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II ~ I IIIII lUI 1MISSION 

13026340 
ANNUAL AUDITED REPORT 

FORM X-17A-5 
PART Ill 

FACING PAGE 

OMB APPROVAL 
OMB Number: 3235-0123 
Expires: March31,2016 
Estimated average burden 
hours per response ....... 12.00 

SEC File Number 
8-67740 v' 

orm uired of Brokers and Dealers Pursuant to Section 17 of the 
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder 

Report for the period beginning 10/01/12 and ending 09/30/13 J 
A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: 
Official Use Only 

Oak Hills Securities, Inc. 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.): 
121 NE 50th Street 
(No. and Street) 

Oklahoma City 
(City) 

OK 73105 
(State) (Zip Code) 

Firm ID No. 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS 

REPORT: Donald Dillingham (405)286-9755 
(Area Code- Telephone No.) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* 

DeMarco Sciaccotta Wilkens & Dunleavy, LLP 
(Name- if individual, state last, first, middle name) 

1211 W 22nd Street, Suite 11 0 
(No. and Street) 

Oak Brook Illinois 60523 
(City) (State) (Zip Code) 

CHECK ONE: 

B 
Certified Public Accountant 
Public Accountant 
Accountant, not resident in United States or any of its possessions 

FOR OFFICAL USE ONLY 

19 

*Claims for exemption from the requirement that the annual report covered by the opinion of an 
independent public accountant must be supported by a statement of facts and circumstances 
relied on as the basis for the exemption. See section 240. 17a-5(e)(2) 
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OATH OR AFFIRMATION 

I, Donald L. Dillingham, swear (or affirm) that, to the best of my knowledge and belief, 
the accompanying financial statement and supporting schedules pertaining to the firm of 
Oak Hills Securities, Inc., as of September 30, 2013, are true and correct. I further 
swear (or affirm) that neither the Company nor any partner, proprietor, principal officer or 
director has any proprietary interest in any account classified solely as that of a 
customer, as follows: 

None. 

This report** contains (check all applicable boxes): 

X (a) 

(b) 
(c) 
(d) 
(e) 
(f) 
(g) 
(h) 
(i) 
U) 

(k) 

B
(l) 
(m) 
(n) 

Facing Page. 
Statement of Financial Condition. 
Statement of Income (Loss). 
Statement of Cash Flows. 
Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital. 
Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
Computation of Net Capital. 
Computation for Determination of Reserve Requirements Pursuant to Rule 15c-3-3. 
Information Relating to the Possession or Control Requirements Under Rule 15c-3-3. 
A Reconciliation, including appropriate explanation, of the Computation of Net Capital 
Under Rule 15c3-1 and the Computation for Determination of the Reserve Requirements 
Under Exhibit A of Rule 15c3-3. 
A Reconciliation between audited and unaudited Statements of Financial Condition with 
respect to methods of consolidation. 
An Oath or Affirmation. 
A copy of the SIPC Supplemental Report. 
A report describing any material inadequacies found to exist or found to have existed 
since the date of the previous audit. 

** For conditions of confidential treatment of certain portions of this filing, see section 240. 17a-
5(e)(3). 
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OAK HILLS SECURITIES, INC. 

STATEMENT OF FINANCIAL CONDITION 
AND INDEPENDENT AUDITORS' REPORT 

SEPTEMBER 30, 2013 
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INDEPENDENT AUDITORS' REPORT 

Board ofDirectors 
Oak Hills Securities, Inc. 

Report on the Financial Statement 

We have audited the accompanying statement offmancial condition of Oak Hills Securities, Inc. (the Company) as 

of September 30, 2013 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the 

related notes to the financial statement. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of this fmancial statement in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of fmancial statements that are 

free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on this fmancial statement based on our audit. We conducted our audit 

in accordance with auditing standards generally accepted in the United States of America. Those standards require 

that we plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are free 

of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

fmancial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 

risks of material misstatement of the fmancial statements, whether due to fraud or error. In making those risk 

assessments, the auditors consider internal control relevant to the Company's preparation and fair presentation of 

the fmancial statements in order to design audit procedures that are appropriate in the circumstances, but not for 

the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the overall 

presentation of the fmancial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion. 

Opinion 

In our opinion, the fmancial statement referred to above presents fairly, in all material respects, the fmancial 

position of Oak Hills Securities, Inc. as of September 30, 2013 in accordance with accounting principles generally 

accepted in the United States of America. 

}le~.<tl~ kif4..iJ-~ IJJ 
Oak Brook, Illinois 
November 13,2013 

1211 West 22nd Street. Suite 110 I Oak Brook, Illinois 60523 I Phone: 708.489.1680 Fax: 847.750.0490 I dscpagroup.com 
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OAK HILLS SECURITIES, INC. 

STATEMENT OF FINANCIAL CONDITION 

SEPTEMBER 30,2013 

Cash 
Fees receivab~es 
Other 

TOTAL ASSETS 

ASSETS 

LIABILITIES AND SHAREHOLDER'S EQUITY 

LIABILITIES 
Accounts payab~e and accrued expenses 

SHAREHOLDER'S EQUITY 
Common stock, $.01 par va~ue; 

100 shares authorized, 100 shares 
issued and outstanding 

Additiona~ paid-in capita~ 
Accumu~ated deficit 

Tota~ Shareho~der's Equity 

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 

$ 26,043 
17,450 

982 

$ 44,475 

$ 999 

$ 1 
43,999 

(524) 

$ 43,476 

$ 44,475 

The accompanying notes are an integral part of this financial statement. 
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OAK HILLS SECURITIES, INC. 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

YEAR ENDED SEPTEMBER 30, 2013 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

Organization - Oak Hills Securities, Inc. (the "Company'') was incorporated in 
the state of Oklahoma on November 21, 2006. The Company is registered with 
the Securities and Exchange Commission and is a member of the Financial 
Industry Regulatory Authority (FINRA). The Company's principal business 
activity is private placements. Operations began on February 12, 2008. 

Private Placement Transactions - Commission revenue and related expense 
arising from private placement transactions are primarily recorded based on 
successful placement. 

Concentration of Risk - The Company's cash is on deposit at one financial 
institution and the balance at times may exceed the federally insured limit. Due 
to the strong credit rating of this financial institution, the Company believes it is 
not exposed to any significant credit risk to cash. 

Subsequent Events - The Company evaluated all significant events or 
transactions that occurred through the audit report date, the date these financial 
statements were available to be issued. 

Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America 
requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
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OAK HliLS SECURITIES, INC. 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

YEAR ENDED SEPTEMBER 30, 2013 

NOTE 2- INCOME TAXES 

The Company has elected S Corporation status for federal income tax purposes. 
Income taxes are therefore the responsibility of the Company's individual 
shareholder. 

The Company accounts for any potential interest or penalties related to possible 
future liabilities for unrecognized income tax benefits as interest/other expense. 
The Company is no longer subject to examination by tax authorities for federal, 
state or local income taxes for periods before 2009. 

NOTE 3- RELATED PARTY TRANSACTIONS 

Through common ownership and management, the Company is affiliated with 
Avondale Investments, LLC (Avondale), Dira, LLC, Sequoia Management 
Company, LLC, Oklahoma Venture Capital Fund, LLC, Oak Hills Private 
Equity Fund, LLC, Oak Hills CAPCO, LLC, Merit Advisors, Inc., Heritage 
Management, Inc., Tax Credit Exchange, LLC and various other entities. 
Avondale, a registered investment advisor, and the Company share office space, 
personnel and other services. Pursuant to the terms of a written agreement, the 
Company has incurred $6,819 in fees for overhead and administrative services 
provided by Avondale during the year ended September 30, 2013. Those fees 
are included in other operating expenses on the statement of income. 

The Company leases office space under an operating lease effective January 1, 
2013 from Avondale for $250 per month through October 31, 2014. The 
Company may terminate the agreement with a 30 day prior written notification. 
The occupancy expense incurred for the year ended September 30, 2013 
pursuant to the terms of this lease was $3,250. 

In addition, $38,570 of total commission revenue (1 00% thereof) for the year 
ended September 30, 2013 was generated from Tax Credit Exchange, LLC. 

Accounts payable at September 30, 2013 includes of $750 due to Avondale. 
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OAK HILLS SECURITIES, INC. 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

YEAR ENDED SEPTEMBER 30, 2013 

NOTE 4 ~NET CAPITAL REQUIREMENTS 

As a registered broker/dealer and member of the Financial Industry Regulatory 
Authority, the Company is subject to the Securities and Exchange Commission 
Uniform Net Capital Rule (Rule 15c3~1), which requires the maintenance of 
minimum net capital and requires that the ratio of aggregated indebtedness to 
net capital, both as defined, shall not exceed 1500%. At September 30, 2013, 
the Company's net capital and required net capital were $25,044 and $5,000 
respectively. The Company's ratio of aggregate indebtedness to net capital was 
4%. 


