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OATH OR AFFIRMATION

Richard Emmet swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Jane Street Options LLC
as

of December 31 20 12
are trueand correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

VICKIANA ARiAS
Si nature

____R62 Managing Director

I\y 7uAEs
Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240 17a-5e3



STATEMENT OF FINANCIAL CONDITION

Jane Street Options LLC
Year Ended December 31 2012

With Report of Independent Registered Public

Accounting Firm

Ernst Young LLP

illERNST YOUNG



Jane Street Options LLC

Statement of Financial Condition

December 31 2012

Contents

Report of Independent Registered Public Accounting Firm

Statement of Financial Condition

Statement of Financial Condition

Notes to Statement of Financial Condition



New York NY 10036-6530

Tel 212 773 3000

II Fax 12127736350
J-L www.ey.com

Report of Independent Registered Public Accounting Firm

To the Member of

Jane Street Options LLC

We have audited the accompanying statement of fmancial condition of Jane Street Options

LLC the Company as of December 31 2012 and the related notes to the statement of

fmancial condition

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of

financial condition in conformity with U.S generally accepted accounting principles this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of statement of financial condition that is free from

material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of fmancial condition based on

our audit We conducted our audit in accordance with auditing standards generally

accepted in the United States Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the statement of fmancial condition is free of

material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the fmancial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of

the statement of fmancial condition in order to design audit procedures that are appropriate

in the circumstances but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness

of significant accounting estimates made by management as well as evaluating the overall

presentation of the statement of fmancial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide basis for our audit opinion

member firm of Ernst Young Global Limited



Opinion

In our opinion the statement of fmancial condition referred to above presents fairly in all

material respects the fmancial position of Jane Street Options LLC at December 31
2012 in conformity with U.S generally accepted accounting principles

fiuudP

February 27 2013



Jane Street Options LLC

Statement of Financial Condition

December 31 2012

Assets

Cash 742700
Securities and other financial instruments owned at fair value

Equities 153716793

Options 44785475

Total 198502268

Due from Parent 26040
Due from affiliates 200779
Total assets 199471.787

Liabifities and members equity

Liabilities

Securities and other financial instruments sold not yet purchased at fair value

Equities 125664528

Options 40851529
Total 166516057

Due to broker 2582988
Due to Holding 10267863
Due to affiliates 7547590
Accrued expenses and other liabilities 703379
Total liabilities 187617877
Members equity 11853910

Total liabilities and members equity 199471787

See accompanying notes



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Nature of Operations

Jane Street Options LLC the Company Delaware limited liability company is wholly
owned subsidiary of JSOH LLC the Parent The Parent is wholly owned subsidiary of Jane

Street Holding LLC Holding The Company is registered broker-dealer under the

Securities Exchange Act of 1934 The Company is member and market-maker on the Chicago
Board Options Exchange Inc CBOE and member and market-maker on NASDAQ OIvD

PHLX LLC

Summary of Significant Accounting Policies

Basis of Presentation

This financial statement has been prepared in conformity with accounting principles generally

accepted in the United States of America U.S GAAP

Use of Estimates

The preparation of this financial statement requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of this financial statement Actual amounts could

differ from these estimates

Securities and Other Financial Instruments Owned and Securities and Other Financial

Instruments Sold Not Yet Purchased at Fair Value

Generally equity securities owned and equity securities sold not yet purchased traded on
national securities exchange are valued at the last reported sales price at December 31 2012
Those American Depository Receipts ADRs which are included in equity securities owned
and equity securities sold not yet purchased and are readily convertible into the underlying

equity security and are traded on the OTC market are valued as of the last available public sale

price on the exchange of the underlying equity security Furthermore listed ADRs and the

underlying equity security are valued as of the last available ADR price on the exchange

Domestic options owned and domestic options sold not yet purchased are valued using the

Options Clearing Corporation prices at December 31 2012 These prices primarily fall within

the parameters of the bid and ask prices on the exchange All other options are priced using last

traded exchange prices at December 31 2012



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Summary of Significant Accounting Policies continued

Futures contracts traded on national securities exchange are valued at the last reported sales

price at December 31 2012

In carrying out its valuation responsibilities the Company has considered the availability and

quality of external market information to provide justification and rationale for its fair value

estimates

The Company records transactions in securities and the related revenues and expenses on trade

date basis All resulting realized and unrealized gains and losses are reflected in Members

equity

Dividend income on equities owned and dividend expense on equities sold not yet purchased are

recorded on the ex-dividend date

Income Taxes

The Company is single member limited liability company and disregarded entity for U.S tax

purposes therefore no provision has been made in the accompanying financial statement for

U.S federal state or city income taxes

Tax laws are complex and subject to different interpretations by the taxpayer and taxing

authorities Significant judgment is required when evaluating tax positions and related

uncertainties Future events such as changes in tax legislation could require provision for

income taxes Any such changes could significantly affect the amounts reported in Members

equity The Company has not accrued any amounts related to income tax positions and related

uncertainties

New Pronouncements

In May 2011 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU No 2011-04 Fair Value Measurement Accounting Standards Codification 820

ASC 820 Amendments to Achieve Common Fair Value Measurement and Disclosure

Requirements in US GAAP and International Financial Report Standards IFRS ASU
201 1-04 The amendments establish common fair value measurement and disclosure

requirements in U.S GAAP and IFRS For many requirements the FASB does not intend for the

amendments to result in change in the application of the requirements of ASC 820 This



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Summary of Significant Accounting Policies continued

requirement is effective for periods beginning after December 15 2011 The adoption of ASU
20 11-04 did not materially impact the Companys Statement of Financial Condition

In December 2011 the FASB issued ASU 2011-11 Disclosures about Offsetting Assets and

Liabilities ASU 2011-1 Under ASU 2011-11 entities are required to disclose both gross

and net information about instruments and transactions eligible for offset in the statement of

financial position and instruments and transactions subject to an agreement similar to master

netting arrangement The new disclosures are designed to make financial statements that are

prepared under U.S GAAP more comparable to those prepared under IFRS ASU 2011-11 is

effective for fiscal years beginning on or after January 2013 The Company is currently

evaluating the impact of ASU 2011-11 on its disclosures

Fair Value of Financial Instruments

ASC 820 provides single definition of fair value together with framework for measurement
and requires additional disclosure about the use of fair value techniques to measure assets and

liabilities ASC 820 emphasizes that fair value is market-based measurement not any specific

measurement and sets out fair value hierarchy with the highest priority being quoted prices in

active markets Under ASC 820 fair value measurements are disclosed by level in that hierarchy

The fair value hierarchy ranks the quality and reliability of the information used to determine fair

values Financial assets and liabilities carried at fair value are classified and disclosed in one of

the following three categories

Level Includes inputs that are quoted prices in active markets for identical assets or

liabilities the company has the ability to access

Level Includes inputs other than quoted prices included within Level that are

observable for the asset or liability either directly or indirectly

Level Includes significant unobservable inputs for the asset or liability and relies on

managements own assumptions about the assumptions that market participants would use in

pricing the asset or liability The unobservable inputs are developed based on the best

information available in the circumstances and may include the companys own data



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Fair Value of Financial Instruments continued

The following tables set forth the Companys securities and other financial instruments by level

within the fair value hierarchy as of December 31 2012

Equities

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Energy

Financial

Funds

Industrial

Technology

Total Equities

4158451

19588448

1549321

27035460

9467587

8619112

81526833

117566

1605442

153668220

4177269

19588448

1549321

27035460

9467587

8619112

81556588

117566

1605442

153716793

Options

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Energy

Financial

Funds

Industrial

Technology

Utilities

Total Options

Total Securities and other financial

instruments owned

Derivative assets

Futures contracts included in Due to

broker

3651290

4743577

719646

2925672

1498937

690799

24737153

401416

5313432

103553

44785475

3651290

4743577

719646

2925672

1498937

690799

24737153

401416

5313432

103553

44785475

Securities and other financial

instruments owned

Fair Value Hierarchy

Level Level Total

18818

29755

48573

153668220 44834048 198502268

Level Level Total

300225 300225



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Fair Value of Financial Insfruments continued

Securities and other financial

instruments sold not yet purchased

Equities

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Energy

Financial

Funds

Industrial

Technology

Utilities

Total Equities

34870496

13842501

3672973

1473237

18436233

4216096

40524120

753928

6301090

1552242

125642916

34870496

13842501

3672973

1473237

18436233

4216096

40545732

753928

6301090

1552242

125664528

Options

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Energy

Financial

Funds

Industrial

Technology

Utilities

Total Options

Total Securities and other financial

instruments sold not yet purchased

Derivative liabilities

Futures contracts included in Due to

broker

3934320

3436825

806764

2749316

2211751

1849392

20405533

353492

5086423

17.713

3934320

3436825

806764

2749316

2211751

1849392

20405533

353492

5086423

17713

Fair Value Hierarchy

Level Level Total

21612

21612

40851529 40851529

125642916 40873141 166516057

Level Level Total

1883325 1883325



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Fair Value of Financial Instruments continued

During the year ended December 31 2012 there were no securities or other financial

instruments classified as Level

There were no significant transfers between the Level and Level categories during the year

ended December 31 2012

Due To and From Brokers and Concentration of Credit Risk

The clearing and depository operations for the Companys securities transactions are provided by

one broker

Amounts Due to broker in the Statement of Financial Condition include net amounts payable for

securities transactions that have not settled and unrealized appreciation or depreciation from

financial instruments Amounts due to broker have been offset against amounts due from broker

where the right of offset exists

Substantially all securities held at the broker serve as collateral for the amounts due to the

broker Subject to the clearing agreement between the Company and the clearing broker the

clearing broker has the right to sell or repledge this collateral Additionally securities and other

financial instruments owned and securities and other financial instruments sold not yet

purchased are generally subject to margin requirements

In the course of its normal trading activities the Company is party to financial instruments that

involve to indeterminable degrees market risk in excess of that presented in the Statement of

Financial Condition see Note

The Company maintains accounts with financial institutions In the event of financial

institutions insolvency recovery of assets may be limited to account insurance or other

protection afforded such accounts The Company has not experienced any such loss

Intercompany and Related Party Transactions

Holding and certain affiliates of the Company pay for office space payroll and certain other

operating expenses on behalf of the Company These expenses may include among others

market data and trading software and professional fees An affiliate also allocates to the

Company certain costs related to the Companys use of the affiliates fixed assets The total net

expense allocated from Holding for the year ended December 31 2012 was $12517890 The

amount reflected as Due to Holding in the Statement of Financial Condition is primarily



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Intercompany and Related Party Transactions continued

comprised of the unreimbursed portion of this expense The total net expense allocated from

affiliates for the year ended December 31 2012 was $4927576 This amount is component of

the Due to affiliates balance in the Statement of Financial Condition

Additionally the Company pays certain operating expenses on behalf of some affiliates and the

Parent The total net expense allocated to the affiliates for the year ended December 31 2012

was $211949 The amount reflected as Due from affiliates in the Statement of Financial

Condition is primarily comprised of the unreimbursed portion of this expense The total net

expense allocated to the Parent for the year ended December 31 2012 was $430 This amount is

component of the Due from Parent balance in the Statement of Financial Condition

In addition to the foregoing the Company along with its affiliates may execute intercompany
securities transactions as means of effecting position transfers between the entities involved

These positions are transferred at fair value with no gain or loss recognized in connection with

the transfers

Separate from the above an affiliate provides the Company with sponsored access to the BATS
exchange to facilitate the Companys trading thereon Fees associated with sponsored access

were $10564 for the year ended December 31 2012 This amount is included in the Due to

affiliates balance in the Statement of Financial Condition

Regulatory Requirements

The Company is market-maker operating under the exemptive provisions of Rule 5c3- b1
of the Securities and Exchange Commission SEC which exempts the Company from the

Uniform Net Capital Rule

Derivative Financial Instruments

The Companys activities may include the purchase and sale of options futures and other

similar derivatives These contracts involve elements of market risk in excess of the amounts

recognized in the Statement of Financial Condition in part because of the additional complexity

and potential for leverage These financial instruments are used for trading purposes and for

managing risks associated with the portfolio of securities All derivative positions are reported in

10



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Derivative Financial Instruments continued

the accompanying Statement of Financial Condition at fair value and any change in value is

reflected in Members equity

Management believes that risks associated with derivatives are minimized through its hedging

strategies However the use of derivative financial instruments involves the risk of imperfect

correlation in movements in the price of the financial instruments interest rates and the

underlying assets

Derivatives may create credit risk as well as legal operational reputational and other risks

beyond those associated with the direct purchase or sale of the underlying securities to which

their values are related

The Company may purchase and sell options on securities currencies and commodities Options

may be cash settled settled by physical delivery or by entering into closing transaction In

entering into closing purchase transaction the Company may be subject to the risk of loss to

the extent that the premium paid for entering into such closing purchase transaction exceeds the

premium received when the option was written In addition the correlation between option

prices and the prices of underlying financial instruments may be imperfect and the market for

any particular option may be
illiquid at particular time

The seller writer of call option which is covered e.g the writer has long position in the

underlying financial instrument assumes the risk of decline in the market price of the

underlying financial instrument below the value of the underlying financial instrument less the

premium received and gives up the opportunity for gain on the underlying financial instrument

above the exercise price of the option The writer of an uncovered call option assumes the risk of

theoretically unlimited increase in the market price of the underlying financial instrument

above the exercise price of the option The buyer of call option assumes the risk of losing its

entire investment in the call option If the buyer of the call sells short the underlying financial

instrument the loss on the call will be offset in whole or in part by any gain on the short sale of

the underlying financial instrument

The writer of put option which is covered e.g the writer has short position in the underlying

financial instrument assumes the risk of an increase in the market price of the underlying

financial instrument above the sales price in establishing the short position of the underlying

financial instrument plus the premium received and gives up the opportunity for gain on the

underlying financial instrument below the exercise price of the option The writer of an

11



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Derivative Financial Instruments continued

uncovered put option assumes the risk of decline in the market price of the underlying financial

instrument below the exercise price of the option At December 31 2012 the Company had

maximum payout amount of $582747703 related to its written put option contracts expiring

between January 2013 and January 18 2014 The maximum payout would be offset by the

subsequent sale of assets obtained via the execution of payout event The fair value of such

underlying assets as of December 31 2012 was $678481116 These amounts do not include the

Companys hedges which are designed to substantially offset this risk The buyer of put option

assumes the risk of losing its entire investment in the put option If the buyer of the put holds the

underlying financial instrument the loss on the put will be offset in whole or in part by any gain

on the underlying financial instrument

The Company trades futures contracts Substantially all trading in futures has as its basis

contract to purchase or sell specified quantity of particular asset for delivery at specified

time although certain financial instruments such as market index futures contracts may be

settled only in cash based on the value of the underlying composite index Futures trading

involves trading in contracts for future delivery of standardized rather than specific lots of

particular assets

Futures prices are highly volatile Price movements for the futures contracts which the Company

may trade are influenced by among other things changing supply and demand relationships

government trade fiscal and economic events and changes in interest rates Governments from

time to time intervene directly and by regulation in certain markets often with the intent to

influence prices directly The open positions must be marked to market daily requiring

additional margin deposits if the position reflects loss that reduces the Companys equity below

the level required to be maintained and permitting release of portion of the deposit if the

position reflects gain that results in excess margin equity

12



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Derivative Financial Instruments continued

The fair value of derivative financial instruments as of December 31 2012 and the volume of

these financial instruments for the year ended December 31 2012 are as follows

Derivative Fair Value at

December 312012 Volume

Number of

Statement of Financial Underlying Number of

Derivative Assets Liabilities Condition Line Item Securities Contracts

IndicesOptions 13318800

Indices Futures 224375 1323750 Due to broker 65315

Equities Options 44785475 40851529 Securities and other fmancial 966465300

instruments owned Securities

and other financial instruments

sold not
yet purchased

Equities Rights and Warrants 28808

Commodities Futures 75850 559575 Due to broker 10670

Currencies Futures 2286

Other Risks Related to Financial Instruments Held by the Company

Unexpected volatility or illiquidity in the markets in which the Company directly or indirectly

holds positions could impair its ability to carry out its business and could cause losses to be

incurred

Market risk represents the potential loss that can be caused by increases or decreases in the fair

value of financial instruments

The Company is registered market-maker market-maker may be called upon to make

markets and provide liquidity at times of market stress Because of these obligations the

Companys risk at time of large volatile moves may be greater than that suggested by the

positions in the Companys Statement of Financial Condition

13



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Other Risks Related to Financial Instruments Held by the Company continued

While the Company does not directly trade foreign currencies or stocks denominated in foreign

currencies it may trade stocks that operate primarily in foreign countries or trade currency

options as such it still has some exposure to currency risk

Currency risk is the risk that the fair value of financial instrument will fluctuate because of

changes in foreign exchange rates Financial instruments that are denominated in non-U.S

currency are subject to the risk that the value of particular currency will change in relation to

one or more other currencies Among the factors that may affect currency values are trade

balances the level of short-term interest rates differences in relative values of similar assets in

different currencies long-term opportunities for investment and capital appreciation and

political developments

Credit risk represents the potential loss that would occur if counterparties fail to perform

pursuant to the terms of their obligations The Company is subject to credit risk to the extent

counterparty is unable to fulfill contractual obligations

Liquidity risk is the risk that the Company will not be able to raise funds to fulfill its

commitments including the inability to sell financial instruments quickly or at close to fair

value

Short selling or the sale of securities not owned by the Company exposes the Company to the

risk of loss in an amount greater than the initial investment and such losses can increase rapidly

and in the case of equities without effective limit There is the risk that the securities borrowed

by the Company in connection with short sale would need to be returned to the securities

lender on short notice If such request for return of securities occurs at time when other short

sellers of the subject security are receiving similar requests short squeeze can occur wherein

the Company might be compelled at the most disadvantageous time to replace borrowed

securities previously sold short with purchases on the open market possibly at prices

significantly in excess of the proceeds received earlier

Borrowings are usually from securities brokers and dealers and are typically secured by the

Companys securities and other assets Under certain circumstances such broker-dealer may
demand an increase in the collateral that secures the Companys obligations and if the Company
is unable to provide additional collateral the broker-dealer could liquidate assets held in the

account to satisfy the Companys obligations to the broker-dealer Liquidation in that manner

could have adverse consequences In addition the amount of the Companys borrowings and the

14



Jane Street Options LLC

Notes to Statement of Financial Condition

December 31 2012

Other Risks Related to Financial Instruments Held by the Company continued

interest rates on those borrowings which will fluctuate could have significant effect on the

Companys profitability

While the use of certain forms of leverage including margin borrowing reverse repurchase

agreements structured products or derivative instruments can substantially improve the return on

invested capital such use may also increase the adverse impact to which the portfolio of the

Company may be subject

Currencies securities and commodity interests and the issuers of securities and commodity
interests are affected by among other things changing supply and demand interest rates merger

activities governmental laws regulations and enforcement activities trade fiscal and monetary

programs and policies and national and international political and economic developments The

effect of such factors on exchange rates interest rates the prices of securities and commodity
interests in general or particular currency security or commodity interest is difficult to

predict In addition there is unpredictability as to change in general economic conditions which

may affect the profitability of the Companys strategy

Subsequent Events

The Company has evaluated events through the date that this financial statement was available to

be issued

During January 2013 the Company received capital contribution of $200000 from the Parent

Additionally during January 2013 the Company entered into Revolving Note and Cash

Subordination Agreement with the Parent defining specific terms and conditions under which
from time to time the Parent may lend the Company various dollar amounts To date the

Company has not borrowed any funds from the Parent under this agreement

During February 2013 the Company was approved as member and remote market-maker on

NYSE Amex Options

15
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