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DeMarco

Sciaccotta

Dunleavy
INDEPENDENT AUDITORS REPORT

Members of

Coburn Group LLC

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Cobum Group LLC the Company as of

September 30 2013 that is filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related

notes to the financial statement

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in accordance with

accounting principles generally accepted in the United States of America this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We conducted our audit

in accordance with auditing standards generally accepted in the United States of America Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are free

of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditors consider internal control relevant to the Companys preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the circumstances but not for

the purpose
of expressing an opinion on the effectiveness of the Companys internal control Accordingly we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

in our opinion the financial statement referred to above presents fairly in all material respects the fmancial

position of Coburn Group LLC as of September 30 2013 in accordance with accounting principles generally

accepted in the United States of America

eIh a4%u th

Oak Brook Illinois

November 15 2013

1211 West 22nd Street Suite 110 Oak Brook IL 60523 Phone 708.489.1680 Fax 847.750.0490 dscpagroup.com



COBURN GROUP LLC

STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30 2013

ASSETS

Cash and cash equivalents 108341
Fees receivable 92429
Office furniture and equipment net

of $10173 accumulated depreciation 3880

TOTAL ASSETS 204650

LIABILITIES MID MEMBERS CAPITAL

LIABILITIES
Accounts payable accrued expenses

and other liabilities 66318

TOTAL LIABILITIES 66318

MEMBERS CAPITAL 138332

TOTAL LIABILITIES MID MEMBERS CAPITAL 204650

The accompanying notes are an integral part of this financial statement



COBURN GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2013

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization Coburn Group LLC the Company limited liability

company was organized in the state of Illinois on May 2002 The duration of

the Company is perpetual The Company is registered as broker/dealer with

the Securities and Exchange Commission and is member of the Financial

Industry Regulatory Authority FINRA The Companys principal business

activity is the referral of customers to hedge funds

Cash Equivalents For purposes of the Statement of Cash Flows the Company
has defined cash equivalents as highly liquid investments with original

maturities of less than three months that are not held for sale in the ordinary

course of business

Concentration of Risk The Companys cash is on deposit at one financial

institution and the balance at times may exceed the federally insured limit Due

to the strong credit rating of this financial institution the Company believes it is

not exposed to any significant credit risk to cash

Depreciation Depreciation of office furniture and equipment is provided using

the straight line method over five and seven year periods

Estimates The preparation of financial statements in conformity with

accounting principles generally accepted in the United States of America

requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ

from those estimates

Subsequent Events The Company evaluated all significant events or

transactions that occurred through the audit report date the date these financial

statements were available to be issued



COBURN GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2013

NOTE 2- FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value creates framework for measuring fair

value and establishes fair value hierarchy which prioritizes the inputs to

valuation techniques Fair value is the price
that would be received to sell an

asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date fair value measurement assumes that

the transaction to sell the asset or transfer the liability occurs in the principal

market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market

income or cost approach as specified by FASB ASC 820 are used to measure

fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to

measure fair value into three broad levels

Level inputs are quoted prices unadjusted in active markets for

identical assets or liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level

that are observable for the asset or liability either directly or

indirectly

Level inputs are unobservable inputs for the asset or liability and rely

on managements own assumptions about the assumptions that market

participants would use in pricing the asset or liability

See Note regarding fair value of defined benefit plan assets No valuation

techniques have been applied to any other assets or liabilities included in the

statement of financial condition Due to the nature of these items all have been

recorded at their historical value



COBURN GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2013

NOTE 3- NET CAPITAL REQUIREMENTS

As registered broker/dealer and member of the Financial Industry Regulatory

Authority the Company is subject to the Uniform Net Capital Rule which

requires the maintenance of minimum net capital and requires that the ratio of

aggregated indebtedness to net capital both as defined shall not exceed 1500%

At September 30 2013 the Companys net capital and required net capital were

$42023 and $5000 respectively The ratio of aggregate indebtedness to net

capital was 158%

NOTE 4- INCOME TAXES

As limited liability company the Company has elected to file as partnership

for federal income tax purposes income taxes are therefore the responsibility of

the members of the Company

The Company accounts for any potential interest or penalties related to possible

future liabilities for unrecognized income tax benefits as interest/other expense

The Company is no longer subject to examination by tax authorities for federal

state or local income taxes for periods before 2009

NOTE 5- RELATED PARTIES

The Company paid $12000 to the members for use of office space

The members have provided administrative assistance to the Company without

reimbursement

NOTE 6- MAJOR CUSTOMER

91% of the Companys fee revenue for the year ended September 30 2013 is

derived from two customers These customers comprise approximately 99% of

the fees receivable balance at September 30 2013



COBURN GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2013

NOTE 7- OTHER

The Company earns fees from hedge funds by referring customers to those

hedge funds All of the fee revenue on the statement of income was generated

by one of the members of the Company No compensation has been paid or

incurred by the Company for the production of this revenue

NOTE 8- DEFINED BENEFIT PLAN

The Company maintains defined benefit pension plan the Plan The Plan

was first effective January 2011 and covers eligible employees as defined

Such employees are 100% vested after completing six years of service with the

Company At September 30 2013 the Plan had one active participant

At September 30 2013 the Plans projected benefit obligation was $286323

and the fair value of Plan assets was $225328 leaving the Plan under-funded by

$60995 The Company has net accrued pension expense of $63318 The

Company contributed $47980 during the year ended September 30 2013

The net periodic pension cost for the year ended September 30 2013 was

$92668 Substantially all of the Plans assets are invested in publicly-traded

funds all of which are Level which primarily trade fixed income instruments



COBURN GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED SEPTEMBER 30 2013

NOTE 8- DEFINED BENEFIT PLAN Continued

Other information about the Plan and its assumptions is as follows

Assumed discount rate 5.50%

Assumed return on Plan assets 5.50%

Rate of compensation increase 0%

Measurement period 1/1/139/30/13

Census data as of 1/1/13

Value of assets set to fair value as of 9/30/13

Benefits paid during the year ended

Benefit payments are not expected until the year ending September 30 2031

NOTE 9-401k PLAN

The Company has adopted deferred compensation plan commonly referred to

as 401k Plan Employees become eligible for the plan after one year of

service and having attained age 21 The Company is also permitted to make

additional discretionary profit sharing contributions which vest over six-year

period The plan is on calendar year end Company profit sharing

contributions to the plan for the year ended September 30 2013 totaled $15000

for calendar year 2012 and $17500 for calendar year 2013 This amount is

included in retirement plans expense on the Statement of Income


