
UNITED STATES

SECURITIESAND EXCHANGE COMMISSION

Washington D.C 20549

0MB APPROVAL

0MB Number 3235-0123

Expires April30 2013

Estimated average burden

hours per response 12.00

SEC FILE NUMBE
8- 67306

REPORT FOR THE PERIOD BEGINNING 01/01/2012
MM/DD/YY

AND ENDING 12 /3 1/2 12

MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER ELEVATION LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM I.D NO

214 NORTH TRYON STREET SUITE 3010

No and Street

CHARLOTTE NORTH CAROLINA 28202
City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
PATRICK SHEEHAN 704926-1100

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

MILLER MCNEISH BREEDLOVE HEARN P.A
Name individual stale last first middle name

309 SOUTH LAUREL AVENUE CHARLOTTE NORTH CAROLINA 28207

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
unless the form displays currently valid 0MB control number

llI 1101011 OH III HI 11H

13030337 SEC
ANNUAL AUDITED REessing

FORM X-17A-5 section

PART IH MAR 2013

FACING PAGE
Information Required of Brokers and Dealers PV 17 of the

Securities Exchange Act of 1934 and Rule 17a-hereunder

SEC 1410 06-02



OATH OR AFFIRMATION

Patrick Sheehan swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Elevation LLC as
of December 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

C2o
Title

Notary Public

This eport contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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MILLER MCNEISH BREEDLOVE HEARN PA
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CHARLOTTE NORTH CAROLINA 28207

TELEPHONE 704 376-8415

FACSIMILE 704 376-8417

INDEPENDENT AUDITORS REPORT

To the Members of

Elevation LLC

Charlotte North Carolina

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Elevation LLC North
Carolma Limited Liability Company as of December 31 2012 and the related statements of
operations changes in members equity changes liabilities subordmated to claims of general
creditors and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the

Secunties Exchange Act of 1934 and the related noted to the financial statements

Management Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting pnnciples generally accepted in the United States of America this

includes the design implementation and mamtenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement



An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud

or error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Elevation LLC as of December 31 2012 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

MeAs tedP.o kait PA

Charlotte NC

February 22 2013



ELEVATION LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2012

ASSETS

Current assets

Cash and cash equivalents 28510

Receivables from brokers 349221

Receivables from clearing firms 411745

Deposits with clearing firms 450653

Prepaid expenses 91541

Receivables from affiliates 816424

Other assets 96326

Total current assets 2244420

Property and equipment

Office furniture and equipment 337452

Less accumulated depreciation 139404

Net property and equipment 198048

Total assets 2442468

LIABILITIES AND MEMBERS EQUITY DEFICIT

Current liabilities

Accounts payable 499329

Accrued expenses 484279

Other liabilities 1656

Total current liabilities 985264

Subordinated debt 2000000

MEMBERS EQUITY DEFICIT 542796

Total liabilities and members equity deficit 2442468

See Accompanying Notes



ELEVATION LLC

STATEMENT OF OPERATIONS

Year Ended December 31 2012

Revenues

Commissions 13525558

Interest and dividends 214

Other 175

Total revenues 13525947

Expenses

Employee compensation and benefits 6998123

Clearing fees 2035756

Travel and entertainment 1106458

Market data services 778394

Technology 461445

Professional fees 346646

Taxes 315321

Insurance 283458

Occupancy costs 270550

Consulting fees 230000

Interest 200520

Regulatory 120316

Utilities 105198

Office 61756

Depreciation 56611

Communications and data processing 37880

Other 94369

Total expenses 13502801

Net Income 23146

See Accompanying Notes



ELEVATION LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY DEFICIT
As of and for the year ended December 31 2012

Members equity equity December 31 2011

Member contributions

Member withdrawals

Preferred return

Net Income

Members equity deficit December 31 2012

Class Class Total

545487 25000 520487

610000 610000

477047 477047

178408

____________ __________ 23146

____________ __________
542796

178408

155262 178408

567796 25000

See Accompanying Notes



ELEVATION LLC

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO

CLAIMS OF GENERAL CREDITORS

As of and for the year ended December 31 2012

Subordinated Debt December 31 2011 2000000

Increase in subordinated debt

Subordinated Debt December 31 2012 2000000

See Accompanying Notes



ELEVATION LLC

STATEMENT OF CASH FLOWS

Year Ended December 31 2012

Cash flows from operating activities

Net Income 23146

Adjustments to reconcile net income to net cash

used in operating activities

Depreciation expense 56610

Loss on property and equipment disposal 10614

Increase in receivables from brokers 202146

Decrease in receivables from clearing firms 162663

Increase in deposits with clearing finns 198
Decrease in prepaid expenses 90841

Increase in receivables from affiliates 137599
Increase in other assets 71
Decrease in accounts payable 176648
Decrease in accrued expenses 767718
Decrease in other liabilities 2846

Net cash used in operating activities 539060

Cash flows from investment activities

Purchase of property and equipment 49975

Net cash used in investment activities 49975

Cash flows from financing activities

Preferred return Class member 178408

Member contributions 610000

Member withdrawals 467496

Net cash used in financing activities 35904

Net decrease in cash 624939

Cash and cash equivalents beginning of year 653449

Cash and cash equivalents end of year 28510

Supplemental Cash Flow Information

Cash paid during the year for

Interest 200520

Non-cash activity

Distributions of property and equipment to members 9551

Distributions of property and equipment to affiliates 4657

See Accompanying Notes



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note Nature of Business and Summary of Significant Accounting Policies

Nature of Business

Elevation LLC the Company was organized on December 27 2005 under the North Carolina

Limited Liability Company Act The Company operates as an institutional broker-dealer located

in Charlotte North Carolina The Company is registered with the Securities and Exchange

Commission SEC and is member of the Financial Industry Regulatory Authority FINRA and

National Futures Association NFA

summary of the Companys significant policies follows

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Cash and Cash Eciuivalents

For the purpose of the financial statements the Company considers cash in operating accounts

cash on hand and short-term debt securities purchased with maturity of three months or less as

cash and cash equivalents The Company maintains cash deposits with financial institutions that

at times may exceed federally insured limits

Revenue Recognition

The Company recognizes revenue and prepares its fmancial statements on the accrual basis of

accounting Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Accounts Receivable

The Company extends credit to certain clearing firms for commissions earned for securities

transactions completed under clearing agreements and to other financial institutions for

commissions earned for securities transactions completed As of December 31 2012 the

Company considers all such receivables fully collectible and therefore no allowance has been

provided

Property and Eciuipment

Property and equipment are stated at cost Significant additions and betterments are capitalized

Expenditures for maintenance and repairs and minor renewals are charged to operations as

incurred



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note Nature of Business and Summary of Significant Accounting Policies continued

Depreciation

Depreciation is provided using straight-line methods for financial reporting purposes over the

estimated useful lives of the assets which range from 3-7 years Depreciation expense charged to

operations was $56610 for the year ended December 31 2012

Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at year-end rates of

exchange whereas the income statement accounts are translated at average rates of exchange for

the year Gains or losses resulting from foreign currency transactions are included in net income

Subsequent Events

In preparing the financial statements the Company has evaluated subsequent events through

February 22 2012 which is the date the financial statements were available to be issued

Note Revenue

The Company operates under fully disclosed clearing agreement whereby Sterne Agee Capital

Markets Inc introduces the Companys customer accounts to an affiliate securities clearing firm

Sterne Agee Leach Inc Sterne Agee Sterne Agee clears transactions on behalf of the

Company and carries and clears on fully disclosed basis the Companys and its customers trading

accounts The company earns income net of clearing costs on these introduced transactions

The Company also operates under fully disclosed clearing agreement with Merrill Lynch Broadcourt

Merrill Lynch Merrill Lynch clears certain securities transactions on behalf of the Company and

carries and clears on fully disclosed basis the Companys and its customers trading accounts The

Company earns income net of clearing costs on these introduced transactions

Note Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily

include broker-dealers banks and other financial institutions In the event counterparties do not fulfill

their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty It is the Companys policy to review as necessary the credit

standing of each counterparty

At various times during the year the Companys cash in bank balance exceeded the federally insured

limits At December 31 2012 the Companys uninsured cash balance was zero



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note 4Receivables From and Deposits With Clearing Firms

For transactions cleared on its behalf the Company had net receivables in the amount of $404242

from Sterne Agee and $7503 from Merrill Lynch as of December 31 2012 respectively

The Company had deposits of $450653 held by its clearing firms as of December 31 2012 The

clearing deposits are interest-bearing and are required under the clearing agreements between the

Company and the clearing firms

Note Defined Contribution Plan

The Company sponsors 401k defined contribution plan for eligible employees which is

administered through an outside investment company Upon 30 days of service an employee 21 or

older is allowed to contribute to the plan The Company may make contributions to the plan at its

discretion The Company did not make any discretionary contributions to the 401k plan during the

year ended December 31 2012

Note 6Income Taxes

For income tax purposes the Company is considered to be partnership No provision for federal or

state income taxes has been made in the accompanying financial statements since the members include

their allocable share of the Companys taxable income or loss in their respective income tax returns



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note Lease Commitments

The Company leases office space in North Carolina New York New Jersey Connecticut Florida and

Chicago under operating leases with terms expiring at various dates through June 2013 The Company
is currently leasing some of its office space on month-to-month basis Rent expense under the office

leases for the year ended December 31 2012 totaled $270550 and was included in occupancy costs in

the accompanying Statement of Operations

Aggregate future minimum lease payments under such leases as of December 31 2012 are as follows

Year ending December .3

2013 $147055

2014 121882

2015 93252

Total 362.189

Note 8Subordinated Loan

In October 2009 the Company entered into subordinated loan agreement for $1500000 with the

Class member Interest is payable quarterly based on fixed rate of 10% and the note matures

August 31 2029 During 2010 the Company revised this agreement and borrowed an additional

$500000 The total subordinated debt balance as of December 31 2012 was $2000000 The

subordinated borrowings are available in computing net capital under the SECs uniform net capital

rule To the extent that such borrowings are required for the Companys continued compliance with

the minimum net capital requirements they may not be repaid The amount of interest due to the Class

member at December 31 2012 is $50000

Note 9- Related Parties

During the year ended December 31 2012 the Company made advances totaling $142256 to

affiliated entities either partially or fully owned by certain officers of the Company primarily to

accommodate expansion and other short-term financing needs of the affiliates These advances are

unsecured non-interest bearing and do not have specified repayment terms The receivable from

affiliates at December 31 2012 is $816424 and is included in current assets in the accompanying

Statement of Financial Condition as the Company expects to be repaid in 2013



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note 10 Members Equity

The members of the Company are subject to the Amended and Restated Operating Agreement dated

June 2010 which specifies the rights and obligations of its members The agreement provides for both

Class and Class units and governs the allocation of profits losses and distributions to the

respective ownership interests The Company had only one Class member as of December 31

2012 The Class member is entitled to receive distributions and allocations corresponding to its

cumulative preferred return as defined in the agreement The preferred return is to be paid on the

twentieth business day following the applicable quarter end

The Class member is subject to the Securities Purchase Agreement as amended in June 2010 The

agreement entitles the Class member to receive return or revenue participation amount based

upon quarterly revenues generated by the Company as defined in the agreement As of December 31

2012 the preferred return and revenue participation amount due to the Class member totaled

$32980 The preferred return for the year ended December 31 2012 is $178408

Note 11 Contingent Liabilities

The Company is liable to the clearing broker if loss is incurred for failure to pay on behalf of any

introduced account

Note 12 Reserve Requirements

The Company does not hold carry or maintain cash or securities for the benefit of its customers or

perform custodial functions and is exempted under paragraph of Rule 5c3-3 from reserve

requirements of that rule

Note 13 Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule

5c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to At December 31

2012 the Company had net capital of $245489 which was $145489 in excess of its required capital

amount of $100000 required minimum At December 31 2012 the Companys net capital ratio was

4.01 to



ELEVATION LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31 2012

Note 14 Focus Report

Amounts reported on the Companys FOCUS Report as of December 31 2012 and for the year ended

were reconciled to the accompanying financial statements No material differences in net capital were

noted The most recent annual report
of the Company is available for examination at the offices of the

Company and the Atlanta regional
office of the Securities and Exchange Commission
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MILLER MCNEISH BREEDLOVE HEARN PA
CERTIFIED PUBLIC ACCOUNTANTS

309 LAUREL AVENUE

CHARLO1TE NORTH CAROLINA 28207

TELEPHONE 704 376-8415

FACSIMILE 704 376-8417

Independent Auditors Report on Supplementary Information

Required by Rule 17a-5 Under the Securities Exchange Act of 1934

The Members of

Elevation LLC

Charlotte North Carolma

We have audited the financial statements of Elevation LLC as of and for the year ended

December 31 2012 and have issued our report thereon dated February 22 2013 which contained

an unmodified opinion on those financial statements Our audit was conducted for the purpose of

forming an opinion on the financial statements as whole The supplementary information

contained in Schedule required by Rule 17a-5 under the Securities Exchange Act of 1934 is

presented for purposes of additional analysis and is not required part of the financial

statements Such mformation is the responsibility of management and was denved from and

relates directly to the underlying accounting and other records used to prepare the financial

statements The mfonnation has been subjected to the auditing procedures applied in the audit of

the financial statements and certain additional procedures including comparing and reconciling

such information directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted the United States of Amenca In our

opinion the information is fairly stated in all matenal respects in relation to the financial

statements as whole

MiteA MAeis ttedtot 4Aai P4

February 22 2013



ELEVATION LLC

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

As of December 31 2012

Net Capital

Total members equity deficit qualified for net capital 542796

Add allowable credit

Subordinated debt 2000000

Deductions for non-allowable assets

Other assets 1009667

Net property and equipment 198048

Net capital before haircuts 249489

Other haircuts

Clearing deposit 4000
Net capital at December 31 2012 245489

Aggregate Indebtedness

Current liabilities included in statement of financial condition 985264

Computation of Basic Net Capital Requirement

Minimum net capital required at 6.667% 65684

Minimum net capital required per regulation 100000

Excess net capital 145489

Excess net capital 125489

Percent of aggregate indebtedness to net capital 401.35%

Reconciliation With Companys Computation

included in Part II of Form X-1 7A-5 as of December 31 2012

Net capital as reported in Companys Part II unaudited FOCUS report 245489

Increase in depreciation expense 2733

Decrease in members equity 26396

Decrease in various expenses 43327

Deductions for non-allowable assets

Net property and equipment 5692

Other Assets 19891

Net capital per above 245489

See Independent Auditors Report on Supplementary Schedules



MILLER MCNEISH BREEDLOVE HEARN PA
CERTIFIED PUBLIC ACCOUNTANTS

309 LAUREL AVENUE

CHARLO1-FE NORTH CAROLINA 28207

TELEPHONE 704 376-8415

FACSIMILE 704 376-8417

REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5 g1 FOR BROKER-DEALER CLAIMING AN
EXEMPTION FROM SEC RULE 15c3-3

The Members of

Elevation LLC

Charlotte North Carolina

In planning and performing our audit of the financial statements of Elevation LLC the
Company as of and for the year ended December 31 2012 accordance with auditing
standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements but not for
the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordmgly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Secunties and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities This study mcluded tests of such
practices and procedures that we considered relevant to the objectives stated rule 7a-5g
in making the periodic computations of aggregate indebtedness or aggregate debts and net

capital under rule 7a-3a1 and for determining compliance with the exemptive provisions
of rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices
and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and compansons
and recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System



The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation

of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis signflcant deficiency is deficiency

or combination of deficiencies in internal control that is less severe than material weakness

yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatementof the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second

paragraph of this report were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the members of the Company
management the SEC and other regulatory agencies that rely on rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties



Miu McAfs eedtote 4üit PA

Charlotte NC

February 22 2013
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT
RECONCILIATION

The Members of

Elevation LLC

Charlotte North Carolina

In accordance with Rule 7a-5e4under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments Assessment Reconciliation Form SIPC-7J to the
Securities Investor Protection Corporation SIPC for the year ended December 31 2012
which were agreed to by Elevation LLC and the Securities and Exchange Commission
Financial Industry Regulatory Authonty Inc and SIPC solely to assist you and the other

specified parties in evaluating Elevation LLCs compliance with the applicable mstructions of
the General Assessment Reconciliation Form SIPC-7 Elevation LLCs management is

responsible for the compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified this report Consequently we make no
representation regardmg the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we
performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries notmg no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended
December 31 2012 as applicable with the amounts reported Form SIPC-7 for

the year ended December 31 2012 noting no differences

Compared any adjustments reported Form SIPC-7 with supporting schedules

and working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers supporting the adjustments noting no
differences



We were not engaged to and did not conduct an examination the objective of which would

be the expression of an opinion on compliance Accordingly we do not express such an

opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

Mit McJtfes wjiIoi 4kat PA

Charlotte NC

February 22 2013
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Revenues from eornnmwty transactions

31 Commissions floor brokerage arid clealance paid 10 other SJPC members in connection with

securities flanstftiiOflS

i4 Reimbwsemeflt.s for postage in cunnoct On with proxy solicitation

5i Net gain
from securities in investment accounts

i6 O0% of commissions and markups earned Iron tranSacfrona certificates of deposit and

iii Treasury bills bankers acceptances or commercial paper that mature nine niorilh or 0%

Iron issuance date

Direct expenses of printing advertising and legaf tees incurred in connection with other reveirue

related to the securities business revenue defined by Section 16SL of the Act

18 Other revenue not related either directly or indirectly to the securities business

tSee InstructIon

Deductions in excess of $tOO000 reciutre docomentatun

Total intereSt and dwidend expense FOCUS Line 22/PART hA line 13

Code 40Th plus tine 2b4 above but riot in excess

feral nteiesl and dividend income S_______

fii 405t of margin intereSi earned on customers securities

accounts rd0 FOCUS tine Coda 3%0I

Enter the greater
of Inc or ii

lot at deductions

20 SIPC Net Operating RevenueS

2e iereerai Asseasrafint 0025
ito page

tine

DETERMINATION OF SIPC NET OPERAT1NG REVENUES
AND GENERAL ASSESSMENT

Amounts br the fiscal period

beginning 1/112012

and ending 12/31/2812

Eliminate cents

aTta revenue tFOCUS Line t2Part IA ne Coiu 4030

ft Tcfl revenues from tue secuifies bU5trn% 01 Stibsidaries except ixreign utrsri1tariet and

redeces50rs not incliHliicl above

Net loss from prifiSipal
transactions vecurties in naang eccoorils

3i Net loss from principal transactions ri ommoditie5 ii tradflg acunts

IntereSt ana divideno expense deducte0 in determining item 2a

Net ass from management of or parucrpaliofl in the underwriting or distribution of securities

6r Expenses ether than advertiarfig printing regIsIrOtlorl
lOGE and lega tees deducted iri determining net

profit
from management of or participation ifl underwriting or distribution of SCCOriliCS

i71
Net icas from securities in nrvestflient acer.rurits

Total additions

t147


