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OATH ORArnRMATI0N

swear or affirm that to the best of

my knowleçlge
an belief the accompanying financial statement and supporting schedules pertaining to the firm of

O5ep ko5rsJSsI Itc
of 2/ 31 .2O are tnie and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Af/

Notary Public

FRANK LOUIGARDE
NOTARy

PUBLIC STATE OF NEW YO
QUALIFIED IN KING COUNTY

TitleREG 01LO6190042
MY COMM EXP JULY 2O1L7
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Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net CapitaL

LI Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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copy of the SIPC Supplemental Report
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WILLIAM CHAN CPA

4205 AVENUE

BROOKLYN NEW YORK 11232

718 437-1816

INDEPENDENT AUDITORS REPORT

January 31 2013

To the Shareholder and Board of Directors of

Joseph Kosinsky Inc

400 Second Avenue

New York New York 10010

have audited the accompanying statement of financial courhtlon of Joseph Kosiusky Inc the Companf as

of December 31 2012 and the related statements of operations changes in shareholders equity and cash flows

for the year then ended that you arc filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management My responsibility is to express

an opinion on these financial statements based on my audiL

conducted my audit in accordance with auditing standards generally accepted in the United States of America

Those standanis require that plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatements An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe that my audit pmvides reasonable basis lbr my opinion

In my opinion the financial statements ezmmerated above present fairly in all material respects the financial

position of Joseph Kosinsky Inc as of Deceraber 312012 and the results of its operations and its cash flows

For the year then ended in contbrmity with accounting principles generally accepted in the United States of

America

My audit was conducted for the purpose of Ibrming an opinion on the basic financial statements taken as whole

The schedule of computation of net capital is presented Ibr purposes of additional analysis and is not required

part of the basic financial statements but is supplementary inkwmation required by Rule 17a-5 of the Securities

and Exchange Commission Such information has been subjected to the auditing procedures applied in the audit

of the basic financial statements aud in my opinion is fairly slated in all material respects in relation to the basic

financial statements taken as whole

January 31 2013
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The registrant/broker or dealer submitting this Form and its attachments and the persons

by whom it is executed represent hereby that all information contained therein is true

correct and complete It is understood that all required items statements and schedules

are considered integral parts of this Form and that the submission of any amendment

represents that aft unamended items statements and schedules remain true correct and

complete as previously submitted

Principal Financial Olficer or Partner
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Cash

Receivables from brokers or dealers

Clearance eccouat

Other

Receivables from non-customers......-.

SecuritIes and spat cammodtes

owned at market value

Exempted securities

Debt securities

Options

Othersecuritiet

Spot commodities

Securities andlnr other investments

not readily marketable ______

AAtcost$ 11301

At estimated fair value

Securities borrowed under suborUlflatlofl agree

ments and paflfleis individual and capital

securities accounts at market value

Exempted ____
securities F1
Other _____
securities $__

Secured demand rotes

market value of collateral

Exempted _____

securities -s

Other _____

securities

Memberships in exchanges

Owned at

market $_______________________

Owned at cost

Contributed for use of the company

at market value

Investment in and receivables from

affiliates subsidiries and

associated partnerships

10 Property furniture equipment

leasehold improvements and Tights

under lease agreements at cost-net

of accumulated depreciz tion

an amortization

11 Otherassets

12 TOTAL ASSETS

Consolidated 19$

Unconsolidated J1 199

Total

Ic7O 160

II 18101

FINANCIAL AND OPERATIONAL COMBINED UNIIORM SINGLE REPORT

PART UP

400 Ai-ri
BROKER OR DEALER

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING N0NcLEARING AND

CERTAIN OTHER BROICERS OR DEALERS

iIvi
asofMWDOIVV Iu1f .-.M

5ECF1LE

iooJ

ASSETS

Allowable

/SOO
Non-Allowable

j200J

sooj$

Ti oIT 83 .j

i1

420j

424

.14401

f470J

18501

16101 18601

18801

F640

r1

141 -- F7I

19001

910

Page



ID

zosj

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTHA

BRORORALER eth______________N1i47

STATEMfNT il1hLCoNDToN FOR NONCAEUPWNO NONCLEAflINC

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND EIHIP EQUITY

AJ Non-AJ

Liabilities Liabilities Liabilities

13 Bank loans payable
1105J $___________________ __________

14 Payable to brokers or dealers _____
Clearance account 1114 1i31J _________

Other 1115 13U5

15 Payable to non-customers
11 1355 ___________

16 Securities sold not yet pwthased

at maricet value

17 AccOunte payable accrued liablhlues ______

expenses and other
Ei _____________

18 Notes and mortgeges payable _____
Unsecured _____ ___________

Secured
11211U 13OJ_______________

19 Liabilities subordinated to claims

of general creditors

Cash borrowingr
1401 _____________________________

from outsiders

Includes equity ubordlnation ttSc3-4 Id

of..-. $_____
Bacurities borrowings at market value..._____ Fislol

from outsiders

Pursuant to secured demand noto

COllateral agreemsnts
11420 ________________

from outsider

-Includes equity subordination 115c3-1 Id

of... I1J
Exchange memberships contributed for

use of company at market value
14301 _________________________

Accounts and other borrowings not

qualified for net capital pesposes
1dI

20 TOTAL LIAWLITIES
1J ____________________

Ownership Ec1ity

21 -Sole proprietorship

____

22 Partnership limited partners
1J

28 .oooratinn

Preferred stock

Blommonstock

Additional paid-in capital

D-RØtainedearnmgs
c21L

E.TotaI

çistoCktntreeaUY
L.._

24 TOTALOWNEFISHIP EQUITY
fl

25 TOTAL LIAB1UTICS AND OWNEJISHJP EQUITY



FINANCIAL AND OPERATiON COMBINED UNIFORM SINGLE REPORT
PART HA

IBROKER
OR DEALER sof____________

UTATION OF NET CAPITAL

13480

13500

13520

3525

3530

.7

10

Total ownershin equity from tatament of Financial Condition
.S07 01

ownership equity not allowable fOr Net Capital

Total ownership equity qualified for Net Capital
ST7I .0

Add

Liabilities subordinated to claims of general creditors allowable in Computation of net capital

Other deductions or allowable credits List

Total carjitai and allowable subordinated liabilities
$I5T 71.0

Deductions anWor charges

Total nonallowable assets from Statement of Financial Condition Notes and
3540

Secured demand note deficiency
3590

Commodity futures contracts and spotcommodities

proprietary captal charges

Other deductions and/a
j-3610J

Other additions and/or allowable credits List

Net capital before haircuts on securities pedtions

Haircuts on securities computed where applicable

pursUant to 15c3-1 It
Contractual

Subordinated securities borrowings

Trading and investment securities

Exempted securities

Debt securities

3733

3.Options

Other securities

Undue Concentration

Other List
3736

NetCapital

a1Of
_________3J3620

3630

3640

3740J

101t.0 3750J

OMIT PENNIES

Paue



FNANtIAL AND OPERAT1ONAL COMBiNED UNiFORM SINGLE REPORT
PART UA

JKossk
OKER OR DEALER of_________________

OF BASICNET CAPITAL REQUIREMENT

Part

11 Minimum net capital required 6-213% of line 19 i4
12 Minimum dollar net capital requirement of reporting broker or dealer and mimnwm netcapital requirement _____

of subsidiaries conWiuted in accordance with Note t.i
3758

13 Net capital requirement greater of line 11 of 12 OD 361

cess net capital line 10 less 13
3770

15 Excess net cOpital at 1000% line 10 less 10% of line 19 iroi 04

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total A.L liabilIties from Statement of cnanciaI Condition $______________________

11 Add

Drafts for immediate credit
7$

Market value of securities borrowed for which no equivalent

value is paid or credited
$_______________________

Other unrecorded amountsList
8i

19 Total aggregate indebted less

20 Percentage of aggregate indebteddesa to net capital line 19-lW line 10

21 Percentage of debt to debt-equityOtal computed in .onlance seoUl Rule 15c3-1 Id
38601

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PtrtB

22 2% of combined aggret debit items as shown in Formula for Reserve Requireulems petulant so Rule

16c3-3 prepared as of the deteof the net capital computation inckjdin4both brokers or dealers _____

and contatidated ubsidiariec debits

387j

Minimum doPer net capital requirement of raporimp brokor or deair and muemwm

requirement of subsidiaries computed in accordance with Note IA 38804

24 Net tine 22 or
37604

25 Excess net capital lute 10

26 Net capital in meets of

5% of combined aeprete debit

$____________________

OMIT PENNIES

NOTES

The minimum net capital requirement should be computed by athllng the minimum dollar net capital requIrement

of Ih reporting broker dealer aid for each sebeidiary to be consobdated the greater of

Minimum dollar net capital requirement Or

6.213% of apregate indebtedness or 2% Of delete if alternative method is used

Do not deduct the value of securities bqrrcwed under ubOrdiflatiOn agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market values of mberships in

exchanges contributed for use of company contra to item 1740 and parmers securities which were

included in non-alicetable assets

Cl For reports filed pursuant to paragraph Id of Rule la5 respondent should provide list of material

non-allowable meets

83



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

loseoli hin

10KR OR DEALER

the 53DYY tram DI Of _________
lumbar of tths kidud in ttdn

REVENUE

STATEMENT OF INCOME LOSS

Commissions

Commissions on transactions In exchange listed eqttity securities executed en en exchange
Commissions on listed option transactions

All other sacunties commissions-
Total securities commissions

Gaifle or losses on firm securities trading accounts

From market making In options on nutiona securities exchange

From all other trading

Total gain loss

GaIns or losses on that securities investment accounts

Profit loss from undeiwriting and selling groups

Revenue from sale of investment company shares

Commodities

Fees for account supervision Investment advisory and adminIstrative services

Other revenue

Total revenue

EXPENSES

10 Salaries and other employment costs for general partners and voting stocicholder officers

11 Other employee compensation and benefits

12 CommissIons paid to other broker-dealers

13 Interest expense

Includes interest on accounts subject to subordinatIon agreements

14 Regulatory teas and expenses

15 Other expenses

18 Total expenses

NET INCOME

Net Income toss before Federal income taxes nd items below tem less item 18

Provision for Federal Income taxes for parent only

Equity In earnings tosses of unconsolidated subsidIaries not Included above

After Federal income taxes of

Extraordinary gains losses

Alter Federal Income taxes of

Cumulative effect of changes In eccounting princIples

Net income loss after Federal income taxes and extraordinary items

3938

3938

3940

3945

3949

3950

sees

3955

.1o
3900

ssm

hIJ-1

4120

4115

4140

11g
1X.rdt

42

tii 142301

MONTHLY INCOME
ii

Income current month only before provisiOn tot FAdOlSI Ineotne t520 Sad extreerninevy veins

3935

40Th

17

18

19

20

2t

22

StIS

4222

j4224j

14n51

3m
Page



142901

143io1

EOI

Balance end of period From item3520.-.. 40j
OMITENNES

FINANCIAL AND OPERATIONAL COMBINED W.IFORM S1NGL RQRT
PARTHA

BROKER OR DEALER
-0

FIthQpsæ0dMMDDVyfrgm___________ _________

STATEMENT OF CHANGES lNOwvEasuip EQUITY
ISOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

Balance iieginningofpgrloii

Neiincomelcsa

AddItOS includes flOflCOflfOflldfl9 capital of ra
Ocdons Includes

42so
_-_...Th_/

4260

4270

Ba ance.endofpariod Irom kern 1000

STATEMENT OF CHANGU4UABILITIESSUaORDUIATED
TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period

Increases

Decreases

PB



insider or

PnorOuI

146121

14021

Expect
to

Renew
yes or no

j4615

46251

146541 4655

146651

__ lam

F4M1 46851

FINANCIAL AN OPERATIONAL COMSINED UNIFORM SINGLE REPORT

PART HA

EuProwlon Un166e 15c3-3

25 If an exemption from Rule 15c3-3 is claimed Identify below the-section open

which aud Jm Is based check mm only

14 capiai category as per Rule 15c3-1

2Apecial Account for the Exclusive Benefit of

customers maintained

2XBAff customer transactions cleared through another

broker-dealer on fully disclosed basis Name of clearing _____
fIrmi 143251

3Exempted by order uf the Comnusslon

Ownesh EpiDy midoeiBed asM tiosed be

wltildfawn wlthba flue east mid46J belme

wtulchhece not been dethicted in the cosepeintimi of Net Capital

j4600J

457J

4560

Type of Proposed
withdrawal or

Accrual

See below for

code to enter

14610

Na

F-I

146111

F-

MMDDYY
Withdrawal or

MaW
Data-

Amount to be Withdr cathamowt
andor Net Capital

Value oL$cwilies

f4s03J

_____

145321

31

4614J

1Æ341

31

1i
140521

14662J

4682

46401 la411 ______

146611 ______

F- 453

J4679J Iwil _____ 145m1

1oi Fàsl _______

4es0 4693j

TOTAl sI_

OMIT PENNIES

Instructions Detail listing must include the total of items maturing during the six month period following the

report date regardless of whether or not the capital contribution is expected to be renewed The

schedule must also Include proposed capital withdrawals scheduled within the six month

pedod following the report date including the proposed redemption of stock and payments of

liabilities secured by tixed assets which considered allowable assets in the capital computation

pursuant to Rule 15c3-1c2We4 which could be required by the tender on demand or in less

than six monthe

WITHDRAWAL CODE DESCRIPTION

Equity Capital

SubordInated liabilities

Accruals

15a3-1CR2XIv Liabilities

Page



Joseph Kosiusky Inc

Statement of Changes in Financial Position

For the twelve months ended December 312012

Current Month Year To Date

Sources of Working Capital

Net income

Add back items not requiring

working capital

18191.61 18191.61

Working capital from operations

Other sources

18191.61 18191.61

Total sources

Uses of working capital

Total uses

Net change

Analysis of componants of changes

Increase Decrease in Current Assets

Citi Bank 9208

Regular Checking Account 1302

Fidelity Money Market

Increase Decrease in Current Liabilities

18191.61 18191.61

0.00 0.00

18191.6118191.61

5000.00

193 .56

22998.05

1819161

5000.00

193.56
22998.05

Net change 18191.61



Joseph Kosinsky los

Statement of Cash How
For the twelve Months Ended Deccinber 312012

Current Month Year to Date

Cash Flows from operating activities

Net Income 18191.61 1819L61
Adjustments

to reconcile net

iicome to net cash provided

by operating activities

Total Adjustments 0.00 0.00

NetCashprovidedbyOperations 18191.61 18191.61

Cash Flows from investing activities

Jsed For

l1Jet

cash used in investing 010 0.00

Cash Flows from financing activities

Ptoceeds From

Ued For

Net cash used in financing 0.00 0.00

Net increase decrease in cash 18191.61 18191.61

Summazy

Cash Balance at End of Peiiod 15071.04 15071.04

Cash Balance at Beg of Period 16609.75 33262.65

NetlncreaseDecreaseinCash 1538.71 18191.61



Joseph Kosinsky Inc

CORPORATION

Notes to Financial Statements

For the year ended December 31 2012

Organization

Joseph Kosinsky Inc the Company was incorporated in the State of New York in 1978 The Company is member of

FINRA

Cash and cash equivalents

The Company considers all highly liquid investments with maturity of three months or less when purchased to be cash

equivalents Cash equivalents are carried at cost which approximates market value

Summary of Significant Policies

This summary of significant accounting policy is presented to assist in understanding these financial statements The

financial statements and notes are representations of management who is responsible for their integrity and objectivity

The accounting policies used unless otherwise noted conform to generally accepted accounting principles and have been

consistently applied in the preparation of fmancial statements

Revenue Recognition

Commission and related clearing expense are recorded on trade-date basis as securities transactions occur No significant

securities transaction occurred in year 2012

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management

to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the

reported period Actual results may differ from these estimates

Income taxes

The Company with the consent of its shareholders has elected under the Internal Revenue Code to be an corporation

In lieu of corporation income taxes the shareholders of an corporation are taxed on their proportionate share of the

Companys taxable income Therefore no provision or liability for federal income taxes has been included in these

financial statements However the Company is subject to New York State and City corporation taxes

Fixed assets

Fixed assets are stated at cost Depreciation is computed using straight line method
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Securities Investor Froledion Corporation
no0fStPC taking nto account businets of

805 15th Street NW Suite 800

Washington DC 20005-2215 jO sasabner-dXpeceed toonsinexcbnivatyof

if sbCe5u OrbCSoffegmnuedOpeUCa4 svrntmant amipamas or wut invesirnent trusts

Forwarding and Address Correction Requested ttaeannmnn
tiUsote
Prbsnlingnnutcdviseysnasces to or asoneregisneed

di steIiecta usacfloas in security Smuse producu oniy

8-037792 FINRA DEC 6/22/1987

JOSEPH XOSINSKY INC Securities Investor Protection Corporation

400 SECOND AVE STE 20B 805 15th Street NW Suite 800

NEW YORK NY 10010 washington DC 20005-2215

FrSJIPC3 FY .113

2i
4.ti 4io
ttw Yek tJi10

t2i2 2-

cerr4ficaiion of Exclusion From Mein/crshzp
TO BE FILED BY ABROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHiP IN TilE SECURITIES

INVESTOR PROTECTION CORPORATION SIPC UNDER SECTION 78cccaX2XAXiiOF THE SECURITIES

INVESTOR PROTET1ON AGT OF 1970 CSJPA

The above broker-dealer certifies that durüg the year ending Pem L2U its business as broker-dealer is expected to cotisist

exclusively of one or more of the following check appropriate boxes

its principal business in the detcrminal ion of SI PC taking into actount business of affiliated entities is conducted

outside Ihe United Siatcs and its icidtinic and possssiInm

ii its business as broker-dealer is expected to consist exclusively of

tlsc distribution of shares of nmistered open end incsirnent companies or unit investment mists

II the sale of variable annuities

Itt the business of insurance

IV the business of rendering ineeslnlent advisory services to one or more regisiered investment companies or insurance

company separate accounts

iii It effects transactions in security ftnurcs products only

and that therefore under section 78cccaX2XAX1i of the SIPA it is exetuded tom membership in SIPC

If you have any questions concerning the foreign exclusion provision please contact SJPC via telephone at 202-371-8300 or e-mail at

asksipc@sipcorg to request foreign exclusion questionnaire

The following bylaw was adopted by the Board of Dkectois

Interest on Assessments

If any broker or dealer has incorrectly filed claim for exclusion from membership in the Corporation such broker or

dealer shall pay in addition to all assessments due interest at the rate of 20% per annum of the unpaid assessment for

each day it has not been paid since the date on which it should have been pakL

In thy vyent of any sulisequent change in the hoamers of the underargned broker-dealer that wuId tennwale such broker-dealers

exclusion from membership in SflCpursnant to section 7lcecaX2XAXii of the SIFA the undersigned bruker-derthir will immediately

give SIFC written notice thereof and make payment of all assessments thereafter required under Sectioul8dddc of the SIPA

Sign date and return the top portion of this form no later than 30 days alter the beginning nEllie year vaing the enclosed return cnvclopc

Retain the bottom portion of this form for period of not less than years the latest years in an easily accessible place



WILLIAM CHAN CPA
4205 8Th AVENUE

BROOKLYN NEW YORK 11232

718 437-1816

January 31 2013

Joseph Kosinsky Inc

400 Second Avenue

New York New York 10010

SEC 837792 NASD 19806

The firm operates pursuant to exeniptive provisions of SEC Rule

15 33 Therefore it is not required to calculate the following

Computation for Determination of Reserve Requirements Pursuant to Rule 15 33

Information Relating to the Possession or Control Requirements Under Rule 15 33

Reconciliation including appropriate explanation of the Computation of Net

Capital under Rule 15 31 No differences are noted Computation for Determination of

the Reserve Requirements under exhibit of Rule 15 33 Exempt

Reconci iat ion between the audited and unaudited Statements of Financial Condition

with respect to methods of consolidation No difference between December 31 201t

unaudited and audited Net Capital

Exclusion claimed from membership in SIPC under Section 78 ccc ii under

SIFA of 1970 and filed on January 062013

report describing any material inadequacies found to exist or found to have existed

since the date of the previous audit No audit differencern
Wi rTi J.Chan CPA

4205 8th Avenue

Brooklyn NY 11232

718 4371816



WILLIAM CHAN CPA

4205 8TH AVENUE

BROOKLYN NY 11232

718 4371816

January 31 2013

Joseph Kosinsky President

Joseph Kosinsky Inc
400 Second Avenue

New York New York 10010

Dear Mr Kosinsky

In planning and performing our audit of the financial statements of Joseph

Kosinsky Inc for the year ended December 31 2012 we considered its

internal control structure including procedures for safeguarding

securities in order to determine our auditing procedures for the purpose
of expressing our opinion on the unconsolidated financial statements and

not to provide assurance on the internal control structure

Also as required by Rule 17a5g of the Securities and Exchange

Commission we made study of the practices and procedures including
tests of compliance with such practices and procedures followed by the

Company that we considered relevant to the objectives stated in Rule 17a-

5g in making the periodic computations of net capital under Rule 17a3a
11 and the procedures for determining compliance with the exemptive

provisions of Rule l5c33 We did not review the practices and procedures
followed by the Company in making the quarterly securities examinations

counts verifications and comparisons and the recordation of differences

required by Rule 17a-13 or in complying with the requirements for prompt

payment for securities under Section of Regulation of the Board of

Governors of the Federal Reserve System because the Company does not carry

security accounts for customers or perform custodial functions relating to

customer securities

The management of the Company is responsible for establishing and

maintaining an internal control structure and the practices and procedures
referred to in the preceding paragraph In fulfilling this responsibility
estimates and judgments by management are required to assess the expected

benefits and related costs of internal control structure policies and

procedures and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the Commissions abovementioned objectives
Two of the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable but notabsclute
assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and



that transactions are executed in accordance with managements
authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles
Rule 17a-5g lists additional objectives of the practices and procedures
listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the

practices and procedures referred to above errors or irregularities may
occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design
and operation may deteriorate

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American Institute
of Certified Public Accountants material weakness is condition in

which the design or operation of the specific internal control structure
elements does not reduce to relatively low level the risk that errors or

irregularities in amounts that would be material in relation to the

financial statements being audited my occur and not be detected within
timely period by employees in the normal course of performing their
assigned functions However we noted no matters involving the internal
control structure including procedures for safeguarding securities
that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the

Commission to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices
and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and

procedures were adequate at December 31 2012 to meet the Commissions
objectives

This report is intended solely for the use of management the Securities
and Exchange Commission the New York Stock Exchange and other regulatory
agencies which rely on Rule 17a5g under the Securities Exchange Act of
1934 and should not be used for any other purpose

Yours truly

CHAN CPA

January 31 2013


