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OATH OR AFFIRMATION

MiCHAEL SMYTH swear or affinu that to the best of myknowledge and belief the

accompanying financial statement and supporting schedules pertaining to the firm of

MNZ PARINERS INC as of Dec 312012 are true and correct

further swear or affirm that neither the company nor any partner proprietor member

principal officer or director has any proprietaiy interest in any account classified solely as that of

customer except as follows

NONE

ec1
Title

-xAA.Q 1vti2 Nocaty jewYork

I4tyPubhc Qedin New York County

Commission Expires Sept 14 2Q_

This report contains check all applicable boxes

Facingpage

Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Detennination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control requirements under rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-I and the Computation for Determination of the reserve requirements Under Exhibit

of Rule l5e3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affinnation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit

Independent Auditors Report

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5eX3



MND PARTNERS INC
STATEMENT OF FINANCIAL CONDITION

DECEMBER31 2012

ASSETS

Cash and cash equivalents 2877161

Due from broker 100259

Commissions receivable 580055

Prepaid expense 271785

Related party receivable Note 29.383

Total assets 3858643

LIABILITIES AND STOCKHOLDERS EQUITY
Liabilities

Accrued compensation 615225

Accounts payable and accrued expenses 606958

Total liabilities 1222183

Commitments and Contingencies Note

Stockholders equity Note

Common stock no par value 200 shares

authorized IS shares issued and outstanding 75000

Additional paid-in capital 1275000

Retained earnings 1286460

Total stockholders equity 2636460

Total liabilities and stockholders equity 3858643

The accompanying no/es are an integral part of this statement



MND PARTNERS INC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2012

Note Nature of Business

MND Partners Inc The Company is New York State corporation formed for
the purpose of conducting business as broker on the floor of the New York Stock
Exchange The Company is

registered as broker-dealer with the Securities and
Exchange Commission SEC The Company is wholly owned

subsidiary ofPEAK6 Investments L.P The Member

The Company operates under the provisions of Paragraph ii of Rule 15c3-3of the Securities and Exchange Commission and accordingly is exempt from the
remaining provisions of that rule Essentially the requirements of Paragraphii provide that the Company clears all transactions on behalf of customers on
fully disclosed basis with

clearing broker/dealer and promptly transmits all
customer funds and securities to the clearing broker/dealer The

clearingbroker/dealer carries all of the accounts of the customers and maintains and
preserves all related books and records as are customarily kept by clearingbroker/dealer

Note
Sunimai-y of Significant Accounting PoJicies

Revenue Recognition

Securities transactions and the recognition of related income and expenses arerecorded on trade date basis Commission income and related expense are
recorded on settlement date basis There is no material difference between
settlement date and trade date

Income Taxes

The amount of current and deferred taxes payable or refundable is recognized as of
the date of the financial statements utilizing currently enacted tax laws and ratesDeferred tax expenses or benefits are recognized in the financial statements for the
changes in deferred tax liabilities or assets between years

The Company adopted the provisions of an accounting standard which provides
guidance for how uncertain tax positions should be recognized measured
presented and disclosed in the financial statements This guidance requires the
evaluation of tax positions taken or expected to be taken in the course of

preparingthe Companys tax returns to determine whether the tax positions are more-tikelythan-not of being sustained by the applicable tax authority Tax positions notdeemed to meet more-likejythannot threshold would be recorded as tax
expense in the current year. The Company is subject to regular audit by tax
authorities The Company believes that it has appropriate support for the positionstaken on its tax returns and that its annual tax provision includes amounts sufficientto pay any assessments Nonetheless the amounts ultimately paid ifany uponresolution of the issues raised by the taxing authorities may differ

materially fromthe amounts accrued for each year



MND PARTNERS INC
NOTES TO FINANCIAL STATEMENTS

FOR TI-IF YEAR ENDED DECEMBER 312012

Note 2- Summary of Significant Accounting Policies continued

Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash
equivalents The Company maintains cash in bank accounts which at times mayexceed

federally insured limits or where no insuranceis provided The Companyhas not experiencJ any losses in such accounts and does not believe it is exposed to
any significant credit risk on cash and cash equivalents

Jse of Estimates

The preparation of financial statements in conformity with U.S generally accepted
accounting principles U.S GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and
accompanying notes Management believes that the estimates utilized in preparingits financial statements are reasonable and prudent Actual results could differ fromthose estimates

Property and Equipment Net ofAccwn u/a/ed Depreciation andAmorgizatjoj
Property and equipment consists of computer equipment software furniture and
leasehold improvements which are all recorded at cost less accumulated
depreciation and amortization Computer equipment software and furniture aredepreciated on straight-line basis over the estimated useful lives of the assets
Leasehold improvements are amortized on straight-line basis over the lesser of the
lease term or the estimated useful lives of the assets

Subsequent Events

The Company has evaluated events and transactions that occurred between
December31 2012 and February 18 2013 which is the date the financial
statements were available to be issued for possible disclosure and

recognition in the
financial statements

Note 3- Income Tax

At December 31 2012 the Company had net operating loss of
approximately$900000 for income tax purposes This canyforward will expire in 2030-2032valuation allowance of $287000 has been established to offset the current yeardeferred tax asset arising from this Canyforward Therefore no current deferred taxasset has been recorded on the accompanying statement of financial condition

deferred tax asset of$ 185000 from
prior years appears on the accompanyingstatement of financial condition



MND PARTNERS INC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 312012

Note 4- Profit Sharing Plan

The Company participates in Member owned
profit-sharing plan the Planunder Section 401k of the Internal Revenue code covering all eligible employeesof the Company The Company may elect to match employees contributions andmake further

discretionary contributions to the Plan subject to certain limitations asset forth in the Plan agreement The Companys discretionary Contributions to thePlan for the year ended December 31 2012 were $30825 and are included in
compensation and benefits expense in the statement of operations The Companys
liability to the plan for the year ended December 31 2012 was $30825

Note 5- Financial Instruments with Off-Balance Sheet Credit Risk

As securities broker the Company is engaged in buying and selling securitiesfor diverse group of institutional and individual investors The Companyintroduces these transactions for clearance to another broker-dealer on fullydisclosed basis

The Companys exposure to credit risk associated with non-performance of
customers in

fulfilling their contractual obligations pursuant to securities
transactions can be directly impacted by volatile trading markets which may impairthe customer

ability to satisf their obligations to the Company and the Companys
ability to liquidate the collateral at an amount equal to the

original Contractedamount The agreement between the Company and its
clearing broker provides thatthe Company is obligated to assume any exposure related to such non-performanceby its customers

The Company seeks to control the aforementioned risks by requiring customers tomaintain margin collateral in compliance with various regulatory requirements andthe
clearing brokers internal guidelines The Company monitors its Customer

activity by reviewing information it receives from its clearing broker on dailybasis and requiring customers to deposit additional
collateral or reduce Positionswhen

necessary

Note 6- Related Party Transaction

The Company and Member are parties to an intercompany expense-sharingagreement that outlines the allocation of direct and indirect costs between the twoentities The Company incurs all direct costs paid by the Member on its behalf
Indirect costs of $399400 consist of

technology accounting and back officemanagement and administrative services and are included on the statement ofincome as consulting fees from affiliates At December 31 2012 $29383 of
indirect costs remain receivable from the Member and are included in receivablefrom Member in the statement of financial condition

The Company received $528893 from the Member related to brokerage servicesperformed by the Company on the behalf of the Member This amount is included incommission income in the statement of income



MND PARTNERS INC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2012

Note 7- Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule Rule ISc3-1 which

requires the maintenance of minimum net capitaland requires that the ratio of aggregate indebtedness to net capital both as definedshall not exceed 1500% At December31 2012 the Company had net capital of$2177626 which was $2098202 in excess of its required net capital of $79424The Companys net capital ratio was 54.71%

...copy of the Firms Statement of Financial Condition as of December 31 2012 pursuant to SEC Rule 7a-5is available for examination at the Firms office and at the regional office of the SEC



LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 IbI 212.571.0064 Fax 212.571.0074

E-mail LS@iernerslpIdn.com

INDEPENDRNT AUDITORS REPORT

To the Stockholders of

MND Partners Inc

20 Bmad Street

New Yorlç NY 10005

Report on the Financial Statements

We have audited the accompanying statement of financial condition of MND Partners Inc the Company as of

December31 2012

Managements ResponrThIIIp for the FhianciaISYaIemeizIs

Management is responsible for the preparation and fair presentation of the statement of financial condition in

accordance with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of the

statement of financial condition that is free from material misstatement whether due to fraud or error

Au1il10rs ResponsThiiiy

Our
responsibility is to express an opinion on the statement of financial condition based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial

condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The proedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the statement of financial condition in order to design audit procedures that are

appropriate in the circumstances but not for the pulpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness Of significant accounting estimates made by

management as well as evaluating the overall presentation of the statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of MND Partners Inc as of December 31 2012 in accordance with accounting principles generally

accepted in the United States of America

Lerner Sipkin CPAs LLP

Certified Public Accountants NY
New Yoriç NY
Februazy 182013


