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November 2013 

To Whom it May 

Re: Form Part Ill (n) 

As self-reported to FINRA on October 18, AltaCorp Capital Inc. ("ACCUSA") reports the only 
material inadequacy found since October 1, 2012 was the miscommunication between the lead 
Investment Banker, deal approval committee and the as to which broker­
dealer would be participating in an underwriting deal. This miscommunication led to ACCUSA being 
committed to a firm commitment which resulted in a net ACCUSA has instituted a 
new process to avoid further issues. 

Yours 

Shauna Campbell, CA 
FINOP 
AltaCorp Capital Inc. 
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Fax (403) 691-8008 
Internet www.kprng.ca(enterprise 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNT ANTS 

Report of Independent Registered Public Accounting Firm 

Board of 
AltaCorp Capital (USA) 

We have audited the accompanying financial statements of AltaCorp Capital (USA) Inc., which comprise 
the statement of financial condition as of September 30, 2013, and the related statements of income, 
comprehensive income and retained earnings, changes in shareholder's equity, and cash flows for the year 
then ended, that are pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the 
related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and presentation of these financial statements in 
accordance with U.S. generally accepted accounting principles; this includes design, implementation, 
and maintenance of internal control relevant to the preparation and presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opm10n on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. procedures selected depend on the auditors' including the 
assessment of the of material misstatement ofthe financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, financial statements referred to above present fairly in all material respects, the 
financial position of AltaCorp Capital (USA) Inc. as of September 2013, and the results of its 
operations and its flows for the year then ended in accordance with U.S. accepted 
accounting principles. 

KPMG LLP is Canadmr lim1ted liabil1ty and a member f1rm of the KPMG 
network of 1ndependent member f1rms With KPMG lnternatloflal Coopo1at1ve 
(" KPMG International"), a Sw1ss 
KPMG Canada prov,des serv1ces to LLP 



Other Matter 

audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
information contained in Schedules 1 and 2 is presented for purposes of additional analysis and is not 

a required part of the financial statements, but is supplementary information required by Rule l7a-5 under 
the Securities Act of 1934. Such information is the responsibility of management and was 
derived from relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information in Schedules 1 and 2 has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information in Schedules I and 2 is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Calgary, Canada 
November 2013 



AltaCorp Capital (USA) Inc. 
Statement of Financial Condition 
(All in US dollars) 

Assets 

Cash 
Due from broker (Note 3) 
Accounts receivable 
Deposit with broker (Note 
GST receivable 

s Equity 

Liabilities: 
Due to Capital Inc. (Note 6) 
Accounts payable and accrued liabilities 
Due to broker (Note 5) 

Shareholder's 
8) 

See accompanying notes to the financial statements. 

Director 

2013 

$ 403,947 

$ 

$ 

$ 

63,614 
17,241 

250,000 
11,767 

49,292 
20,000 
10,910 

86,608 

611,606 
51 190 

749,404 



AltaCorp Capital (USA) Inc. 
Statement of Income, Comprehensive Income and Retained Earnings 
(All figures presented in US dollars) 

Year ended September 30,2013 

Revenue: 
Agency commissions 
Research fees 
Foreign exchange gain 

Direct costs: 
costs 

Expenses: 
Management fees (Note 6) 
General and administrative 

Net income and comprehensive income before tax 

Income tax expense 
Current 

Net income and comprehensive income after tax 

Deficit, beginning of year 
Retained Earnings, end of year 

See accompanying notes to the financial statements. 

$ 

$ 

2013 

468,671 
91,516 

299 
48 

412,611 

62,498 

56,128 

(4,938) 
51,190 



AltaCorp Capital (USA) Inc .. 
Statement of Changes in Shareholder's Equity 
(All figures presented in US dollars) 

Year ended September 30, 2013 

Share Capital 

Balance, beginning of year 
Additions 

Retained Eamings/(Deficit) 

Balance, beginning of year 
Net income and r-rwmw,<>h<>ncn,r<> income 

Total shareholder's equity 

See accompanying notes to the financial statements. 

2013 

$ 611,606 

$ 611 

$ 

(4,938) 
128 



AltaCorp Capital (USA) Inc. 
Statement of Cash Flow 
(All figures presented in US dollars) 

Year ended September 30,2013 

Operating activities: 

Net income and comprehensive income for the year 

Changes in non-cash working capital: 
Decrease in due from carrying broker 
Decrease in GST receivable 
Increase in prepaid expenses 
Increase in accounts payable and accrued liabilities 
Decrease in due to AltaCorp Capital Inc. 
Increase in due to carrying broker 
Increase in income taxes 

Cash provided by operating activities 

Net increase in cash during the year 
Cash, beginning of year 
Cash, end of year 

2013 

$ 56,128 

35,016 
23,235 
(1 ,005) 
3,525 

(51 ,950) 
8,324 

23,551 

79,679 

79,679 
324,268 

$ 403,947 

Cash used in operating activities includes interest paid during the year of $nil and income taxes paid of $nil. 

See accompanying notes to the financial statements. 



AltaCorp Capital (USA) Inc. 
Notes to the Financial Statements 
[All figures presented in United States dollars] 

Year ended September 30,2013 

1. BACKGROUND 

AltaCorp Capital (USA) Inc. [the "Company"], was incorporated under the Business Corporations 
Act (Alberta) as a wholly-owned subsidiary of AltaCorp Capital Inc. [the "Parent"] on June 21, 
20 and commenced operations on April 5, 20 II. The Company is registered as a broker/dealer 
with the Financial Industry Regulatory Authority, Inc. ("FINRA") and is a member of the 
Securities Investor Protection Corporation ("SIPC"). The Company specializes in investments in 
the Canadian energy industry and deals exclusively with institutional clients. 

The Company became an Introducing Broker to Apex Clearing Corporation ("Apex Clearing") on 
June 5, 2012. Prior to that time, the Company was an Introducing Broker to Penson Financial 
Services, Inc. Apex Clearing performs certain securities clearing activities and record keeping as 
the agent for the Company for a fee based on the number of trades executed, settled and cleared on 
behalf of the Company. The Company's Fully Disclosed Clearing Agreement with Apex Clearing 
expires August 28, 2016. 

2. SIGNIFICANT ACCOUNTING POLICIES 

The financial statements have been prepared by management in accordance with accounting 
principles generally accepted in the United States ["US"]. Significant accounting policies are as 
follows: 

Use of estimates 

Because a precise determination of many assets and liabilities is dependent upon future events, the 
preparation of financial statements for a period necessarily involves the use of estimates which 
would affect the amounts of recorded assets, liabilities, revenue and expenses. Actual amounts 
could differ from these estimates. 

Research fee revenue 

Research revenue is earned as a result of providing research services to clients. The revenue is 
recognized once the services have been provided and the related income is reasonably 
determinable. 

Commission revenue 

Commission revenue consists of revenue generated through traditional commission-based 
brokerage services, recognized on a trade date basis. 

Foreign currency translation 

The US dollar is the functional currency for the Company's operations. Foreign exchange gains 
and losses arising from transactions in Canadian dollars amount to a $299 gain during the year. 



Alta Corp Capital (USA) Inc. 
Notes to the Financial Statements 
[All figures presented in United States dollars] 

Year ended September 30, 2013 

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

Financial instruments 

The carrying values of all of the Company's financial instruments approximate their fair values. 
Financial instruments include cash, due from (to) carrying broker, and accounts payable and 
accrued liabilities. 

Income taxes 

The Company records income taxes using the liability method. Under this method, deferred tax 
assets and liabilities are recognized based on the anticipated future tax effects arising from the 
differences between the financial statement carrying amounts of assets and liabilities and their 
respective tax bases. 

Comprehensive income 

There are no items which would cause comprehensive income to differ materially from net 
income. 

3. DUE FROM CARRYING BROKER 

The $63,614 receivable from the Company's carrying broker represents amounts due from Apex 
Clearing for commissions earned. 

4. DEPOSIT WITH CARRYING BROKER 

In accordance with the terms of the agreement with Apex Clearing, the Company must maintain a 
minimum of $250,000 in the form of cash, liquid assets or marketable securities in a clearing 
deposit account to be held by the carrying broker as long as the agreement is in effect and as such 
is not available for use by the Company. The Company may be required to provide additional 
funds should the canying broker's margin requirements change. Apex Clearing is a regulated 
entity under the jurisdiction of FI1\RA and a member of SIPC. 

5. DUE TO CARRYING BROKER 

The $10,910 payable to the Company's carrying broker represents amounts due to Apex Clearing 
for clearing trades. 

6. RELATED PARTY TRANSACTIONS 

Substantially all of the Company's administrative functions are handled by the Parent. Certain 
operating, overhead and other costs related to these services are recovered through a management 
fee. The management fee consists of a monthly base recovery, which is calculated by allocating a 

2 



AltaCorp Capital (USA) Inc. 
Notes to the Financial Statements 
[All figures presented in United States dollars] 

Year ended September 30,2013 

6. RELATED PARTY TRANSACTIONS (continued) 

portion of the operating expenses, overhead expenses and compensation costs of the Parent. In 
addition, the Parent may, in its sole discretion, charge the Company a monthly proportional 
allocation service fee. The allocation service fee is based on a percentage of the Company's 
monthly net operating revenue. The inter-company balance arising from these transactions is 
recorded as due to AltaCorp Capital Inc. The inter-company balances are due on demand and do 
not bear interest. 

During the year, the Company incurred management fees of $412,611. At September 30, 20 the 
net payable to AltaCorp Capital Inc. for these and other transactions is $49,292. 

7. INCOME TAXES 

The Company is subject to corporate income tax in Canada calculated based on financial 
statements expressed in Canadian dollars. As a result the effective tax rate differs from the 
statutory rate due mainly to foreign currency translation differences included in taxable income 
and the small business deduction. 

Statutory income tax rate 

Expected income tax expense 

Effect of: 
Small business deduction 
Other 

Current income taxes 

8. SHARE CAPITAL 

Details of the Company's share capital are as follows: 

Unlimited common shares without nominal or par value 

Issued and outstanding: 
6!5,000 common shares 

2013 

25% 

$ 15,625 

(6,927) 

$ 6,370 

2013 

611,606 

3 



AltaCorp Capital (USA) Inc. 
Notes to the Financial Statements 
[All figures presented in United States dollars] 

Year ended September 30,2013 

9. CONTINGENCY 

Subsequent to year end, the Company self-reported a regulatory capital deficiency to FINRA. 
FINRA is currently still evaluating the deficiency and therefore the potential impact, financial or 
otherwise, is not determinable. 

10. REGULATORY NET CAPITAL REQUIREMENT 

As a registered broker/dealer, the Company is subject to Uniform Net Capital Rule 15c3-l of the 
Securities and Exchange Commission The Company computes its net capital under the 
basic method and is required to maintain minimum net capital, as defined, equal to the greater of 
$250,000 or 6 2/3% of aggregate indebtedness, as defined, at all times. At September 30, 2013, 
the Company had net capital equal to $647,863, which exceeded its requirement by $397,863 
[Schedule !}. 

4 



AltaCo:rp Capital (USA) Inc. Schedule 1 

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 
[All figures presented in United States dollars] 

September 30, 2013 

Total shareholder's equity 
Add: Liabilities subordinated to claims 

in computation of net capital 
Less: Total non-allowable assets [note 

Net capital 
Net capital requirement 
Excess net capital 

2013 

662,796 
creditors allowable 

14,602 

250,000 
397,863 

There are no material differences between the audited Computation of Net Capital included in this 
report and the corresponding schedule in the Company's unaudited September 30, 2013 Part II 
FOCUS Filing. 

NOTE 1: NON-ALLOWABLE ASSETS 

GST receivable 

2013 
$ 

11,767 

14,602 

5 



AltaCorp Capital (USA) Inc. 

STATEMENT REGARDING RULE 15c3-3 
[All figures presented in United States dollars] 

September 30,2013 

Schedule 2 

The Company is exempt from Rule 15c3-3 of the United States Securities and Exchange 
Commission under paragraph (k)(2)(i) of that rule. 


