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OATH OR AFFIRMATION

Lazar Lyons swear or afllnn thai to the best of

my knowledge and belief the accompanying flnanciai statement and 5upportmg schcdules pertaining to the firm of

Ri.deau Lyons Co. ic
of

December 31
7.0 12 are ijc and corr futher $weay or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietaty interest in any acunI

classified solely as that of customer except as flIaws

N/A

DHALAKSHUIUI ____COMM 187467 11

11
NOTARY LC.CAUr0rI71 LOS ANGELESCOJ

QL
_taryPublic

Thjs report
contains check all applicable boxes

13 Facing Page
13 Statement of Financial Condition

13 Statement of Income Loss
13 id Statement of Changes ii Financial Condition

12 Statement of Changes in Stockbolders Equity or Partners or Sole Propnetors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

13 Information Relating to the Possession or Control Requirements Under Rule 15c3-3

12 Reeoncihazion including appropriate explanation of the Computation ofNet Capital Under Rule 5c3-l and the

Computation for Detenninalion of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and iw.audited Statements of Financial Condition with respect to methods of

consolidation

12 An Oath or Affirmation

in copy of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forcondlilons of confidential treatment of certain portions ofthisfihin see section 240.1 7a-5e3

iTEOF CALiFOR1JA
COUNTY OF j-os Ae-is
Subscrjj and Sworn to or zftirm1beia
This Z8llFtDayof F.1wiy w___
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LAIA 10
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President

Title



Feb28131009p p.3

Rldeau Lyons Co Inc

Financial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended December 31 2012

With Independent Auditos Report Thereon
and

Supplemental Report on Internal COntrol

Dcmber3l 2012
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RJDEAU LYONS COINC

December31 2012
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Edward Richardson Js CPA

15565 Noth1and Dr Ste 508

Southf fold Ml 48075

248-559-4514

Independent Auditors Report

February 202013

Board of Directors

Rideau Lyons Co Inc

5455 Wilshire Blvd Suite 2131

Los Angeles CA 90036

have audited the accompanying balance sheet of Rideau Lyons Co Inc as of December 312012

and The related statements of income retained earnings changes in stockholders equity and cash flows

for the years then ended These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on myaudit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatemenL An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statenent presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material aspects the

financial position of Rideau Lyons Co Inc as of December 312012 and the results of its

operations retained earnings changes in stockholders equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of formin8 an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exeniptive

provisions under rule 15c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and The reconciliation of the computation of net capital under rule 15c3-l are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

information required by rule 7a-5 of the Securities and Exchange Act of 1934 Such infornition has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects 10 the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the broker-dealers corresponding Unaudited Part HA of the Focus

report required under Rule 15c3-I

Edward Richardson Jr CPA
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Rideau Lyons Co Inc

BALANCE SHEET

As of December 31 2012

ASSETS

CURRENT ASSETS

Cash Bank 3.32335

Savings
5.014.2t

Tolal Cunent Assets 8.33763

PROPERTY AND EQUIPMENT

TOTAL ASSETS 33763

The footnotes iflegral part of the ænancat statements



Feb 2813 lOO9p p.7

Rideau Lyons Co. Inc

BALANCE SHEET

Asof December31 2012

UABIU1IES AND STOCKHOLDERS EQUITY

CURRENT LIABiliTIES

LONG-TERM LIABILES

SToCKHOLDERS EQUITY
CapitaJ Stock no par value 250000 siares 206.840-CC

athorized 1138Th shares issued aid

oi.danding

Paid in Excess 256.87600

Retained Earnings
4578-37

Total Stockholders Eauitv

TOTAL IJABIUT1ES AND
STOCKHOLDERS EQUITY

8.33763

The foolnotes are an inIeaI of the frianda statements
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Rss
imemat income

Total Revenues

Rideau Lyons Co Inc

STATEMENT OF INCOME

12 Moidha Ended

December31 2012

032
O32

Operating Expenses
Floor bnecage exdge and

Comm1Rions and data proces

Other expenses

Total Operating Expenses

Operating Income Loss

Net Income Loss

i.1ao.9c

1470500

6.567.59

34A4650

34.441$

34 446.18

The footnotes are an integiat part of the financat akmeS
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Rideau Lyons Co Inc

STATEMENT OF RETAINED EARNINGS

Beginning of Period

Pius Net Income

Less Distributions

RETAINED EARNINGS
END OF PERIOD

12 Months Ended

December31 2012

418.93219

38.44818
ocx

44c 7R

The botnotea era an ntegr pat ci the thianai stateirenls
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Rideau Lyons Co Inc

STATEMENT OF CASH FLOWS
For the 12 months Ended December 312012

2012

CASH FLOWS FROM OP9A11NG ACTVIIES

Net Income Loss 36.44618

Mjusnerds to recxd1e Net Income

Loss to net Cash provided by

used operang acvities

Losses Gans an sales at

Fixed Assets 0.00

Decrease Increase in0gAss
Increase Decrease in

Operang UabiMies

Accounts Payshle 46.25

Accrued liabilities 0.00

Total Mjustmerds 646.25

Net Cash Provided By Used iril

Opeiating Activities 3709143

CASH FLOWS FROM INVESTING ACTMTIES

Proceeds From SaJe at Fixed Assets 000

Net Cash Provided By Used In

Investing Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale of Stock 35427.00

TreasLxy Stock
0.00

Net Cash Provided By Used In

Financing ActivIties 35427.00

NET INCREASE DECREASE IN CASH
At CASH EQUIVALENTS 1.665.43

CASH AND CASH EQUIVALENTS AT BEGINNiNG OF PERIOD 10003.06

CASH AND CASH EQUIVALENTS AT END OF PEOO L337.63

Re iooSn ase an u1jI past of the linancial stalerneets



RIDEAU LYONS CO INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2012

Total

Retained Stocthoidera

Common Stock Paid-In Capital Tiipury Stock Earnings Equity

Shares Amount Shares Amount Shares Amount Amount Amount

Balance at January 12012 113878 206840 113876 221449 418932 9357

Net income 44 84
Capital Transactions 35427 35427

Prior Period Adjustments __________ ___________ ___________

Balance at December 31 2012 113.876 206640 1i76 268878 46537

The footnotes are an Integral part of the financial statements



RJDEAJ LYONS CO INC
NOTES TO FINANCiAL STATEMENTS

December31 2012

NOTE SUMMARY OF ACCOUNTING POLiCIES

Accotmting principles followed by the Rideau Lyons Co the Company and the methods of

applying those principles which materially affect the determination of financial position results

of operation and cash flows axe swnmarizcd below

Organization

TheCompany was incorporated in the State of Califbrnia effective September16 I95 The

Company has adopted fllyear ending December31

tescrintiou of Business

The Company located in Los Angeles CA is broker and dealer in securities registered with the

Securities and Exchange CommissionSEC and is member of FINRA The Company

operes wider SEC Rule 15c3-3kX2X1T which provides an exemption for Special Account for

The Exclusive Benefit of Customers

Basis of Accounting

The financial statements of ihe Corporation have been prcped on the accrual basis of accounting

and accordingly reflect all significant receivables payablcs and other liabilities

Cash and Cash Equivalents

The Company considers as cash all short-term hwestmenis with an original maturity of three

months or less to be cash equivalents

Accounts Receivable Recognition of Bad Debt

The Corporation considers accounts receivable to be fully colleciible accordingly no allowance

for doubtfiul accounts is required If amounts become uncolIectib1e they will be charged to

operations when that detennination is made

Revenue Recognition

Commissionrevenues are recorded by the Company when the service is rendered.

Concenfration of Credit Risk

Financial instruments that potentially subject the Company to concenteations of credit risk consist

primarily of cash and cash equivalents All of the Companys cash and cash equivalents are held

at high credit quality financial institutions

See accountants audit report

doiOi qe



RIDEAU LYONS CO INC

NOTES TO IINANCIAL STATEMENTS

Deceuiber 312012

Fair Value of Financial Instruments

Financial inuments that are subject to irvalue disclosure requirements are canied in the

financial statements at amount that approximate fair value and include cash and cash equivalents

Fair values are based cm quoted market prices and assumplions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees ofperceived

Comprehensive Income

Statement ofFinancial Accounting Standards SFASNo 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive income that includes certain

itema previously not included in the statement of mcome including unrealized gains and losses

on available-for-sales securities and foreign cunency tanslaiion adjustment among others

During the year ended December 31 2012 the Company did not have any components of

Comprehensive Income to report

Estimates

The preparation
of financial statements in conformity with accounting piimip1es generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the dale of the financial statements and the reported amounts of revenues

and expenses chring the reporting period Actual results could differ from those estimates

Concentrations

Revenue concentrations ex as function of the companys limited business of sales of financial

advisory services and bond underitin

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capita provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain iiinimmn net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis Computation of Net

Capital and the broker-dealers corresponding unaudited Part hA of the FOCUS report are

required underRule 15c3-1

NOTE RENT

The Companypaid $14705.00 in rent under lease agreement

NOTED SUBSEQUENT EVENTS

As ofFebruary 202013 noted no subsequent events

See accouelants audit report
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Supplementary

Pursuant to rule 17a-5 of the

Seciuilies and Exchange Act of 1934

As of and for the Year nded December 31 2012

Sec accountants aubi report

11



Ridea Lyons Co Inc

Supplerneiilal Scbedvk Required by Rule 17a-5

As of and for the year ended December 31 2012

Cornputatioa of Net Capital

Total SiockhoIdes equity 8337.63

Nonallowable assets

Fixed Assets 0.00

Accounts receivableother 0.00 0.00

Other Charges

Haireuts 0.00

Undue Concentration 0.00 0.001

Net allowable capital
8337.63

Computation of Basic Net Capital Reg uirern.ut

Minimum net capital required as percentage of aggregate indebtedness QjX

Minimum doU net capital requirement of reporting broker or dealer $5000i10

Net capital requirement

Excess net capital

Comimlaiouof Age ate Indebtedness

Total Aggregate Indebtedness _JL00

Percentage of aggregate indebtedness to net capital
L00%

Reco.ciatio of lb Comnutalion of Net Canild IJader Rule 15c31

Computation ofNet Capital reported on FOCUS 11A as of December 31 2012 8338.00

Adjustments

Change in Equity Mjuslments 0.00

Change in Nan-Allowable Assets 0.00

Change in Haircuts 0.00

Change in Undue Concenliation 0.00

NCC per Audit 8338.00

Reconciled Difireace $J0.0Oj

See accountants audit report

12
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Rideau Lyons Co Inc

SuppleineutaJ Scbedules Required by Rule 17a-5

As of and for the year ended December 31 2012

Exemplive Provisions Ride 15e3-3

The Company is exempt from Rule 15c3-3 pws1nt to kX2l

Statement of Chaies in Liabilities Subordinated to the Claimsof General Creditors

BalaiiccofsuchclaimsalJaflua1yt2012

Additions

Reductions

Balance of such claims at December31 2012

See accowitants audit report
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RPORT ON JNTKRNAL CONTROL

For the year eBded December31 2012

See accountauts audit report

14

gVd



p.19Feb28 13 1Ol2p

Edward Richardson Jr CPA

15565 Northland Suite 508 West

Southfleld ML 48075

Februaty 202013

Board of Directors

Rideau Lyons Co Inc

5455 Wilshire

Suite 2131

Los Angeles CA 90036

In pbmning and perfoiming my audit of the financial statements and supplemental schedules of

Ridean Lyons Co. Inc ftir the year ended December 3120121 considered its internal control

in order to detennine mynwJitng procedures for the purpose of expressing myopinion on the

financial statements and not to provide assurance on internal conwol

Also as requiredby rule l7a-5g1 of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule lla-5g in

making the periodic computations of aggregate indebtedness and net capital wider rule 7a-

3aXi and for determining compliance with the exem1ive provisions ofrule 15c3-3 Because

the Company does not cany securities accounts for customers or perform custodial flmctions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations courts verifications and comparisons

Recordation of differences required by rule lla-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation ofthe Board of Governors of the Federal Reserve System

The management of the Company is responsible forestablishing and maintaining internal control

and the practices and procedures refwed to the preceding paragraphs In Filfihling ibis

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures refelTed to in the

preceding paragraphs and to assess whether those practices and procedares can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices
and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that iransactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

17a-5g lists additional objectives of the practices
and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the praclicca
and procedures refeued to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit rcpurt

15
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to future periods is subject to the risk that they may become inadequate because of cbinges in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American institute of

Certified Pthllc Accountants material wealcness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal coarse

of performing their assigned functions noted no condition that consider to be material

weakness as defined above

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices
and procedures that do not accomplish such objectives in all material respects indicate

piateijal inadequacy for such purposes Based cui this understanding and my study believe that

the Companys practices
and procedures were adequate at December 312012 to meet the SECs

objectives

This report
is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule Ila-5g under the Securities and F.xchauge Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

---
Edward Richardson JrCPA

Sec accountants audit report
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