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OGATH OR AFFIRMATION

L Douglas Troszak » swear {or affirm) that, 10 the best of
wy knowledge and belief the accompanying firancial statement and supporting schedules pertaining to the fitm of
North Wooward Finacial Corporation . as

of _ December 31 22012 , are true and correct. T further swear {or affirm) that
néither the compary #OT any partftet, proprietor, prinvipal officer or director has any. proprietary intersst in any account
-classified golely s that ¢f a customer, except as follows:

nN/A

¥ Signarure K4

President
- Title

Thisteport ** comtaing (chesk all spplicable boxes):

3 (s} Fecing Page.

3} {b) Stateinent of Finaneial Condition.

& [¢) Statement of Income (Loss).

(F (d) Staletnent of Changes in Firiencial Condition.

3 (e) Siztement of Changes in Stockholders® Equity of Partoers” of Sole Proprietors’ Capizal.

Lk {f) Staternentof Changes in Liabilities Subsrdinated to Claiis of Creditors.

X () Compwation of Net Capital.

£} () Compuiation for Determination of Rederve Requirenients Pursuant fo Rule 15¢3-3.

(X (i) tnformation Relating to the Possession or Contra] Reguirements Under Rule 15¢3-3. .

&g A Reconsiliation, including appropridte explanstion of the Computation of Net Capital Under Rule 15¢3-1 and the
Computdtion for Deteérmination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O {6 AReconcilimion botween the audited and unandited Statemants of Finaucial Condition with respect to inéthods of
sopsolidation.

2 () Ad Osthiror Affirmation.

£l {(m) A copy of the SIPC Supplemental Report.

3 a teport deseribing sny materinl inadeqguacies found to axist of found to have existed since the dateofthe prévious audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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Edward Richardson Jr., CPA
1 5565 Nerfh»'and Drw Ste 508
Southfield, Ml 48075

o 248-&59—45‘?4

Independent Auditor's Report

Board of Directors
Nm’th Waﬂdward Fmancxal Corporatioﬁ

B}rmmgham MI 48999

1 have audited the accompanying balance sheet of North Woodward Fmanciai Corporation, as of
December 31, 2012, and the related statements of income, retained earnings, changes in stockholder's
equity, and cash flows for the years then ended. These financial statements are the responsibility of the
Company's management. My responslblhty is to express an opinion on these ﬁnanmal statements based
onmy audit.

1 cendueted my audit in accordance with auditing standards generaliy aceepted in the United States of
Ammerica. Those standards require that I plan and perf@rm the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An andit includes examining, ona
test basis, evadence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and &gmﬁcant ‘estimates made by management, as.
well as evaluating the overall financial statement presentation. I believe that my audit provides a-
reasonable basis for my.- e’p;mon

In my opinion, the financial statements referred to above present fairly, in-all material aspects, the
financial position of North Woodward Financial Corporation as of December 31, 2012, and the results
of its operations, retained eaxmngs, changes in stockholders equity, and cash flows for the year then
ended in confanmty with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of famnng -an opinion on the basic financial statements taken
-as a whole. The information contained in the supplemental schedules of computation of net capital,
computatwn of basic net capital reqmremen@, cemputatmn of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated 1o the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
‘additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 174-5 of the Securities and Exchange Act of 1934. Such information has
been: subjected to the :m&ltmg procedures-applied in the audit of the basic financial statements and, in
my opinion, is faxﬂy smtad in all material respects to the basic financial statements taken as a whole.

Further, theére were--ﬁo'mmnai dxﬁ:fergﬁces in the net amount reported as Net Capital m&ie' audited
Computation of Net Cayztai and fne broker—deaier!s corresponding Unaudited Part 1A of the Focus

‘Edward Richardson Jr., CPA




North Woodward Financial Corporation
BALANCE SHEET
As of December 31, 2012

ASSETS

CURRENT ASSETS
~Cash inBank $ 5,041.51
Cash in Brokerage - Clearing Deposit- 10,000.00
" -Cashin-Brokerage - Other 5,144.44
‘Accolints Receivable: 648500

B L S

Total Current Assets _ 26,670.95

PROPERTY AND EQUIPMENT
Equipment 4472:00
Less: Accumulated Depreciation {1.668.40)

Nét Property and Equipment

TOTAL ASSETS & 79174.55




North Woodward Financial Corporation
BALANCE SHEET
As of December 31, 2012

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts Payable

Tiiﬁl‘f:f:urrent? Liabilities
LONG-TERM LIABILITIES

Total Liabilities

STOCKHOLDERS' EQUITY
Retained Earnings

Total Stockholders' Equity

TOTAL LIABILITIES AND
STOCKHOLDERS! EQUITY

$ 1,030.00

1,030.00

1.030.00

_28.144.55

 omtiass

$ 20,174.85




North Woodward Financial Corporation
STATEMENT OF INCOME

12 Months Ended
Decembér 31, 2012

Revenues v ,
- Commissions Earned $ 88,849.15
Other Income i 037,88
f{afg‘l_‘.ﬁeye‘nms 8248708

Operating Expenses o
‘Employee compensation and ben’ 41,454.18
enses 41,840.26

* Total Operating Expefises 8330342
Operating Income (Loss) (816.34)

Net income (Loss)

The footnotes are an integral part ofthe finaricial statements.




North Woodward Financial Qﬁmmatien
STATEMENT OF RETAINED EARNINGS

12 Months Ended
December 31, 2042

Beginning of Period $ 27,231.34
Plus: Net Income 3 816.34)
Plus: Prior Period Adjustment S 1,728.55
Less: Distributions Paid 0.00

'RETAINED EARNINGS
END:OF PERIOCD

The footnotes: afé-‘=én-§megw %anve’f the finaricial statements.




North Woodward Financial Corporation

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2012
2012
CASH FLOWS FROM OFERATWG ACTIVITIES _
Nat Income ”Loss} _ $ {816:34)
834,40
0.00
Accounts Reﬁewéb@e 381348
Increase (Decrease) in
~ Operating Liabilities:
Accounts Payable o 1,030.00
Accrued Liabilities ' S , {78:99)
Total Adjustments ' e BoosE7
Net Gash Provided Bv {Used - 3
Operating Activities 4,582.53
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets 2,873.02
Nat Cash Provided Bv (Used in)
Investing Activities 2,873.02
CASH FLOWS FROM FINANCING ACTIVITIES
e ¢1,350:00)
- ‘ (13.868.01)
Préceeds From Sale of Stoek 0.00
“‘Net Cash Provided Bv (Used In} : _
" Financing Activities : (15,218.01)
NET INCREASE (DECREASE) IN CASH : :
AND CASH EQUIVALENTS (7,762.46)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 1522387
CASH AND:CASH EQUIVALENTS AT END OF PERIOD $ 2018595

The footnotes are an imsgrat\éﬂaﬁbffméf&ancia;.zstaaements,




NORTH WOODWARD FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
‘December 31,2012

NOTE A - SUMMARY OF ACCOUNTING POLICIES
Accounting priticiples followed by the Compény #nd the miethods of applying those principles

‘which'materially-affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization
North Woodward Financial Corporation {the Company) was incorporated in the State of

Mmlngan effective September 1, 1992 and subsequently elected “S™ Corporation status for
“federal income tax purposes. The Company has adopted a calendar year.

The Company, located in Birmingham, Michigan is a broker and deale: in securities registered
with the Secunnes and Exchange Commission (“SEC”) and is a2 member of FINRA. The
‘Company operates under SEC Rule 15;:3-3(1:)(2)(11), which provides that all funds and securities
helongmgto the Gsmpany 8: customers are‘held by a clearing broker-dealer.

The financial statements of the Company have been prepared on the accrual basis of accounting
and accordmgly reflect all significant receivables, payables, and other liabilities.

Cash.

The. Company considers as cash all short-term investments wﬁh an original matmty of three
‘months’or less to be cash equivalesits. :

Accounts | itio ‘«;_‘of'Ead: Debt

eivable —~ Reco:

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recogni
Commission revenues are recorded by the Company when the service is rendered.
Depreciation

Depreciation is calculated using the straight line method.

‘See gccountant’s audit report
8



NORTH WOODWARD FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
Pecember 31,2012

Income taxes

Effective September 1, 1992, the Company elected “S” corporation status for federal income tax
purposes. Under “S” corporation regulations, net incomie or loss is reportable for tax pwposes by
the shareholders. Accordingly, no federal income: taxes are inchided inthe: accompanying
financial sta’tements :

Estimates

The: jpreparanon of ﬁnancm! statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instrutiients

Financial instruments that are subject to fair value disclosure requirements are carried in the.
financial statements at amount that approxxmate fair value and include cash and cash-equivalents..
Fair valuesare based on quoted market prices and assumptions concemmg the amount and timing
of esﬁmated,ﬁmxre cash flows and assumed discount rates reflecting varying degrees -of perceived
rigk.

rehensive Income

Statement of Financial Accountmg Standards (SFAS) No. 130, Reporting Comprehensive
Income, éstablishes requirements for disclosure of Comprehensive Income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
‘on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2012, the Company did not have any components of
Coniprehensive Incomie to report.

The-coaceﬁtraﬁéns»are revenue; the Company -s‘peciaiizes’ in sales of equities and mutual funds.
NOTE B ;;‘éigﬂéchPn‘AL REQUIREMENTS

Pursuant to the net capital pmv:tsmns of Rule 15¢3:3 of the Securities and Exchange Act of 1934,
the Company is rTequired to maintain & minimum net capital, as defined under such provisions.
Net capital and the related niet capital ratio may fluctuate on a daily basis.

There were no material inadequacies in the amount reported as Net Capxtai in the audited
Computation of Net Capital and the broker-dealer’s correspondmg in audited Part [TA of the
FOCUS report required-under Rule 15¢3-1.

See accountant’s audit report
9



NORTH WOODWARD FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
‘ December 31,2012 :

NOTE C — POSSESSION OR CONTROL REQUIREMENTS

The Company doesnot have any pessession or control of customer’s funds or securities. Thers
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(2)(ii) by promptly transmitting all customer funds or securities to the
clearing broker who catries the customer-accounts:

NOTE D — RELATED PARTY TRANSACTIONS

The Company leases office space from its sole shareholder on 2 month-to-month basis. During
2012, the Company paid: $1,500.

NOTE B ~ OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agreement with its clearing broker-dealer is:an
-indemnification clause. This clause relates to instances where the Company’s customers fail to-
settle security transactions. In the event this ocours, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the unsettled trade. AtDecember 31, 2012,
management of the Company had not been notified by the clearing broker-dealer, nor were they
otherwise aware of any potential losses relating to this indemnification. '

NOTE F - PROPERTY, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Property, equipment and leasehold improvements are stated at cost less accumulated depreciation.
Expenditures for maintenance and repairs are charged to expense as incurred. Depreciation is
calculated on the double declining method. The following is & summary of property, equipment
and leasehold improvements:
| | ‘Estimated Useful Life

Furniture and equipment _ - - 3-7years 4,172.00
_ Less—accumulated depreciation =~~~ , (1.668.40)

Total $ 2,503.60

Depreciation experise was $834.00 for the year December 31 ;2012 and is included in the
operating expenses in the accompanying statement of ‘income. Depreciation expense not taken
during accounting periods is a violation of the matching principle.

Asofthe financial statement date, the. company had not issued stock to stockholders.
NOTE'H ~ ADVERTISING
The Company expenses the amount as incurred.

See-accountant’s audit report
i0




NORTH WOODWARD FINAN GIMJ GGR?ORA’?ION
NOTES TO FINANCL TEMEN
‘December 31, 2012

NOTE J — SUBSEQUENT EVENTS

As of February 20, 2013 noted no subsequent events.

See-accountant’s audi;tnreport.
11
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‘Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for thé Year Ended December 31,2012

See accountant’s audit report
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North Woodward Fimneiai ‘orporation
Supplemental Schedules Required by Rule 17a-5 -
As of and for the: year ended December 31,2012

Total Stockholder’s equity:

Nonallowable assets:
Haircuts 0.00
droperty and equipment 2,503.60
Acwuntx receivable T 6,485.00
Other Asséts 0.00
Net aliowab}e capﬁai ,

Miriimum net capital required as a perceritage of aggregate i
‘Minimum dollar net capital requirement of reporting broker or dealer
Net capital requirement

Excess net capital

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

ation of the Computation of Net Capital Under:Riﬂe‘;t;Sc& »

$ 2897895

_(8.988.60)
$ 19,99035

‘Computation of Net Capital xeported on F@CUS 1A as: of Decamber 31,2012 § 21,572 00

Adjustmems
'Change in Haircuts on Securities
Change in Equity (Adjustments)
Change in Non Allowable Assets

NCC per Audit

Difference

See:accountant’saudit report.
14

0.00
921.95
(2.503.60)
19,990.35
S 000




North Woodward Financial Corporation
Supplemental Schedules Required by Rale 174-5

As of and for the year ended December: 31,2012

tivel’mvm ns Rule 15¢3-3

The Company is-exempt from Rule 15¢3-3 because all customer transactions are cleared through
another broker-dealer on a-fully disclosed basis; The name of the. «clearing firm is First Southwest
Company Financial Services.

Balance of such claims at January 1, 2012 $ -

Additions : h -
Reductions o -
Balance of such claims at De&cmber 31,2012 : 8-

See accourntant’s-audit report
15




REPORT ON INTERNAL CONTROL

For the year ended December 31, 2012

See accountant’s:audit report
16




Edw:ard Richardson, Jr, CPA
15565 Nexth}mé Suite 508 West
' Southfield, M1, 48075

February 20, 2013

Board of Dm@tﬁrs

North Woodward Financial Corporation
690 East Maple Road

- Suite 100

Birmingham, MI. 48009

In: p}anmng and performing my audit of the financial statements and supplemental schedules of
North Woodward Financial Corporation for the year ended December 31, 2012, I considered its
interrial control, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements, and not to provide assuraaee on'internal control.

Also, as required by rule: 17a—5(g}{§) of the Secuntxes and Exchange Commission (SEC), I have
made a study: of the practices and procedures followed by the company, mciudmg tests of such:
practices and. dures that I considered relevant to thie objective stated in rule 17a-5(g) in
making the -periodic ‘computations of aggregate indebtedness and net. capital under rule 17a-
3(a)(11)and for determining comphance with the exemptive provisions of rule 15¢3:3, Because
the Comparydoes not carry securities accounts for customers or perform custodial finctions
relating to customer securities, I did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2.  Recordation of différences required by rule 17a-13.

3. Complying with the. requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of G Qovemars of the Federal Reserve System.

‘The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to the preceding paragraphs. In fulfilling this
‘responsxbﬂity, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practicés and procedures referred to in the
preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives, Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute assurance,
that assets for which the Company has tesponsibility are safeguarded against loss from
‘unauthorized use of disposition, and. that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accountiiig principles generally accepted in the United States. Rule:
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraphs:

2.

Because of inhereént limitations in internal control or the: praetlces and-procedures referred to
‘above; errors or fraud may occur.and not’ bevdetec&e& A!so, Jem:on or-ahy evaluation of them

‘Bee accountant’s-audit report
17




to future periods is subject to the: risk ome inadequate because of changes in
conditions:or that the effectiveness el veratmn( may deteriorate.

My consideration of internal control would not necessanly disclose all:matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the éeszgn or operation
of the specific internal control components does not reduce to & relatively: low level the risk that
errors or fraud in amounts that would be material in relation to the financial statemerits being
-audited may occur and not be detected within a timely period by employees in the normal course
orming the: assxgned functions. However; I noted the following condition that I consider
tobea mateml weakness as defined above.

?Only one person is responsible for all-accounting and reporting
functions. Accordingly, there is no segregation of duties. Due to
the size of the: Company, management does not feel it is cost-

effective to change this condition.

1 the ‘objectives referred to in the

_ e d ] EC to be adequate for its purposes in

accordance with the: Secumtxes and Exchaﬁge Act of 1934 and related regulations; and that

pracnces and procedures that do not accomplish such objectives in all material respects indicate a
1 inadequacy for such purposes. Based on this understanding and my study, I believe that

the Company’s practices and procedures were adequate at December 31, 2012, to meet the SEC’s

objcctxves. ‘

Iunderstand that practices and procedures that accomplis

This report i mﬁmde& solely for the mformatmn and usé of management, the SEC and the.
vregulawxy 3  that rely on rule 172-5(g) under the: Securities and Exchange Act of 1934 in
the;r regulatmn efreglstered brokers and. deaiers, and is not intended to be, and should not be;

4 by anyene hese pecxﬁe g ﬁ

Edward Richardson, Jr., CPA.

See accountant’s audit repott
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