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OATH OR AFFIRMATION

I, Patrick Sheehan , Swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Elevation, LLC , as

of December 31 ' ,2012 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Notary Public

his feport ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MILLER MCNEISH BREEDLOVE & HEARN, PA
CERTIFIED PUBLIC ACCOUNTANTS
309 S. LAUREL AVENUE
CHARLOTTE, NORTH CAROLINA 28207

TELEPHONE (704) 376-8415
FACSIMILE (704) 376-8417

INDEPENDENT AUDITORS’ REPORT

To the Members of
Elevation, LLC
Charlotte, North Carolina

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Elevation, LLC (a North
Carolina Limited Liability Company) as of December 31, 2012, and the related statements of
operations, changes in members’ equity, changes in liabilities subordinated to claims of general
creditors and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934 and the related noted to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Elevation, LLC as of December 31, 2012, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Mitlen McNeisk Bhreedlove € HNeam, PA

Charlotte, NC
February 22, 2013



ELEVATION, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2012

ASSETS

Current assets:
Cash and cash equivalents
Receivables from brokers
Receivables from clearing firms
Deposits with clearing firms
Prepaid expenses
Receivables from affiliates
Other assets

Total current assets
Property and equipment:

Office furniture and equipment
Less accumulated depreciation

Net property and equipment
Total assets
LIABILITIES AND MEMBER'S EQUITY (DEFICIT)
Current liabilities:
Accounts payable
Accrued expenses
Other liabilities
Total current liabilities
Subordinated debt

MEMBER'S EQUITY (DEFICIT)

Total liabilities and member's equity (deficit)

See Accompanying Notes

$ 28510
349,221
411,745
450,653

91,541
816,424
96,326
2,244,420
337,452
(139,404)
198,048

$ 2,442,468

$ 499,329
484,279
1,656
985,264
2,000,000

(542,796)

$ 2,442,468



ELEVATION, LLC

STATEMENT OF OPERATIONS
Year Ended December 31, 2012

Revenues:
Commissions R |
Interest and dividends
Other

Total revenues

Expenses:
Employee compensation and benefits 6,998,123
Clearing fees 2,035,756
Travel and entertainment 1,106,458
Market data services 778,394
Technology 461,445
Professional fees 346,646
Taxes 315,321
Insurance 283,458
Occupancy costs 270,550
Consulting fees 230,000
Interest 200,520
Regulatory 120,316
Utilities 105,198
Office 61,756
Depreciation 56,611
Communications and data processing 37,880
Other 94,369

Total expenses

Net Income $

See Accompanying Notes

13,525,558
214
175

13,525,947

13,502,801

23,146



ELEVATION, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY (DEFICIT)
As of and for the year ended December 31, 2012

Class A Class B Total
Members' equity (equity) - December 31, 2011 ‘ $ (545,487) $ 25,000 $ (520,487)
Member contributions 610,000 - 610,000
Member withdrawals (477,047) - (477,047)
Preferred return - (178,408) (178,408)
Net Income | (155,262) 178,408 23,146
Members' equity (deficit) - December 31, 2012 $ (567,796) $ 25000 $ (542,796)

See Accompanying Notes



ELEVATION, LLC

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
CLAIMS OF GENERAL CREDITORS
As of and for the year ended December 31, 2012

Subordinated Debt, December 31, 2011 $ 2,000,000

Increase in subordinated debt -

Subordinated Debt, December 31, 2012 $ 2,000,000

See Accompanying Notes



ELEVATION, LLC -

STATEMENT OF CASH FLOWS
Year Ended December 31, 2012

Cash flows from operating activities:

Net Income $

Adjustments to reconcile net income to net cash
used in operating activities:
Depreciation expense
Loss on property and equipment disposal
Increase in receivables from brokers
Decrease in receivables from clearing firms
Increase in deposits with clearing firms
Decrease in prepaid expenses
Increase in receivables from affiliates
Increase in other assets
Decrease in accounts. payable
Decrease in accrued expenses
Decrease in other liabilities

Net cash used in operating activities

Cash flows from investment activities:
Purchase of property and equipment

Net cash used in investment activities
Cash flows from financing activities:
Preferred return Class B member
Member contributions
Member withdrawals

Net cash used in financing activities

Net decrease in cash
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year $

Supplemental Cash Flow Information

Cash paid during the year for:
Interest $
Non-cash activity:
Distributions of property and equipment to members $
Distributions of property and equipment to affiliates $

See Accompanying Notes

23,146

56,610
10,614
202,146
162,663
(198)
90,841
(137,599)
(71)
(176,648)
(767,718)

(2,846)

(539,060)

(49,975)

(49,975)

© (178,408)

610,000

(467,496)

(35,904)

(624,939)

653,449

28,510

200,520

9,551

4,657



ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2012

Note 1 — Nature of Business and Summary of Significant Accounting Policies

Nature of Business:

Elevation, LLC (the “Company”) was organized on December 27, 2005 under the North Carolina
Limited Liability Company Act. The Company operates as an institutional broker-dealer located
in Charlotte, North Carolina. The Company is registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA) and
National Futures Association (NFA).

A summary of the Company’s significant policies follows:

Use of Estimates :
The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For the purpose of the financial statements, the Company considers cash in operating accounts,
cash on hand, and short-term debt securities purchased with maturity of three months or less as
cash and cash equivalents. The Company maintains cash deposits with financial institutions that
at times may exceed federally insured limits.

Revenue Recognition
The Company recognizes revenue and prepares its financial statements on the accrual basis of

accounting. Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Accounts Receivable
The Company extends credit to certain clearing firms for commissions earned for securities

transactions completed under clearing agreements, and to other financial institutions for
commissions earned for securities transactions completed. As of December 31, 2012, the
Company considers all such receivables fully collectible, and therefore, no allowance has been

provided.

Property and Equipment
Property and equipment are stated at cost. Significant additions and betterments are capitalized.

Expenditures for maintenance and repairs and minor renewals are charged to operations as
incurred.




ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2012
Note 1 - Nature of Business and Summary of Significant Accounting Policies (continued)

Depreciation
Depreciation is provided using straight-line methods for financial reporting purposes over the

estimated useful lives of the assets which range from 3-7 years. Depreciation expense charged to
operations was $56,610 for the year ended December 31, 2012.

Foreign Currencies
Assets and liabilities denominated in foreign currencies are translated at year-end rates of

exchange, whereas the income statement accounts are translated at average rates of exchange for
the year. Gains or losses resulting from foreign currency transactions are included in net income.

Subsequent Events
In preparing the financial statements, the Company has evaluated subsequent events through

February 22, 2012, which is the date the financial statements were available to be issued.

Note 2 — Revenue

The Company operates under a fully disclosed clearing agreement whereby Sterne Agee Capital
Markets, Inc. introduces the Company’s customer accounts to an affiliate securities clearing firm,
Sterne, Agee & Leach, Inc. (“Sterne Agee”). Sterne Agee clears transactions on behalf of the
Company and carries and clears on a fully disclosed basis the Company’s and its customers’ trading
accounts. The company earns income, net of clearing costs, on these introduced transactions.

The Company also operates under a fully disclosed clearing agreement with Merrill Lynch Broadcourt
(“Merrill Lynch”). Merrill Lynch clears certain securities transactions on behalf of the Company, and
carries and clears on a fully disclosed basis the Company’s and its customers’ trading accounts. The
Company earns income, net of clearing costs, on these introduced transactions.

Note 3 — Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty. It is the Company’s policy to review, as necessary, the credit

standing of each counterparty.

At various times during the year, the Company’s cash in bank balance exceeded the federally insured
limits. At December 31, 2012, the Company’s uninsured cash balance was zero.



ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31,2012
Note 4 —Receivables From and Deposits With Clearing Firms

For transactions cleared on its behalf, the Company had net receivables in the amount of $404,242
from Sterne Agee and $7,503 from Merrill Lynch as of December 31, 2012, respectively.

' The Company had deposits of $450,653 held by its clearing firms as of December 31, 2012. The
clearing deposits are interest-bearing and are required under the clearing agreements between the
Company and the clearing firms.

Note 5 — Defined Contribution Plan

The Company sponsors a 401(k) defined contribution plan for eligible employees, which is
administered through an outside investment company. Upon 30 days of service, an employee 21 or
older is allowed to contribute to the plan. The Company may make contributions to the plan at its
discretion. The Company did not make any discretionary contributions to the 401(k) plan during the
year ended December 31, 2012.

Note 6 — Income Taxes

For income tax purposes, the Company is considered to be a partnership. No provision for federal or
state income taxes has been made in the accompanying financial statements since the members include
their allocable share of the Company’s taxable income or loss in their respective income tax returns.



ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2012

Note 7 — Lease Commitments

The Company leases office space in North Carolina, New York, New Jersey, Connecticut, Florida and
Chicago under operating leases with terms expiring at various dates through June 2013. The Company
is currently leasing some of its office space on a month-to-month basis. Rent expense under the office
leases for the year ended December 31, 2012 totaled $270,550 and was included in occupancy costs in
the accompanying Statement of Operations.

Aggregate future minimum lease payments under such leases as of December 31, 2012 are as follows:

Year ending December.31:

2013 $147,055
2014 121,882
2015 93.252
Total $362,189

Note 8 — Subordinated Loan

In October 2009, the Company entered into a subordinated loan agreement for $1,500,000 with the
Class B member. Interest is payable quarterly based on a fixed rate of 10% and the note matures
August 31, 2029. During 2010, the Company revised this agreement and borrowed an additional
$500,000. The total subordinated debt balance as of December 31, 2012 was $2,000,000. The
subordinated borrowings are available in computing net capital under the SEC’s uniform net capital
rule. To the extent that such borrowings are required for the Company’s continued compliance with
the minimum net capital requirements, they may not be repaid. The amount of interest due to the Class
B member at December 31, 2012 is $50,000.

Note 9 - Related Parties

During the year ended December 31, 2012, the Company made advances totaling $142,256 to
affiliated entities either partially or fully owned by certain officers of the Company, primarily to
accommodate expansion and other short-term financing needs of the affiliates. These advances are
unsecured, non-interest bearing and do not have specified repayment terms. The receivable from
affiliates at December 31, 2012 is $816,424 and is included in current assets in the accompanying
Statement of Financial Condition as the Company expects to be repaid in 2013.



ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2012

Note 10 — Members’ Equity

The members of the Company are subject to the Amended and Restated Operating Agreement dated
June 2010, which specifies the rights and obligations of its members. The agreement provides for both
Class A and Class B units, and governs the allocation of profits, losses and distributions to the
respective ownership interests. The Company had only one Class B member as of December 31,
2012. The Class B member is entitled to receive distributions and allocations corresponding to its
cumulative preferred return, as defined in the agreement. The preferred return is to be paid on the
twentieth business day following the applicable quarter end.

The Class B member is subject to the Securities Purchase Agreement as amended in June 2010. The
agreement entitles the Class B member to receive a return, or revenue participation amount, based
upon quarterly revenues generated by the Company as defined in the agreement. As of December 31,
2012, the preferred return and revenue participation amount due to the Class B member totaled
$32,980. The preferred return for the year ended December 31, 2012 is $178,408.

Note 11 — Contingent Liabilities

The Company is liable to the clearing broker if a loss is incurred for failure to pay on behalf of any
introduced account.

Note 12 — Reserve Requirements

The Company does not hold, carry or maintain cash or securities for the benefit of its’ customers, or
perform custodial functions, and is exempted under paragraph (k)(1) of Rule 15¢3-3 from reserve
requirements of that rule.

Note 13 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2012, the Company had net capital of $245,489 which was $145,489 in excess of its required capital
amount of $100,000 (required minimum). At December 31, 2012, the Company’s net capital ratio was

4.01to 1.



ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2012

Note 14 — Focus Report

Amounts reported on the Company’s FOCUS Report as of December 31, 2012 and for the year ended,
were reconciled to the accompanying financial statements. No material differences in net capital were
noted. The most recent annual report of the Company is available for examination at the offices of the
Company and the Atlanta regional office of the Securities and Exchange Commission.
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MILLER MCNEISH BREEDLOVE & HEARN, PA
CERTIFIED PUBLIC ACCOUNTANTS
309 S. LAUREL AVENUE
CHARLOTTE, NORTH CAROLINA 28207
TELEPHONE (704) 376-8415
FACSIMILE (704) 376-8417

Independent Auditor's Report on Supplementary Information
Required by Rule 17a-5 Under the Securities Exchange Act of 1934

The Members of
Elevation, LLC
Charlotte, North Carolina

We have audited the financial statements of Elevation, LLC as of and for the year ended
December 31, 2012 and have issued our report thereon dated February 22, 2013, which contained
an unmodified opinion on those financial statements. Our audit was conducted for the purpose of
forming an opinion on the financial statements as a whole. The supplementary information
contained in Schedule 1 required by Rule 17a-5 under the Securities Exchange Act of 1934 is

~ presented for purposes of additional analysis and is not a required part of the financial

statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Mitler McNeisk Breedlove € Hearn, PA

February 22, 2013



ELEVATION, LLC

SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2012

Net Capital
Total member's equity (deficit) qualified for net capital
Add allowable credit:
Subordinated debt

Deductions for non-allowable assets:
Other assets
Net property and equipment

Net capital before haircuts
Other haircuts:
Clearing deposit
Net capital at December 31, 2012

Aggregate Indebtedness

Current liabilities included in statement of financial condition
Computation of Basic Net Capital Requirement

Minimum net capital required at 6.667%

Minimum net capital required, per regulation

Excess net capital

Excess net capital ‘

Percent of aggregate indebtedness to net capital

Reconciliation With Company's Computation
(included in Part II of Form X-17A-5 as of December 31, 2012)

Net capital, as reported in Company's Part II (unaudited) FOCUS report

Increase in depreciation expense

Decrease in members' equity

Decrease in various expenses
Deductions for non-allowable assets:

Net property and equipment

Other Assets

Net capital per above

$

& B B &

(542,796)

2,000,000

(1,009,667)
(198,048)

249,489

(4,000)

245,489

985,264

65,684

100,000
145,489

125,489

401.35%

245,489
(2,733)

(26,396)
43,327

5,692

(19,891)
245,489

See Independent Auditors' Report on Supplementary Schedules



MILLER MCNEISH BREEDLOVE & HEARN, PA
CERTIFIED PUBLIC ACCOUNTANTS
309 S. LAUREL AVENUE
CHARLOTTE, NORTH CAROLINA 28207
TELEPHONE (704) 376-8415
FACSIMILE (704) 376-8417
REPORT ON INTERNAL CONTROL STRUCTURE

REQUIRED BY SEC RULE 17a-5 (g)(1) FOR A BROKER-DEALER CLAIMING AN
EXEMPTION FROM SEC RULE 15¢3-3

The Members of
Elevation, LLC
Charlotte, North Carolina

In planning and performing our audit of the financial statements of Elevation, LLC (the
Company) as of and for the year ended December 31, 2012, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over ﬁnancial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debts) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a-13

2. Complying with the réquirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System



The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency,
or combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such
that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as

defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures, as described in the second
paragraph of this report, were adequate at December 31, 2012, to meet the SEC's objectives.

This report is intended solely for the information and use of the members of the Company,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.



Mitler McNeisk Breedlove £ Heamn, PA

Charlotte, NC
February 22, 2013



MiLLER MCNEISH BREEDLOVE & HEARN, PA
CERTIFIED PUBLIC ACCOUNTANTS
309 S. LAUREL AVENUE
CHARLOTTE, NORTH CAROLINA 28207

TELEPHONE (704) 376-8415
FACSIMILE (704) 376-8417

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
RECONCILIATION

The Members of
Elevation, LLC
Charlotte, North Carolina

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2012,
which were agreed to by Elevation, LLC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating Elevation, LLC’s compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7). Elevation LLC's management is
responsible for the compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2012, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2012, noting no differences;

3. Compared any adjustménts reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences.



We were not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Mitler McNeisk Breedlove € Heam, PA

Charlotte, NC
February 22, 2013
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0

§ Gopy beture LRI Goints Forn

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

i Name of Member, address, Designated Examining Auihorily, 1634 Act registration 5o, and month in whieh Hseal y4a
purposes of the audil requiremant of SEL Rule 173-5:

’ 067308 FINRA DEC ;

ELEVATIONLLC 14714 i m;% x’é:«»::ﬁf;r?S 16 101@s: .61
214 N TRYON ST STE 3010 indica on the torm filed,

CHARLOTTE NC 28202-1254
Hame ard {elephong number of person lo
contact respecting this form.

| | Geolet Catvp (o4)q26 -6

78,2713

2. &, Gengral Assossmant {idem Ze {rom page 2) %
B, Less payment made with S1PC-8 {iled {exclude interest { 57 4 2 ?/(9 ]
D
‘Date Paid
$. Less prior overpayment apphed { g
3\
0. Asssssmen! balapne due of {pverpayment ‘ “ ;{.14 %]
£, interes! compuied on iale payment (seg instruchion Bl for  days al 20% per gnnum
F. tolal assessment balance and interest due (or overpayment caried forward} S I 104 ‘\3
& PAID WITH THIS FORM
Check snclosed, f;ay.a.;%a o BIPG { { 04%’
Total {(myst be same a5 F ahove! 5 \
H srpavment carried forward $1 H

sagiuded in thiv fnon (give pame and 134 At regisiralion numbery

3 Submidiaries {8 and pradecsssars |

The SIPC mamber submitting Hus form ang the

W N
persan by whom i exscuted represent thateby t LEVA'{Q \

that alt intormation conlained herein & frue. comreut
antd complate,

Dated the 27/ day of &L’){U&O‘ r\‘} 15 . O/FO

This form and the assessment paymam is due 60 days after the end of the fiscal year. %tam the Working Copy of this form
far 3 period of nol less than 6 years, the lalest 2 years in an pasily accessible place.

Pastimuarked Reguived Roviswed

HEE 21161 Forward Cop

CaIUIBHONS e | J———

Exceplions:

SIPC REVIEWER

Dusposition ol exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES™
AND GENERAL ASSESSMENT . _
Amaunis tor the fiscal petiod
beginning /172012
and ending 12/31/2012

Eliminate cents

item No. i . o " $ 13\‘52‘5,61&7

2z Total rpvenue (FOCUS Line 12/Part HA Line & Code 40303

ih Adutlons:
(11 Total revenues from ihe seourities business of subsidiaries (excapt foreign subsidiaries) and
predecessors nof incluged above.

@

12} Net toss from principal ffansactions in secusilies in nading actounts,

{31 Net foss from principal fransactions in- commodities in tratmg agscunis

14} Inlerest and gividend sxpenss deducled in detenmining item Za.

151 Nel logs ftom management of of parucipation the ynderwsiling or distribytion of securities,

18] Expenses other than adverfising, printing, registration fees and tegal fees deducted in determining ngt

peshit from managenient of or participation in uhderwiising or disteibution of sacurities.

{71 Nat ioss from securities in mvesimient accounis,

Total additions

z¢. Daductions: ,
{1} Revenues trom ihe disttibution of shares of a registered open end investment cotipany of gnil
investmant trust, tiom the sale of variahle ansuiiies, from the business of wsutance, from investment

advisory services rendered to registered investment companies of INSUANCE COMPANY separate l/]4 g 27
|

secounts, and from jransactiang w sepuntly fylures producis.

12} Revenyes from commodity transactions.

(93 Commissinas, Hoor brokerage ang clearan id 1o other SIPC men i i v
{3} Commissions, Hoo srage and cleasance paid 10 gther SIPC embers in connection with 71035;767

securities iransactions.

{43 Reimbursemants for posiage in cunnection with proxy solicitation.

i5) Net gain from securities in investment aecounts.

{8} 100% of commissions and markups sarned from transactions in (i} ceriificales of deposit and

i) Treasury bills, bankers atceplances ot commercial papey ihat malure nine manths of less

figm issuance date.

{74 Direci expenses of printing advertising and legal fees incusred in connection with other revefiue
related 1o the securitiss business (revenue defined by 8ectinn 16(9){L) of the Act).

{5} Other revenue not related sither directly or indirectly 1o the securities business.
iSee Instruction C}: 3
| b, 3!

{Deductions i excess of $100.000 require dorumentalion}

{8} 11} Tolal interest and dividend expense {(FOCUS Ling 22/PART HA Line 13,
Tode 4075 plus fine 2b{4} above) bui not in excess
ot total inferest and d:videngj ingome. $

fii} 40% of margin inferest sarned on cusigmers securilies
accounts 140% of FOCUS fine & Code 3880), :3

Enisr the greater of fine {i) o7 {ii}
' 7,2k b6S

Total deductions =

24. SIPG Nat Operating Revenyes 22
s 28,273

5e. General Assessment @ 0025 ‘
{1o page. 1, line 2.A.)



