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OATH OR AFFIRMATION

|, BENJAMIN C. BISHOP, JR. . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ALLEN C. EWING & CO as
of FEBRUARY 27TH . 2013 , are true and correct. 1 further swear (or affirm) that

ncither the company nor any partner, proprictor, principal officer or director has any proprictary interest in any account

classified solcly as that of a customer, except as follows:

Signature

CHAIRMAN
Title
: SHAARON M. ANDERSON
Notary Public Notary Public, Stete of Florida
My Comm. Expires Nov. 8, 2014
This report ** contains (check all applicable boxes): Commission No. EE 36841
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(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Posscssion or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any matcrial inadequacices found to exist or found to have cxisted since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, sce section 240.17a-5(e)(3).
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I B'A Consultants

GROUP Wealth Advisors

LBA Certified Public Accountants. PA
Report of Independent Certified Public Accountants

To the Board of Directors of
Allen C. Ewing & Co.
Jacksonville, Florida

We have audited the accompanying financial statements of Allen C. Ewing & Co. (the “Company”), which
comprise the balances sheet as of December 31, 2012, and the related statements of income, changes in
stockholder's equity and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

B 501 Riverside Avenue, Suite 800, Jacksonville, FL 32202-4939
¢ 904.396.4015 & 904.399.4012
www.TheLBAGroup.com
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2012, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Report on Supplemental Schedules

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The supplemental information is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The computation of net capital under Rule 15¢3-1 of the Securities
and Exchange Commission on page 13 is supplemental information required by Rule 17a-5 under the
Securities Exchange Act of 1934. The reconciliation with the Company's computation (included in Part II
of Form X-17A-5 as of December 31, 2012) of net capital, as reported in the Company's Part I FOCUS
Report on page 14 is supplemental information. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.

LOA Cottified. Pablicc Dcountanits.; PA.

February 27, 2013



ALLEN C, EWING & Co.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

Assets:
Cash $ 155,727
Restricted cash 9,052
Accounts receivable 177,356
Furniture and equipment, net 4,069
Due from affiliates 105,943
Other assets 10,063

Total assets $ 462,210

Liabilities and stockholder's equity:

Liabilities:

Accounts payable and accrued expenses $ 128,289

Deferred rent 7,484
Total liabilities 135,773
Stockholder's equity:

Preferred stock, $10,000 par value; 10 shares authorized,

issued and outstanding 100,000
Common stock, $0.10 par value; 15,000 shares authorized;

5,100 shares issued and outstanding 510
Additional paid-in capital 1,119,441
Accumulated deficit (893,514)

Total stockholder's equity 326,437
Total liabilities and stockholder's equity $ 462,210

See accompanying notes to financial statements.



ALLEN C, EWING & CoO.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2012

Operating revenues:

Investment banking fees

Private placement fees

Securities brokerage commissions

Fund management and administration fees
Total revenues

Operating expenses:
Commissions and investment services expenses
General and administrative expenses

Operating income

Other income, net

Net income

See accompanying notes to financial statements.

$

$

727,237
302,782
116,946

186,874

1,333,839

323,896

903,555

106,388

2,852
109,240



ALLEN C. EWING & CoO.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2012

Additional Total
Preferred Common Paid-In Accumulated Stockholder's
Stock Stock Capital Deficit Equity
Balance, December 31, 2011 $ 100,000 $ 510 $1,119,441 $ (1,002,754) $ 217,197
Net income - - - 109,240 109,240
Balance, December 31, 2012 $ 100,000 S 510 $ 1,119,441 $ (893,514) $ 326,437

See accompanying notes to financial statements.



ALLEN C. EWING & Co.
STATEMENT OF CASH FLOWS
DECEMBER 31, 2012

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation
Net changes in:
Restricted cash
Receivables
Other assets
Accounts payable and accrued expenses
Deferred rent
Unearned revenue
Due to/from affiliates, net

Net decrease in cash
Cash, beginning of year

Cash, end of year

See accompanying notes to financial statements.

$ 109,240

366

(4,052)
(177,356)
4,094
27,612
(10,152)
(12,000)
(85,715)

(147,963)
303,690

$ 155,727



ALLEN C. EWING & Co.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

Nature of Business

Allen C. Ewing & Co. (the “Company”), a Florida C corporation, is a registered broker/dealer with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority and the Securities Investor Protection Corporation. The Company provides full-service
securities brokerage and investment banking, which includes advisory services to clients on corporate
finance matters, mergers, acquisitions, and valuations of securities for institutions located primarily in
the Southeast United States.

The sole stockholder of the Company is Ewing Capital Partners, LLC (“ECP”), a Florida limited
liability company.

Summary of Significant Accounting Policies

This summary of significant accounting policies of the Company is presented to assist in understanding
the financial statements. The financial statements and accompanying notes are representations of the
Company’s management. These accounting policies conform to accounting principles generally
accepted in the United States of America and have been consistently applied in the presentation of the
financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Restricted Cash

Restricted cash is held by the Company for the purpose of complying with the SEC’s Uniform Net
Capital Rule (Rule 15¢3-1). See Note 4.

Furniture and Equipment

Furniture and equipment are stated at cost. Maintenance and repairs are charged to expense as incurred.
When items of furniture and equipment are sold or otherwise disposed of, the asset and related
accumulated depreciation accounts are eliminated, and any gain or loss is included in operations.
Depreciation expense is computed using the straight-line method over the estimated useful lives of
the assets ranging from three to seven years.

Deferred Rent

The Company amortizes the lease payments on the straight-line basis over the term of the lease. The
difference between the actual minimum monthly lease payments and the amount expensed is recorded
as deferred rent.



ALLEN C. EwING & Co.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

Summary of Significant Accounting Policies (Continued)
Income Taxes

The Company records a deferred tax liability or asset based on the difference between financial
statement and tax basis of assets and liabilities as measured by the anticipated tax rates which will be in
effect when these differences reverse. The measurement of deferred tax assets is reduced, if necessary,
by the amount of any tax benefits that, based on available evidence, are not expected to be realized.

The Company evaluates its tax positions for any uncertainties based on the technical merits of the
position taken in accordance with authoritative guidance. The Company recognizes the tax benefit from
an uncertain tax position only if it is more likely than not that the tax position will be upheld on
examination by taxing authorities. The Company has analyzed the tax positions taken and has
concluded that as of December 31, 2012, there are no uncertain tax positions taken, or expected to be
taken, that would require recognition of a liability or disclosure in the financial statements.

Management is required to analyze all open tax years, as defined by the Statute of Limitations, for all
major jurisdictions, including federal and certain state taxing authorities. At December 31, 2012, the
Company is no longer subject to U.S. federal, state and local, or non-U.S. income tax examinations by
taxing authorities for years before 2009. As of and for the year ended December 31, 2012, the
Company did not have a liability for any unrecognized taxes. The Company has no examinations in
progress and is not aware of any tax positions for which it is reasonably possible that the total amounts
of unrecognized tax liabilities will significantly change in the next twelve months.

Revenue Recognition

Investment banking fees are earned by providing advisory services to clients on corporate finance
matters, including mergers and acquisitions and the issuance of public stock. Investment banking
revenues are recognized when earned.

Private placement fees are earned by assisting customers in raising capital from private investors.
Private placement revenues are recognized when the terms of the engagement have been fulfilled.

Commissions are earned on securities transactions with a clearing broker/dealer initiated on behalf of
customers. Additional commissions are also earned on sales of mutual fund shares and variable
annuities and are received directly from the related fund or issuer. All commission revenue is
recognized as income when earned.

Subsequent Events

The Company has evaluated events through the date of the report of independent certified public
accountants, the date which the financial statements were available to be issued.

Related Party Transactions

ECP owed the Company $11,104 at December 31, 2012. Allen C. Ewing Mortgage & Realty, Inc.
(“AEMR”) owed the Company $57,000 at December 31, 2012. Ewing Loan Advisors, Inc. (“ELA”)
owed the Company $37,839 at December 31, 2012. These balances are due on demand and do not
accrue interest.

10



ALLEN C. EwING & Co.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

Related Party Transactions (Continued)

The Company manages an investment fund, Ewing Emerging Financial Institution Fund I, LP (“Fund
I”’) that invests in the shares of DeNova Banks in Florida and the Southeastern United States. Certain
officers of the Company are officers of the General Partner of Fund I, and are also investors in the fund.
Pursuant to its management agreement with Fund I, the Company received $136,874 in advisory fees
for the year ended December 31, 2012.

The Company manages a second investment fund, Ewing Emerging Financial Institution Fund III, LP
(“Fund IIT””) with similar investment criteria and objectives as Fund I. Certain officers of the Company
are officers of the General Partner of Fund III. Pursuant to its management agreement with Fund III, the
Company received $50,000 in advisory fees for the year ended December 31, 2012.

The General Partner of both Fund I and Fund III is Ewing Emerging Financial Institution Fund GP,
LLC. The sole member of the General Partner is the Company.

The Company charged AEMR, an affiliate through common ownership, $52,000 for AEMR’s
proportionate share of the rent and overhead costs for shared facilities in the Jacksonville office.

The Company charged ELA, an affiliate through common ownership, $60,000 for ELA’s proportionate
share of the rent and overhead costs for shared facilities in the Jacksonville office.

Net Capital Requirements

The Company is subject to the SEC's Uniform Net Capital Rule (Rule 15¢3-1), which requires the
Company to maintain a minimum net capital of $9,052, and a ratio of aggregate indebtedness to net
capital, both as defined, not in excess of 15 to 1. The SEC is empowered to restrict the Company's
business activities should it not meet these requirements.

At December 31, 2012, the Company had net capital, as defined, of $29,612, which was $20,560 in
excess of its required net capital of $9,052 at 100% and $18,750 at 120%. At the same date, the
Company’s ratio of aggregate indebtedness to net capital was 4.59 to 1. Accordingly, the Company was
in compliance with the net capital requirements.

Income Taxes

The components of the Company’s deferred tax asset consisted of the following at December 31,2012:

Net operating loss $ 287,873
Other 7,421
Valuation allowance (295,294)
Deferred tax assets, net $ -

Based on the available objective evidence, the Company believes it is more likely than not that the
deferred tax assets will not be realizable. Accordingly, the Company provided for a full valuation
allowance against its deferred tax assets at December 31, 2012. The Company has total net operating
loss carryforwards available to offset future taxable income of approximately $910,000. To the extent
not used, these loss carryforwards will begin to expire in 2023.

11



ALLEN C. EwWING & Co.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

Income Taxes (Continued)

The income tax provision differs from amounts computed by applying the federal statutory income tax
rate to pretax loss as follows for the year ended December 31, 2012:

Tax benefit using federal statutory rate $ 31,133
State income tax benefit, net of federal tax effect 4,296
Other 1,131
Change in valuation allowance (36,560)
Income tax expense $ -

Commitments and Contingencies

Concentrations of Credit Risk

Financial instruments which potentially subject the Company to a concentration of credit risk consist
principally of cash. Cash balances are exposed to credit risk since the Company periodically maintains
balances in excess of federally insured limits. The Company does not believe it is exposed to any
significant credit risk on these deposits.

During the year ended December 31, 2012, the Company generated revenues from one customer
comprising 45 percent of total revenues.

At December 31, 2012, amounts receivable from two customers accounted for 63 percent and 28
percent of total accounts receivable.

Leases

The Company leases certain equipment and facilities under non-cancelable operating lease agreements
that expire at various dates through 2014. The lease expense was $130,257 for the year ended
December 31, 2012.

Future minimum lease payments under non-cancelable operating leases with initial or remaining lease
terms in excess of one year consisted of the following at December 31, 2012:

2013 $ 112,996
2014 24,940
Total minimum lease payments $ 137,936

Total future rental payments under operating leases have not been reduced by $9,547 of sublease rental
payments to be received in the future under non-cancelable subleases.

12



SUPPLEMENTAL INFORMATION



ALLEN C. EwWING & Co.
COMPUTATION OF NET CAPITAL COMPUTED UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
YEAR ENDED DECEMBER 31, 2012

Net capital:

Stockholder's equity $ 326,437

Less: fixed and other non-allowable assets (296,824)

Net capital $ 29,613

Minimum net capital required $ 9,052
Excess net capital $ 20,561
Excess net capital at 120% $ 18,751
Aggregate indebtedness — accounts payable and other liabilities $ 135,773
Ratio: aggregate indebtedness to net capital 4.58¢t0 1

13



ALLEN C. EWING & CO.

RECONCILIATION WITH THE COMPANY’S COMPUTATION
(INCLUDED IN PART Il OF FORM X-17A-5 AS OF DECEMBER 31, 2012)
OF NET CAPITAL, AS REPORTED IN COMPANY'S PART Il FOCUS REPORT
DECEMBER 31, 2012

Description
line 14 80,524 Company's original FOCUS - excess net capital
20,561 Audited financials - excess net capital = amended FOCUS
[ (59.963) Change in excess net capital |

Adjustments:
Change in total equity 344,814 Original FOCUS
(18,377) AJE#3: Accrue 4th quarter bonus 326,437 Audited FS = Amended FOCUS
18,377
Change in non-allowable assets 258,986 Original FOCUS
37,838 Reclass receivable (negative payable)
from affiliated company 296,824 Audited FS = Amended FOCUS
(37,838)
line 10 | (56,215) Change in net capital 85,828 Original FOCUS
(Equity less non-allowable assets) 29,613 Audited FS = Amended FOCUS
(56,215)
line19 | 56,215 Change in liabilities 79,558 Original FOCUS
Reclass receivable (negative payable)
from affiliated company 135,773 Audited FS = Amended FOCUS
56,215
line 11 | 3,748 Change in minimum net capital | 5,304 Original FOCUS
line 13 Due to change in Liab (Line 19) mult. by 6-2/3% 9,052 Audited FS = Amended FOCUS
3,748
[ (59,963) Change in excess net capital | 80,524 Original FOCUS
20,561 Audited FS = Amended FOCUS
(59,963)

14
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Report of Independent Certified Public Accountants on Internal Control
Structure Required by SEC Rule 17a-5

To the Board of Directors of
Allen C. Ewing & Co.
Jacksonville, Florida

In planning and performing our audit of the financial statements of Allen C. Ewing & Co. (the
“Company”) as of and for the year ended December 31, 2012 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (“internal control™) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exceptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

M 501 Riverside Avenue, Suite 800, Jacksonville, FL 32202-4939
L 904.396.4015 & 904.399.4012
www.TheLBAGroup.com
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation 6f them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2012, to meet the SEC's
objectives

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority and other regulatory agencies which rely on Rule 17a-

5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

LOA Cortifiod, Public: brcountonts PA

February 27, 2013
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Report of Independent Certified Public Accountants on Applying Agreed-Upon
Procedures Related to an Entity’s SIPC Assessment Reconciliation

To the Board of Directors of
Allen C. Ewing & Co.
Jacksonville, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(“Form SIPC-7”) to the Securities Investor Protection Corporation (“SIPC”) for the year ended December
31, 2012, which were agreed to by Allen C. Ewing & Co. (the “Company”) and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and
the other specified parties in evaluating the Company’s compliance with the applicable instructions of
Form SIPC-7. The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. We compared the listed assessment payment on Form SIPC-7 with respective cash disbursements
noting that the assessment payment had not been made as of the date of this report;

2. We compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2012 with the amounts reported in Form SIPC-7 for the year ended December 31, 2012, noting
no differences;

3. We reviewed Form SIPC-7 for any adjustments and noted none;

4. We proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and agreed the
balances to the related schedules and working papers noting no differences; and

5. We reviewed Form SIPC-7 for any overpayment applied to the current assessment. None was
noted.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been

M 501 Riverside Avenue, Suite 800, Jacksonville, FL 32202-4939
¢ 904.396.4015 & 904.399.4012
www.TheLBAGroup.com
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reported to you. This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified parties.

LA Cortifid. Public Drcsuntarits.; PA

February 27, 2013
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-218%
202-371-8300
General Assessment Reconciliation

For the fiscal year ended December 31 L2012
{Read carefulty the instiuctions in your Werking Copy beloce cotnpteling this form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(33-RLV 7:10)

SIPC-7

{33-REV 7/10)

1. Kame ot Member, addiess, Designaled Examining Authority, 1934 Act registiation no. and month in which liscal year ends for D=
puiposes vl the audit requirement of SEC Rule 17a-5; g
042393 FPINRA DEC ' Note: N any of the information shown on ihe (X
mailing label requires correclion, please e-mail
ALLEN C EWING & CO 1616 any correchions to form@sipc.org and so g
50 N LAURA ST S8TE 3625 indicale on ihe form filed. -
JACKSONVILLE, FL 32202-3679 b4
Name and lelephone number of person lo o
conlact respecting this form. [ e ]
| I Julie Sedwick (904)519-8855 ext.sosg
2. A. Geoneral Assessment {item 2¢ (rom page 2) $ 3,030.00
B. Less paymenl made with SIPC-6 filed (exclude inlarest) ( 1,205.31,
07/27/2012
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or (overpayment) 1,824.69
E. Inleres! computed on lale payment (see inslruction E) lor_ _days at 20% per annum
F. Total assessment balunce and interesl due (or uverpayment carried lorwatd) ) 1,024.69

G. PAID WITH THIS FORM:
Check enclosed, payable 1o SIPC
Total (must be same as F above) S 1,824.69

H. Overpaymenl carried torward ${ )

3. Subsidianis (S) and predecessors (P) included in this fern (give name and 1934 Acl tegistration number):

The SIPC member submiiling this lorm and the

person by whom il is execuled represent thereby N C. EWING & CO.
that all informalion conlained herein is true. correct E 2 ﬂ
Ty e 3t
by

and cumplete. % (N:me W :2;
Ly ST LIAAY ‘ -
e

- tAuthotized Signal
Dated the 31 day ol fcb(Mflj . 20 13 . CHAIKMAN C

/
{T:tle) 14

This form and the assessment payment is due 60 days afler the end of the fiscal year. Retain the Warking Copy of this form
tor 2 perlod of not less than 6 years, the latest 2 years in an casily accessible place.

mzation)

5 Dates:

= Postmarked Received Reviewed

™)

E Calculations Documentation ________ Forward Copy
e .

es Exceptions:

a

&3 Disposilion of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amountls for the liscal period
beginning January - 20 12

and ending December | 20_ 12

Eliminate cents
Item No.

2a. Total tevenue {FOCUS Line 12/Part A Line 9, Code 4030) $ 1,346,238

2b. Additions:
(1) Total revenues from lhe securities business of subsidiaries (excep! foreign subsidiaries) and
predecessors not included above.

{2} Net loss lrom principal lransaclions in securities in trading accounts.

(3) Net loss trom principal transaclions in commodities 1n trading accounls,

(4) Interest and dividend expease deducted in delermining item 2a.

{5) Not loss from managemant ol or parlicipation in the underwriting or distribution of securilies.

{6) Expenses other than advertising, printing, regisiration fees and legal fees deducted in determining nel
protit rom management ol or participation in underwriting or distribution of securilies.

(7) Nel foss lrom securities in investment accounts.

Total additions

2¢. Deduclions:

{1} Revenues from the distribution of shares of a registored open end invesiment company or unit
investment trusl, from the sale of variable annuities, Irom the business of insurance, from invastment
advisory services rendered lo registered invesiment companies or insurance company separate
accounls, and from transaclions in security fulures products.

(2) Revenues lrom commodily lransactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC membets in connection with 115, 655
securitigs lransactions. ‘

(4) Reimbursements for postage in conneclion with proxy solicitation.

{5) Net gain from securilies in investment accounts.

{6) 100% of commissions and markups earned {rom tiansactions in (i) certilicates ¢! deposil and
{ii) Treasury bills, bankers acceplances or commercial paper thal mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in conneclion with other revenue 16, 644
rolated o the securilies business {revonue defined by Section 16(9)(L} of the Act). ‘

{8) Other revenue not related either directly or indirectly to the securities business
{See Instruction C):

{Deductions in excess of $100,000 require documenlation)

{9) (i) Total interes) and dividend expanse (FOCUS Line 22:PART HA Line 13,
Code 4075 plus line 2b{4) above) bul not in excess
of lotal interest and dividend income. $

(i) 40% ol margin interest earned on cuslomers securilins
accounts (40% of FOCUS line 5. Code 3960). $

Enter the greater of line (i) or (ii)

Tolal deduclions

2d. SIPC Net Operating Revenues §,..1.211,939

2e. General Assessmen! @ .0025 $,.. . .3:030
(to page 1, line 2.A.)
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SIPC-7 Instructions

This form is 10 be filed by all members of the Securilies Invastor Protection Corporation whose tiscal years end March 31, 2010 thru
December 31, 2010. The form together wilh the paymen! is due no laler than 60 days aller the end ol Ihe liscal year, or aller member-
ship termination. Amounts reporled herein must ba readily reconcilable wilh the member’s records and the Securitios and Exchange
Commission Rule 17a-5 reporl liled. Queslions pertaining to this form should be directed to SIPC via e-mail at lorm@sipc.org of by

telephoning 202-371-8300.

A. For the purposes of this lorm, the term “SIPC Nel
Operating Revenues™ shall mean gross revenues from the
secwrilies business as defined in or pursuant to the applicable
seclions ol the Securities Investor Pratection Act of 1970
(*Act”) and Article 6 of SIPC's bylaws (see page 4), less ilem
2¢(9) on page 2.

. Gross revenues of subsidiaries, except loreign
subsidiarigs, are sequired lo be included in SIPC Net
Operaling Revenues on a consolidaled basis except for a
subsidiary liling separalely as explained hereinafter.

If a subsidiary was required lo lile a Rule 17a-5 annual
audited slatement of income separately and is also a SIPC
membes, then such subsidiary must itseH file SIPC-7, pay the
assessmenl, and should not be consolidated in your SIPC-7.

SIPC Nel Operating Revenves ol a predecessor member
which are nolincluded in item 2a, were not reported separately
and the SIPC assessmems were nol paid thereon by such
predecessor, shall be inciuded in item 2b(1).

C. Your General Assessmen! should be compuled as follows:

(1) Line_2a For \he applicable period enter tolal revenue

based upon amounts reported in your Rule 17a-56 Annual

Audited Statement of Income prepared in conformily with

generally accepled accounting principles applicable to

securities brokers and dealers. or il exempled from thal

rule, use X-17A-5 (FOCUS Report) Line 12, Code 4030.

{2) Adjustments The purpose ol the adjustmants on page 2

is to determine SIPC Net Operaling Revenues.

(a) Additions Lines 2b(t) through 2b(7) assure that
assessable income and gain items of SIPC Net
Operaling Revenues are totaled, unreduced by any
losses {e.g., il a netloss was incurred for the period
{rom all transactions in trading account securities,
thal nel foss does nol reduce other assessable
revenues). Thus, line 2b(4) would include all short
dividend and interest payments including those
incurred in reverse conversion accounls, rebates
on slock toan positions and repo inlerest which
have been nelted in determining line 2(a).

{b) Daductions Line 2¢(1) through line 2¢(9) are either
provided lor in the statue, as in deduction 2¢(1), or are
allowed to arrive at an assessment base consisting of
net operating revenues from the securities business.
For example, ling 2¢(9) allows for a deduction of
either the lotal of interest and dividend expense (nol
lo exceed inlerest and dividend income), as reported
on FOCUS line 22/PART 1A line 13 (Code 4075), plus
line 2b{4} or 40% of inlerest carned on cuslomers'
securities accounts (40% of FOGCUS Line 5 Code
3960). Be certain to complete both line (i) and (ii),
enlering the greater of the (wo in the far right column.
Dividends paid to shareholders are nol considered
*Expense’ and thus are nol to be included in the
deduclion. Likewise, interest and dividends paid to
pariners pursuanl to the parlnership agreements
would also not be deducled

It the amount reporied on line 2c (8) aggregates
lo $100.000 or greater, supporling documentation

mus! accompany the ftorm thal idenlifies lhese
deductions. Fxamples o! supporl information
include; conlraclual agreements, prospecluses,
and limited parlnership documenialion.

(i) Delermine your SIPC Nel Operating Revenues,
item 2d, by adding 1o ilem 2a, the total of item 2b,
and deducting the total of item 2c.

{ii) Mulliply SIPC Net Operating Revenues by the
applicable rate. Enter the resulling amount in item
2e and on line 2A of page 1.

{iii} Enter on line 2B the assessment due as reflecled
on the SIPC-6 previously filed.

{(iv) Subtract line 2B and 2C from line 2A and enler the
ditlerence on line 2D. This is the balance due for
the period.

(v) Enter interest computed on lale payment (il
applicable) on line 2E.

{vi) Enler the lotal due on line 2F and the payment of
the amount due on line 2G.

(vii) Enter overpaymeml carried forward (if any) on
line 2H.

D. Any SIPC member which is also a bank (as defined in
the Securitics Exchange Act of 1934) may exclude from SIPC
Net Operating Revenues dividends and inleresl received on
securilies in ils investiment accounls to the extenl thal it
can demonstrale to SIPC’s satistaction that such securilies
are held, and such dividends and interes! are received,
solely in connection with its operations as a bank and not in
connection with ils operalions as a broker, dealer or member
of a nalional securities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends or interest
pursuant to the preceding sentence shall file with this form
a supplementary slatement setting forth the amoun! so
excluded and proof of its entitiement to such exclusion.

E. Inlerast an Assessments. If all or any part of assessment
payable under Section 4 of the Act has nol been postmarked
within 15 days after the due date thereol, the member shail
pay, in addilion to the amount of the assessment, inlerest
at lhe rale ol 20% per annum on the unpaid portion of the
assessment for each day il has been overdue.

F. Securilies and Exchange Commission Rule 17a-5(e)
{4) requites those who are nol exempted from the audil
requirement ol the rule and whose gross revenues are in
excess ol $500,000 1o file a supplemental independent public
accountants report covering this SIPC-7 no later than 60 days
after their liscal year ends.

Mall this conipleted form to SIPC together with a
check for the amount due, made payable to SIPC,
using the enclosed return PO BOX envelope. If you
would like to wire the assessment payment please {ax
a copy of the assessment form to (202)-371-6728 or
e-malil a copy to form@sipc.org and request

wire Instructions.
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From Section 16(9) of the Act:

The term “gross revenues lrom the securities business” means the sum of (bot without duplication) -

{A) commissions earned in conneclion with lransaclions in sccurilies etlecied los cuslomers as agent (net ol commissions paid
lo other brokers and dealers in conneclion with such lransactions) and markups wilh respect to purchases or sales of securities
as principal;

(B) charges lor execuling or cleating transactions in secnrities toi other brokers and dealers,

(C) the net realized gain, il any, trom principal transactivas in secunties in lrading accounts:

(D) the net profil, if any, trom the management of o1 patlicipalion in the undeiwtiting or distnibulion of securities,
(E) inlerest earned on cuslomers’ securities accounts:

(F) loos lor invesiment advisoty services {except when rendered o one ar more registered investment companias of insurance
company separale accounts) or accounl supervision with respect lo securities;

(G) lees lor the solicitation of proxies with respoect 1o, or lenders or exchanges of, securities;
{H) income from service charges or othor surcharges with respect o securities;

{1) excopl as otherwise provided by rule of the Gommission, dividends and inlerest received on securities in invesimen! ac-
counts of the broker or dealer:;

{J) lees in conneclion with pul, call, and olher options transaclions in securities;

(K) commissions earned for transaclions in (i) cenliticates o deposil, and (i) Troasury bills, bankers acceplances, or commes-
cial paper which have a maturity al the lime of issuance ol not exceeding nine months, exclusive of days ol grace, of any renowal
thereof, tho malurily of which is likewise limiled, excepl that SIPC shall by bylaw include in Ihe aggregate of gross revenues only
an appropriale percentage of such commissions based on SIPC's loss experience with respect 1o such instruments over al least
the preceding live years; and

{L) lees and other income lrom such other calegories of the securities business as SIPC shall provide by bylaw.

Such tarm includes revenucs carned by a broker or dealer in conneclion with a transaclion in the portiolio margining account ot
a customer carrigd as securittes accounts pursuant 10 a portfolio margining program approved by the Commission. Such lerm does
nol include revenues received by a broker or deater in conneclion with the distribution of shares ol a registered open end invest-
menl company or unit investment trus! o1 revenues derived by a bioker or dealer from the sales of variable annuities, the busi-
ness of insurance, of transactions in security futures products.

From Section 16(14) of the Act:

The term “Securily™ means any note, slock, treasury slock, bond, debenture, evidenca of indebtedness, any collaleral trust cerkificale,
preorganizalion cerlilicate or subscription, transferable share, voling Irust cerlilicate, certificate of deposit. cerlilicate of deposit for
a security, or any security {uture as that term is defined in section 78¢{a){55){A) of this litle, any investment contracl or cerliticate

of interes! or participation in any proljl-sharing agreemenl ¢r in any oil, gas or mineral royally or lgase (il such investinen! conliac!

o1 interest is the subject of a rogistration statement with the Commissien pursuant lo the provisions of the Securities Act of 1933 [16
U.8.C. 77a el seq.]). any put. call. straddle, oplion, or privilege on any secutity, of group or index ol securities (including any interes!
therein or based on lhe value thersol), or any put, call, siraddie, oplion, or privilege entered into on a national securilies exchange
refating lo loreign curtency, any cerlificale of interest or parlicipation in, lemporacy ot interim cerlilicato for, recoipt for, guarantee
ol, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other insttument commonly known as a secu-
tity. Except as specifically provided above, the term “security” does nol include any curcency, or any commodity or related conlract o1
lulutes contract, or any warraal or right to subscribe 10 or purchase or sell any of the toregoing.

From SIPC Bylaw Article 6 (Assessments):

Section 1(f):

The lerm gross revenues {fom the securities business” includes the revenues in the delinition of gross 1evenues liom the secuiilies
business sel lorth in the applicable seclions of the Acl.

Section 3:

For purpose ol 1his article:

(a) The term “securilies in trading accounls® shall mean securities held for sale in the ordinary course ol business and not identilied
as having been held for investment. :

(b} The lerm "securities in investmenl accounts™ shall mean securities that are clearly identilied as having beon acquired lor invest-
menl in accordance with provisions of the Internal Revenue Code applivable lo dealess in securities.

{c) The term “lees and other income trom such olher categories of the securities business” shall mean all revenue relaled either
directly or indireclly 1o the securities business excepl revenue includad in Section 16{9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C){item 2¢(1), page 2).

Kote: 11 he amount of 3ssessment ertared on kg 26 of SIFC-7 iy greater than 173 of 1% ¢t IO rgvtraes feem he geluntlies busitsl’ 3% Jehinad 2tove you May tabmit thal Calcuatior
along with the SIRC 7 loem te SIPC and pay Ihr teraller anaunt, sutject 13 soview by pout Evamining Authenty and by SIPC

SIEG Exanuning Authonties.

ASE Amenican Steek Evcrange, LLG FINRA  Fanangial Industry Pejutatory Avitonty
€80t Chicago Board Optinng Eachange. tasoperated HYSE, Arca, Inc

CHX Chicago Stack Exchange. tnrotporated NASDAQ OMX PHLX

SiPC Securitias Investar Pratection Cotpotation
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