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Edward Richardson Jr cpA
15565 NothIand Dr Ste 508

$outhfieki Ml 48a5
248-5594514

Independent Auditors Report

March .2013

Board of Directors

North WOodwardiinancial Corporation

690 East Maple Joad Suite 1X
Birmingham MI 48009

have audited the accompanyingbalance sheet of North Woodward Financial Corporation as of

December31 2O12 and the related statements of income retained earnings changes in stockholdefs

equity and cash flows for.the years then ended These financial statements are the responsibility of the

Companys management My responsibility is to express an opinion oii these financial statements based

on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

Arneriea Thôse.standartls require that plan and performthe audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

waIl as evtiuating the overall financial statement presentation believe that myaudit provides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly mamaterial aspects the

financial position.of North Woodward Financial Corporation as of December 31 2012 and the respits

of its operations retained arnhigs charges in stockholders eqthtç and caali flows for the yearthen

ended in conformity with accounting principles generally accepted in.the United States of Ainerica

My examination was made for the purpose of forming an opinion on the baaic financial statements taken

as whole The infoünation contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisionsundor ride 15e3-3 statement of obanges in liabilities subordinatedto the claims of general

creditors and the reconciliation of the computation of net capital under rule 15c31 are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

infonnation required by rule 17a-5 of the Securities and Exchangc Act of 1934 Such information has

been subjected to the auditing procedures applied the audit of the basic financial statements and in

my opinion is fairly stated iii all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the brokerdealers corresponding Unaudited Part HA of the Focus

report required underRi.ile i5c3-l

Edward Richardson Jr CPA



North Woodward Financial Corporation

BALANCE SKEET

As of December 31 2012

ASSETS

CURRENT ASSETS
Cash in SanK

Cash in8rokrage Clearing Deposit

Cash in Brokerage Other

Accounts Receivable

Total Current Assets

PROPERTY AND EQUIPMENT
Equipment

Less Accumulated Depreciation

Net Propery and Equipment

TOTAL ASSETS

5O4I.51

1oooOoo

14444
6A85.flO

2667O95

4172.00

fi RRL

250a80

29174.55



North Woodward FianciaI Corporaton

BALANCE SHEET

Asof Eecember31.2042

LIABtUTIES AND STOCKHOLDERS EQUITY

CURRENT UABILITIES

Accounts Payable 1.03000

Total Current Liabilities 1030.0O

LONG4ERM LIABILITIES

Total LIabilities 1030.00

STOCKHOLDERS EQUITY
Retained Earnings 28144.55

blat Stockholders Equity 2814.55

TOTAL liABILITIES AND
STOCKHOLDERS EQUITY 29174.55



North Woodward Financial Corporation

STATEMENT OF INCOME

Revenues
Commissions Earned

Other hcome
Total Revenues

Operating Expenses
Employee compensation and ben

Other Iexpehses

Total OoeratIn Expenses

OperÆtinçIncorne Loss

Net income Loss

12 Months Ended

December 31 2012

68849.15

1.3.63793

41454.16

41849.26

42

81.5.4

81834

The footnotes are an inteqral art of the financial statements



North Woodward Fir ancial Corporation
STATEMENT OF RETAINED EARNINGS

Months Ended
December31. 2012

Beginning of Period 2723134

Plus Net Income 816
Plus Prior Period Adiustment t72955

Less Distributions Paid ________________

RETAiNED EARNINGS
EN DOPPERFOb 2ai44.5

The footn6tes are an integ1l past of the financial statements



North Woodward Financial Corpoiatio.n

STATEMENT OF CASH FLOWS
Far th.e 12 months Ended December 31 201

2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net income Loss 816.34

Adjustments to reconcile Net income

Loss to net ash provided by

used in operating activities

Depreciation and Amortization 834.40

Losses Gain8 on sales.of

Fixed Assets 0.0.0

Decraase.increase in

.OperatlngAss ets

Accounts Receivable 346

Increase Decrease in

Operating Liabilities

AccountS Payable 03.0.00

Accrued Uabffluies 78.99

Total Adjustments 5398.87

Net Cash Provided By Used in

Operating AOtivities 482.53

CASH FLOVSFROM INVESTING..ACTIVITIES

Proceeds From Sale of Fixed Assets 2873.02

Net Cash Provided Used ini

Investing Activities 2.87L02

CASH FLOWS FRCM FINANCING ACTIVITIES

Notes Payable Repayments 1350.00

Dividend Paid 13868.O1

Proceeds Pro Sale of Stock 0.00

Net Cash Provided By Used in
Financing ActMties 15218.01

NETiNcREPSEDEcREA8E IN CASH

AND CASH EQUIVALENTS 7782.46

CASH AND CASH EQUIVALENTS AT BEGINNING OF PEF 100 15223.87

CASH ANDCASH .EQ.UIVALENTS.AT END.O.F PERIOD 2018595

The fôothotes are an inteqrai part of the financial statements



NORTH WOODWARD.FINANCIAL CORPORATION
NOTES TO FINANcIAL STATEMENTS

December 31 2e12

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the detennination of financial position results of operation and caSh flows

are summarized below

Organization

North .Woodward Financial Corporation the Company was incorporated in the tate of

Mchiganeffective September 1992 andsubsequently elected Corporation status for

federal income tax purposes The Company has adopted calendar year

Description of Business

The Company locted in Birmingham Michigan is broker and.dealer securities registered

with the Securities and Exchange Commission SECand is .mçmber of FINRA The

Company qperates under SEC Rule 5c3-3k2ii which pxvides that all funds and securities

belongingto the Companys custometh are held by clearing broker-dealer

Basisf Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities

Cash.aud CashEEouivalents

The Company considers as cash all short-term investments with an original maturity of three

mOnths or less to be cash equivalents

Accounts Receivable Recognition of Bad Debt

The Corporation considers accounts receivable Co be fully collectible accordingly no allowance

fordoubtflul accounts is requirecL If amounts become uncollectible they will be charged to

operations.when that determination is made

Revenue Recognition

Commission revenues are recorded by the Company when the service is rendered

Denreciation

Dopreciation is calculated using the straight line method

See aceountantsaudit report



NORTH WOODWARD FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December31 2012

Ineome taxes

Effeetive September 1992 the Company elected corporation status for federal income tax

purposes Under Ss corporation regulations net income or loss is reportable for tax purposes by

the shareholders Accordingly no federal income taxes are included in the accompanying

financial Statements

Estimates

The preparation Of financial statements in confonnity with accounting principles generally

accepted in the United States of America requires management to make estimates and

sswnptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the dateolthe financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

Financial instruments that are subjectto fair value disclosure requirements are carried in the

financial statements atamount that approximate fair value and include cash and cash equivalents

Fair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

Coinpróhónsive Income

Statement of Financial Accounting St ndards SFASNo l3O Reporting Comprehensive

Inoome establishes requirements for disclosure of Comprehensive Income thatinl udes certain

items previously not included in the state ent of income including unrealized gains an4 losses

on available-for-sales securities and foreign cuirency translation adjustment among othets

Duringthe.year ended Dcember 31 2012 the Company did not have any components Gf

Comprehensive Income to report

Concentrations

The concentrations are revenue the Co.mpany.spelalizes in sales of equities .and.mutual funds

NOTE NBDCAPJTAL REQUIREMENTS

Pursuant to the net capital provisions of Rule c3-3 of the Securities and Exchange Act of 1934
the Company is required to maintain minimum net capital.as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies in the amount reported as Net Capital in the audited

Computation of Net Capital and the broker-dealers corresponding in audited Part nA of the

FOCUS report required under Rule 15c3-1

See accountants audit report



NORTH WOODWARD FiNANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 312012

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession.or control of customers funds or securities There

were iio material inadequacies in the procedures followed in adhering to the exemptive provisions
of.SEC Rule l5c..3-3k2li by promptly transmitting all customer funds or securities to the

learing brokerwho carries the customer accounts

NOTE RELATED PARTY TRANSACTIONS

The Company leases office space from its sole shareholder on month-to-month basis During

2012 the Company paid $1500

NOTE E7- OTHER COMMITMENTS AND CONTINGENCIES

Included Inthe Companys clearing agreement with its clearing broker-dealer is an

ndeinnification clause Thisclause relates to instances where the Companys customers .fuil to

settle security transactions In the event this occuis theCompaay will indemni1 the clearing
loker-dealerto the extent of the net loss on the unsettled trade At December 31 2012
management of the Company had not been notified by the clearing broker-dealer nor were they
otherwise aware of any potential losses relatiflgto this indemnification

NOTEF PROPERTY EQUIPMENT AND LEASEHOLDIMPROVEMENTS

Property equipment and leasehold improvements are stated at cost less accumulated dpreoiation
Expenditures for maintenance and repairs are charged to expense as incurred Depreciation is

caleulated onthe double declining method The
following is asummary of propeity equlpinent

and leasehold improvements

Estimated Useful Life

Furniture and equipment 37
years 4l72.00

Lessaccumulated depreciation 664O
Total

2593.60

Depreciation expense was $234.00 for the year December 31 2012 and is included in the

operating expenses in the accompanying statement of income Depreciation.oxpense not taken

during accounting periods is.a violation of the matching principle

NOTE COMMON STOCK

As of the financial statement date the company had not issued stock to stockholders

NOTE ADVERTiSING

The Company expenses the amount as incurred

See accountants audit report
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NORTH WOODWARD FINANCiAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December31 2012

NOTE -SUBSEQUENT EVENTS

As ofebruaiy20 2013 noted no subsequent events

See accountants audit report
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Supplementary

Pursuant to rule 17a-5 of the

Securities and Exchange Act of 1934

As of and for the Year Ended December 31 2012

See accountants audit report
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North Woodward Financial Corporation

Supplemental Schedules Required byRule 17.S

As of and for the year ended December31 2012

Coninutation of Net Cai

Total Stokholders equity 28978.95

Nonallowable assets

Haircuts 0.00

Property and equipment 2503.60

Accounts receivable 648S.00

Other Assets 0.00 8.9860

Net allowable capital 1999035

CmDu1atjon of Basic Net Capitl Requirement

Mhthnum net capital required as percentage ofaggregateindebtedness 68Q

Minimum dollar net capital requirement of rqiorting broker or dealer

Not capital requirement

Excess net capital

Computation .ófAreateindebtØ4æess

Total Aggregate Indebtedness ikQ3LLpfl

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15c3-j

Computation of Net Capital reported on FOCUS HA fDeeember31 201.2 215700
A$justments

Chaage in Haircuts o.Securities OA0

Change in Equity Adjustments 921.95

Change iii NonAllowable Assets 2.503 .6G

NCC per Audit 19990.35

tifference

See accountants audit report
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North Woothard Financial Corporation

Supplemental Sebednies Required byRule..17a_5

As of and for the year ended December31 2012

Exemtive Provisions Rule 15c3-3

The Company is exemptfrorn Rule 53-3 because all cu tonier transactions are cleared through
another broker-dealer on fully disclosed basis The name of e.c.iear.ing firmis First Southwest

Company Financial Services

Statement of Chanacs in.Liabiities Subordinated to the Claims of Geleral Creditors

Balance of such clahrs at January 2012

Additions

Reductions

Balance ofsuch claims at ecomber 31 2012

See accountants audit report
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REPORI ON INTERNAL CONTRL

For the year ended Deernber 31 2012

See accountants audit report



Edward Richardson Jr CPA

15565 Northian.d Suite 508 West

Smithfield Ml 48075

Fàbruary 202013

Board of Directors

North Woodward Financial Corporation

.690 East pie Road

Suite 100

Birmingham ML 48009

In planning and.performing n.y audit of the financial statements andsupplernental.schedules of

North Woodward Financial Corporation forte year ended December 31 2012 eoi sidered its

intenial control order to determme my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on internal contrOl

Also as required by rule 7a-5g of the Securities and Exchange Commission SEC have

made study of.the practices and procedures followed by the pany inclUding tests of such

practices and procedures that considered relevant to the objective stated in nile 17a.5g
making the periodic computations of aggregate indebtedness and net capital under rule 7a-

3a1.1 and for determining compiiancó with the exemptive provisions of rule 15c3-3 Because

the Company does not cariy secur itics accounts for customers or perform custodial functions

relating to customer securities did not review the practices and procedures foiityved by the

Company in any of the following

MÆkh.g quarterly securities examinations counts verifications and comparisonrs

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt p.ayn eel for securities under Section of

FederalReserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing andmaintaining internal contri
and the practices and procedures referred to the preceding paragraphs In fi.ifiiling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of lii p.actiees and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of th.e objeelives of it ter al control and the

practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that transactions are executed in accordance with

managemejts authorization and recorded properly to pitth preparation of financial

statements in accordance with
accountthg.principles generally accepted in the United States Rule

i7a5g.iists additional objectives of the practices and procedures listed in thó preceding

paragraphs

Because of inherent limitations in intern al control or the practices arid procedures referred to

above errors or fraud rnay occur and not deected..Aiso projection or any evaluation of them

See
report
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to future periods is subject to the risk that they maybecome inadequatebecause of changes in

conditions.or that the effectiveness of their design and operation may deteriorate

consideration internal control would not necessarily disclose ªilmatters in internal control

that might be material weabesses under standards established bythe American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific. internal control components does not reduce to relatively low level the risk that

ertors or fraud in amounts that would be material in relation to the financial statements being

auditedmay occur andnotbe detected within thneiypŁriodby employees inthe normal course

of performing their assigned flmçtions However noted the following conditipn that consider

tobea material weakness as defined above

nly one person is responsible for all accounting and reporting

functions Accordingly there is no segrgation of duties Due to

the size of the Company management does tiót feel it is cost-

effective to change this condition

undetstand that practices and procedures that accomplish the objeetises referredto ft the

preceding paragraphs of this.repórt are oisIdered by the SEC to beadequate for its puiposes.In

accordance with theSecurities.and Exchange Act of 1934 and related regulations and that

practices and procedures that do notaccomplish sueh Øbjectives in all material respects indicate

material aequacy such purposes Based on this undestandiæg and my study believe that

the Companys practices an4 procedures were adequate at December 31 2012 to meet the SECs
objectives

Thisreport is inten4ed solely fir tho inforrnatknland us of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934

their regulation of registered brokers and lealers and is not intended to be and should not be

uhynyoneotthathese specified artics

Edward Rieliardson Jr CPA

See accountants audit report
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