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OATH OR AFFIRMATION

I, Jaret Perryman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Larson Financial Securities, LLC , as

of December 31 , 2012 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

QIN* D. ;%’”’

Signature

CFO 8 Cco
Title

Notary Public

ASHLIE PINSON
Notary Public, Notary Seal

This report ** contains (check all applicable boxes): State of Missourl
(a) Facing Page. Commission # 11001070
(b) Statement of Financial Condition. My CO%',R,';;IS,S, gx?)"es March 24, 2015
(c) Statement of Income (Loss). — —

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. (exemption)

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ORK O OOHBORMNNER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Mueller Prost PC pKF

CPAs + Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities, LLC
St. Louis, Missouri

INDEPENDENT AUDITORS’ REPORT

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Larson Financial Securities, LLC (the
“Company’), as of December 31, 2012, and the related statements of income, member’s equity, and cash flows
for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosure in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Larson Financial Securities, LLC as of December 31, 2012, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Main tel +1 314 862 2070 | Main fax +1 314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Bivd. | Suite 1200 | St. Louis | MO | 63105
St. Charles | 2460 Executive Drive | St. Charles | MO | 63303

Mueller Prost PC is a member of PKF International Limited, an association of legally independent member firms.

Advising with Vision® www.muellerprost.com



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
additional information, as listed in the table of contents, is presented for purposes of additional analysis and is not
a required part of the financial statements, but is additional information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
additional information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underiying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the additional information is fairly stated in all material respects in
relation to the financial statements as a whole.

Moo Pent PC
February 26, 2013

St. Louis, Missouri Certified Public Accountants



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS
Assets

Cash
Accounts receivable - brokers
Commissions receivable
Prepaid assets
Deposits

Total Assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable
Accrued other
Accrued commissions
Total Liabilities

Member's Equity

Total Liabilities and Member's Equity

The notes to financial statements are an integral part of this statement.

$ 253,374
25,375

330,633

15,500

2,393

$ 627,275

$ 920
10,049

297,570

308,539

318,736

$ 627,275



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

Income
Commissions
Interest
Total Income

Expense
-Broker commissions
Insurance
Licenses and permits
Management fees
Professional fees
Other
Total Expense

Net Income

The notes to financial statements are an integral part of this statement.

$

11,398,349
1,412

11,399,761

10,528,737
1,323
34,997
41,599
23,142
247

10,630,045

769,716



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance at January 1, 2012 $ 566,720
Distributions to member (1,017,700)
Net income 769,716
Bélance at December 31, 2012 $ 318,736

The notes to financial statements are an integral part of this statement.



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

Cash Provided by Operating Activities
Net income
Adjustments to reconcile net income to net cash provided
by operating activities
Change in assets - (increase) decrease
Accounts receivable - brokers
Commissions receivable
Prepaid expenses
Deposits
Change in liabilities - increase (decrease)
Accounts payable
Accrued expenses
Accrued commissions
Total Adjustments

Net Cash Provided by Operating Activities
Cash Flows from Financing Activities
Distributions to member
Net Cash used in Financing Activites
Net Decrease in Cash

Cash - Begininng of the Year

Cash - End of the Year

The notes to financial statements are an integral part of this statement.

$

$

769,716

(11,931)

(330,633)
(8,596)
6,912

920

49
297,570

(45,709)
724,007

(1,017,700)
(1,017,700)

(293,693)

547,067

253,374



LARSON FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding Larson
Financial Securities, LLC’s financial statements. These accounting policies conform to accounting
principles generally accepted in the United States of America and have been consistently applied
in the preparation of the financial statements.

Business Activity

Larson Financial Securities, LLC (the “Company”) is a wholly-owned subsidiary of Larson
Financial Holding Company, LLC and is a registered securities broker-dealer that specializes in
variable universal life insurance, mutual funds and municipals. The Company was formed in
November 2009 and began operations in July 2010. The Company does not hold funds or
securities for, or owe money or securities to customers, and does not otherwise carry customer
accounts. Accordingly, the Company is exempt from Securities and Exchange Commission Rule
15¢3-3. The Company is a broker-dealer registered with the Securites and Exchange
Commission (“SEC”) and the Financial Industry Regulation Authority (‘FINRA”").

Recognition of Income and Expenses

Commission income and associated broker commission fees related to securities transactions are
recognized when the premiums are (1) paid by the insured to the carrier of the insurance policies,
(2) accepted by the insurance carrier, and (3) remitted to the Company. Because of the
investment nature of variable universal life policies and the industry’s historical experience, the
payment of premium is treated as the transaction date of the security. Pursuant to an agreement
with one carrier, the carrier has the right to charge the Company for premiums paid that is
deemed by the carrier to be unearned upon a customer’s cancellation of coverage. The Company
does not anticipate cancellation by its customers and therefore, no reserve for refund to the
carrier has been recorded.

Concentrations of Credit Risk Arising from Cash Deposits in Excess of Insured Limits

The Company maintains its cash accounts in several commercial banks. The majority of the
balances are insured by the Federal Deposit Insurance Corporation up to $250,000 for the year
ended December 31, 2012. At various times throughout the year ended December 31, 2012, the
Company'’s cash balances have exceeded the insured limits.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities ‘and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Accounts Receivable - Brokers

The Company pays certain required insurance coverage on behalf of the brokers. These amounts
are subsequently reimbursed to the Company in the form of withheld commissions due to the
respective broker. Balances that are still outstanding after management has used reasonable
collection efforts are written off through a charge to the valuation allowance and a credit to
accounts receivable. At December 31, 2012, there was no allowance balance required.



LARSON FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The Company is a single member Missouri limited liability company (“‘LLC") and operates under
an operating agreement, that provides for, among other things, the continuation of the Company
for a perpetual term, unless terminated as provided for in the Operating Agreement. In addition,
as provided for in the Operating Agreement, no member or manager shall be personally liable for
any debts of the Company, unless personally guaranteed by the member or manager pursuant to
a separate document. In lieu of corporate income taxes, the member of the LLC is taxed on the
entity’s taxable income. Therefore, no provision or liability for federal income taxes has been
included in the financial statements.

The Company follows the guidance of “FASB Accounting Standards Codification 740-10, Income
Taxes — Overall’ as of and for the year ending December 31, 2012. Included in this is a
requirement under Accounting for Uncertainty in Income Taxes that realization of an uncertain
income tax position must be “more likely than not” (i.e., greater than 50% likelihood of receiving a
benefit or expense) before it should be recognized in the financial statements. Further, the code
section prescribes the benefit or expense to be recorded in the financial statements as the
amount most likely to be realized assuming a review by tax authorities having all relevant
information and applying current conventions. The code section also clarifies the financial
statement classification of potential tax-related penalties and interest and sets forth new
disclosures regarding unrecognized tax benefits or expense. The Company has assessed its
federal and state tax positions and determined there were no uncertainties or possible related
effects that need to be recorded as of or for the year ended December 31, 2012.

The federal and state income tax returns of the Company for 2012, 2011, and 2010 are subject to
examination by the respective taxing authorities generally for three years after they were filed.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than three months, which are not held for
sale in the ordinary course of business.

Subsequent E\)ents

Management has evaluated subsequent events through February 26, 2013, the date which the
financial statements where available to be issued.

NOTE 2

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(“Rule 15¢3-1"), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company had net capital of $242,405 which was $221,836 in excess of its required minimum net
capital of $20,569. The Company’s ratio of aggregate indebtedness to net capital was 1.273 to 1.



LARSON FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 3

RELATED PARTY TRANSACTIONS

The Company has an agreement with an affiliated company, Larson Financial Group (“LFG”),
whereby LFG furnishes office space and management services in connection with the
development, promotion, management and operation of the Company’s business, in exchange for
a $3,466 monthly fee. Total expense paid to LFG was $41,599 for the year ended
December 31, 2012.

The Company incurred broker commission expense to affiliates totaling $8,583,019 during the
year ended December 31, 2012. In addition, -accrued commissions include $126,299 of
commissions payable to affiliates at December 31, 2012.

NOTE 4

CONCENTRATIONS

The Company earned a substantial portion of its income for commissions earned on the sale of
variable universal life insurance policies. Income earned on commissions from these products
represented 96% of income for the year ended December 31, 2012. In addition, 98% of the
commissions earned on the sale of variable universal life insurance policies are issued by two
carriers for the year ended December 31, 2012.



LARSON FINANCIAL SECURITIES, LLC

1. Total ownership equity from Statement of Financial Condition . ...... ... .. .. .. .. . ... $

2. Deduct ownership equity not allowable for Net Capital
3. Total ownership equity qualified for Net Capital
4. Add:

COMPUTATION OF NET CAPITAL
DECEMBER 31, 2012

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital .. .............

B. Other (deductions) or allowable credits (List)
5. Total capital and allowable subordinated liabilities
6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (Notes B and C)
B. Secured demand note deficiency ~ ..........
C. Commodity futures contracts and spot commodities-
proprietary capital charges F N
D. Other deductions and/or charges .. ... .....
7. Other additions and/or allowable credits (List) .
8. Net Capital before haircuts on securities positions
9. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :

A. Contractual securities commitments ~ .........
B. Subordinated securities borrowings ~ ........

C. Trading and investment securities:

1. Exempted securites ~  ..................
2.Debt securities ~ ............ .. ... .. ...
3.0ptions ...
4. Other securities  ~ .....................
D. Undue concentration ~  ...................
E.Other (List) ... ... .o,

10.Net Capital .. ... ...................

See independent auditors' report.

..................... .5 76,331 [3540)

[
~
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W

[
3
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318,736 (3480

)[B499)

318,736 13500

3520

3525

318,736 13530

76,331)[3620

3630

242,405 [3640)

)[3740;

242,405 13750

OMIT PENNIES
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LARSON FINANCIAL SECURITIES, LLC
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
AND COMPUTATION OF AGGREGATE INDEBTEDNESS
DECEMBER 31, 2012

Part A
11. Minimum net capital required (6-2/3% of line 19) e $ 20,569 {3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) e $ 5,000
13. Net capital requirement (greater of line 11 0or 12) e $ 20,569 ]m]
14.Excess net capital (line 10 less 13) e $ 221,836 [@]
15. Net capital less greater of 10% of line 19 0r 120% of line 12 . . ... ... . . . . . e $ 211,551 |_3_‘_I_89_|
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition . . . .. .. . $ 308.539
17. Add:

A. Drafts for immediate credit ... ... ... i e $

B. Market value of securities borrowed for which no )

equivalent value is paid or credited . ... ... ... Ll $ @

C. Other unrecorded amounts (List) .. .. .. .. . . i i i i i $ 13820 $ 3830
19. Total aggregate indebtedness e e e $ 308,539 M
20. Percentage of aggregate indebtedness to net capital (line 19 dividedby line 10) .. ... ... .. .............. % 127.28 13850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d) . ................... % 0.00 [3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15¢3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries’ debits ... .. L e $ @
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) .. ... ... . . ..t $ m
24 Net capital requirement (greater of iN€ 22 0r 23) L . e e et $ 13760
25.Excess netcapital (line 101855 24) L et $ i3910
26. Net capital in excess of the greater of:

5% of combined aggregate debit items or 120% of minimum net capital requirement ... ... ..., . ... .. ..., $ 13920

See independent auditors’ report.
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LARSON FINANCIAL SECURITIES, LLC
EXEMPTIVE PROVISION AND SCHEDULED WITHDRAWALS
DECEMBER 31, 2012

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rute 15¢3-3 is claimed, identify below the section upon which such exemption is based :

A. (k) (1) - Limited business (mutual funds and/or variable annuities only) .« . oo vttt e $

B. (k) (2) (i) - "Special Account for the Exclusive Benefit of customers” maintained

C. (k) (2) (i) - All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon

D. (k) (3) - Exempted by order of the COMMISSION . . .. .. ... ...ttt it e e e e e

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

4550
.- X
4580,
(MMDDYY) Expect
Withdrawal to
or Maturity Renew
Date (Yes or No)
4604 4605

NS S Y
o} | ()] [4]) (31

JEFREEERE

H
D
[7]
(3]

Type of Proposed
Withdrawal or Amount to be with-
Accrual Insider or drawn (cash amount
(See below for Outsider ? and/or Net Capital
code to enter) Name of Lender or Contributor (In or Out) Value of Securities)
4610)
4671 4672 673
4680
4690 692
TOTAL $ le699]
OMIT PENNIES

See independent auditors’ report.
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Mueller Prost PC PK’:’

CPAs + Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities, LLC
St. Louis, Missouri

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROLS

In planning and performing our audit of the financial statements of Larson Financial Securities, LLC (the
“Company”), as of for the year ended December 31, 2012, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company'’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing an opinion on the
financial statements, but not for the for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC"), we have made a
study of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study includes tests of such practices and procedures considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13,

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs and of the practices
and procedures referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable, but not absolute assurance, that
assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with Management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17-a5(g) lists additional objectives of the practices and procedures in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Main tel +1 314 862 2070 | Main fax +1 314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Blvd. | Suite 1200 | St. Louis | MO | 63105
St. Charles | 2460 Executive Drive | St. Charles | MO | 63303

Muelier Prost PC is a member of PKF International Limited, an association of legally independent member firms.

Advising with Vision® www.muellerprost.com




INDEPENDENT ACCOUNTANTS'’ REPORT ON INTERNAL CONTROLS (CONTINUED)

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
detected and corrected on a timely basis.

Our consideration of the internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding securities that we consider to
be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures were adequate at
December 31, 2012, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

/(,/m/(n Fear rc
February 26, 2013

St. Louis, Missouri Certified Public Accountants

14



LARSON FINANCIAL SECURITIES LLC
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Mueller Prost PC PKf’

CPAs +Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities, LLC
St. Louis, MO

INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments —
General Assessment Reconciliation (“Form SIPC-7") to the Securities Investor Protection Corporation (“SIPC”) for
the year ended December 31, 2012, which were agreed to by Larson Financial Securities, LLC (the “Company”)
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, inc., and SIPC, solely to
assist you and the other specified parties in evaluating the Company’s compliance with the applicable instructions
of the General Assessment Recongciliation (“Form SIPC-7"). The Company's management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures for the purpose for which this report has
been requested or for any other purpose.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

//fup((a ) /’W C
February 26, 2013

St. Louis, Missouri Certified Public Accountants

Main tel +1 314 862 2070 | Main fax +1 314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Bivd. | Suite 1200 | St. Louis | MO | 63105
St. Charles | 2460 Executive Drive | St.Charles | MO | 63303

Mueller Prost PC is a member of PKF International Limited, an association of legally independent member firms. 1
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SCHEDULE OF AGREED-UPON PROCEDURES
WITH PROCEDURES AND OBSERVATIONS



Larson Financial Securities LLC

Schedule of Agreed-Upon Procedures with Procedures and Observations

AUP ITEM 1 - COMPARED THE LISTED ASSESSMENT PAYMENTS IN FORM SIPC-7 WITH RESPECTIVE CASH
DISBURSEMENT RECORDS.

Agreed-Upon Procedures:

a. Compared the listed assessment
payments in Form SIPC-7 with
respective cash disbursement records
entries.

Qur Procedures:

a. We obtained the Form SIPC-7
completed by Larson Financial
Securities LLC (the "Company”) for
the period January 1, 2012 -
December 31, 2012. We reviewed
calculations and inspected signed
check for general assessment due.

Observations:

a. General assessment due was
calculated as $164.00. Mueller Prost
PC (“MPPC") sighted check #1101
dated 1/13/2013 and made out to
SIPC for $82.00. The check was
made addressed to Securities
Investor Protection Corp, PO Box
92185, Washington, DC 20090-
2185. MPPC observed check #1084
dated 7/30/2012, also made out
SIPC. This was for payment made
with SIPC-6 filed 7/30/12 as shown
on 2b of the SIPC-7. The check was
made addressed to Securities
Investor Protection Corp, PO Box
92185, Washington, DC  20090-
2185. No differences were noted.



Larson Financial Securities, LLC

Schedule of Agreed-Upon Procedures with Procedures and Observations (Continued)

AUP ITEM 2 — COMPARED THE AMOUNTS REPORTED ON THE AUDITED FORM X-17A-5 FOR THE YEAR ENDED
DECEMBER 31, 2012, AS APPLICABLE, WITH THE AMOUNTS REPORTED IN FORM SIPC-7 FOR THE YEAR

ENDED DECEMBER 31, 2012.

Agreed-Upon Procedures:

a. Compared the amounts reported
on the audited Form X-17A-5 for the
year ended December 31, 2012, as
applicable, with the amounts reported
in Form SIPC-7 for the year ended
December 31, 2012.

Qur Procedures:

a. We obtained the audited Form X-
17A-5 for the year ended
December 31, 2012 and compared
the total amounts, as applicable, that
were also reported on the Form
SIPC-7 for the year ended
December 31, 2012.

Observations:

a. Total revenue reported on the
audited Form X-17A-5 was
$11,399,761, which agrees to the
amount reported on the Form SIPC-7
for total revenue.

No other amounts on the audited
Form X-17A-5 were noted on the
Form SIPC-7.



Larson Financial Securities LLC

Schedule of Agreed-Upon Procedures with Procedures and Observations (Continued)

AUP ITEM 3 - COMPARED ANY ADJUSTMENTS REPORTED IN FORM SIPC-7 WITH SUPPORTING SCHEDULES

AND WORKING PAPERS.

Agreed-Upon Procedures: QOur Procedures:

a. Compared any adjustments a. We obtained the Form SIPC-7

reported in  Form SIPC-7 with completed by the Company for the

supporting schedules and working period January 1, 2012 -

papers. December 31, 2012 and reviewed the
adjustments reported.

- insurance

Observations:

a. Total deductions of $11,334,212
were reported on Page 2 of the Form
SIPC-7 relating to revenue from the
distribution of shares of a registered
open end investment company or
unit investment trust, from the sale of
variable annuities, from the business
of insurance, from investment
advisory services rendered to
registered investment companies or
company separate
accounts and from transactions in
security futures products. The
amount related to such items on the
audited trial balance was determined
to be $11,334,212. '



Larson Financia! Securities LLC

Schedule of Agreed-Upon Procedures with Procedures and Observations (Continued)

AUP ITEM 4 - PROVED THE ARITHMETICAL ACCURACY OF THE CALCULATIONS REFLECTED IN FORM SIPC-7
AND IN THE RELATED SCHEDULES AND WORKING PAPERS SUPPORTING THE ADJUSTMENTS.

Agreed-Upon Procedures:

a. Proved the arithmetical accuracy of
the calculations reflected in Form
SIPC-7 and in the related schedules
and working papers supporting the
adjustments.

Qur Procedures:

a. We obtained the Form SIPC-7
and footed the schedule determining
the SIPC Net Operating Revenue
and recalculated the General
Assessment using the approved rate
of 0.25%.

Observations:

a. No exceptions were noted on the
arithmetical accuracy of the Form
SIPC-7 as filed.



SCHEDULE OF ASSESSMENT AND PAYMENTS — GENERAL
ASSESSMENT RECONCILIATION (“FORM SIPC-77)



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 ;ﬂ‘l)%sgi?n'g%ogdoo.c. 20090-2185

General Assessment Reconciliation

For the liscal year ended 12/31/2012
(Read carefully the instructions in your Working Copy beforg compleding this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nams of Member, address, Designated Examining Authority, 1934 Act reglstration no. and month in which fiscal year 8nds for
purposes of the audit requirement of 8EG Rule 17a-5; o ’ o

SIPC-7

(33-REV 7/10)

’ o Nole: If any of the information shown on the
068456 FINRA  DEC

; » mailing label requires correstion, plegse g-majl
LARSON FINANCIAL SECURITIES LLe 17447 ‘any coriections to form@sipe.org ‘and'so

1615 CORPORATE BQUARE DR STE 300 indicate on the form filed: ’

SAINTLOUIS MO 63132.2998° ~ - ‘

Name and teleghons numbisy of pefson to

» I coritact respecting this (é;m.

2 A G:enqygi Assessment {item 2e.{rom page 2) $

B Less payment made with-SIPG-6 fifet {exclads Interest) (
O30 /zoz.

Dats Pald A
G. Less prior overpayment appited:

 balance due or (averpayment) 5 ._@_; N
E. Intetast campited an (ate Payment (see Instruction Ej for____daya 41 20% per annum
F. Tatal assessment balan

¢ intorest.due (or overpayment carrled forward) $

bove) 82
8 Subsidiafias (S) and @f&deceaaggg Ry includsd In this form (give name and: 1934  Acl registration number):

The SIEC member submilling this form snd the

Rerson by whom it Is exsculed represent thereby
ihat all infor mé?iﬂﬂ Containtd herain Is irue, correct
and comiplste, ' o

ortres, LLQ _

s, Paringrshlp or ofher organizaiidny

= i (Autharized Signaiura)

CFo/cap

hls torm and ths assessment payment fs due 60 days after the end of the iacaf
yr-a perlod of not les:

‘aledttie 31 _dayaf Jugrey 301

: { jue of the fiscal year. Retain the Working Copy of thls form
88 than 6 years, the latest 2 years in an easlly accessible filace.

(R 34 38
©
=
»

Fostmarked . "Raceiveq Reviewsd

‘Caleulatlons . Documentation

Forward Copy - .
: 'Excgp‘ﬁ‘o_‘ps:

Y NRET

? Disposition of exceptions: :



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL AS”SESSMENT Amounts for the fiscal perlod
beginning 1/1/2012
and ending 12/31/2012

Ellminate cants

item No. s |} 1{5‘16}{,7(01

24. Total revenue (FOCUS Line 12/Part 1A Lins 9, Cade 4030)

3

2b. Additions: . , o .
(1) Total revenues from the sscurities business of subsidiarles {except forsign subsidlarles)‘and

predecessofs not Included above.

{2} Net loss trom principa) transactions In securities in Irading ascounts.

{3) Net loss from princlpal transactions In commodities fn rading gccounts.

{4) Interest and dividend expense deduoiad in determining Htem 2a:

{5) Net lass from managament.of of parlicipation in the underwriting o digtri_uut;on of seourities.

(6} Expansis other than advariising; peinling, ragisication feas and legal fees deducted in delermining pet

" profit from management.af of participation in underwriting or distribylion of seauritigs.

(7) Mot toss {rom-securities in Investment gccounf’s; » —

Total'additions

2. Deducllonst .
(1) Reyenues: from the distelb
" investrment gusl;

b

1 9“3‘%?;“ ot ingutance; from tnvesiment L
Jsiment companies or Instranae compary separate + aadl 2{2
ly titures products.. C I T e le

{ a registered opan and lnvesimant cosipany os unil
ities,

agvisor
acoounts, d

{2) Rovenues ffom comadity irehsectibns,
18) Gomissfons, floor-brokerage and cléarance pald (q other SIFG memtbers in conngctian with

% Securities rangistions,

{4) Relobiiisemients @:g-:@ggggigvmneaiﬁon- with proxy sollcitation.. S

{6} Nt galn tiom securitie I investmani &ccounte.
{6] 100% of commissions and markups:sarned from lransactiops In (i} verilicates of daposit and
" ). Traassiry hills, bankess acceplances or commercial papst thal mature plne moaths or less:

frain {ssugiice dals:

{7) Ditect expenses.of pinting 'dx.e:ﬁti'ssgg,és‘::é‘fi?e‘a‘a,!ﬁm;csi incurred ir

" relitedto the seauritles buslaess (re1 epue:defined by Section 16]

(B) Other ravesiue ngi related eithes dicgclly or.indirectiy to tha securl
'1393’]n3{ruction;0]:: N

{0 edueﬂans In excsss of $100,000 require decumentation) o

() (i} Tota! Interest and dividend expense (FOCUS Ling 22/PART JIA Line 13,
" Code 4075 plus ine 25(4) abave) bul notin excess v
‘of tota} interest and-dividend income.

(i} 40% of margin] nlesesl varned on customers securities
" dgeounts (40% ol FOGUS finé 5, Code 3960). &

Enfer the greatar.of fie (i) or (i

W.m34,202

Tolal deductions . " ‘
| ; (5,549

2d. SIPC Net Operating Revenues :
$: [ @Lf'

2e. Ganeral Assessment @.0025 $ -
{to page 1, lIne 2.4}



