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OATH OR AFFIRMATION

Robert Tengdin swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Allison-Williams Company as

of September 30 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Chairman/CEO
1YPU8LJC-lNNESOTA

MYCO.lISSONEXPIRES1J3t/15
Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation includingappropriate explanation ofthe Computation of Net Capital UnderRule 15c3.l andthe

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IXi An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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McGladrey LLP

McGladrey

Independent Auditors Report

To the Board of Directors

Allison-Williams Company

We have audited the accompanying statement of financial condition of Allison-Williams Company the

Company as of September 30 2012 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the statement of financial

condition An audit also includes assessing the accounting principles used and significant estimates made

by management as well as evaluating the overall statement of financial condition presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Allison-Williams Company as of September 30 2012 in conformity with

accounting principles generally accepted in the United States of America

Minneapolis Minnesota

November 28 2012

Member of the RSM International network of Independent accounting tax and consulting lrms



Aihson-WlillamS Company

Statement of Financial Condition

September 30 2012

Assets _________

Cash Note

Receivabie from ciearing broker/dealer

Marketable equity securities at market value

Security deposits and other assets

Furniture equipment and leasehold improvements at cost less accumulated depreciation

and amortization of $882095

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses

Commitments Note

Stockholders Equity

Common stock par value $0.25 per share authorized 700000 shares issued 503686

shares

Additional paid-in capital

Accumulated deficit

See Notes to Statement of Financial Condition

106051

27354

34935

84324

3249

255913

57887

125921

815322

743217
198026

255913



Allison-Williams Company

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting PolIcies

Nature of business Allison-Williams Company the Company is broker/dealer registered with the

SEC whose primary business operations include providing services to institutional investors throughout

the United States in the fixed-income securities secondary market The Company also underwrites and

trades new-issue municipal securities with other broker/dealers and institutional investors primarily in the

Midwest In addition the Company receives fees for other investment banking services The Company is

wholly owned subsidiary of BT Capital Inc

The Company operates under the provisions of paragraph k2ii of Rule 5c3-3 of the Securities

Exchange Act of 1934 and accordingly is exempt from the remaining provisions of that rule Essentially

the requirements of paragraph k2ii provide that the Company will clear all transactions on behalf of

customers on fully disclosed basis with clearing broker/dealer and promptly transmit all customer

funds and securities to the clearing broker/dealer The clearing broker/dealer carries all of the accounts of

the customers and maintains and preserves all related books and records as are customarily kept by

clearing broker/dealer

Significant accounting policies and use of estimates The preparation of financial statements in

conformity with generally accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from these estimates

Cash The Company maintains cash in bank deposit accounts that at times mayexceed federally

insured limits The Company has not experienced any losses in such accounts

Marketable equity securities Marketable equity securities are valued at market value determined as

the last reported sales price on the exchange or quotation system on which the securities are principally

traded

Revenue recognition Securities transactions are recorded on the trade date as if they had settled

Profit and loss arising from all securities transactions entered into the account of the Company are

recorded on trade-date basis Revenues from other investment banking services and corporate finance

transactions are recognized on the closing date

Depreciation Furniture and equipment are depreciated using the straight-line method over estimated

useful lives of five years Leasehold improvements are amortized over the life of the lease

Income taxes The Company is member of group of affiliated companies that file consolidated

federal income tax return For financial reporting purposes each of the companies in the affiliated group

is allocated its share of the federal tax liability or benefit on the basis of its taxable income or loss The

Company and its affiliates file certain state income tax returns separately from the consolidated group

Deferred taxes are provided on an asset and liability method whereby deferred tax assets are recognized

for deductible temporary differences and operating loss and tax credit carryforwards and deferred tax

liabilities are recognized for taxable temporary differences Temporary differences are the differences

between the reported amounts of assets and liabilities and their tax bases Deferred tax assets are

reduced by valuation allowance when in the opinion of management some portion of the deferred tax

assets may not be realized Deferred tax assets and liabilities are adjusted for the effects of changes in

tax laws and rates on the date of enactment



Allison-Williams Company

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies Continued

Net deferred tax assets consist of the following components as of September 30 2012

Deferred tax assets

Net operating loss carryforwards
411000

Other 26000

437000

Less valuation allowance 437000

The Company recorded valuation allowance on the deferred tax assets to reduce the total to an amount

that management believes will ultimately be realized Realization of deferred tax assets is dependent

upon sufficient future taxable income during the period that deductible temporary differences and

carryforwards are expected to be available to reduce taxable income

At September 30 2012 the Company has available net operating loss carryforwards for tax purposes of

approximately $1027000 which expire In varying amounts through 2032

Subsequent events The Company has considered subsequent events through November 28 2012 the

date the financial statement was available to be issued in preparing the financial statement and notes

thereto

Note Cash Segregated Under Federal and Other RegulatIons

In accordance with provisions of Rule 5c3-3 of the Securities Exchange Act of 1934 the Company may

be required to maintain amounts segregated in special reserve bank accounts for exclusive benefit of

customers At September 30 2012 no amounts were required to be on deposit In these special reserve

bank accounts The Company had $10100 on deposit in this account at September 30 2012 and

accordingly the entire amount of $10100 was available for immediate withdrawal

The Company maintains trade settlement account with clearing broker/dealer in connection with its

membershipin clearing organization Funds totaling $25000 were required to be on deposit at

September 30 2012 and are included in the receivable from clearing broker/dealer balance on the

statement of financial condition



Allison-Williams Company

Notes to Statement of Financial Condition

Note Commitments and Contingencies

Net capital requirements The Company is subject to the Securities and Exchange Commissions

Uniform Net Capital Rule SEC Rule 15c3-l which requires the maintenance of minimum amount of

net capital and requires the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15-to-i The rule also provides that equity capital may not be withdrawn or cash dividends paid if

the resulting net capital ratio would exceed 10-to-i As described in Note the Company operates under

the exemptive provisions of paragraph k2ii of Rule 15c3-3 and is required to maintain minimum net

capital of $50000 Net capital and the related net capital ratio fluctuate on daily basis however at

September 30 2012 the net capital ratio net capital and excess net capital were as follows

Net capital ratio 0.5701

Net capital 101628

Excess net capital 51628

Lease The Company leases office space under noncancelable operating lease which expires

August 31 2013 In addition to the base rent payment the Company pays monthly allocation of the

buildings operating expenses In 2006 the Company entered into sublease agreement with third

party whereby the Company rents excess office space in exchange for rents equal to 15 percent of the

existing lease The Companys minimum rental commitments net of sublease rental income at

September 30 2012 are approximately $115000 for 2013

Oft-balance-sheet risk As discussed in Note the Companys customers securities transactions are

introduced on fully disclosed basis with its clearing broker/dealer The clearing broker/dealer carries all

of the accounts of the customers of the Company and is responsible for execution collection and

payment of funds and receipt and delivery of securities relative to customer transactions Off-balance-

sheet risk exists with respect to these transactions due to the possibility that customers may be unable to

fulfill their contractual commitments wherein the clearing broker/dealer may charge any losses it incurs to

the Company The Company seeks to minimize this risk through procedures designed to monitor the

creditworthiness of its customers and that customer transactions are executed properly by the clearing

broker/dealer

Concentrations of credit risk The Company is engaged in various trading and brokerage activities in

which counterparties primarily include broker/dealers banks and other financial institutions In the event

counterparties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument It is the Companys policy

to review as necessary the credit standing of each counterparty

Indemnificatlons In the normal course of its business the Company indemnities and guarantees certain

service providers such as clearing and custody agents trustees and administrators against specified

potential losses in connection with their acting as an agent of or providing services to the Company or its

affiliates The Company also indemnities some clients against potential losses incurred in the event

specifIed third-party service providers including subcustodians and third-party brokers improperly

execute transactions The maximum potential amount of future payments that the Company could be

required to make under these indemnifications cannot be estimated However the Company believes that

it is unlikely it will have to make material payments under these arrangements and has not recorded any

contingent liability in the statement of financial condition for these indemnifications



AllIson-WillIams Company

Notes to Statement of Financial Condition

Note FaIr Value Measurements

The Fair Value Measurements and Disclosures Topic of the FASB Accounting Standards Codification

establishes framework for measuring fair value and expands disclosures about fair value

measurements The definition of fair value Is clarified to be the price that would be received to sell an

asset or paid to transfer liability in an orderly transaction between market participants at the

measurement date Valuation techniques are required that are consistent with the market approach the

income approach and/or the cost approach Inputs to valuation techniques refer to the assumptions that

market participants
would use in pricing the asset or liability Inputs may be observable meaning those

that reflect the assumptions market participants would use In pricing the asset or liability developed based

on market data obtained from independent sources or unobservable meaning those that reflect the

reporting entitys own assumptions about the assumptions market participants would use in pricing the

asset or liability developed based on the best information available in the circumstances In that regard

fair value hierarchy is established for valuation inputs that gives the highest priority to quoted prices in

active markets for identical assets or liabilities and the lowest priority to unobservable inputs three-level

hierarchy is established for fair value measurements based upon the inputs to the valuation of an asset or

liability

Level Valuation is based on quoted prices in active markets for identical assets and liabilities

Level Valuation is determined from quoted prices for similarassets or liabilities in active markets

quoted prices for identical or similar instruments in markets that are not active or by model-

based techniques in which all significant inputs are observable in the market

Level Valuation is derived from model-based techniques in which at least one significant input is

unobservable and based on the Companys own estimates about the assumptions that market

participants
would use to value the asset or liability

When available the Company attempts to use quoted market prices to determine fair value and classifies

such items as Level or Level If quoted market prices are not available fair value is often determined

using model-based techniques incorporating various assumptions Including interest rates prepayment

speeds and credit losses Assets and liabilities valued using model-based techniques are classified as

either Level or Level dependIng on the extent to which the valuation inputs are based on market data

obtained from independent sources

description of the valuation methodologies used for instruments measured at fair value as well as the

general classification of such instruments pursuant to the valuation hierarchy is set forth below The

marketable equity securities were the only asset or liability subject to fair value measurements

Marketable equity securities The fair values of marketable equity securities were determined based on

quoted market prices Fair values determined using quoted market prices are categorized as Level in

the fair value hierarchy


