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OATH OR AFFIRMATION

I. William Townsend Ziebold, affirm that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of First Beverage Advisors, LLC, as of December 31, 2012, are true and
correct. | further affirm that neither the company nor any partner. proprietor. principal officer or director has any proprietary
intercst in any account classified solely as that of a customer, except as follows:

NONE

DAMARYS DOMINGUEZ et /:‘//%

Notary Public - Stale of New York Sigﬁ - s /
NO. 01006176566

Qualitied in New York Coynt )
My Commission -—L’Z?'z;L Managing Director

Title

I Neud Publil” 2/
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Facing page

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictor’s
Capital.

Stait)cmenr of Changes in Liabilities Subordinated to Claims of Creditors,
Computation of Net Capital,

Computation for Determination of Reserve Requirements Pyrsuant to Rule
15¢3-3.

Information Relating to the Possession or control Requirements Under Rule
15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3,

A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

Independent Auditer’s Report on Interna! Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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First Beverage Advisors, LLC
December 31, 2012
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ERNST WINTTER & ASSOCIATES  Certfied Public Accountants

675 Ygnacio Valley Roud, Suite A200 (?25) 933-2626
Wainut Creek, CA 94596 Fax (925) 044-6333

Independent Auditor’s Report

To the Member
First Beverage Advisors, LLC
New York, New York

Report on the Financial Statements

We have audited the accompanying statement of financial condition of First Beverage Advisors, LLC, (the “Company™) as of
December 31, 2012, and the related statements of income, changes in member's equity, and cash flows for the period
beginning October 1, 2011 and ending December 31, 2012 that are filed pursuant to Rule 17a-5 under the Securitics
Exchange Act of 1934, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of intermal control relevant to the preparation and fair presentation of financial statements that arc free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit jnvolves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's Jjudgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the Company"s internal control, Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit opinion,
Opinion

In our opinion, the financial statements referred 10 above present fairly, in all material respects, the financial position of First
Beverage Advisors, LLC as of December 31, 2012, and the results of its operations and its cash flows for the period from

October 1, 2011 to December 31, 2012 in accordance with accounting principles generally accepted in the United States of
America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as 3 whole. The information
contained in Schedules I and Il is presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information in Schedules 1 and II has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America, In our opinion, the information in Schedules [ and 1 is fairly stated in all
material respects in relation to the financial statements as a whole.

March 11, 2013
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First Beverage Advisors, LLC

Statement of Financial Condition

December 31, 2012

Assets

Cash and cash equivalents b 40,425
Due from affiliate 30,000
Total Assets 3 70,425

Liabilities and Member's Equity

Liabllities

Accounts payable . $ 9,179
Total Liabilities 9,179
Member's Equity 61,246
Total Liabilities and Member's Equity 5 70,425

See independent auditor's report and accompanying notes,

2
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First Beverage Advisors, LL.C
Statement of Income

For the Period from October 1,2011 to December 31, 2012

Revenue
Investment banking fees $ 1,063,900
Other income 7,897
Total Revenue 1.071,797
Operating Expenses
Commission expense 496,950
Bad debt expense 10,000
Professional fees 9,696
Regulatory fees 8,791
Other opemtigg expenses 17,859
Total Expenses 543,296
Net Income $ 528,501

See independent auditor’s report and accompanying notes.
3
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First Beverage Advisors, LLC
Statement of Changes in Member's Equity

For the Period from October 1,2011 to December 31, 2012

October 1, 2011 | $ 23745
Contributions 9,000
Distributions (500,000)
Net income 528,501

December 31, 2012 $ 61,246

See independent auditor's report and accompenying notes.

4
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First Beverage Advisors, LLC
Statement of Cash Flows

For the Period from October 1, 2011 to December 31,2012

Cash Flows from Operating Activities
Net income $ 528,501

Adjustments to reconcile net income
to net cash provided by operating activities:

(Increase) decrease in:
Due from affiliate (30,000)
Increase (decrease) in:
Accounts payable 9,179
Net Cash Provided by Operating Activities 507,680
Cash Flows from Financing Activities
Contributions 9,000
Distributions : (500,000)
Net Cash Used by Financing Activities {491,000)
Net Increase in Cash aud Cash Equivalents 16,680
Cash and cash equivalents at beginning of period 23,745
Cash and Cash Equivalents at End of Perlod $ 40425

See independent auditor's report and accompanying notes.

5



93/15/2013 ©38:87 31084810833 FIRST BEVERAGE GROUP PAGE 13/22

First Beverage Advisors, LL.C
Notes to the Financia} Statements

December 31, 2012

l. Organization

First Beverage Advisors, LLC (the "Company”) was organized as a Delaware limited liability company in
February 2010, The Company is wholly owned by First Beverage Group, LLC (“Member”). The Company is a
securities broker dealer and registered with the Securities and Exchange Commission ("SEC") and the Financial
Industry Regulatory Authority ("FINRA") in October 2011. The Company advises public and private
companies on mergers, acquisitions, and other corporate matters on a fee basis,

2. Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with
original maturities of three months or less, other than those held for sale in the ordinary course of business,
to be cash equivalents.

_Accounts Receivable
Accounts receivable represents amounts that have been billed to clients in accordance with the Company's
engagement letters with respective clients that have not yet been collected. Management reviews accounts
receivable and sets up an allowance for doubtful accounts when collection of a receivable becomes
unlikely, The Company considers accounts receivable to be fully collectible, and accordingly, no
allowance for doubtful accounts has been provided.

Investment Banking Fees

The Company generates revenue by providing advisory services to companies related to mergers and
acquisitions. The Company recognizes revenue in accordance with the terms and conditions specified in its
engagement letters with each of its clients, Revenue is recognized when earned either by fee contract or the
success of a predetermined specified event and the income is reasonably determinable.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and may have an
impact on future periods.

Fair Value of Finzncial Instruments
Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial
instruments approximate the carrying values of such amounts.

Income Taxes

The Company, a limited liability company, is taxed as a division of its sole member under the Internal
Revenue Code and a similar state statute. In lieu of income taxes, the Company passes [00% of its taxable
income and expenses to the Member. Therefore, 0o provision or liability for federal or state income taxes is
included in these financial statemeats. The Company is however, subject to the annual California limited
liability company tax of $800 and a California limited liability company fee based on gross revenue,
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First Beverage Advisors, LLC
Notes to the Financial Statements

December 31, 2012

3. Net Capital Requirements

The Company is subject to the SEC’s uniform net capital rule (Rule 15¢3-1) which requires the Company to
maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregato indebtedness to net
capital not exceeding 15 to 1, both as defined. At December 3 1, 2012, the Company's net capital was $31,246
which exceeded the requirement by $26,246.

4. Related Party Transactions

At December 31, 2012, $30,000 was due from First Beverage Financial, LLC, a company under common
control, and this amount is included in due from affiliate on the statement of financial condition.

The Company has an expense sharing agreement with Member where Member provides management and
administrative services for and on behalf of the Company. The Company has no obligation to reimburse or
compensate Member for the services provided. The Company’s resuits of operations and financial position
could differ significantly from those that would have been obtained if the entities were autonomous.

S. Risk Concentration
Due to the nature of the private placement business, the Company’s revenue during the period was primarily
the result of a few transactions. Approximately 93% of investment banking fees was generated by one
customer.

6. Subsequent Events

The Company has evaluated subsequent events through March 11, 2013, the date which the financial
statements were available to be issued.
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First Beverage Advisors, LLC
Schedule 1

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchauge Commission

As of December 31, 2012
Net Capitai
Total member’s equity $ 61,46
Less; Non-allowable assets
Due from affiliate 30,000
Total non-allowable assets 30,000
Net Capital $ 31,246
Net minimum capital requirement of 12.5% of agpregate
indebtedness of $9,179 or $5,000, whichever is greater 5,000
Excess Net Capital $ 26246

Reconciliation with Company's Net Capital Computation
(Included in Part IT of Form X-17A-5 as of December 31, 2012)

Net Capital, as reported in Company's

Part [ of Form X-17A-5 as of December 31, 2012 s 31,321
Increase in member's equity 29,925
Increase in non-allowable assets (30,000)

Net Capital Per Above Computation $ 31,246

See independent auditor's report and Rccompanying notes.

9
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First Beverage Advisors, LLC
Schedule 11

Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

For the Period Ended December 31, 2012

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(i). All custorner transactions are processed in
accordance with Rule 15¢3-1(a)(2).

Information Relating to Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commissions

For the Period Ended December 31, 2012

An exemptlon from Rule 15¢3-3 is claimed, based upon section (K)(2Xi).
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ERNST WINTTER & ASSOCIATES Certfied Pablic Accountants

675 Ygnacio Valley Road, Suite 4200 ®25) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Independent Auditor's Report on Internal Control Required by SEC Rule 17a-5(g)(1) for a
Broker-Dealer Claiming an Exemption From SEC Rule 15¢3-3

To the Member
First Beverage Advisors, LLC
New Yok, New York

In planning and performing our audit of the financial statements and supplemental schedules of First Beverage
Advisors, LLC, (the "Company”) for the year ended December 31, 2012, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over financial
reporting (“internal control”) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by Rule 17a-5(g)(1) of the Secutities and Exchange Commission ("SEC"), we have made a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3, Because the Company does fiot carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of
the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences
required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Govetnors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and- Jjudgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles, Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected, Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of thejr design and operation
may deteriorate.

11
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A deficiency in internal control exists when the design or operation of a control does not allow management or
cmployees. in the normal course of performing their assigned functions, to prevent. or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstaternent of the Company's financial statements will not be prevented. or
detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. However, we
identified the following deficiency in internal control that we cansider to be a material weakness, as defined above.
This condition was considered in determining the nature, timing, and extent of the procedures performed in our audit
of the financial statements of the Company for the year ended December 31, 2012, and this report docs not affect
our report thereon dated March 11, 2013,
The size of the business and the resultant limited number of employees imposes practical limitations on the
effectiveness of those internal control policies and procedures that depend on the segregation of duties.
Because this condition is inherent in the size of the Company, the specific weaknesses are not described
herein and no cotrective action has been taken or proposed by the Company.

We understand that practices and procedures that accomplish the objectives refetred te in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study.
we believe that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2012, to meet the SEC's objectives.

This report is intended solely for the information and use of the Member, management, the SEC. and other
regulatory agencies that rcly on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these specified

parties. | ‘

Mareh 11, 2013

12
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ERNST WINTTER & ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road, Suite A200 (925) 933-262§
Walnut Creek, CA 94596 Fax (928) 944-6313

Independent Accountant’s Report on Applying Agreed-Upon Procedures Related to an
Entity’s SIPC Assessment Reconciliation

To the Member
First Beverage Advisors, LLC
New York, New York

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation ("SIPC") for the year ended
December 31, 2012. which were agreed to by First Beverage Advisors, LLC (the "Company") and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the Company's compliance with

standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the putpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

I. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
noting no differences;

2. Compared the amounts reported on the audited Form X-17A-S for the year ended December 31, 2012, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2012, noting $10,000
less was reported on the SIPC-7;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting
$7,897 less was reperted on the SIPC-7;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

ST e Awsecie

March 11,2013
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 2188 Wlshinfton. D.C. 20090-2185
202-371-8300
General Assessment Resonclllation
For the liseal year ended $2/81/2012
{Read caralully the lnstruciions in your Werking Copy balora completing this Form)

TO BE FILED BY ALL 8IPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Namg of Membar, addresa, Designaled Examining Authorily, 1934 Act ragisiration no. and monih In which tiscal year ends for
purposes of the audit raquiremsni of SEC Rule $7a-8:

 SIPC-T

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

" .
08582 RINRA "] Nota: W any of the information shown on the
R VERA v maiting In%yel requires correction, please e-mail
13%?1%&‘?:;%”"@: 4"}31 e any ootreclions lo !on:\@slpc.om and $0
NEW YORK NY 10016 AR (ndicals on the farm filed.

Neme and elephong number ol parson (o

| oonlact ragpecting this form,

3,
2. A. General Asseasmen (itam 20 from page 2) 3—-25&%/—__

B. Less paymeni made with SIPC-6 filed (exciude Interent) { s )
Date Pald
C. Leso prior overpayment applied -+ - - -+ -« -~ Y S )

D. Assessmenlt balance due or {overpayment)

E. Interest compuled on |ate paymani (see Instruction E) for_______days et 20% per anaum

F. Total assessment balanoe and interesi due {or overpaymeni carrigd lorward) 5—-&5:22————‘

G. PAID WITH THIS FORM:

Check enclosed, payable to SI1PC
Total (myst be sama a8 F above)  §

H. Overpaymeni carried forward R )

3. Subslidlaries [S) and predecassors (P) Included In hls torm (give namo and 1834 Act ragislration number):

The $IPC mamber submitting this form and the
person by whom Il is execuled reprasen (heraby

that all information oontained herein Is true, correct
and complete.

Dated the _I_?f?ay of _&m%__. 2042 .

This form and the sssessment payment Is dus 80 days astes the and of the Haval year, Retaln the Working Copy of this form
for a pesiod of not less than 8 years, the latest 2 yoars In an enaily accessibla plece.

E Dales: __

== Postmarked Recaived Revigwed

Ml

S Calouiations Dooumentation Forward Copy e
e« Exooptions;

g *

o5 Disposilion of sxcaptlons:
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DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT Amounis for the fiscal period

beginning 1/1/2012
ang en:igg 123112012
L] Eliminate oents
ltem No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 3, Code 4030) ST 404 429

22/22

2b. Additions;

{1) Total revenues fram INe seouritles business of sybaidiaries (oxcept forelgn subsidiarles) snd
predecessors not Inciuded above.

(2) Nat loss trom principa! transactions In securliies in trading aooounts.

(3) Net loss from principal iransactions in commodities In irading acoounls.

(4) latergs! end dividend expease dedusied in determining liem 26,

(5) Nel loss from management of ot pacticipation in the undareriling or distribution of zasyrities.

(8) Expenses olner than advertising, printing, regisiration feas and legal fees deducied In datermining net
profit frem management of o participalion fa underwriting ot disttibulion of ssourlties.

(7) Net loss trom securittas in Invagtment accounts.

Total addhions

2¢. Deduolions:

(1) Revenues from the dlairidullon of shares of o raglelored open ead Investmenl compeny ot uail
.. inveatment trusl, from the sale of varidbis annuities, lrom the busness of {nsuranoe, from Investment
" ABVIEUTY SeiVichE iéhdered Lo TeglitoTed InVabiniel vompaniod o insurince company Separals
nccounts, and from transactions In security fvlores produats,

(2) Revenues from commodity Iransaclions.

(3) Commissions, floor brakerage and clearance pald to other SIPC mambers [n connelion with
securities trangactions,

(4) Reimbursements for postage in connection with proxy solicitation,

{€) Nel gain Itom sacurities in investment accopnts,

(8) 100% of commisslons and markups earned from Wransaolions in {i) eertilicates of daposih and

1} Treasury bills, dankers accepiances or commercial paper that malure nina months o less
fom [ssuance date.

(7) Dirgel expansos af printing advertising aad legat fees Inourred In cannection with olher tgvenue
relatod lo tha securiltes business (ravenue dalined by Saollon 18{A)(L) of the Act).

{8) Other ravenua not ralated either direcliy or indireotly lo the securlties busingss,
(Seo Instruction C);

(Daductions In excess of $100,000 require documentation)

(8) i) Tatal Inlerest and dividend expenss (FOCUS Line 22/PART A Line 13,
Code 4075 plus line 2b(4) above) bul not in axeess
of 1otal Intetast wnd dividend Incoms.

(fy 40% of margin Intergst earned on cuatomers securilies
8CCOURIS (40% of FOCUS ting §, Gode $380).

Enter the greatar of line (i) or (i)

Tota! daductions

2d. SIPC Net Operaling Rovenues s__Mé"_LZi.'L___.

. 0 § '
20. Ganeral Assessmont @ 0025 orae fine 2. i3



