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NY 
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 

(Area Code- Telephone Number) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* 
ACQUAVELLA, CHIARELLI, SHUSTER, BERKOWER & CO., LLP 

(Name- if individual, state last, first, middle name) 

5i7 ROUTE 1 SOUTH ISELIN NJ 08830 
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Washington, DC 
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant 
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17 a-5(e)(2) 

SEC 1410 (06-02) 

Potential persons who are to respond to the collection of 
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OATH OR AFFIRMATION 

• I, . Sean o' B:ci , swear (or affinn) that, to the best of 
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the fum of 

Wedge Alternatives LLC , as 
of December 31 20 0 8 are true and correct. I further swear (or affirm) that 
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of a customer, except as follows: 

This report** contains (check all applicable boxes): 
121 (a) Facing Page. 
lXI (b) Statement of Financial Condition. 
lXI (c) Statement of Income (Loss). 
lXI (d) Statement of Changes in Financial Condition. 

~-; __ _ 
Signature 

1"1"'\ ~' t A) s IJ'\ tc. c:-f~ 
Title 

1 

AMI SASSON 
Notary Public, State of New York 

No. 01SA6118400 , 
Qualified in !iew York Counw 

Commission Exp1res Nov. 8, o...,. A 2--

lXI (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
121 (g) Computation of Net Capital. 
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
121 (j) · A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
0 (k) A Reconciliation between the audited and unaudited .Statements of Financial Condition with respect to methods of 

consolidation. 
lXI (1) An Oath or Affumation. 
0 (m) A copy of the SIPC Supplemental Report. • 
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 
lXI (o) Supplemental Report of Independent Auditors on Internal Control. 
**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5 (e)(3). 
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517 Route One 
. IseHn, ,NJ_ossJo .-· 

732.855.9600 '·, 
Fax:732.855.9S59 
www.acsbdo;com 

TotheMemberof 
W8dge Alternatives L:LC · 

. t-Jew York; New YQi:k · 

INDEPENDENT AUDITORS' REPORT : -

· 11 Broadway 
· Suite 766 
· Ne.w ,York, NY 10004 

212.867.1319 

We haye ~~dit~d. the ~companying, s~tem~ntpf .financial con-~itiol'l of Weclge Alte~tiVes LLC. (the "Company") 
as of J?ecem~r sr; · ~QC>a. -and ~e retated-~~~ements ·of-operations, changes in member's equity and cash flows 
_for the:year-then ende!S that you. $re.filing p.Urs1,1antto. rule 17a·5 under ~he. securities Exchange Act of 1934. 
These fin~ncial_statements are .the responsibility of the Company's management. _ Out responsibility is to express 
an opihi()non these financial statements based en our aud~. •-

•'""· " 
-. · ·We. conducted c;uir aOdit in .a®C>r~ance With aliditfn~ __ sta~dards, generally acpepted in -the. Unitea -- States·- of 
'.i"' America, Those- ,standards require·_ that we- plan and ~dorm •the -audit to• obtain reasonable assurance about 

• < < whether the .financial statements are free ·of. material·mls$tatement. . An audit incl'udes consideration of internal 
CO!itrot over. financiaJ reporting · as :a ba$1S for d~signing audit procedur~s that are apprC)J>riate h1 the . 

· · . ·.circumstances, ttut.not for tne putpo~~ _ofexpressi11g an opinion ~on the"effectiv~mess C>f the companY's internal 
. controt.ove~ financltitl reportil')g., Aq~ordingty,. we expr~ss no such opiQion. An al,;!dit includes·eXlll1)ining, on ~test 
ba8ls, ·evidence supporting the ani01,1nts. and qisclosures in the financial statem~nts .. An au.dit.also includes 

· .. ass~ssin'g the a®unting principles used and significant estimates.niade by management, as well as evaluating. 
··the overall financial staterri~nt pr~sentation,, · . .W~. believe that ·our: audit provides: a . reasonable. basis for. our. 
·opinion. · · · · · · · 

In our opi~ion, the 'fincmeial state~entS referred te> ab~ve pres~nt fairly,. in :all; material ·respects; the financial 
positio·n. of.Wec:fge A•t'"'natlves Lt.C as of ·oecember 31 •. ·2()08-and the results of. it~· operations and its cash flows 

Jorthe· year then end~~ in oonformity with aCcounting. principles. generally· accepted in the United States of 
·--Ametica. · · · · · · 

Iselin, New Jersey 
. Fe~ruary 17, ~0()9 

C~aymaq Islands 
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. ASSETS 

CaSh . - . .•. 
Reeeivable·frorn· affiliate · 
Prepaid expenses· 

· Prepal,d income •es . . . . . _ .. 

WEDGE ALTERNATIVES LLC 
. STATEMENtr' OF FINANCIAL CONDITION 

DECEMBER31, 2008 · 

. $ 45,3~9 

.. 40,280. 
' 4,285 

8,600 
·· l:quipment and fumitbre; net otaccumtilated depreciatiQn of $3,7 48 

Sec!Jrity deposit · · · · 
. 3,308 

Other &$sets · 

Total assets · 

~:~~~!liES AND ME~BER_'S ~Q(IITY : . 
Acco,t.u1ts payable and ·accrued expenses . 
· Deferred i~~Etti;lxes payable ·· · 

. Total liabilities 

Membei"s equity 

· T~tatliabiiittenind m~mber's equity . 
' \ .. 

45,664 
1.452 

$ 11,008 
·a.soo 

. $14§.9§8 

19,608 

129.350 

§14§.9§8 

The accompanying notes are an .integral part of these- financial statements. 
' ,. . -' . \ 

2 

'c ,.',. 



,' ' 

Revenlies: 
Service' fees 

Expenses: .. ·... .. . . .. 
. Employee cornpensation·and benefit~ 
Travel arid entertainment • · 
Telephone · 

·Rent,· 
eonsulting t~s . · 
Professional f,e.es . 
Regulatqry fees 

.Office·exp,enses ... 
COmpUter expenses 
Depreeiation . 
Other expenses. , 

Total expenses 

Net ioC9me before·t~.c:Om.~e& 

.Provision for lricOme.tues' · 

. Net IncOme 

·WEDGE ALTERNATiVES LLC 

· . StATEMENT 0~ OPEJ'ATiONS 

. YEAR ·ENDI:D.DECEMBER 31, ao08 

$289,542 
15,756 

9,087 
74,720' 
29 •• 

. .35,781 
1;493 

:5,658 
4,343 

. 1,811 
.. · .10.329 

. $526,334 

478.486 

47,848 

14,910 

. . . 

· .. .Th~ accompany notes are-an integrSI part of these financial ~tatements. . 

3 



-

' -

. . .. Contributions 

Withdrawals 

Net income 

,l3ala~, Decemher~1.200B.· 

WEDGE ALTERNATIVES ·LLC 
. 'STATEMENT QF CH~ES IN fJIEMBER'S EQUITY 

. Yf;AR E~bED DECEMBER 31, 2008 

$ 57;490 

45,664 

.(6,742) 

32,938' 

. $129.350 

·· · Tl'le accompany .notes are an·fntegral part of these financial statements. 
. . .-· . . . ·. . .. · . 
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OPERATING ACTIVITIES:. 
Net ineome· ·· · 
Adjustment$to r~concile net income to net· 
. cash ·provided ,by operaling aotivitie$:· 
· Depreciation ·· · _ . · ·. • . 
· Deferred in~e faxes _payable 
Increase in caSh flows as a resulfof 
changes. in asset and liilbility account balances: 
Receivable. from 'affiliate · · · 
Prep~id expenses . 

.· Prepaid income taxes · 
. Other assets .· . · . .. 
· Ae90unts payable and ~cc!1Jed expenses ... · 
. lneome taxes payable· · . · . ·; · · 

To~ adjustments . 

Net-cash u~ed;in oper~ting a,otlvities .. 

INVESTING-AcTJvrnes: "· 
.cash flows trQffi.!nv~~ting activities: 
. Acquisition ot eqQipment im'd furnitUre .• net • 
security depo8it . ·· . .. . · .. · . 

. . . 
Net.~h used in 1nvestinQ,activl~i~ 

FINANCING ACTIVITfES: . 
, contributions .. · · · · 

·. WHhdrawals 

Net cash _provid~· by fin~ncing activities 

Net change in cash . . 

Cash; January 1, 2008 . 

. CaSh, December31, 2goa 

WEDGE ~LTER.NATIVES LLC 
' . . . ' 

.. STATEMENT OF CASH FLOWS 

YEAR ~ENDED DECEMBER 31, 2008 · . 

$. 1,811 
8,600 

.. (181383) 
(3,095) 
(8,6po) 
(1,452) 
(.8;674) 

·. (9.Q52) 

(2,953). 
(45.664) 

45,664 
(6.742) .. 

$32,938. 

. •. (38.845) 

(5,9()7) 

(48.6f7) 

38.922 

(15,602) 

60.971· . 

The a6co~panying not~s are an integral part of these financial statements. 
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.. WEDGE AJ.,TE.RNATIVES LLC 

NOTES TO FiNANCIAL STATEMENTS 

DECEMBER 31; 2008 

~. ·. ·· O~J~anl~lc>n 
'.·./; 

·Wedge ~lt~rn~tive~ LLC(the "company") i~.a [)elaware limited liability company formed on. February 22~ 
.2006 and• is wholly owrt.e4. by. W,edge ~Hematlves .(USA) Inc~ (the ~Parenr: or .~Member"). On. March 12, . 
. 2007, tl)e CQinpany, ~m~ a broker~cteS!er registered with the Securities and Exc;hange Commission 
("SE<n and a .member of the .Financiallndustry Regulatory Authority ("FINRA")~ The Company operates · 
.under •. tile. e~mptive provisions ().f.· securities ·and' Exchange commissiQn Rule 15c3•3(k)(2)(r).. The 
·Company's broker dealer activity, .. is .to provide private placements .. of securities. Ttie ·company .also 
. provi~es' cert~in admlnrstrativ!l. services 'for Wedge Alternatives, Inc~ . (pursua11t to a ser\lices .agreement). 
Wedge Alternatives· Inc: (a. British· Virgin Islands Corporation) is the ·sole shareholder of Wedge Alternatives· 
.·(USA) Inc. . . . . . 

2. · ·. Summary ~f'.~lgnltlcant Aceouriting 'Policies· . 

a) .. · ····~is of Presentat~n · 

.. b). 

Th~ ~ccomP~Ying financial statements have been prepared in aecordance wHh accounting principles 
generally· a,ccepted in:th~ Ur)ited· State~ of Altleric~. · ·· · 

use Of, Estirnat~s 

Th~ . preparation Qf/ the financial '¢atements in conformitY with ~unting principles generally 
.. aceepted in. ~e United State$ of Am*'rlca requires managemeritto rn~e estimates and assumptions 
. that affect the reported· amourit$. Of assets $0d liabilities and discl0$ure of contingent assets .and 
liabilities -at the date of 1~~ financiia~ statements and the reported amoun~ of revenues and expenses 
~ring th~ reporting periQd, · · · · 

. c) .. Servicefe~s 
Services fees are .f'~cognized When earned. . 

· d} · Depreciation · ... _, > 

.: Equipment and)urnitllre is stated .at cast~ Depreciation is computed using· the straight-line rn~th~ 
··.·over its, useful lives. · · 

e) • Income .Taxes 

f) 

. . The Cornp~y is. not .a t~pa}'ing entity for Federal; income tax purj)oses: . Income of the Company is 
'taxes tothe·member,in·its respe~ive returns.•, However, the Company is subject to New York City 
unincotf)oraled buSiness tax base(i ~n its net income. Accordingly; the Company provides for 

· l.inincorpor~ted qusiness ta>ces. on· a current basis, in addition to its share of· income taxes: as a result 
of its. operations. . ' . . . 

Concentr~tion ()f Credit Risk 

· ·Financial. instrume~t$ 'that potentially subject the COmpany to ~ignificant concentrations of credit· risk 
consist principally of.cash. T,he C~pany.places.its C8$h wHh higf1 credit quality f.inancial institutions~ 
which at times maY be lri excess ·ofthe.FDIC. insurance limit. · 
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< WEDGE ALTERNATIVES LLC 
. : " : 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31' 2008 

· Equlpmentand Furniture . . . . ~ 

. . • 'i 

. Equipmentand:fumiture consists of the following: . 

Offi® equjpnient 
Furniture· · · · · · 

' ,·- . . ' 

. · . Less: ~ccumulated dep~~ei~tion · 

$ 4,103' 
2.953 

7,056 .. 

. (3.748) 

$ 3,308. 

,Depreciation· eXJ)~se fQrthe year ended December·31; 2008.was $1 ,811. 

4 .. ·1ncome.Taies 
. . . ,• . ., . 

Th~ Cornp$ny •. files its tax. ret\JnH~n a cash basis with its Parent and ail tax JjabHities ar$ ·assumed t;>y. the 
r:>arent Th~ Co!Tlt:>anY iS nqt a tax ·pa)'ing entity for Federal and local lncome!tax purposes; bl.rt 'is subject to . 

· New 'York CiW unil'lcorporated busines~ ~es on its taxable income. Tt:te Qompany records its share of 
f~deral ati~. toealincome taxes resulting·frorn its operations.··· The followin~ is a detail of income tax 
expe11se: · · · ·· · · · · · · · 

Federal 
· · Current . 

Deferreo. · ·. ·· .. : 

State. and CitY 
·Current 
Deferred 

·rotaJ · .. 

.6. · Relaled.l'.a~ tra--~ions · .. 

. $ 3,983 
. 3.579 

$ 7.562 

$ 2~327. 
.· 4.0.21 

'$,7.348· 

•. $14.910 

<rhe ComPan~ haS a ·s$..vices· agr~ment with \.vedge ·Alternatives· Inc. wh~reby the Company provides 
support and .admlnist~atlve services· an~Js reimbursed at. a rate of ·11 Oo/o of its'costs and expenses~ 

• • ' > • • • ~ • ' ' : ' ' • • ' 

. For the year ended Pecember31, 20oa·.the Ce>nipany earned $526,334 pursuant to the agree;,ent and .as 
otDecember'31, 200$, ~9,78() is owed by Wedge Alternatives Inc. to th~·CoP1pany. ·. . , 

7 
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Net Caprial. Requli'errient 

.. 

WEDGE.·AlTERNATIVES LLC 
·· · N()TES TO FINANCIAL STATEMENTS 

DECI;M~ER 31, 2008 

···The Company is·a:m~mber.of FINR.A. and is subj~ct tQthe SEC U!lif~ N~ iQapltal Rule 15c3~1. This rule •. 
requires· that .the -ratio of aggregate indebtedness .. to net capital, bOth as defjned; shall not exceed 15 to 1 

· arad.thatequity:capital.may not be withdrawn or cash .dividends paid ·if~eresulting net caPital ratio would 
exceed 10Jo :1. At·DeeemQ&r 31 1 200Q, the Company had net capital ()f$34,361, which was $29,361 in 

. ..excess otft13 required net capital 'of $5;000. · The C.ompany's ratio of aggregateJndebtedness to net capital 
was .3~no 1: · · .. · · . ·. · 

7. COmmitments: 

The Company .leases its office spa~ :!:mder. a le~e agreement expires Augl.lst 31~ 2Q09. The lease is 
guaranteed ~Y: ~M.ary~gir'lg Director ofJhe Company;; Monthly r(:!ntal payments for the· initial tw.elve month$ 
(c()jnmencing ~arct~25, 20()8) are $8;003 and $8;231. is.payable monthly thet'e~fter .. In addition, the lease 

.. provides. for :additional, payrnen~ for the Company's proportionate· share o1 operating . expenses and real 
. · · p~operty' taxes •. For. the year eQ<ted. December 3~, 2008; rent expense ~ggregated $74,720. 
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517 Route ()n~ · . . 
Iselin, Nl-08830 
732.855.9'600 
·Fax:732.sss;9559 

.. www~acsbco.coD1 

· 1l Broadway . 
~_uite 76(5 · · . 
New Yo.rk, NY 10004 
212.867.1319 

.- lNI)EP~NO~NT AU[)I!ORS' RE~ORT 

. 9N.~PPlEMENT~L INFORMATION · 
REQUIRED BY RULE 17a•5 

. OF ll:IE SECtJt:tmES AND-EXCHANGE C.OMMISSION 

To the Member 
Wedge Alterr~atives LLC 
New York, .New York· · 

: Our .repert. on ·our·a:ud~ of the J>asio. fk,iancia(statements of Wectg, AIJernatives LLC .fof the year· enoed 
December 3~, 20()8 ·a,pp~ars on Pag~ ~-. That audit was conducted fortt"te :purpo$e· of forming an opinion on the 

'basic. financial s~terJjents.-taken ·as.a•Whole,_-.·The ·inf(mnation .contained· in the acco~panying S1Jpplerrientary 
, . intotrru~tion . is presehfe~. for pu~ses of ajklitional analys_is and is not a requir-ed part 9f the oa,sic financial 

. statements, ~ut Is· supplel)'len,t~ry information required by rule 17a~s _under the Securities Exchan~ _Act of .1934 . 
· Such infOrmation h~:pe~n su:Qjectedt(fthe audi~ing pr6cedures applied in tne aucflt of the basic financial 

staten1ettts ahd, ,in our opinion, is fairly stat~d. in .all material respect$, in relation to the basic financial statements . 
taken·as a whol_e. . . . . . . . . . . . .·. : . ·. •. .. ' _·. . . . 

Iselin,. New Jersey 
Fe.bn.Jei[y 1_7, ~009 

'. '' ... 

• · · . Cayman Islands 
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.. WEDC$EJ~LTER~ATJVES LLC. 

:·-·. 

· · SUPPLEMENtARY INFORMAnON 

coMPtiTAnot{oF NETcAF»rrAL uN.DER ROLE 15C3-1 o.: 
· -1HE SECURmES MD !¥CHANGE COMMISSION ' . ~ .. ' . . . . ' . . . 

Totalmember's equity 

Add allpwable credits · . 
· oef$rre<J tarc~s payabl$ · 

· Oeductnon-auowabte assets: · 
· Receiv~1e tram ·affiliate · · 
Fixed a~sets, net · . 

· • Prepaid expenses 
S~curity deposit. · . . 
Prepaid income taXes . 
Other. assets · · 

Neteapital 

· .· · · Aggregate in~btedness: . 
A~lintS ·payable .and accru$d e~penses 

. . . 

·Computation 9f bas)<? .n~fcapnal :fequiremeni:. . .· 
Minimum net cap~ req_!Jired (great(tr of 6 a/a<'/9 of. 
aggrQte inqebtedness o($5,0()0 mlnimun:t .. 
Qc>llar net capital,. . · 

: . ·. ' 

Excess net capital. · 

·Pe~centage .01. aggregate indebtedness to net capital · 

$ .40,280 
'3,308 
4,285 

45,664' 
•, 8,600 

1.452 

8,600 

'137,950 

103.589 

$ 34.3§1 

$ 11.0()8 

$ . 5.QQQ 

$ 29.3§1 

. T~re are nomateri'~l differences between :the ~putation of net· capital p(esent8(!; abqve and the .C?omputation of 

.netcapltal reported in the Compan)"s unaudited FormX-17A~5. P!irt IIA fiiing_as of 0j9Cember31, 2008; ' . . .. . . .., . ·. _, 

._,·· 
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·ACSB t\eq\i:a:VeJij:, Chiafem, S):,tister; Befkowe+ &. co., LLP · 
~~~~~~~~~~~~~~--~~~--~~--~--~--~--~--~ 
Cettifi~d P'~bltc:Ac~O.u~t<l'~t~ an4 Advisors . 

517. Route One 
Iselin:, N) o883o 
732.855.9669 ' . 
,Fa~:pz.;s:55.9559 

. www.acsb~=:o.c:om 

TotheMember :. · . . . 
· Wec:tge .~lternatlvea Lt.C 
New Yor~. New york ·· 

11 Broadway 
Suite 766 
New York, NY 10004 

• 212.867.1319 . 

, In P!iirining ;and petf~ing our audit of.~. financiaJ.statements ·tmd supplem~ntat ~ched~les .of Wedge 
Alteri,~flvH, ~LC (the "Company")~ of ~ct :for· the Year ended Decemb8r. 31, 2()Q8, .in·accordance·With. auditing 
standards general!yac~pted inJhe UiiiteQ: States ·c:~f Am~r:lca;• '!le COnSidered tht:JlCOf!!pany's· int~rnal control Qver 

• finanCial :reportirig {internal control) as a b8$~S for designing our auditing pr()Cedur~ for the pur~e o! expressing · 
.our opinion on the.finaneial statements, butn()fforthe.:purposeofexpressing ~opinion on the effectiveness of 

·.·the Conlpany'sJntemal,controk· ·~ceor,c;tingly, we do .notexpress.an opinion ohtheeffectlveness of the. Con'lpany's 
intell)aJ. controL ·· · · · · · .. · · · · · · 

·Also; ·as 'requi(ed, bY Rule· , 7~·5(g)(1} of. the. ~curities and Exchange Comml•ion ("SEC"), we have .made a 
study .(J.f tt-Je · practi~es and prOce~ures followecl· by tbe Company; inct~Jding. C90sideration of. eontrol actiVities for 

. · safeguarding. securi,t~; Thi~stlidy)~lu~ecl te~ts:of such pract,ices:and prOcecfuies that we conSidered ·relevant. 
tothe.objeotlves stat~d In Rule 17&:-S{g)in making. the periodic computations. of aggregate indebtedness (or. 

' "agg~gafe deplts*) and net ~itaLUrider RUle t7a-3(a)(1 1) and for determining ~mplfance with the, exemptive 
provi$ions .of .R~IIe 15C3-3. .· Seeause: the Company· does. not .carry· securities.· ac:Courrts· for .·customi!lrs ;or perlorm. 
custc)diaf funetlorisrelatingto customer secuiities, we did .not review the practices and procedures followed by the .· 
. COmpany In any Of the followtng: . . . . . . 

·1.:· JVial<ing. qliarterfy .sec~ritfes ·.eXan;iriations, ··cou;,ts, .·.verlflOC1tions, and comparisons and recordaticm of. 
differences required by·Rule·17a~1~" · · · · · · · 

:: ' ' ; . ,. ' .. . ' 

· 2. Complying ·~lthfhe requir~m~nts for· ptompt payment .for.securities und~ $ection:a of Federal Reserve 
Regu~ions T of the Boar(i Qf _Govern()rs of the. Federal Reserve System. '. · . · . . . · . · 

Th.& man~gement of. the 'eoil)pariy Js r.~spqnsible jor estabiishing . and. m~iOt$itling. internal control ancL the 
·practices ~dprqce9ures ref.rr~d tojn tt,e, pre9edil'lg parag~phs; In fulfilling this·responsibility, estimates and 
juQ9men)s.bymf,lnag$menf are· required· tO: •ses~. the expected benefits. and relat~· costs of .. controls and. of the 

. · · pr.~ctice$ an<fprocedures ~tarred :to .in. ::the preceding. p8ragiliph. and to assess~ wht:Jther those practices and 
.. prOcedures canbe e),(peCt,ed:tOACh~V~ the'·$EC's above-tllertioned objQC.tives.:. Tws)_'of the objectives ~f an 

.interr~al.:centrol;and,the'P\actic~8fldprdcec:lyres.areto pro\lidemcma9ement with reasonable, but not absolUte· 
· assura,nce thatass~ts for which. tfr~ •Company .· ha8 responsibilities .a(e, safegtJarded. against loss from 

.unaUthorized US~ .or.· di~positiOr'); ··.and.· tfarlsaCt\OI'ls .. at,e ex~uted in ·a~rdance:. W'f managemenfs authori~tion 
.·8J1cf recdrded: prQperly. to pefmlt p.reparatiQn'.of finar1cial statements· in ·confQI:rriity. with generally accepted . 
. accounting principles. Rule 178-5(9) lists additional objectives of the practices and procedures listed in the 
·preceding paragraph; 

>' .. , . Cayman Islands 



Because of.·lnherentJimttatlon in Internal eontrol or the practl~~ ~d prQCediJres, referred to above; error or fraud 
may occqr and notJ)e clele,cted. AI~. projf~ion.ofany evaluation of them 'to future periods is subject to the .ri~k 

·· that.they may become inadequate· becaus<;J of. changes in conditions or that th~ effectiveness of their design and 
·operation may deteriorate: · .. · • · ··. · · ·. · .· · · · · . . . . .. · . · ·. · . · .. ; , . ' ' '. ' . . . . ' . 

A ~t)ntrol deficlency exists whenthe design.of operatiori>of control does rot all~ management or employees, in 
the normal course of pe~Orlning their .asslgned.fU,nctions,. to prevent or detect mi~statements on a tirnely basis. A 
significant deficien~Y is a control defici~llcy, .or combination· of control de1icier'!cies, that adversely affectS the 
entity'~·ability toinitlate,·a~:Jthorize, reQOI'd. pr~~s.·or report financial data: reli~ly in accordance witli generally 
f;lccepted accounting principles such thatthere is more than atemo~e likelihood that a rnisstate,ment ofthe entity's ' 
financialstatements:thafis.more th.an.rnctinsequemtialWiU not be'prevented.or detected bythe entity's interned 
control. ' ' ; ' ' . ' ' ' ' ' .··· •'. ' '.· ·.· ·. ' . ·. ·.. ' ' ' .· 

A material w~~knes$ is'a significant defipiency, or 6Qrnbinatton of significaritdefiqiencies, that result in more than 
a remote likelihood th.at a material misstatemeJ1t oftf1e financial statements will ~ot be prevented or detected by 
th~ entity's intemar o~ntrol. · • · - . . · · · · . · . · . . . . . · · - . . · _ 
' .. ., . . ·.., ·. i. . ~ . •. < ~ ·.'. • • ·: • ' ; •• ~. • ' • :. ·.-.. • .. ' • • ·_ ' 

· . Our consideration- of the internal eor:ttr()l was fo.t the limjtec;f purpose descrlb~d In the first and·.second par~graphs 
~nd would. not necessarily identify .an· defici~ncies ill. internal'eontro1 tfYc1t might be material weaknesses. -We did 
not idEtnlify any deficiencies_in intema(cont'rol and control activities forsafeg~arding securities that we consider to 
pe,materlal weaknesses, as def-ined abOv.e. 

The Company had nef~pital ·defletericy from June 3o; 2008 through July ·9, 26os.. As of July 9,• 2008, the 
Company had net 9Qpital deficiency of $7,1 t?,-which was correqted on· JL)Iy 10, 2008. Tne Company n.otified ~h.e 
SEC on ~uly 2t, ?008. · · · · · · 

We u~derstand.thatpractices •and •. pr<j,Cedilre5that accomplish the pbje~ives referred to in the second paragraph 
. of this report are consider~d by the SEC to·'b8 adequate. :to( its purposes· in. accordance with the Secu{ities 
• Exchange Act ot 1934. and related .regul~tions, and .that practices and proC9dures th~t do not accomplish ~uch 

objectiV~s in all material respectS inctlcate·a material inadequacy for such purposes. Based on this understanding 
and on. our study, we believe' that tqe :Company's praCtices arid procedures were adequate at December 31, 
2008, to meet thE! COmmissiOn's objectives. · · · . ' " ,· . ._, · . 

. This report is intended solely'for the use of :management, the sec; the Financiai Industry Regulatory Authority, 
.· and otn~r ·regulatQry _agencies .that. rery on' Rule 17a-5(g) under the $eC1Jrlties. f:xchange. Act of. 1934 in·. their 
· regula~l9n of. rt:}Qistered brokers anct dealet$, and is.not intended to be and shoul~. not be. used .by anyone other · 
thanthese:speqlfiedparties;_ .· · · ··· · · · · · · 

···.~····· ·.· ·· .. · .. ··•·· ·~···. ~· ·~· •... ·.·.····'~· •·· ..•...•. . /] ·t_;~ .·· ... · . ·. ··, • · •. ·. · .... ·. .·· ·< ~; ·.· .• · .. · .. ·.. IU ·liiJrl~· 
- . .· t' . . I ... ~ . . . . . . .. . / . 

. ~. :" : :· . :' :·. ' · .. ·: ' . :·. . . ', . . . ' . . . . '' ' .' . : : ' . . .. . ' . . . . . :_ ' ' . . . . . . . ' ·. . 

JseiinrNew J~~ey · 
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