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OATH OR AFFIRMATION

Mayine Tong swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Benedetto Gartland Company Inc as of

December 312012 are true and correct further swear or affirm that neither the company nor any partner

proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

JUDITH MICEU

Notary PubUc State Of New York

No.01M1486D689 Signature

Qualified In New York County

Commission Expires May 27 20LZ

Title

Notary Public

This report contains check all applicable boxes
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Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Subordinated Borrowings

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Ride 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

reconciliation of net capital per original focus report to net capitaL

Forconditions of confidential treatment of certain portions of thisfiling see section 240.l7a-5e3
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Farkouh
FurmarSaccjo
Certified Public Accountants and Advisors

INDEPENDENI AUDITORS REPORT

To the Stockholder of

Benedetto Gartland Company Inc

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Benedetto Gartland

Company Inc as at December 31 2012 and the related statements of income changes in stockholders

equity and cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements

in accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based On our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatement of the financial Statements whether due to

fraud or error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the financial

statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of Benedetto Gartland Company Inc as at December 31 2012 and the results of

its operations and changes in stockholders equity and its cash flow for the year then ended in accordance

with accounting principles generally accepted in the United States of America
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information contained in Schedule and are presented for purposes of additional analysis

and is not required part of the financial statements Such information Is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information in Schedule and II has been subjected to the

auditing procedures apped In the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the United States of

Americe In ou opinion the information in Schedule and II are fairly stated In all material respects in

relation to the financial statements as whole

Fc
CERTIFIED PUBLIC ACCOUNTANTS

New York New York

May 30 2013
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RENEDEUO GARTLAND COMPANY INC

STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31 2012

ASSETS

Cash and cash equivalents 87513

Fees receivable less allowance for doubtful accounts of $150000 33333

Total assets 120846

STOCKHOLDERS EQUITY

Common stock $.01 par value 200 shares authorized

100 shares Issued and outstanding

Additional paid-in capital 4420668

Deficit 4299823

Total stockholders equity statement attached 120848

The notes to the financial statements

are made part hereof
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BENEDETTO GARTLAND COMPANY INC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2012

REVENUES
Investment banking fees 40000

Advisory fees 207162

Interest and other income 209

Total revenues 247371

EXPENSES

Compensation and benefits 440579

Occupancy costs 104963

Office expenses 29159

Professional fees 42123

Travel and entertainment 50138

Communication and Information 25597

Other expenses 28463

Total expenses 721022

NET LOSS TO STATEMENT OF CHANGES
IN STOcKHOLDERS EQUITY 473651

The notes to the financial statements

are made part hereof
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BENEDETrO GARTLAND COMPANY INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 312012

ADDITIONAL

COMMON PAID-IN

STOCK CAPITAL DEFICIT TOTAL

BALANCE AT JANUARY 12012 4414846 3826172 588675

Capital contributions 721022 721022

Dividends paid to Parent 715200 71520O
Net loss 473651 473651

BALANCE AT DECEMBER 31 2012

TO STATMENT OF

FINANCIAL CONDITION 4420668 4299823 120846

The notes to the fiflafldl statements

are made part hereof
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BENEDE1TO GARTLAND COMPANY INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2012

Cash flows from operating activities

Net loss 473.651

Adjustments to reconcile net loss to

net cash provided by operating activities

Noncash expenses 721.022

Decrease in fees receivable 454167 1175189

Net cash provided by operating activities 701538

Cash flows from financing activities

Dividends paid to Parent 715.200

NET DECREASE IN CASH AND CASH EQUIVALENTS 13662

Cash and cash equivalents January 12012 101175

CASH AND CASH EQUIVALENTS DECEMBER 31 2012 87513

NON-CASH FINANCING ACTMTIES

The Parent allocated net expenses to the Company in the amount of $721022 The

resulting payable to the Parent for those amounts was forgiven and treated as

deemed capital conthbution

The notes to the financial statements

are made part hereof
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BENEDETFO GARTLAI4D COMPANY INC

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31 2012

ORGANIZATION AND NATURE OF BUSINESS

Benedetto Gartland Company Inc the Company is registered with the Securities

and Exchange Commission the SEC as broker/dealer pursuant to Section 15b of the

Securities Exchange Act of 1934 and Is member of the Financial Industry Regulatory Agency

The principal business of the Company is to render investment banking services The

Company which was formed as part of reorganization of the Parent is wholly owned

subsidiary of Benedetto Gartland Group Inc the Parent The Company was incorporated

on November 26 2002 and commenced operations on December 23 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

METHOD OF ACCOUNTING The accompanying financial statements have been

prepared on the accrual basis of accounting The accrual basis of accounting recognizes

revenues in the accounting period in which revenues are earned regardless of when cash is

received and recognizes expenses in the accounting period in which expenses are incurred

regardless of when cash Is disbursed

FEES RECEIVABLE Fees receivable are recorded at their estimated net realizable

value net of an allowance for doubtful accounts The Companys estimate of the allowance for

doubtful accounts is based upon historical experience its evaluation of the status of

receivables and unusual circumstances if any Fees considered uncollectible are charged

against the allowance

MANAGEMENTS USE OF ESTIMATES AND ASSUMPTIONS The preparation of the

financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses during

the reporting period Actual results could differ from those estimates

INCOME TAXES The Company is an corporation for federal and state income tax

purposes Accordingly the Company is not subject to federal and state income taxes as the net

income or loss of the Company flows through to its shareholder The Company is however

subject to income taxes in New York City The results of the operations of the Company are

included in the consolidated income tax returns filed by the Parent the Consolidated Tax

Group The tax provision of the Consolidated Tax Group if any is allocated to the Company

on basis consistent with that outlined in Related Party Transactions and is not

representation of the Company filing separate tax return

Continued
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BENEDETrO GARTLAND COMPANY INC

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES
Continued

REVENUE RECOGNITION Investment banking and advisory fees are recognized as

revenue when earned by the Company Gains or losses resulting from foreign currency

transactions are included in net Income

CASH AND CASH EQUIVALENTS The Company considers its short-term money
market fund investments to be cash equivalents

CONCENTRATION OF RISK OF CUSTOMERS

The Companys investment banking activities are conducted with counterparties which

include private equity funds In the event these counterparts do not fulfill their obligations the

Company may be exposed to risk The risk of default depends on the credit-worthiness of the

counterparty It Is the Companys policy to review as necessary the credit standing of each

counterparty At December 31 2012 and for the year then ended the Companys fees

receivable and investment banking fees revenue was from one such counterparty Advisory

fees revenue was from six such counterparties

NET CAPITAL REQUIREMENTS

Pursuant to the Uniform Net Capital Rule under the Securities Exchange Act of 1934

Rule 5c3-1 the Company is required to maintain minimum net capital of the greater of $5000

or 2/3% of the Companys aggregate Indebtedness as defined At December 31 2012 the

Company had net capital of $87513 which exceeded the minimum net capital requirement of

$5000 by $82513 and the Companys ratio of aggregate indebtedness to net capital was 0.0 to

STOCKHOLDERS EQUITY

During the period the Parent forgave $721022 of net expenses allocated to the

Company pursuant to service agreement see Related Party Transactions This forgiveness

was treated as deemed capital contribution and is recorded in additional paid-in-capital

Continued
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BENEDEUO GARTLAND COMPANY INC

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31 2012

RELATED PARTY TRANSACTIONS

The Company and the Parent entered into Service Agreement dated November 27
2002 and amended October 2005 Pursuant to this agreement the Parent charges the

Company its share of expenses related to the conduct of the Companys business These

expenses include rent utilities depreciation salaries bonuses taxes legal and professional

fees and other expenses as defined in the Service Agreement The Companys share of these

net expenses for the year ended December 31 2012 was $721022

SUBSEQUENT EVENTS

The date to which events occurring after December 31 2012 the date of the most

recent statement of llnancial condition have been evaluated for possible adjustment to the

financial statements or disclosure is May 30 2013 which is the date on which the financial

statements were available to be issued
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BENEDETTO GARTLAND COMPANY INC

SCHEDULE

COMPUTA11ON OF NET CAPITAL PURSUANT TO UNIFORM

NET CAPITAL RULE 15c3-1

AT DECEMBER 312012

Total stockholders equity
120846

Deduction for non-allowable asset

Fees receivable

NET CAPITAL 87513

Minimum net capital requirement of 2/3% of

aggregate Indebtedness or $5000

whichever Is greater
5000

EXCESS NET CAPITAL 82513

Ratio of aggregate indebtedness to net capital
0.0 to

Statement Pursuant to Paragraph of Rule 7a-5

There are no material differences between this computation and the computation of the

Company on its unaudited Form X-1 7A-5

See the accompanying Independent Auditois Report
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BENEDETTO GARTLAND COMPANY INC

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES

EXCHANGE ACT OF 1934

AS AT DECEMBER 31 2012

The Company claims ii exemption of Rule 5c3-3 and is not permitted to hold

customer securities nor is it required to compute reserve requirements The Company is in

compliance with the conditions of its exemption

See the accompanying Independent Auditors Report
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Farkouh

Furmaflaccjo
Certified Public Accountants and Advisors

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 17a-5

To the Stockholder of

Benedetto Gartland Company Inc

In planning and performing our audit of the financial statements and supplementary
information of Benedetto Gartland Company Inc the Company for the year ended

December 31 2012 In accordance with auditing standards generally accepted in the United

States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys Internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness or
aggregate debits and net capital under Rule 17a-3al and for determining compliance with

the exemptive provisions of Rule 15c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordatlon of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaring

internal control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of Internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguanled

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded property to permit the preparation of

financial statements In conformity with accounting principles generally accepted in the United

States of America Rule 7a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph
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Because of inherent limitations in any internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal controls that is less severe than material weakness yet

important enough to merit attention to those charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the Companys
financial statements wilt not be prevented or detected and corrected on timely basis

Our consideration of Internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations and

that practices and procedures that do not accomplish such objectives in all material respects

Indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures were adequate at December

31 2012 to meet the SECs objectives

This report is Intended solely for the information and use of management the SEC and

other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934

in their regulation of gistered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

iJL L-LL
CERTiFIED PUBLIC ACCOUNTANTS

New York New York

May 30 2013
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