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OATH OR AFFIRMATION

1, Bryon Taylor , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
OM Securities, LLC , as

of December31 , 2012, are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

OFFICIAL SEAL
PEARLYN R MADRID
Notary Public - State of lllinois
My Commission Expires May 26, 2014

J7 ,'ﬁ// ‘ J
~ Notary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OXE O COOROHREHE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Board of Directors
OM Secutities, LI.C

We have audited the statements of financial condition of OM Securities, LLC (an Illinois
limited liability company) (the Company), as of December 31, 2012, and 2011 that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.10 under
the Commodity Exchange Act, and the related notes to the financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of OM Securities, LLC as of December 31, 2012 and 2011, in accordance
with accounting principles generally accepted in the United States of America.

W*}m P

Chicago, Illinois
February 25, 2013

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd
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OM Securities, LL.C
STATEMENTS OF FINANCIAL CONDITION
December 31,

ASSETS 2012 2011
Cash and cash equivalents $ 734,419 $1,078,847
Receivables from broker-dealers and clearing organizations 2,381,172 957,116
Due from affiliates 20,821 405
Furniture, equipment and leasehold improvements, at cost, less
accumulated depreciation and amortization of $-0- and $9,148
in 2012 and 2011, respectively - -
Other assets 238.886 221,933
TOTAL ASSETS $3.375,298 $2,258,301
LIABILITIES AND MEMBER’S EQUITY
LIABILITIES
Accounts payable and accrued expenses $_ 787,450 $_349,669
Total liabilities 787,450 349,669
MEMBER’S EQUITY
Total member’s equity 2,587,848 1,908,632
TOTAL LIABILITIES AND MEMBER’S
EQUITY $3.375,298 $2.258.301

The accompanying notes are an integral part of these statements of financial condition.

5
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OM Securities, LLC
NOTES TO STATEMENTS OF FINANCIAL CONDITION
December 31, 2012 and 2011

NOTE A - NATURE OF BUSINESS

OM Securities, LLC (the Company), a wholly owned subsidiary of OptionMonster Holdings, Inc. (the Parent
Company), acts as an introducing broker-dealer in the purchase and sale of securities and options. The
Company is a broker-dealer registered with the U.S. Securities and Exchange Commission (SEC) and is
registered as an introducing broker with the Commodity Futures Trading Commission (CFIC). The
Company is also a member of the Financial Industry Regulatory Authority, Inc. (FINRA) and the National
Futures Association (NFA).

The Company has agreements with a clearing broker to clear securities transactions, carry customer accounts
on a fully disclosed basis and petform record-keeping functions. Accordingly, the Company operates under
the exemptive provisions of SEC Rule 15¢3-3(k)(2)(1).

The Company’s office is located in Illinois, and it has customers, primarily individuals, in numerous states in
which the Company is registered.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Income Taxes

The Company has elected to be taxed as a limited liability company. As a result, the member is responsible
for reporting income or loss, to the extent required by federal and state income tax laws and regulations,
based on its respective share of the Company’s income and expense as reported for income tax purposes.

A tax position is recognized as a benefit only if it is more likely than not that the tax position would be
sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized 1s
the largest amount of tax benefit that has a greater than 50% likelihood of being realized on examination.
For tax positions not meeting the more likely than not test, no tax benefit is recorded. As of December 31,
2012 and 2011, the Company had no material unrecognized federal or state tax benefits. There have been no
material changes in unrecognized tax benefits during the current year. The Company did not have any
material amounts accrued for interest and penalties at December 31, 2012 and 2011.

Estimates

The preparation of financial statements in conformity with accounting standards generally accepted in the
United States of America requires management to make estimates and assumptions in determining the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
statements of financial condition. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash, money market funds and highly liquid debt instruments purchased
with an original maturity of 90 days or less.
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OM Securities, LL.C
NOTES TO STATEMENTS OF FINANCIAL CONDITION - CONTINUED
December 31, 2012 and 2011

NOTE C- NET CAPITAL REQUIREMENTS

As a broker-dealer, the Company is subject to the U.S. Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), Commodity Futures Trading Commission Regulation 1.17 (CFTC
Regulation 1.17) and National Futures Association Manual Section 5 (NFA Manual Section 5). These rules
and regulations require the maintenance of minimum net capital and that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1.

As an introducing broker-dealer that receives customer securities for immediate delivery to a clearing firm,
the Company is subject to the greater of the following minimum net capital requirement pursuant to SEC
Rule 15¢3-1, CFTC Regulation 1.17 and NFA Manual Section 5:

$50,000; or
6-2/3% of its aggregate indebtedness; or
$6,000 per office operated by the Company; or

$3,000 for each associated person sponsored by the Company.

As of December 31, 2012 and 2011, the net capital ratio was 0.34 to 1 and 0.21 to 1 and the net capital was
$2,315,037 and $1,664,961, respectively, which was $2,262,540 and $1,614,961 in excess of its required net
capital of $52,497 and $50,000, respectively.

Net capital and the related net capital ratio may fluctuate on a day-to-day basis.

NOTE D - INCOME TAXES

The Company is a disregarded entity and, as such, the Parent Company files and pays taxes on its behalf. The
Company does not reflect tax consequences borne by the Parent Company on its statements of financial
condition.

NOTE E - COMMITMENTS, CONTINGENCIES AND GUARANTEES
Clearing Agreement

In conjunction with its agreement with the clearing broker, the Company has agreed to (1) indemnify and
hold the clearing broker harmless against any loss, liability, damage, claim, cost or expense; and (2) maintain a
balance with the broker of cash and/or securities of not less than $1,000,000. Accordingly, the Company is
subject to credit risk if the clearing broker is unable to repay the balance on its accounts.

The Company has agreed to indemnify the clearing brokers for losses that they might sustain from the
customer accounts introduced by the Company. In accordance with applicable margin lending practices and
in conjunction with the clearing brokers, customer balances are typically collateralized by customer securities
ot supported by other types of recourse provisions. At December 31, 2012 and 2011, the total amount of
customer debit balances maintained by its clearing brokers and subject to such indemnification was estimated
to be $-0-.
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OM Securities, LLC
NOTES TO STATEMENTS OF FINANCIAL CONDITION - CONTINUED
December 31, 2012 and 2011

This agreement provides the clearing broker with a lien upon all cash and cash equivalents, securities and
receivables held by the clearing broker. This lien secures the liabilities and obligations of the Company to the
clearing broker.

At December 31, 2012 and 2011, the Company had cash and cash equivalents of $1,006,768 and $254,086,
respectively, on deposit with the clearing broker. These deposits are classified as receivables from broker-
dealers and clearing organizations on the accompanying statements of financial condition.

Financial Insttuments with Off-Balance-Sheet Risk

In the normal course of business, the Company executes, both as agent and principal, transactions on behalf
of its customers. Pursuant to the clearing agreement, the clearing broker acts as the principal in agency
transactions. If the agency transactions do not settle due to failure to perform by either the customer or the
counterpatty, the Company may be obligated to discharge the obligation of the non-performing party and, as
a result, may incur a loss if the market value of the securities differs from the contract amount. The
Company’s risk is normally limited to differences in market values of the securities from their contract
amounts.

The Company does not anticipate non-performance by customers or counterparties. The Company’s policy
is to monitor its market exposure and counterparty risk. In addition, the Company has a policy of reviewing,
as considered necessary, the credit standing of each counterparty and customer with which it conducts
business. The Company has not had significant losses related to such risk to date.

From time to time, the Company might sell securities short, which involves an obligation to purchase such
securities at a future date. The Company’s risk of loss is normally limited to increases in market values of
uncovered positions. There were no such transactions outstanding as of December 31, 2012 and 2011.

NOTE F - CONCENTRATION OF CREDIT RISK

The Company is exposed to concentrations of credit risk. The Company maintains cash at a financial
institution where the total cash balance is insured by the Federal Deposit Insurance Corporation (FDIC) up
to $250,000 per depositor, per bank. At times, the Company had cash balances that exceeded the balance
insured by the FDIC. The Company monitors such credit risk at the financial institution and has not
experienced any losses related to such risks to date.

NOTE G - RELATED-PARTY TRANSACTIONS

The Company retains marketing services from an affiliate, OptionMonster Media, LLC. The Company also
paid certain operational expenses on behalf of OptionMonster Media, LLC. As of December 31, 2012, the
Company had a net receivable balance of $6,752 due from OptionMonster Media, LLC. As of December 31,
2011, the Company had a net receivable balance of $360 due from OptionMonster Media, LLC. °

Employees at the Company participate in a 401(k) plan and certain share-based compensation maintained and
accounted for by the Parent Company
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OM Securities, LLC
NOTES TO STATEMENTS OF FINANCIAL CONDITION - CONTINUED
December 31, 2012 and 2011

NOTE H - SUBSEQUENT EVENTS

Company management has determined that no material events or transactions occurred subsequent to
December 31, 2012, and through February 25, 2013, the date the Company’s statements of financial
condition were available for issuance, which would require adjustments to and/or additional disclosures in
the Company’s statements of financial condition.
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INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1) AND CFTC T312.856.0200
REGULATION 1.16 www.éranti‘hornton.com

Board of Directors
OM Securities, LLC

In planning and performing our audit of the financial statements of OM Secutities, LLC (the
Company) as of and for the year ended December 31, 2012, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the U.S. Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(2)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission
(CFTC), we have made a study of the practices and procedures followed by the Company,
including consideration of control activities for safeguarding customer and firm assets. This
study included tests of such practices and procedures that we considered relevant to the

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd
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objectives stated in Regulation 1.16, in making the periodic computations of minimum financial
requirements pursuant to Regulation 1.17. Because the Company does not accept any money,
securities, or property to margin, guarantee, or secure any trades or contracts that result from
accepting orders for the purchase or sale of any commodity for future delivery on an exchange,
we did not review the practices and procedures followed by the Company in any of the
following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of funds
based on such computations.

2. The daily computations of the foreign futures and foreign options secured amount
requirements pursuant to Regulation 3.07 of the CFTC.

Management of the Company is responsible for establishing and maintaining effective internal
control and for the practices and procedures referred to in the preceding paragraphs. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls, and of the practices and procedures referred to
in the preceding paragraphs, and to assess whether those practices and procedures can be
expected to achieve the SEC’s and the CFI'C’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization and recorded propetly to permit the
preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) and Regulation 1.16(d)(2) list additional
objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first, second,
and third paragraphs and was not designed to identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in the Company’s internal
control and control activities for safeguarding securities and certain regulated commodity
customer and firm assets that we consider to be material weaknesses, as defined above.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



SRS ol ul nil ni ol ol il ol ol nil nil nil adl nit el Sl uil Sl S a S S i S S N R

° GrantThornton

We understand that practices and procedures that accomplish the objectives referred to in the
second and third paragraphs of this report are considered by the SEC and CFTC to be
adequate for their purposes in accordance with the Securities Exchange Act of 1934, the
Commodity Exchange Act, and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s
practices and procedures, as described in the second and third paragraphs of this report, were
adequate at December 31, 2012, to meet the SEC’s and CFTC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the CFT'C, FINRA, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 or Regulation 1.16 of the CFTC or both in their
regulation of registered brokers and dealers and futures commission merchants, and is not
intended to be and should not be used by anyone other than these specified parties.

oot AP

Chicago, Illinois
February 25, 2013

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



