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.A. REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER: OFFICIAL USE ONLY
Benedetto, Gartland & Company, Inc.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FIRMD- NO.

1180 Avenue of the Americas, 16™ Floor

(No. and Street)
New York New York 10036
{City) (Statc) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Mayme Tong_ (212) 4249708
o (Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Farkouh, Furman & Faccio, LLP

(Name — if mdividual, state last, first, middle name)

460 Park Avenue New York New York 10022
(Address) (City) (State) (Zip Code)
CHECK ONE:
Xl Certified Public Accountant’ '
[] Public Accountant
O Accountant not in residence in United States or any of its possessions.
FOR OFFICIAL USE ONLY 13026265

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant be
supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, _ Mayme Tong , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of _Benedetto, Gartland & Company, Inc. ,as of
December 31,2012 are true and correct. 1 further swear (or affinm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

———
JUDITH A. MICELI W . l/
Notary Public, State Of New York o, <1 /
No.01M14860689 - %
Qualified In New York County gnature
. Commission Expires May 27, 20
CFO
q tiz. A %7 * / - Title
Notary Public

This report** contains (check all applicable boxes):

X1 (a) Facing Page.

X () Statement of Financial Condition.

(c) Statement of Income (Loss).

J (@) Statement of Cash Flows.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
] (f Statement of Changes in Subordinated Borrowings.

X (@ Computation of Net Capital.

IJ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B4 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

3 G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. )

B () An Oath or Affirmation.

T (m) A copy of the SIPC Supplemental Report.

[ () A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

. [ (o) A reconciliation of net capital per original focus report to net capital.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Farkouh
Furmangfacciows

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Stockholder of
Benedetto, Gartland & Company, Inc.:

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Benedetto, Garland &
Company, Inc. as at December 31, 2012 and the related statements of income, changes in stockholder's
equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934.

Management's Responsibility for the Financial Statements

Management is responsibie for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overali presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in ali material respects,
the financial position of Benedetto, Gartland & Company, Inc. as at December 31, 2012 and the resuits of

its operations and changes in stockholder’s equity and its cash flow for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The information contained in Schedule | and Il are presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information in Schedule | and Il has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themseives, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. It our opinion, the information in Schedule | and [l are fairly stated in all material respects in
relation to the financial statements as a whole.

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
May 30, 2013




BENEDETTO, GARTLAND & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31, 2012
ASSETS
Cash and cash eqUIVAIENES............ccvnimiininiii it neresretess s ssse e sssae s esssassasssnsssnssas $ 87513
Fees receivable (less allowance for doubtful accounts of $150,000)....... 33,333
TOMA! @SSELS .....cevevereriererreereecereesresesessrsne s sesme seeseresessessssssssseressascesssssrsareseresassaaesassoncencacs $ 120,846
3

STOCKHOLDER'S EQUITY

Common stock, $.01 par value, 200 shares authorized,

100 shares issued and OULSLANAING................ccccrrrerrerienseer e seessesasesssasesssessssssesssaseransaes $ 1
Additional paid-in CaPIRAL...........ccovieimiieiiiii e s e s neneene 4,420,668
(DIFICH)...rerevrseneevesenonssesess s s s s s (4,299,823)

Total stockholder's equity (statement aftached) .............ooeveieneniann. ... $ 120,846

The notes to the financial statements
are made a part hereof.
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BENEDETTO, GARTLAND & COMPANY, INC.

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

REVENUES:
investment banking fees 40,000
AQVISOTY BES.....coeieerreeeeecceniser i ecasietrressesess s sas se s s e b be b et et rbsaneshasesmescsasassbesaamesmsernsbens 207,162
Interest and OthET NCOMB...........ccveeccvviiiiecreerertece et crerreesssetesseesssssrsensstesssnsnssassanasneananaan 209
TORA TEVENUES. ...... oo oeeeeeerresesteassaeesrsasssssasansesssssemeessaasentorasasasastsssssessssenssnsnsssassssennnsns 247,371
EXPENSES:
Compensation and benefits...........c.v e e 440,579
OCCUPANCY COSLS.......cccovrurresersessiscssesiressssesisrssesssssstssesesstssessassmesasssestsnsssssssssnessasssssssssenseess 104,963
OffiC8 @XPENSES......coveoereeieerreneirisreststsatsisssstiisernsrs st e be s ssbs e srasass onsses st e sasstsseshsaesassbsnsanen 29,159
PrOfESSIONAI FEES.....ccovveeeeevererrerreresrecerreotresmrressnreseattes sasstssersossersssnsessssesse sestranssasssnssnsesans 42,123
Travel and entertainment..............cccocevveemrnrennnns rereesbesnsesrensaestneseasnassessresntas 50,138
COMMUNICALION aNA INTOMIBLON.......ocoieceereerererrnreeerese st snssrastsssssmsasesceseressesesssssssssssisons 25,597
OhEr EXPENSES.......c.eeeeeeretreeeeertresarrecresssisessstessisstassnsssssssnrevassassessesssasssassmossssssssssessesnsssss 28,463
TOLAl EXPENSES........coiecnrererirmiisrtiei ittt e it s st s s sen s as s assn s et e s san s sn e caer s asunasens 721,022
NET (LOSS) (TO STATEMENT OF CHANGES
IN STOCKHOLDER'S EQUITY)..ccoioeceerrreercneeeee S | 5473.6512

The notes to the financial statements
are made a part hereof.
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BENEDETTO, GARTLAND & COMPANY, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2012

ADDITIONAL
COMMON PAID-IN
STOCK CAPITAL (DEFICIT) TOTAL

BALANCE AT JANUARY 1, 2012................ $ 1 $ 4,414,846, §(3,826,172) $ 588675
Capital CONtBULONS..............ovvvenserrerrereeneeenonen. 721,022 721,022
Dividends paid to Parent...............c..ooo.oooeernn. (715,200) (715,200)
NBE (JOSS)......o oo oo seneseeseveseeremsesenssesees (473,651) (473,651)
BALANCE AT DECEMBER 31, 2012

(TO STATEMENT OF ‘

FINANGIAL CONDITION).......ccoommeeennnne. $ 1 _$ 4420668 $(4,299.823) $ 120,846

The notes to the finaricial statements
are made a part hereof.
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BENEDETTO, GARTLAND & COMPANY, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

Cash flows from operating activities:
NEL (JOSS)... e ceceiemirensirerimrermnsens s st e s et st ae s st e s s s b s an st $ (473,651)
Adjustments to reconcile net loss to
net cash provided by operating activities:

NONCASH BXPENSES .....c.coveenemcecrenenrsisisssisosesinateasssrssssssssassssassessascssssss $ 721,022

Decrease in fees receivable..........cceiieniiiieticiinnssrnrssereeereesees 454,167 1,175,189
Net cash provided by operating activities...........coooeiiiiiiiien 701,538
Cash flows from financing activities -

Dividends paid 10 Parent.............coioeireerimnninniieis et (715,200)
NET (DECREASE) IN CASH AND CASH EQUIVALENTS.........ocoviiiiiieirennens {13,662)
Cash and cash equivalents - January 1, 2012..........ccceeeiiiminiiiimiiiinnnece e 101,175
CASH AND CASH EQUIVALENTS - DECEMBER 31, 2012........occiveneneee $ 87,513

—

NON-CASH FINANCING ACTIVITIES

The Parent allocated net expenses to the Company in the amount of $721,022. The
resulting payable to the Parent for those amounts was forgiven and treated as a
deemed capital contribution.

The notes to the financial statements
are made a part hereof.
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BENEDETTO, GARTLAND & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2012

ORGANIZATION AND NATURE OF BUSINESS:

Benedetto, Gartland & Company, Inc. (the “Company”) is registered with the Securities
and Exchange Commission (the *SEC") as a “broker/dealer” pursuant to Section 15(b) of the
Securities Exchange Act of 1934 and is a member of the Financial Industry Regulatory Agency.
The principal business of the Company is to render investment banking services. The
Company, which was formed as part of a reorganization of the Parent, is a wholly owned
subsidiary of Benedetto, Gartland Group, Inc. (the “Parent”). The Company was incorporated
on November 26, 2002 and commenced operations on December 23, 2002.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

METHOD OF ACCOUNTING - The accompanying financial statements have been
prepared on the accrual basis of accounting. The accrual basis of accounting recognizes
revenues in the accounting period in which revenues are eamed regardiess of when cash is
received, and recognizes expenses in the accounting period in which expenses are incurred
regardless of when cash is disbursed.

FEES RECEIVABLE - Fees receivable are recorded at their estimated net realizable
value, net of an allowance for doubtful accounts. The Company's estimate of the allowance for
doubtful accounts is based upon historical experience, its evaluation of the status of
receivables, and unusual circumstances, if any. Fees considered uncollectible are charged
against the allowance. '

MANAGEMENT'S USE OF ESTIMATES AND ASSUMPTIONS - The preparation of the
financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and labilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

INCOME TAXES - The Company is an “S” corporation for federal and state income tax
purposes. Accordingly, the Company is not subject to federal and state income taxes as the net
income or (loss) of the Company flows through to its shareholder. The Company is, however,
subject to income taxes in New York City. The results of the operations of the Company are
included in the consolidated income tax retumns filed by the Parent (the “Consolidated Tax
Group”). The tax provision of the Consolidated Tax Group, if any, is allocated to the Company
on a basis consistent with that outlined in Related Parly Transactions and is not a
representation of the Company filing a separate tax return.

(Continued)




BENEDETTO, GARTLAND & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |
(Continued):

REVENUE RECOGNITION - Investment banking and advisory fees are recognized as
revenue when earned by the Company. Gains or losses resulting from foreign currency
transactions are included in net income.

CASH AND CASH EQUIVALENTS - The Company considers its short-term money
market fund investments to be cash equivalents.

CONCENTRATION OF RISK OF CUSTOMERS:

The Company’s investment banking activities are conducted with counterparties which
include private equity funds. In the event these counterparts do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the credit-worthiness of the
counterparty. It is the Company’s policy to review, as necessary, the credit standing of each
counterparty. At December 31, 2012 and for the year then ended, the Company's fees
receivable and investment banking fees revenue was from one such counterparty. Advisory
fees revenue was from six such counterparties.

NET CAPITAL REQUIREMENTS:

Pursuant to the Uniform Net Capital Rule under the Securities Exchange Act of 1934
(Rule 15c3-1), the Company is required to maintain minimum net capital of the greater of $5,000
or 8 2/3% of the Company’s aggregate indebtedness as defined. At December 31, 2012, the
Company had net capital of $87,513 which exceeded the minimum net capital requirement of
$5,000 by $82,513 and the Company'’s ratio of aggregate indebtedness to net capital was 0.0 to
1.

STOCKHOLDER'S EQUITY:

During the period the Parent forgave $721,022 of net expenses allocated to the
Company pursuant to a service agreement (see Related Party Transactions). This forgiveness
was treated as a deemed capital contribution and is recorded in additional paid-in-capital.

(Continued)




BENEDETTO, GARTLAND & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2012

RELATED PARTY TRANSACTIONS:

The Company and the Parent entered into a Service Agreement dated November 27,
2002 and amended October 1, 2005. Pursuant to this agreement, the Parent charges the
Company its share of expenses related to the conduct of the Company’s business. These
expenses include rent, utilities, depreciation, salaries, bonuses, taxes, legal and professional
fees and other expenses as defined in the Service Agreement. The Company’s share of these
net expenses for the year ended December 31, 2012 was $721,022.

SUBSEQUENT EVENTS:

The date to which events occurring after December 31, 2012, the date of the most
recent statement of financial condition, have been evaluated for possible adjustment to the
financial statements or disclosure is May 30, 2013 which is the date on which the financial
statements were available to be issued. '
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BENEDETTO, GARTLAND & COMPANY, INC.

SCHEDULE |
COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM
NET CAPITAL RULE 15¢3-1
AT DECEMBER 31, 2012

Total SLOCKNOIABI'S BQUIY. ........coovemerereeraeteereeresetriesssssrsisenssssssssssmsensanasarsssemasasesssstsssonsassensacssisnssssss $ 120,846
Deduction for non-allowable asset -

FEES TECEIVADIE. .......ooeeeerrsrerecceecneresersesnesess s sesstssaesnsn s s messea s e s s s e asssassasasseanasserossasa e vt sh v snts 33,333

NET CAPITAL. ... eeeienircsesessesessssessssessssasssssssassssssassnsmsssestassssstasmnsasasassasssssssnssssassnseos 87,513

Minimum net capital requirement of 6 2/3% of

aggregate indebtedness or $5,000,

WHICHEVEF IS GFEBIEN......c.ocererenieciceceieecinseseientsssnasss st ss onass s st shssas bbb s s s 5,000
EXCESS NET CAPITAL.....ooeiiiireeeeereiaesantsssssstsnesesserseississsssressssasssssssns sassasssassssssssastosssssesssssress $ 82513
Ratio of aggregate indebtedness to net capital.............cov oo 0.0to 1

Statement Pursuant to Paragraph (d) (4) of Rule 17a-5

There are no material differences between this computation and the computation of the
Company on its unaudited Form X-17A-5.

See the acobmpanying Independent Auditor’s Report.
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BENEDETTO, GARTLAND & COMPANY, INC.

SCHEDULE Il
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934
AS AT DECEMBER 31, 2012

The Company claims a (k) (2) (ii) exemption of Rule 15(c)3-3 and is not permitted to hold
customer securities nor is it required to compute reserve requirements. The Company is in
compliance with the conditions of its exemption.

See the accompanying Independent Auditor's Report
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Farkouh

Furmangfa cciow

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 17a-5

To the Stockholder of
Benedetto, Gartland & Company, Inc.:

In planning and performing our audit of the financial statements and suppiementary
information of Benedetto, Gartland & Company, Inc. (the Company) for the year ended
December 31, 2012, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company's internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices-and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System :

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with accounting principles generally accepted in the United
States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.
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Because of inherent limitations in any internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in intemal controls that is less severe than a material weakness, yet
important enough to merit attention to those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in intemnal control,
such that there is a reasonable possibility that a material misstatement of the Company’s
financial statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficlencies in intemal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all materiai respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at December
31, 2012 to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

?,JZL\ £ v (fA Ly

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
May 30, 2013
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