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OATH OR AFFIRMATION

Jefferson Parker swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

IBERIA Capital Partners LLC as

of December
20

12
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature
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SIMONE BOUSTEAD Notary Public Title
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______ STATE OF LOUISIANA
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Independent Auditors Report

Board of Directors

IBERIA Capital Partners LLC

New Orleans Louisiana

We have audited the accompanying statement of financial condition of IBERIA Capital Partners

LLC the Company wholly-owned subsidiary of IBERIABANK Corporation as of

December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 and the related notes to the financial statement

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally accepted in the United States of America
this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of this financial statement that is free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statement whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of

the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion
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Opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of IBERIA Capital Partners LLC as of December 31 2012 in

accordance with accounting principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statement as

whole The information contained in Schedule is presented for purposes of additional analysis

and is not required part of the financial statement but is supplementary information required

by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility

of management and was derived from and relates directly to the underlying accounting and

other records used to prepare the financial statement The information has been subjected to

the auditing procedures applied in the audit of the financial statement and certain additional

procedures including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the financial statement or to the financial

statement themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information in Schedule

is fairly stated in all material respects in relation to the financial statement as whole

JDo VSk1.P

Dallas Texas

February 27 2013

BDO USA LLP Delaware Limited liability partnership is the U.S member of BOO International Limited UK company Limited by guarantee and forms part of

the international BDO network of independent member firms

BDO is the brand name for the BOO network and for each of the BOO Member Firms
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IBERIA Capital Partners LLC

WholLy Owned Subsidiary of IBERIABANK Corporation

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents 7343980

Deposit with clearing organization 100000

Investment banking receivable 1066618
Commissions receivable 142799

Property and equipment net 518682

repaid assets 16928
Federal income taxes receivable due from parent 1767292
Other assets 1104

Total assets 10957403

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses 219544
Deferred income taxes payabLe 89973

Due to affiliates 38342

Total liabilities 347859

Commitments and contingencies

Stockholders Equity

Paid in capital 15000000

Accumulated deficit 4390456

Total stockholders equity 10609544

Total liabiLities and stockholders equity 10957403

See accompanying notes to financial statements



IBERIA Capital Partners LLC

Wholly Owned Subsidiary of IBERIABANK Corporation

Notes to Financial Statements

Organization and Nature of Business

IBERIA Capital Partners LLC the Company wholly owned subsidiary of IBERIABANK

Corporation is registered as broker-dealer under the Securities Exchange Act of 1934 and is

member of the Financial Industry Regulatory Authority FINRA

The Company has clearing agreement with National Financial Services LLC whoLly owned

subsidiary of Fidelity Global Brokerage Group Inc to clear securities transactions carry

customers accounts on fully disclosed basis and perform certain record keeping functions

AccordingLy the Company operates under the exemptive provisions of Securities and Exchange

Commission Rule 5c3-3k2 ii

Summary of Significant Accounting Policies

Use of Estimates The preparation of the financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure

of contingent assets and Liabilities at the date of the financial statement Actual results could

differ from those estimates

Investment Banking Receivable The Company has receivabLe related to fees earned from

investment banking activities The Company may reserve for uncolLectible accounts based on an

aging anaLysis and estimated collectabiLity of those receivables No reserve was recorded at

December 31 2012

Commissions ReceivabLe The Company has receivable related to commissions earned from the

sates of investments The Company may reserve for uncotlectible accounts based on an aging

analysis and estimated cotlectability of those receivables No reserve was recorded at December

31 2012

Property and Equipment Property and equipment is stated at cost less accumulated depreciation

and consists of purchased software of $30905 and furniture and equipment of $487777

Depreciation is provided using the straight-line method over the estimated useful Lives of the

assets generally three to seven years Property and equipment balances are reviewed annually

for impairment In managements opinion there is no such impairment at December 31 2012

Cash and Cash Equivalents For purposes of the statement of financiaL condition cash investments

with maturity at date of purchase of three months or Less are considered to be cash

equivalents

It is the Companys policy to place its cash and cash equivalents in high quality financial

institutions At times these deposits may exceed federally insured Limits The Company does not

believe significant credit risk exists with respect to these institutions

Fair Value of Financial Instruments Financial Accounting Standards Board FASB Accounting

Standards Codification ASC 820 defines fair value establishes framework for measuring fair

value and establishes fair value hierarchy which prioritizes the inputs to valuation techniques

Fair vaLue is the price that would be received to seLl an asset or paid to transfer LiabiLity in an

orderly transaction between market participants at the measurement date fair vaLue

measurement assumes that the transaction to sell the asset or transfer the liability occurs in the



IBERIA Capital Partners LLC

Wholly Owned Subsidiary of IBERIABANK Corporation

Notes to Financial Statements

principal market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market income or cost

approach as specified by FASB ASC 820 are used to measure fair vaLue

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three board levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own

assumptions about the assumptions that market participants would use in pricing the asset

or liability

The Company does not have any financial assets or liabilities measured at fair value as of

December 31 2012

Income Taxes The Company is included in the consolidated federal income tax return of

IBERIABANK Corporation Federal income taxes are calculated as if the Company filed on

separate return basis and the amount of current tax or benefit calculated is either remitted to or

received from IBERIABANK Corporation

The Company accounts for income taxes under the liability method Deferred tax assets and

liabilities are determined based on differences between financial reporting and tax bases of assets

and liabilities and are measured using the enacted tax rates and laws that wiLl be in effect when

the differences are expected to reverse

The Company follows the guidance in ASC 740 income Taxes related to recognizing and

measuring uncertain tax positions The guidance requires the Company to use judgments and

make estimates and assumptions on the potential liability related to an assessment of whether the

income tax position will more likely than not be sustained in an income tax audit At December

31 2012 the Company has not recognized liability for any uncertainty in income taxes

Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3.1 which requires the maintenance of minimum net capital of the greater of

$100000 or 6-2/3 percent of aggregate indebtedness At December 31 2012 the Company had

net capital of $7354782 which was $7254782 in excess of its required net capital of $100000

The Companys percentage of aggregate indebtedness relative to net capital was 3.51%

Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the carrying

amounts of assets and liabilities for financial reporting purposes and the amounts used for income

tax purposes At December 31 2012 the deferred tax liability relates to temporary differences

between the carrying amounts of prepaid assets and property and equipment and the amounts

used for income tax purposes



IBERIA Capital Partners LLC

Wholly Owned Subsidiary of IBERIABANK Corporation

Notes to Financial Statements

The Company has reviewed its tax positions and has concluded that no provision for uncertain

income tax positions is required to be recognized in the financial statements at December 31
2012

The Company recognizes interest and penalties accrued related to unrecognized tax benefits if

applicable in general and administrative expenses During the year ended December 31 2012
the Company did not recognize any interest or penalties in its financial statements nor has it

recorded liability for interest or penalty payments

Financial Instruments

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business the Company executes as agent or riskless principal

transactions on behalf of customers If the transactions do not settle because of failure to

perform by either the customer or the counterparty the Company may be obligated to discharge
the obLigation of the nonperforming party and as result may incur loss if the market value of

the securities is different from the contract amount of the transaction

The Company does not anticipate nonperformance by customers or counterparties in the above
situation The Companys policy is to monitor its market exposure and counterparty risk

Additionally the Company is subject to credit risk if the clearing organization is unable to repay
the balance in the Companys accounts

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties

primarily incLude broker-dealers In the event counterparties do not fulfilL their obligations the

Company may be exposed to risk The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument It is the Companys policy to continually monitor its

market exposure and counterparty risk The Company does not anticipate non-performance by

counterparties

Related Parties

At December 31 2012 the Company has federal income taxes receivable from IBERIABANK

Corporation of $1767292 The Company is included in the consolidated income tax return filed by
the parent IBERIABANK Corporation Income taxes are allocated to the Company on separate
return basis The amount of current income tax expense or benefit is either remitted to or

received from IBERIABANK Corporation

Subsequent Events

The Company has evaluated subsequent events through February 27 2013 the date the financial

statements were avaiLable to be issued No events have occurred that would materially affect the

financial statements
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IBERIA Capital Partners LLC

WhoLly Owned Subsidiary of IBERIABANK Corporation

Schedule Computation of Net Capital

Pursuant to Rule 5c3-1 of the Securities and Exchange Commission

December 31

Computation of Net Capital

2012

Total stockholders equity

Deductions

Investment banking receivable

Federal income taxes receivable net of deferred income

taxes payable

Property and equipment net

Prepaid assets

Other assets

Excess fideLity bond deductible

Reconciliation with Companys Computation

There were no material differences between net capital

reported in the Companys unaudited Form X-17A-5 as of

December 31 2012 as amended and the Companys

audited financial statements as of December 31 2012

$10609544

1038129

1677319
518682
19528
1104

TotaL deductions 3254762

Net capital 7354782

Computation of Basic Net Capital Requirements

Minimum dollar net capital requirement of reporting

broker/dealer 100000

Minimum net capital required 6-2/3% of aggregate

indebtedness 17192

Net capital requirement greater of above two minimum

requirement amounts 100000

Excess of net capital 7254782

Computation of Aggregate Indebtedness

Accounts payable and accrued expenses 219544

Due to affiliates 38342

Total aggregate indebtedness 257886

Ratio of aggregate indebtedness to net capital 3.51%
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Independent Auditors Report on Internal Control Required by

Securities and Exchange Commission Rule 7a-5 for Broker-Dealer

Claiming an Exemption from SEC Rule 5c3-3

Board of Directors

IBERIA CapitaL Partners LLC

New Orleans Louisiana

In planning and performing our audit of the financial statements of IBERIA Capital Partners LLC

the Company wholly owned subsidiary of IBERIABANK Corporation as of and for the year

ended December 31 2012 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our audit procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion of

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures foLLowed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital under Rule 17a-3a11 and

for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company

does not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company

in any of the following

Making quarterly securities examinations counts verifications comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

FederaL Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fuLfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a.5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

11
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Because of inherent Limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not alLow

management or employees in the normaL course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than materiaL weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internaL control such

that there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timeLy basis

Our consideration of internal control was for the Limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weakness as

defined previously

We understand that practices and procedures that accompLish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and reLated regulations and that practices

and procedures that do not accomplish such objectives in aLl material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the Financial Industry Regulatory Authority and other reguLatory

agencies that rely on Rule 17a.5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and deaLers and is not to be and should not be used by anyone other than

these specified parties

-DO 051k1--P

Dallas Texas

February 27 2013
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