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OATH OR AFFIRMATION

William Rapp _______________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capital Synergy Partners Inc

uf September 30 .2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None
_______________________ _________ ______________________________________

245f _____
title

1Łtary
Public
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rile 5c3 and the

Computation for Determination ol the Reserve Requirements Under Exhibit of Rule 5c33

Reconciliation between the audited and unaudited Statements at Financial Condition with respect to metttods ot

comisolidal ion
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ACKNOWLEDGMENT

State of California

County Orange

c3 November 26th before me Kyle Smith Notary Public

insert name and title of the officer

personally appeared
William Rapp

who proved to me on the basis of satisfactory evidence to be the 9rsonCQwhose namers jare

sibscribed to the within instrument and acknowl ed to me that eshe/they executed the same in

\/her/their
authorized capacity and that by his her/their signureon the instrument the

persorjor the entity upon behalf of which the son$.acted executed the instrument

certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing

paragraph is true and correct

KYLE SMITH

WITNESS my hand an official seal mmi
M1Cornrn.ExresNov82O14

Signature _______________________________ Seal
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Capital Synergy Partners Inc

Statement of Financial Condition

September 30 2013

Assets

Cash

Checking
57339

Total Cash 57.3

Accounts receivable 42546

Clearing Broker Deposit 50000

Prepaid expenses
647

Property and equipment net of depreciation of $2812 14

Total Assets 52j

Liabilities and Shareholders Equity

Liabilities

Accounts payable
15917

Accrued liabilities 1371

Commission payable
81.846

Total Liabilities 99d34

Shareholders Equity

Common stock $1 par value 100000 shares

authorized 8602 shares issued and outstanding 8602

Paid in capital
359628

Retained deficit 315.148

Total Shareholders Equity 5$2

Total Liabilities and Shareholders Equity

See Accompanying Notes to Financial Statements



Capital Synergy Partners Inc

Statement of Operations

For the Year Ended September 30 2013

Revenues

Commissions 1911784

Other 33358

Interest
28

Total Revenues 1.945.170

Expenses

Bank fees 1435

Charitable Donations 100

Commission expense 1659994

Depreciation
1404

FINRA fees and licenses 47440

Insurance 38725

License permits
6.26

Meals entertainment 1886

Marketing
403

Office expense
6117

Payroll tax 9888

Postage
6493

Professional services 49874

Rent 18000

Salaries 104055

Seminars 2085

SIPC 4650

Technology
10769

Telephone 2803

Miscellaneous 4.923

Total Operating Expenses 1.977.305

Loss Before Tax Provision 32135

Income Tax Provision 800

Net Loss 32935

See Accompanying Notes to Financial Statements



Capital Synergy Partners Inc

Statement of Changes in Shareholders Equity

For the Year Ended September 30 2013

Common

Stock Common Paid-In Retained Total

Shares Stock Capital Deficit Equity

Balance September 30 2011 8000 8000 $285230 $282213 $11017

Capital contributions 602 602 74398 75000

Net loss 32.935 32935

Balance September 30 2012 8.602 SJ6Q2 $359.628 S315.14 53.082

See Accompanying Notes to Financial Statements



Capital Synergy Partners Inc

Statement of Changes in Financial Condition

For the Year Ended September 30 2013

Cash Flows from Operating Activities

Net loss 32935

Depreciation
1404

Changes in operating assets and liabilities

Accounts receivable 29684

Prepaid expenses 11538

Loan receivable 385

Accounts payable
7237

Commission payable
13182

Net cash used by operating activities 4131

Net increase in cash 4131

Cash at beginning of year
532O

Cash at end of year
57.339

Supplemental Information of cash flow

information

Federal tax

State tax
800

Interest paid

See Accompanying Notes to Financial Statements



Capital Synergy Partners Inc

Notes to Financial Statements

September 30 2013

Note Nature of Business

Capital Synergy Partners Inc CSP is owned by Andrew Flolden Family Trust and William

Rapp CSP is registered as securities broker-dealer conducting general securities business on

fully disclosed basis as an introducing broker-dealer CSP provides its clients the ability to

purchase and/or sell Mutual Funds Equities Bonds Unit trusts or closed end funds REITs

exchange traded funds and Private Placements Best Efforts only CSP also offers direct

placement products such as limited partnerships variable life insurance and variable annuities

directly to the general public through registered representatives CSP also maintains margin

accounts and option accounts for its clients CSP registered representatives will have life

insurance licenses in states where appropriate

Note Significant Accounting Policies

Basis of Presentation The Company conducts the following types of business as securities

broker-dealer which comprises several classes of services including

Broker or dealer retailing corporate equity securities over-the-counter

Broker or dealer selling corporate debt securities

Mutual fund retailer

U.S government securities broker

Municipal securities dealer

Broker or dealer selling variable life insurance or annuities

Broker or dealer selling oil and gas interests

Put and call broker or dealer or option writer

Investment advisory services

Broker or dealer selling tax shelters or limited partnerships in primary distributions

Broker or dealer selling tax shelters or limited partnerships in the secondary market

Non-exchange member arranging for transactions in listed securities by exchange

member

Private placements of securities

Under its membership agreement with FINRA and pursuant to SEC Rule 5c3-3 k2ii the

Customer Protection Rule CSP conducts business on fully disclosed basis clearing all

transactions through its clearing firm CSP will not hold customer funds or safe keep customer

securities Accordingly the Company is exempt from the requirement of Rule 15c3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and

reserve requirements

Use of Estimates The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates



Capital Synergy Partners Inc

Notes to Financial Statements

September 30 2013

Note Significant Accounting Policies continued

Commissions Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Income Taxes The amount of current and deferred taxes payable or refundable is recognized

as of the date of the financial statements utilizing currently enacted tax laws and rates Deferred

tax expenses or benefits are recognized in the financial statements for the changes in deferred tax

liabilities or assets between years

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB

ASC 740 Income Taxes Under that guidance the Company assesses the likelihood based on

their technical merit that tax positions will be sustained upon examination based on the facts

circumstances and information available at the end of each period The measurement of

unrecognized tax benefits is adjusted when new information is available or when an event

occurs that requires change

Statement of Changes in Financial Condition The Company has defined cash equivalents as

highly liquid investments with original
maturities of less than three months that are not held for

sale in the ordinary course of business

Property and Equipment Acquisitions of property and equipment of $1000 or more are

capitalized Property and equipment are stated at cost and depreciation or amortization is

computed when assets are placed in service using the straight-line method over estimated useful

lives of to 10 years Leasehold improvements are amortized over the lease term

Compensated Absences Accumulated paid time off is accrued when incurred

Note Fair Value

FASB ASC 820 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair value

is the price
that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date fair value measurement

assumes that the transaction to sell the asset or transfer the liability occurs in the principal market

for the asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as specified

by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets

or liabilities the Company has the ability to access



Capital Synergy Partners Inc

Notes to Financial Statements

September 30 2013

Note Fair Value continued

Level inputs are inputs other than quoted prices included within level that

are observable for the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market participants

would use in pricing the asset or liability The unobservable inputs should be

developed based on the best information available in the circumstances and may

include the Companys own data

The following table presents the Companys fair value hierarchy for those assets and liabilities

measured at fair value on recurring basis as of September 30 2012

Fair Value Measurements on Recurring Basis

As of September 30 2013

Assets Level Level Level Total

Cash and securities $57339 $57339

Note Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at September

30 2013 consist of the following

Receivable Payable

Fees and commissions receivable/payable $20959 $65224

The Company clears certain of its proprietary and customer transactions through another broker-

dealer on fully disclosed basis

Note Related Party

The Company is subleasing its premises from an affiliated company with monthly lease

payment of $1500 The Company also pays Month Service Fee from Commission Accounting

$15 per hour and IT Services $20 per hour In addition the Company is paying management

fees to its president in the amount of $20000 for the year ended 9/30/13

Note Concentration of Credit Risk3

The Company is engaged in various trading and brokerage activities in which counter-parties

primarily include broker-dealers banks and other financial institutions In the event counter-

parties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counter-party or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counter-party



Capital Synergy Partners Inc

Notes to Financial Statements

September 30 2013

Note Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to Rule 15c3-1 also provides

that equity capital may not be withdrawn or cash dividends paid if the resulting net capital
ratio

would exceed 10 to At September 30 2013 the Company had net capital of $49876 which

was $43267 in excess of its required net capital of $6609 The Companys net capital ratio was

to

Note Income Taxes

The Company has net operating loss to be carried forward of approximately $300000

The current portions of the income tax expense benefit included in the statement of operations

as determined in accordance with FASB ASC 740 are as follows

Federal

State 800

Note 10 Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers

on fully disclosed basis with an independent securities clearing company and promptly

transmits all customer funds and securities to the clearing company which carries all of the

accounts of such customers and maintains and preserves such books and records pertaining

thereto pursuant to the requirements of the SEC Rule 7a-3 and 7a-4 as are customarily made

and kept by clearing broker or dealer

Note 11 Subsequent Events

The management has reviewed the results of operations for the period of time from its year end

September 30 2013 through November 25 2013 the date the financial statements were available

to be issued and have determined that no adjustments are necessary to the amounts reported in

the accompanying combined financial statements nor have any subsequent events occurred the

nature of which would require disclosure



Capital Synergy Partners Inc

Schedule Computation of Net Capital Requirements

Pursuant to Rule 15c3-1

For the Year Ended September 30 2013

Computation of Net Capital

Total ownership equity from statement of financial condition 53082

Nonallowable assets schedule attached 3206

Haircuts

Net Capital
_49876

Computation of Net Capital Requirements

Minimum net aggregate indebtedness -6.66% of net aggregate indebtedness

6.609

Minimum dollar net capital required
L.._ 5.000

Net Capital required greater of above amounts 6.609

Excess Capital
43267

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness
7270

Computation of aggregate Indebtedness

Total liabilities 99134

Percentage of aggregate indebtedness to net capital
199%

The following is reconciliation of the above net capital computation with the

Companys corresponding unaudited computation pursuant to Rule 79-5d4

Net Capital per Companys Computation

Unaudited net capital 45526

Unrecorded liabilities 615

Audit adjustment
4965

Audited Net Capital
49.876

See Accompanying Notes to Financial Statements



Capital Synergy Partners Inc

Non-Allowable Assets

For the Year Ended September 30 2013

Non-Allowable Assets on

Accounts receivable 875

Property and equipment 1684

Prepaid expenses
647

3.206

See Accompanying Notes to Financial Statements
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Capital Synergy Partners Inc

Schedule II Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of September 30 2013

computation of reserve requirement is not applicable to Capital Synergy Partners Inc as the

Company qualifies for exemption under Rule 5c3-3 ii

11



Capital Synergy Partners Inc

Schedule III Information Relating to Possession or Control

Requirements Under Rule 15c3-3

As of September 30 2013

Information relating to possession or control requirements is not applicable to Capital Synergy

Partners Inc as the Company qualifies for exemption under Rule 5c3 ii
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