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This report ** contains (check all applicable boxes):
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& (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

= (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

® (h) Computation for Determination of Reserve Requirements Pursuant to Rule t5¢3-3.

] (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
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1 East Pratt Street
Baltimore, MD 21202-1128

Report of Independent Registered Public Accounting Firm

Management
FTI Capital Advisors LLC:

We have audited the accompanying financial statements of FTI Capital Advisors LLC, which comprise the
statement of financial condition as of December 31, 2012, and the related statements of operations, changes
in member’s equity, and cash flows for the year then ended, that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of FTI Capital Advisors LLC as of December 31, 2012, and the results of its operations and its
cash flows for the year then ended in accordance with U.S. generally accepted accounting principles.

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{*KPMG International®), a Swiss entity.
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information is presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of
1934. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The information in
Schedules I, 11, and II1 has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information in Schedules I, II, and
H11, is fairly stated in all material respects in relation to the financial statements as a whole.

KPMe P

Baltimore, Maryland
February 28, 2013



FTI CAPITAL ADVISORS, LLC
Statement of Financial Condition

December 31, 2012

Assets

Cash

Accounts receivable, net of allowance of $12,193

Prepaid expenses

Computer equipment and software at cost, net of accumulated depreciation of $13,520

Total assets
Liabilities and Member’s Equity

Due to parent
Unearned income
Accrued expenses
Member’s equity

Total liabilities and member’s equity

See accompanying notes to financial statements.

10,914,460
707,973
2,764

947

11,626,144

1,567,316
709,124
128,687

9,221,017

11,626,144




FTI CAPITAL ADVISORS, LLC
Statement of Operations

Year ended December 31, 2012

Professional advisory services revenue $ 8,672,861
Expenses:
Employee compensation and related benefits 185,790
Legal and professional fees 9,267
Depreciation of equipment 735
Travel and entertainment 14,805
Communications and data processing 1,076
Other expenses 4,127,228
Total expenses 4,338,901
Net income $ 4,333,960

See accompanying notes to financial statements.



FTI CAPITAL ADVISORS, LLC
Statement of Changes in Member’s Equity

Year ended December 31, 2012

Retained

Earnings
Balance at December 31, 2011 $ 4,887,057
Net income 4,333,960
Balance at December 31, 2012 $ 9,221,017

See accompanying notes to financial statements.



FTI CAPITAL ADVISORS, LL.C
Statement of Cash Flows
Year ended December 31, 2012

Operating activities:

Net income $ 4,333,960
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 735
Changes in operating assets and liabilities:
Accounts receivable (675,894)
Prepaid expenses 7,127
Unearned income 245,864
Accrued expenses 21,849
Due to/from parent 58,234
Net cash provided by operating activities 3,991,875
Cash, beginning of year 6,922,585
Cash, end of year $ 10,914,460

See accompanying notes to financial statements.
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FTI CAPITAL ADVISORS, LLC
Notes to Financial Statements
December 31, 2012

Organization and Significant Accounting Policies

(@)

®

(©

Organization

FTI Capital Advisors, LLC (the Company) was formed as a limited liability company on
September 3, 2002 in the state of Maryland to act as a financial advisor and an investment bank for
private and public companies. The Company is a wholly owned subsidiary of FTI Consulting, Inc.
(FTI). FTI is a leading global business advisory firm dedicated to helping organizations protect and
enhance their enterprise value. FTI operates through five operating segments: Corporate
Finance/Restructuring, Forensic and Litigation Consulting, Economic Consulting, Technology and
Strategic Communications. The Company obtains all of its management and administrative services
from FTI (see note 2). Further, FTI provides financial support in the form of member equity
contributions, when needed, to allow the Company to maintain compliance with regulatory net
capital requirements and working capital to allow the Company to fund its operations. FTI intends to
continue to support the operations of the Company. In the absence of this significant direct support,
the company would be required to seek alternative funding which may not be available or may need
to curtail its operations. The Company will exist for an indefinite life unless terminated sooner in
accordance with its membership agreement.

The Company is registered as a broker/dealer with the Securities and Exchange Commission (SEC)
and is a member firm of the Financial Industry Regulatory Authority (FINRA). The Company does
not engage in security trading activities, nor does the Company hold customer funds in its business
activities.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported
in the financial statements and accompanying notes. Actual results could differ from those estimates.

Revenue Recognition

The Company derived its revenue from professional advisory services for the year ended
December 31, 2012. Revenue generating activities are provided under fixed-fee, success fees, and
time and material billing arrangements. Generally, under fixed-fee arrangements, the client agrees to
pay a fixed-fee every month over the specified contract term. These contracts are for varying periods
and generally permit the client to cancel the contract before the end of the term. The Company
recognizes revenues for professional services rendered under these fixed-fee billing arrangements
monthly over the specified term or, in certain cases, revenue is recognized on the proportional
performance method of accounting based on the ratio of labor hours incurred to estimated total labor
hours, which the Company considers the best available indicator of the pattern and timing in which
such contract obligations are fulfilled. Revenue for success fee billing arrangements is recorded
when all services have been rendered, the provisions of the engagement have been achieved, the fees
are fixed and determinable, and collection is reasonably assured. Revenue for time and material
billing arrangements is recorded as work is performed and expenses are incurred.

7 (Continued)
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FTI CAPITAL ADVISORS, LLC
Notes to Financial Statements
December 31, 2012

Accounts Receivable and Concentration of Risk

The Company uses estimates to determine the amount of the allowance for doubtful accounts
necessary to reduce accounts receivable to their net realizable value. The Company periodically
reviews individual customer account balances as well as the status of past-due receivables to
determine the appropriate allowance for doubtful accounts. Accounts receivable are not
collateralized. The Company charges off receivables deemed uncollectible to the allowance for
doubtful accounts. In 2012, the Company had one client that represented 38% of total 2012 revenue.
At December 31, 2012, there was no outstanding accounts receivable from this client.

Computer Equipment and Software

Computer equipment is stated at cost and depreciated using the straight-line method over an
estimated useful life of three years.

Income Taxes

The Company is a limited liability company and as such is not subject to federal or state income
taxes. Rather, the member is liable for any income taxes on the Company’s profits. Therefore, a
provision for income taxes is not included in the accompanying statement of operations. If the
Company were required to record a provision for income taxes it would have been $1,772,590.

Fair Value of Financial Instruments

The Company estimates the fair value of accounts receivable approximates carrying value due to the
short term nature of these receivables. The due to parent liability has no set maturity or stated interest
and is owed to a related party (see note 2). Therefore, the fair value of this liability is not readily
determinable.

Subsequent Events

Subsequent events have been evaluated through February 28, 2013, the date the financial statements
were available to be issued.

Related Party Transactions

The Company operates under a management service agreement with FTI, which continues through
December 1, 2013 and shall be automatically renewed for successive one-year terms until terminated by
either party upon 30 days notice. Under the agreement, FTI provides all management and administrative
services required by the Company. Management and administrative services consist principally of
furnishing office space, equipment and supplies, assisting in ensuring the Company’s compliance with
reporting and other administrative matters imposed by statute, regulations, and associations, facilitating the
processing of payroll, insurance and employee benefit administration, providing legal, financial, marketing
and sales support services, and other administrative services agreed to from time to time by both parties.

8 (Continued)
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FTI CAPITAL ADVISORS, LLC
Notes to Financial Statements
December 31, 2012

Professional services of the Company are provided by employees of FTI assigned to the Company. FTI
charges the Company with the direct costs and related benefits of the employees assigned to the Company.
During 2012, the Company was charged $5,121 for matching contributions to the FTI 401(k) plan made by
FTI on behalf of the employees assigned to the Company, which is included in employee compensation
and related benefits on the accompanying statement of operations.

FTI is responsible for the payment of all of the Company’s overhead and operating expenses, with the
exception of expenditures for licenses or other fees payable to any governmental agency or industry
regulatory group and costs associated with indebtedness of the Company. These operating expenses
include salaries and expenses of employees of FTI assigned to the Company.

Certain expenses such as nonemployee labor costs, rent, utilities and other overhead costs are allocated by
FTI between its own activities and those of the Company. Allocated expenses of $4,040,652 are included
in other expenses on the accompanying statement of operations.

In the event that any expenses allocated to the Company would cause member’s equity to diminish below
$15,000, the amount of expenses payable by the Company would be permanently reduced to allow the
Company to maintain at least $15,000 of member’s equity. All funding provided by FTI and not
reimbursed is accounted for as a contribution to member’s equity. No contributions were provided for the
year ended December 31, 2012. The due to parent liability is noninterest bearing and has no specified
repayment terms.

Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. The Company computes its net capital requirements under the
alternative method provided for in Rule 15¢3-1. Advances to affiliates, repayment of subordinated
borrowings, dividend payments, and other equity withdrawals are subject to certain notification and other
provisions of the SEC Uniform Net Capital Rule or other regulatory bodies.

At December 31, 2012, the Company had net capital of $8,509,333 which was $8,348,991 in excess of the
required net capital of $160,342. Net capital is defined as net member’s equity less nonallowable assets.
Nonallowable assets are generally all assets that are not highly liquid.
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FTI CAPITAL ADVISORS, LLC
Computation of Net Capital Under SEC Rule 15¢3-1
December 31, 2012

Computation of net capital:
Total members equity

Deductions:

Nonallowable assets:
Accounts receivable, net
Prepaid expenses
Fixed assets, net

Total deductions
Net capital

Computation of alternative net capital requirement:
Net capital requirement (minimum)

Excess net capital

There are no material differences between the above Computation of Net Capital included in this report
and the corresponding schedule included in the Company’s unaudited December 31, 2012 Part lIA

FOCUS Filing.

See accompanying report of independent registered public accounting firm.
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Schedule I

9,221,017

707,973
2,764
947

711,684

8,509,333

160,342

8,348,991




Schedule I1
FTI CAPITAL ADVISORS, LLC

Computation for Determination of Reserve Requirements for Broker-Dealers
under SEC Rule 15¢3-3

December 31, 2012

None, the Company is exempt from Rule 15¢3-3 pursuant to the provisions
of subparagraph (k)(2)(ii) thereof.

See accompanying independent registered public accounting firm report.

11



Schedule ITI
FTI CAPITAL ADVISORS, LLC

Information Relating to the Possession or Control Requirements for
Brokers and Dealers Pursuant to SEC Rule 15¢3-3

December 31, 2012

None, the Company is exempt from Rule 15¢3-3 pursuant to the provisions
of subparagraph (k)(2)(ii) thereof.

See accompanying independent registered public accounting firm report.
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1 East Pratt Street
Baltimore, MD 21202-1128

Report of Independent Registered Public Accounting Firm
on Internal Control Pursuant to Securities and Exchange Commission Rule 17a-5 .

Management
FTI Capital Advisors LLC:

In planning and performing our audit of the financial statements of FTI Capital Advisors LLC
(the Company), as of and for the year ended December 31, 2012, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in any of the following:

1.  Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13, and

2.  Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls,
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

13
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in intemnal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2012, to meet the SEC’s
objectives.

This report is intended solely for the information and use of management, the SEC, the Financial Industry
Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

KPMe LLP

February 28, 2013
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1101 K Street, NW

F T | Suite B100
. . . Washington, DC 20005
CAPITAL ADVISORS 202.312.9100
202.312.9108
FY1 Capetat Aovinors, iLC s 8 memped of FIRASINC. Riconsuiting.com
February 28, 2013
KPMG LLP
1 East Pratt Street

Baltimore, MD 21202

Ladies and Gentlemen:

We are providing this letter in connection with your audit of the statement of financial condition
of FTI Capital Advisors, LLC (the Company) as of December 31, 2012, and the related
statements of operations, changes in member’s equity, and cash flows for the year then ended,
and the supplemental schedules, Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission (Schedule I), Computation for the Determination of the
Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission
(Schedule 11), Information Relating to Possession of Control Requirements Under Rule 15¢3-3
of the Securities and Exchange Commission (Schedule 11I), as of December 31, 2012. We
understand that your audit was made for the purpose of expressing an opinion as to whether
these financial statements present fairly, in all material respects, the financial position, results of
operations, and cash flows of the Company in conformity with U.S. generally accepted
accounting principles, and whether the supplemental schedules are fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in the light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief, the following representations made to you
during your audit:

1.  The financial statements and supplemental schedules referred to above are fairly presented
in conformity with U.S. generally accepted accounting principles and include all
disclosures necessary for such fair presentation otherwise required to be included by the
laws and regulations to which the Company is subject.



Page 2

2.  We have made available to you all financial records and related data.

3.  There have been no:

a.  Communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

b. Agreements with regulatory agencies that have a material effect on the financial
statements or supplemental schedules.

4. There are no:

a.  Violations or possible violations of laws or regulations, whose effects should be
considered for disclosure in the financial statements or as a basis for recording a
loss contingency.

b. Unasserted claims or assessments that our lawyer has advised us are probable of
assertion and must be disclosed in accordance with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 450, Contingencies.

c.  Other liabilities or gain or loss contingencies that are required to be accrued or
disclosed by FASB ASC 450, Contingencies.

d. Material transactions that have not been properly recorded in the accounting
records underlying the financial statements or supplemental schedule.

¢.  Events that have occurred subsequent to the date of the statement of financial
position and through the date of this letter that would require adjustment to or
disclosure in the financial statements or supplemental schedute.

5. We believe that the effects of the uncorrected financial statement misstatements
summarized in the accompanying schedule are immaterial, both individually and in the
aggregate, to the financial statements taken as a whole or supplemental schedules.

6.  We acknowledge our responsibility for the design and implementation of programs and
controls to prevent, deter and detect fraud; for adopting sound accounting policies; and for
the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements and supplemental schedules and to provide
reasonable assurance against the possibility of misstatements that are material to the

£ 11 Capaat Advrsars, LLC 15 a whoty ownad suhsidary aof FTHCansuling ine
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10.

1L

12,

financial statements and supplemental schedules whether due to error or fraud. Because of
inherent limitations in internal control, there is no absolute assurance that material
misstatements may be prevented or detected on a timely basis.

We understand that the term "fraud” includes misstatements arising from fraudulent
financial reporting and misstatements arising from misappropriation of assets. There are no
significant deficiencies, or material weaknesses in the design or operation of intemal
control over financial reporting of which we are aware, which could adversely affect the
Company’s ability to initiate, authorize, record, process, or report financial data. We have
applied the definitions of a “significant deficiency™ and a “material weakness” in
accordance with the definitions in AICPA Professional Standards AU-C Section 265,
Communicating Intemal Control Related Matters Identified in an Audit.

We have no knowledge of any allegations of fraud or suspected fraud affecting the entity
received in communications from employees, former employees, analysts, regulators, short
sellers, or others.

We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud,

The Company has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

We have no knowledge of any officer of the Company, or any other person acting under
the direction thereof, having taken any action to fraudulently influence, coerce, manipulate
or mislead you during your audit.

The following have been properly recorded or disclosed in the financial statements:

a. Related party transactions including sales, purchases, loans, transfers, leasing
arrangements, guarantees, ongoing contractual commitments and amounts
receivable from or payable to related parties.

b. Guarantees, whether written or oral, under which the Company is contingently

liable, including guarantee contracts and indemnification agreements pursuant to
FASB ASC 460, Guarantees.

LLC s 2 whaily owned suiishiary of P11 Cansutung ine
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¢.  Significant estimates and material concentrations known to management that are
required to be disclosed in accordance with FASB ASC 275, Risks and
Uncertainties and FASB ASC Section 825-10-55, Financial Instruments —
Implementation Guidance and Illustrations —- General.

Significant estimates are estimates at the balance sheet date, which could change
materially within the next year. Concentrations refer to volumes of business,
revenues, available sources of supply, or markets or geographic areas for which it is
reasonably possible that events could occur which would significantly disrupt
normal finances within the next year,

13. The Company has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets, nor has any asset been pledged as collateral, except as
disclosed in the financial statements.

14. The Company has complied with all aspects of laws, regulations and contractual
agreements that would have a material effect on the financial statements and supplemental
schedules in the event of noncompliance.

15. In addition, at December 31, 2012, the Company had:

a. No material unrecorded assets or contingent assets, such as claims relating to buy-
ins, unfulfilled contracts, and so forth, whose value depends on the fulfillment of
conditions regarded as uncertain.

b. No open contractual commitments other than those appearing on the memo books
and records; for example, when-distributed and delayed-delivery contracts,
underwritings and when-issued contracts, endorsements of puts and calls, and
commitments in foreign currencies and spot (cash) commodity contracts.

¢. No borrowings or claims unconditionally subordinated to all claims or general
creditors pursuant to a written agreement, except as disclosed in the financial
statements or footnotes to the financial statements,

16. Risks associated with concentrations, based on information known to management, that
meet all of the following criteria have been disclosed in the financial statements:

a. The concentration exists at the date of the financial statements.

11 Captat Adwsors LLC 15 a whally ownad subsibary of BT Dunnelt ng Ing
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7.

18.

19.

20.

21.

22,

23.

24,

b. The concentration makes the enterprise vulnerable to the risk of a near-term severe
impact.

c. ltisat least reasonably possible that the events that could cause the severe impact
will occur in the near-term.

There are no capital withdrawals anticipated within the next six months.

Net capital computations, prepared by the Company during the period from January 1,
2012 through February 28, 2013, indicated that the Company was in compliance with the
requirements of the Net Capital Rule (and applicable exchange requirements) at all times
during the period.

There was no computation of segregation requirements under the Commodity Exchange
Act that indicated an insufficiency in segregation during the period from January I, 2012
through February 28, 2013.

The Company has appropriately reconciled its books and records underlying the financial
statements and supplemental schedule to their related supporting information. All related

* reconciling items considered to be material were identified and included on the

reconciliations and were appropriately adjusted in the financial statements and
supplemental schedule. There were no material unreconciled differences or general ledger
suspense account items that should have been adjusted or reclassified to another account.
All intercompany accounts have been eliminated or appropriately measured and considered
for disclosure in the financial statements.

There have been no material success fees recognized between year-end and the date of this
letter that would require disclosure as a subsequent event.

We do not have a tax-sharing arrangement with our parent, FT1 Consulting, Inc.
We have not paid any dividends to our parent for tax reimbursements.

We have no present intent to enter into a tax-sharing arrangement or distribute dividends to
our parent for tax reimbursement.
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25. As ofthe date of this letter, the Company is not past due with respect to any portion of its
assessed Public Accounting Oversight Board (PCAOB) accounting support fees.

Further, we confirm that we are responsible for the fair presentation of the financial statements
of financial position, results of operations, and cash flows in conformity with accounting
principles generally accepted in the United States of America.

Very truly yours,

FT1 Capital Advisors

4

e

Carlyn Taylor
Chief Executive Officer

A

Jeffrey C. Bogushefsky
Financial Operations Principal

£ Capit Advicars 11T s a wholly ownedd subisatary of F T Consulling Ing



1 East Pratt Street
Baltimore, MD 21202-1128

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(¢e)(4)

Board of Directors and Member
FTI Capital Advisors, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2012, which were agreed to by FTI Capital Advisors, LLC. (the
Company) and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2012, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2012 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe P

February 28, 2013

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”), a8 Swiss entity.



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %323'113'7"19?;60&0' 20090-2185

General Assessment Reconciliation

For the {iscal year ended 12/31/2012
(Read carelully the instructions in your Working Copy before completing thig Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

I Note: It any of the information shown on the
065587 FINRA DEC mailing fabe! requires correction, please e-mail
FTI CAPITAL ADVISORS LLC  14*14 any coerrections to form@sipc.org and so
1101 KSTNW OTHFL indicate on the form filed.
WASHINGTON DC 20005-4210

Name and telephone number of person {o
tontact respecting this form.

L |

2. A. General Assessmeni {item 2@ from page 2) $ ot/ L¥2

B. Less payment made with SIPC-6 filed (exclude Interest) { 9, 731/

7/M_’jr1-
" Date Paid
Less prior overpaymeni applied {

Assessment balance due or {overpayment) /. 95/

Interest compuied on iate payment (see instruction E} for days al 20% per annum

Tota) assessment balance and interest due {or overpayment carried forward) s/l 751

© m m o o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC

Total {musi be same as F above) $ [4 95/

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Aci registration number):

The SIPC member submitting this form and the
person by whom it is executed represant thereby

that all information contained herein is true, correct 7. 3 VIR0l
and compla!e. tNams of Corgoratan Partnership or other er;

uthonzed Siggalvre)

Daled the /z day of E‘iﬁ# 2043 . ﬂmd&.’»t— ojm{i:ﬂ L0
i {Tie)

This form and the assessment payment is due €0 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not lass than 6 years, the latest 2 years in an easlly accessible place.

&= Dates:

= Postmarked Received Reviswed

(V5]

E Calculations Documentation ___________ Forward Gopy
0= .

¢ Exceplions:

a

<» Disposition of exceplions:

e R A R S T R N I TR e R R S i TP FEALEERE RN R RIS W R A L ST G



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2012

and ending 12/31/2012

Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) S %l 72,81

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not Included above.

{2) Net loss from principal transactions In securilies in trading accounts.

(3} Net loss from pringipal transactions in commodities in trading accounts.

{4) Interest and dividend expense deducted in delermining item 2a.

(5) Ne! loss from management of or participation in the underwriting or distribution of securities.

(6) Expanses other than advertising, printing, registration fees and legal (ees deducted in determining net
profit from management of or participation in underwriting or distributien of securities.

(7} Net loss from securities in investment accounts.

Total additions

2¢. Daductions:

(1) Revenues fram the distribution of shares of & registered open end invesiment company or unit
investment trusy, irom the sale of variable annuities, from the busingss of Insurance, from invesiment
advisory services randered to registered investment companies or insurance company separale
accounts, and from {ransactions in security futures products.

{2) Revenues from cammodity transactions.

{3) Commissions, {loor brokerage and clearance paid to other SIPC members in connection with
securilies fransactions.

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in Investmeni accounts.

{6) 100% of commissions and markups earned from transactions in (i} certificates of deposit and
(i} Treasury bills, bankers acceplances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection wilh other revenue
relaled to the securities businass {revenue defined by Saction 16(9)(L) of the Act).

(8) Other revenue not related elther directly or indirectly to the securities business.
(See [nsiruction C):

{Deductions in excess of $100,000 require documentation)

(9) (i) Tolal interest and dividend expense {FOGUS Line 22/PART 1A Line 13,
Cods 4075 plus line 2b{4) above} but not in excess
of total Interast and dividend income. $

(i1) 40% of margin interest earned on cusiomsrs securities
accounts (40% of FOCYUS line 5, Code 3960). $

Enter the greater of line {i} or (ii)
Total deductions

2d. SIPC Nel Operating Revenues s ¥, 672 %o

2e. General Assessment @ .0025 s bs2
(10 page 1, line 2.A.)

e BN GEI R IR T A e RORRTE S T T R T e
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KPMOLLP
| East Pratt Strect
Baltimore, MD 21201

February 28, 2013
Ladies and Gentlemen;

In connection with your engagement to apply agreed-upon prodedures in sccordanee with Rule
V7a-5(e)(4) under the Securities Bxchange Act of 1934, which were agreed to by manapement of
FTi Capital Advisors, LLC (the Company), and the Securities and Bxchange: Commission,
Financial Industry Regulalory Authority, Inc. (FINRA) and the Securities Investor Protection
Corporation (SIPC) (collectively with the Compuny, the Specificd Users) solely o ussist the
Specified Users in evaluating the Company’s compliance with the applicable nsructions of the
Schedule of Assessment and Payments [General Assessment Reconciliation {Form SIPC] for
the year ended December 31, 2012 (the Subject Matter), we confirm:

1. Our undersinnding that you were not engaged o, and did not, parform an exemination,
the objective of which would be the expression of an opinion on the Subject Matter,
Accordingly, you did not express such an opinlon. Had additiona! procedures baen
performed, other matters might have come to your attention thet would have been
reporied tous.

Purther, we confirm, (o the best of our knowledge and belief, the following representations made
to you during your agreed-upon procedures engagement:

2. We are responsible for the Subject Matter and, where applicable, the assertion,

3. We are responsible for the fuir presentation of the Subject Matter as of December 31,
2002 prepaved in conformity with Rule 1 7s-5(e)(4) under the Securities Exchange Act of
1934,

4. We are responsible for selecting the criterin and for determining that such oriteria are
appropriate for our purposes.

5. We have made availzble to you all related finsncial records and data,
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6. We have advised you of all actions taken sl meetings of stockbolders, board of directors,
and commitiees of the bourd of directors (or other similay bodies as applicable) that may
affect the Sublect Matter,

7. We have reviewed a draft of your repost of findings dated February 28, 2013, and we sre
not aware of any significant ervors or misstalements contained in that report, and the
procedures refeered to in the draft report are those we requesied and were agreed to by
the Specified Users,

8. We take responsibility for the sufficiency (neture, timing and extent) of the sgreed-upon
procedures for our purposes. '

9. Your procedures were lmited to those which we determined would best meet our
informationsl needs and may not necessarily disclose all significant enors, irregularities,
including fraud or defalcation, or illegal acts, that may exist.

10. Your report is intended solely for use by us and the other specified parties, and is not
intended for use by those who have not sgreed to the procedures and bave not taken
respongibility for the sufficiency of the procedurss for their pusposes.

11. We have responded fully to all inquiries made to us by you during your engagement.

12, We have comemunicated 6 you all kndws mabters contradicting the Subject Matter or the
assertion

13. No procedures have been performed since the date of your report and you have no
vesponsibility to update your procedures,

14. These have been no communications from regulatory agencies that would affect the
Subject Matter.

15. The Company hes complied with all aspects of contractual agresments that would have s
material effect on the Subject Matier.

16. There are no materisl transactions thet bave not been properly recorded as pert of the
Sublect Malter,

17. We have sgreed to the definitions of the Dllowing terms veed in your report:
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= The term “compare” means comparing the amounts or percentages indicated and
finding them o be in spreement, unless otherwise noted. Such compared
smounls and poromilages are deemed 1o be in agresment iT differences are
attribustable to rounding,

e The temm “prove” mesns recalouluting and comparing the results to the amounts
or perceniages shown and (inding them fo be in agresment, unless otherwise

noted, - Such recalculated amounts and percentages are deemed to be in
agreesent if differences are attributable to rounding,

Very truly yours,
FTl Capital Advisors, LLC

Carlyn Taylor
Chief Executive Offcer

Jefirey C. Bogushefeky
Financlal Oparations Principal




