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Chicago IL 60606-1787

Tel 312 879 2000

Fax 312 879 4000

Report of Independent Registered Public Accounting Firm

To the Members of

Driehaus Securities LLC

We have audited the accompanying statement of fmancial condition of Driehaus Securities LLC

the Company as of December 31 2012 and the related notes to the statement of financial

condition

Managements Responsibility for the Statement of Financial Condition

Management is responsible for the preparation and fair presentation of the statement of fmancial

condition in conformity with U.S generally accepted accounting principles this includes the

design implementation and maintenance of internal control relevant to the preparation and fair

presentation of statement of fmancial condition that is free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of fmancial condition based on our

audit We conducted our audit in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of financial condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the statement of fmancial condition The procedures selected depend on the

auditors judgment including the assessment of the risks of material misstatement of the

statement of financial condition whether due to fraud or error In making those risk assessments

the auditor considers internal control relevant to the Companys preparation and fair presentation

of the statement of fmancial condition in order to design audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

1302-1034133
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ERNST YOUNG

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the fmancial position of Driehaus Securities LLC at December 31 2012 in

conformity with U.S generally accepted accounting principles

February 27 2013
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Driehaus Securities LLC

Statement of Financial Condition

December 31 2012

ASSETS

Cash and cash equivalents 8747129

Fixed assets net of accumulated depreciation of $3197214 333

Due from affiliates 2244659

Other 33087

Total assets 11025208

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and accrued liabilities 1983166

Due to affiliate 795336

Total liabilities 2778502

MEMBERS EQUITY 8246706

Total liabilities and members equity 11025208

See accompanying notes
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Driehaus Securities LLC

Notes to Statement of Financial Condition

December 31 2012

Organization and Significant Accounting Policies

Driehaus Securities LLC the Company is Delaware limited liability company organized on

October 2005 The Company is the surviving entity of merger on January 2006 with

Driehaus Securities Corporation Delaware corporation organized on June 22 1979 The

Companys members are Driehaus Capital Holdings LLC and RHD Holdings LLC The

Company is registered limited purpose broker-dealer that serves as the distributor of the

Driehaus Mutual Funds and Driehaus limited partnerships and provides marketing and placement

services to its affiliate Driehaus Capital Management LLC DCM registered investment

adviser in connection with private funds and other investment products advised by DCM

The following is summary of significant accounting policies followed by the Company in the

preparation of its statement of fmancial condition

The Companys statement of financial condition has been prepared in accordance

with U.S generally accepted accounting principles U.S GAAP

Cash equivalents consist of money market mutual funds valued at reported net asset

value

Fixed assets include software equipment and furniture and fixtures Fixed assets are

recorded at cost and depreciated over the estimated useful lives of the assets

The financial instruments of the Company are reported on the statement of financial

condition at market or fair values or at carrying amounts that approximate fair values

The Company is subject to fair value accounting standards that define fair value establish

framework for measuring fair value and provide three-level hierarchy for fair valuation based

upon the inputs to the valuation as of the measurement date The three levels of the fair value

hierarchy are as follows

Level quoted prices in active markets for identical securities

Level significant observable inputs including quoted prices for similar securities

interest rates prepayment speeds credit risk etc

Level significant unobservable inputs including the Companys own assumptions

in determining the fair value of investments

1302-1034133



Driehaus Securities LLC

Notes to Statement of Financial Condition continued

Organization and Significant Accounting Policies continued

The inputs or methodology used for valuing securities are not necessarily an indication of the

risk associated with investing in those securities

The following table presents the Companys fair value hierarchy for fmancial instruments valued

at fair value as of December 31 2012

Valuation Inputs Level Level Level Total

Cash equivalents

Money market mutual funds $6971839 $6971839

There were no transfers between Level and Level for the year ended December 31 2012

There were no Level assets during the year ended December 31 2012

The preparation of the statement of fmancial condition in conformity with U.S GAAP requires

management to make estimates and assumptions that affect amounts reported in the statement of

fmancial condition and accompanying notes Management believes that the estimates used in

preparing its statement of fmancial condition are reasonable and prudent Actual results could

differ from those estimates

Income Taxes

The Company is considered partnership for federal income tax purposes Therefore no

provision for federal income taxes has been made because the taxable income or loss of the

Company is included in the income tax returns of the individual members

The Company is subject to Illinois state replacement tax at rate of 1.5% of its taxable income

However because both of the Companys members are themselves subject to Illinois state

replacement tax the Company has no Illinois replacement tax liability and no provision for state

replacement taxes has been made

The Financial Accounting Standards Boards Accounting for Uncertainly in Income Taxes Tax

Statement requires the evaluation of tax positions taken or expected to be taken in the course of

preparing the Companys tax returns to determine whether the tax positions are more-likely

than-not of being sustained by the applicable tax authority Tax positions not deemed to meet

the more-likely-than-not threshold would be recorded as tax expense in the current year The

1302-1034133



Driehaus Securities LLC

Notes to Statement of Financial Condition continued

Income Taxes continued

Company has evaluated all tax positions and has determined that no liability for tax or related

interest and penalties is required to be recorded in the statement of financial condition as of

December 31 2012 In addition no such liabilities are expected in the next 12 months The

Company files tax returns with the U.S Internal Revenue Service and the State of Illinois The

tax years 2009 through 2012 remain subject to examination by taxing authorities

Fixed Assets

The estimated useful lives and carrying amounts of fixed assets as of December 31 2012 are as

follows

Accumulated Net Book

Asset Class Useful Life Cost Depreciation Value

Software years 336932 336932

Equipment years 1214363 1214363
Furniture and fixtures years 1646252 1645919 333

Totals $3197547 $3197214 333

Related Parties

Richard Driehaus is the chairman of the Company Richard Driehaus is also the chairman

and chief investment officer of DCM The Company and DCM have entered into an Expense

Allocation Services Agreement Agreement whereby the Company provides marketing and

placement services to DCM For these services DCM compensates the Company based on

industry rates and practices for comparable services but in an amount that is no less than the

direct expenses and any shared expenses as outlined in the Agreement dated January 2011

allocated by DCM to the Company At December 31 2012 there were receivables due from

DCM of $799500 for these marketing and placement services

The Company pays fees to intermediaries who provide shareholder administrative and/or sub-

transfer agency services to the Driehaus Mutual Funds The Company is fully reimbursed for

these fees under the terms of two agreements fee reimbursement agreement under which

certain Driehaus Mutual Funds reimburse the Company for certain service fees and ii the

Agreement with DCM At December 31 2012 the amounts receivable from Driehaus Mutual

Funds and DCM were $790370 and $654789 respectively These amounts are included in due

from affiliates on the statement of financial condition

1302-1034133



Driehaus Securities LLC

Notes to Statement of Financial Condition continued

Related Parties continued

Per the Agreement DCM provides to the Company certain services facilities equipment and

personnel necessary for the operation of the Companys business in addition to office space and

associated services Expenses for these services are allocated between the Company and DCM as

outlined in the Agreement At December 31 2012 there were payables due to DCM for these

shared expenses totaling $795336 which are included in due to affiliate on the statement of

financial condition

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 15c3-l Under the Rule the Company is required to maintain minimum net capital equal

to $5000 or 2/3% of aggregate indebtedness whichever is greater as these terms are defmed

Net capital and aggregate indebtedness change daily At December 31 2012 the Company had

net capital of $5829190 which was $5643957 in excess of its required net capital of $185233

At December 31 2012 the percentage of aggregate indebtedness to net capital was 48%

The net capital rules may effectively restrict the payment of equity withdrawals

1302-1034133



Ernst Young LLP
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About Ernst Young
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