate on the form filed

Name and telephone number ol person to

contact raspecting this foro

General Assessment item 20 from page

Less payment made with SIPC4 filed exclude Interest

Dais Paid

Less prior overpaym$nt applied

Aueumerd balance due or overpayment

Interest computed on lai payment see Instruction lot__days at 20% per annum

Total aneesmeal baianoe nd interact due or overpayment carri4 lorwardl

PAID WITH ThiS FORM
Check enclosed payable to SIPC
Total must some as above $........_

Overpaymeni Carried lotward
$L..

s.5/

SubsIdiaries IS and predecessor Included In this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom Ills executed represent thereby
that all Information oontaind heroin is true correct

nd complete

Dated Lha_/f.day Of

_IchhdI.7
20 /j

This form and the assessment paymetti is due III days SUeT the end of the fiscal year Retain the Wortctng Copy Of this form
for period of not less than years1 the icIest years in an easily sOCessibla piece

Dales
____________
Poatntarkeii

Calculations ________

Exceptions

Dispoatuon ci exceptions

Rvi9wjj

DocumentatIon Forward Copy

SIPC-7

7110

FINPA DEC
PIRS.r Bsvwe ADVIBQR$ Li.C re

41

-.J
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DETERMINATION SIPC NET OPERATING REVENU1z
AND GENERAL ASSESSMENT

Amounts or iPe fiscal perioO

beginning 111/2012

and ending 1218112012

Eliminate OsMa

TotsI evenue FOCUS Line l2IPart hA Line Code 4030 424
2b Additlone

Total r5venues horn the seOurlLIs businsea ol subsidiaries except foreign subsidlarts and
predecessors not includid above --_--
Net ios rem

principal transactlons in securHie In trading s000eiit ____________________________

Net loss from prIoIp8i trAnsaclino in commodities In trading Ic0000ls ____________________________

lotereai end dMdgnd expense deducted In detetmining lien ____________________________

Net loss Irom maaagsmenl or or pathcIplii In the und.rwlllng or distributIon of SeCU titles ____________________________

Expense Qiher then advrtl3ing prittng regisiration fees end legal tees deducted In determining net

profit from management ci or participilico is uuderwrlllng or distribution Of SecurIties

Net loss from secuilils In Invettinent account
--

Total additions

2c Deduciloti

Revenues from lbs distribution of shares of rsglular.d open end investment company or jail

Lnveetment truit from the sale ci vitbli annuities from the business of lnsurano irom iAyestmenl

ivlærioadertog11lÔd kVŁWabt opsi brinewunce cipeny S$prate
accounts and h-em trsnsctioar in security tutrss products

Revenue horn commodity transactions

Commissions floor brokerage and otearuca paid to other SIPO members In connection with
Secur1Ue tre.actions

-- s---

Reimbursements for postage lit connection with
proxy oItclttion ____________________________

Net gain 1mm securitIes in Irtv.stnisnt accounts
____________________________

100% ci commi$sins and marSups esread from transection In nertlIloales deposit and
IS Tresaury bStz bankera acceptinces or commercial paper that matur nine month or loss
tram Issuanc dale

Direct Ixpafleeg at printing idvrflutog SOd legal le Incurred In canneotiun with other revenue
related to the securities butnoss revenue delined by Seotlon 16EL of th Act

Other revenue not related either
directly or ifldIVeotly 10 the ucurltlea buini

See Instruction

Deductions In excacsoi $ipo1oóó require documeniatlon

Totil nIerul and dividend aspen POCUS Line 2IPART III Line 131
Code 40T5 plus tin 2b4 above but not In .xceu
of toaI Inlerat and dividend incom

-_

II 40% of margin Interest eanind on customers secarIties

accounts 40% of FOCUS i1n Code $960 __________________________

Enter lb greater at line or 11
___________________________

Totl deductions
--

Sd $IPC Nit Operating Revenues sr_--_44c4_ ed
2. General Asaeumont .0025

to page
ne 2.Aj

.2


