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INDEPENDENT AUDITORS REPORT

Report on the Financial Statements

We have audited the accompanying statement of assets liabilities and stockholders equity of EP Securities

LLC as of December 31 2012

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes the

design implementation and maintenance of internal control relevant to the preparation and fair presentation

of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the Companys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made

by management as well as evaluating the overall presentation of the financial statements

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of EP Securities LLC at December 31 2012 in conformity with accounting principles generally

accepted in the United States of America
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EP SECURITIES LLC

STATEMENT OF ASSETS LIABILITIES AND MEMBERS EQUITY

DECEMBER 31 2012

ASSETS

Cash and cash equivalents 81314

Prepaid expenses 2389

Lease Deposits 76217

Fixed Assets net of accumulated depreciation of $2875 35646

TOTAL ASSETS 195566

LIABILITIES AND MEMBERS EQUITY

Accrued expenses 20684

TOTAL LIABILITIES 20684

Members equity 174882

TOTAL LIABILITIES AND MEMBERS EQUITY 195566

The accompanying notes are an integral part of these financial statements
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EP SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2012

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Organization

EP Securities LLC we our or the Company is registered as broker-dealer with the Securities

and Exchange Commission and is member of the Financial Industry Regulatory Authority The

Company is wholly owned subsidiary of Excel Partners Holdings LLC

Nature of Business

The Company earns commission income by participating in private placements and advisory fee income

for merger and acquisitions consulting

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Eciuivalents

All short-term investments with an original maturity of three months or less are considered to be cash

equivalents

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires the Companys management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during the reporting period

Actual results could differ from those estimates

Revenue Recognition

Advisory service fees are recorded during the month they are provided

Merger and acquisition advisory deal income is recorded upon closing of the transaction

Accounts Receivable

Accounts receivable represent valid claims against customers and are recognized when services are

rendered We extend credit terms to certain customers based on historical dealings and to other

customers after review of various credit indicators including the customers credit rating Outstanding

customer receivable balances are regularly reviewed for possible non-payment indicators and

allowances for doubtful accounts are recorded based upon managements estimate of collectability at the

time of their review Accounts receivable are written off when the account is deemed uncollectible

-3-



EP SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2012

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNT1NGPOLICIES Continued

Recent Accounting Pronouncements

The Company does not expect any recent accounting pronouncements to have material impact on its

financial condition or results of operations

NOTE 3- INCOME TAXES

No provisions for federal and state income taxes are made in the financial statements as these taxes are

the responsibility of the Companys member under limited liability corporation

NOTE 4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
rule 5c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 12 to At December 31 2012

the Company had net capital of $60630 which was $55630 in excess of its required net capital of

$5000 The Companys net capital ratio was .3412 to

NOTE 5- LEASE COMMITMENTS

On June 2012 the Company signed seven year lease agreement commencing in September2012

During 2012 the Company paid $81531 in rent expense The terms of the seven year lease is base

rent of $14933 per month for the period commencing on the Commencement Dat through the third

anniversary of the Escalation Date ii 15733 per month for the period commencing on the third

anniversary of the Escalation Date through the expiration of the lease agreement in the year 2019 The

Company estimates the rent expense using straight-line and estimates the below expense per year for

years and thereafter

Year ending December 31

2013 184621

2014 184621

2015 184621

2016 184621

2017 184621

Thereafter 399865

NOTE 6- SUBSEQUENT EVENTS

Subsequent to December 31 2012 the Company distributed $200000 to management
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