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INEPENDENT AuDrEORs REPORT

To the Stockholders of

Money Concepts Capital Corp

ll44ONorthJogRoad

Palm Beach Gardens FL 33418

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Money Concepts Capital Corp the

Company as of December 312012

Management RecponsThUip for the Finanna Satements

Management is responsible for the preparation and fair presentation of the statement of financial condition In

accordance with accounting principles generally accepted in the United States of America this Includes the design

implementation and maintenance of Internal control relevant to the preparation and fair presentation of the

statement of financial condition that is free from material misstatement whether due to fraud or error

Audilors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial

condition Is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to fraud or

error In making those risk assessments the auditor considers Internal control relevant to the Companys

preparation and fair presentation of the statement of financial condition In order to design audit procedures that are

appropriate In the circumstances but not for the purpose of expressing an opinion on the eflbctiveness of the

Companys internal control Accordingly we express no such opinlom An audit also Includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates mde by

management as well as evaluating the overall presentation of the statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opia ion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Money Concepts Capital Corp as of December 312012 in accordance with accounting principles

generally accepted In the United States of America

Lemer Slpkin CPAs LLP

Certified Public Accountants NY
New Yorlc NY
Pebruary32013



MONEY CONCEPTS CAPITAL CORP

Wholly Owned Subsidiaiy of Money Concepts International Inc

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash and cash equivalents

Commissions receivable

Deposit with clearing broker/dealer

Note receivable

Prepaid expenses and other assets

Deferred tax asset net

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

2011

$1218646

1410364

25000

109997

58175

169614

$2991796

Commissionspayable

Accounts payable and accrued expenses

Income tax payable to the Parent

Total liabilities

$1569017

1281181

521537

3371735

718128

534846

44288

l97262

Commitments and Contingencies Note and

Stockholders equity Note

Common stock no par value stated value of $100 per share

100 shares authorized issued and outstanding

Additional paid-in capital

Retained earnings

Total stockholders equity

10000

40000

2318765

2368765

10000

40000

1644534

1694534

Total liabilities and stoökholders equity $5740500 $2991796

December 31

2012

$3313506

1985592

25000

82497

49685

284220

$5740500

The accompanying note are an In1çqral part of this staieinenL



MONEY CONCEPTSCAPITAL CORP
Wholly Owned Subsidiary of Money Concepts International Inc

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012 AND 2011

Note 1- Nature of Business

Money Concepts Capital Corp The Company is registered broker/dealer

and investment advisor and member firmof the Financial Industry Regulatory

Authority FINRA

The Company operates under the provisions of Paragraph kX2ii of Rule

15c3-3 of the Securities and Exchange Commission and accordingly is exempt

from the remaining provisions of that rule Essentially the requirements of

Paragraph k2ii provide that the Company clears all transactions on behalf

of customers on fully disclosed basis with clearing broker/dealer and

promptly transmits all customer funds and securities to the clearing

broker/dealer The clearing broker/dealer carries all of the accounts of the

customers and maintains and preserves all related books and records as are

customarily kept by clearing broker/dealer

Note 2- Summary of Significant Accounting Policies

Revenue and Epeuse Recogn Won
Commission income and expense from customer transactions are recorded on

trade-date basis Fee income from investment advisoiy services is recorded as

earned

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Companyconsiders money
market funds maintained with banks and brokers to be cash and cash equivalents

The Company maintains cash in bank accounts which at times may exceed

federally Insured limits or where no insurance is provided The Company has no

experienced any losses in such accounts and does not believe it is exposed to any

significant credit risk on cash and cash equivalents

Income Taxes

The Company files consolidated federal and state income tax returns with the

Parent The Company calculates Income tax expense or benefit and settles the

current amount payable to or receivable from the Parent as if it files separate

tax return

The Company utilizes the asset and liability method of accounting for income

taxes Under the asset and liability method deferred income taxes are recognized

for the tax consequences of temporary differences by applying enacted statutory

tax rates applicable to future years for differences between the financial

statement carrying amounts and the tax basis of existing assets and liabilities

The effect of change in tax rates on deferred tax assets and liabilities is

recognized in the period that includes the enactment date

Ire of Estimates

Management uses estimates and assumptions in preparing financial statements

Those estimates and assumptions affect the reported amounts of assets and

liabilities and the reported amounts of revenues and expenses



MONEY CONCEPTS CAPITAL CORP
Wholly Owned Subsidiaryof Money Concepts International Inc

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012 AND 2011

Note 2- Summary of Significant Accounting Policies continued
Subsequent Events

The Company has evaluated events and transactions that occurred between

December31 2012 and February 2013which is the date the financial
statements were available to be issued for possible disclosure and

recognition in
the financial statements

Note 3- Related Party Transactions

The Company paid approximately $364434 and $329910 for each of the years
ended December 31 2012 and 2011 respectively for rental of the office and

equipment to the parent These amounts are included in office expense in the
statements ofoperations The lease is month to month and may be canceled at

any time

The Company has management agreement with the Parent for 2012 that

requires the Company to pay the Parent $106250 per month and is paid for the
use of the Parents network of independent financial planning centers for

marketin and independent agent recruiting and training In 2011 the Company
had an agreement with the Parent that required the Company to pay the Parent
3% of total revenues for these services For the year ended December 312011
the Companypaid the Parent $1278377

Note 4- Defined Contribution Plan

The Company makes contributions to defined contribution plan which covers
qualified employees Contributions by the Company are made solely at the
discretion of the board of directors of the Company During the years ended
December 31 2012 and 2011 the Company contributed approximately $148000
and $134000 respectively to the plan

Note 5- Income Taxes

Income tax expense benefit atiributable to income from operations consists of
Years ended December 31 2012 Current Dofenied Iil

U.S Federal 445308 97854 347454
State and local 76228 16751 59477

$521536 114605 $406931

Years ended December31 2011 Current Del ned Ii1
U.S Federal 37815 125160 162975
State and local 6473 21426 27899

44288 146586 190874



MONEY CONCEPTS CAPiTALCORP
Wholly Owned Subsidiaiy of Money Concepts International Inc

NOTES TO FINANCIAL STATEMENTS
DECEMBER31 2012 AND 2011

Note S- Income Taxes continued

Income tax benefit differs from the amount computed by applying the
statutoiy

federal income tax rate of 34% to income tax before taxes as follows

i2
Tax expense benefit at statutoiy

federal income tax rate 367676 172461
State income taxes not of federal benefit 39255 18413

406931 l90

The tax effects of temporaiy diffrences that give riseto the deferred tax asset at
December 31 2012 and 2011 were as follows

Deferred lax asset

Deferred revenue
260135 152679

Accrued expenses 24085 16935

Total deferred tax asset
284220 169614

Less valuation allowance

Net deferred tax asset
284220 169614

In assessing the realization ofdeferred tax assets management considers whether
it is more likely than not that some portion or all of the deferred tax assets will
not be realized The ultimate realization of deferred tax assets is dependent upon
the generation of future taxable income during the periods in which those
temporaiy differences become deductible Based upon the level of historical
taxable income and

projections for future taxable income over the periods in

which the deferred tax assets are deductible management believes it is more
likely than not that the Company will realize the benefits of these deductible
differences

Note Commitments and Contingencies

Liligation

The Company in the normal course of business is party to various legal actions
Management believes that the

potential exposure ifany from these matters
would not have material adverse effect on the Companys financial position
results of operations or liquidity



MONEY CONCEPTS CAPITAL CORP
Wholly Owned Subsidiaiy of Money Concepts International Inc

NOTES TO FiNANCIAL STATEMENTS
DECEMBER31 2012 AND 2011

Note 7- Financial Instruments with Off-Balance Sheet Credit Risk

As securities broker the Company is engaged in buying and selling securities
for diverse group of institutional and individual investors The Companys
transactions are collateralized and are executed with and on behalf of customers
banks brokers and dealers and other financial institutions The Company
introduces these transactions for clearance to another broker/dealer on fully
disclosed basis

The Company is engaged in various brokerage activities whose counterparties are
customers and institutions In the normal course of business the Company is

involved in the execution and settlement ofvarious securities lransactions These
activities may expose the Company to risk of loss in the event that the

counteiparty is unable to fulfill its contracted obligations and the Company has to
purchase or sell the securities underlying the contract at loss

substantial
portion of the Companys assets is held at clearing broker The

Company is subject to credit risk should the clearing broker be unable to fulfill
its obligations The Company seeks to control the aforementioned risks by
requiring customers to maintain maigin collateral in compliance with various

regulatozy requirements and the clearing brokers internal guidelines The
Company monitors its customers

activity by reviewing information it receives
from its clearing broker on daily basis and

requiring customers to deposit
additional

collateral or reduce positions when necessaiy

Note 8- Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Net
Capital Rule Rule 15c3-1 which requires the maintenance of minimumnet
capital and requires that the ratio of aggregate indebtedness to net capital both as
defmed shall not exceed 1500% At December 312012 the Company had net
capital of $1952363 which was $1727581 in excess of its required net capital
of $224782 The Companys net capital ratio was 172.70%

copy of the Ffrms sateme tofFinanclal Condition as of December 312012 pursuant to SEC Rule I7a-is available for examination at the Fimfs offIce and at the regional office of the SEC


