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OATH OR AFFIRMATION

1, Jack Curran : . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Financial Technology Securities, LLC

, as
of December 31 ,20 12 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

; f ﬁna’ture

PRESIDENT
Title
(A lw% Laura Jean Fay
( N6t ry Public NOTARY PUBLIC
Commonwealth of Massachusetts
This report ** contains (check all applicablg boxes): My Commission Expires Sept. 14,2018
Bl (a) Facing Page.
(b) Statement of Financial Condition.
Kl (c) Statement of Income (Loss).
Kl (d) Statement of Changes in Financial Condition.
&l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
X] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
‘Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Bl (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
[ X]

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




' FINANCIAL TECHNOLOGY SECURITIES, LLC

_Table of Contents

lﬂdepeﬂdeﬂt AHC*“OFS' REPO"L .- ;,.;:- P e N e S PR Ay L NN SRR I U QR A N S S AP T L 1
. Financial Statements
. :‘Statement of Financial Gondttsonﬂ R T AT N I L SO

‘ 'fStafamsnt of Operaﬁons e

SmamenthChangesin Men’é /55/ E(}Uity PR TG L ST R RN S PP Lo PR O PR

 HAEMENt Of CaSH FIOWS... .. .evioroserseeesesoesensaresessetessass e seessses o

o o

Notes to Financial Statements......... ...t
Supplementary Schedule | - Computation of Net Gapital..........o...ocweurscrscsrererrss &

fndependent Accountants’ Report on Applying Agreed«Upon Procedures:
" Related to SIPC Assessment Reconciliation......c....iseieecnsseeserresescesgeconnese 100

- SIPC General AssessmentReeonc;liat:onF‘crmSlPC—? 12

Independent Auditors' Report on Internal Control...........c....c..vuemrrwwsusermensincnnens 14



WADE ] BOWDEN & COMPANY CPAS P.C.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

To the Member
Financial Technology Securities, LLC:

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Financial Technology Securities, LLC, (the Company)
as of December 31, 2012, and the related statements of income, changes in member's equity and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Financial Technology Securities, LLC as of December 31, 2012, and the results of its operations and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The information
contained in Schedule | is presented for purposes of additional analysis and is not a required part of the financial statements,
but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information in Schedule | has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information in Schedule | is fairly stated in all material respects in relation to the financial
statements as a whole.

O ede. Q)JW&D/V\é</)

Athens, Georgia
February 26, 2013

1720 EPPS BRIDGE PARKWAY, SUITE 108-381
ATHENS, GEORGIA 30606
PH 770-500-9798
FAN 678-868-1411

WBONWDEN@WYOLCPA. GOM




FINANCIAL TECHNOLOGY SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2012

_ASSETS _

CURRENT ASSETS:
Cash ‘
Commissions receivable
Cash deposits with clearing organizations

Total current assets

FURNITURE AND EQUIPMENT

Fumniture and equipment - net

TOTAL

] 1,209,007‘- ;

$ 638,459
446,751 |
123,797

54,073

(54,073)

LIABILITIES AND M%BERsEQUITY

CURRENT LIABILITIES:
Accounts payable and accrued expenses
Deferred revenue - current

Total current liabilities

MEMBER'S EQUITY

TOTAL

764,043 |

' 845,444
' 363,563

s 1,209,007 |

See independent Auditors' Report and
Notes to Financial Statements,
2



FINANCIAL TECHNOLOGY SECURITIES, LLC

2 670 084
527,442
205,117
140,925

86, 230
56,355

' i 48274

, . ~ Licenses and permtts * 34,056

- | Regulatory fine 30,000
N " Rent ¥ 25020
Office 20,397 |
Dues. and subscﬂpﬂons 10,286

T , 7,572
49921
4,806
4, 215
1,198
879
677
500

 Total expenses [E____ss908a

Loss before other income <gxpense> $ ) (39,753)

" OTHER INCOME <EXPENSE>
Interest income 2,336
Interest expense: (2,356)
Charitable contributions (2,625)

Net other expense K v (2.645)}

NET LOSS I 5 (42,398)]

See Independent Auditors’ Report and
Notes to Financial Statements.
3



FINANCIAL TECHNOLOGY SEC

CURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2012

'MEMBER'S EQUITY, JANUARY 1

Net loss:

Member's distributions:

'MEMBER'S EQUITY, DECEMBER 31

(42,398)

(42,000)

See Independent Auditors' Report and
Notes to Financial Statements.
4



'FINANCIAL TECHNOLOGY SECURITIES, LLC

'STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

————m—"—.~
T

: OPE ! “TING ACTMT!ES*

Increase in deposits with clearing crganizatfons
Increase in accounts payable and accrued expenses
Increase in current deferred revenue

Net cash used by operating activities:

INVESTING ACTIVITY

FINANCING ACTIVITY = member distributions

NET DECREASE IN CASH
'CASH AT BEGINNING OF YEAR
CASHATENDOF YEAR

'SUPPLEMENTAL DISCLOSURES
Interest expense and interest paid

- Purchase of computer equipment

rs

(113,126)

(42,308)

4,215

(90,994)
61,773
74,198

106,331

B (152,448)]

: (4,116)|
(42,000)

790,907

I3 638459

=

2,356 |

See Independent Auditors' Reportand
Notes to Financial Statements.
5



FINANCIAL TECHNOLOGY SECURITIES, LLC

1.

The Compan".,. S enga
‘which comprises several classes of services..

NOTES TO ESNANE!AL STATEMENTS

B SﬁﬂMARY OF SIGNIFICANT ACCOUNTING POLICIES.

-ANature‘ of Business

Financial Technology Securities, LLC (the Company) is a broker-dealer registered
‘m{h the Securities and Exchange Commission (SEC) and FINRA. The Campany
is a Georgia limited. i;ab:lrty company {LLC).

a limited liability company, the member is not liable for the
fabilities of the: Company, whether arising in contract, tortor

'othenmse unless the member has. singed a specific guarantee.

‘Basis of Presentation

aged ina single line of business as a securities broker—cfeaier

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur:

¥{xmmé',*¥*axes
iability company taxed as a partnership for income.

ng purposes and, as such, is not subject to income tax. Accordingly,
vision for incomie taxes is provaded in the financial statements.

Depreciation and Amodiz;ati‘an

Depreciation is computed on the same basis that the Company uses for its
partnership income tax returns, on a tax basis. This basis encompasses using
the modified accelerated cost recovery system (MACRS) using useful lives of
five to seven years. The difference between the tax basis used and depreciation
in accordance with generally accepted accounting principles was deemed
immaterial,

Estimates

The presentation of financial statements in conformity with U.S. generally
accepted accounting principles requires management fo make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

6




1.

2,

‘Commission revenue is derived as the Company acting

- sell transaction a commission is eamed by the

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Cash and Cash Equivalents

For purposes of the statement of cash. flows; the Company defines cash
equivalents as highly liquid investm Ats with original maturities of less than
:ﬁneiy days that are not held for sale in the ordinary course of business:

Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts, which at times, may
exceed federally insured limits. The Campany has e expenensed any losses in

such accounts and believes it is'not exposed to any sigmﬁcant credit risk for cash.

' COMMISSIONS RECEIVABLE

"'agent buying and

 for such services, the

ters into:a buy or

for its selling and
administrative efforts. For securities purchased, themm nission is recorded as a
rece:vable from customers. Commissions receivable for the year ended December

selling securities on behalf of its customers. In
Company charges acommission. Eachtimeac

31, 2012 was $446 751.

DEFERRED REVENUE

Certain customers have prepaid commissions: These payments are recogntzed

‘as revenue on a pro rata basis when the commission is actually eamed by the:

Company The prepayments are reflected as deferred revenue, Defeired
revenue for the year ended December 31, 2012 was $764,043.

COMMITMENTS AND CONTINGENCIES

The Company has evaluated commitments and contingencies in accordance with
Accounting Standards Codification 450, Contmgenc:es (ASC 450) and Accounting
Standards Codification 440, Commitments (ASC 440). Management has
determined that no significant commitments and contingencies exist as of
December 31, 2012 ’

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the "applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2012, the Company had net capital of $361,087, which was $304,724 in excess of
its required net capital of $56,363. The Company's percentage of aggregate
indebtedness to net capital was 234.14%.

7



9.

COMMITMENTS

The Company has obligations under operatmg leases with initial non-cancelable

- terms expmng in 2017, Aggregata annual rentals for office space at December

31,2012 areas listed be

Year Ending December 31: ,
2013 $ : {;‘23 7627 g
2014 '24 468
_2015 . 27392
2016 28 216
2017 19,183 |

Rent expense for the year ended December 31, 2012 was $25,029:
RELATED PARTY TRANSACTIONS

on the statement of changes in mamber‘s equrty

EXEMPTIVE PROVISION

‘The Company meets all of the requxre ments for exemption from SEC Rule 15c3-3:
‘with regard to the compu
‘Company does not hold fun
_customers.

or determination of reserve requirements. The
0 .secunhes for or owe money or securifies to,

'FINRA SETTLEMENT

On December 2, 2012, the Company and FINRA agreed to a censure and fine

of $30,000 for the Company’s failure to establish and enforce guidelines designed
to ensure the dehvery of official statements to custmoers ‘purchasing offered
municipal securities in secondary market transactions during the primary offering
disclosure period, as requnred by MSRB Rule G-32. The amount is reflected on
the statement of operations as regulatory fine.



FINANCIAL TECHNOLOGY SECURITIES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AN ‘ XCHANGEV €0 MJSSIOR

TOTAL MEMBER'S EQUITY QUAL!FIED FORNET
CAPITAL
'NET CAPITAL
i ' AGGREGATE INDEBTEDNESS: : o
Accounts payable and accried expenses ' 81,401
Beferred reven eé E S ‘
'Totafxasgresaieﬁiﬁt!éﬁteﬁnfes‘s

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -
Minimum net capital required (6-2/3% of indebtedness)
Excess net capital

~ Percentage of aggregate indebtedness to net capital

,,,,, The Oniy audit adjustment was to deprecxatlon and accumulated depreciation. However, the
the adjustments provide for no difference reported in the net capital, above, and the Ccmpany s net
capital, as reported in the Company‘s Part [ (unaudited) FOCUS report as of Dec:ember 31 2012.

See Independent Auditors’ Report
9




To the Member
‘Fmancsal Technoiogy Securities, LLC"

- In accordance with Rule 173—5{&)(4)&) under the Se urme 2

' performed the procedures enum i below
_Assessment and Payments
_Protection Corpcratrcn {SIPC fiar the year eradeﬂ Becem

- Financial Techno} ogy Secu_n LLC an Securities
;;'mdustry Regulatory Authority, : SIPC, ‘
~ parties in evaluating Financial chne y%Sec ities,; «LC’s p noe wﬁh the apphcab!e:
Jnstmct;ons of the General Assessmen;; Ri

Excﬁa_”e Ac:t of 1934 i have

the Secuntles investor{
2, which were agreed to by -
ange Commnsswn Fmanc;ai

1C ogy Secuntles LLC‘ ‘
ement was conducted’
instlmte of Certn" ed

suft“ ciency of the proced ,,,\res descnb
" been requested or for any other purpose. T hez,_
follows:

S We performedf and ourfi ndmgs are as

1. Compared the listed assessment payments in .Form SIPC-7 with respective cash
disbursement records entries in the general iedger notmg no differences:

2. Compared the amounts reported on the unaudited Form X-17A-5 for the year ended
December 31, 2012, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, , 2012 noting no differences. 4 ;

- 3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working -
papers, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers.

See Independent Auditors’ Report and
Notes to Financial Statements

10
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5. There was no app!tcation of overpayment thus, no dxfference between the current
assessment and the original computation.

We were not ng iged to

E nd dld not ccmduct -an examination, the objective of which would be
the expressit On CO y

\ccordingly, we do not express such an opinion.
ther matters might have come to our’ attention that

i rmatmn and use of the specrf ed pames listed ‘above
ild not be used by anyone other than these s;)ecrﬁc pames

s %wé‘ 7

' Athens, Georgia
, Febmary 26,2013

See Independent Auditors’ Report and
Notes to Financial Statements

11



and complste.

) £
Dated the 2 g’-“{iay of_/
This form-anid the assessment paymsni Isdue §.atler the end of the liscal.year. Retain tim Working Copy:of this form
for a period of not less than 6 years, the {atest 2 years in an.ensily sccessibleplace. -

£ Dates: ‘ — :

= Postmarked Regeived Reviewed

s

E Calculations .. Documentation Forward Copy e
o | .

c» Exceptions:

[~

&3 Disposilion of excaptions:

1L




SR . DETERMINATION OF “SIPC NET OPERATING REVENUES”
o~ . AND GENERAL ASSESSMENT Amounts for the tiscal period
E beginning 1/1/2012
‘ and ending 1213172012

Eliminate cents

s §f"f/é_é_é

foréign subsidiarios) and

e (4§ Interest and gividend expense dedicisd n determining item 2a.

s (5) Net loss from management of of é’#ﬁﬁﬁé&éiﬁu the undenwriting or distribution of securities.

- {8) Expenses other than adverlising, printing,
fif from managemsm of o a:vicipatm

!sory‘ services rendered 10 1 istered I iny

ounts, and from Iransaclions in security i

enues from c’ammodity ifansactions.

ommissions, {loor brokerage and clearance paid m olher SIPG members in connection wjm
fransaclions. .

: {#) Relmbarsments !orrpostage in connection with’ proxy ‘solicitation. .

{5): Net gain imm sewn!ies ininvastment accouvnts:

{8} 100% of comm sions dnd markaps earned from transactions in (i) cerlificales of deposit and _ . ¥
{ii) Treasury bills, bankers-accepiances or commercial paper that mature nine months or fess @

from issuance date. PTG, <0

{7 Diréct expenses of wimmg adverlising and fegalfees incurred in cannection with other revenue.

. related o the secyrilies business (revenue defined by Section ¥6(9}{L) of the:Act).

{8) Other revenua nol related either directly o inﬂizecﬂy 1o the securities business.
(See Insimctlon G):

(Deductions in excess of $100,000 mqui@iﬁéwmerxiaﬁoﬂ) ‘
(9} {i) Total interest-and dividend expense (FOCUS Line 22/PART liA Line 13,
Code 4075 plus line 2b{4) above) bu! not in excess ,? o
of total interest and dividend income. $ < 35Y
(i1} 40% of margin inlerest earned on customers securities

/ accounts {40% of FOCUS line 5, Code 3960). $ o .
N Enter the greater of line (i} or (i) & 35

Total deductions ‘2 é} /, P Q‘P

_ 2d. SIPC Net Operaling Revenues 54 59 0y
",

. 2e. General Assessment @ .0025 $ &7 i

{lo page 1, line 2.A.)

ff 3



WADE 1 BOWDEN & COMPANY CPAS P.C.

CERT.IFI,ED PUBLICACCOUNTANTS & CONSULTANTS

REPORT ON INTERN&L CONTROL

’ION (SEC) RULE 17A-5
"EXEMPTION FROM

To the Member

~Fmancxal Technology Securmes LLe

1P tementary schedule of
e year ended December 31,
{ feguardmg securities, in order-
._,gressmg ‘our opinion on the ﬁaancaa!%

ln piannmg and perfonnmg' i audit of the
F;nancaal Technelogy_ Sec

, ,%an internal control,

: Also, as required by Rule 17a-5(g)(1) of the Securities and E’xchang: , Commission ("SEC"), we have
. made a study of the practices and procedures faﬂowed by the Campany, mcludmg tests of such/
;;;prachces and procedures that w 1S| d relevant Kk i

1. MakinﬁfQGértErty secuﬂtiesexaminaﬁonscauntsf veﬁﬁ;;atiens', and comparisons

2. Recordation ofdiffeirences..réquirédbyiR"u:e 17213

3. ,Ccmp!ymg with the requirements. forp ‘mpt pa*' i “"t:for securities under Section 8 of Federal

Resewe Regutamn Tofthe Board;o Jovernors :the Federal Reserve System

The management of the Company'is respcﬁssble for: estabhshmg 4nd maintaining interal control and
the practices and procedures referred-to in the preceding paragraph in fulfilling this responsibility,
estimates and judgments. by management are required to assess the expected benefits and related
costs of controls and the practices and procedures referred to in the preceding paragraph, and to
assess’ whether those practices and procedires can be expected to achieve the SEC's above
mentioned objectives. Two of the objectives of intemal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the Company

~ has responsibility are safeguarded against loss from unauthorized use or disposition, and that

transactions are executed in accordance with management's authorization and recorded properly to
permit the preparataon of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 172-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

See Independent Auditors’ Report and
Notes to Financial Statements
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s

- Athens;, Georgla
February 26, 2013

Because of inherent limitations: in any internal_control or the practices ‘and procedures referred to
above, errors or fraud - ‘may occur and not be detected. Also, projection of any evaluation of them to
future periods is: subject to the risk that: they ‘may become inadequate because of .changes in
conditions or the: eﬁecﬂveness of their design and operation may deteriorate:

en ‘ g)
regu,, tion of registered brokerg and dealers and is not m!ended to be used by anyone other than these»
spec;ﬂed parties.

See Independent Auditors’ Report and
Notes to Financial Statements
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FINANGIAL STATEMENTS FOR THE YEAR ENDED
'~ ©  DECEMBER 31, 2012 AND INDEPENDENT
B REPORS

Wade J Bowden & Company, P.C.
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WADE ] BOWDEN & COMPANY CPAS P.C.

7
CERTIFIED PUBLIC ACCOUNTANTS&CONSU,I, ’QI:S
\\’ (5
‘\){I F;rf«r”;\jtf
March 16,2013 e

_<  MAR 1 9 2013 >;>

YN
MRS

Securities Exchange Commission )
Annual 17a-5 Audit @%\)\ |
100 F Street, NE Yz, N
Washington, DC 20549

Dear Sir/Madam:

Please accept the enclosed amended jaudited financial statements for the following
broker-dealers as required under Rule 17a-5 of the Securities Exchange Act:

Financial Technology Securities, LLC
Riverstone Wealth Management, Inc.
Commonwealth Advisors, LL.C
Gentry Securities, LLC

Wordentrade, Inc.

Bond Lane Partners LL.C

Spouting Rock Capital Advisors, LLC
Churchill Stateside Securities, LLC
Vara Securities, LLC

10 HedgeCo Securities, LLC

11. GLCA Securities, LLC

12. Wellford Capital Markets, LLC

090 N O LR W

As noted above these are amended filings, the original annual audits were filed on a
timely basis pursuant to Rule 17a-5. The only change to the reports was to update the
independent auditor’s report on page 1 from an “unqualified opinion” to an “unmodified
opinion” pursuant to newly implemented guidance from the AICPA. Additional copies
will also be filed with regional SEC offices and FINRA.

Thank you and please contact me with any questions at 678-701-3040 or
jdavies@volcpa.com.

me Davies

o

1720 EPPS BRIDGE PARKWAY, SUITE 108-381
ATHENS, GEORGIA 30606
PH 770-500-9798
FAX 678-868-1411
WBOWDEN@VOLCPA.COM
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